i MECEIVED
B 5. L. Evans Bank , AUG 11 2009

DEPARTMENT OF
STATE OF IDAHO WATER RESOURCES
DEPARTMENT OF WATER RESOURCES

“ldaho’s Hometown Community Bank Since 1904"

Notice of Security Interest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

1. Water Right No(s). 57-2254, 2-10238, 2-10240, 2-10242, 57-4046

Adjudication Claim Nof(s).:

%)

The following REQUIRED informaticn must be submitted with this formy:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B} A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

D, L. Evans Bank

- P.O. Box 87

" Twin Falls 1D 83303

4. Name of Water Right Owner/Claimant(s) Lecslic Loucks & Lavada C. Loucks
5. Expiration Date of Notification Period May 15, 2020

6. Is this a Renewal of Request for Notifi cation'7 L] vEs L w~o
7. Signature(s) (and title if applicable) /A(\']C,\ﬁ_p e 'b\_CL,@c,w\c)\
i@% PJ\«CJ CQJ}/)—@J\._—

For Office Use Only Py o
Received by Date Fee ‘j }}S_
Receipted by B) - Date X = il-2.00% Recelpl Noe. C O ST 31
Processedby _ A] Date Date
. SHPPORY DATA
IN FILE #,,lilp_&%
Central Loan Center 222 Main Ave. S. -+ BRO. Box 87 Twin Falls, ID 83303

208-7356-9300 'Fax 208-736-4800 Express Banking 1-888-873-9777




ACCOMMODATION
REGORDATION REQUESTED BY:

D. L. Evans Bank
Nampa Branch

1310 12th Ave. Rd. ELECTRONICALLY Kbt ORDED
Nampa, ID 83686 By: Pioneer Title Company Fce: $3.00

WHEN RECORDED‘ MAIL TO: g /
D. L. Evans Bank “ é & &
Nampa Branch lnsm-" » "

1310 12th Ave. Rd.

Nampa, ID 83686 -Datc:_f 77"@? Time: L. 2E 5{/ /d M

SEND TAX NOTICES TO: County: Owyhes, kdaho

Leslie Loucks

Lavada Loucks

5985 Dunlap Road )

Marsing, 1D 83639 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE _
THIS MORTGAGE dated July 31, 2009, is made and executed between Leslie Loucks and Lavada Loucks; husband

and wife (referred to below as "Grantor") and D. L. Evans Bank, whose address is 1310 12th Ave. Rd., Nampa, ID
83686 (referred to below as "Lender").

GRANT OF MORTGAGE. For veluable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (Including
stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits relating to the real propertg Including without limitation
all minerals, oll, gas, geothermal and similar matters, (the "Real Property") located in Owyhee County, State of ldaho:

REFER TO EXHIBIT "A" ATTAHCED HERETO AND MADE A PART HEREOF.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO. 57-2254 WITH A CLAIMED PRIORITY OF AUGUST 28, 1962 TO 1.09 CFS
OF IRRIGATION WATER, WATER RIGHT NO. 2-10238 WITH A CLAIMED PRIORITY OF SEPTEMBER 4, 1974
TO 0.72 CFS OF IRRIGATION WATER, AND WATER RIGHT NO.2-10240 WITH A CLAIMED PRIORITY OF
DECEMBER 18, 1974 TO 0.48 CFS OF IRRIGATION WATER, AND WATER RIGHT NO. 2-10242 WITH A
CLAIMED PRIORITY OF JULY 7, 1994 TO 1.20 CFS OF IRRIGATION WATER, AND WATER RIGHT NO.
57-4046 WITH A CLAIMED PRIORITY OF MARCH 15, 1967 TO 1.28 CFS OF IRRIGATION WATER AND 0.05
CFS OF STOCK WATER; TOGTHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES

The Real Property or its address is commonly known as See Legal Description, Marsing, ID 83639.

REVOLVING LINE OF CREDIT, This Mortgage secures the Indebtedness including, without limitation, a revolving line of credit, which obligates
Lender to make advances to Grantor so long as Grantor complies with all the terms of the Note.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants ta Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANGCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED POCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be gaverned by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property, (2}
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, slorage, freatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; {2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Preperty, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Excepl as previously disclosed o and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or cther authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, aboul or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibllity or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in Investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilitles, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulling from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to Indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whethsr by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance :nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any oth‘er
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent. :

Removal of Improvements. Grantor shall not demolish or remove any tmprovements from the Real Property without Lender’s prior written
consent. As a condition to the removal of any Improvements, Lender may require Granter to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable tinjes to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Govemmaental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or herea@'
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in effect; of all govemjnmlp".ﬁo the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Granjgr contest ir, good faith any such law, ordinance, or regulation and withhold compliance during any
proceaﬂing,,iﬁcludiny;ﬂ‘wléﬁ& &MI&IQ ‘gsiGrantor has notified Lender in writing prior to doing so and so !ong as, in Lender's
sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to pratect Lender's interest.

Duty-to-Protect: -»Gmntor-‘w SOOI dHsave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the character and use of the Properly are reasonably necessary to pratect and preserve the

Property. il ot
DUE ON SALE"'—'“CONS}IEHT B ‘éy.Laé Lenders option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or teal m&tﬁﬁdéfﬂfprbr ‘written consent, of all or any part of the Real Property, or any interest in the Rgal
Property. A "sale or ransfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deeg!.
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
cr to any land trust holding title 1o the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
oplion shall not be exercised by Lender if such exercise is prohibited by federal law or by ldaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment, Grantor shall pay when due {and In all events prior to delinguency) all taxes, payroll taxes, speclal taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens specifically
agreed to in writing: by Lender, and except for the lien of taxes and assessments not due as further specified In the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secura the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional cbligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment., Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and ghall
authorize the appropriate govemmenta! official to deliver to Lender at any time a written statement of the taxes and assessments against

the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (16) days before any work is commenced, any services are fumished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or malerials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a par of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause In favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance In such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each.insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fifteen (15) days' prior written nofice to Lender and not containing any
disclaimer of the insurer's liability for fallure to give such notice. Each insurance policy aiso shall Include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds 1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether
or not Lenders security Is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed improvements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or relmburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amaunt owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor
as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the periad in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the Instrument evidencing such Existing Indebtedness shall constitute compliance with the Insurance
provisions under this Mortgage, to the extent compliance with the terms of this Mortgage would constitute a duplication of insurance
requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that pertion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. Iif any action ar proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
falls to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to comply with any
obligation to maintain Existing Indebtedness in good standing as required below, or to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securily interests, encumbrances
and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incuired or pald by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred
or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
(A) be payable on demand; (B) be added to the balance of the Note and be apportloned among and be payable with any installment payments
to become due during either (1) the term of any applicablé insurance policy; or (2) the remalning tern of the Note; or (C) be treated as a
balloon payment which will be due and payable at the Note's maturity. The Martgage also will secure payment of these amounts. Such right
shalt be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee simple, free and clear of all liens
and encumbrances other than those sat forth in the Real Property description or In the Existing indebtedness section below or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b)
Grantor has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawfu! claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the Interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will dellver, or cause to be delivered, to Lender such instruments as Lender may reguest from time to time to permit such

parlicipation,

o



ACCOMMODATION

RECORDATION REQUESTED BY:

D. L. Evans Bank
Nampa Branch
1340 12th Ava. Rd.
Hampa, iID 83686 )
WHEN RECORDED MAIL TO: instrument # 268881
D. L. Evans Bank . MURPHY, OWYHEE, IDAHO
" Nampa'Branch 2009-08-03 03:38:45 PM _No. of Pﬁgs: 8
1310 12th Ave. Re, : Recorded for; PIONEER TITLE COMPANY/OWY
Nsmpa, D B36BS CHARLOTTE SHERBURN Fee:24.00
.. . Fﬁ"onﬁ‘ik% §T%c:éger Daputy mpeterson
. ndex To:
SE_ND'TA_X NQT]CESA TO: ' . Electronically Recorded by Simplifile
“ Leslle Loucks o
Lavada Loucks .
"5985 Dunlap Road .
—Marsing, ID_B3639 - SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE:dated July 31, 2009, Is made _i;jl_d executed between Léé:liﬁ Loucks and Lavada Loucks; husband
and wife {referred to below.as "Grantor”} and D. L. Evans Bank, whose address is 1310 12th Ave, Rd., Nampa, D
83686 (referred to below as "Lender™).

GRANT QF MORTGAGE, For valuable consideration, Grantor mortgages, grants, bargalns, sells and conveys to Lender all of Grantor's right,
title, and interest In and to the following described rea! properly, together with all exisling or subsequantly erected or aifixed bulldings,
Improvements and fixiures; all ‘easaments, rights of way, and appurtenances; all water, water rights, walarcourses and diich rights {Including
stock in ulllilas witk ditch or krrigalion rights); and all othar rights, royalties, and profits releting 1o the real property, including without limitallcn
sll minerals, oll, ges, gaotharmal and similar matters, {the "Rgel Property”} located in Owyhee County, State ofgldaho:

REFER TO EXHIBIT "A™ ATTAHCED HERETO AND MADE A PART HERECF.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO. 57-2254 WiTH A CLAIMED PRIORITY OF AUGUST 28, 1962 TO 1.09 CFS
OF IRRIGATION WATER, WATER RIGHT NO. 2-10238 WITH A CLAIMED PRICRITY OF SEPTEMBER 4, 1974
TO 0.72 GFS OF IRRIGATION WATER, AND WATER RIGHT NO.2-10240 WITH A CLAIMED PRIORITY OF
DECEMBER 18, 1974 TO 0.48_CFS OF IRRIGATION WATER. AND WATER RIGHT NO. 2-10242 WITH A
CLAMMED PRIGRITY OF JULY 7, 1994 TO 1,20 CFS OF IRRIGATION WATER., AND WATER RIGHT NO.
57-4046 WITH A CLAIMED PRIORITY OF MARCH 15, 196 .28 C A .

CF5 OF STOCK WATER: TOGTHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES

The Real Propeﬁy or Its address Is commonly known as See Legal Description, Marsing, 1D B3839.

REVOLVING LINE OF CREDIT. This Mortgage sucures the indebtedness including, without limitation, a revolving line of credit, which dbligates
Lender fo make advances to Grantor so long as Grantor complies with all tha terms of the Note.

Grantor presently assigns.to Lender all of Grantor's Hght, title, and interest In end to alf present and future leases of the Property end &ll Rents
from the Property, In eddltion, Granter grants to Lendsr a Unlform Commerclal Coda security Interest in the Personal Property and Renls.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATER DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as clherwlss pravided in this Morlgage, Grantor shall pay to Lender adl amounts secured by this
Morlgags as they bscome due and shall sirictly perform all of Grantor's obligations undar this Merigage,

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's pessession and use of the Property shall be govemed by
the following provislons:

Possenslon and Use. Untll the occurrence of an Event of Default, Granlor may (1) remeln in possession and control of the Property; {2)
use, pperats or manage lhe Property; and (3) collect lhe Renls from the Properly. The following provisions relate to the use of the
Property aor to other limltations on the Propany.

Duty to Maintain. Grantor shall malntaln the Property In tenantable condition and promptly perform all repairs, replacamants, and
malntenance necessary lo preserve ils valus,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the perled of Grantor's ownership of
the Proparty, there hias been no use, genarstion, menufacture, storage, treatment, disposal, release or threalened refease of any Hazardous
Substance by any person on, undar, about or from the Property; (2) Grantor has no knowledge of, or reason io believe that there has
bean, except as previously disclosad 1o and scknowledged by Lender in writing, (a) any breach ar violetion of any Environmental Laws,
(b) any use, generatlon, manufacture, storage, 1t, disposal, rel or threatened reloase of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Proparty, or (¢} any actual or ihreatened liligation o claims of any
kind by any person relsling to such matters; and (3) Except as previously disclpsad to and acknowladged by Lender in wriling, {a) neither
Grantor nar any tenant, contracior, agent or other authorized user of the Proparty shall use, generals, manufacture, store, treat, dispose of
or releese any Hazardous Substance on, under, ebout or from the Property; and (b) any such aclivily shall be conducted In compliance
with all applicabls federal, state, and local laws, ragulations ang ordinances, including without limilation all Environmental Laws. Grantor
authorizes Lender and Its agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as Lender may deem
appropriate to determine compllanca of the Property with this section of the Morigage. Any inspaclions or tests made by Lender shall be
for Landers purposes only and shall not be construad to creale any respansibility or llabllity on the part of Lender 1o Granior or 1o any other
person. The representations and warrantles contalned herein are based on Grantor's due diligence In Investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and walves any future claims against Lender for indemnlly or contribution in the
event Grantor becomes lisble for cleanup or olher costs under any such laws; and (2} agrees to Indemnify, defend, and hald harmless
Lender agalnsl any end all claims, losses, liabillies, damages, pansllies, and expenses which Lender mey directly or Indirectly sustaln or
suffer resulting from a breach of this secllon of the Morlgage or as a conssquence of any use, generation, manufacture, storags, disposa,
ralaase or lhreatened relsase occuming prior to Grantor's ownership or Interest in the Froperty, whether or not the same was or should
have been known to Grantor. The provislons of thls section of the Monigage, Including the cbligation to indemnify and defend, shall survive
the payment of tha Indebtedness and tha satisfaction and recanveyance of the llen of this Morigaga and shall not be affecled by Lenders
acquisilion of any interest In the Property, whethar by foreclosurs or alharwlse.

Nui , Waste, G shell not cause, canduct or permii say nuisance nor commk, permit, or suffer any stipping of or wasie on o to
tha Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will not remove, or grant ta any other
pa]ny the right to remcve, any timber, minerals (including ofl and gas), cosl, clay, scaria, seil, gmvei or rock products without Lender's prior
wrltten consent.

Removal of improvements. Grantor shall not demolish or remave any Improvemsnts from the Real Propaerty withoul Lendar's prior writtan
consenl. As a condition to the ramoval of any improvamants, Lender may require Grantor to make arangementa sallsfaciory to Lender to
roplace such lmprovemsnts with Improvemenis of at least equai value.

Lender's Right to Enter. Lender and Lender's agents and reprezentallves may enter upon Ihe Real Property al all reasonable times 1o atlend
ta Lender's Interesls and to Inspect the Real Property for purposes of Grantor's complianca with the terms and condillons of this Mortgage.

Complisnce with Govarnmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereaflar

263881
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Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of chrasbhtatlons and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Granlor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of this Morigage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing fien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any
default under the Instruments evidencing such indebtedness, or any default under any security documents for such indsbtedness.

No Modificatlon, Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Mortgage by which that agreemsnt is modified, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior
written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Procaedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor shall promplly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be enlitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indsbledness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute laxes to which this section applles: (1) a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Morlgage chargeable against the Lender or the
holder of the Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. ) :

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory o Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of trlw Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Cede as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, flle executed counterparts, coples or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred In perfecling or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and ai a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after recaipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The followlng provisions relaling to further assurances and attomey-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, execuled or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deads, security agreements, financing statements, conlinuation statements, instruments of further assurance,
ceriificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Granlor's obligations under the Nole, this Morlgage, and the Related Documents, and (2} the liens and
security interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or Lender agrees to the contrary In writing, Grantor shall reimburse Lender for all costs and expenses Incurred in connection with the
matters referred to in this paragraph.

Attorney-In-Fact, f Grantor fails to do any of the things referred ta in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Granter hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, fillng, recording, and doing all other things as may be necessary or deslrable, in Lender's sole
opinicn, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Morigage, Lender shall execute and deliver to Grantor a suitable satisfacticn of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable terminaticn fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morlgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition cpplained in this ‘Mortgage or
in any of the Related Documents or to comply with or to perform any term, cbligation, covenant or candition contained in any other
agreement between Lender and Grantor.

False Statements. Any warranty, representation or statement made or furished to Lender by Grantor or on Grantor's behalf under this
Marigage or the Related Documents is false or misleading in any material respect, either now or at the time made or fumnished or becomes
false or misleading at any time thereafter.

Defective Collaterallzation, This Mortgage or any of the Related Documents ceases to be in full force and effect (Including failure of any
collateral document to create a valid and perfected security interest or flen) at any time and for any reason.

Daath or Insclvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
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insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, se‘lf-help,
repossession or any other method, by any creditor of Grantor or by any govemmental agency qgalnst any property securing the
Indebtedness. This includes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender. Howaver, this fivenl of
Default shafl not apply if there is a good faith dispute by Grantor as to the valldity or reasonableness of the claim which is tl)e basis of the
creditor or forfeiture proceeding and if Grantor gives tender written notice of the creditor or forfeiture pro_ce_eding and_ depqstts with Lender
monies ar a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Exisling Indebtedness is not made within the time
required by the promissory note evidencing such indebtetiness, or a default accurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other action is commenced 1o foreclose any existing lien on

the Property.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement conceming any indebtedness or other
abligation of Grantor to Lender, whether existing now or later.

Events Affeciing Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liabllity under, any Guaranty of the Indebtedness. .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebledness immediately
due and payable, including any prepayment penalty that Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amaounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Renls are
collected by Lender, then Grantor irevacably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights umder this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond If parmitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property

exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficlency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall hecome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shail have all other rights and remedies provided in this Martgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
In exercising its rights and remedies, Lender shall be free to seli all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other Intended disposition of the Personal Property is to be made. Reascnable naotice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expendilures or to take action to perform an obligation of Grantar under this Morigage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Morlgage or otherwise shall be construed so as to [imit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor andfor against any other co-maker, guarantor, surety or endorser and/for to proceed against any
other collateral directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attormeys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a parl of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attomeys' fees and Lender's legal expenses whether or not thers s
a lawsduit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (Including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated. post-judgment collection services, the cost of searching records,-oblaining title
reporis (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES, Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when
degosited with a nationally recognized overnight courier, or, if malled, when deposited in the United States mail, as first class, cerlified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there Is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgagq. together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
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cerlified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property. o

Caption Headings. Caption headings in this Mortigage are for convenienge purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
I:ws of the State of ldaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Canyon County,
State of Idaho. ’

Joint and Several Liability. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the parl of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No pricr waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations as to any future
transactions. Whenever the consent of Lender is raquired under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subseguent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. [f feasible, the offending provision shall be considered modified so that it becomes legal, valld and enforceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unlass otherwise required by law, the
ilegality, invalidity, or unenforceability of any provision of this Morlgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

\r

Successors and Assigns. Subject ANy ‘imitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upcn and inure to the benefit’ 1’&: elr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, witho ‘;a(oﬂg ,may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance ?“e&qgfbéy!t’l?ul‘q In'g_l; Grantor from the obligations of this Mortgage or liability under the Indebtedness.
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DEFINITIONS. The following cafiita d wids l‘pd"terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references Y9-dollar aimounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shali include the singular, as the context may require. Words and terms not otherwise

defined in this Mertgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Leslie Loucks and Lavada Loucks and includes all co-signers and co-makers signing the Note and
all their successors and assigns. ; . . : : ‘

Defauit. The word "Default” means the Default set forth in this Mortgage in the secticn titled "Defauit",”

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statules, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 L).S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No, 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq,,
the Resource Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto,

Event of Default, The words "Event of Default" mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage. :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this
Meortgage.

Grantor. The word "Grantor” means Leslie Loucks and Lavada Loucks.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or lisled under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvemsents” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness, The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, logether with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated July 31, 2009, in the orlginal principal amount of $2,750,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. The maturity date of this Mortgage is May 15, 2010. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafler altached or affixed to the Real Property; together with ail accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property, The word “Property” means collectively the Real Property and the Perscnal Property,
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.

Related Documentis. The words "Related Documents” mean ail promissory noles, credit agreements, joan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.
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Rents. The word "Rents" means all present and future rents, revenues, income, Issues, royalties, profits, and other bensfits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.
. %' =7
'-'\______,.

GRANTOR:

Leslie Loucks

STATE OF \ dﬂ&\O e
COUNTY OF COX\J\_! N\ )

On this ) \ day of C )\}u\u ,in the year 20 Q I , before me lg q l Il . "J,!gl I IS
. a notary public in and for the State of Idaho, personally appeared Leslle Loucks and Lavada Loucks,

husband and wife, known or identified to me (or proved to me on the oath of ), to be the persons
whose namps are sT tibed to within instrument and acknowledged to me that they executed the same.
§ BNV Residing at a mpn , D

Notary Public for idaho
My commisslon explres O LQ gé;: )} l 2 ! } Ii

LASER PRO Lending, Ver. 5.45.00.004 Copr. Harland Financial Solutions, lnc. 1497, - ID IACFMPL\GO3.FC
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Exhibit “A"

A parcel of Iand lying in the SE)/4 of Section 17, Township 2 North, Range 4 West, Boise Meridian, Owyhee
County, Idaho and being more particularly described as follows:

Commencing at a found Brass Cap marking the E1/4 Corner of Section 20, Township 2 North, Range 4 West,
Boise Meridlan, Owyhee County, Idaho; thence North 01° 09° 21" East 1325.29 feet along the East boundary
of the Northeast Quarter of said Section 20 to a found Brass Cap marking the N1/16 Corner common to sald
Section 20 and Section 21; thence continuing along the sald East boundary of the-NE1/4 of Section 20, North
01° 01" 11 East 1321.30 feet to a point marking the Section Corner common to Sections 16, 17, 20 and 21,
sald point being witnessed by a set 5/8" iron pin which bears South 01° 01° 117 West 50.00 feet; thence North
89° 15 17" West 1321.67 feet along the South boundary of the said SE1/4 of Section 17 to & found Brass Cap
marking the E1/16 Corner common to said Sections 17 and 20; thence continuing along the said South
boundary of the SE1/4 of Section 17, North 89° 14’ 40" West 1021.35 feet {0 a set 5/8” iron pin marking the
Real Point of Beginning; '

Thence continuing North 89°14’40” West 302.06 feet along the said South boundary of the SE % of Section 17
to a found Brass Cap marking the S % Corner of sald Section 17;

Thence North 00°37°48” East 675.32 feet along the West boundary of the said SE % of Section 17 to a point
lying on the centerline of the South Canal; -

Thence along the said centerline of the South Canal the following courses and distances:

North 33°30°10" East 400.30 fest ts » polnt of curve 10 the right;
Thence along said curve io the right a distance of 196.71 feet, sald curve having a delta of 11°49°51”, a radius
of 952.64 fest, tangenis of 96.70 feet and 3 long chord of 196.36 feet which bears North 39*25'05” East to the
point of endiag of said cerve; - . C e C e
Thence North 45°20°01” East 268.70 feet to a point lying on the centerline of an existing lateral:

Thence leaving the said centerline of the South Canal and aleng the said centerline of the existing lateral the
following courses and distances:

North 44°08'59” West 219,97 feet to a point of curve to the right;

Thence along said curve to the right a distance of 146,14 feet, said curve having a delta of 31°44°32”, a radius
of 263.79 feet, tangents of 75.00 feet and a long chord of 144.28 feet which bears North 28°16°43” West, to the
point of ending of said curve; -

Thence North 12°24°27” West 378.33 feet to a point of curve to the left;

Thence along said curve to the left a distance of 44.31 feet, said curve having a delta of 64°56'35", a radius of
39,09 feet, tangents of 24.88 feet and a long chord of 41.98 feet which bears North 44° 52'44” West, to the
point of ending of said carve;

North 77°21°02" West 25,00 feet to a point of curve to the left;

Thence along said curve to the left a distance of 187.33 feet, said curve having a delta of 75°21°23", a radius
of 142.44 fect, tangents of 110.00 feet and a long chord of 174,12 feet which bears North 64°58'17" East to the
point of ending of said curve;

‘Thence North 27° 17°35" East, 93.93 feet to a point of curve to the right;

Thence along sald curve to the right a distance of 99.20 feet, said curve having a delta of 17°45°39", a radius
of 320.01 fect, tangents of 50.00 feet and a long chord of 98,80 feet which bears North 36°10'25" East to the
point of ending of sald curve;

Thence North 45°03'14" Enst 399.43 feet to a point lying on the North boundary of the said SE % of Section
17 and along the centerline of Pasco Road;

Thence leaving the said centerline of the existing lateral, South 89°10'58" East 1593.88 feet along the said
North boundary of the SE % of Sectlon 17 and along the said centerline of Pasco Road o a set 5/8” iron pin
marking the % Corner common to said Sections 16 and 17, said pin also being witnessed by a found 5/8” iron
pin which bears South 89°16°38" East-40.00 feet;

Thence South 00°36'01” West 1821.79 feet along the East boundary of the sald SE % of Section 17 to a set
5/8” iron pin;

Thence North 34°16'16" West 357.52 feet to a sct 5/8” iron pin marking s point of curve to the right;

Thence along said curve to the right a distance of 137.12 feet, said curve having a delta of 27°02'54”, & radius
of 290,45 feet, tangents of 69.86 feet, and a long chord of 135.85 feet which bears South 82°41'17" West to a
set 5/8” iron pin marking the point of ending of said curve;

Thence North 83°47°16” West 510,16 feet to a set 5/8" iron pin marking & point of curve to the right;
Thence along said curve to the right a distance of 223,19 feet, said curve having a deita of 82°37°10”, a radius

of 154,78 feet, tangents of 136.02 feet, and a long chord of 204.35 feet which bears North 42°28°40” Westton
yet 5/8" Iron pin marking the point of ending of said curve and also marking a point of curve to the left;




Thenes along said curve 1o the left a distance of 1803.29 feet, said curve having a delta of 100°07°01", a radius
of 1032,00 feet, tangents of 1232.44 feet, and a long chord of 1582.47 feet which bears South 50°11°56” West
to the point of beginning.

SUBJECT TO AND RESERVING THEREFROM:

. A 20 foot wide ingress, egress, construction and maintenance easement lying in a portion of the SW Y% of

Section 16 and a portion of the SE ¥ of Section 17, Township 2 North, Range 4 West, Boise Meridian,
Owyhee County, Idaho, said easement heing more particularly described as follows:

Commencing at a found Brass Cap marking the E ¥ Corner of Section 20, Township 2 North, Range 4 West,
Boise Meridian, Qwyhee County, Idaho, thence North 01°09°21” East 1325.29 feet along the East boundary

" of the NE % of said Section 20 to a found Brass Cap marking the North 1/16 Corner common to said Section

20 and Section 21; thence continuing along the said East boundary of the NE Y% of Section 20, North
01°01°11” East 1321.30 feet to a point marking the Section Corner common to Sections 16, 17, 20 and 21, said
point being witnessed by a set 5/8” iron pin which bears South 01°01°11" West 50.00 feet; thence North
00°36°01” East 819.37 feet along the East boundary of the said SE % of Section 17 to a set 5/8” iron pin;
thence South 84°16'16” East 25.36 feet to a set 5/8” iron pin marking a point of curve to the right and lying
on the centerline of an existing County Road; thence along said curve to the right and along the said
centerline of the existing County Road, a distance of 120.41 feet, said curve having a delta of 4°02'58", a
radius of 1703.69 feet, tangents of 60.23 feet, and a long chord of 120.38 feet which bears North 04°20'59"
East o a point, sai¢ point marking the REAL POINT OF BEGINNING

Thence South 84°08°33” West 177.46 feet to a point of curve to the left;

Thence along said curve to the left, a distance of 85.11 feet, said curve having a delta of 83°32°32”, a radius of
58.37 feet, tangents of 52.14 feet, and a long chord of 77.77 feet which bears South 42°2217" West to the
point of ending of said curve;

Thence South 00°36°01" West 586.81 feet to a set 14" iron pin;

Thence North 89°23'59” West 20.00 feet to a point;

Thence North 00°36°01” East 586.81 feet to a point of curve to the right

Thence along said curve to the right, a distance of 114.27 feet, said curve having a delta of 83°32°32”, a radius
of 78.37 feet, tangents of 70.00 feet, and a long chord of 104.41 feet which bears North 42°22°17” East to the

point of eading of said curve;

Thence North 84°08'33" East 181.92 feet to a point lying along said curve and aleng said centerline of the
existing County Road;

Thence along said curve and said centerline, a distance of 20.49 feet, said curve having a delta of 00°41°21", a

radius of 1703.69 feet, tangents of 10.25 feet, and a long chord of 20.49 feet which bears South 06°43'08”
West fo the point of beginning.

and as of July 16, 2009 @ 7:30 a.m., we find:

A



