Form 42-248(6) 3407

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

w . Ldi p = e 77
1. Water Right No(s).: 31-22824, 31-2372, 31-7196C
Adjudication Claim No(s).:
2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

Rabo Agrifinance, Inc.

One CityPlace Drive, Suite 200

St. Louis, MO 63141

SUPPORT DATA
F/-AWR A

4, Name of Water Right Owner/Claimant(s) iN FILE #
Kamlah Roundy & Janey Roundy

LT Expiration Date of Notification Period 01/01/2019
6. Is this a Renewal of Request for Notification? D' YES /Dﬁ!{)
7. Signature(s) of Security Interest holder(s) ’)_%/,Q, /{ ~ W

(and title if applicable) /
Shirley I¥. Dobbs, Vice President

Rabo Agrifinance, Inc.

For Office Use Only

Received by Date 1eg  Fee % /7 ‘fr
Receipted byW L Date 5 ;éé :; ;5 Receipt No. 075 7 ?

Processed by Al Date WR Date




15-Dec-2009 11:33 AM Rabo AgriFinance 3146874440

Instrument # 381101
RIaBY, JEFFERSDN IDAHO

11¢24-2005 09.3803 No. of P, Hi
Recorded for ¢ RABC AGRIFINANCE

Drafted by: John P, Manning V
Vice President and Counsel CHRISTINE BOULTER !
Ex-Offclo Recorder Depury | | Yo

‘Rabo-Agrifinance, In¢.«r o ., .
One CityPlace Dr., Suite 200, St Louls, MO 63141~ " ASHIOMEKT 0e00F iy

When recorded mail to: RABO AGRIFINANGE, INC.
Qna CityPlace Drive, Suite 200, $t. Louis, MO 63141

Loan No. 1]301373 aj

ASSIGNMENT OF IDAHO MORTGAGE AND SECURITY AGREEMENT
KNOW ALL MEN BY THESE PRESENTS: That U.S. Bank National Association
as-Chstodian/Trustee,“a National Association, having its principakoffice andipost office
address ati380, East Fifth ‘Street St. Paul,"MN-:55101;.party-of the-fifst-part;.in
consideration of $10.00 and other valuable consideration to it in hand pajd by Rabo
Agrifinance, Inc:, whose address is One CityPlace Drive; -Suite 200; St.{Louis, MO
63141, the party of the second part, the receipt of which is hereby acknowledged, does
hereby grant, bargain, sell, assign, and set over to said party of the secand pert, its
successors and assigns, a certain Mortgage, Deed of Trust, Security Deed, Act of
Mortgage, Trust Deed or similar instrument and Security Agreement ("Mgrigage") to
RABO AGRIFINANCE, INC. bearing the date of August 7, 2003 executed‘tgrq Kamilah
Roundy and Janey Roundy, husband and wife, to Lend Lease Agr-Buginess, Inc.

situate in Jefferson County, !daho and filed for record on the 28TH day]of August,

2003 in the records of Jefferson County, ldaho, as Instrument No. 325254,
with all right, title, and interest to the premises described in said Mortgage
with the Promissory Note therein described and the money due or o b
thereon, with interest.

. $EE ATTACHED EXHIBIT A, LEGAL DESCRIPTION :: -~ R
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1T BEING UNDERSTOOD AND AGREED, however, that this Assignment is
made without recourse to and without covenant or warranty express or implied by the
said U.S. Bank National Association as Custodian/Trustee in any event whatgoever.

IN WITNESS WHEREOF, U.S. Bank National Association as Custodian/Trustee
has caused these presents to be executed by iis Attorney-in-fact for Rabo Agrifinance,
inc. by Shirley L. Dobbs, Vice President, st St. Louis County, Missouri this 25" day of

March, 2009,
e/
PRESENT BENEFICIARY:
- i — - U.5. BANK NATIONAL ASSOCIATION
AS CUSTODIAN/TRUSTEE
BY: Rabo Agrifinancs, Inc.
Not personally, but as Attorney-In-Fact
BY- Shirley K[Dobbs, Vice President
STATE OF MISSOURI )
) 88
COUNTY OF ST. LOUIS )
BE IT REMEMBERED, that on this#_ day of 2009, before me, a
Notary Public In and for the County and State eforesaid, pel Ity appeared SHIRLEY L.

DOBBS, Vice President, of Rabo Agrifinance, (nc., a Delaware oration, as Attdmey-in-Fact
for L.S. Bank Nationa! Association who is personally known to me to be the sald officer of said
corporation, and the same person who executed the foregoing instrument, and he duly
acknowledged the execution of-the same for.and on behalf of and as the act and deed of gaid
corporation as Attomey-in-Fact for U.5. Bank National Association.

IN WITNESS WHEREOF, ! have hereunto subscribed my name affixed mylofficial seal,
on the day and year last ahove wrilten.

No

STATE OF MISSOUR!

| wcnmm%c“mmﬂ 30,2013 |
n Explres: Jan. 30, 2013

commission €
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. (including insurance, general intangibles and accounts proceeds)

- Township 8 North, Range 33 E.B.M., Jefferson County, Idaho

- feet, more or less, to the Point of Beginning.

‘31028204 229 cfs

- Y4 Mile 4” Diameter Handline

15-Dec-2009 11:33 AM Rabo AgriFinance 3146874440

 EXHIBITA

. L LEGAL DESCRIPTION

4/5

All fixtures, water rights, equipment and machinery {exclnding, however avt¢mobiles,
trucks, tractors, trailers, wheeled vehicles, planting and tillage equipment), whtering and
irigation apparatus, pumps, motors, generators, pipes, center pivot irrigators and
sprinklers, frost protection apparatus, windmills, fences, fixtures, fittings, apgliances,
whether any of the foregoing if owned now or hereafter acquired later; all acaessions,

additions, replacements, and substinitions relating to any of the forepoing:

records of

any kind relating to any of the foregoing; all proceeds relating o any of the fgregoing

Section 24; NW %

EXCEPTING THEREFROM: The North 35 fast.

ALSO EXCEPTING THEREFROM: a tract of land located in the Southwest portion of

said praperty, more particularly described as follows: Commencing at a peing

North of the Southwest comer of said NW ¥ of said Section 24, Township cglorm

Ringe 33, E.B.M.,, Jefferson County, Idaho; thence North along the West se

26 feet

on line of

said Section 24, 637 <eet; thence East 300 feet; thence South 637 feet; thence [West 800

ALSO EXCEPTING THEREFROM: The West 30 feet for county road. |

WATER RIGHTS

31-2372 2.2 cfs
31-7196C ° . 89cfs

‘ ' IRRIGATION EQUIPMENT
100 HP 1770 RPM U.8. Electric motor with a Johnston Turbine Pump

25 HP 1740 RPM GE Electric motor with a Winthroath Turbine Pump

8 Tower Reinke Center Pivot, Model §5G, Serial Number 040222570

Approximately 3,900’of Buried PVC Mainfine, Size 10"-4" Djameter
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State of Idaho '
DEPARTMENT OF WATER RESOURCES

Eastern Region, 900 North Skyline Drive, Suite A » Idaho Falls, Idaho 83402-1718

Phoue: (208) 525-7161 » Eax:(208)-825=7177WIB Site: www.liwr.idako.gov
= WS ' ¢, L. “BUTCH” OTTER
Governor

November 9, 2009 e (zl‘ld REQUE:ST)GARYSPAC
MOV 18 2000 Interim Director

RABC AGRIFINANGE INC
ONE CITYPLACE DR SUITE 200 \nanca, Tnc.
STLOUIS MO 63141 R ol MO |

RE: Nofice of Security Interest 31-2282A, 31-2372 & 31-7196C
Dsar Rabo AgriFinance, Inc:

The Department of Water Resources acknowledges receipt of your Notlce of Security interest
in the above listed Water Rights.

We previously contacted your office on 08/27/2009 advising that additionbl infarmation was
needed fo process the Security Interest. As of today we have not received the requested
information. Therefore, please consider this letter our 2™ request for the i’tformation needed
to process your Securlty Interest. The information required is indicated belgw:

XXX "Recorded” Assignment of Mortgage

documentation and fees, we will hold any action on your notice pendjng receipt of the
necessary information or fees. iIf we do nof receive the necessary Information or fees within

Because the Department cannot process the ownership changz without proper
30 days we will return your notice and all sttachments and your notice will rjot be processed.

Please note that Section 42-248, Idaho Code, requires you or the owner of this water right to
maintain current ownership and address records on file with the depariment. Forms to file a
change of ownership of a water right and/or a change in the address of the water right owner
are available from any department office, or at the department's website at:
Www.idwr.idaho.gov.

Please feel free to contact the Department if you have any questions.

Sincerely,

@b‘%d//i/u\)
Bobby Kem
Office Specialist |l

Enclosure(s)
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RECORDATION REQUESTEDR BY:
LEND LEASE AGRI-BUSINESS, INC.
12747 Olive Street Road
Suite 350
St. Louis, MO 63141

WHEN RECORDED MAIL TO:
LEND L EASE AGRI-BUSINESS, INC.
12747 Olive Street Road L?Gsatvr.tjg:;r;gg‘ ggﬂsozu

Suite 360 2003.08.28
K 11:39:00 No, .
St. Louis, MO 63141 Recorded for : FIRST AMERICAN TITLE —~ " |
CHRISTINE BOULTER Fessa000 )
SEND TAX NOTICES TO: Ex-Officio Recorder Deputy

Kamlah Roundy Indexto: MORTGAGE

Janey Roundy
P.0. Box 2262

Monteview, ID 83435 SPACE AB THIS LINE IS FOR RE DER'S USE ONLY
_,--*-._
Lend Lease

ABAL-BISINES S

MORTGAGE

THIS MORTGAGE dated August 7, 2003, is made and executed between Kamlah Roundy and Janey Roundy,
Husband and Wife (referred to below as “Grantor”) and LEND LEASE AGR!-BUSINESS, INC., whose address is
12747 Olive Street Road, Suite 350, St. Louis, MO 63141 {referred to below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently srected or affixed buildings,
improvements and fixturgs; alf easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royaltias, and profits refating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the “Real Property”) located in Jefferson County, State of ldaho:

ﬁee llEthI::It "L"”, which is attached to this Mortgage and made a part of this Mortgage as if fully set forth
erein.

The Real Property tax identification number is RP 08N33E242400A,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and ali Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL QBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts sacured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligatiens under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and conwrol of the Property; (2}
use, operate or manage the Property; and {3} collact the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Meintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compli With Envi j Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no usa, gensration, manufacture, storage, tr W, disposal, ral of the d release of any Hazardous
Substance by any person on, under, about or from the Property; {2} Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledgad by Lender in writing, {a) any breach or violation of any Environmental Laws,
{b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Propsrty by any prior ewners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged by Lender in writing, lal neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufactura, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and {b} any such activity shall be conducted in compliance
with afl applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantar
authorizes Lender and its agents 10 enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate 1o determine compliance of the Property with this section of the Mortgage. Any inspactions or tests made by Lender shall be
for Lender's purpases only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained hersin are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby {1} releases and waives any future claims against Lender for indernity or contribution in the
event Grantor bacomes fiable for cleanup or other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender
against any and all claims, losses, fiabilities, damages, penalties, and expensas which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal, release
or threatened release occurring prior 10 Grantor's ownership or interest in the Property, whether or not the same was or should have been
known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any
interest in the Proparty, whether by foreclosure or otherwise.

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior written consent, remove or
permit the removal of sand, grave! or topsoil, or engage in borrow pit operations, or use or permit the use of the Property as a land fiil or
dump, or store, burn or bury or permit the storage, burning or burying of any material or product which may result in contamination of the
Property of the greundwater or which may require the issuance of a permit by the Environmental Protection Agency or any state or local
govarnment agency governing the issuance of hazardous or toxic waste permils, or request or permit a change in zoning of land use
classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

At its sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply with alf Environmental
Laws with respect to the disposal of industrial refuse or waste, andfor the discharge, processing, manufacture, generation, treatment,
removal, transportation, storage and handling of Hazardous Substances, and pay immediately when due the cost of removal of any such
wastes or substances from, and keap the Property fres of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall not install or permit 1o be installed in or on the Property, friable asbestos or any substance containing asbestes and desmed
hazardous by federal, state or loca! laws, rules, regulations or orders respecting such material. Grantor shall further not install or permit the
installation of any machinery, equipment or fixtures containing polychlorinated biphemyls (PCBs) on or in the Property. With respect to any
such material or materials currently present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the safe removal tharesf, at Grantor's expense,

Grantor shall indemnify Lender and hold Lender harmless from and against all loss, cost, damage and expense {including, without fimitation,
attorneys' fees and costs incwrred in the investigation, defense and settlement of claims) that Lender may incur as a result of or in
connection with the assertion against Lender of any claim relating to the presence or removal of any Hazerdous Substance, or compliance
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with any Environmantal Law. No notice from any governmental body has ever been served upon Grantor or, 1o Grantor's knowledge after
due inquiry, upen any prior owner of the Property, claiming a violation of or under any Environmsntal Law or concerning the environmental
state, condition or quality of the Property, of the use thereof, or requiring or calling attention to the need for any work, repairs,
construction, removal, cleanup, slterations, derolition, renovation or installation on, or in connection with, the Property in order 1o comply
with any Environmental Law; and upon receipt of any such notice, Grantor shall take any and all steps, and shall perform any and all
actions necessary or appropriate to comply with the same, at Grantor's expense. In the event Grantor fails to do 50, Lender may daclare
this Mortgage to be in default.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remova, any timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvameants from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangaments satisfactory to Lender to
replace such Improvements with Improvements of at lzast equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may antar upen the Real Property at all reasonabla times to attend
1o Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the tarms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulstion and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has netified Lender in writing prior to doing so¢ and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth abova in this section, which from the character and use of the Property ara reasonably nacessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately dus and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in tha Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed,
leasehold interast with a term greater than three {3) years, lease-option contract, or by sale, assignment, or transier of any beneficial interest in
of 1o any land trust holding title to the Real Property, or by any other mathod of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied apainst or on account of the Property, and shall pay when due all claims for work dons on or for
services randered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and axcept for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lendsr cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosurs or sale under the len. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statemsnt of the taxes and assessments against
the Property.

Netice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any machanic’s lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lendar furnish 10 Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgags:

Mair of Ir Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering alt Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favar of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies, Additionally, Grantor shall maintain such other insurance, intluding but not limited to hazard, business
interruption and boiler insurance as Lender may require, Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Graator shall deliver to Lender certificates of coverage from each fnsurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of thirty (30} days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such natice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Granter or any other person. Should the Raal
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lander that tha Property
is focated in a special floed hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the
loan, up to the maximum policy fimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceads. Grantor shall premptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fiftean (15) days of the casualty. Whether or not Lender's security is impaired, Lender may. at Lender's
slaction, raceive and retain the proceeds of any insurance and apply the proceeds 12 the reduction of the Indebtedness, payment of any lisn
affecting the Praperty, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shail repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Gramtor s not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has net
comimitted 1o the repair or restoration of the Property shall be used first to pay any amount owing 1o Lender under this Morigage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid 1o Grantor as Grantor's interasts may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benetit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or othar sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligated to} take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property, All such expenditures incurrad or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will {A} be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either {1} the term of any applicable insurance policy; or (2) the remaining term of the
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Note; or [C} be treated as a balloon payment which will be due and payable at the Note's maturity. Tha Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY: DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Property are a part of this Mortgage:

Tite, Grantor warrants that: {al Granter holds good and marketabla title of record to the Property in fee simple, frea and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and {b} Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender,

Defense of Title. Subject 1o the exception in the paragraph above, Granter warcants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interast of Lender
under this Mortgage, Grantar shall defend the action at Grantor's axpense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of gevernmental authorities.

Survival of Rep i and Wi ( All representations, warranties, and agresmants made by Grantor in this Mortgage shall
survive the exscution and delivery of this Mortgage, shall be continuing in natura, and shall remain in full force and effact until such time as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating 10 condemnation proceedings are a part of this Mortgage:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property become subject to any
condemnation or expropriation proceedings or other similar proceedings, including without limitation, any condemnation, confiscation,
eminent dornain, inverse condemnation or temporary requisition or taking of the mortgaged Property, or any part or parts of the Property.
Grantor further agrees to promptly take such steps as may be necessary and propear within Lender's sole judgment and at Grantor's
expense, to defend sny such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior written consent.

Lender's Participation. Lender may, at Lander’s sole option, elect to participate in any such condemnation or expropriation procesdings and
be represented by counsel of Lender's choice, Grantor agrees to provide Lender with such documentation as Lender may raquest to permit
Lender to so participate and to reimburse Lender for Lender's costs associated with Lender's participation, including Lender's reasonable
attorneys' fees.

Conduct of Praceedings. |If Grantor fails to defend any such condemnation ar expropriation proceedings to Lender's satisfaction, Lender
may undertake the defense of such a proceeding for and on behalf of Grantor. To this end, Granter irrevocably appoints Lender as
Grantor's agent and attorney-in-fact, such agency being coupled with an interest, 1o bring, defend, adjudicate, settle, or otherwise
compromise such condemnation or expropriation claims; it being understood, however, that, unless one or more Events of Default {other
than the condemnation or expropriation of the Proparty) then exists under this Mortgage, Lender will not agres to any final settlement or
compromise of any such condemnation or expropriation claim without Grantor's prior approval, which epproval shall not be unreasonably
withheld.

Application of Net Proceeds. Lander shall have the right to receive all proceeds derived or to be derived from the condemnation,
expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary requisition or taking of the Property, or
any part or parts of the Property {"condemnation proceeds"). In the event that Grantor should receive any such condemnation procesds,
Grantor agrees to immediately turn over and to pay such proceeds to Lender. All condemnation proceeds, which are received by, or which
are payable to either Graator or Lender, shali be applied, at Lender's sole option and discration, and in such manner as Lender may
determine {after payment of all reasonabla costs, expenses and attorneys' fees necessarily paid or incurred by Grantor and/or Lander), for
the purpose of: {a) replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b} reducing the then
outstanding bal of the Indebted , together with interest thareon, with such payments being applied in the manner provided in this
Mortgage. Lender's receipt of such condemnation proceeds and the application of such procesds as provided in this Mortgage shall not
affect the lien of this Mortgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxas. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage; (2} & specific 1ax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (3] a tax on this type of Mortgagse chargeable against the Lender or the
holder of the Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this evant shall have the
same effect as an Event of Default, and Lendar may exarcise any or all of its avallable remedies for an Event of Default as provided below
unless Grantor either {1) pays the tax before it becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agr This i it shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender ghall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition 10 recording this Mortgage in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not ramicve, sever ur Jdetach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Propaerty not affixed to the Property in 8 manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

Mgortgage:
Further Assurances., At any time, and from time 1o time, upon request of Lender, Granior will make, exacute and deliver, or will cause to
be made, executed or delivered, to Lendsr or to Lender's designee, and when requested by Lender, cause to be filed, racorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order o affectuate, complete, perfect,
continue, or preserve {1} Grantor's obligations under the Note, this Mortgage, and the Related Documents, and {2) the liens and
security interasts created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor,
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connaction with the matters refarred 1o in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of



MORTGAGE
{Continued) Page 4

Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole
opinion, ¢ accomplish the matters raferred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness whan due, and otherwise parforms all the obligations imposaed upon Grantor under
this Mortgage, Lender shall execute and defiver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing st it on file evidencing Lender's security interest in the Rents and the Personal Property, Grantor will pay, if permittad by
applicable law, any reasonable termination fea as determined by Lender from time ta time,

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when dua under the Indebredness.

Defeult on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults, Grantor fails to comply with or to perform any othar term, obligation, covenant or condition contained in this Mortgage or
in any of the fRelated Documents or te comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

False Statements. Any warranty, rapresentation or statement made or furnished to Lender by Grantor or an Grantor's behalf, or made by
Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Mortgage or the Related Documents in connection
with the obtaining of the ndebtedness evidenced by the Note or any sacurity document directly or indirectly securing repayment of the
Nota is false or misleading in any material respect, either now or at the time made or furnished or becomes false or misleading at any tims
thereafter,

Defoctive Collateralization. This Mortgage or any of the Related Documants cesses to be in full force and effect {including failura of any
collateral document to create a valid and perfected sacurity interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insclvency of Grantor, the appeintmant of a receiver for any part of Grantor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceading under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossassion or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lendser, Howaever, this Event of
Defautt shall not apply if there is a good faith dispute by Grantor as to the validity or reasonablenass of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute,

Execution; Attachment. Any exscution or attachment is levied against the Property, and such execution or attachment is not set aside,
discharged or stayed within thirty [30) days after the sams is levied,

Change in Zoning or Public Restriction. Any change in any zoning ordinance or regulation or any other public restriction is enacted, adopted
or implemented, that limits or defines the uses which may be made of the Property such that the present or intended use of the Property,
8s specitied in the Related Documents, would be in violation of such zoning ordinance or regulation or public restriction, as changed.

Detault Under Other Lien Documents. A default occurs under any other mortgage, deed of trust or security agreement covering all or any
portion of the Proparty,

Judg Unless adedq ly coverad by insurance in the opinion of Lender, the entry of a final judgment for the payment of money
involving more than ten thousand dollars {$10,000.00) against Grantor and the failure by Grantor to discharge the same, or cause it to be
dischargad, or bonded off to Lender's satisfaction, within thirty {30} days from the date of the order, decree or process under which or
pursuant to which such judgment was entered.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantor and Lender that is not
remedied within any grace peried provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor, or any other guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any Guarantor, or any other guerantor, endorser, surety, or accommodation party
dies or becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lander, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or reradies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option witheut notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lander shall have all the rights and remedies of a secured party
under tha Uniform Commercial Code.

Coltect Rents. Lender shall have the right, without netice to Grantor, 1o take possession of the Property and collact the Rents, including
amounts past due and unpaid, and apply the nat proceeds, over and above Lender's costs, against the Indebtadness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make paymants of rent or use fees direcily 1o Lender, If the Rents are
colizcted by Lender, then Grantor irrevecably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lendar's demand shall satisfy the obligations for which the payments are made, whsther or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Proparty, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sals, and 10 colect the Rents from the
Froperty and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver rmay serve without
bond if permitted by law. Lender’s right to the appoi it of a iver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Emplayment by Lander shall not disqualify a person from serving as a receiver.

Judicisl Foraclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
10 Lender after fication of all s received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bscomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender’s option, either (1) pay a reasonable rental for the use of the Proparty, or {2} vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right to have the Proparty marshalled.
In exercising its rights and remedies, Lender shall be frea to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten {10} days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
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any sale of the Real Property.

Election of Remadios, Election by Lender to pursue any remeady shall not exclude pursuit of any olher remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantar's failure to perform, shall not affect
Lender's right to daclare a default and exercise its remedies. Nothing under this Mortpage or otherwise shall be construed so as to limit or
restrict the rights and remadies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or 10 proceed against any
other collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees; Expenses. i Lender institutes any suit or action to enforce any of the terms of this Mortpage, Lender shall be entitled to
racover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whather or not any court aclion is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howaver subject to any limits under applicable law, Lender's reasonable attorneys' feas and Lender's legal expenses whather or not there is
a lawsuit, including reasonable sttorneys’ fees and expenses for bankrupicy proceedings fincluding efforts to modify or vacate any
automatic stay or injunction|, appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
raports lincluding foraclosure reportsl, surveyors' reports, and appraisal fees and title insurance, to the extent parmitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by taw.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise requirad by law), when
deposited with a nationally recognized overnight courier, or, it mailed, when deposited in the United States mail, as first class, cenified or
registered mail postage prepaid, directed to the add shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's addrass, as shown near the beginning of this Morigage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Granter, any notige given by Lender to any Grantor is
deemed to be notice given to all Grantors,

EXHIBIT “C".. An exhibit, titted "EXHIBIT C* Adjustable Rate Rider, is attached 1o this Mortgage or Deed of Trust and by this reference is made
8 part of this Mortgage or Deed of Trust just as if all the provisions, terms and conditions of the Exhibit had been fully set farth in this Mortgage
or Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documants, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No slteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income receivad from the Property during Grantor's previcus fiscal year in such form and detait as
Lender shall require. "Net operating income® shall mean all cash raceipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by, construed and snfarced in accordance with federal law and the laws of the State of
idaho. This Mortgage has been accepted by Lender in the 5tate of Idaho.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Jeffarson County,
State of ldaho.

Joint and Several Liability. All obligations of Grantor under this Mortgage shall be joint and sevaral, and all references to Grantor shall mean
each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course ol dealing
between Lender and Granter, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consant of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as 1o any person
or cirgumstance, that finding shalt not make the offending pravision illegal, invalid, or unenforceable as w0 any other parson or
ciccumstance. If feasible, the offending provision shall be considered maodified so that it bacomes legal, valid and enforceable. [ tha
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
illegality, invalidity, or unenfaorceability of any provision of this Mortgage shall not affect the lagality, validity or enforceability of any other
provision of this Mortgage.

Non-Liability of Lender. The relationship between Grantor and Lender craated by this Mortgage is strictly a debtor and creditor relationship
and not fiduciary in nature, nor is the relationship 10 be construed as creating any partnaership or joint venture betwaen Lender and Grantor.
Grantor is exercising Grantor's own judgement with respect to Grantor's business. All information supplied to Lender is for Lender's
protection only and no other party is entitled to rely on such information. There is no duty for Lender to review, inspect, supervise or
inform Grantor of any matter with respect to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on all
information supplied by Grantor to Lender, together with all representations and warranties given by Grantor to Lender, without
investigation or confirmation by Lender and that any investigation or failure to investigate will not diminish Lender's right to 50 rely,

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Sole Discretion of Lender. Whenever Lender's consent or approval is required under this Mortgage, the decision as to whether or not to
consent or approve shall be in the sale and exclusive discretion of Lender and Lender's dacision shall ba final and conclusive,

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interast, this Mortgage shall be binding
upon and inure to the beneafit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's st with ref to this Morigage and the Indebtedness
by way of forbearance or extension without releasing Granter from the obligations of this Mortgage or llability under the Indebtedness.

Timae is of the Essence. Time is of the essence in the parformance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby relaases and waives all rights and benefits of the homestead exemption laws of the State
of ldaho as to all Indabtedness secured by this Mortgage.

DEFINITIONS, The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed 16 such terms in the Uniferm Commercial Code:

Borrower. The word "Borrowar® means Kamlah Roundy and Janay Roundy and includes all co-signers and co-makers signing the Note.
Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words “Environmental Laws" mean any and all state, fedaral and local statutes, regufations and ordinances
relating te the protection of human health or the environment, including without limitation the Comgrehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and
Reautharization Act of 1986, Pub. L. No. 99-499 ("SARA™}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
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the Resource Conservation and Recovery Act, 42 U.5.C. Section 6901, at seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words “Event of Default” mean individually, collectively, and interchangeably any of the events of default set forth in
this Mortgage in the events of default section of this Mortgage.

Grantor, The word "Granter” means Kamlah Roundy and Janey Roundy,

Guarantor, The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of tha Indebtedness, and, in each
case, Grantor's successors, assigns, heirs, personal representatives, executors and administrators of any guarantor, surety, or
accommaodation party.

Guaranty, The word "Guaranty” means the guaranty from Guarantor, or any other guarantor, endorser, surety, or accommaodation party to
Lander, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concaentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufaciured, transported or otherwise handled. The words "Hazardous
Substances™ are used in their very broadest sense and include without limitation any and all hazard or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term "Hazardous Substances™ also includes, without limitation, petroleurmn
and petrolaum by-products or any fraction thereof and asbestos.

Improvements. The word “improvements™ means all existing and future improvements, buildings, structuras, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtednass. The word "indebtedness® means all principal, interest, and other amaunts, costs and expenses payabla under the Note or
Related Documants, together with all renewals of, extensions of, modifications of, consuolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's sbligations or expenses incwred by Lender 1o
enforce Grantor's obligations under this Morigage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means LEND LEASE AGRI-BUSINESS, INC., its successars and assigns.
Mortgage. The word “Mortgage”™ means this Mortgage between Grantor and Lender,

Note. The word "Note™ means the promissory note dated August 7, 2003, in the original principal amount of $125,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. The maturity date of this Morigage is January 1, 2019. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all ac ions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and togethar with all praceeds {including without limitation ail insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Proparty” means collactively the Real Property and the Personal Property.
Resl Property. The words "Real Property” mean the real property, interasts and rights, as further described in this Mortgage.

Related Documnents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of wust, security deeds, collateral mortgages, and all other instruments,
agreemants and documents, whether now or hereafter existing, executed in connection with the Indebtedness,

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Proparty.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

b X/a»m\ ‘ﬁammlg/

Kamlah Roundy, Individually /

iINDIVIDUAL ACKNOWLEDGMENT

STATE OF {NlHLJ )
. 185
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/

g . k . 3
ontis__ M oy ot _JUGT i your 20 0% batoro mer AT ) Prcie
. a notary public in and for the State of idaho, personally appeared Kamlah Roundy and Janey Roundy,
known or identified to me {or proved to me on the oath of ), to be the parsons whose namas are
subscribed tp tha-within ipstrument and acknowladged to e that they executed the sam‘.ﬁ

Wiy Residing et _ 1\ 1YL i3y ([~
i]

Wotary Public for ldsho

My commission expires “(Yv(,g
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EXHIBIT C
ADJUSTABLE RATE RIDER
(5 Year Treasury Index - No Rate Cap - Convertible)

This ADJUSTABLE RATE RIDER is made this 7 day of August, 2003, and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Adjustable Rate Note (the “Note”) to U.S. Bank National Association, as Custodian/Trustee (the
“Lender”) of the same date and covering the property described in the Security Instrument and located at:
See Exhibit “L”

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE SEMI-ANNUAL PAYMENT. THE NOTE ALSQ
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO
ANOTHER RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND SEMI-ANNUAL PAYMENT CHANGES

The Note provides for an initial interest rate of 6.450%. The Note provides for changes in the
adjustable interest rate and the semi-annual payments as follows:

1. Payment of Principal and Interest.

(a) Interest shall accrue on the unpaid balance of this Note at a rate equal to the sum of (i) the
Current Index (defined below) and (ii) the Margin (defined below) (“the Adjustable Rate™). The
Adjustable Rate shall change on the first day of each fifth July commencing July 1, 2008 (each, a “Rate
Change Date™) until the loan is repaid in full or until the Borrower exercises the option to convert the
interest rate to another rate as provided in paragraph (f) below.

b The Adjustable Rate shall be 6.450% per annum until July 1, 2008.

(©) A payment of interest only calculated at the Adjustable Rate from the date of closing
shall be due on the first day of January, 2004. Thereafter, consecutive semi-annual installments of
principal and interest, each in the amount required to pay the unpaid principal balance of this Note in
equal semi-annual installments, including accrued interest at the Adjustable Rate calculated over the 25
year period beginning with January 1, 2004 shall be payable on the first day of each January and July,
until the entire indebtedness evidenced by this Note is fully paid. Any remaining indebtedness, if not
sooner paid, shall be due and payable on the Maturity Date (as defined below). The initial installment of
principal and interest in the amount of Five Thousand Sixty-Seven and 75/100 Dollars ($5,067.75) shall
be due on July 1, 2004. Thereafter, to the extent that the Adjustable Rate has changed, the amount of the
installment payment shall change in accordance with the second sentence of this paragraph. For purposes
of determining the “principal balance” under the second sentence of this paragraph, calculations shall be
based on the binding presumption of timely future payments, without any prepayments made after the
date of the calculation, through the next scheduled Rate Change Date.

{d) At least 30 days before each Rate Change Date, Lender shall re-calculate the Adjustable

Rate and shall notify Borrower (in the manner specified in the Security Instrument for giving notices) of
any change in the Adjustable Rate and the installment payment due on each payment date.
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(e) If Lender at any time determines, in its sole but reasonable discretion, that it has
miscalculated the amount of any installment payment (whether because of a miscalculation of the
Adjustable Rate or otherwise), then Lender shall give notice to Borrower of the corrected amount of the
instaliment payment (and the corrected Adjustable Rate, if applicable) and (i) if the corrected amount of
the installment payment represents an increase, then Borrower shall, within 30 calendar days thereafter,
pay to Lender any sums that Borrower would have otherwise been obligated under this Note to pay to
Lender had the amount of the installment payment not been miscalculated, or (ii) if the corrected amount
of the installment payment represents a decrease thereof and Borrower is not otherwise in breach or
default under any of the terms and provisions of this Note, the Security Instrument or any other loan
document evidencing or securing this Note, then Borrower shall thereafter be paid the sums that Borrower
would not have otherwise been obligated to pay to Lender had the amount of the instailment payment not
been miscalculated.

® If Borrower timely exercises Borrower’s option to convert the interest rate on this Note to
another rate pursuant to paragraph 3. (“Interest Rate Conversion Option™) of this Note, the applicable
interest rate under this Note, beginning on the date the conversion becomes effective and continuing until
the Maturity Date, shall not be the rate determined in accordance with subsection {(c) above, but shall be
the rate established in accordance with Section 3 “Interest Rate Conversion Option” hereof. Such rate
shall be reflected in an “Agreement to Convert” substantially in the form attached as Exhibit A to this
Note.

(g) For purposes of this Section, the following definitions shall apply:

Current Index: The published Index that is in effect on the 45th day before the applicable Rate
Change Date.

Index: The weekly average yield on United States Treasury securities adjusted to a constant
maturity of five years published by the Federal Reserve Board. In the event the Federal Reserve Board
ceases making the Index available, Lender shall select a comparable publication to determine the Index
and provide notice thereof to Borrower. In the event no comparable organization publishes the Index,
Lender shall select a method of calculating interest at the Adjustable Rate that Lender deems comparable
in its sole discretion and provide notice thereof to Borrower.

Margin: 2.940%.
Maturity Date: January 1, 2019.
B. INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate to another
interest rate, as follows:

3. Interest Rate Conversion Option.

(a) Option to Convert to Other Rate. Borrower may exercise the Conversion Option unless
Borrower is in default under this Note or the Security Instrument if the conditions of this Paragraph 3(a)
are met. The “Conversion Option” is the Borrower’s option to convert the interest rate specified in this
Note from an adjustable rate with no interest rate limits to the converted rate calculated under Section
3(b) below.

The conversion can only take place on a Rate Change Date. The date on which the Borrower
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converts the adjustable interest rate to the converted rate is called the “Conversion Date.”

The Borrower’s ability to exercise the Conversion Option is conditioned upon: (i) the Borrower
giving the Lender written notice at least 21 days prior to the Conversion Date that the Borrower wants to
exercise the Conversion Option; (ii} at the Conversion Date, the Borrower must not be in default under
the terms of this Note or the Security Instrument; (iii) payment to the Lender prior to the Conversion Date
of a conversion fee of the greater of $1,000 or 0.5 percent of the outstanding loan balance, not to exceed
$5,000; (iv) the Borrower’s completion and execution of any documents the Lender requires to effect the
conversion; and (v) the loan product selected for conversion being different from the current loan product.

(b) Calculation of Converted Rate. The converted interest rate in effect as of the
Conversion Date will be equal to the Federal Agricultural Mortgage Corporation’s required net yield as of
noon, Eastern Time, 7 days prior to the Conversion Date for a conversion to a loan product, other than the
loan product under which the current interest rate was established, offered by the Federal Agricultural
Mortgage Corporation. Such required net yield shall be that for (i) if Borrower eiects to have the option to
prepay the loan on any date a payment is due without paying a yield maintenance amount, the open
prepay comparable (as determined in the Lender’s sole discretion) term mortgages (with amortization
terms equal to the amortization term of this Note) covered by applicable 1-week mandatory delivery
commitments, plus 0.44%, or (ii) if Borrower agrees that any prepayment of the loan will be subject to
Borrower’s paying a yield maintenance amount, comparable (as determined in the Lender’s sole
discretion) term mortgages (with amortization terms equal to the amortization term of this Note) with
yield maintenance covered by applicable 1-week mandatory delivery commitments, plus 0.44%. If this
required net yield cannot be determined because the applicable commitments are not available, the Lender
will determine the interest rate by using comparable information. If Borrower elects to convert to another
adjustable rate product, the Federal Agricultural Mortgage Corporation’s required net yield for conversion
to the selected loan product will be higher than the applicable required net yield for new originations of
the same loan product.

(c) New Payment and Effective Date. Upon the Borrower’s exercise of the Conversion
Option, the Lender will determine the amount of the semi-annual installment, which will be calculated to
repay the unpaid principal (net of any principal payment due on the Conversion Date) in full on the final
amortization date at the new interest rate in substantially equal payments.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
Kamlah Roundy
(‘1 Yeg Q gty w@ L~
Janey Roundy J
01-08-03

LAFARM_MAC\FORMS\ADJSCONV.DOC
NALEGAL\FARM_MAC\FORMS\ADISCONV.DOC
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EXHIBIT “L”
LEGAL DESCRIPTION

All fixtures, water rights, equipment and machinery (excluding, however automobiles,
trucks, tractors, trailers, wheeled vehicles, planting and tillage equipment), watering and
irrigation apparatus, pumps, motors, generators, pipes, center pivot irrigators and
sprinklers, frost protection apparatus, windmills, fences, fixtures, fittings, appliances,
whether any of the foregoing if owned now or hereafter acquired later; all accessions,
additions, replacements, and substitutions relating to any of the foregoing: all records of
any kind relating to any of the foregoing; all proceeds relating to any of the foregoing
(including insurance, general intangibles and accounts proceeds)

Township 8 North, Range 33 E.B.M.,, Jefferson County, Idaho
Section 24: NW %
EXCEPTING THEREFROM: The North 35 feet.

ALSO EXCEPTING THEREFROM: a tract of land located in the Southwest portion of
said property, more particularly described as follows: Commencing at a point 26 feet
North of the Southwest corner of said NW Y% of said Section 24, Township 8 North,
Range 33, E.B.M,, Jefferson County, Idaho; thence North along the West section line of
said Section 24, 637 leet; thence East 800 feet; thence South 637 feet; thence West 800
feet, more or less, to the Point of Beginning.

ALSO EXCEPTING THEREFROM: The West 30 feet for county road.

WATER RIGHTS
31-2282A 2.29 cfs
31-2372 2.2 ¢fy
31-7196C .89 cfs
IRRIGATION EQUIPMENT

100 HP 1770 RPM U.S. Electric motor with a Johnston Turbine Pump
25 HP 1740 RPM GE Electric motor with a Winthroath Turbine Pump
8 Tower Reinke Center Pivot, Model 65G, Serial Number 0402-22570
1 — Y4 Mile 4” Diameter Handline

Approximately 3,900’of Buried PVC Mainline, Size 10”-4" Diameter

Initials: JZ. }[\)G % Q,




