TELEPHONE MEMO

To: Application for Permit File No. 67-14975
From: Vicky Music

ccC: Mr. Kevin Madsen

Date: August 25, 2009

Re: Folke pond and potential protest

Mr Madsen called yesterday because he got the comment letter we sent him as a courtesy in the Folke
pond application. We finally were able to talk today. Mr Madsen had the following issues with this
application:

The service station — have we put a monitoring well there

The source is not Grosse but E Fork wastewater

Why does Folke need this big a pond —it is unsafe

Folke will only get flood water

Folke is using E Fork Irr District wastewater

Why does he need a 36" diversion for 2 miners inches

We must be getting paid on the side because we did not fine him and should have made him pay
thousands of dollars and nobody else would have heen able to get this done

We are giving him a water right illegally because he developed this pond illegally

We did not do our job because they complained about this when Folke was building the pond and
IDWR did not do anything about it

We don't know what is happening on the ground.

HE should not have to pay $25 to file a protest for something that was done illegally and is not happy
with the 9/8/09 protest deadline — he just got the letter yesterday

Mr Madsen is not happy with the way we are handling this and does intend to file a protest. He may call
the newspaper also. | explained to me that IDWR has many labor hours into this situation, that the
pond is now in compliance with the dam safety and that the applicants are doing all that they can to
comply with all IDWR programs.

Due to the tone of our conversation, | told him soon into it that we needed it keep it productive. When
he started accusing me of getting paid on the side and | said it was not productive, he yelled that it was
not productive because we were not following [our own requirements?] and he hung up on me.



