pr\/ RECEIVED

Form 42.248(6) 3/07 jAN ,? it “a’:h
STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES '

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

{
1. Water Right No(s).: 45-07249 and 4?—07551
Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF

SALE or other legal document indicating your interest in the property and water rights or claims in
question,

WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
_RABO Agrifinance Inc.

_One CityPlace Drive Suite 200

_St. Louis MO 63141

4. Name of Water Right Owner/Claimant(s)
_ Mark L. and Verla Darrington

5. Expiration Date of Notification Period _1/1/2013
6. Is this a Renewal of Request for Notification? YES NO

7. Sigl?ture(s) of Security,Interest holder(s)

CQodds

Vice President

For Office Use Only

Received el Date /- 25 -QAp /0 Fee3Sp
Receipted b);v C (e~ Date 1] 1Dj 2010 Receipt No. S0 31a5 &
Processed by AJ Date WR ~ Date

Form 42-248(6) 3/07
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/.' TOWNSHIP 11 SQUTH, RANGE 24 EAST OF THE BOISE MERIDIAN, CASSIA COURNTY, IDAHO
jsction 8: WiNEH, EXCEPTING the following described percei:
/vl
e \ Beginning at the North quarter section comer of seid Section B, seld corner marked by a 3° Cassie
Ob\' ’ County survey ¢sp whioh ehall be THE TRUE POINT OF BEGINNING:
I Thence South 88°40°00” East slong sectlon line for 321.01 feet to a8 P.K. Nait;
Thence South 0°45°20% East for 1331.81 feet t0 a %" rebar;
Thence South B9°52°14” West for 320.817 feer 10 a 31” rebar on the West line of the NWMHNE\(;
Thence North 0+45°20” West alang tha West lina of the NWxNEM for 1340,01 feet to THE POINT OF
BEGINNING.
EARCEL NO. 6:
TOWNSHIP 11 SOUTH, RANGE 23 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, [DAHO
Saction 2: BLsSWhy
" 2“1 SAVE AND EXCEPT the faflowing descrihed tracts:

TRACT NG, 1:
* Beginning at the Southwast corner of the SENSWAs of zald Section 2. said point being merked by a

P.K. nall; Thance South B9°50" East (Basis of Bearing) along section (ine for 226.78 fest to a
P.X. nail which shall ba the Point of Baginning;

Thence North 1°33°54” Eaat for 215.36 feet to an iron pin;

Thence North 88*°51°24~ East for 137.98 feet 1o an ron pin;

Thence South 0*24°38" East for 221.00 feet to a P.K. nail on section line:

‘Thence North 88450’ Wast for 145,4E faer 1o the Point of Beginning.

»

JRACT NQ_ 25

Beginning 3t the Southwest corner of the SESWy of sald Section 2, aald point baing marked by a
P.K, nall; Thence South 88280’ East (Basis of Baaring) along sectlon line for 226.78 feet to a
P.K. nail; Thence North 1933°54~ Eaat for 215.36 feet to an Iran pin which shatl ba the Point
of Beginning.

Thence North 1233’54~ East for 248,24 feet to an iron pin;

Thence South 88°226'13” East for 415,89 feet to an iron pin;

Thence South 10°28°42~ West for 452,17 feet to a P.K, nall on section line;

Thence North B8°50° West along said saction line for 199.84 feer vo a P.K. nall:

Thence North 0°24°38” West for 227.00 feet to an iron pin;

Thence South BB°51247 Wasr for 137.98 fest 1o the Point of Baginning.

Beginning at the Southwest corner of the SEASWmh of sald Section 2, said eomer markad by & 1 inch
rebar which shell be the Point of Beginning.

Thenae North 00°29°06" East along the Wesk line of the SEMWSWh: for a distance of 473.72 feetto o
11 inch rebar;

Thence South BB°50’00" Enxst for o distance of 653.71 feet ta a 1 Inch rebar;

Thence South 02°36°00" Waezt for a distancs of 479,83 feet to a %2 Inch rebar on section line;

Thence North 88°50’00” West along section line for o distance of 64.06 feel 1o a P.X. Nall;

Thence North 10°29°06~ East (North 10°28°42~ East, recarded) for a distence af 462,17 feet 1o a +a
inoh rebar;

Thence North B6°26°39% West (North 86°26'13” West, recarded) for a distance of 415.72 feet
{415.69 feer recorded) to e 1z lnch rebor:

Thence South 01°33°327 Wast (South 1°33'847 Wasrt, recorded) for a distance of 463,55 foot
{463.60 feet recorded) to a P.K. Nall on aection line;

Thence North 88°50°00" West for a distance of 226.62 faer (226.78 feet recorded) to tha Point of
8eginning.

TOGETHER WITH ALL WATER AND WATER RIGHTS, WELL AND WELL RIGHTS, OITCH AND DITCH RIGHTS,
INCLUDING BUT NOT LIMITED TO THE FOLLOWING:

BARCELS NQ, 1.2, 3 & 4:

Burley frrigation District Sarial No. 5111 for 66.5 acres {(Prionty one supplemental watar right)

Idaho Depsrtment of Water Resources license ne. 45-07249 far 4.54 ¢.f.s. and license no. 45-07581 for .60 c.f.6.
PAR : !

Burlay lrrigation District Serial No. 1043.1 for 70.16 acres



FIRST SECURITY BANK N.A.
PLEDGE AGREEMENT FOR WATER STOCK

For valuable consideration, the undersigned do hereby pledge, assign, transfer, and
deliver to First Security Bank, N.A. (hereafter referred to as “Bank™) as further security for the
payment of all existing and future indebtedness to said Bank, and the performance of their
obligations under any deed of trust, mortgage, security agreement, or loan agreement with said

Barnk, the following water share interests with the BURLEY IRRIGATION DISTRICT (BID),
evidenced by:

Serial No. 5111 for 66.5 acres (Priority one supplemental water right)
Serial No. 1043.1 for 70.16 acres
Serial No. 429 for 76 acres

This assignment is made subject to the terms of any deed of trust, mortgage, or security
agreement between the undersigned and the Bank. The undersigned does hereby irrevocably
appoint First Security Bank power of attorney to transfer said stock on the books of the within
named company and to have said stock reissued and take any other action as Bank may deem
necessary. As used herein the singular shall include the plural.

Dated this 30th day of December , 1997.

BORROWER:

Mark L. Darrington and Verla Darrington

Nl 7 O, tJ %&/&M

Mark L. Darrington Verla Darrington
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/ B008IT A
{f' Real Ectate Schedule

JAL ESTATE VESTED AS FOLLOWS:
/MAmc L. DARRINGTON AND VERLA DARRINGTON, husband and wite

v

REAL ESTATE DESCRIRTION:
PARCEL NO, 1:

TOWNSHIP 11 SOUTH, RANGE 24 EAST OF THE BQISE MER)DIAﬂ, CASSIA COUNTY, IDAMNO
Section 1: Lot 3, SENWNWH and SWiq, EXTEPTING THEREFROM the following described wracts:

T -

Beginning at the Southwest corner of said Section 1, said carner marked by a 5/8 Inch rebar with 3 3
Inch Cassia County Survey cap on top which shall ko the Point of Beglnning:

Thence North 00°41°45% West along the West section line for a distance of 25.00 feet:

Thenco South 89°17°26~ East for o distance of 1320.56 feet 10 8 point;

Thence North 8B8*31°43" East for 8 distance of 1307.20 feet to a paint on the East line of the SWiy;

Thence South 00°40°66° East slong 3sid fine for a distance of 25.00 feetr to a U.S. GLO Iron pipe
with brasg cap st tho St corner of Section 1

Thence South 89°37°25” West along the South line of Section 1 for a distance of 2627.28 faat to
e Point of Baginnirg.

IBACT 2;
That part of Lot 3 lying North and West of the oantsrline of the main canal.

PARCEL NO, 2:

An essement for the inatallation and meintenance of an frrigation warter pipeline over, under and across the following
deseribed parcsi:

TOWNSHIP 17 SOUTH, RANGE 24 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHO

Section 13 That part of Jot 3 Township 11 South. Range 24 East of the Boise Merdian, Cossia
County, idaho, lying North and West of the centeriine of the main canal.

L2 -
TOWNSHIP 11 SOUTH, RANGE 24 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHD

Section 1; Al! that portion of Iot 4 and the SWidNW¢ lying South and East of the tenteriine of the Third Lift
Canat, EXCEPTING THEREFAOM the following described propecty:

Beginning at the Wis comer at sald Section 1;

Thence East along the east-west midsection line af s3id Section 1 a distance of 450.0 feerx:

Thence North a distanca of 8017 fast to a point on the center fine of the Burlay irrigation Bistrict Third
Lift Canal;

Thence South 49°22°' West along the center line of the Third Lift Canal » distance of 592.7 feetx 10 8
point on the West aection line of Section 1;

Thence South along the West secton line of sald Section 1 a distance of 415 feet to the Point of
Beginning.

 EARGELNQ, 4:
TOWNSHIP 10 SOUTH, RANGE 24 FAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHO
Section 38: - Part of the SWHNW, more particularly dexzeribed as follows:

Heginning ot the Southweat corner of the SWidNWig of sald Section 36;

Thence North along section line for 341.95 feet to the True Point of Beginning, zald point lving on the
South bank of Marsh Craek:

Thence North along seaotion line for 133,73 feét to 8 point;

Thence East for 147.58 feet to a point;

Thence South for 157.54 feat 10 a paint on tha South bank of Marsh Cresk:

Thence North BO°50” West alang the South bank of Marsh Creek for 149.43 faet to the True Point of
Beginning.
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COUNTY CLERX
DERUIY: VK

Drafted by: John P. Manning V

Vice President and Counsel

Rabo Agrifinance, inc.

One CityPlace Dr., Suite 200, St. Louis, MO 63141

When recorded mail to: RABO AGRIFINANCE, INC.
One CityPlace Drive, Suite 200, St. Louis, MO 63141

lLoan No. 397516
ASSIGNMENT OF IDAHO MORTGAGE AND SECURITY AGREEMENT

KNOW ALL MEN BY THESE PRESENTS: That U.S. Bank National Association
as Custodian/Trustee, a National Association, having its principal office and post office
address at 180.East Fifth Street St. Paul, MN 55101, party of the first part, in
consideration of $10.00 and other valuable consideration to it in hand paid by Rabo
Agrifinance, Inc., whose address is One CityPlace Drive, Suite 200, St. Louis, MO
63141, the party of the second part, the receipt of which is hereby acknowledged, does
hereby grant, bargain, sell, assign, and set over to said party of the second part, its
successors and assigns, a certain Mortgage, Deed of Trust, Security Deed, Act of
Mortgage, Trust Deed or similar instrument and Security Agreement ("Mortgage") to
RABO AGRIFINANCE, INC. bearing the date of December 30, 1997, executed by
Mark L. Darrington and Verla Darrington, Husband and Wife, to First Security Bank,
N.A., situate in Cassia County, Idaho and filed for record on the 30" day of December,
1997 in the records of Cassia County, idaho, on Film No. 294, Document No. 252848
together with all right, titte, and interest to the premises described in said Mortgage and

together with the Promissory Note therein described and the money due or to become
due thereon, with interest.

TO HAVE AND TO HOLD the same unto Rabo Agrifinance, Inc., its successors
and assigns forever, subject only to the provisions contained in the said Mortgage.

IT BEING UNDERSTOOD AND AGREED, however, that this Assignment ié
made without recourse to and without covenant or warranty express or implied by the
said U.S. Bank National Association as Custodian/Trustee in any event whatsoever..-



IN WITNESS WHEREOF, U.S. Bank National Association as Custodian/Trustee
has caused these presents to be executed by its Attorney-in-fact for Rabo Agrlfmance
Inc. by Shirley L. Dobbs, Vice President, at St. Louis County, Missouri this 25" day of
March, 2009.

APPROVED
PRESENT BENEFICIARY:
U.S. BANK NATIONAL ASSOCIATION
AS CUSTODIAN/TRUSTEE
BY: Rabo Agrifinance, Inc.
Not personally, but as Attorney-In-Fact
BY: Shiriey L. RN
RS ek
S :” V(‘k:’f.ﬁ%?
0w @ LT
STATE OF MISSOURI ) et S E
) SS: PR X
COUNTY OF ST. LOUIS ) ' f&,

w
st

BE IT REMEMBERED, that on this 2,}2_{;43, day of 2009, before me, a
Notary Public in and for the County and State aforesaid, persghally appeared SHIRLEY L.
DOBBS, Vice President, of Rabo Agrifinance, Inc., a Delaware cgjporation, as Attomey-in-Fact
for U.S. Bank National Association who is personally known to me to be the said officer of said
corporation, and the same person who executed the foregoing instrument, and he duly
acknowledged the execution of the same for and on behalf of and as the act and deed of said
corporation as Attomey-in-Fact for U.S. Bank National Association.

IN WITNESS WHEREOF, | have hereunto subscribed my name affixed my official seal,
on the day and year last above written.

ot et et g ™ wu‘\aww
. JANET L. METZLER
, Notary Public Notary Public - Notary Seal
STATE OF MISSOUR!
St. Charles County
My Commission Expires: Jan. 30, 2013
4 Oommission # 09534226

y commission expires:

Fo oo
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RE(::ORDATION REQUESTED:BY:

First Sacurity Bank, N.A.
P.0.Box 7
‘Y win Falls, 10 83303-0007

WHEN RECORDED MAIL TO:

First Security Berk, N.A.
Attn: CLOC

P.0. Box 8203

Bolse, 10 83707-2203

252848

SPACE AROVE THIS LINE IS FOR RECOROER'S USE ONLY
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First
Security

Bank.
MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 30, 1997, betwasn Mark L. Darrington and Verla Darrington, husband
and wife, whose addrass is 887 Water Canyon Drlve, Declo, ID 83323 (referrad to below as "Grantor™); and First
Security Bank, N.A., whose address is P.O, Box 7, Twin Falls, ID 83303.0007 (refarred to below as "Lender"}.

GRANT OF MORTGAGE, For valusble consideration, Grantor mortgages. grants, bargalns, sslls and convays to Lender all of Grantor'a right,
titla, and interest in end to the following described raal property, together with all existing or subsequantly arected or affixad bulldings,
improvements and fixtures; el easements, riphts of way, and appurtenances; all water, watet rights, watercourses and ditch righta {inoluding
stock In utillties with ditch or Irrigation rights): and all other rights, royalties, and profits relating to the reel property, including without limitation
all minerals, ofl, gas, geothermal and similar metters, located In Cassia County, State of idaho {the “Real Property”™):

See attached Exhibit A

THIS IS ALSO A FIXTURE FILING ANO IS TO BE RECOROEO N THE REAL ESTATE RECOROS (gee attached Exhlbit B)

Grentor presently assigns to Lender all of Grantor’s right, title, and Interast in and to all leases of the Property and ell Rants from the Property.
In addition, Grantor grants to Lender a8 Uniform Commercisl Code securlty interest in the Personal Property and Rents.

OEFINITIONS. The following words shali have the following meanings when used in this Mortgage. Terms not atherwise defined in this
Mortgage shall heve the mesnings attributed to such terms In the Uniform Commarcial Code, All referances to doflar emounts shall mean
amounts in tawful monsay of the United States of America.

@rantor. The word "Grantor* means Mark L. Oarrington and Vsria Oerrington. The Grantor is the mortgagor under this Mortgage,

Guarantor. The word "Guarantor” means and Includes withaut imitation each and all of the guarantors, sureties, and accommodation
parties in connection with the Indsbtedness.

Improvements, The word "improvements” means and inciudes without limitatton afl existing and future Improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements snd other construction on the Real Property.

Indebtsdness. The word "Indebtedness” means ail principal and interest payable under the Note and any amounts expended or advanced

by Lender to discherpe obligations of Grantor or expenses incutred by Lender to enforce obligations of Grantor under this Mortgage,
. together with intersst on such amounts as provided In this Mortgage.

Lander. The word "Lender” means First Security Bank, N.A., s successors and assigns. The Lender Is the mortgagee under this
Mortgags.

Mortgage. The word "Mortgage” means thia Mortpage between Grantor and Lender, and includas without imitation alt assignments snd
sesurhty Interest provisions ralating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated Oecember 30, 1837, In tha original principat amount
of $329,000.00 from Grantor to Lander, together with all renawals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissery note or agresment. Thes maturity data of this Mortgage is January 1, 2013,

Peraonal Property. The words “Personal Property® mesn all equipment, fixtures, and other articles of persanal property now or hareafter
ownad by Grantar, snd now or hareafter attached or affixed to the Real Property; topether with all accassions. parts, and addiHions to, all
replacements of, end all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and rafunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectivaly the Real Property and the Personal Property.
Raal Property. The words "Real Property” mean the property, intarests and rights described above in the "Grant of Mortgage” section.

Ralated Documents. Ths words "Relsted Oocuments” mean and Includs without iimitation all promissory notes, cradit agreements, loan
agreements, environmental agreements, guarantles, security agreements, mortgages, deeds of trust, and all other instrumants, agraements
and documents, whether now of hereafter sxisting, exacuted in connection with the Indsbtedness,

Rents. The word "Rants” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

THIS MORTGAGE, INCLUCING THE ASSIGNMENT OF RENTS ANO THE SECURITY INTEREST IN THE RENTS ANO PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INOEBTEONESS ANO (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNOER THIS
MORTGAGE ANO THE RELATEO OOCUMENTS. THIS MORTGAGE IS GIVEN ANO ACCEPTEO ON THE FOLLOWING TERMS:

PAYMENT ANO PERFORMANCE, Except as otherwise provided in this Mortgage, Granter shall pay to Lender all amounts sacured by this
Mortgsge as thay become due, and shall strictly perform all of Grantor's obllgations undec this Mortgage.

POSSESSION ANO MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of the Property shall ba governed by
the followlng provislons:

Possesston and Uss. Until in default, Grantor may remain in possession and control of and aperata and manage the Proparty and collect
the Rents from the Property.

Outy to Maintaln. Grantor shall meintain the Property in tenmantable condition and promptly perform all repairs, replacements, and
maintenance necassary to presarve Its value.

Hazardous Substances. The tarms "hazardous waste,” "hazardous substance,” "disposal,” "releass," and "threatened reiease,” as used in
this Mortgege, shall hsve the same meanings as set forth in tha Comprehensive Enwironmental Response, Compensation, and Liability Act
of 1980, es amended, 42 U.S.C. Saction 9601, et saq. {("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
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12-30-1997 MORTGAGE

Page 2
. {Continuad) ‘

No. 99-499 {"SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consgrvation and
Recovery Act, 42 U.8.C, Saction 6901, et 8eq., of othar applicable stete or Fedsrai laws, rules, or reguletions adopted pursuent to any of
the foregoing, The terms “hazardous waste” and "hazardous substence" shall also Inciude, without limitetion, petroleum and petrofeum
by-products or any fraction thereof and asbestos. Grantor rapresents and warrants to Lender that: (a) During the perlod of Grantor's
ownership of the Property, there has been no use, gensration, manufacture, sterage, treatment, disposal, release or threatensd ralaass ot
any hazerdous westa or substance by any parson on, under, about or from tha Property; (b) Grantor has no knowledge of, or rasson to
believe that there haa been, except as previously disciosed to and acknowledged by Lender in writing, (I} eny use, generation,
manufacture, storags, treatment, disposal, release, or threatened releass of any hazardous waste or substance on, under, about or from the
Property by any prior owners or occupants of the Property or (iii any actual or threatened fﬂigaﬂon or claims of any kind by any pérson
ralating to such matters; and {c) Except es previously disclosed to and acknowledged by Lender in writing, ({l) nelther Grantor nor any
tenant, contractor, agent or other autherlzaed user of the Property shall usa, generate, manufactura, store, treat, dispose of, or release any
hszardous waste or substance on, uUnder, about or from the Proparty and (I} any such activity shall be conducted in compfiance with it
applicabla federal, state, and iocel laws, regulations and ordinences, Including without limitation those lawa, regulations, and ordinancea
describad above. Grentor authorlzes Lender and its agents to enter Upon the Property to make such Inspections and tests, at Grantor's
expensa, es Lender may deem appropriata to datermine comphance of tha Proparty with this saction of the Mortgage. Any Inspaections or
tests made by Lender ghall be for Lendar's purposes only and shall not be construed to create any responsibility or liabllity on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grentor's dus difigence In
Investigating the Property for hazerdous waste end hazardous substancas. Grantor heraby (a) releases snd walives any future olaims
agelnst Lender for indemnity or contribution in tha event Grantor bacomes liabla for cleanup or other costs under any such laws, and {b}
agrees to Indemnify and hold harmlags Lender against any end all claims, losses, liabilitles, damages, penalties, and expanses which Lender
may diractly or indirectly sustain or suffsr resulting from 8 breach of this section of the Mortgage or s 8 consequence of 8ny use,
gensration, manufacture, storage, disposal, release or threatened ralease occurring prior to Grantor’s ownership of interest in tha Proparty,
whether or not the same was or should heve been known to Grantor. The provisions of this section of tha Mortgege, Including the
obligstion to Indemnify, shall survive tha payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affacted by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct of permit 8ny nulsance nor commit, permit, or suffer any stripping of or wasta on or to
the Property or any portion of the Property. Without fimiting the gensrality of the foregoing, Grantor wlil not remove, of grant to any other

party the right to remove, any timber, minerals {including oll and gas), soil, gravel or rock products without the prior writtan consent of
Lender.

Removal of Improvaments. Grantor shall not demolish or remove any Jmprovements from the Real Property without the prior written
consdent of Lender. Aa a condition to the removel of eny Improvemants, Lender msy require Grantor to make arrangements setlsfectory to
Lender to replece such Improvemants with improvemants of at least aqual valua,

Lender's Right to Enter. Lender and its agents and representativas may enter upon the Real Property at all reasoneble timas to attend to
Lendar’s intareats and to Inspect the Property for purposes of Grentor's compliance with the terms and conditiona of this Mortgege.

Compllance with Governmental Requirements. Grantor shall promptly comply with all lews, ordinancas, and regulations, now or hereafter
In effect, of all governments! authorities applicebla to the use or occupancy of the Property, including without limitation, the Americens
With Olsabllities Act. Grentor may contest in good fsith any such lew, ordinance, or regulation end withhold compllance during any
proceeding, Including appropriate appeals, so long es Grantor has notifled Lander in writing prior to doing 8o and so long 68, In Lender's

sole opinion, Lender's interests In tha Proparty are not jeoperdized. Lender may raquire Grantor to post adequate security or a surety bond,
reagonably satisfectory to Lander, to protect Lender's intarest.

Outy to Protect. Grantor agrees naither to ebandon nor leeve unattanded the Property. Grentor shall do all other ects, In addition to thoae
acts 86t forth above In this sectlon, which from the character and use of the Property are reasenably necessary to protect snd presarve the
Propsrty.

DUE ON SALE - CONSENY BY LENOER. Lendsr may, at its option, daclare Immadiately due and payable all sums secured by thla Mortgage upon
the sale or transfer, without the Lendar's prior writtan consent, of alt or any pert of the Real Property, or any Interest in the Raeal Property. A
"gale of transfer” means the conveyance of Raal Property or any right, titie or interest thereln; whether lagal, baneficiel or equitable; whether
voluntary of Involuntary; whether by outright sale, deed, Instalimant sale contract, land contract, contract for deed, teasehold Iinterest with a
term greater than three (3) years, lease-option contract, or by safe, assignment, or trensfer of any baneficial Intarest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of Reel Proparty interest. (f any Grantor is & corporation, partnership or
timited llebility compeany, trensfer eiso Includas any change in ownarship of more then twenty-five percent {26%) of the voting stock, partnership
interests or limited lability compeny Intarasts, s tha case may be, of Grantor. However, this option shall not be exercised by Lender if such
axorciee I8 prohibited by fadaral law or by ideho law.

TAXES ANO LIENS. The following provisions relating to ths taxas and liens on the Property are a part of this Mortgege.

Payment. Grantor shali pay when due {and in all avents prior to daiinquency} all taxes, payrofi taxes, spacial taxas, 8ssessments, water
cherges and sewaer sarvice charges levied against or on account of the Property, and shatl pay when due ell cleims for werk done on or for
sorvices rendered or materlal furnishad to tha Property. Grantor shall maintain the Property fres of all liens having priority over or equal to

the Interest of Lender under this Mortgage, axcapt for the lien of taxes and assassments not due, and except a8 otherwlse provided in the
following paragraph,

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the
obligation to pay, so long 88 Lander's Interest in the Property Is not Jaoperdized. If a llen arises or Is filed pe a resuit of nonpayment,
Grantor ghall within fifteen (15) days after the llan arisas or, If a Hen Is flled, within fifteen {16) days after Grantor hes notice of the filing,
secure the discherge of the lien, or If requested by Lender, deposlt with Lender cash or & sufficlent corporate suraty bond or other securty
satisfactory to Lendar in an amount sufficlent to discharge the lien plus eny costs and reasonabla attornays’ faes or other chargas that
could accrue es 8 resuit of a foreciosure or sale under the llen. In any contest, Grantor shall defend itself and Lender and shall satisty eny

adverse judgment befora enforcement agalnst the Property. Grantor shall name Lender es an sedditional obliges under any surety bond
furnished in the contest proceedings. ’

Evidence of Payment. Grantor shall upon demand furnish to Lender aatisfactory evidence of payment of the taxes or assassments and ahall

authorize the appropriate governmantal official to deilver to Lender at any tima a written statement of the taxes and 8ssessments egainst
the Property.

Notlce of Conatructlon, Grantor shall notify Lender et {eest fifteen (15) deys before any work ls commencad, any sarvices are furnlahed, or
any materials are suppliad to the Property, {f any mechanic’s lfen, meterlalmen’s {len, or othar flan could be asserted on eccount of the

work, sarvices, or materials. Grantor will upon request of Lender furnish to Lender advence sssurances setisfactory to Lender that Grantor
can and will pay the cost of such Improvements.

PROPERTY OAMAGE INSURANCE. Thg following provisions relating to insuring the Property are a part of this Mortgage.

., disburaed within 180 days after t
v £ )ﬂm to pay any amount owing to LePer under this Mortgage, then to prepay accrued |

Malntenance of Insurance. Grantor shall procure and maintain policles of fire insurence with standacd extended coverage endorsaments on
a replacement basis for tha full ineurable valua covering all Improveaments on the Real Proparty in an amount sufficlent to avotd application
of eny colnsurence clauas, end with e stendard mortgagee cleuse In fevor of Lender. Grantor shall also procure and maintaln
comprehansive general llability insurance 'n such coverege amounts as Lender may request with Lender belng named as additlonal Insurads
in such liabllity InBurence pollcies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
Interruption and boller insurance as Lender may requl:a Policlas ehall ba written by such Inaurance companies and in auch form aa may be
reasonably accepteble to Lendsr. Grantor shall deliver to Lender certificates of coverage from each insurer containing & stlpulation thet
coverags will not be cancalled or diminlshed without @ minlmum of tan {10) days® prior writtan notice to Lander and not containing any
diaclalmer of the insurer's liability for feilure to giva such notica. Each insurance policy elso shall Include an endorsement providing that
covarage In favor of Landar will not be impaired In any way by any act, omiasion or defeuit of Grantor or any other person. Should, the Raal
Property at 8ny tima become locatad in an ares deslgnataed by tha Director of the Federal Emergency Management Agency as a apecial
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principsl balanca of the loan, up to the

maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to meintain such lnsurance
for the torm of the loan.

Applicstion of Procesds. Grentor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss If
Grantor falla to do so within fitteen {16} days of the casuaity. Whether or not Lender’s security is impaired, Lender may, at its election,
apply the proceeds to the reduction of the Indabtedness, payment of any Han affecting the Property, or the restoration and repalr of the
Property. If Lender elects to apply the proceeds to restoretion and repalr, Grantor shsli repalr or replace the demeged or destroyed
Improvements (n @ mannar satisfactory to Lander. Lender shall, upon satlsfactory prootf of such expenditure, pay or relmburse Grantor from

the procesds for the reasonable :ﬁf repeir or restoretion If Grantor I8 not in defaui iaraundsr. Any proceeds which have not been

ceipt and which Lender hes not committed to t pair or restorstion of the Property shall be used
at, and the remalinder, if any, shall be qpplled to
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the principal batance of the Indebtedness. 1 Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shali ba
paid to Grantor.

Unexplred Insurancs at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foraclosure sale of such Property.

Grantar's Repart on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each existing policy of insurance showing: (el the name of the insurer; {b} the risks inaured; (c) the amount of the policy; (d) the property
insured, the then current replacement value of such property, and the manner of determining that value; and (e} the expiration date of the

policy. Grantor shall, upon request of Lendar, have an independent appraiser satisfactory ta Lender determine the cash value replacement
cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by epplicabla law, Lender may require Grantor to maintaln with Lender
reserves for payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly
payments of a sum estimated by Lender to be sufficient to produce amounts at least equal to the taxes, assessments, and insurance premlums
to be pald. The reserve funds shall be held by Lender as & general deposit from Grantor, which Lendar may satisfy by payment of the taxes,
assessments, and Insurance premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve
funds to pay such itema, and Lender shall not be required to determine the validity or accuracy of any item before paying ft. Nothing In ths
Mortgage shall be construed as requiring Lender to advance other monles for such purposes, and Lender shall not Incur any liability for anything
it may do or omit to do with respect to the reserve account. Subject to any limitations set by applicable law, it the reserve funds disclose a
shortage or daficiency, Grantor shall pay such ghartage or deficiency as required by Lender. All smounts in the reserve account are hereby
pledged to further secure the indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on the Indebtedness upon the
occurrence of an Event of Defauit. Lender shall not be required to pay any interest or earnings on the reserve funds unless required by law or

agreed to by Lender in writing. Lender does not hold the raserve funds in trust for Grantor, and Lender is not Grantor’s agent for payment of
the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grentor fails to comply with any provision of this Mortgage, or if any action or procesding is commenced that
would materlally affact Lender’s interests in the Property, Lender on Grantor's bshalf may, but shall not be required to, take any action that
Lendar deems appropriate. Any amount that Lender expands in so doing will bear interest at the rate provided for in the Note from the date
incured of paid by Lender to the date of repayment by Grantor. Al such expenses, at Lender's option, will {a) be payable on demand, (b) be
added to the balance of tha Note and be apportioned among and be paysble with any instaliment payments to bacome due during either (i) the
term of any applicable insurence policy or (ii) the remaining term of the Note, or {c} be treated as e balloon payment which witl ba due and
payable at the Note's maturity. This Mortgage also will sacure payment of thesa amounts. The rights provided for in this paragraph shall bs in
addition to any other rights or any remadias to which Lender may be entitied on account of the default. Any such actlon by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise would hava had.

WARRANTY; DEFENSE OF TITLE. The following provialons relating to ownership of the Proparty are a part of this Mortgage.

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to tha Property in fee stmple, free and clear of all llens
and encumbrances other than thosae set forth in the Real Property description or In any title Insurance policy, title report, or final title opinion
isaued in favor of, and acceptad by, Lender in connection with this Mortgage, and (b} Grantor has the fuli right, power, and authorlty to
execute and daliver this Mortgage to Lender.

Defenas of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend tha title to the Property against
the lawful clalms of all parsons. in the event any action or proceeding is commenced that questions Grantor's title or the interaat of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominal party in such proceading, but
Lender shall ba antitied to participste in the proceeding and to be represented in the proceeding by counse! of Lender's own cholce, and

Grantor will deliver, or cause to be deliversd, 1o Lender such instruments as Lender may request from time to time to permit such
particlpation.

Complianca With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable jaws,
ordinances, and regulations of governmental authorities. including without limitation all applicable environmental laws, ordinances, and
regulations, unless otherwise specifically excepted in tha environmental agreement axecutsd by Grantor and Lender relating to the Property.

CONDEMNATION. The following provisions relating to condemnation of tha Property are a part of this Mortgage,

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceading or
purchase in lieu of condemnation, Lender may st ita alaction require that all or any portion of the net proceade of the award be applied to
tha indebtadnass or the repair or rastoretion of the Property. The net proceeds of the awerd shall meen the award after paymant of all
reasonable costs, expenses, and attornays’ feas incurred by Lendar in cannection with the candemnation.

Proceedings. If any proceeding in condemnetion is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the actlon and obtain the award. Grantor may be the nominal party in such proceeding, but
Lendar shall be entitled to participate in tha proceeding end to be represented in the proceeding by counsel of its own cholca, and Grantor
will deliver or cause to be delivered to Landsr such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY QGOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes,
fees and charges ere a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lander to parfect and continue Lender's lien on the Real Property. Grantor shal! reimburse Lender for
all taxas, as describad below, tagether with all expenses incurred in recording, perfecting or continulng this Mortgege, including without
fimitation all taxes, fees, documentary atamps, and other charges for recording or registering this Mortgage.

Taxea. The followlng shell constitute taxes to which this section applies: {a) & specific tax upon this type of Mortgage ar upon all or any
part of the Indebtednass sacurad by this Mortgage; (b} a spaeclfic tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by thls type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the

holder of the Note; and (d} a specific tax on all or any portion of the Indebtedness or on payments of principal and Interest mede by
Grantor.

Subsaquant Taxea. 1f any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same affact 8s an Event of Dafauit (8s dafinad balow), and Lender may exercise any or all of its available remedies for an Event of Default
as provided below unless Grantor either ({a) pays the tax bafore it bacomes delinquent, or [b) contests the tax as provided above In the
Taxes and Uens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security sgreement are s part of
this Mortgage.

Sacurlty Agresment. This instrument shall constitute a security agreement to the extent any ot the Property constitutes fixtures or other

parsonal property, and Lender shall have sl of the rights of s sscured party under the Uniform Commercial Cade as amanded from time to
tima.

Securlty Interest. Upon request by Lender, Grantor shal! exacute financing statemants and take whatever other action Is requasted by
Lender to perfect and continue Lendaer's security intsrest in the Rents and Personal Property. In addition to recording this Mortgage In the
real property records, Lender may, 8t any time end without further authorization from Grantor, file executed counterparts, coples or
reproductlons of this Mortgage as a financing statement. Grentor shslt reimburse Lender for all expenses incurred in perfacting or
confinuing this security interest. Upon default, Grantor shall assemble the Personal Property In a manner and at a place reaaonably
convenlant to Grantor and Lender and make It available to Lender within three (3) days after receipt of written demand from Lendar,

Addresses. The malling addresses of Grantor {debtor} and Lender {secured party}, from which Information concarning the sacurity Interest
grantad by this Mortgege may be obtained leach as required by the Uniform Commercial Code), ara as stated on the firat page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and attornay-in-fact are e part of this
Mortgage.

Further Asaurances. At any time, and from timae to time, upan reguest af Lender, Grantor wilt make, executa end delivar, of will causa to
ba made, executed or delivered, to Lender or to Lendar’s designee, and when requeated by Lander, causa to be filed, racorded, refilad, or
reracorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and alf such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assursnce,
certificates, and other documents 8s may, in the sole opinion of Lender, ba necessary or desirsble in order to effectuate, complete, perfect,
continue, or preserva (s} tha obligations of Grantor under the Note, this Mortgage, snd the Reiated Documents, and (b} the Hlans and
securlty Interests creatad by this Mortgage as first and prior liens on the Property, whether now owned or hereatter acquired by Grantor.
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Unlesa prohibitad by iaw or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costa and expenses Incurred
In connection with the matters referred to in this paragraph,

Attorney-In-Fact, if Grantor faila to do any of the things referred to in the praceding paragraph, Lender may do 8o for and in the nama of
Grantor and et Grantor's expense. For such purposes, Grantor hereby irrevocebly appointa Lender as Grantor'a attorney-in-fact for the
purpose of making, exascuting, dellvering, flling, recording, and doing all other things as may be necessary or desirable, In Lender's sole
opinion, to accompilsh the mattera referred to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwlae perfarms all the obligations impased upon Grantor under
this Mortgags, Lender shall execute and deliver to Grantor a suitable satisfaction of thia Mortgage and sultable statemants of terminatlon of any

financing statement on file evidencing Lender's security Interast in the Rents and the Personal Property. Granter wlill pay, if permitted by
applicable law, any raagonable termination fee a8 determined by Lender from time to time.

DEFAULT. Eech of the following, at the option of Lender, shall constituta an event of default (*Event of Dafault”} under thia Mortgage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indabtadness.

Default on Other Payments. Fallure of Grantor within tha time required by this Mortgage to make any payment for taxes or insurance, or
any other paymant necessary to prevent flling of or to effact discharge of any lien.

Environmental Dafautt, Fallure of any party to comply with or parform when due any term, obligation, covenant or condltion contalned in
any environmental agreement exacuted in connection with the Property,

Compllance Default, Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgaga, the
Note or In any of the Related Documents,

False Statements, Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgegs,
the Note or the Related Documents Is false or misleading in any material respect, either now or at tha time made or furnished.

Detective Collateralization. This Mortgage or any of the Ralated Documents ceases to be In full force end effeat {including failure of any
colisteral documents to create a velld and perfected security interest or tten} at eny time and for any reason.

Daeath or Insofvenoy. The death of Grantor or the dissolution or termination of Grantor's existence 8s a golng business, the inselvency of
Grantor, the appointment of a recalver for any part of Grantor's property, any assignment for the banefit of creditors, any type of creditor
workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Foreclosure, Forfefture, etc, Commencement of foraclosure or forfelture proceedings, whether by judiclal proceeding, self-help,
ropossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property, Howavel' this
subsaction shall not apply in the evant of a good faith dispute by Grantor as to the validity or reasonableness of the clalm which Is the basls
of the foregloaure or forefelture proceeding, provided that Grantor glves Lender written notice of such claim and furnishes reserves or a
surety bond for the ¢lalm satisfactory to Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any egreement concarning any indebtedness or othar
abligation of Grantor to Lender, whethar existing now or iater,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtednese or any
Querantor dles or bacomes incompetent, or revokes or disputes the valldity of, or HBebility under, any Guaranty of the Indebtedness. Lender,
at its optlon, may, but shall not be required to, permit the Guarantor’s estate to Bssume unconditionally the obligatione arlsing under the
guaranty In a mannar satisfactory to Lander, and, In doing so, cure the Event of Default.

Adverse -Changa. A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of paymient or
performance of the Indebtedness is iImpaired.

Ineecurity, Lender In good faith deems ltseif inaecure.

Right to Cure, If such a failuro is cursble and If Grantor has not been given a notice of a breach of the sama provialon of this Mortpage
within tha preceding twelve (12) months, it may be cured {and no Evant of Default will hava ocourred} if Grantor, after Lender sends
writtan notice demanding cure of such fallure: (e} cures the fallure within twenty {20) days; or (b} if the cure requires mare than twenty
(20) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and nacessery
steps aufficient to produce compliance 88 soon as reasonebly practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the accurrence of any Event of Default and at any time theraaftar but subject to any limitation in

the Note or any limitation in thls Mortgage, Lender, at its option, may exercise any one or more of the following rights and remedles, in ddditlon
to any other rights or remedies provided by law:

Aocelerate Indebtedness. Lender shall have the right at its option without notica to Grantor to deciare the entire Indebtednesa Immedlmely
due and payable, inoluding any prepayment pensity which Grantor wouid be required to pay.

UCC Remedies. With raspect to all or any pert of the Parsonal Property, Lender shell have all the rights and remedies of a secured perty
under the Uniforrn Commercial Code,

Collect Rants. Lender shall have tha right, without notice to Grantor, to take possession of the Property and oollect the Rents, inciuding
amounts pest due end unpaid, and apply the net proceeds, over and above Lender’s costs, againat the indabtedness. In furtherance of this
right, Lender mey require any tenant or other user of the Property to meka psyments of rent or use fees directly to Lender, if the Rents are
collected by Lender, then Grantor Irrevocably designetes Lender as Grantor's attorney-in-fact to endorae instruments recelved In payment
thereof In the name of Grantor and to negotiste the same and collect the procesds. Paymants by tenants or other usere to Lender in
raspongs to Lender's demand shall satisfy the obligations for which the payments are made, whather or not any proper qrounds for the
demand existed. Lender may exerclge its rights under this subpsragraph either in person, by agent, or through a recelver.

Appolnt Recelver. Lender ahall have the right to have a recelver appointad to take passesslon of all or any part of the Proparty, with the
power to protect and preserve the Property, to operate the Property preceding foraclosure or sele, snd to collect the Rents from the
Proparty end apply the proceeds, over and above the cost of the receiverghip, ageinst the Indabtedness. The receiver may 8erve without
bond if permittad by law, Lsnder's right to the eppointment of a receiver shall exist whethar or not the apparent velue of the Proparty
exceeda the Indebtadnaess by s substantiel amount. Employmant by Lender shall not disquslify a person from serving 88 a recalver,

Judicial Foreclosure. Lender may obtaln a judicial dacree foreclosing Grentor's Interest in all or any part of the Property.

Nonjudliclel 8ale. tf permitted by applicable law, Lender may forecloae Grantor's interest In all or In any part of the Peraonal Property or the
Real Property by nonjudiclai eale,

Deficianoy Judgment. f permitted by applicabla law, Lender may obtain a Judgment for eny deficlency remsining in the Indebtedness due
to Lendar after applioation of all amounts received from the exercise of the rights provided In this section.

Tenancy at Sutferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwlee
becomes entitled to possassion of the Property upon default of Grantor, Grentor shall become & tenant at euffersnce of Lendar or the
purchaser of tha Proparty and shal), at Lender's option, elther {a) pay 8 reasoneble rental for the use of the Property, or (b) vacate the
Proparty immediately upon the demand of Lender.

Other Remedles. Lender shell have all other rights end remedies provided In thia Mortgage or the Note or avallable at law ot In equity.

Saio of the Property. To the extent permitted by epplicable law, Grantor hereby walvas any and all right to have the property marshalled.
In exarcising its righte and remedies, Lendar shall be free to sell all or any part of the Property together or seperatsly, in one sple or by
soparate salas. Lender shall be entitled to bid at eny public sale on all or any portion of the Property.

Notice of 8ele. Lender sholl give Grantor ressonsble notice of the tima and place of any public sale of the Pergonal Property or of; the time
sftar which any private ssle or other Intanded disposition of the Personal Property is to be made. Reasonsbla notice shall mean notice
given at laeat ten {10} days before tha time of the sale or disposition.

Walver; Elaction of Remadies. A walver by eny perty of @ breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lander to pursue
any remedy shait not exclude pursuit of any other remedy, and sn election to make expendituree or take ection to perform an obligation of
Grantor under this Mortgage efter feilure of Grantor to parform shell not affect Lender's right to daclare a default and exarcise its remedies
under this Mortgage.

l«‘;‘;‘?ﬁt‘mrneys‘ Fees; Expenses, If Le

r.natitutes any suit or action to enforce any of xh.ne of this Mortgsge, Lendsr shall be antitled to
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recovor such sum as the court may adjudge reasonable as reasonable attorneys' fees at trial and on eny appeal. Whether or not any court
actlon Is involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessafy at any time for the protection of its
inmerest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest from the date of
expenditure until repeld st the rate provided for in the Note. Expenses covered by this peragraph include, without limitatlon, howevsr
subject to any limits under applicable law, Lendar's reasonable attorneys' fees and Lender's |egal expenses whether or not there is a
tawsuit, including reasonable attorneys' fees for bankruptcy proceedings lincluding efforts to modity or vacate any automatic stay or
injunction}, appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports {Including
foreclosure reports}, surveyors' raports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor also will
pey any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall bo In writing, may be sent by telefacsimiie {unleas otherwise required by law), and shall be effactive when
actually delivered, or when deposited with a nationally recognized overnight courier, of, f malled, shell be deamed effective when deposhed In
the United States mall first class, certified or ragistered mail, postage prepaid, ditected to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which has
priority over this Mortpage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's currant address.

MISCELLANEOUS PROVISIONS. The foltowing mistelianeous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire undarstanding and agreemant of the partias as
to the matters set forth in this Mortgege. No siteration of or amendment to this Mortgage shall be etfective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amandment.

Annual Reports. |f the Property is used for purposes other than Grentor's residence, Grentor shsll furnish to Lender, upon request, a
certified statoment of net operating income received from tha Property during Grantor's previous flscal year in such form and detall as

Lender shgll require. "Net operating income” shell mean all cash receipts from the Property less all cash expenditures made in connaction
with the operation ot the Property.

Applicable Law. Thie Mortgaga has besn dellvered to Lender and accepted by Lender In the State of ldaho. This Mortgage shell be
govarned by and construed in accordance with the laws of tha Stata of \daho,

Caption Headings. Caption heedings in this Mortgage are for conveniance purposes only and are not to be used to Interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interast or estate created by this Mortgage with any other interest or astate in the Property at any
time held by or for tha benstit of Lender In any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be Joint and saveral, and all references to Grantor shall mean each snd
evary Grantot. This means thet each of the parsons signing below is rasponsible for sil obligations in this Mortgage.

Severabliity. f & court of competent juriadiction finds any provision of this Mortgage to be invelld or unenforcaable ae to any person or
circumstance, auch finding shall not render that provision invalid or unenforcaable as ta any other persons or circumstances. |f feasible,
any such offending provislon shall be deamed to be modified to be within the limits of enforceabllity or valldity; however, If tha offending
provision cannot be so modified, it shell be stricken and all other provisions of this Mortgage in all other respects shall remaln valid and
enforceable.

Successors snd Assigns. Subject to the limitationa stated in this Mortgage on transfer of Grantor's interest, this Mortgege shall be binding
upon and inura to the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested In a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and tha Indebtadness
by way of forbearance or axtenslon without relaasing Grantor from the obligations of this Mortgage or llability under tha Indebtedness.

Tima I8 of the Essence. Tima is of the essence in the performance of this Mortgage.

Walvar of Homestead Exemption. Grantor hershy releases and waives all rights end bensfits of the homastead exemption laws of the State
of idaho as to all Indebtedness secured by this Mortgege.

Waelvers and Conaents. Lander ghall not be deemed to have waived any rights under this Mortgage (of under the Related Documants}
unless such walver is in writing and signed by Lender. No delay or omission on the pert of Lender in exarcising any right shalf operate aa &
waiver of such right or any other right. A waliver by any party of a provision of this Mortgage shall not constitute a waivar of or prajudice
the party's right otharwise to damand strict compliance with that provision or any other provision. No prior waiver by Lender, nor eny
coursa of dasling between Lender and Grantor, shall constitute a welver of any of Lender'a rights or any of Grantor's obligations as to any
futura transections. Whenever consent by Lender Is required In thia Mortgage, the granting of such consent by Lander in any instance shall
not constltute continuing consent to subsequent instences where such consent Is required.

ADDITIONAL COVENANTS. Borrower shall provide Lender with finencial statements annually, within thirty days after Borrower's fiacel yesr
end, and coples of tax returns each April 30th. Borrower agrees to assist Lender with the annual on-farm inspections.

CROSS-COLLATERALIZED. This loan is cross-collataralized and cross defaulted with Farmer Mac Loan #397617.
WATER-RIGHTS. See the attached notica of pledge.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

il

ark L. Darrlnmn

n

G PR
Verla Darrington

INDIVIDUAL ACKNOWLEDGMENT
STATE OF n‘k\‘\b )
)ss
counm/oFC'-"‘N\“\-* )

On this 3OW , In the year 199™ , before me \/\& ¢ r\{vtv*'\rs , 8 notary public In end

for the State of \ldaho, persbnally appeared Mark L. Darrington, known or identifiad to me {or proved to me on the oath of
}, 1o be the person whoss name is subscribed to the within instrument snd acknowledged to me thet

e s + crmr e asny
Residing at %.\,\ .§4_\ X wu\‘m h }
R T -

B

he or she executed thé same.

Notary Public for Idabo

My commisslon explres _ & ° Do 0 . Voo s
{  LARRY ROBERTS
% NOTARY PUBLIC %
STATE OF IDAHO
MESIDING AT BURLEY,

,
MY COMMIBBION EXPIRES
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INDIVIDUAL ACKNOWLEDGMENT.. . !
sTATEOF_ O oo - ) § LARRY ROBERTS
)88 % NOTARY PUBLIC w
comrvor_Co 95 o - ) STATE OF IDAHO |
REBIDNG AT BURLEY, 1D
8ION EXPIRES,

w \_\
On this i"b} - _day of , in the year 19 a3 , befors me ayrvs/ a L L»\‘\S , & notary public in and
for the State of ldgho, personglly appearad Verla Darrington, known or Identified Tto me {or proved to me on tha oath of

}, to be the person whosa name is subscgibgd to the within Instrument and acknowledged to ma that
@ or she executed the‘s\!ge. W [ g
Realding at N
Notary Public forﬁa)‘lo

My commisslon expiras ¢ * o0 2
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’ FIRST SECURITY BANK. N.A.
EXHIBIT A

Real Estato Schedule
REAL ESTATE VESTED AS FOLLOWS:

MARK L. DARRINGTON AND VERLA DARRINGTON, husband and wife

REAL ESTATE DESCRIPTION:
PARCEL.NQ, 1:
TOWNSHIP 11 SOUTH. RANGE 24 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHO

Section 1: Lot 3, SEUNW?’ and SWivi, EXCEPTING THEREFROM the following described tracts:

Beginning st the Southwaest corner of said Seotion 1. sald comer marked by a 5/8 Inch rebar witha 3
Inoh Cassis County Survey cap on top which shail be the Point of Beginning:

Thenca North 00°41°45” West along the West seotlon line for a distance of 256.00 feet:

Thense South 88°17°26" East for a distance of 1320.56 faet to a point:

Thence North B8°31°43" East for a distance of 1307.20 feet to a point on the East line of the SWix;

Thence South 00°40°68” Eaat slong sald line for a distance of 26.00 faeet to & U.S. GLO iron pipe
with hrazs oap st the S\ oorner of Section 1:

Thence South 89°37°29” Wast slong the South line of Section 1 for a distance of 2627.26 faet to
the Point of Beginning.

TRACTY 2:
That part of Lot 3 lying North and Wast of the oanterline of the main canal.

PARCEL NO, 2:

An aasement for the inatallation and maintenance of an Irrigation water pipeline over. under and aoross the following
desgcribed paroael:

TOWRNSHIP 11 SOUTH. RANGE 24 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHO

Seotion 1: That part of 1ot 3 Township 11 South. Range 24 East of the Bolss Marldian. Cossia
County. Idsho. lying North and West of the centerline of the main oanal.

PARCEL NQ, 3:
TOWRNSHIP 11 SOUTH. RANGE 24 EAST OF THE BOISE MERIDIAN. CASSIA COUNTY, IDAHO

Seaction 1: All that portion of ot 4 and the SWiNWt lying South and East of tha centerline of the Third Lift
Canal. EXCEPTING THEREFROM the following described property:

Baginning at tha Whs corner of sald Section 1:

Thence East along the eest-weat midsection line of said Section 1 a distance of 450.0 feet;

Thence North a distance of 801 feet to a point on the center line of tha Burlay trrigation District Third
Lift Canal:

Thence South 49°22° Waest along the center line of the Third Lift Canal a distance of 5692.7 feat to a
point on the Wast section line of Section 1;

Thence South along the West saction line of sald Section 1 a distance of 415 faat to the Point of
Beginning.

BARCEL NOQ, 4:
TOWNSHIP 10 SOUTH. RANGE 24 EAST OF THE BOISE MERIDIAN. CASSIA COUNTY, IDAHO
Saction 36: Part of the SWHMNWH5¢, more particularly described as follows:

Beginning at the Southwest corner of ths SWhNW3i1 of gaid Section 36;

Thenca North along section line for 341.95 feet to the True Point of Beginning. ssld point lying on the
South bank of Marah Creek:

Thence North along seotfon line for 133.73 feet to a point:

Thences East far 147.58 feet to a point:

Thence South for 157,64 feat to a point on the South bank of Margh Creek:

Thenoe North B0O°E0° Wast along the South bank of Marsh Creek for 149.49 feet to the True Point of
Beginning.
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PARCEL NO, B

TOWNSHIP 11 SOUTH, RANGE 24 EAST OF THE BOISE MERIDIaN, CASSIA COUNTY. IDAHO
Seotion 8: WisNEW, EXCEPTING the following described parcel:

Beginning at the North quartsr sectlon corner ot said Section 8, sald corner marked by a 3* Cassia
County survey cap whioh sheaill be THE TRUE POINT OF BEGINNING:

Thence South BB°40°00" East along seqtion tine for 321.01 feet to a P.K. Nall:

Thence South 0°45°20” East for 1331.81 feet to 8 &* rebar:

Thenoe South 89°652°14" Waest for 320.81 feet to a 31" rebar on the West line of the NWNEV:

Thence North 0245° 20" Waest along the West lina of the NVWA{NEWw tor 1340.01 feet to THE POINT OF
BEGINNING,

PARCEL NQ., 8;
TOWNSHIP 11 SOUTH. RANGE 23 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHO
Saction 2: EHSWhe

SAVE AND EXCEPT the following desoribed tracts:

JRACT NO, 1:

Baginning at the Southwaeast corner of the SEMSWik of sald Section 2, aaid point baing merked by a
P.K. nall: Thence South 89°50° East (Baslis of Bearing) along section line for 226.78 fast to a
P.K, nall which shall be the Point of Beginning:

Thence North 1°33°'64" Eest for 215.36 feet to an iron pin:

Thence North 88°51°24” East for 137.98 feat to an lran pin:

Thence South 0°24°38* East for 221.00 feet to a P.K. nall on saction line:

Thence North B8°50° Waest for 146.45 feet to the Point of Baginning.

Beginning at the Southwaest corner of the SEnSW34 of sald Seotion 2, seld point being markad by »
P.K, nall: Thence South 88°60° East (Basis of Bearing) along section line for 228.78 Yeet to a
P.K. nali; Thence North 1°33°'54" East for 215.38 feet to an Iron pin whioh shall be the Point
of Beginning.

Thence Nuorth 1°33°'54" East for 248,24 feet to an iron pin;

Thenoe South 88°26°13” East for 416,68 feet to an lron pin:

Thence South 10228°42* Wast for 482.17 feet to a P.K. nall on section line;

" Thence North 88°50° Wast along sald saction line for 199.84 feet to a P.K, nali;
Thenae North 0°224°38” Wast for 221.00 feet to an iron pin:
Thence South 88°51°24* Wast for 137.98 faet to the Point of Beginning.

Baginning at the Southwest comer of the SESW34 of said Section 2, sald cornsr marked by & 34 inoh
rebar which shall be the Point of Beginning.

Thenge North 00°229°06" East alang the West line of the SE4SW3« for a distance of 479.72 faet to o
% inch rabar:

Theéence South 88°E0°00” Eust for a distence of 663.71 feet to a 41 Inch rebar:

Thences South 02°36°00~ Wast for a distance of 479.83 féet to a 1 Inch rebar on saction line;

Thence North B8°E0°'00" Waat along sectlon line for a distance of 84.08 feet to a P.K. Nall;

Thance North 10°29°06" East (North 10°28°42" East. recorded) for a distancea of 4562.17 feer to a ™
Inch rebar:

Thence North B6°26°'39" Weat {Narth 86°26°13" West, renordad) for a distance of 415.72 faat
(415.569 foeot racorded) to a 31 inch rebar:

Thence South 01°33°32" Wast (South 1°33°'64" Waest, recorded) for a distance of 463.55 feat
{163.80 feat racorded) to s P.K, Nall on seetion line;

Thanca North 88°50°00” Waest for 8 distance of 226.62 faet (226.78 feat recorded) to the Point of
Beginning.

TOGETHER WITH ALL WATER AND WATER RIGHTS, WELL AND WELL RIGHTS, DITCH AND DITCH RIGHTS,
INCLUDING BUT NOT LIMITED TO THE FOLLOWING:

PARCELS NQ, 1. 2. 3 &.4:

Buriey {rrigation Distriot Serisl No. 8111 tor 66.5 acres (Priority one supplemental water right)
Idaho Dapartment of Water Resources license no. 45-07249 for 4.564 c.f.8. and ilicense no, 4B-076561 for .80 o.{.8.

BARCEL NQ, 6:

Buriey irrigation District Serial No. 1043.1 far 70,16 acres
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PABCEL NO. 6;

Burley Yrrigatlon District Serial No. 429 for 76 acres

TOGETHER WITH BORROWERS RIGHTS AND INTERESTS TO THAT CERTAIN ASSIGNMENT OR PERMIT TO INSTALL

AN IRRIGATION PIPELINE IN THE BURLEY HIGHWAY DISTRICT'S ROAD RIGHT-OF-WAY APPROVED BY THE BOARD
OF COMMISSIONERS OF THE BURLEY HIGHWAY DISTRICT ON MARCH 9. 1982,

BRORROWERS:

/%mﬁ_ Z O(w”:t’ /%/IL /&QM@%

Mark L. Danington Varle Darrington
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EXHIBIT B8
Equipment, Fixtures, and other Collateral Sohedule

~HUHLEY - } rage 8
P.28,08

All sprinkier and other irrigation equipment and fixtures, including but not limited to the following: ANl pumps., motors,
columng, tubes, shafte, bowls, punels and all elestrical appurtenances, mainline, laterals, whes! Rines, plvot/cirale
Irrigation systems, risers, heads, oouplars. end plugs, valves, valve openers, reducers, jolnts. tees and wyes. looated
on the real astate described on Exhibit A, whether any of the foreqoing is owned now or acquired later, ali accesslons
additions, replacements and Substitutions relating to any of the forsgoing Including but not limited to the following:

IRRIGATION EQUIPMENT AND FIXTURES:

PARCELS NQ, 1. 2.3 & 4:

2 4 mile Whael lines
1 Valley center pivot irrigation systam  S# 40564
1 Vallgy center plvot lrrigation system  S# 445656
1 300 Hp pump S¥ CTJ304147
1 80 Hp Pump  S# 1211P12P329R092
1 125 Hp motor S# L140BTTDS7676AIW
1 60 Hp motor  S# A-9420-02-054M
6 32 joint hand iines
EARCEL NO, §:
4 41 mile wheel tines
] 40 Hp pump  S# 12222232
PARCEL NO., 6:
4 1 mile wheel lines
1 40 Hp pump S# 8-323-063.-01
BORROWERS:

MARK L. DARRINGTON AND VERLA DARRINGTON

Y/ Dw;iz

Mark L, Darrington
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