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AMENDED

STATE OF IDAHO a\ iﬁ\/
DEPARTMENT OF WATER RESOURCES [\

APPLICATION FOR PERMIT

To appropriate the public waters of the State of Idaho

1. Name of Applicant M3 Eagle, LLC Phone 208-939-6263

533 E. Riverside Drive Suite 110
Eagle, ID 83616

Mailing address

2 Source of water supply Ground water which is a tributary of n/a

Locations of points of diversion are in all
quarter-quarter sections within the Planned
Community service area, provided that there
will be a maximum of fifteen new wells, plus

3 the twelve existing points (or as they may be
relocated). The property currently includes: §§ 11-15, 21- See
Township 5N Range 1w 24, 26-28, and Attachment
33. B for
and quarter-
§§ 18,19 and quarter
Township _ 5N Range 1E Sec. 20 , in the information
Y, ¥, Govt. Lot ,BM., Ada County;
Additional points of diversion, all as Up to fifteen new wells (plus 12 ground water existing points of diversion) to be located within
alternate points of diversion for each other: the Planned Community described in section 8(c), below.
4. Water will be used for the following purposes:
Amount 27.47 cfs for municipal purposes from 1/1 to 12/31 (both dates inclusive)
(cfs or acre-feet per annum)
5 Total quantity to be appropriated is (a) 27.47 cfs and/or (b) 7,827
cubic feet per second acre feet per annum

6. Proposed diverting works:
Up to 15 new and 12 existing wells diverting

a.  Describe type and size of devices used to divert water from the source from aquifers beneath the project site.

b.  Height of storage dam n/a feet; active storage pond capacity 970 (pond) + 9 (potable) acre-feet;
total reservoir capacity 1,970 (pond) + 11 (potable)  acre-feet

c.  Proposed well diameter is 10-18 inches inches; proposed depth of well is from 200-800 feet
See Attachment A for a description of the proposed wells,

d.  Is ground water with a temperature of 85°F being sought? No

Twelve existing wells as described

e.  Ifwell is already drilled, when? in Attachment C. ; Drilling firm

Well was drilled for (well owner) ; Drilling Permit No.
73 Time required for completion of works and application of water to proposed beneficial use is _30  years (minimum 1 year)

This application seeks a planning horizon of thirty years pursuant to L.C. §§ 42-202B(7)-(9), 42-
202(2), and 42-223(2).

8. Description of proposed uses (if irrigation only, go to item 9):
a.  Hydropower; show total feet of head and proposed capacity in kW. n/a

b.  Stockwatering; list number and kind of livestock.
Horses will be kept at some locations in the Project, and water will be
used for their maintenance under the general municipal use.




The place of use is a proposed municipal service area currently consisting of an
approximately 6,010-acre Planned Unit Development (the “Property™) proposed by

¢.  Municipal; show name of municipality. Applicant on Applicant’s lands north of Eagle, Idaho. At build-out, the project is
planned to contain 8,160 dwelling units, plus parks, open space, commercial and
government uses, schools, golf courses, playing fields, community gardens and
vineyards, and related uses. See Attachment A for more details. The entire
Property is proposed as the service area under the municipal right.

d.  Domestic; show number of households.

e.  Other; describe fully. Aesthetic features, water amenities, and storage for these purposes.

9. Description of place of use: See Attachment A.

If water is for irrigation, indicate acreage in each subdivision in the tabulation below. Irrigation is one of the uses within the overall
municipal use, and is described in Attachment A.

If water is used for other purposes, place a symbol of the use (example: D for Domestic) in the corresponding place of use

Below. See instructions for standard symbols. The water in this municipal application will be used for several purposes other
than irrigation, as described in Attachment A.

TWP | RGE | SEC L Y i = TOTALS
NE | NW [ sW [ SE | NE | NW [ sw [ sE NE | NW | sw | SE NE | NW | sw | SE
See Attachment A

Total number of acres irrigated
10. Describe any other water rights used for the same purposes described above.
Applicant owns the water rights described in Attachment D.
11. a.  Who owns the property at the point of diversion? Applicant (and future residents of the planned community)

b.  Who owns the land to be irrigated or place of use? Applicant (and future residents of the planned community)

c.  Ifthe property is owned by a person other than the applicant, please describe the arrangement enabling the applicant to

make this filing

12. Remarks: Attachment A and its exhibits provide additional detail concerning this application.

13. MAP OF PROPOSED PROJECT REQUIRED - Attach an 8'4” x 11 map clearly identifying the proposed point of diversion,
place of use, section #, township & range. (A photocopy of a USGS 7.5 minute topographic quadrangle map is preferred.)
Maps are included as exhibits to Attachment A.
BE IT KNOWN that the undersigned hereby makes this application for permit to appropriate the public waters of the State of Idaho as

herein set forth.

#Signature of Applicant (and title, if applicable)

Received by ﬂ Date %é / Jd7 Time / sl Preliminary check by
Fee § ‘;{4 Receipted by # Date
Publication prepared by Date Published in
Publication approved Date
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ATTACHMENT A
to
Amended M3 Water Right Application

Overview August 27, 2007

By this Amended Application,! M3 Eagle LLC (“M3 Eagle” or the “Applicant™) sccks a
permit for a municipal water right for an annual total of 7,827 acre-feet of diversions from
ground water. The requested water right will serve the year-round needs of an approximately
6,010-acre planned community in the foothills of north Ada County, Idaho (the “Planned
Community” or the “Project™). In addition to the proposed ground water supply, and to promote
maximum use and conservation of water within the Planned Community, M3 Eagle will
recapture and reuse, for irrigation, tertiary-treated sewage effluent (“Reuse Water”) by means of
a SBR or membrane bioreactor (or similar) wastewater treatment plant and scparate water
distribution systems. All Reuse Water generated by the Project will be treated and reused within
the Project,

At full Project build-out, yearly consumptive use of the originally diverted ground water
is projected to be 4,549 acre-feet which, when coupled with the estimated 1,937 acre-feet of
Reuse Water consumptive use, results in overall yearly consumptive use of 6,486 acre-feet. The
average daily rate of diversion from ground water is expected to be 13.84 cubic feet per second
(“efs™) during the 244-day irrigation season and 5.03 cfs during the 121-day non-irrigation
season. Averaged over a 365-day period, the annual average daily diversion rate is calculated at
10.81 cfs. The maximum daily (i.e., the “peak day”) rate of diversion from ground water is
expected to be approximately 27.47 cfs, or about 12,330 gallons per minute (“gpm™). This peak
day diversion rate will accommodate variations in culinary and sanitary uses and, during the
warmer months, irrigation of lawns, common areas, parks, community gardens and vineyards,
and golf courses. At full Project build-out, Reuse Water will be used to the extent it is available
to supply irrigation for common areas including community gardens and vineyards, parks,
ballfields and playgrounds, and golf courses. Reuse Water also will provide for a portion of
aesthetic, wildlife, and recreational use demands. Reuse Water is not projected for use on
residential lawns or landscaping.

This ground water right is sought for “municipal” purposes to provide for all water use in
the Planned Community including the following major uses:

1. Housing (i.¢., “indoors” domestic/culinary) water service for approximately 8,160
residential units (a combination of single-family and multi-family units).

2. Commercial water service for some 2.1 million square feet of retail, commercial,
light industrial, government, and service establishments within approximately 245
acres of commercial development area.

! This Amended Application amends the application M3 Eagle filed on November 21, 2006. Most
fundamentally, this amendment reduces the proposed size of the M3 Eagle development and, thus, the amount of
ground water sought.
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3. Irrigation for approximately 1,519 acres, including: residential and commercial
lawns, xeriscape and landscaping; public areas including common area turf,
xeriscape, and other landscaping; open space, common arcas, parks, community
gardens and vineyards; and recreation fields; and two 18-hole golf courses, each
having about 120 acres of irrigated turf (including practice facilities) and landscaping.
As Project build-out progresses, the entire volume of Reuse Water available will be
used to the greatest extent possible to irrigate public common areas, recreation fields,
and golf courses. Reuse Water will be used both directly as it is produced and as
diversions from storage. In addition to the 1,519 acres described above, 197 acres
will be irrigated under Farmers’ Union Ditch Company shares.

4. Water supplies for aesthetic, wildlife, irrigation peaking storage and recreational
uses in approximately 100 surface acres of ponds, streams, and similar water
amenities associated with these features, As Project build-out progresses, Reuse
Water will also be used to fulfill these water demands.

5. Municipal diversions to storage and diversions from storage for the above uses,
including approximately half of the ponds and water features noted above, and three
million gallons of enclosed active storage for potable water peak demands and fire
protection throughout the Planned Community. All storage involves multiple refills
annually to efficiently serve these needs. As Project build-out progresses, Reuse
Water will be used to fulfill some of the non-potable storage water demands,

Specifics

Multiple wells as mutual alternate points of diversion. In addition to twelve existing wells on
the Property, M3 Eagle proposes to construct up to fifteen additional wells to be operated as
alternate points of diversion for the water right in the Planned Community’s water supply
system. It is expected that fewer wells ultimately will be necessary, but that determination will
depend on further hydrogeologic testing as the water supply is developed. Other than the
existing twelve Project water wells, the precise locations of the points-of-diversion (i.e., wells)
will be identified as the Project develops and as local monitoring and hydraulic testing of each
well serves to guide optimum spacing of the well field. The Amended Application form lists all
portions of the Property as potential future well locations.

A map of the M3 Eagle Project area with respect to the City of Eagle Area of Impact is
attached as Exhibit 1.

A 1:62,500 USGS Topographic Series base map locating the Project with regard to
township, range, and section is attached as Exhibit 2.

A map displaying the anticipated Project features is attached as Exhibit 3.

Aquifer characteristics. Under the supervision of hydrogeologist Ed Squires of Hydro Logic,
Inc. (“Hydro Logic™), M3 Eagle is evaluating ground water availability and development

ATTACHMENT A TO M3’S AMENDED MUNICIPAL WATER RIGHT APPLICATION—2
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potential beneath the Project through a number of regional scale hydrogeologic, geophysical, and
geological investigations. M3 Eagle’s water resources plan includes: 1) aquifer characterization,
2) hydraulic testing, 3} geochemical modeling, 4) numerical modeling, and 5) ground water
monitoring. M3 Eagle has enlisted Boise State University’s Geosciences Department and the
University of Idaho’s Department of Geological Sciences to conduct geophysical investigations
and numerical simulations, and to provide peer review of all of Hydro Logic’s completed reports.
In addition, M3 Eagle has sponsored a Masters of Science thesis through the University of Idaho
to construct an independent ground water model as an additional means to evaluate the effects of
M3 Eagle’s ground water development.

Hydro Logic began the ground water studies in March 2006, Attached to this Amended
Application as Exhibit 4 is Hydro Logic’s May 4, 2007 M3 Eagle Regional Hydrogeologic
Characterization North Ada, Canyon and Gem Counties, Idaho: Year-One Progress Report
(“Year 1 Progress Report™). M3 Eagle already has made copies of this available to interested
parties and to the Idaho Department of Water Resources (“IDWR”). Future M3 Eagle-sponsored
research by Hydro Logic, including reports on structural geology, geochemical ground water
modeling, water budget, and numerical ground water modeling, will be made available to the
IDWR as these studies are completed. It is anticipated that some of these reports will be
available in time to support IDWR’s processing of this application.

Further studies, including aquifer tests, are planned. As a part of this work, Hydro Logic has
evaluated the results of other ground water investigations in the area. Hydro Logic is also
developing a prospectus for a proposed long-term multiple-well aquifer test using existing wells
on the Project property and adjacent domestic wells as observation wells and a proposed new
production/test well as a pumping well. This prospectus will be submitted to IDWR. M3 Eagle
anticipates that IDWR and nearby well owners/water users will participate in the testing.

Reuse Water. M3 Eagle is collaborating with licensed professional engineers to develop a
system to recapture and reuse wastewater accumulated by the Project. M3 Eagle will construct
one or more wastewater treatment plants that will treat sewage effluent to Class A standards (i.e.,
potable), and lined ponds to hold the treated water until it is reused. All of this Reuse Water will
be used within the Project for irrigating common areas, golf courses, parks, community gardens
and vineyards and similar areas, aesthetic storage, and/or (subject to future IDWR approval)
aquifer recharge or aquifer storage and recovery. As Reuse Water becomes available, it will be
provided for these purposes using water lines and facilities that are separate from the Project’s
potable water supply systems.

M3 Eagle’s existing surface and ground water rights. M3 Eagle holds 17.27 shares, and
anticipates obtaining 0.66 additional shares, of stock in Farmers’ Union Ditch Co., Ltd. (the
“Ditch Company”), a mutual irrigation company diverting water from the Boise River. These
shares entitle M3 Eagle to delivery, as available, of 3.94 ¢fs of flows during the irrigation season
for irrigation of approximately 197 acres in the southwest corner of the Project lands. These
shares also entitle M3 Eagle to receive storage water under the Ditch Company’s contracts with
the U.S. Bureau of Reclamation. M3 Eagle intends to continue using the irrigation water to
which it is entitled under these shares on 197 acres of Project land to which they are appurtenant.
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M3 Eagle anticipates that the lands to be served by the Ditch Company water will be primarily
equestrian and common areas, as well as parks and ballfields.

M3 Eagle also holds various ground water rights, the most substantial being no. 63-10669, for
2.22 cfs to irrigate 111 acres in the southwest portion of the Project. This water right appears to
be supplemental to the Ditch Company water supply described above.

Integrated water supply system. M3 Eagle plans to include all of its wells, water supply
infrastructure, and water rights (with the exception of the Ditch Company and Reuse Water) in
an integrated water supply system that it will operate (or establish a separate entity to operate) to
supply the municipal uses, including residential irrigation. The Project’s overall water system
will also include a non-potable component for non-residential irrigation and storage uses of
Reuse Water, surface water, and ground water. M3 Eagle intends, at some time in the future, to
convey its water rights and water system to the City of Eagle if the City annexes the Project. If
the City of Eagle does not annex the Project, M3 Eagle will operate the water system itself or
will form or contract with another appropriate public water provider, such as a private utility, to
operate and/or own it.

Water conservation measures. M3 Eagle will implement water conservation programs and
integrate them into the Project’s design. These programs may include measures such as
mandating xeric landscaping and minimal lawn sizes. Although this Amended Application does
not assume that alternate day or similar watering restrictions will be imposed, M3 Eagle believes
such techniques should be imposed provided there is community support for them. All water
diversions in the Planned Community will be metered. M3 Eagle will encourage or impose
water fee structures that increase charges with increasing water use from all water sources.

Elements of M3 Eagle’s water conservation programs currently under consideration include the
following;:

1. Require metering of all water sources and service connections, including all residential
use and other irrigation from ground water, and charge users at rates that are comparable
to municipal water rates in the Treasure Valley.

2. Provide a separate system of water supply pipes and pumps for Reuse Water and Ditch
Company water for irrigation use. To the extent it is available, all Reuse Water generated
by the Project will be used to irrigate equestrian and common areas and golf courses; no
Reuse Water will leave the Planned Community.

3. Seck to limit turf in residential yards, multi-family projects, commercial projects and

common areas to 50% of the landscapable area. The remainder would be non-irrigated or

drip-irrigated landscaping.

Limit the size of swimming pools.

Require mulch in non-turf areas to reduce evaporation.

Require drip irrigation for all non-turf areas.

Require automatic sprinkler systems and solid state irrigation controllers with multiple

start/stop times and zone capabilities for all irrigations systems.

Sponsor soil moisture monitoring program to assess irrigation needs.

9. Regulate watering days and times based on time of year.

Nk

g
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10. Require “water smart” homes and buildings that use water efficient fixtures and
appliances.

11. Implement water budgets for established golf courses.

12. Use native and drought tolerant plant materials that are acclimated to the area.

13. Set water rates that provide incentives to use less.

Availability of surface water supplies. Because only a relatively small amount of M3 Eagle’s
property has appurtenant surface water under Ditch Company shares, and because additional
surface water supplies may not reasonably be made available to the Project lands, M3 Eagle is
not subject, except on these limited acres, to certain ordinances or statutes purporting to require
developers to install a separate non-potable water supply system for irrigation of lawns and
landscaping. As noted above, however, M3 Eagle intends to give the same attention and controls
to surface water use as it does ground water use so as to promote conservation and limit
overwatering and waste of surface water supplies. M3 Eagle’s aim is to promote water
conservation from all sources, and for all uses.

Municipal purposes, planning horizon, future needs. This Amended Application seeks to use
water for municipal purposes as defined by 1.C. § 42-202B(6), which includes “water for
residential, commercial, industrial, irrigation of parks and open space, and related purposes . . . .”
The system serving the entire Planned Community will be a “public water supply” as defined in
L.C. § 39-103(12). Accordingly, M3 Eagle (or any lessee/assignee) will be a “municipal
provider,” which is:

[a] corporation or association which supplies water for municipal
purposes through a water system regulated by the state of Idaho as

a “public water supply” as described in section 39-103(12), Idaho
Code.

1.C. § 42-202B(5)(c).> Because this is a unified Planned Community project, and all proposed
uses are within the definition in section 42-202B(6), all proposed uses of ground water, and the
Reuse Water, under this Amended Application will occur under the same municipal water right.

In the future, M3 Eagle may seek to transfer its existing ground water rights to municipal uses as
well.

The M3 Eagle potable water (i.e., ground water) system is planned to be fully integrated, with
production from each well available for delivery to any part of the Project. It is anticipated that
all ground water deliveries will be minimally treated (i.e., disinfection only). Approved
backflow prevention devices will be installed and a cross-connection control program will be
implemented in all sprinkler systems using potable water and in portions of the Project where
Ditch Company water or Reuse Water will be used for irrigation. To the extent potable water
will be needed for public area irrigation, it will be supplied and metered into the irrigation
system upstream of the treatment site.

2 If M3 Eagle’s water rights and water supply system are ultimately conveyed to the City of Eagle or some
other public water provider, the successor would presumably fall within one of I.C. § 42-202B(5)’s other definitions
of “municipal provider.”
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Generally described place of use and service area. This Amended Application
proposes an initial place of use and service area generally described as the approximately 6,010
acre private parcel comprising the Planned Community site. See Exhibits 1 and 2. Sucha
general description is authorized by Idaho law, which states that a municipal provider’s

service area need not be described by legal description nor by
description of every intended use in detail, but the area must be
described with sufficient information to identify the general
location where the water under the water right is to be used and the
types and quantities of uses that generally will be made.

I.C. § 42-202(2). In addition, while this application makes every attempt to describe the types
and amounts of water uses that will be involved, it does not describe every intended or potential
use in detail.

Project planning horizon and reasonably anticipated future needs. The water right
sought here is intended to cover the full complement of water that is reasonably anticipated to be

needed by the Project at full build-out (in 30 years). The water code provides:

[a] water right held by a municipal provider to meet reasonably
anticipated future needs shall be deemed to constitute a beneficial
use, and such rights shall not be lost or forfeited for nonuse unless
the planning horizon specified in the license has expired and the
quantity of water authorized for use under the license is no longer
needed to meet reasonably anticipated future needs.

L.C. § 42-223(2). Full build-out of the Project is anticipated to take twenty years from the date
the water permit is granted. However, because the exact date of full build-out can depend on a
variety of factors, this Amended Application secks a planning horizon of thirty years, which is
well within a reasonable planning horizon for a municipal water right.

Exhibit 5, attached hereto, describes the water supply system and amount of water needed for all
anticipated uses. Exhibit 5.1 contains a flow chart depicting the water supply system. Exhibits
5.2 and 5.3 graphically depict estimated water demand and ground water diversions over the five
planned phases of development. The charts in Exhibits 5.4 and 5.5 show annual ground water
diversion and consumptive use estimates for the various uses within the Project, and Exhibit 5.6
shows the estimated maximum daily ground water diversions during the irrigation season (i.e.,
the peak day). Finally, Exhibit 5.7 contains a spreadsheet showing the calculations used to
supply the estimated water supply and use figures used in this Amended Application, including

monthly demand estimates and a reasonable estimation of the Reuse Water the Project will
generate.

Specific water use descriptions.

Domestic and commercial use (indoor). In this Amended Application,
domestic and commercial use refers to all water uses within or immediately associated with
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single-family homes, condominiums, apartments, townhouses, and other multi-family dwellings,
schools, hotels and service facilities (such as fire and police), as well as all water uses in all
commercial establishments and Planned Community management facilities. All housing is
presumed to demand approximately 274 gallons per day per dwelling unit, a standard figure in
the industry that is comparable to known water demand in the area. Uses for various commercial
purposes are also based on standard figures in the industry. Daily peak hour usage has been
calculated as 292% of the daily average rates and maximum daily use is estimated at 150% of the
average daily rates, both in accordance with standard reference data. This Amended Application
seeks a permit for annual indoor potable water diversions of 3,641 acre-feet with corresponding
total annual indoor consumptive use expected to be 1,062 acre-feet. All of this potable water
will be diverted from ground water.

Irrigation of residential and commercial lawns and landscaping (exterior
use) (through the potable system). Irrigation of residential and commercial lawns and
landscaping, including those associated with multi-family dwellings, will involve approximately
565 acres. This irrigation water demand is estimated at 2,250 acre-feet with total annual
consumptive use projected to be 1,889 acre-feet. Neither Ditch Company nor Reuse Water is
being considered for residential or commercial irrigation.

Irrigation of public areas including common areas, community gardens
and vineyards, golf courses and ballfields, and storage for irrigation, aesthetics, wildlife, and
recreational uses through non-potable delivery systems. The Project will have approximately
953 acres of irrigated common area, including landscaped areas, community gardens and
vineyards, plant nurseries, ballfields, playgrounds, and golf courses, The irrigation water
demand for the 953 acres of common area irrigation is approximately 3,779 acre-feet per year,
2,090 acre-feet of which will be supplied from Reuse Water. In addition, the Project will have
approximately 100 surface acres of ponds which will store 1,970 acre-feet of water while also
providing aesthetic, wildlife, and recreational uses. This storage water demand will be fulfilled
using Reuse Water as it becomes available and as ponds are constructed throughout the phasing
of the Project, and will include diversions from wells as necessary.

The overall diversion volume for irrigation—whether golf course, residential, common area, or
parks—will never exceed and is projected to be substantially less than the annual volume that
would be diverted if all uses met the statutory diversion rate of 0.02 cfs/acre. To the extent that
existing Ditch Company shares become available for use within the Project, and to the extent that
more Reuse Water than estimated becomes available, the corresponding amounts of municipal
ground water needed under this application at full build-out will be reduced.

Water storage in ponds, and diversions from storage for irrigation,
aesthetics, wildlife, and recreation. Of the approximately 1,970 acre-feet of water to be stored in
ponds, about 970 acre-feet are expected to be active storage available for daily release for
irrigation and repeated refill. In addition, the ponds will provide for aesthetic, wildlife, fire
protection, and recreational uses. The precise pond phasing and locations have not yet been
established, but they are expected to be excavated structures entirely within the Planned
Community and will comply with IDWR dam safety requirements if applicable.
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Storage and diversions from storage for residential and commercial uses
and for fire protection. In addition to the open reservoirs described above, the project will
incorporate approximately 3.6 million gallons of enclosed, drinking-water-quality storage into its
potable domestic and commercial water supply system, Three million gallons is expected to be
active storage that will supplement supply from wells for peak hour domestic uses and irrigation
and provide the storage necessary for fire protection flows. The locations of the storage tanks for
these purposes have yet to be established, but will be within the Project area. It is possible that
one or more of these tanks will be owned and operated jointly with the City of Eagle (if the City
takes over water supply responsibilities for the Planned Community), in which case the locations
could be jointly determined with the City.

Ground water monitoring. M3 Eagle will monitor and report aquifer pressures, ground water
levels in wells, production well flow rates, and total volume produced in each well it constructs
pursuant to this application. The monitoring program will be described in a report to be prepared
and updated by Hydro Logic.

Compliance with Water Appropriation Rule 40.05. The Applicant’s responses to the
Additional Information Requirements of Rule 40.05 (IDAPA 37.03.08.40.05) are as follows:

Rule 40.05(c)(ii) (plat showing springs and wells within 1/2 mile of proposed wells):

The plat, which actually shows many more wells than those within 1/2 mile, is attached as
Exhibit 6.1. Exhibit 6.2 illustrates well density in the region. M3 Eagle is aware of no springs
within the Project or within one-half mile outside the Project boundary.

Rule 40.05(c)(iii) (design. construction, or operation techniques to eliminate or reduce
impacts on other water rights): See comments above concerning conservation and monitoring,
As shown in Exhibit 6, the Project generally is remote from most other wells in the area. Each
well will be constructed with full-depth casing seals to the top of the aquifer to prevent waste and
reduce the chance of interference with other wells. All wells will be constructed to meet or
exceed IDWR’s and the Idaho Department of Environmental Quality’s (“IDEQ’s”) municipal
drinking water well standards. In addition, M3 Eagle’s commitment to reuse treated waste water
for irrigation and aesthetic purposes is intended to reduce the Project’s overall diversion volume
from the aquifer, thus further reducing the potential for adverse effects on existing and future
water rights.

Rule 40.05(d) (information about sufficiency of water supply): See Exhibit 4 for Hydro
Logic’s completed hydrogeologic characterization report. Hydro Logic will submit additional
information as other in-progress studies are completed.

Rule 40.05(d)(i) (information about water requirements of proposed project): This
information is discussed generally in this Attachment A and displayed in full detail in Exhibit 5.

Rule 40.05(d)(ii) (information about aquifer properties): This information is contained in

Exhibit 4. Additional information will be provided as part of Hydro Logic’s ongoing reports on
the hydrogeologic framework beneath the Project and surrounding area.
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Rule 40.05(e)(i) {copies of deeds, easements. leases and similar documents): The

relevant deeds are attached as Exhibit 7.

Rule 40.05(e)(ii) (copies of applications for other needed approvals): M3 Eagle will be

filing, or is seeking approval of, storm water pollution prevention and wastewater plans by the
U.S. Environmental Protection Agency and IDEQ; a Public Drinking Water Supply System
Engineering Report approval by IDEQ, together with filings to comply with IDEQ’s
requirements for Public Drinking Water Systems; a Planned Unit Development (“PUD”)
approval by Ada County; the U.S. Army Corps of Engineers’ recognition of M3 Eagle’s
entitlement to proceed under a Nationwide Section 404 permit; and applicable permits for
wastewater treatment and effluent reuse. M3 Eagle also has pending applications with the City
of Eagle for annexation, zoning approvals, and comprehensive plan amendments. M3 Eagle’s
proposed storm water pollution prevention plan, the PUD application, and other permit materials
are available from M3 Eagle’s counsel upon request.

Rule 40.05(f)(i) (financial statement or financial commitment letter): M3 Eagle is

attaching a financial statement as Exhibit 8.

Rule 40.05(f)(ii) (plans, specifications, and estimated construction costs): Plans and
technical specifications for the wells are included in Hydro Logic’s report, Exhibit 4. The
Planned Community’s overall concept design is shown in Exhibit 3. Detailed building and
engineering plans and drawings will be made available upon request, but these will not be
completed until after necessary approvals are obtained.

Estimated costs of ground water supply wells are as follows:*

7 wells averaging 550 feet deep X $350/ft = ~$ 1.5M
7 pumping tests X 10K = ~$ 0.7M

7 pumping plants X § 60K = ~$ 0.42M

7 fully equipped pump houses X $200K. = ~$1.5M
Geotechnical inspection and services = ~$ 0.2M
Total estimated costs for wells = ~$ 4.3M

As detailed in Exhibit 9, estimated costs for the potable water supply system are $42.9
million, with an additional $11.9 million for the pressurized irrigation system, and $46.1 million
for the wastewater treatment plant and other sewer infrastructure.

* As of August 27, 2007, title to one 10 acre parcel of land proposed for inclusion within the Project is in
escrow and M3 Eagle therefore does not yet own the parcel. Nevertheless, because this parcel represents less than
0.17% of the Project’s land area, and because closing on this parcel is expected to occur prior to approval of the
proposed water right permit, IDWR staff has indicated that this Amended Application is considered complete. More
information regarding this parcel is available upon request.

* As noted earlier, although M3 Eagle requests 15 new points of diversion (wells) in this Amended
Application, given the current level of understanding of the aquifer system beneath the Project, it is hoped that the
needed water supply can be provided from a minimum of 7 wells. The 15 points of diversion requested are to
provide for the scenario that wells are not as productive as predicted or to remedy cases where wells are needed
adjacent to specific uses which cannot now be determined.
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Rule 40.05(g) (information relative to the local public interest): This information is being

compiled relative to the applications for approvals mentioned above. M3 Eagle will make these
comments available when they are received. In the meantime, Exhibit 10 lists the presentations
M3 Eagle has made or the entities to whom it has provided information concerning the Project.

Summary

Wells:

Irrigation:

Housing and commercial:

Peak diversion rate:

Average diversion rate:

Storage:

Yearly acre-feet diverted
from ground water:

Yearly ground water
consumptive use:

Yearly Reuse Water supply:

Up to 27 wells total: 24 water supply wells and 3
permanent multi-completion monitoring wells.

1,716 total acres, including irrigated residential and
commercial landscaping, common areas, community
gardens and vineyards, and golf facilities, with 197 acres
irrigated under Ditch Company shares; plus, approximately
100 surface acres of ponds and water amenities associated
with these,

8,160 housing unit equivalents including incidental
residential irrigation; 2.1 million square feet of commercial
space, services, and related commercial uses, schools and
hotels.

27.47 cfs from ground water during the peak day of the
irrigation season.,

10.81 cfs from grouhd water (averaged over 365 days)

Approximately 100 surface acres (1,970 acre-feet total; 970
acre-feet active storage) of ponds on private land to fill,
divert from, and refill for irrigation of common areas and
parks (including golf courses), irrigation storage, aesthetics,
wildlife, and recreation. Approximately 3.0 million gallons
of enclosed active storage for domestic uses and fire
protection in housing and commercial areas.

7,827 acre-feet.

6,486 acre-feet (4,549 acre-feet of direct ground water
diversions; 1,937 acre-feet of Reuse Water)

2,247 acre-feet of effluent generation, with 2,090 acre-feet

of Reuse Water available for non-potable irrigation after
158 acre-feet of evaporation from storage ponds.
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Estimated well diversion and consumptive use (C.U.) amounts for

M3 Eagle’s Planned Community at build-out

Type of Use Peak Diversion Average Diversion Annual Diversion Annual C.U.
Rate Rate Vol. (acre-feet) (acre-feet)
(cfs) (cfs)
Indoor Potable 7.54 5.03 3,641 1,062
Residential and
Commercial 11.30 (o’ water 4.65 2,250 1,889
Potable Irrigation | management measurcs)
Public Area Non-
Potable Irrigation 7.53 3.49 1,689 3,186
Pond 1.10 0.68 248 350
Evaporation
Irrigation 27.47 13.84 6,620 6,134
season total
Non-irrigation 7.54 5.03 1,206 352
season total
27.47 10.81
TOTAL (peak day) (365-day average) 7,827 6,486
1. Well diversions include credit for irrigation of 197 acres using Ditch Company shares.
2. Well diversions take into account the planned use of Reuse Water.
3. Totals in this table may not equal sum of components due to round-off. Totals are correct quantities.
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Exhibit 2. Location map showing the
approximate boundaries of the proposed M3
Eagle planned community in the north Eagle
foothills. The area within the dark grey
borders, owned by M3 Companies, Inc., is
proposed as the municipal service area for
the applied for municipal ground water right
under this application. A total of twenty-
four (24) Points of Diversion (wells) are
proposed to be located within the municipal
Place of Use including fifteen (15) new
wells and Twelve (12) existing wells. New
well locations are proposed to be determined
on a case by case basis and upon hydraulic
testing of each new well as it is constructed
to achieve optimum well field spacing and
the minimum number of wells necessary to
provide the needed water supply.

Township and range boundaries are denoted
in red, and the approximate boundary of the
development is gray with yellow shading.

Base map is (1:62,500 scale) USGS 15
minute map.
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Overview

Hydrogeologic studies commissioned by M3 Eagle in the North Ada County area have
delineated a highly productive regional sand aquifer with good water quality that underlies the
area near Eagle and Star and the proposed M3 Eagle planned community. This aquifer, herein
named the Pierce Gulch Sand Aquifer, underlies the north Ada County Foothills where it extends
continuously from the Eagle-Star area to the Payette River Valley. Because the Payette Valley
near Letha is almost 300 feet lower than the Boise Valley near Eagle, ground water flows out of
the Boise River Basin and into the Payette River Basin through the sands of this aquifer. This
conclusion is supported in this report by corresponding water level measurements in wells, by
several exploratory test well drilling projects, by borehole geophysical surveys, and by other
hydrogeologic analyses. Because the Pierce Gulch Sand Aquifer underlies this area, it appears
highly likely that the M3 Eagle planned community will be able to develop its entire water needs
from beneath its site without transporting water from the Valley areas of either basin. Extensive
water-level monitoring in the area shows water levels in wells to be stable under current levels of
use. The ground water proposed to be withdrawn by M3 Eagle for its development will be from
subsurface flow that has already departed the Boise Basin, on its way to the Payette Basin, so
that impacts to existing area water users in the lowlands near Eagle are predicted to be small.

M3 Eagle has already implemented a significant ground water monitoring program to document
aquifer conditions prior to development and to be able to assess any future impact to the aquifer
from its proposed withdrawals over time. M3 Eagle is committed to continue its monitoring of
aquifer pressures throughout the proposed development and beyond build out. Hydro Logic, Inc.
has been commissioned by M3 Eagle to provide additional water studies to include future aquifer
tests, numerical modeling, and ground water geochemistry modeling.

Introduction

Scope of Work. Hydro Logic, Inc. (HLI) was hired by M3 Eagle in March of 2006 to conduct a
regional scale hydrogeologic characterization study to determine the ground water development
potential for a proposed 8,160-unit planned community in the foothills area north of Eagle,
Idaho. M3 Eagle’s regional water study is divided into the following five sections: 1)
characterization of the hydrogeologic framework, 2) aquifer testing and characterization, 3)
development of a long-term water level monitoring network, 4) geochemical modeling, and 5)
numerical modeling. Progress and findings for all five sections of the investigation are discussed
below. This interim progress report concludes with a Summary of Preliminary Conclusions
developed to date (April 1, 2007).



The ground water study was commenced to evaluate where and how the M3 Eagle project could
obtain adequate water supplies for its proposed development. As such, it is a regional scale
study intended to provide a broadened understanding of the aquifer system for the entire Eagle
community and a larger regional area. All analyses conducted to date by HLI indicate a high
likelihood that adequate ground water supplies are present beneath the M3 Eagle site to support
the planned community without importing water from outside the area and without causing
unreasonable impacts to existing water rights. A final comprehensive report for the study is
being developed as supporting documentation for M3 Eagie’s municipal water right application
to the Idaho Department of Water Resources (IDWR), filed November 21, 2006, The
preliminary findings of this study are set forth in this report in keeping with M3 Eagle’s
intentions to ensure that the public is well informed of its on-going studies and interim
conclusions. We particularly want to inform the City of Eagle’s Planning and Zoning
Commission, the City of Eagle’s Mayor and Council, the City of Star, United Water Idaho, Inc.,
Eagle Water Company, the IDWR, NACFA, and other water users in the Eagle area of Hydro
Logic, Inc.’s findings to date. On behalf of M3 Eagle, HLI will be continually updating these
findings and providing the results to all interested parties through ongoing presentations and
reports such as this one.

Study Goals. An extensive hydrogeologic characterization program has been conducted by a
number of entities on behalf of M3 Eagle as part of its plan to develop 6005 acres in the foothills
north of Eagle, Idaho (see Figure 1). This program, commenced in March, 2006, has used the
services of Hydro Logic, Inc., the University of Idaho, and Boise State University to develop an
in-depth understanding of the groundwater flow system over an area extending from south of the
Boise River near Eagle to north of the Payette River near Emmett. In addition, HLI has
reviewed all available hydrogeologic studies completed to date and all available well
information, from the region.

The purposes of M3 Eagle’s water studies are to:

1) Develop an understanding of the three-dimensional hydrogeologic framework beneath
the area

2) Assess the groundwater development potential for the planned community

3) Describe and quantify the occurrence and flow of groundwater throughout the study area

4) Provide data and scientifically-based conclusions to accompany M3 Eagle’s water right
request to IDWR for a supply that will average about 7.5 million gallons per day (mgd),
equivalent to an average annual diversion rate of about 3,600 %allons per minute (gpm),
at the end of the planned 20-to-30-year period of development .

5) Assess the impacts to existing wells from the proposed M3 Eagie water development.

6) Assess the total ground water development potential within the study area.

! This diversion rate is based on preliminary engineering assessments that are based on preliminary housing
densities that are under discussion with the City of Eagle. This rate may be changed for future analyses.
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This Report. This first-year Progress Report presents an overview and the major findings to date
of the HLI ground water studies. A comprehensive report is anticipated to be completed in time
to be presented in support of IDWR’s review of M3 Eagle’s water right application, HLI’s
comprehensive report will contain the supporting data files and findings based upon additional
well tests, hydrological data collected from additional well studies and completion of a ModFlow
numerical model. In the mean time, and as the water study progress, additional reports will be
issued to document and present refinements of the findings presented here.

Hydrogeologic Framework

Pierce Gulch Sand Aquifer. This study has determined that a significant regional sand aquifer
underlies the M3 Eagle site. All hydrogeologic evidence obtained to date indicate a high
likelihood that all of the water needed for the planned development is available from beneath the
M3 Eagle properties utilizing 6-to-10 on-site production supply wells. The Pierce Guich Sand
Aquifer consists of a 150-to-275-foot thick sequence of stratified sand layers with inter-bedded
thin and locally discontinuous layers of silt and clay. The base of the dipping aquifer is typically
480-t0-700 feet deep beneath land surface of the M3 Eagle site. The aquifer sand thickens and
descends deeper beneath the land surface to the south and southwest in the Eagle-Star-Meridian
area and is believed to do the same to the northwest toward Payette River. The Pierce Gulch
Sand Aquifer is a very productive aquifer as evidenced by the many large bore production supply
wells which are completed into it including the City of Star’s wells, the City of Eagle’s wells,
and the public water utility wells of United Water Idaho and Eagle Water Company, all located
throughout the area (see Figure 5).

Geophysical Log “Signature”. Natural gamma-ray, single-point resistance, and electrical
resistivity borehole geophysical logs of exploratory test wells and of water wells in the greater
Eagle-Star-M3 area show a clear and identifiable “geophysical signature” of the basal sand
section of the Pierce Gulch Sand Aquifer and the underlying sediments of the Terteling Springs
Formation (Figure 2). This signature is characteristic of the thick sand sequence originaily
deposited as river and lake sediments in an ancient lake system (referred to as “Lake Idaho,” by
geologists) that formerly occupied what is now the Boise-Snake-Payette River Basins. This sand
sequence is the same 250-ft thick medium-to-coarse grained sand unit that caps the foothills to
the east of Eagle, named the Pierce Gulch Sand Member of the Idaho Group of formations
(Wood and Clemens, 2002; Wood, 2004). The entire sedimentary sequence has dropped
downward several hundred feet by structural faulting and now lies buried beneath the Boise
River Valley and much of the western Snake River Plain where it is more difficult to identify and
map. The geophysical signature recognized in this study (see Figure 2) provides a new means to
map the areal extent of the aquifer over a vast area. We now know that the Pierce Gulch Sand
Aquifer is the same aquifer that supplies the Eagle-Star-Meridian area and extends northwest
beneath the M3 Eagle site to the Payette River Valley at least as far west as the City of Payette.

Extent of the Aquifer. The Pierce Gulch Sand Aquifer is bounded on its northeast side by the
geologic fault system shown in Figure 3, originally named the West Boise-Eagle fault by Wood
and Anderson (1981). The base of the aquifer is underlain (and bounded) by the thick clays and
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mudstones of the Terteling Springs Formation. The base of the aquifer shown in Figure 3 is
inclined about 100 ft per mile downward to the southwest. This structural dip explains why the
municipal wells in Star are deeper than they are in Eagle. In the Boise River Valley near Eagle
and Star, the Pierce Gulch Sand Aquifer is overlain by clays, some other minor sand aquifers,
and a shallow surficial flood-plain-gravel aquifer (the present day floodplain of the Boise River).
Beneath most of the M3 Eagle site, the aquifer is overlain by clay layers with no shallow
surficial aquifer present. Figure 4 shows a simplified conceptual diagram of the regional aquifer.
The figure is a cross-sectional schematic of the aquifer beneath the Boise River Valley extending
to the Payette River Basin. The West Boise-Eagle Fault and the projection of the contact between
the bottom of the aquifer and the underlying clay are also depicted on this “block™ diagram.

Willow Creek Aquifer. A foothills aquifer, informally named the “Willow Creek Aquifer” (SPF,
2004) is a thick sand sequence that overlies granite and volcanic bedrock in the area northeast of
the West Boise-Eagle fault system. Hydro Logic, Inc.’s concept of this aquifer is shown in
Figure 5. It is an older geologic unit and stratigraphically deeper (older in time) than the Pierce
Gulch Sand Aquifer. It is probably correlative to the sand facies of the Terteling Springs
Formation described by Wood and Clemens (2002). The Willow Creek Aquifer consists of
highly permeable sands and gravels (SPF, 2004) that appear to us to be bounded by (or grade
laterally into) the clays underlying the Pierce Gulch Aquifer to the southwest and bedrock lying
to the northwest of a major regional fault system, shown in Figure 3. The upper part of the
Willow Creek Aquifer is exposed along the upturned section near the West Boise-Eagle fault
system and in the foothills northeast of the fault. The approximate areal extent of this aquifer is
shown by the shaded-turquoise region of Figure 6.

Hydraulic Interconnection Between Aquifers. In the Big Gulch area, the Willow Creek Aquifer
has water levels that are more than 150 feet lower than water levels in nearby wells of the Pierce
Gulch Sand Aquifer, as shown by the triangular water level symbols in Figure 5. The measured
offset in water levels in the two aquifers is shown to occur over horizontal distances as short as
one-quarter mile, suggesting a hydraulic disconnection between the two aquifers. The
geochemistry of the ground waters in the two aquifers is also very different (see the section
below on Geochemical Modeling). The differences in water levels and water chemistry, in
concert with low-permeability clay strata between the two aquifers demonstrate that the Willow
Creek Aquifer is distinct and separate from the Pierce Gulch Sand Aquifer. The differences in
water chemistry also show that ground water in the Pierce Gulch Sand Aquifer does not flow in
significant quantities to the Willow Creek Aquifer. The limited and bounded areal extent of the
Willow Creek Aquifer, its high pumping lifts and associated energy costs, and the small amount
of available recharge serves to limit its potential as a source for significant groundwater supply.
The SPF (2004) report estimated that the total recharge to this aquifer is 3,300 acre feet annually
(equivalent to about 3 million gallons per day or 2,000 gallons per minute). SPF estimated that a
fourth of this recharge is from direct infiltration of precipitation and the remainder from up-basin
runoff or ground water underflow source (a highly speculative conclusion in our opinion). In
contrast, the Pierce Gulch Aquifer is areally extensive, benefits from a strong source of recharge
from the southeast from surface water irrigation diversions and the upper Boise River and has the
additional advantage of reasonably high water levels with relatively low pumping lifts.

4

M3 Eagle Regional Hydm LDglC. Inc
Hydrogeologic Characterization Boise, Idaho
May 4, 2007



Sub-Surface Cross-Section. Figure 5 presents one of thirteen cross-sections of the subsurface
geology developed as part of the characterization program using existing well data. (The other
cross-sections will be included in a future report). The line of section for this cross-section for
this sketch, which shows HLI’s interpretation of the regional aquifer beneath the M3 site, is
shown on Figure 1. The cross section depicts the Pierce Gulch Sand Aquifer dipping to the
southwest and rising to the northeast where it projects to ground surface between Spring Valley
Ranch test wells #6 and #7 in Big Gulch. The dashed green line in Figures 3 and 4 represents the
approximate position of the base of the Pierce Gulch Sand Aquifer where it crops out at land
surface,

Pierce Gulch Sand Aquifer Characterization

Conceptual Model. Using the derived aquifer transmissivity values and the measured water
levels in wells to derive a ground water gradient, our analyses indicate that 20 to 30 mgd (million
gallons per day (equivalent to approximately 22 thousand to 34 thousand ac ft/yr. (acre feet per
year)) of ground water currently flows in a northwesterly direction through the Pierce Gulch
Sand Aquifer beneath a five-mile wide strip of the M3 site between State Highway 16 and the
inferred edge of the pierce Gulch Sand Aquifer (shown as a dashed green line on Figure 6). This
quantity represents three to four times the projected demand at build out. The five mile swath
approximates the expected width of the capture zone (cone of depression from pumping) for M3-
Eagle’s proposed on-site production wells. This ground water flows from south of Eagle and
areas south of the Boise River toward the Payette River Valley where it ultimately discharges.
Most of this groundwater originates as recharge in the east and south Boise regions augmented
by leakage from canals south and east of Meridian and recharge from the Boise River in the
Boise area. There is likely some localized shallow aquifer recharge from area canals such as the
Farmers Union Ditch and from flood irrigation although these sources are believed to recharge
only the uppermost floodplain terrace gravel in the lowland Eagle area and ultimately discharge
quickly to the Boise River. This localized recharge is not believed to be significant to ground
water flow beneath the M3 Eagle site. Contrary to popular notion, the deeper (Pierce Gulch)
aquifer is not recharged by the Boise River in the Eagle-Star area. In fact, the opposite is true.
Owing to the upward ground water gradient in the area (increasing potential with depth) the
Boise River actually gains water from the aquifers underlying it. It is this upward ground water
flow from below that makes the River a “gaining stream” in the Eagle reach and also is the
source of Eagle’s many flowing artesian wells, as discussed in Petrich and Urban (2004).

Ground Water Flow Direction. Figure 6 indicates the general ground water flow directions and
water level contours for the Pierce Gulch Sand Aquifer, the Willow Creek Aquifer and the
undifferentiated localized aquifer(s) within granitic and volcanic rocks and local sedimentary
aquifers of the foothills to the northeast of the M3 site. These contours were generated from data
derived from two sources. The first and primary source is a series of 167 water levels measured
by HLI and the University of Idaho in the M3-Eagle-Star vicinity during the summer of 2006.
The second source of water level data is from IDWR’s on-line data base, for wells located
further away from the project area. The IDWR data consists of levels measured by IDWR and
levels reported on Well Driller’s Reports. Our level of confidence in the interpretation of ground
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water flow in the area where HLI collected water level data (the Eagle-Star-M3 area) is much
higher than in the regions to the west (the Caldwell-Meridian and northward area). Lower
confidence is noted by the dashed contour lines in the regions of less reliable (driller) data.

The combined water level data are contoured to show the potentiometric surface with arrows
indicating the inferred ground water directions, based on ground water flow at right angles to the
contours (ground water flow from higher pressure levels to lower pressure levels). The water
level contour map illustrates that although the Willow Creek Aquifer is adjacent to the Pierce
Gulch Aquifer, only small quantities of ground water flow from the Pierce Gulch Sand Aquifer
to the Willow Gulch Aquifer. In our conceptual model, low-permeability clay and mudstone
strata underlying the Pierce Gulch Sand Aquifer significantly restricts ground water flow to the
Willow Creek Aquifer; the steep hydraulic gradient (close to 1.0) between the aquifers in the Big
Gulch area notwithstanding. The contours shown for the Willow Creek Aquifer, and the
undifferentiated upland zone in the northeast, are only approximate because of the limited
number of water level data points available for contouring.

Interbasin Transfer of Ground Water Under Natural Gradients and Recharge. Prior to the HLI
study, the prevailing conceptual models indicated that recharge to the ground water system
beneath the Eagle area originated primarily in the foothills to the north and east of Eagle (Petrich
and Urban, 2004; and SPF, 2004). In HLI's view of ground water flow (conceptualized on Figure
7), the previous conceptual models are incorrect. In other words, regional ground water does not
flow from the uplands in the northeast to the valley in the southwest. Instead, ground water flows
from southeast to northwest beneath the City of Eagle and the M3 Eagle site through the Pierce
Gulch Sand Aquifer because the northwest ground water flow gradient is toward the Payette
Valley. The gradient is driven by the higher pressures (“head” or water levels in wells) in the
aquifer to the south beneath the Boise Valley and the lower aquifer pressures in the aquifer to the
northwest beneath the Payette Valley. The water levels in the aquifer beneath the Payette Valley
are lower because the land surface of the Payette Valley near Letha is about three hundred feet
lower than the Boise Valley near Eagle (see Figures 7). The existence of significant ground
water flow from the Boise Basin to the Payette Basin was discounted by Newton (1991) and
again by Petrich and Urban (2004) aithough Urban acknowledges (personal communication,
2007) that he believed such an exchange could happen, “there just was not sufficient data at that
time to substantiate it”.

Vertical Gradients and Confining Conditions. Although Figure 6 shows the general horizontal
components of ground water flow in the region, vertical flow gradients are not yet fully
understood and are not illustrated in this report. A significant observation, however, is that there
is an upward vertical gradient within all three of the test well piezometer nests drilled beneath the
M3 Eagle project site, as part of the HLI characterization study. Even though these vertical
gradients are relatively small (typically less than a foot difference over a vertical difference of
100 to 200 feet), the upward gradient indicates that ground water beneath the M3 Eagle site is
under similar confining conditions to those in the Eagle-Star Valley areas. These measured
vertical gradients that exist in the foothills region also serve to refute the prevailing notion of the
foothills as a recharge area for the City of Eagle’s water supply. Because the M3 Eagle project
site ground surface is at higher elevations than the Valley, water levels in upland wells of the
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Pierce Gulch Aquifer do not rise to the surface and flow as they do throughout the lowland areas
of the Cities of Eagle, Star and Meridian. Figure 7 shows this relationship with aquifer water
levels (“potentiometric surface™) above the Boise and Payette Rivers but below ground surface
beneath the M3 Eagle site and adjacent uplands.

Aquifer Transmissivity, HLI analyzed the data from fifteen well pumping tests of other workers
in the study area (including three on the M3 Eagle site). The locations for the analyzed wells
(including selected observation wells) are shown in Figure 8. These analyses indicate that
individual well yields from the Pierce Gulch Sand Aquifer are high — in excess of 1,000 gpm and
at some locations as high as 2,000 gpm. The calculated transmissivities (a property that helps to
quantify how much water can flow through an aquifer) for the entire aquifer thickness are
estimated by us to be on the order of 100,000 gallons per day per foot {gpd/ft) and in some areas
values of 200,000 gpd/ft and higher were derived. Figure 8 shows eighteen calculated
transmissivity values in map view by location for the various tests. Several of the tests included
multiple observation wells which allowed evaluations of transmissivity at more than one location
per test. The range of calculated transmissivity values compare reasonably well with those of
Baker (1991) for the Eagle area. HLI’s analyses for the fifteen pumping tests will be released by
M3 Eagle as a separate, stand-alone report in the near future.

Large values of aquifer transmissivity indicate that the draw down (cone of depression) of a
pumping well will translate into relatively smaller water level/pressure declines around and at
distance from the pumping well and that the decline will be spread over a larger area. In other
words, large transmissivity generally results in smaller impacts (well interference effects) to
other wells in the area. Because of the relatively undeveloped foothills area surrounding the
proposed M3 Eagle development, and also because a one mile wide strip of BLM desert land
separates the M3 Eagle site from the City of Eagle, interference effects to existing domestic
wells are lessened simply due to the distances to nearby wells. The largest potential for
interference effects to existing wells is on the west side of the M3 Eagle lands near State
Highway 16. Although the actual extent of any future impacts cannot be truly known until actual
pumping wells are in place, M3 Eagle has constructed a multi-level monitoring well at this
location. This piezometer nest and several other local domestic wells are being measured, and
will continue to be measured to determine the extent of any well interference impacts that do
occur. It is anticipated that M3 Eagle will drill, construct, and test a large bore supply well
within the next sis month period.

Aquifer Storativity. Figure 8 indicates computed short-term and estimated long-term storativity
coefficients calculated for the greater project area. Storativity is an aquifer property that indicates
how much water is released from the aquifer to a well when it is pumped. The results of the
short-term pumping tests (a few days or less) all indicate storativities on the order of 0.001 or
less, demonstrating “confined to semi-confined conditions.” Confined conditions generally cause
the effects of pumping to be spread out relatively rapidly from the pumping well and over a large
area, as water is drawn toward the pumping well. Confined conditions can also mean that the
effects of pumping would be somewhat-to-completely attenuated in overlying aquifers. A
confining layer, typically lower-permeability clay and/or mudstone, allows only minor leakage
across the stratigraphic layering such that the effects of pumping take longer to reach the
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overlying shallow ground water zones. In other words, a clay layer between two aquifers slows
down and reduces the draw down effects in one aquifer when the other aquifer is pumped.

Two longer-term aquifer tests have been conducted in the Eagle area (CH2M-Hill, 1991,
Holladay Engineering Company, 2006). HLI’s re-analysis of these tests, generated aquifer
storativity values of 0.01 and higher, indicating “semi-confined” to “unconfined conditions”
under longer-term pumping. The larger storativities with longer-term pumping indicate that the
confining clay layers are likely discontinuous over a broad region allowing the draw down
pressure gradients from the pumping well to propagate upwards into shallow less confined-to-
unconfined aquifers and/or surface water sources with the result that the water level in the
pumping well ceases to draw down under continued pumping. In other words, the cone of
depression ceases to expand so that interference effects to surrounding wells are arrested.

High-quality long-term pump testing has not yet been conducted beneath the M3 Eagle site.
However, hydrogeologic data from two of the M3 Eagle exploratory test wells indicate the
northeast edge of the aquifer is defined by an unconfined water table or a water level that is only
slightly above the overlying (confining) clay. These conditions suggest that long-term pumping
could lead to unconfined conditions near some of the proposed M3 Eagle pumping wells in the
Pierce Gulch Sand Aquifer. Pumping under unconfined conditions generally results in smaller
interference effects to other wells in the area, especially to those at more distal locations (several
miles), compared to pumping under confined conditions.

Predicted Impacts of M3 Eagle’s Ground Water Development at Full Build-Out. We have used
the results of the pumping tests to estimate the effects of yet-to-be-constructed production wells

on the M3 Eagle site. The drawdown effects of each pumping well are additive. The impact at
any given site or well location will be the sum of the impacts caused by all pumping wells.
Figures 9 and 10 show the collective predicted drawdown (cone of depression) that could be
caused by six hypothetical production wells completed in the Pierce Gulch Sand Aquifer on the
M3 Eagle site. These proposed supply wells are labeled PS1 through PS6 in the figures. Based
on the understanding that the Pierce Gulch Sand Aquifer is bounded along its northeast edge (as
shown by the green line in Figures 9 and 10), the proposed well locations lie within the
southwest portion of the M3 Eagle site, oriented at right angles to ground water flow. These
locations and orientations were chosen to allow for an optimal yield while minimizing impacts to
off-site wells. The actual well locations, total quantity of water pumped from individual wells,
and the actual number of wells constructed will be determined as the water supply for the project
is developed and as additional wells are drilled and tested. M3 Eagle’s existing monitoring
network will also be utilized to understand the impacts of newly completed wells to the aquifer
system. The predicted drawdown interferences were generated using an analytical model that
calculated drawdowns at one-mile centers within a 42 square mile area surrounding the M3
Eagle project. The predicted drawdowns within each one square mile area were then contoured
to show lines of equal predicted drawdown-inference throughout the region shown in Figures 9
and 10. The model used the method of Theis (1935) and image well theory to replicate the
effects of the pumping wells and the northeastern edge of the aquifer that acts as a no-flow
boundary. A total of 12 wells were used in the simulation (six pumping wells and six “image”
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wells). The image wells (not shown in the figures) were used to simulate the effects of the
aquifer boundary.

The analysis used a range of transmissivity and storativity coefficients calculated from the fifteen
pumping-test results for the Pierce Gulch Sand Aquifer. The best-case analysis was based on an
aquifer transmissivity of 200,000 gpd/fi while the worst case used a transmissivity of 100,000
gpd/ft. This worst-case is based on lower values calculated from short-term pumping tests
conducted in the regional aquifer while the best case is based on the upper-end values calculated
from the long-term tests. The actual results are likely to lie somewhere between the two end-
point predictions.

Two values of storativity were used in the analysis. A best-case value of 0.01 was used to
represent semi-confined-to-unconfined conditions that have been observed during long-term
testing and are likely to occur over a season of pumping. As a worst case, a value of 0.005 was
used in the analysis. This value is slightly larger than those calculated from short-term test data
but smaller than those calculated from the longer tests that better represent our best
understanding of how the aquifer will behave during extended pumping. Since the Pierce Gulch
Sand Aquifer is leaky and likely to become locally unconfined over time, we believe that the
actual effective storativity will fall within the range of values reflected in the best- and worst-
case analyses.

Figure 9 shows the predicted drawdowns at full M3 Eagle build out for the best (least drawdown)
case scenario. This analysis indicates collective drawdowns of 6 to 8 feet are likely one mile
from the project boundaries. Figure 10 shows the worst-case predictions with interference
drawdowns on the order of 10 to 16 feet one mile from the project. Additional aquifer testing
planned for summer of 2007 will help to refine these predictions. The actual real-world inference
drawdowns will be measured and reported as the project develops. As new wells are put into
service and the water demand increases over time, the in-place monitoring program (discussed
below) will allow for actual measurement of interference drawdowns. Any potential impacts to
the small number of domestic wells adjacent to the M3 Eagle site would be able to be predicted
and identified through this monitoring program because M3 Eagle has commenced a monitoring
program that includes wells in all areas of potential impact.

It should be noted that the predictions shown in Figures 9 and 10 are for wells completed into the
Pierce Gulch Sand Aquifer and do not directly address impacts to shallow wells (most often
domestic wells) that may be completed into overlying aquifer zones that are separated from the
main body of the Pierce Gulch Sand Aquifer by low-permeability sediments (clay layers).
Interference draw downs in wells completed within an overlying aquifer unit would be expected
to be reduced in magnitude and delayed from those predicted in Figures 9 and 10. If the
overlying aquifer is separated from the regional aquifer by a clay layer that is low in
permeability, the interference effects of deeper pumping wells could remain small, or even be
immeasurable over time, in wells completed into the shallower aquifer units. Conversely, if the
layers separating the regional and shallow aquifer are leaky and permeable, interference in
shallow wells could possibly approach the same levels as those predicted for wells completed in
the Pierce Gulch Sand Aquifer after an extended period of pumping. With an eye toward
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potential impacts to shallow domestic wells, M3 Eagle has constructed monitoring wells that
monitor all saturated aquifer units at a given location to be able to asses the effects of deep well
pumping to shallower sub-aquifer units. M3 Eagle’s monitoring plan utilizes continuous
measurements from digital data loggers with periodic calibration checks (hand measurements)
rather than relying on a few “spot™ measurements of a well through time. Therefore, on-going
monitoring is in place to better assess impacts (if any) to shallow wells; even if such effects are
delayed.

Domestic Wells. A records survey of over 1,600 domestic (single family household) wells in the
greater project area from Eagle to Emmett shows that the preponderance of domestic wells are
located up-gradient (toward Eagle and Star) from the M3 site (see Figure 11). That is to say,
ground water flow in the aquifer encounters these wells first before flowing to the M3 site. Water
levels would likely be lowered to some degree in some of these wells under long-term pumping,
as discussed above. Wells close to the M3 site would be expected to be impacted to a larger
extent than wells at a distance from the pumping centers. While it is conceivable that a few
nearby wells may require mitigation to honor their pre-existing water rights, we believe that the
existing water level monitoring network is adequate to predict such interference effects before
anyone would experience an actual water shortage and M3 Eagle’s proactive pre-development
water level monitoring of local area domestic wells will be instrumental in assessing such
interference effects. M3 Eagle is absolutely committed to mitigating unreasonable and damaging
interference effects that would be a result of its water development whether this would require
lowering of a pump in a nearby well and/or even deepening of the well in an extreme case.

Long Term Aquifer Monitoring

M3 Eagle Aquifer Monitoring. M3 Eagle commenced long-term monitoring of groundwater
pressures (water levels in wells) in the Big Gulch and Little Gulch areas in March 2006. To date,
three, multi-level, long-term designated monitoring wells have been installed and instrumented
by M3 Eagle at a cost of over $100,000 per well. Water levels at various depths of the Pierce
Gulch Sand Aquifer are currently being monitored in these wells. Figure 12 shows the details of
well construction for one of the M3 Eagle monitoring wells. In addition HLI is monitoring levels
in five other Pierce Gulch Sand Aquifer wells in the area. As of February 2007, a total of 17
separate wells are being monitored with electronic data loggers by HLI for M3 Eagle. These data
loggers have helped in the assessment of seasonal water level trends, changes in water levels
caused by pumping and even changes resulting from changes in weather patterns and daily earth
tides. These wells will provide good documentation of predevelopment aquifer water levels.
They will also be used in longer-term aquifer testing in conjunction with one or more high-
capacity test wells that will be installed at some future date. Local residents and well owners,
along with IDWR, will be advised of the tests and invited to participate.

Other Monitoring. The United States Geological Survey {(USGS), IDWR, United Water of Idaho
(UWID), and others also are monitoring ground water levels in wells of the Eagle area. It is
estimated that approximately 70 wells are currently being monitored in the uplands and lowlands
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in and around the City of Eagle. In general, water levels in wells appear to be stable with no
apparent declines over the last ten years. (Bendixsen, 2007).

This ongoing monitoring, along with additional pumping tests associated with new well
installations, studies by faculty and students at the Boise State University, and numerical
modeling by the University of Idaho, will allow for refinements in the understanding, and better
management of the ground water system in the entire Eagle-Star-M3 area. As this understanding
is improved, supplemental reports will be released by M3 Eagle to regulatory agencies and the
public.

Ground Water Geochemistry Modeling

Drinking Water Quality. All ground water samples collected and analyzed from the Pierce
Gulch Sand Aquifer indicate that water quality is excellent and will meet all state and federal
drinking water standards. To date, HLI has collected and had analyzed eleven ground water
samples from test wells M3-TW#1 and M3-TW#3 and the Kling Irrigation well. The results all
indicate that ground water from the Pierce Gulch Aquifer beneath the M3 site meets the drinking
water standards of the United States Environmental Protection Agency (USEPA) Safe Drinking
Water Act and will require no treatment to meet the administrative rules of the Idaho Department
of Environmental Quality (IDEQ) for Public Drinking Water Systems.

Geochemical Flow Paths. Comparison of ground water chemistry analyses for water samples
from both the Pierce Gulch Sand Aquifer and the Willow Creek Aquifer, supports the conclusion
that the ground water in the Willow Creek Aquifer cannot have evolved from the ground water in
the Regional Aquifer. The ground water in the Willow Creek Aquifer has a much lower
concentration of dissolved solids than the ground water from the Pierce Gulch Sand Aquifer. The
dissolved solids in ground water tend to increase along a flow path, because of “residence time”
that a given ground water is in contact with the aquifer host rocks, This is why the concentration
of total dissolved solids is greater in the Pierce Gulch Sand Aquifer compared to the Willow
Creek Aquifer. Figure 6 demonstrates that the flow path in the Pierce Gulch Sand Aquifer is
much longer than the flow path in the Willow Creek Aquifer (longer residence time = ground
water in contact with the aquifer rocks longer = more dissolution of minerals into the ground
water). The water level contour map shows ground water flows through the Pierce Guich Sand
Aquifer from south of Eagle (and off the map) to the M3 Eagle site where the samples were
collected, a distance of many miles. The highly bounded Willow Creek Aquifer has no such
long-distance flow path. Instead, its ground water recharge is believed by us to originate mostly
from the infiltration of local precipitation and from upland streams infiltrating the top of the unit;
a theory shared in part by previous researchers (SPF, 2004). The flow paths, and thus the
residence times, are much shorter for the Willow Creek Aquifer. These geochemical
observations support our understanding of the ground water flow paths demonstrated by the
water level contour map (Figure 6) and discussed throughout this report. Our preliminary
geochemical analyses also support our contention that the Boise River near Eagle does not
locally recharge the Pierce Gulch Sand Aquifer.
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Natural Separation of Aquifer Waters. In addition to the measured total dissolved solids
concentration, nitrate concentrations in the samples from the Pierce Gulch Sand Aquifer are
elevated compared to those from the Willow Creek Aquifer. Nitrate is a conservative “tracer” in
that it does not react or become significantly adsorbed onto the aquifer matrix along a flow path.
The lack of nitrate in the Willow Creek Aquifer also appears to support our contention that
groundwater does not flow from the Pierce Gulch Sand Aquifer fo the Willow Creek Aquifer in
any significant quantity, even through a steep water level gradient (much lower water levels in
the wells completed in the Willow Creek Aquifer compared to the Pierce Gulch Aquifer) exists
between the two aquifers. These ground water quality parameters support the conclusion that the
two aquifer flow systems are, for all practical considerations, separate and that their source
waters (recharge) are different. Ground water in the Pierce Gulch Sand Aquifer enters the M3
Eagle area primarily through underflow of ground water from southeast of Eagle while recharge
to the Willow Creek Aquifer is primarily through limited infiltration of precipitation and runoff
from the uplands to the northeast via intermittent streams and seasonal snowmelt.

Geochemical Modeling. As soon as the final geochemical analyses are available, the ground
waters from selected well locations will be modeled using “the Geochemists Work Bench”

software to obtain further insights into the regional ground water flow paths. The results and
interpretations from this work will be included in HLI’s future comprehensive project report.

Computer Modeling

HLI has been working with the University of Idaho’s Department of Geological Sciences (U of
1) to provide data for their use in developing a computerized numerical ground water flow model
for the M3 Eagle development and surrounding communities. M3 Eagle commissioned the U of 1
to develop a detailed numerical model independent of HLI’s ongoing modeling efforts and has
additionally funded a Master’s Thesis at U of I’s Department of Geological Sciences in response
to a request by local-area residents to have an independent unbiased model constructed. All the
data collected to date by the HLI team has been shared with the U of I modelers and regular
review meetings are conducted. The U of I modelers have reviewed HLI's conceptual
understanding of ground water flow presented in this Hydrogeologic Characterization Progress
Report and are using it in the development of their computer model. They are basing their model
on “Modflow 2000,” the current de facto standard for regional computer flow models, developed
by the United States Geological Survey and used extensively throughout the United States for
regional modeling and aquifer management.

It is anticipated that the U of I model will be available for predictive use in 2008, although
preliminary testing of hypotheses may be possible sooner. To be able to test our aquifer theories
on an ongoing basis, HLI is simultaneously developing simplified models using a variety of
software packages that will be able to be compared to the U of I model when it is completed in
the future. It is anticipated in the mean time, however, that the HLI model simulations will be
adequate and available to support M3 Eagle’s water right application pending before IDWR.
The predictions made by the models will include estimates of general water level and flow
changes that would be caused by the pumping of new wells drawing from the Pierce Gulch Sand
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Aquifer. After the U of I model is completed in 2008, additional time-series data will likely be
needed to verify model calibration. This verification would increase the certainty of model
predictions, which at this time can only be based on the available data from the site and the
greater Eagle-Star area. Additional planned aquifer testing and water level collection, followed
by adjustment of the Modflow model to better replicate known hydrologic events, will improve
confidence that the model can accurately predict long-term response to pumping. HLI and M3
Eagle intend for the model to be a predictive tool to assist in aquifer characterization. It is our
conviction that the actual and real results from the aquifer testing and high quality monitoring of
water levels in wells will provide the best information on the sustainability of the aquifer.

Preliminary Conclusions
Based on the work conducted to date, we present the following preliminary conclusions:

1) A single, regionally extensive aquifer underlies Eagle, Star and portions of the M3

a. The aquifer, designated the “Pierce Gulch Sand Aquifer” (after a significant

geologic unit of the same name) underlies the M3 Eagle site. The aquifer has been
delineated by a series of exploration test wells, surface geologic mapping,
geophysical surveys, analyses of pumping tests, collection of water level data,
ground water geochemical analyses, and computer modeling.

b. The aquifer is comprised of granitic sands, with inter-bedded thin and locally
discontinuous clay layers, that range from 150 to 275 feet in total thickness in the
project area.

¢. The aquifer dips at low angles to the southwest so that it lies at a deeper level
beneath land surface at Star than beneath Eagle.

d. The aquifer sands are approximately 275 feet thick under the M3 Eagle site but
appear to thicken down dip to the southwest. The aquifer as a whole may be
effectively “thicker” in terms of aquifer transmissivity in parts of the Eagle and
Star area where overlying saturated zones are hydraulically interconnected.

2) Ground water in the Pierce Gulch Sand Aquifer flows beneath the Boise River, beneath
the City of Eagle, and beneath the M3 Eagle lands from south of the Boise River,
northwestward to the Payette River Basin.

a. The major source of ground water in the aquifer in the vicinity of Eagle is ground
water underflow from areas south and east of the Boise River at Eagle.

b. This ground water originates as direct infiltration from the Boise River in the east-
central Boise area and through leakage from irrigation canals south and east of
Eagle.

3) The Boise River near Eagle and Star does not recharge the Pierce Gulch Sand Aquifer.
a. The Boise River receives discharge from the Pierce Guich Sand Aquifer and a

shallow surficial aquifer via the upward vertical ground water gradients that
prevail within the Eagle area.
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b. The upward ground water gradient (increasing potential with depth) is most easily
recognized in the preponderance of flowing artesian wells in the Eagle and Star
areas and by the fact that the Boise River is a “gaining stream” in the Eagle reach.

c. Recharge that occurs through infiltrated precipitation, applied surface water
irrigation, and from canal leakage in the Eagle area mostly enters the shallow
surficial aquifer which lies above the Pierce Gulch Aquifer and is believed to
drain to the Boise River without significant effect to the underlying deeper
aquifers.

4) Water levels in wells completed within the Pierce Gulch Sand Aquifer appear stable at
the current level of ground water withdrawal in the Eagle area.

a. The monitoring of 70 wells by state and federal agencies, local water utilities, and
others, show generally stable or rising water levels in wells (Bendixsen, 2007).

b.  Water level monitoring by UWID, of a designated monitoring well completed
into the Pierce Guich Sand Aquifer at the intersection of State and Linder in
Eagle, shows water levels to be constant for the last ten year period (Roger
Dittus, personal communication, 2007).Perceived and/or alleged declines in
above-ground artesian pressures of some local area wells are likely true in some
cases but are considered to be most likely the result of poorly constructed
(unsealed) air-rotary-drilled wells and corrosion of thin-wall steel casing used for
most wells in the area historically. A “water level change map” of measured
water levels in comparison to water levels reported on driller’s reports is planned
for HLI's comprehensive report.

¢. A water level change map developed by HLI supports these conclusions where
the only apparent pressure declines are where a well field of unsealed domestic
wells allows artesian pressure to escape through unsealed annular spaces of air-
rotary and cable-tool drilled wells.

5) Ground water in the Pierce Gulch Sand Aquifer under the M3 Eagle site is of excellent
quality for all purposes.
a. Tested waters meet all drinking water standards of the USEPA Safe Drinking
Water Act.
b. No treatment will be required to use this water in a Public Drinking Water System
under current Idaho Department of Environmental Quality’s administrative rules.

6) The Pierce Gulch Sand Aquifer is moderately to highly productive.
a. Yields from properly designed and constructed wells are projected to be on the

order of 1,000 gpm to 2,000 gpm (1.5 to 3 mgd) or more.
b. Calculated Transmissivity values from 15 pumping tests show a range from
30,000 gpd/ft to over 300,000 gpd/ft.

7) Sufficient quantities of ground water appear to be present beneath M3 to supply its
development.
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a.

At the current level of understanding of the aquifer it appears possible, if not
likely, that the full M3Eagle water demand can be obtained from 6-to-10 on-site
water supply wells.

At “full build-out” of the M3 project (20 to 30 years), a total average daily water
demand of about 7’2 mgd will be needed to supply the project or about 25 % to
30% of the 20 to 30 mgd daily flow underlying the property.

Based on the work completed to date, it is deemed unlikely that water would have
to be transported from wells in the lowlands of the Valley near Eagle and Star to
supply the proposed development.

Calculated northwest groundwater flow beneath a five-mile wide section of the
Pierce Gulch Aquifer beneath the M3 area is on the order of 20 to 30 mgd.

8) Impacts to existing water users from the M3 Eagle development are expected to be few
and small-to-moderate in magnitude.

a.

The majority of ground water proposed to be withdrawn by M3 Eagle, will be
water that would have already departed the Boise Basin and become tributary to
the Payette River Valley.

Most existing wells in the area are up-gradient in the flow system from the M3
Eagle site such that ground water flows to the Eagle area wells before it flows to
the M3 site. After flowing beneath the M3 site, groundwater continues toward the
Payette River Valley.

A best-case analysis using upper-end aquifer parameter values derived from
numerous tests conducted in the Pierce Gulch Sand Aquifer indicate that
reductions in water levels in wells one mile from the project boundaries caused by
a six hypothetical supply wells, each pumping at 1,000 gpm well for 90 days,
could be on the order of 6 to 8 feet.

A worst-case analysis using lower-end aquifer parameter values indicates these
reductions could be on the order of 8 to10 feet, one mile from the site.

The actual impacts will likely lie between these two analyses. Additional aquifer
testing, scheduled for late summer 2007, and on-going monitoring are planned to
refine these estimates of impacts to adjacent wells.

9) M3’s monitoring program is adequate to document the impacts of its water withdrawals.

a.

b.

M3 Eagle has commenced long-term monitoring of aquifer water levels with the
installation of three monitoring well nests and 17 electronic data loggers.

These loggers are currently collecting data from a total of eight wells, each
monitoring one to five depth zones in the Pierce Gulch Aquifer, to measure and
document the changes to the aquifer caused by M3 Eagle’s ground water
development.

As each new supply well is added, additional monitoring and testing will be
employed to assess the impacts to other groundwater users in the area as well as
the ability of the Pierce Gulch Sand Aquifer to supply the needed water from
wells completed on the M3 Eagle property.
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10) Additional drilling and long-term pumping tests of one or more high-capaci
wells are planned to better refine the properties of the Pierce Gulch Aquifer beneath the
M3 Eagle property.
a. These studies will better predict long-term yield and impacts to existing wells.
b. Local well owners and IDWR will be advised of, and invited to participate in
these tests.

11) The on-going monitoring, testing, and numerical ground water modeling and calibration
will be used to refine the current understanding of groundwater flow and potential vield
of the regional flow system that underlies the M3 site and the greater Eagle-Star areas.
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This regional map shows the location of the M3 Project and its relationship to Eagle, Star, the
Boise River Valley, Payette River Valley and surrounding area.

N o = = = > Geologic Cross-Section
T L1 =1 Mile A .~ Location for Figure 5

Figure 1.
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Figure 1. M3 Eagle Project-Area Location Map Boise, Idaho



Figure 2, Geophysical Resistivity Logs From Seven Wells in the Eagle Area
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Normal resistivity traces at three electrode spacings show a consistent “geophysical signature” at 7
wells completed to different depths over a 50 square miles confirming the presence and base of the
Pierce Gulch Sand Aquifer (regional aquifer) over the greater Eagle-Star-Meridian-M3 area. The
borehole geophysical logs from these seven wells have been plotted side by side for clarity of
correlation. In actual fact, the Pierce Gulch Aquifer is tilted so that it descends deeper below ground to
the south and west as shown on Figures 3, 4 and 5. The geophysics also show a less extensive thin
sand aquifer at depth beneath the Pierce Gulch Sand Aquifer. Wells completed into the lower sand
unit have shown severe hydraulic boundary effects and poor-quality ground water for drinking water

purposes.

Figure 2.

Hydro Logic, Tne
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Three-dimensional “block diagram’ showing sub-surface geologic features between the Boise River
Basin (near Eagle) and the Payette River Basin. The cross-sectional “cut-away” views depict the
_regional aquifer (Pierce Gulch Sand Aquifer) dipping away from the mountain front in a continuous
flayer between the Boise and Payette basins. The blue arrows indicate the NW direction of ground
4‘water flow through the aquifer from Eagle to the lower elevation Payette Valiey These arrows show

. - “water gradient (flowing artesian wells). The upward gradient results in the river being a “gaining”
'istream in this reach. The Pierce Gulch regional aquifer is actually recharged by the Boise River miles

L
: i the Boise River does not recharge the ground water in the Eagle area owmg to an upward ground

i i-upstream from the Eagle area. The green dashed line across the land surface denotes the general
) A Aocatlons where the dipping sand aquifer crops out at land surface. The red dashed line (plane) shows

-athe West Boise-Eagle fault system that effectively truncates the sand aquifer on the northeast. Vertical
3 blue lines show drilled depth and approximate loeation of several deep test wells into the aquifer.
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Figure 7. Conceptual Profile of Pierce Gulch Sand Aquifer Between Boise and Payette Rivers
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Figure 9. Best-Case Predicted Interference from Six Hypothetical Wells
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Map showing predicted interference drawdowns at full project build out from 6 hypothetical supply wells pumping at 1,000 gpm
for 90 days within the Pierce Gulch Sand Aquifer with a possible high-end transmissivity of 200,000 gpd/ft, a storativity of 0.01
and a “no-flow” (edge of aquifer) boundary along the northeast. Drawdowns in domestic and other wells in overlying aquifers
will likely be less to unmeasurable. See text for details. .
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Figure 10. Worst-Case Predicted Interference from Six Hypothetical Wells
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Map showing predicted interference drawdowns at full project build out from 6 hypothetical supply wells pumping at 1,000 gpm
for 90 days within the Pierce Gulch Sand Aquifer with a possible low-end transmissivity of 100,000 gpd/ft, a storativity of 0.005
and a “no-flow” (edge of aquifer) boundary along the northeast. Drawdowns in domestic and other wells in overlying aquifers
will likely be less to unmeasurable. See text for details.
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Acre-Feet of Water Use Per Year
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M3 Eagle Water Demand at Build-Out, Based on Projected Uses

IRRIGATION

Irrigation Assumptions:

Note: Input data cells in this spreadsheet are shaded.

1) 17.93 shares of Farmers Union Ditch Co. water, at 11 inches per share, and a total of 197 miner's inches (3.94 cfs), will be used to irrigate 197 acres in the development. The shares provide a total of 765 acre-feet at 3.88 ac-ft per acre,

2} Tertiary-treated sewage effluent will be used for non-potable irrigation at sewage production rates during the imigation season. During non-irrigation season, it will be stored and subsequently used for irmigation.

i

3) Compressed irigation times: Golf irrigation assumed to accur only during 9 hours at nlght ball fields and residences during 12 hours. Common area can be imigated anytime. Residences are assumed to migrate to 12 hour overnight |mgat|on

4) Number of irrigation days per year:

244

i (March 15th - November 15th)

Number of non-irrigation days per year:

121

(November 16th - March 14th)

b
5) Itis assumed sufficient standby power is provided to offset the need for standby potable water storage.

6) Turf irrigation efficiency: r 80% - i -
7} Drip imigation efficiency; l 90% o Operational Ponds wiwinter !
E Aesthetic ponds ponds effluent storage.  Totals g
8) Acres of agsthetic and operational ponds: ] : 40 . .15 . 45 100
Average depth:{ 25 A5 17 18.9
Acre feet storage: 1000 225 745 1,970
Primary water sourge: well diversions well / effluent effiuent
8a) Operational and effluent ponds will be lined or sealed and will fluctuate with evaparation and irrigation demand. Aesthetic ponds also will be lined or sealed and will fluctuate mainly due to evaporation. i
9} Non-potable irrigation storage calculated from maximum day well diversion rate.
10) Potable irrigation storage calculated from .02 cfs/acre well diversion rate.
11) "Max day" refers 1o highest 24-hour demand. For irrigation, this occurs during July, as shown by the Allen & Brockway numbers. "Peak” refers to peak demand during compressed imigation periods or on an instantaneous basis.
12) Irrigation diversion rates, as they relate to use of potable water for irrigation, are less than 0.02 cfs/acre except during peak periods, where they may increase to this limit. i
13) Monthly evapo-transpiration (ET) is based on Allen & Brockway (1983) for alfalfa, for each month in the irrigation season except November {which Allen & Brcckway did not evaluate) which was estimated at one third of October. These values are
i H H
March 15-31 | April May June July August | September October Nov 1-15 Total Annual Avg. Daily
mm/day|- ~ 0.760 3870 B 5410 _ 6610 6730 . . &110 i " - 3.680 1450 - . . G483 - 1017.9 mmiyr 4.17 mm/day
inches/day 0.030 0.144 0.213 0.260 0.265 0.201 0.145 0.057 0.019 40.1 infyr 0.164 in/day
feet/day 0.002 0.012 0.018 0.022 0.022 0.017 0.012 0.005 0.002 3.34 ffyr 0.014 fiiday
: Acre-feet Million Gallons
cfs when diving non-potable potable storage
Average day Max day Max day Scheduled increased storage to meet to meet ~
square feet acres cfs acre-feet cfs Irr'n Hours peak cfs to .02 cfsfa scheduled peak scheduled peak
|Public area irrigation (using non-potable water) N o ‘
. Golf Course (turf): 10,454,400 240 : 2.07 6.62 3.34 ) 8.91 4.80 , 4.14
Parks and Ballfields (turf): | Excluding 98 acres ir'd with ditch shares 8,319,960 191 1.65 5.27 2,66 co2n 5.32 3.82 « 2.64
Commeon area (turf): |Excluding 99 acres ir'd with ditch shares 3,659,040 84 0.72 2.32 1.17 B S 1.17 1.68 : 0.00
Common area, community garden/vineyard (drip): 12,196,800 280 2.15 6.87 3.46 24 3.46 5.60 ¢ 0.00
Common area drip irrig'd solely with stored effluent; ! After effluent evap. from ponds at 3.5 AFA 6,896,415 158 L i
Total public area irrigation: 34,630,200 953 6.59 21.08 10.63 18.86 15.90 | 6.78
Residential irrigation (using potable water only) -~ _
Single Family (Detached) Units:; B e sATr
turf area/unit: 2,000 0.05
drip area/unit; e 1,500 ; 0.03
Total single family turf: 10,354,000 237.70 2.05 6.56 3.31 12.00 6.62 4.75 0.60
Total single family drip: 7,766,500 178.27 1.37 4.37 2.21 12.00° 4.41 3.57 . 0.27
Total single family irrigation (potable): 18,119,500 415.97 3.42 10.93 5.51 11.03 2.32 0.88
Multi-Family (Attached) units: T 2,983
turf areafunit: 1,250 0.03
drip area/unit; e 750 0.02 ~ f
Total multi-family turf: 3,728,750 85.60 0.74 2.36 1.19 ' 12.00- 2.38 1.71 | 0.22
Total multi-family drip: 2,237,250 51.36 0.39 1.26 0.64 12.00 1.27 1.03 | 0.08
Total multi-family irrigation (potable): 5,966,000 136.96 1.13 3.62 1.83 3.65 274 0.30
Commercial irrigation {using potable water) { . L ‘
Acres of Commercial ) 245, Total commercial turf (25%): 133,403 3.06 0.03 0.08 0.04 12.00 ) 0.09 0.06 . 0.01
% of Acres |mrigated 5.0% Total commercial drip {75%): 400,208 9.19 0.07 0.23 0.11 12.00: 0.23 0.18 0.01
| Total commercial irrigation (potable): 533,610 12.25 0.10 0.31 0.16 0.31 0.25 0.02
Commercial turf:
Commercial drip: Total ir'n with potable water: 24,616,110 565.18 4.65 14.87 7.50 14.99 11.30 1.19
Total irrigation with both potable and non-potable water: 59,249,310 1518.50 11.24 35.95 18.13 33.85 27.20 .
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INDOOR WATER DEMANDS
Indoor water demand assumptions: o o
Commercial water use is based on data published by Larry W. Mays in "Water Distribution Systems Handbook™ © 2000, which demonstrates a per commercial acre use of: .- 2040 . igallons per day per acre of commercial development.
‘ ' ** Note: 2,040 gallons / 43,560 sq ft per acre = 0.047 gallons / sg foot of total developed area, not finished floor space
@00 " gpdfunit is estimated peak hour demand _
N 292 Indoor potable water peaking factor (a calculated ratio of peak hour to average day potable water demand) i
. 1.5 :Indoor potable water peaking factor (applied to average day to predict maximum day).
C10.0% - i Distribution system leakage allowance factor
el . DEQ estd gallons Non-Irrigation Irrigation Total
of potable storage Season Diversions | Season Diversions Diversions
avg gpdfunit max day gpm | max day cfs peak hr gpm peak hr cfs | for peak hr demand* avg, day cfs avg. day gpm acre feet acre feet acre feet
Total Residential Units 8,160 2T - 2,561.90 5.71 4,987 11.14 830,056 3.81 1,707.82 913.1 1841.2 2754.3
avg gpd/student
Schools (Number of Students){ - -~ 6,260 .. g 136.07 0.30 265 0.59 44,086 0.20 90.71 48.5 97.8 146.3
avg gpd/hotel m
Commercial (hotel rooms)i - -~ : 500~ . =00 114.58 0.26 223 0.50 37.125 0.17 76.38 40.8 82.3 123.2
Commercial area acres gpdisg. ft. :
Commercial (general office, etc.) 245 0.047 572.69 1.28 1,115 2.48 185,551 0.85 381.77 204.1 11.6 615.7
Totals 3,385.24 7.54 6,589 14.68 1,096,817 5.03 2,256.67 1,206.5 2,432.9 3,639.4
Estimated Potable Water Storage
mg *5.4 x max day gals/24
1.19 Irmigation peaking
1.10 Indoor potable, max day to peak hour storage
0.54 Fire flow estimated (3,000 gpm for 3 hours)
0.17 Estimated potable well pump ¢yeling |
3.00 Million gallons of potable water storage required
WASTEWATER GENERATION AND REUSE
Indoor wastewater production assumptions: )
1) Residential wastewater production is assumed to be the following percentage of potable indoor water demand: ~89% ¢ | This percentage excludes leakage allowance in potable water distribution system, .
2) School and hotel wastewater production is assumed to be the following percentage of potable indoor water demand: © 5% " '
3) Commercizal unit wastewater production assumed at the percentage of potable indoor water demand; _B0% . "
|
j# 1.8 Indoor wastewater peaking factor average day to max day
67% Percent of treated effluent produced (and used) during Irrigation season {number of irrigation days/365)
33% Percent of treated effluent stored during (and used) later during the next irrigation season (number of non-irrigation days/365)
Treated Effluent Generation
apd/unit
(gpd/student for Indoor Indoor Indoor
schools or gpd/sg effiuent effluent effluent cuU cu cu
# of units ft for comm'l) gpm cfs acre-feet/yr affirr’'n season | affnon-ir'n season acre-feet/yr affirr'n season affnon-ir'n season
Residences 8,160 189.06 1,071.34 2.39 1,727.67 1,154.94 572.73 776.4 518.0 2574
Schools (number of students) 6,250 14.25 61.85 0.14 99.74 66.68 33.086 333 22,2 11.0
Commercial (hotel rooms) 500 150.00 52.08 0.12 83.99 56.15 27.84 28.0 18.7 9.3
Commercial {unit area in acreg) 245 0.03 208.25 0.46 335.83 224.50 111.33 224.0 149.7 74.2
Total Effluent and Indoor Consumptive Use 1,393.52 3.10 2,247.23 1,502.26 744.97 1061.7 709.7 351.9
Effluent Storage and Reuse Acre-feetfyear
Stored winter effluent 745
Evaporation from winter effluent storage ponds 158 Evaporation at 3.5 AFA, not 4.5 AFA, as evaporation water originally diverted for indoor use
Net winter effluent for non-potable irrigation 587
Effluent produced and used during irrigation season 1502 —
Total annual effluent reused for non-potable irrigation 2080 _
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SUMMARY . o
Average daily well diversions cfs gpm affday mgd
Indoor potable average day (constant annual rate) 5.03 2,257 10.0 3.2
Residential and commercial potable irrigation average day (during irrigation season only) 4.65 2,086 9.2 3.0
Public area non-potable irrigation average day demand (during irrigation season only) 6.59 2,958 13.1 4.3
Less water reuse / treated effluent produced (during irrigation season) -3.10 -1,393 -6.2 -2.0 o
Net average day well diversion for public area non-potable irrigation 3.49 1,564 6.9 2.3
Evaporation from aesthetic & operational ponds 0.68 308 1.4 0.4
Average daily diversion from wells during irrigation season: 13.84 6,213 27.5 8.9
i .
Average daily diversion from wells during non-irrigation season: 5.03 2,257 10.0 3.2
Maximum daily well diversions cfs gpm afiday mgd
Indoor potable max day 7.54 3,385 15.0 4.9 (Well field produces max day potable in house demand; potable storage with well field produces peak hour demand.)
Residential and commercial potable irrigation max day (during irrigation season anly) 11.30 5,073 224 7.3 Well field produces max day outdoor potable irigaticn demand at 0.02 cfslacre polable storage with well field produces schedu[ed peak demand
! i ! |
Public area non-potable irrigation max day demand during irrigation season 10.63 4,772 21.1 6.9 Well field produces max day non-potable irrigation demand; non-potable pond storage wnh well field produces scheduled peak demand
Less: water reuse / freated effluent produced during itrigation season -3.10 -1,393 -6.2 -2.0 Effluent is used for non-potable irrigation at sewage production rate
Net max day well diversion for public area non-potable irrigation 7.53 3,378 14.9 4.9
Evaporélion from aesthetic & operational ponds 1.10 494 2.2 0.7 Evaporation from ponds at 0.02 cfsfacre
Maximum daily diversion from welis during irrigation season: 27.47 12,330 54.5 17.8
Maximum daily diversion froin wells during non-irrigation season: 7.54 3,385 15.0 4.9 (Evaporation from ponds is assumed to be neglible during non-irrigation season}
Annual ground water diversion volume
acre feet million gallons
Indoor potable 3,641 1186 (Annual ground water diversions for potable indoor uses based on average annual demand, including leakage allowance.)
Potable irﬁgation of residential and commerical areas 2,260 733 (Annual potable imrigation diversicns from ground water based on total annual Allen Brockway ET, and factoring in immigation efficiency.)
Public area non-potable irrigation demand 3,779 4231
Less: water reuse / treated effluent criginally diverted from well for indoor demand -2,090 -681 (Reuse water is the total annual effluent production including stored winter effluent less evapaoration from efiluent ponds.)
Net annual well diversion for public area non-potable irrigation 1,689 550 {Annual non-potab[e irrigation leErSlOﬂS from ground water based on total annual Allen Brockway ET, and factering in irrigation eff' iclency.)
i i |
i ! |
Evaporation from aesthetic & operational ponds 248 81 {Annuat well dwersmns at 4.5 AFA to overcome evaporation. The non-potable peakmg storage is considered part of operational storage for this calculation.)
Irrigation season evaporation from winter effluent storage ponds 158 51 :
Less: water reuse / treated effluent originally diverted from well for indeor demand -158 -51
Net annual well diversion for pond evaporation 248 81
Well Diversion Volume During Non-Irrigation Season 1,206 393
Well Diversion Volume During Irrigation Season 6,620 2,157
Total annual well diversion volume: 7,827 2,551
Annual consumptive use of ground water
acre feet million gatlons
Indoor potable 1,062 346 (Indoor consumptive use is the difference between average annual water demand and sewage production rate and excludes distribution system leakage allowance that retums to groundwater.)
Potable irrigation of residential and commerical areas 1,889 615 (Potable and noﬁ-potable irrigation CU is the total annual Allen Brockway ET.)
Public area non-potable irrigation 3,186 1,038 "
Evaporation from winter effluent storage ponds during irrigation season 158 51 {Annual pond consumptive use—i.e., evaporation—is based on an estimated 3.5 acre feet per acre.) i
Evaporation from aesthetic & operational ponds 193 63 (Annual pand consumptive use—i.e., evaporation—is based on an estimated 3.5 acre feet per acre. The non-potable peaking storage is considered part of operational storage for this calculation.)
Subtotal pond evaporation 350 114 ‘
Consumptive Use During Non-Irrigation Season 352 115
Consumptive Use During Irrigation Season 6,134 1,999
Annual consumptive use of ground water: 6,486 2114 ) _'
Annual CU as % of diversions: 83%

{Overall efficiency of use of well diversions)
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Source numbers for Aﬂachmenf A, Page 11 of Waier Rights Application Narrative

Type of Use Peak Diversion Annual Diversion: Annual C.U.

Rate Average Diversion Rate Volume Volume
{cfs) {cfs) (acre feet) {acre feet)

Indoor Potable 7.54 5.03 3,641 1,062

Residential and Commercial

Potable Irrigation 11.30 4.65 2,250 1,889

Public Area Non-Potable

Irrigation 7.53 3.49 1,689 3,186

Pond Evaporation 1.10 0.68 248 350

Irrigation Season Total 27.47 13.84 6,620 6,134

Non-Irrigation Season Total 7.54 5.03 1,206 352

Total Annual 27.47 10.81 7,827 6,486

(peak day) (annual average)
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Irrigation Demands by Month (Note: Maximum Monthly Demand and Maximum Daily Demand Occurs in July) -
! i i i
Non-Potable Irrigation Demand {(excluding 197 acres irrigated by Farmer's Union ditch shares):
January Feb March 15-31 April May June July August September October November 1-15 |December| Totals
avg avg avg | avg avg | avg avg avg avg avg | avg avg | avg avg
affday | affmo | cfs |avgafiday] affmo | ofs | affday | affmo | ofs | afiday | affmo| cfs | affday i affmo i cfs | afiday | afimo javgcis| afiday : afimo cfs | af/day: affmo | cfs |affdayi affmo | cfs affyr
Golf 0.00 0.00 0.75 1 12,72 | 0.38 3.61 110837!1.82| 532 | 165.07 | 2.69| 6.51 i195.18! 3.29 ! 6.62 {20534} 3.35 | 5.03 [155.92 2.54 3.62 108.66 | 1.83 ] 1.43 | 44.24 10.72| 0481 7.14 : 0.24 0 1,003
Balifields 0.00 0.00 0.60 1 10,12 | 0.30 2.87 86.24 | 145 | 4.24 | 131.37  214| 5.18 155.331 2.61 | 5.27 1163.42: 2.66 | 4.00 (124.08! 2.02 2.88 8648 146 1.14 i 35.21 :0.57] 0.38 | 5.68 | 0.19 0 798
Common turf 0.00 0.00 0.26 | 445 | 013 1.26 3793 0.64| 1.86 | 57.77 | 094| 228 [6831:115| 232 {7187 117 | 1.76 | 5457 0.89 1.27 38.03 | 0.64 | 0.50 | 15.48 | 0.25( 0.17 | 2.50 : 0.08 o 351
Common drip 0.00 0.00 0.78 i 13.19 ! 0.39 3.75 112,38 1.89 | 552 { 171,18 2.79| 6.75 1202.41i 341 | 6.87 :212.95; 3.47 | 522 :161.69; 2.63 3.76 112.68 | 1.90( 148 | 45.88 0.75] 0.49: 7.40 | 0.25 0 1,040
Common drip with stored effluent: 0.00 0.00 044 | 7.46 | 0.22 212 63.54 1 1.07 | 3.12 : 96.79 | 1.58] 3.81 11445193 | 3.88 112041 196 | 295 | 9142 1.49 2.12 63.72 | 1.07| 0.84 | 2594 [0.42) 0.28 | 4.18  0.14 0 588
Totals: 0.00 0.00 2.82 4793 | 142 13.62 1408.46; 6.88 | 20.07 | 622.18 10.14] 24.52 1735.67:12.29] 24,97 {773.99 1261  18.96 |{587.68; 9.57 | 13.65 | 400.57 | 6.90 | 5.38 | 166.76:2.72 | 1.79 | 26.90 | 0.91 0.00 3,779
Non-potable irrigation demand by application type:
an-potable Non-potable
Irr'n demand (acre feet) CU (acre feet) '
Turf 2,151 1,721
Drip 1,040 936
Drip irr'd w/winter stored effluent (after evap. from effluent ponds) 587 529
Totals: 3,779 3,186
Potable Irrigation Demand
January Feb March 15-31 April May June July August September October November 1-15 |December| Totals
avg avg avg | avg avg | avg avg avg avg avg | avg avg | avg avg
affday | affmo ! cfs |avg afiday! affmo: cfs | afiday | afimo i cfs | af/day | affmoi cfs | affday | afimo! cfs | affday | affmolavgcfs| affday affmo cfs |affday! affmo ! cfs |afiday. affmo; cfs afiyr
Detached, Turf 0 0 0.74 | 12,59 | 0.37 3.58 {107.33i 1.81| 527 | 163.48 2.66| 6.44 {193.30{ 3.25| 6.56 :203.37 3.31 | 4.98 [154.42 2.52 3.59 10762 | 1.81] 1.41 | 43.82 {0.71] 047 | 7.07 {0.24 0 993
Detached, Drip 0 0 049 | 840 : 0.25 2.39 7155 1.20 | 3.52 | 108.99!1.78| 4.30 !128.87) 217 | 4.37 :135.58! 221 | 3.32 [102.95 1.68 2.39 71.75 11211 0.84 | 2021 i 048] 0.31 | 471 1016f O 662
Attached, Turf 0 Y] 027 | 454 : 013 1.29 38.65: 0.65| 1.90 | 5887 1 0.96] 232 (69611117} 236 : 73.24 1 119 | 1.79 : 5561 09 1.29 38.76 | 0.65| 0.51 | 15.78 1 0.26| 0.17 | 2.55 | 0.09 0 358
Attached, Drip 0 ¢ 014 | 242 - 007 0.69 2061:035] 1.01 3140 ;051] 124 13713 063} 1.26 | 30.06 | 0.64 | 0.96 : 29.66 | 0.48 0.69 20.67 | 0.35| 0.27 | 8.42 i0.14]| 009 1.36 | 0.05 0 19
Commercial, Turf 0 0 0.01 | 016 | 0.00 0.05 138 i 0.02| 007 ¢ 211 {0.03] 0.08 | 249 | 0.04| 008 | 262 | 0.04 | 0.06 : 199 | 0.03 0.05 1.39 0.02)| 0.02 056 [0.01] 0.01: 0.09 | 0.00 0 13
Commercial, Drip 0 0 003 ;| 043 | 0.01 0.12 369 i 006] 018 | 562 [009]| 022 | 664 011] 023 | 699 011 { 017 : 531 : 0.09 0.12 3.70 0.06| 005 | 1.51 [0.02]| 0.02: 0.24 | 0.01 0 34
Total 1.68 | 28.54 | 0.85 8141 1243.21: 4.09} 11.95 ! 370.47 ! 6.04: 14.60 1438.04] 7.37 | 14.87 460.86] 7.51 | 11.20:349.93] 5.70 8.13 243.87 1 411 3.20 : 99.29 [1.62! 1.07 | 16.02 : 0.54 0 2,250
Potable irrigation demand by application type:
Acre-feet Acre-feet
Potable Potable
Demand cu
Turf 1,363 1,091 ;
Drip 887 798 Summary of Irrigation Demands:
Annual Potable Irrigation Water demand (acre feet) 2,250 1,889
Total Irrigated Acreage: 1,518 iacres
! i Total CU: 5,075 ac-fuyr
[ Total Demand! 6,029 iac-ftfyr
: i 1
] | i
Total CU/ Total Irigated Acres| 3.34 lac-ftfac
Total D_emand.ITotaI Irrigated Acres| 3.97 lac-fifac
Note: This sur:nniary 1s for acres imigated by well
diversions or reuse water and excludes the 197 acres
irrigated with Farmer's Union ditch shares.
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Exhibit 6.1 Regional Well Location and
Depth Map showing recorded wells in
proximity to the proposed M3-Eagle planned
community development boundary. The area
within the dark grey borders, owned by M3
Companies, Inc., is proposed as the current
extent of the municipal service area for the
applied for municipal ground water right
under this application.

Owing to space consideration, no more than
five wells are shown for any given 4 7
section. If five wells are shown, these are
the five deepest wells located within that ¥4
V4. If less than five wells are shown, all
wells within the ¥4 ¥ are listed. For a listing
of the total numbers of recorded wells in the
area, refer to Exhibit 6.2.
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Water well locations were plotted from
available driller’s logs within the IDWR’s
electronic web-site data-base, hard copy and
microfiche files of the Western Regional
Office, and the files of Hydro Logic, Inc.
The total number of wells within the study
area of this map is 2,386.
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Exhibit 6.2 Density of domestic,

T6N irrigation, stock, and monitoring wells in the
: A N U R 2 [ -. vicinity of the proposed M3-Eagle
) Bl CONNARE S S R L B SN Development, Ada and Gem Counties,
egional Well Density] 7! | i 7 1o €SN L m Idaho. The area within the dark grey
e e A== Al e e borders, owned by M3 Companies, Inc., is

Ry 1y \
- ¥ [ < /"-\‘—.
S P ‘

proposed as the municipal service area for
the applied for municipal ground water right
under this Amended Application For Permit.
The number of wells within each V4-4
Section is indicated by the smaller numerals
: = on the grid. The total number of wells in

I A each Section is shown by the larger numerals
AI%JE?ROXIMAT]E T.'i = s % i : ARl RN at the center of each Section. Database is the
_PROPERTY BOUNDATF AR~ 5 S R SR o e AN KRR VB 7 Idaho Department of Water Resources
NI SN | R RN | e R B S WO R R T VA ST Y el Driller’s Report files (hard copy and
microfiche) from the Western Regional
Office and IDWR’s on-line database as of
August 17", 2007. Some wells may be
missing and others may be mis-located.
Overall, 2,386 wells are located within the
area shown on the map.
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Township and range boundaries are denoted
in red, and the approximate boundary of the
proposed development is gray with yellow

shading.
USGS 15 -minute (1:62,500 scale)
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ADA COUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

REVISED APRIL 20, 2008

Unlimited Boundaries, e, dba ALS

Land Surveying & Civil Engincering

1103 W Main 8t.
‘Middleton, 1dahy 83644
208-585:5858 + 208-585-9001Fax

M3Companies s5139.03

LISTINGS-
Assessor Parcel Instrument
iMumber Number Grantor
SECTION 33, T.5N., RAE $0333120700 106038607 Jay Richard & Kimberly Ann Green
S0333110081 106038607 Jay Richard & Kimberly Ann Green
SECTION 18, TSN RIE | S0219110000 | 106036548 | Calin:MeLeogd Ul
) | 80219220000 106036548 Colin McLeod
‘50219400000 106036548 | Colin McLeod Jil
50219140000 | 108036548, , Colin McLeod Il
SECTION 20, T.5N., R.1E S0Z20230000 | 106036548 Colin‘Meleod il
SECTION 7, T.5N., R.1E $0207330000 106036548 Colin-McLeod Il
SW 14-SW 1/4
SECTION 17, T.5N, RAE | 80217330000 | 106036548 Colin MeLeod Il}
SW /4 SW 1/4
SECTION 18, T.5N., R1E $0218120000 106036548 " Colin-McLeod 1!
GOVERNMENT LOT 1 $0218221000 106036548 Colin-McLeod il
GOVERNMENT L.OT 2 $02:18230000 106036548 Colin McLeod )}
- 50218131000 106036548 | Caliri Mcleod 11t
BU278341000 0B036548 | Colin McLeod H|
" 50218140000 | 106036548 . | Colin McLeod #)
SECTION 10, TSN, RIW | S0310410000 106036548 Colin-McLeod Il
E1/2 SE1/4 L
SECTION 11, T.5N., RAW | 50311130000 106036548 ~'Colin MéLeod il
|SECTIGN 12, T.5N., RiAW | :$0322110000: 106036548 ~ Colin Meteod 111
SECTION 13, T.5N., R.AW | 50313120000 106036548 Colin McLeod Nl
$0313110000 106036548 ° Colin McLeod 11|
SECTION14,'T.5N., RAW | S0314110000 10B036548 Colin MclLeod [}
$0314130000° | 106036548 Colin McLeod IIi
L
SECTION 15; T:6N., R:AW _|. S315110000, | 106036548 Cofin MeLeod:ill:
{SECTION 22, T.6N, RAW | 50322141800 | 7106036545 Colin Mekeod T




Unlimited Boundaries, Inc. dba ALS

Land Surveying & Civil Engineering

1103 W Main St.
Middleton, Idalio 33644
208.585-5858 + 208-585-5001 Fax

REVISED APRIL 20, 2006

M3Companies 513003
ADA COUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

T.5N.,.R.1W

LISTINGS
Assessor Parcel Instrument
Number Number Grantor
SECTION 23, T.5N., RAW .| 50323110015 106035548 Coiin MclLeod |1
50323336000 106036548 Colin McLeod 1]
50323120600 106036548 Caolin McLeod 1l
SECTION 24, T.EN., R.1W 50324130000 106036548 Colin Mcleod 11l
SECTION 26, T.5N., R1AW 50325220000 108036548 Colin McLeod Il
NW 1/4 NW 1/4
SECTION 27, T.BN,, RAW S0327110000 | 106036548 Colin McLeod flI
NE 1/4 NE 1/4
SECTION 8, T.5N., R1E 50208340000 105166717 Highland Livestock & Land Company Limited
PARCEL 1
SECTION 17, T.5N,, R.1E $0217330000 106166717 Hightand Livestock & Land Company Limited
SECTION 20, T.5N., R.1E S0220110500 105166717 Highland Livestock & Land Company Limited
PARCEL 5 50220212400 ’
S0217330000
SECTION B, T.5N,, R.1W S0314325400 106008264 Lille Enterprises Limited Partnership
W12 SWH/4 80315330000
PARCEL 8
SECTION 15, T.5N,, RAW 50315350000 106008264 Lillle Enterprises Limiled. Partnership
PARCEL 8
SECTIONS 21 & 28 S0321438000 1,0600}_8_264 - Little Enterprises Limited Parinership
T.5N., R.1W S0328120000
PARCEL 10
| SECTION 22, NE1/4 NE?M-. 50322110000 106008264 Lillle Enterprises Limited Parinership
TSN, RAW
PARCEL 11 ~
SECTION 23, N 1/2NW1/4 | 8032713000 106008264 Litlle Enterprises Limited Partnership

]

11

[



Unlimited Boundaries, Ine. dba ALS
Land Surveying & Civil Engineering

1103 W Main St.
Middleton, Idzho 83644

208-585-5358

s 208.585-9001 Fax

REVISED APRIL 20, 2006

M3Companies 5139.03
ADA GOUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

LISTINGS
Assessor Parcel Instrument
Number Number Grantor
PARCEL 12
SECTION 27, T.5N., R1wW,,{ 8032713000 106008264 Litlla Enterprises Limiled Partnership
PARCEL 13
SECTION 21, T.5N., R.1w.,| 50333120710 106008264, Little Enterprises Limited Partnership
PARCEL 1, CELL TOWER
SITE
SECTION 21, T.5N., RAE., | S0221110000 105108186 Highland Livestock & Land Company Limiled
NORTH 1/2
PARCEL 6
SECTION 22, T.5N., R.1E., | S022222000 105108188 Highland Livestock-& Land Company Limited
NW 174 NW 1/4
PARCEL 7
SECTIONS 28 & 33 R3314130300 105108118 Randy L. & Cindy L. Gwynn
T.5N., RIW,,
LOT 3, BLOCK 1
GULCH RANCH ESTATES
SECTIONS 28 & 33 R3314130400 105106715 John W. & Belty L. Moody
T.5N., RAW.,
LOT 4, BLOCK 1
GULCH RANCH ESTATES
SECTION 185, T.5N,, RAW., |  $0215300000 105108185 Liltle Enterprises Limited Parinership
SW 174
PARCEL 3
SECTION 12, T.6N., RAW,, | S0312330000 | 10106187 | Keith J- Larson, Sterling Larson, John Roserurgy,
SW 1/4 W 1/4 105132319 & David E. Hollingsworlh
SEGTION 13, T.5N., RAW.,, S0313210000 105106197 | Keith J. Larson, Sterling Larson; John Rosemurgy,
- 105132319, & Bavid E; Hollingsworth
SECTION 24, T.5N., RIW., | S03124110000 | 105106197 | Keith J.'Larson, Sterling Larson, John Rosemuigy,




Enlimited Boundaries, Inc, dba ALS
Land Surveying & Civil Engineering

1103 W, Main:Se,
Middlston, Ydaho 83644
208-585:5858 +» 208-585-9001 Fax

REVISED AFPRIL 20, 2006

~ M3Companies 513903
ADA GOUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

LISTINGS
Assessor Parcel Instrument
Number ‘Number Grantor

NORTH 1/2 105132319 & David E. Hoilingsworlh
SECTION 18, T:8N., RAW,, | 80218320000 105106197 Keith J. Larsen, Sterling { arson, John Rosemurgy,
GOVERNMENT LOTS 3 & 4 1105132319 & Davld E. Hollingsworlh
SECTION 28, TSN., RAW., {  S0328449200 105114739 M & H Development LLC,,

PARCEL Il :

SECTIONS 28 &.33 R4985520028 106006302 M & H Development LLC.,
T.5N., RIW.,, L
PARCEL li
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PIONEER TITLE COMPANY
OF ADA COUNTY

8151 W. Rifleman Ave. / Boise, Idahio 83704

(208) 377-2700

-~

Nl 5
gum| 1y WARRANTY DEED
For Value Received Jay Richard Green_ and Kimberly Ann Green, husband and wife

héreinaﬁer referred 1o as Grantor, does hereby grant, bargain, sell, warrant and convey unto
AR Boise, LLC, r Texas limited liability company

hereinafter referred to as Grantee, whose.current address is 110 East Gurley #200, Prescott, AZ 86301
the following described premises, to-wit: )

SEE EXHIBIT A ATTACHED HERETO-AND MADE A PART HEREOF.

together with (i} all improvements owned by Grantor and located thereon, (i)-all rights, privileges,
easements and appurienances owned by Grantor appertaining to the premises, (iii) all water rights
eppurtenant to seid premises, including without limitation all rights in and to their 1.33 shares in
the Farmers Union Ditch Company and Water Right 63-20181, and (iv) all right, title-and interest
of Grantor (if any} in, to and under adjoining streets, rights of way and easemerits.

To HAVE AND TO HOLD the said premises, with their appurtenances unto the said Grantes, his heirs
and assigns forever. And the said Grantor does hereby covenant to and with the said Grantec, that Grantor
is the-owner in fee simple of said premises; that'said premises are fee from all encumbrances except current
years taxes, levies, and assessments, and except U.S. Patent reservations, restrictions, easements of record,

and easements-visible upon the premises, and that Grantor will warrant and defend the same from af claims
whatsoever,

Dated: 'N‘ﬂk () , 2006

- o
ZC j% Richard Green E '

P Dord

Kimbetr| Green




rdist

STATE OF ldeho )
) ss.
County of Ada )

The foregoing instrument was acknowledged before me this é&"-';E " day of, { g@éﬁ , 2006 by Jay

Richard Green and Kimberly Ana Green personally known to me ot proven to me on thé basis of satisfactory

evidence 1o be the person whose name is subscribed 1o the within instrument, and ackmowledged thut he excouted it.

Witness my hand and official seal,

My Commission Expires:_

0IIFNENgy 1
v R

A oM -
Notary Publit "'“"“'%:e’ﬁ‘:%.:

RESIDING AT: CALDWELL, 1D I

MY COMMISSION EXPIRES 05052011 § © ¢ woTar, ™

For 105,

R IR L

o

—



Schedule A

LIt ) el g

OrderNo. 261675
EXHIBIT A

This parcel lies in the!NE % of Section 33, Township 5 North; Range 1 West, Boise Meridian, Ada County, Ydaho, and is
more particularly described as follows:

COMMNMENCING at the Northwest corner of said NE 4:

Thence South 00°28'17" East {formerly Sovth 00°09'45" East) alang the Westerly boundary of said NE ¥, 901.53 feet;
Thence South 89°01'44™ East (formerly South 89°39°47" East), 51.06 feet to a point on the Basterly right-of-way boundary
for Idaho State Highway 16 and to the TRUB POINT OF BEGINNING;

Thence continuing South 89°01°44" Bast, 1441.80 fest (formerly South 89°39'47" Hast, 1441,98 fest) to a point-on the
baundary of Bquest Subdivision (vacated) as shown on the plat thereof (Book 53, Page 4606, Office of the Recordes for
Ada County, Idahe);

Thence traversing said boundary as follows:

South 67°11°38" West (formerly South 66°33'35" West), 254,57 feet;

South:52°16'06" West (formerly South 51°38°03" West), 535.08 feet;

South 38°40"25" 'West (formerly South 38°02'22” West), 715.30 feet;

South 21°05'40” West (formerly South 20°27°37" West), 84,42 feet;

Thence North 88°57° 16" West, 182,70 feet (formierly North 89°35°19” West, 181,78 feet) to 2 point on the Basterly right.
of-way boundary for Idaho State Highway 16;

Theace along said right-of-way, 283,91 feet along the arc of a non-tangent curve io the right, having a radius of 1859.86
Teet, a central angle of 08°44°47", and being subtended by a chord, which bears North 13°10712” West, 283.63 feet:
Thence 355,29 feet along the arc of 2 spirsl fothe right, having a radius of 1897.44 feet, a central angle 0£05°21'51", and
being subfended by-a chord, which bears North 05°11'06™ West, 355,15 fest;

Thence North 03°23'50” West, 455,37 feet to the TRUE POINT OF BEGINNING.

TOGETHER WITH:

COMMENCING 2t the Northwest corner of said NE %;

Thence South 00°28°17” East (formerty Sotith 00°09°45" Bast) along the Westetly boundary of said NE ¥, 901.53 feet;
Thence, continuing South 00°28°17” East (formerly South 00°09°45" East) along the Westerly boundary of said NE 4,
685.21 feet to a point on the Westerly right-of-way boundary for Idaho State Highway 16 and to the TRUE POINT OF
BEGINNING;

Thence along said right-of-way, 140.48 feet along the arc of a spira! to the left, having a radivs of 1922.44 feet, a theta
angle of 00°35755", and being subtended by a chord, which bears South 07°00748” East; 140.46 feet;

Thence 49,72 fest along the arc of a curve to the left, having a radius of 1959.86 fect, a central angle of 01°27713”, and
being subtended by a chord, which bears South 09°31"34" Bast, 49,72 feet;

3539
ALTA Commitmesnt Form

Schedule Apage 203 page(s)
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Order No, 261675

Thence-212.24 feet along the arc of a curve 1o the left, having a radius of 1178.92 feet, a central angle of 1018758, and
‘being subtended by a chord, which bears South 08°49°15™ East, 211,95 fest;
Thence leaving said right-of-way, North 88°57°16™ West 61.16 fest to the Westerly boundary of said NE ¥%;

Thence along the Westerly boundary of said NE %, North 00°28'17" East, 396.79 feet to the TRUE POINT OF
BEGINNING. _

3539
ALTA Commitment Form:

Schedule A page 3 of 3 pagels)
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| Grantee’s Mailing Addrese:
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William L Brownlee s
c/o The M3 Companies, L.L.C. ?‘EB?]%E,PED REQUEST OF 1#ep12220
110 East Gurley Street
Suite 200

Prescoti, AZ 86301
255123/ spECIAL WARRANTY DEED

For good and valusble consideration, the receipt and sufficiency of which are
hereby acknowledged, COLIN MCLEOD, If}, as to his vesied portion as described on
Exhibit_“A" attached hereto and incorporated herein by this reference, and FIRST
AMERICAN TITLE INSURANCE COMPANY, a California corporation; as Trustee of
the Dual Beneficiary Trust ceeated pursuant to the Subdivision Trust Agreement dated
October 8, 2003, as amended, as to its vested portion as described on Exhibit “A”,
(collectively “Grantors™), hereby grant, sell and convey to PIONEER TITLE COMPANY
OF ADA COUNTY, an Idsho corporation, as Trastee under Trust No. 255123
(“Grantee"), the real property Jocated in Ada County, Idaho and deseribed on Exhibit "A”"
{the “Land"), together with (i) all buildings, structures and improvements located on the
Land, including, without Kmitation, all irrigation ditches, gates, valves, pumps, tanks, and
wells pot previously reserved by or conveyed to others; (ii) all appurtenances,
hereditaments, interests, privileges, easements,. rights-of-way, reversions, remainders,
development rights, well rights, water- fights, and.air rights (including any grandfathered
groundwater or other groundwater or-sirface water rights) appurtenant to the Land not:
previously reserved by or conveyed to others, including, without limitation, all irrigation
ditches, gates, valves, pumps; tanks, and wells, if any; (iii) ali oil, gas; and mineral rights
relating to the Land not previously reserved; (iv) any rights of Grantors to any adjoining
strips or gores of property and any land lying within the bed of any adjoining sireet,
highway, or waterway; and (v) any other rights or privileges appurtenant to the Land or
used in connection therewith together with all improvements, structures and fixiures
Jocated on the Land.

Subject to current taxes and other asscssments not yet delinquent; reservations in
patents and all easements, rights-of-way, encumbrances, liens, covenants, conditions,
restrictions, reservations, declarations, obligations, liabilities and other maiters as may
appear of record, each Grantor warrants title to its respective vested portion of the Land
as against the actsof such Grantor and none other; subject to the matters described above.

GRANTORS:

DATED as of the . day ofi&%;__. 2004,

COLIN MCLEOD; I

c/o William I. Brownles

¢.0o The M3 ‘Gompanies, L.L.C.

110 East Gourley Btreet, Suite 200
- Frescott, AZ. '86_;91

Pioneer Title Company of Ada County .as Trustee, Trust No. 255123




FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation,
as Trustee of the Dual Beneficiary Trust created pursunnt to the Subdivision Trust
Agreement dated October 8, 2003

STATE OF IDAHO )
) ss

County of _ffls )

The foregoing instrument was acknowledged before me: this [fl"" day of

20 pl by COLIN MCLEOQD, III personally known ta me or proven to

me on the basis of satisfactory evidence to be the:persori Whose name is subscribed to the
within instrument, and acknowledged that he:executed it,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
sea) the day and ycar m t!ns certificate first above written.

v ,'
,_:-" ’ OTA ‘—= _ NOTA.RY PUBLIC FOR IDAHO
§ § 300 2 Residing at _ ez _th :
X e *.5 My Commission Expires _ 3/ 3e/0b
__," i‘. PUB]..‘C' * ; Y P
P eagr O
STATE OF Tpre
Yexnunnaa0 “ss
County of ___ A4 )
The foregoing instrument was acknowledged before me this ,gg*f’ day of

A_L‘ubﬂm_E_, 20_0k by the Ass
of FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation, for
and on behalf of the corporation, as Trustee of the Dual Beneficiary Trust created
pursuant to the Subdivision Trust:Agreement dated October 8, 2003,

IN WITNESS WHEREOQF, 1 have hereunto set my hand and affixed my
official seal the day‘mdue.a;,m this certificate first above written.

o ?-15 G..Q 'o,
s\t C,. ...uu..' (" !
§ & wors % N“OTA‘RY PUBLIC FOR IDAHO
§ *-5“ -.gk}- 3 E: Residing at ﬁﬁ'—-n.—l, iH
"‘i:_ d;:'-, Auppic §* é" My Commission Expires _3J20 /ot
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Original Option Propérty

‘The Northeast quarter;

The East haif of the Northwest quarter;
Governmest Lots 1-and 2;

The:Southeast guarter;
All in Sgetion 18, Township 5 North, Range 1 East of Boise: Mandian in Ada County, Idaho.

The Southwest quarter of {lic Northwest quarter,

‘The West half of the Southwest quarter;
All in Section 20, Township 5 North, Renge ! Bast of Boise Meridian, in Ada County, Idaho.

Government Lot 4;
That portion of the Southeast quarter of the Southwest quarter (SE¥S W) of Section 7,
lying Southwesterly of the centerline of Willow Creek Road, more parficularly described
as follows:.
COMMENCING at the Southwest corner of said Section 7; thence N89°26'13°L, 976,19
feet to the Southwest corner of said SEY4SWY and the POINT OF BEGINNING;
Thence, along the West line of said SEX4SWY, NOI°37'53"E, 1315.55 feet to the
Noxthwest comer of snid SBYS WY
Thence, along the North line of said SE%4SWY, N89°27'42"E, 322.23 feet to point on
sald centerjine;
Thence, along said centerline, S17°08'49"E, 211.69 feet:-
‘Thenee, S21°38"20"E, 468,10 feet to a curve;
Thence, along the arc of said-eurve to the right; hiaving a-radius of 365,00 feet, a central
angle 0f26°42'14", and being subtended by-a chord, which bears S08°17'13"E, 168.58
feet;
Thence, 505°03'53"W, 109.20 fcet 1o & curve;
Thence, alonp the:arc of said curve tothe: left; havmg axadivs of 310,00 feet, a central
angle of35°10‘52", and being:subtended by- ashord which bears 812°3132"E, 187.37
feet;
Thence, 830°06'58"E, 168.08 feet;
Thence, S34°03'01"E, 83.37 feet to the South line of said SEUSWY;
Thence, 589°26'13"W, 781.04 feet to the POINT OF BEGINNING;
All in Section 7, Township § North, Range 1 East of Boise Meridian, in- Ada County,
{daho.

That portion of the Northwest quarter of the Southwest quarter (NW%SWY:) of Section
17 lying Southwesterly of the centerline of Willow Creek Road, more particularly
described &s follows:

COMMENCING at the Southwest comer of said Section 17; thence, along the West line
of said Section 17, NO(°16"27"E, 1314,67 feel to the PO]NT OF BEGINNING

Thence, along !he South line of taid (NWWSW4), NB9°57'12"E, 204.11 feet to 2 point
on said centerline;

Thence, along said cennerline, N37°36'51"W, 332,36 feet to the said West line;

Thence, SO0°16'27"W, 263.44 feet to the POINT OF BEGINNING;

All in Section 17, Township.5 North, Range ! East of Boise Meridian, in Ada County,
Idako.

. . . . .
ORI Yy mz " v vl
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Government Lots 1 and 2;
The East half of the Southwest quarter;
The Southeast quarter of the Northwest guarter;
The West balf of the Southaast quarter;
The Southeast quarter of the Southeast quarter;
That portion of the. Northvest quarier of the Northeast quarter (NWYNEY) and that
portion of the South half'of the Northeast quarter (S/2NEY) and that portion of the
Northeast quarter of the Northwest quarter (NEYANW14) and that portion of the Northeast
guarter of the Southeast quarter (NE%SEY4), all lying Southwesterly of the centerline of
Willow Creek Road, more particularly described as follows:
COMMENCING at the Northwest comer of said Section 18; thence, along the North line
of said Section 18, N83°26'13"E, 976,19 feet to the Northwest comer of said
(NEYNWY) and the POINT OF BEGINNING;
Thence, continuing along said North ling, N89°26!13"E, 781.04 feet to said centerline of
Willow Creek Road,;
Thence, along sajd centerline S34°03'01"E, 215.25 feet;
Thence, 810°42"30"E, 414.87 feet'{o a curve;
Thence, along the ar: of said curve fo the I&f, having a radius 0f 225.00 feet, a central
angle of 56°12'00", und being subtended by a.chord, which bears $38°4830"E, 211.96
feet;
Thenee, S66°54'30"E, 1186,00 feet to a curve;
Thence, along the arc of said curve to the right, having a radlus of 100060 feet, a central
angle of 13°57'43", and being subtended by a chord, which bears 859°55'39"E, 243.08
feet;
Thence, 852°56'47"E, 351.88 feet to a.curve;
Thence, alorig the arc of said curve-to:the right, having a radius of 635.00 feet, a central
angle of 19°19'45", and being subtended by.a chiord, which bears 544°01'28"E, 213.21
feet;
Thence, $34°21'35"E, 166.76 feet 10 acurve;,
Thence, along the arc of said curve to the right, having a radivs of 480.00 feet, a central
angle of 24°30'13", and being subtended by a chord, which bears 524°11'03", 203.72
feet;
Thence, S11°55'56"E, 513.68 feetto a curve;
Thence, along the arc of said curve to the lef}, having a radius 0f395.00 feet, 2 central
gngle of 25°40'56", and being subtended by a chord, which bears 524"46'24"5, 175.58
Feet;
Thence, §37°36'51"E, 1212.36 feet to the Bast line of said Section 18;
Thenge, along said East fine, S00°16'27"W, 263,44 feet to the Southeast corner of said
(NEUSEW);
Thence, along Soush line of said (NEYSEY4), 589°31'40"W, 1320.20 feet to.the
Southwest corner of said (NEUSEW); _
Thence, along the West line of said (NEYSEY), N00°1 728"E, 1313.97 feet fo the
Northwest comner of said (NE/4SEY);
Thence, along the South line of said (S¥NE%), S89°29'51"W, 1319.82 feet to the
Southwest corner of said (SXNEW);
Thence, along the West line of said (S¥4NEW), NO0®1828"E, 1313.28 feet to the
Northwest corner of said (S4NEY);
Thence, along the South line of said (NEYANWY), 889°28'02"W, 1319.20 feet to the
Sonthwest comner of said (NEUNWYL);
Thence, along the West line of said (NEVNWA), NO0®19'41"E, 1312.59 feet to the
POINT OF BEGINNING;

A}Tl in Segtion 18, Townshlp 5 North, Range 1 Bast of Boise Meridian, in Ada County,
v r m L. . ; .

-— .




That portion of sald Original Option Froperty ‘lLying within Sections
7, 17 and 18 being previously described as:

- Government Lot 4;

That portion of the Southeast quarier of the Southwest quarfer lying Southwesterly of the centerline of-

‘Willow Creck Road;
Allin Sew-:n'l‘owushxp -5 North, Range 1 Bast af Boise Meridian, in Ada County, Jdaho. -

- That postion of the NW % of the sw !4 lying Southwesterly ofthe ceaterline of Willow Cretk Road;

All in Sectiorf 17)Townslup 3 North, Range 1 East of Boise Moridian, in Ada County, fdaho.

That portion of the Northwest quarter of-the Northeast quarter lying Southwesterly of the centerline of
‘Willow Creek Road;

That portion of the South haif of the Northeast quarter lymg Southwesterly of the centerline of Willow
Cresk Road;

That portion of the Bast half of the Marthwest quartcr iying Southwestarly of the centarline of Willow
Creelc Road;

Governument Lots | and 2;

The East haff of the Southwest quarter;

That portion gEthe Southeast quarter lying Southwesterly of the centerline of Willow Creek Road;

All 'm.Sscﬁo@Townshlp 5 North, Range ! East of Boise Meridian, in Ade County, Idako,



» "The Southeast quarter ot‘t.hu Northwest quarter;

" The North half of the Southeast quarter; Idahe.

A

PR

The East half of tha Sm\ﬂwa.st quartm' of Section 10, Tonmship 5 North Range 1 West DfBo:sa Meridian |
in Ada County, Idzho,

* The Southwest quarter of the Northeast quarter;
The South half of the Northwest quarter;

1

The Sonth half ’ : e

Allin Section 11, Townsh:p 5 North, Range 1 Wost of Bmse Mcndmn in Ada County, Tdalo,

The South half of the Northeast quarier; T
The Scutheast quarter of the Northwest quarer; ' .
The North half of the Southwest quarter; . '
The Southeast quarier; '
.Allin Section 12, Township 5 North, Range 1 West of the Boise Meridian, in Ada County, Idaho,

The Northeast guarter; .

The Southeast quarter of the Northwest quarter; . '

The South ialf of the Southwest quarter; ’ }
All inSection [3, Township 5 Narll, Range 1 West of Boiss Meridian, in Ada County, Jdalo. T

The Noxil: one half;

The East one half of the Soutliwest quarter; £

The North oné balf of the Southeast quarior; <
The Southwest quarter of the Southeast quarier;

AY in Section 14, Township' 5 North, Range | West of Boise Mendmn in Ada County, JIdaho.

The Northeast quarier of the Northeast guarter of Szction 15, ‘Township 5 North, Ranga 1 West of Boise -
Meridian, in Ada County; Idaho, .

‘The Southeast quarfer of the Northsast quarter;
The Northeast quarter of the Southeast quarter;
All in Section 23, Township'5 North, Rtmge 1 “West of Bmse Mandlmy in Ada County, Idaho

The Mortheast quarier; .
The Sonth half of the Worthwest quarer; '
The Southwest quartss; . -

‘The Nozth half of the Sou thca; t q;a rer;

The Southwest:quarter of the Stutheast quarter;

All i Section, Zg Township 3 North, Range I West of Eo:sc Meridian, in Ada Ccunty Idaho.

;ic South half of thsNarthwsE guatier;, . o
The West half of the Nerthwest quarter; : N

*The Noztheast quarter of the Southwest guarter;
Allin Section 24, Towmlup 5"North, Range 3 Weat of Boise Meridian, in Ada County,

The Nosthwest quarter of the Northwest quarter of Sacticu 26, 'I‘nwxulup 5 North, Range ! West oE Baise
Meridian, in Ada County, Idsho.

The Nortleast quarter of:the Nostheast quarter of Section 27, Townshan 5 North, Rangs 1 West oE Boise ‘
Mend,tan in Ada Count}, Idahes, _ i

nbﬂ-m-m‘l.. - it Eve beim 4 e

~
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SPECIAL WARRANTY DEED

FOR VALUE RECEIVED

HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an idaho corporation,
whose address is 210 West Main, Emmett, idaho 83617, ("Grantor"), who took title as
“Highland Livestock and Land Gompany”, dogs hereby bargain, sell, and convey, unto
AR Boise L.L.C., a Texas limited liability company, whose address is 110 East Gurley
Street, Suite 200 Prescott, Arizona 86301 ("Grantee”) all that parcel of land located in
Ada County, Idaho ("Premises”™ more particularly described in Exhibit A to this Special
Warranty Deed.

TC HAVE AND TO HOLD the Premises, with its appurtenances unto Grantee, and
Grantee's successors and assigns forever.

Grantor does hereby covenant to and with Grantee, that the Granior is the owner in fee
simple of the Premises; that the Premises are free from all encumbrances created or
suffered by Grantor, except those: made, suffered or done by Grantee, and except the
matters set forth on Exhibit B to this Speclal Warranty Desd and except general taxes
and assessments, including utility-assessments for the currerit year, which are not yet
due and payable, and that Grantor will warrant and defend the same forever from all
other lawful claims, By accepting this Special Warranty Deed and subject to the
covenarits and warranties in this. Special Warranty Deed, Grantee acknowledges and
understands that Grantee is.accepting the Premises from Grantor in an “As-I$™ condition
with all faults, including both Iatent and patent defects.




IN WITNESS WHEREOF, Granior has caused its corporate name fo be hereunto
subscribed this 37 _day of _Movemge7 , 2005,

GRANTOR:

HIGHLAND LWESTOCK AND LAND
COMPANY, LIMITED, an {daho corporation

Bradley Litile, Pres T

GRANTEE:

AR Boise, L.L.C., a Texas limited liability

company .

By, M3 Builders, L.L.C., an Arizona
limited liability company, Manager

By: The M3 Companies, L.L.C., an Arizona
limited liability company, sole Member of
M3 Builders, L.L.C.

By
" William I. Brownlee, Member

By:
J y A. Davis, Member




STATE OF IDAHO )
) S8,
County of Ada

On this atd_ day oszQmMcJos before me, a Notary Publi¢ in and for said
State, personally-appeared BRADLEY LITTLE, kKnown or identified to me to be the
president of HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an ldaho
corporation, the corporation who executed the foregoing instrument or the person who
executed the instrument on behalf of said corporation, and acknowledged to me that
stch corporation executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my oflicial
seal the.day and year first above written.

STATE OF ARIZONA )
County of YAVAPA| )

On this ﬁ'_?__ day of (dro ek . 2008, before me, -a Notary Public in
and for the State of Arizona, personally appeared William |, Brownlee and Jeffrey A.
Davis, known or-identified to me to be the members of The M3 Companies, L.L.C., an
Arizona limited liability. company, which is the sole member of M3 Builders, L.L..C., an
Arizona limited liability company acting as Manager of AR BOISE L.L.C., a Texas
limited liability company, who executed the foregoing instrument on behalf of said
company, and acknowledged to me that such company executed-the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the day and year first above written,

“i\f'l} commission expires: i/)% 7




EXHIBIT A

Special Warranty Deed Legal Description

[to be attached}

> L

-




—_— =

EXHIBIT A

Parcel 1:

The Southeast Quarter of the Southwest Quarter, the West half of the Southeast Quarter, and the
Northeast Quarter of the Southeast Quarter of Section 8, Township § North, Range I East, Boisc
Meridian, in Ada County, Iddaho.

Parcel 4;

The Northeast Quarier, the Southeast Quarter, and the South half of the Southwest Quarter of
Section 17, Township 5 North, Range 1 East, Boise Meridian, in Ada County, Idaho,

Parcel 5:

The Northeast Quarter, the North half of the Northwest Quarter, the Southeast Qnarter of the
Northwest Quarter, the Northeast Quarter of the Southwest Quarter, and the Northwest Quarter of
the Southeast Quarter of Section 20, Township § North, Range 1 East, Boise Meridian, in Ada .
County, Idaho;

EXCEPT that portion thereof lying within that tract of land, more particularly described as
follows, conveyed to Michael S, Homan by deed recorded under Instrument No. 103034609;

A parcel of land lying in Section 20, Township 5 North, Range 1 East, Boise Meridian, Ada Counnty,
Idaho, sait parcel being more particnlarly described as follows:

Commencing at the Brass Cap marking the corner common to Sections 20,21, 28, and 29,
Township 5 North, Range 1 East, Doise Merldian, Ada Connty, Idaho; thence

South 89°49'55” West 1321.27 feet to an iron pin marking the East 1/16 corner common to said
Sections 20 and 29; thence

Sonth 89°49°50% West 1321.43 feet to the Brass Cap marking the ¥ corner comnmon fo said Sections
20 and 29, said point being the POINT OF BEGINNING; thence

South 89°50°08” West 1321.02 feet to the West 1/16 corner common to said Sections 20 and 29;
thence )

North 00°50°26 West 3941.79 feet 2long the West 1716 Kne to the Northwest 1/16 corner; thence
North 89°4256" East 9.92 feet along the Noxrth line of the Southenst Quarter Northwest Quarter to

the West right of way lime of Willow Creek Road; thence along said right of way line of Willow
Creek Road-the following courses and distances;

South 27°38°22" Last 62.21 feet to a point of curve; thonce along a curve to the right 113.94 feet,

said curve having a delta of 16°18714”, a radius of 400,40 feet, tangents of 57,36 feet and a long
chord of 113.55 feet which bears

South 19°29°15” East io a point of tangent; thence
South 11°20°08” East 144.76 feet to a point of curve; thence along a curve o the left 476,94 feet,

sakd curve having a delta of 28°09°20”, a radins of 970.55 feet, tangents of 243.39 fect and a long
chord of 472,15 feet which bears

South 25°24°48” East to a point of tangent; thence
South 39°29728” East 233.00 feet to a point of curve; thence along a curve to the right 200,60 feet,

snid enrve having a delta of 20°02°27”, a radius of 573.50 feet, tangents of 101.33 feet and a long
chord of 199,58 feet. which bears

South 29°28714%-Kast to s pojnt of reverse curve; thence along & curve to the left 234,81 feet, said

curve having-a delta of 12°55°34”, a radius of 1049.80 feet, tangents of.117.90 feet and a long chord
of 234,31 leet which bears

South 25°54°48™ East to a.point.of tangent; thence

Ticor Title
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South 32°22735” East 223.05 feet to 2 point of curve; thence along a carve to the left 331,68 feet,

sald curve having a delta 0f 10°00°18”, a radius of 1899.41 feet, tangents of 166.26 feet and a long
chord of 331.25 feet which bears

South 37°22744” East to-a point of tangent; thence
South 42°22°53” East 231.38 feet; thence
Sonth 45°03'57” East 411,88 fest to a point of curve; thence along a curve to the left 204,80 feet,

said curve having a delta of 09°02°30”, a radius of 1297,79 feet, tangents of 102.61 feet and 2 long
chord of 204,59 feet which bears

South 49°3512” East to a point of reverse curve; thence along a curve to the right 208,60 fect, sajd

curve having a delta of 12°35°19”, a radius of 949,44 feet, tangents of 104.72 feet and a long chord
of 208.18 fect which bears

South 47°48°47” East to a point of tangent; thence

South 41°31°08 East 186.78 feet to the South 1/16 line; thence
South 89°44°35” West 495,92 feet to the South 1/16 corn er; thence
South 00°44*17* East 1314.92 feet to the POINT OF BEGINNING.

Tieor Title




EXHIBIT B
SPECIAL WARRANTY DEED PERMITTED EXCEPTIONS

This conveyance is made subject to all liens, claims, easements, restrictions,
reservations, irregularities, encreachments, rights of way, clouds on title, encumbrances
and other exceptions to title of record or otherwise existing upon or against the Property
including, but not imited to, thoss visible upon a physical inspection of the Property and
any liens for taxes-and assessments. This conveyance is also made subject to those
exceptions to title disclosed by the title commitment, which are attached to and made a
part of this Exhibit B.




OrderNo:  5000527T119AK

Schedule B of the policy or polisies to be jssued will contain exceptions to the following matters unless
the sano are dispossd of to the satisfaction of the Company:

A,

-
H

2. Encroachments, overjeps, boundary.line disputss, and any other matters which would be

sw

1,

COMMITMENT ¥'OR TITLE INSURANCE

SCHEDULE B - SECTION 2

Defects, licns, envumbrances, adverse claims or othor matters, if any, created first appearing in the
public records.or atteching aubsequent to the effective date hereof but prior to the date the proposed
Isured goquires. of record for vahie the:-estate or interest or mortgage thercon covered by this
cornmitment.

General Exceptions:
Rights or claims of parties in posseasion not shown-by the public records.

disclosed by.en scourote survey o inspection of the prefilses including, but not lititéd to,
insufficient:or impaired access or matiers-comtradictory to any survey platshoom by the
public records.

Basements, or olaiins of easements, not shown by the publio records.

Any Hen, or right 1oa lien, for services, lebor, or materizl heretofore or hereafter furnished,
imposed by Yuw andnot shown by the public repords,

(2) Unpatented mining cleims; (b) reservations or exceptions in patents orin Acts suthorizing
the issnance thereofs (c) water ights, cl8fins ortifle to-water, whether or notthe matters
excepted under (8); (), or (¢) are shown by the public records,

Taxes or special avsessments which are not shown as existing liens by the public records of
any taxing authority thet lovies texes or assessmeénts'on Teal property or by the public records,
Procecdings byz piiblic agency which may resullt in'taxes or nssessments, or notices of such
proteedings, whither or not shown by the records of such agency or by the public records.

Speeial Exceptlions:
-General Texes forthe year 2005,:2 Lien, but not yet due and payable.
Liens, levies and aasessments of the Ada County.

Levies and nszeasments of the Farmers Union Ditch Eyigation District, and4he rights, powers and
easements of said districtas by law provided.

Diteh, road and public niility easements as the seme tay exist over said premises.

Right of the public in andto that portion of the premises lying within the right-of-way of N, Willow
Creek Rd.
Affects: Parcels 4 and 5.

Tieor Titk
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10.

11.

12.

“a ]| Gas, Oil and mineral rights and the rights of ingress and egress to the herein described real
property for the purpose of Gas, Oil or minera] exploration” as rescrved in deed:

Recorded: February 19, 1945,

In Book: 283 of Deeds.

Page: 120, of Official Records.

Affects: Parcel 4,

An easement for the purpose shown below and rights incidentsl thereto as set forth in a document:
Granted to: Robert E. Harmon and Sheila N. Harron, husband-and wife.

Purpose: Road Access.

Recorded: April 13, 1993.

Instrument No.: 9326686, of Official Records.

Affects: Parcel 1 and other property.

An easement for the purpose shown below and rights incidental thereto as set forth in a document:
Granted to: Jon J. Busack and Barbara A. Busack, husband and wife.

Purpose: Road Access.

Recorded: November 16, 1998.

Instrument No.: 98110048, of Official Reconds.

Affects: Parcel 1 and other property.

An easement for the purpose shown below and rights incidental thereto as set forth in a document:
Granted to: Boise City, 2 municipal corporation.

Purpose: Grant of Avigation Easements,

Recorded: August 23, 2000,

Instrument No.: 100067283, of Official Records.

Affects: Parcel 1 and other property.

Terms, provisions, covenants, conditions, definitions, options; obligations and restrictions contained
in a Special Warranty Deed:

Recorded: March 3, 2003,

Instrument No.: 103034609, of Official Recerds.

Affects: Parcels 1, 4, 5-and other property.

Unrecorded leaseholds, if any, and the rights of vendors and holders of security interests in personal
property of tenants to remove said personal property at the expiration of lhe term.

Our inspection. of the subject premises on 7/26/2005 disclosed the following:

a) The property is unimproved range fand,

Thewy Title
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13. Malters disclosed by ALTA/ACSM Survey dated 10/27/2005 by Associated Land Surveyors under
Project Number 5139-01, as follows:
a) The subjeet premises are-criss-crossed by numerous dirt roads.
b) A fence is within the Westerly-most property lines of Parcels 4 and 5 by approximately 80 to 120
feet.
¢) Unrecorded easgmment for a pipe of indetenninate purpose wnder Willow Creek Road in Parcel 5.

END OF SCHEDULE B.

Countersigned at: Boise. 1D-
Alliance Tille & Escrow Corp.

Authorized Officer of Agent

Ficwee Title

R P

i
1
s A

[P

Cod L]

)

-y




o

ADA COUNTY REGORDER J, DAVID NAVARRD ANIGUNT 33,00

13

BOISE IDAHOD DV/I8I6 036 AR
o e
et (L

2
After racorting, plegse refum fo: RECORDED ~REQUEST OF

The M3 Gompanies Aliance Tille
Attn: Willam 1. Brownlee ﬂf ti Sl if %

110 E, Gurley Strest, Sulte 200
Prascofl, AZ 88301

SPECIAL WARRANTY DEED
FOR VALUE RECEIVED

LITTLE ENTERPRISES LIMITED PARTNERSHIP, an ldaho limited partnership, whose
address is 210 West Main, Emmett, idaho 83617, who: took title as "Little Enterprises
Limited Partnership”, Grantor as to only the Northwest Quarter of the Southwest Quarier
of Section 14 of Parcei 8, and HIGHLAND LIVESTOCK AND LAND COMPANY,
LIMITED, an ldaho corporation, whose address is 210 West Main, Emmett, ldaho
83617, who took fitle as “Highland Livestock and Land Company”, Grantor as to the
remainder of Parcel 8, Parcals 9 through 13 inclusive, and Parcel 1, Parcel lI; and Parcel
M, {referred to individually or collectively as “Grantor” or “Grantors™), dq hereby bargain,
sell, .and convey, unto AR Boise L.L.C., a Texas limited liability company, whose
address is 110 East Gurley Street, Sulte 200, Prescott, Arizona 86301 ("Grantee") all of
that land located in Ada County, Idaho ("Premises”) more particilardy described in
Exhibit “A" to this Special Warranly Deed.

TO HAVE AND TO HOLD the Premises, with its appurtenances unto Grantee, and
Grantee’s successors.and assigns forever,

Grantor does hereby covenant to and with Grantee, that as to the portion of the
Premises owned by such Crantor, the Grantor is the owner in fee simple of the
Premises; the Premises are free from all encumbrances greated or suffered by Grantor,
except those made, suffered or done by Grantee, and except the matiers set forth on
Exhibit “B” and except general faxes and assessments, including ufility assessments
for the current year, which are not yet due.and payable, and that Grantor will warrant
and defend the same forever from all other lawful claims. By accepting this Special
Warranty Deed, and subject to the covenants and warranties in this Special Warranty
Deed, Grantee acknowledges and understands that Greaniee is accepting the Premises
frofm Grantor in an “As-ls” condition with all faults, including both latent and patent
defects. )

73



IN WITNESS WHEREOQOF, Grantors have caused its parinership name and

corporate name to be hereunto subscribed this 1 "‘day of _Tanua 5.1 ,
2006 .

GRANTORS:

LITTLE ENTERPRISES LIMITED
PARTNERSHIP, an Idaho limited partnership

T

Bradley Little, General Partner

HIGHLAND LIVESTOCK AND LAND
COMPANY, LIMITED, an Idaho corporation

Bradiey Lnttle Prosident’

GRANTEE:

AR Boise, L.1.C., a Texas limited liability
company

By: M3 Builders; L.L.C., an Arizona
limited liability company, Manager

By: The M3 Com_p_anies, L.L.C., an Arizona
limited fiability company, sole Member of
M3 Builders, L.L.C.

‘.’i-..*-._m-

By:
Jeffref A. Davis, Member

(—1 L
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State of Idaho }
)
County of Ada }

onttis__{T¥"_day of _C_\_MW#/M , 2009 , before me, a Notary
Public in and for sgid County and State, personally appeared BRADLEY J. LITTLE,
known or identified to me to be general pariner in the partnership of LITTLE
ENTERPRISES LIMITED PARTNERSHIP, a limited partnership, one of thé general
partners who subscribed said limited partnership name to the foregoing instrument, and
acknowledged to me that hie executed the same in sald limited partnership name.

IN WITNESS WHEREOQF, | have hereunto set my hand and seal, the day and
year in thl‘ﬁ.mlﬂeata,f irst above writién.

Notary Publlc fb’r Idaho
Residing-at WW

My Commission exprres =W

County of Ada }
onthis {1 day of , 2008 _, before me, a Notary Public in and for

said State, personally appeared BRA BLEY LITTLE known or'identified to me to be the
president of HIGHLAND. LIVESTOCK AND LAND CDMPANY LIMITED, an Idaho
corporation, the corporation who executed the foregeing instrument or the persen who
executed the instrument on behalf of said corporation, and acknowledged to me that
such corporation executed the same.

IN WITNESS WHEREOGF, | have hereunto set my hand and affixed my official
seal the day and year flrst above writien.

e,

‘ PJ‘DA "" ;
St Noiaty ol 3 !daho
§ & vor ‘1‘@‘-‘5 Residing at: ___S4sVs lald/vo
£ \.jﬁ_ g My commission expires: __ W [(S{{{
%.‘3&:‘. &(.’-B Lic -'?
=7 ..‘.. o * §

""..‘l.l".“



STATE OF ARIZONA )
) ss.
County of YAVAPA} }

Onthis A3 day of J&m% ,20_0 & | before me, a Notary
Public in and for the State of Arizona, perSonally appeared Jeffrey A. Davis, known or
identified to me to be a member of The M3 Companies, L.L.C., an Arizona limited
liability company, which is the sole member of M3 Builders, L.L.C., an Arizona limited
itability company acting as Manager of AR BOJSE L.L.C,, a Texas limited liability
company, who executed the foregoing instrument on behalf of sald company, and
acknowledged to me that such company execuied the same.

iN WITNESS WHEREOF, [ have hereunto set my hand and affixed my official
seal the day and year first above written,

nNE mm%‘ﬁﬂm; | -Notary Public for A
e s Bis of Mishg )

1O My commission expires: 3’/?9’/0 Z
My Gonsin, S Fob, 22, 2067 A

.
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EXHIBIT A

Legal Description




EXHIBIT A

Parcel 8:
The West half of the Southwest Quarter of Section 14, Township 5 North, Range 1 ‘West, Boise
Meridian, in Ada County, Idaho.

Parcel 9:
The Southeast Quarter of the Northeast Quarier and the South half of Section 15, Township 5
North, Range 1 West, Boise Meitdian, in Ada County, Idaho.

Parcel 10:

The following describes a parcel of real property lying in a portion of the South Hall of Southeast
Quarter of Section 21 mnd in a portion of the West Half of the Northeast Quarter of Section 28, all
Lying easterly of Highway 16, Towaship 5 North, Range 1 West, Boise Meridian, Ada County,
Idaho, being more particularly described as follows:

BEGINNING af the Quarter Corner common to Section 21, 22, 27 and 28; thence,

North 88°39716” West, 132531 feet; thence,

South 00°26°35" West, 2632.13 feat; thenes,

North 88°41742” West, 933.28 feet; thenrce,

North 12748'04% East, 1004.84 feet; thence,

North 13°45'48" West, 22,36 feet; thence,

North 12°48°04” East, 1748,40 feet to 2 splral to the left; thence, along said spiral = distance of
208.46 feet, having & radius of 3342.70, 2 theta of 1°47'12", which bears North 12°12°20” East,
208,45 feet; thence,

Morth 37°30°45” East, 108,57 fect to a curve to the left; thence, along said curve a distance of 946.18
fest, baving a radius of 2401,35,  central angle of 22°34°16”, having a tangent 01479.31, which
bears North 02°14°04” West, 840,08 feet; tkeace,

Sputh 88°48°04” East, 1519.66 feet; thenee,

Sonth 00°49°56” West, 1322,34 feet to the POINT OF BEGINNING;

EXCEPT that portion thereof described as follows:

A, 100.00 x 100,00 foot square parcel of land Jocated in the Southeast Quarter of the Southeast
Quarter of said Section 21, described as Tollovs:

Commencing at fhe Southeast corner of Section 213 thence,

North 89°17°40" West, 1325.30 feet to the Southwest coroer of said Southeast Quarter of the
Soitheast Quarter; thence

North 00*18*58” Fast, 738.92 feet along the West line of said Southeast Quarter of the Southeast
Qnarters thence,

North 8¢°41°02” Bast, 5.39 feet-to the POINT OF BEGINNING; thence,

North 27°13'45” East, 100.00 feet; thence,

South 62°45°15" East, 100,00 feel; thence,

South 27°13°45” West, 100,00 feet; thence

North 62°45?15% West, 100.09 feet to the POINT OF BEGINNING.

Parcel 112

The Northeast Quarier of the Northeast Quarter of Section 22, Township SNoﬂh, Rangel West,
Boise Meridian, In Ada Colnty, Idalm.

Ticor Title
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Parcel 12:
The North balf of the Northwest Quarter of Sectlon 23, Township 5 North, Range 1 West, Bolse
Merldian, in Ada Conaty, Idshe.

Parcel 13;

The South half of the Northeast Quarter; the Southeast Quarter of the Northyest Quarter and the
Northwest Quarter of the Southeast Quarter of Section 27, Township 5 North, Range 1 West, Boise
Meridian, in Adz Connty, Idako,

Parcel X

A 100,00 x: 100.0D foot square parcel of land located in the Southeast Quarter of the Southeast
Quarter of Section 21, Township 5 North, Range 1 West, Boise Meridian, Ada Cowmty, Ydaho,
described as follows:

Commeacing =t the Southeast corner of Section 21; thence,

North 89°17°40™, W@t,_lﬁzs.’aﬁfe‘et to thie Sonthwest-corner of said Seutheast Quarter of the
Southeast Quarter; thence,

North 00°18°58” East, 738.92 feet along the West line of said Sontheast Quarter of the Southeast
Quarier; thonce,

WNorth 89%41°02» East, 5.39 feet to the POXINT OF BEGINNING; thence,

North 27°13°45" East, 100,00 feet; thence,

South 62°46'15” East, 100.00; thence,

South 27°13°45” West, 100,00 feel; thence,

Norith 62°946°15” West, 100,00 feet ¢to the POINT OF BEGINNING.

Parcel I

An easement for power and telephone as established in that certain Memorandum of Lease
recorded pnder Instrument No. 1000897140, of Official Records and more particularly described as
Tollows:

A 10.00 foot wide strip of land Jocated in fhe Northwest Quarter of the Northeast Quarter of
Section 28:and the South half of the 'Southeast Quarter of Section 21; Township 5 North, Range 1
Waest, Boise Merldian, Ada-County, Idzho, said stxlp lying between parallel Lines [ocated 5.00 feet
on each side of the following described centerdne;.

Cominencing at the South Quarter corner of sald Section 21; thence,

INorth §9°17740” West, 132530 feet along the South line of said section, to the Sontheast corner of
the Sonthwast Quarter of the Southieast Quarter of said section; theuce,

North 89°17°40" West, 368.58 feet glong said Sonth section Jine-to a point in the Southeasterly right
of way Iine of State Highway No. 165 thence,

South 12°31727" West, 44,19 feet along said right of way line to a point; thence,

South 77°28'33" East, 5.00 feet to the POINT OF BEGINNING; thience, along a line parallel with
and 5,00 feet Southessterly of said highway-right of way liae,

North 12°31°27” Bast, 304,12 feet; thence,

North 36°45'53” East, 531.27 feet to the POINT OF ENDING hivthe Southerly line of an antennn )
lease site, from which POINT OF ENDING the Southeast corner of said Southwest Quarter of the
Southeast Quarter bears North 62°46°15" West, 35,00 feet, South 89°41°02” West, 539 l'eet, and
South 60°18°58” West, 738.92 feat.

Ticor Title




Parcel T

An access road easement 25 established io that certain Memorandam of Lease recorded under
Tustrament No, 100089710, of Official Records and more particalarly described as follows:

A 20.00 foot wide strip of land located in the South half of the Southeast Quarter of Section 21,
Township 5 North, Range 1 West, Boise Meridian, Ada County, Idaho, said strip lying between
parallel lines Jocated 10.00 feet 00 each side of the following described centerline:

Commencing at the South Quarter corner of 5aid Section 213 thence,

North §8°17°40* West, 132530 feet along the South kine of sald section, to the Southeast corner of
the Soutkwest Quarier of the Southeast Quarter of said section; thence,

Nortk 89°17°40” West, 368,58 feet along said South scction line to a point in the Southeasterly right
of way line of State Highway No. 15; thence,

North 12°31°27" East, 43.66 feet along said right of way line to the FOINT OF BEGINNING;
thence,

South 77928733 East, 43.47 feet; theuce,

North 07°157537 East, 6546 feet; thencs,

North 06°40°14” East, 182.17 feet; thence,

North 36°12715” East, 111,52 feet, along » line parallel with-and 20.00 feet Southenst of sald
Southeasterly right of way line; thence,

North 08°13°12" East, 56.64 feet, contivuing paratlel with and 20.00 feet Southeast of said right of
way line; thence,

North 56°59'34” East, 94.76 fect; thence,

North 34°39'13” East, 128.81 feet; thence,

North 62°40°21° East, 75,00 feet; thence,

North 27°13'45” East, 104,12 feet to the POINT OF ENDING in the Southerly Jine of an antenna
Tease site, from which POINT OF ENDING the Southeast corner of szid Southwest Quarter of the
Sonitheast Quarter bears North 62°46°15” West, S0.00 feet, South 89°41°02" West, 539 feet, and
Sonth 00°18’58” West, 738.92 feet.

Tieos Title
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EXHIBIT B
Parmittad Exceptions

Conveyance of the real property described on Extilbit “A” is made subject to all
liens, claims, easemenis, restrictions, reservations, irregularities, encroachments, rights
of way, clouds on tifie, encumbrances and other exceptions to title of record or
otherwise existing upon or against the Property including, but notTimited to, those
vigible upon a physical'inspection of the. F’rzg:rty and any liens for taxes.and
assessments, This conveyance is also mad®ubject to those excepfions to title
disclosed by the title commitment, which are attached to and made a part of this Exhibit

ugn ) \




COMMITMENT FOR TITLE INSURANCE
OrderNo.:  5000526568AK

SCHEDULE B - SECTION 2

Schedule B of the policy or policies to be-issued will contain exceptions to the following matters unless
the same are disposed of to the gatisfaction of the Coropany:

A, Defects, liens, encumbrances, adverse claims or other matlers, if any, created first appearing in the
public records or attaching subsequent fo the effective date hereof but prior to the date the proposed
Insured acquites of record for value the estate or interest or mortgage thereon covered by this
gommitment,

B. Genexzl Exceptions:

1. Rights orclaims of parties in possession not shiown by the public records.

2. FEncroachments, overizps, boundary line disputes; and eny other matters which would be
disclosed by an accurste survey or inspection of the premises including, butnot limited to,
insufficient or impaired access ormatters conitradictory to any survey plat shown by the
public records,

3. Easemaits; orclaims of casements, not shown by the public records.

4. Anylien, orright to a lien, for services, labor, or materia] heretofore or hereafier furnished,
imposed by law and not shown by the public records.

5. (2) Unpatented mining claims; (b) reservations or exceptions in palents or in Acts authorizing
the issuance thereof; {c) water rights, claims or title to water, whether or not the matters
excepted under (2), (b), or (c) are shown by the public records,

6. ‘Taxes or special asscssments ‘which ave not shown as:existing liens by the public records of
any taxing authority that levies taxes orassessiments:on real property or by the public records.
Proceedings by a public agency whichmay result in taxes or assessments, or notices of such
proceedings, whether or not:shown by the records of such agency or by the publi¢ records.

C. Bpetial Exceptions:
1. General Taxes for the year 2006, a Licn, but ot yot due and payable,
2. Liens, levies and assessments of the Ada County,

3. Levies and assessments of the Farmers Union Diteh Erigation District, and the rights, powers and
casemcnts of said district as by law provided,

4. Ditch, road and publio utility easements as the same may exist over said preinises,

5. TRights of the State of daho in and to that portion of said premises, if any, lying in the bed or former
bed of the Big Gulch Creek, if itisnavigable.
Affects: Parcel 13,

6. -Any prohibition or limitation on the use, occupancy, or improvements of the land resulting from the
rights of the public, appropriatots, or riparian owners to use any waters, which may now cover the
lnnd or to use any portion of the land which is now or may formerly have been covered by water.
Affects: Parcel 13,

Tkor Titks
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7.

10.

11,

12.

13,

“A one-half interest in any or oll minsral or oil deposns” as reserved in deed:

Recorded: April 7, 1937,

In Book: 222 of Deeds.

Page: 274, of Official Records,

Affects: Parcels 9, 11 and 12, and the Southwest Quarter of the Southwest Quarter of Section 14 of
Parcel 8. .

Ax easement for the purpose shownt below and rights incidental thereto ag set forth in dooument:
Granted to; American Telephone and Telegraph Compeny of Wyo:mng

Putpose: Public Utilities.

Recorded; December 26, 1941.

Book: 17.

Page: 625, of Official Records.

Affects: Portion of Parcel 9.

An easement for the purposs shown below and rights incidental thereto as set forth in a document:
Granted to! Salt Lake Pipe Line Company, s Nevada corporation.

Purpose: Pipeline.

Recorded: October 17, 1949,

Instrurnent No.: 292527, of Official Records.

Affects: Southerly portion of Parcel 10.

Negative easements, conditions, restrictions, and access rights contained in the deed to the State of
Idaho.

Recorded: May 9, 1956,

Instrument No.: 394249, of Official Records.

Affects: Parcel 10,

An easement for the purpose shown below and rights incidental thereto as set forth in a document:
Granted to: Douplas A, Fuller and Naney D, Fuller, husband and wife.

Purpose: Access casement and utility casement,

Recorded: November 1, 1999,

Instrument No.: 99106563, of Officlal Records,

Affects: Portions of Parcel 9.

An easement for the purpose shown below and rights incidental thereto as set forth in a document:

.Granted to: Boisc City, a municipal corporation.

Purpose; Grant of Avigation Easements,
Recorded: August 23, 2000,

Yastnmnent No.: 100067293, of Qfficizl Records.
Affects: Parcels 8, 9, 10, 11, 12 and other property.

An essement for the purpose shown below and rights incidental thmto as set forth in.a docwnent:
Gramted to: SBA Towers, Inc,

Purpose: Power and Telephone easement and access easement,

Recorded: November 7, 2000,

Instrignent No.: 100085710, of Official Records.

Affects: Parcel 10,

Ticor Title




14,

15.

16.

1.

18.

An easement for the purpose shown below and rights incidental thereto as set forth in document:
(ranted to; Idaho Power Company.

Purposge; Public Utilities.

Recorded: Janvary 3, 2001.

Instrument No.; 101000444, of Official Records.

Affects: Payeel 9.

A Memorandur of Land Lease with eertain terms, covenants, conditions and provisions set forth
therein.

Lessor: Highland Livestock and Land Company, an Idsho corpomﬁon

Lessee: SBA Towers, Ing., a Florida corporation.

Recorded: November 7, 2000,

Instrument No.: 100089710. of Official Records,

Affects: Parcels T, IT and II.

Lessee’s Interest in said lease is now held of record by:
Assignee; AAT Communications Corp,

Assignments Recorded: Decernber 1, 2000 and Aupust 7, 2003,
Instroment Nos.: 100097180 and 103132005, of Official Records,

Amendment and Restatement of Memorandum of Land Lease.
Lessor: Highland Livestock aud Land Company, a cerporation.
Lessee; AAT Communications Corp., a’Néw York corporation,
Recorded: December 2, 2005,

Estrument No.: 165183335, of Official Records.

Leasehold Deed of Trust, Assigmment or Rents and Leases, Security Agreement, Financing Statement
end Fixture Filing to secure an indebtedness in the amount shown below and any other obligations
secured thereby:

Amouni: $175,000,000.00.

Dated: October 3, 2003,

Trustor/Grantor: AAT Communications Corp. (also known as AAT Commumications-Cotporation), &
New York corporation,

Trustee: First-American Title Insurance Company, a California-corporation.

Beneficiary: Toronto Dominion (Fexas), Inc., 2 Delaware: corporation..

Recorded: October 16, 2003,

Instrument No.: 103175529, of Official Records.

Affects: Leasehold interest in Parcels I X and IILL

An agreement to modify the terms and provisions of said Deed of Trust as therein provided.
Recorded; September 9, 2005.
Instrument No.: 105130989, of Official Records.

Unrecorded leaseholds, if any, and the rights of vendors and holders of security interests in personal
property of tenants to remove szid personal property at the expiration of the tezm,

Notwithstanding Paragraph 4 of the insuring clauses of the policy or policies 1o be issued, the policy
or policies when issued will not insure against loss arising by reason of any Jack of a right of access to
and from the Iand.

Affects: Paroels 8, 9, 11, 12, 13 and other property.

Ticor Title
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10. Matters disclosed by ALTA Survey by Associated Land Surveyors under File No. 5139-01, dated
December 2005 and last revised December 12, 2005, as follows:

a)
b)
c)
d)
€)
3]
4]
h)

Existing ditt road (Old Stage/Iomigrant Road), 8 foet wide, over Westerly portion of Parcel 9.
Existing dirt road over the Easterly portion of Parcel 9.

An existing fence off-line on the Northerly and Westerly portions of that portion of Parcel 9 in
the Southeast Quarter of the Northeast Quarter.

An existing fence off-line through Parcel 11.

An existing dirt road, 9 feet wide, across Parcel 8.

Existing dirt road(s), 9 fect wide, acroes the Northerly portion of Parcel 13.

Existing fences lie North of the South property line in that portion of Parcel 13 lying in the
Southeast Quarter of the Northwest Quarter and the Southeast Quarter of the Northeast Quarter,
Existing fence lines lie West of the East line, North of the South line and West of the West line of
that portion of Parce] 13 lying in the Northwest Quarter of the Southeast Quarter,

Existing dirt roads, of indeterminate width, over Pareel 10,

An electrical function box on the Westerly lins of the Southerly portion of Parcel 10.

k) Telephone risers on or inside the Westerly Tine of the Southerly portion of Parce] 10,
END OF SCHEDULE B
Countersigned at: Boise, ID
Alliance Title & Escrow Corp.
Authorized Officer of

Tleor Titke



After recording, please relimm to: ADA COUNTY REGORDER J. BavID NAVARRO
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; :3 sEo ET;% %?ft, Suite 200t Alfaies Tite OF , f "ﬂgﬂ!’!ﬁ! ng ' ' " llll lll
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SPECIAL WARRANTY DEED

FOR VALUE RECEIVED

HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an Ildaho corporation,
whose address is 210 West Main, Emmett, Idaho 83617, ("Grantor™), who took title as
“Highland Livestock and Land Company”, does hereby bargain, sell, and convey, unto
AR Boise L.L.C., a Texas limited fiability company, whose address is 110 East Gurley
Street, Suite 200, Prescott, Arizona 86301 ("Grantee*) all that parcel of land located in
Ada County, ldaho ("Premises™) more particuiarly describad. in Exhibit A to this Special
Warranty Deed.

TO. HAVE AND TO HOLD the Premises, with its appurfenances unto Grantes, and
Grantee's successors and assigns forever,

Grantor does hereby covenant to and with Grantee, that the Grantor Is the owner in fee
simpfe of the Premises; that the Premises are free from all encumbrances created or
suffered by Grantor, except those made, suffered or done by Grantee, and except the
matters set forth on Exhibit B to this Special Warranty Deed and except general taxes
and assessments, including utility assessments for the current year, which are not yet
due and payable, and that Grantor will warrant and defend thé same forever from all
other lawful claims. By accepting this Special Warranty Deed and subject to the
covenants and warranties in this Special Warranty Deed, Grantee acknowledges and
understands that Grantee is accepting the Premises from Grantor In an “As-18"-condition
with all faults, including both latent-and patent defects.




IN WITNESS WHEREOF, Grantor has caused its corporate name to be hereunto
subscribed this /27 day of __glu¢egs-r— , 2005,

GRANTOR:

HIGHLAND LIVESTOCK AND LAND
COMPANY, LIMITED, an Idaho corporation

Bradley Little, President —=

GRANTEE:

AR Boige, L.L.C., a Texas limited liabllity

company

By: M3 Builders, L.L.C., an Arizona
limited liability company, Manager

By: The M3 Companies, L.L.C., an Arizona
limited liability corpany, sole Member of
M3 Builders, L.L.C,

By: .~ \ o

William |, Brown!e:é, Member




STATE OF IDAHC )
} ss.
County of Ada )

Onthis | day of Ag]ﬂ 2005, before me, a Notary Pubiic in and for said
State, personally appeared BRADLEY LITTLE, known or identified to me to be the
president of HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an daho
corporation, the corporation who executed the foregoing instrument or the person who
executed the instrument on behalf of said corporation, and acknowledged to me that
such corporation executed the same,

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the dayiaadiygar first above written,

53

‘,',g;;\DA Mcé;;% .

$ ‘
g - 1 vy
H H Notary Public fof [daheo v
%* * .".'.-: Residing at: ﬁgﬁ/\r damo
2o, § My commission expires: _ 4] 15[ 1
*, o0 & '
“"Q Or mb's\““

STATE OF ARIZONA )
) 8.
County of YAVAPAI )

On this z}éﬂday of duly, 2005, before me, a Notary Public in and for the State of
Arizona, personally appeared William 1. Brownlee and Jeffrey A. Davis, known or
identified to me to be the members of The M3 Companies, L.L.C., an Arizona limited
liability company, which is the sole member of M3 Builders, L.L.C., an Arizona limited
liability company acting as Manager of AR BOISE L.L.C., a Texas limited liability
company, who executed the foregoing instrument on behalf of said company, and
acknowledged to me that such company executed the same,

IN WITNESS WHEREOF, | have hereunto.set-my hand and affixed my official
seal the day and year first above written,

Q? Loorl mfznw?f/véﬁ e,
P : =
v N(it/ ry Public for Arizona

My commission expires:; ":'?/'3 '9/ 27




EXHIBIT “A”
LEGAL DESCRIPTION

Parcel 2:

The Southeast Quarter of the-Northeast Quarter of Secfion 9, Township 5
North, Range 1 East, Boise Meridian, ih Ada County, Idaho,

Parcel 6:

The North half of the Northeast Quarter and the Northeast Quarter of the
Northwest Quarter of Section 21, Township 5 North, Range 1 East, Boise
Meridian, in Ada County, idaho.

Parcel 7:

The Northwest Quarter of the Northwest Quarter of Section 22, Township
5 North, Range 1 East, Boise Meridian, in Ada County, Idaho.




EXHIBIT B
SPECIAL WARRANTY DEED PERMITTED EXCEPTIONS

This conveyance is made subject to all lisns, claims, easements, restrictions,
reservations, iregularities, encroachments, rights of way, clouds on title, encumbrances
and other exceptions 1o title of record or otherwise existing upon or against the Property
including, but not limited 1o, those visible upon a physical Inspection of the Property and
any liens for taxes and assessments. This conveyance is also mads subject to those
exceptions to title disclosed by the title commitment, which are attached o and made a
part of this Exhibit B.

~




B. General Exceptions:

L

Encroachments, overlaps, boundary line disputes, and any other matters which would
be disclosed by an accurate survey or inspection of the premises including, bot not
limited to, insufficient or impaired access or-matters contradictory to any survey plat
shown by the public records.

‘Water rights, claims or title to water, whether or not the matters are shown by the
public records.

Special Exceptions:
Genera] Taxes for the year 2005, a Lien, but not yet due and payable.

Liens, levies and assessments of the Ada County.

Levies and assessments of the Farmers Union Ditch Irrigation District, and the rights, powers
and easements of said district as by law provided.

Ditch, road and public utility easements as the same may exist over said premises.

Agreement, and the terms and conditions contained therein;

Between: Farmers Union Ditch Company, Limited, a corporation.
And: Edward D. Parkinson and Beth A. Parkinson, husband and wife.
Purpose: Irrigation water and payment for same

Recorded: May 28, 1951,

Instrument No.: 318236, of Official Records.

Affects: Parcel 6

An easement for the purpose shown below and rights incidental thereto as set forth in &
document;

Granted to; Robert E. Harmon and Sheila N. Hammon, husband and wife.

Purpose: Road Access.

Recorded: April 13, 1993,

Instrument No.: 9326686, of Cfficial Records.

Affects: Parcel 2 and other property.

An easement for the purpose showa below and rights incidental thereto as set forthina
document: ,

Granted to: Jon J. Busack and Barbara A, Busack, husband and wife,

Purpose: Road Access.

Recorded: November 16, 1998.

Instrument No.: 98110048, of Official Records,

Affects: Parcel 2 and other property.

An easement for the purpose shown below and rights incidental thereto as set forth ina
document:

Granted to: Boise City, a municipal.corporation.

Purpose: Grant of Avigation Easements.

Recorded: August23, 2000.

InstromentNo.; 100067293, of Official Records.

Affects: Parcels 2, 6, 7, and other property,




9. Terms, provisions, covenants, conditions, definitions, options, obligations and restrictions
contained in a Special Warranty Deed:
Recorded: March 3, 2003.
Instrument No.: 103034609, of Official Records.
Affects: Parcels 2, 6, 7 and other property.

10. Notwithstanding Paragraph 4 of the insuring clauses of the policy or policies to be issued, the
poiicy or policies when issued will not insure against loss arising by reason of any lack of a
right of access to and from the land,

Affects: Parcsls 2, 3, 6, 7 and other property.

11. Our inspection of the subject premises on 7/26/2005 disclosed the following:

2)
b

¢}
d)

The property is unimproved range land.

Access to Parce] 2 herein is via a gated, private road known as Aerie Lane, for-which we
find no recorded easement benefiting the subject premises.

Access to Parcels 3, 6 and 7 herein is via a gated, private road known a5 Woods Gulch
Road, for which we find no recorded sasament benefiting the subject prermises.

We were unable to make any other determinations regarding Parcels 3, 6 and 7 as the
previously mentioned gote was locked,
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Plegeer >
. A Ploneer Company
PIONEER TITLE COMPANY
OF ADA COUNTY

£151 W, Rifleman Ave./ Boise, Idaho 83704
(208) 377-2700

WARRANTY DEED

For Value Received Randy L, Gwynn, and unmarried man and Cindy L. Gwynn, an
unmarried woman
hereinafler referred to as Grantor, does hereby grant, baigain, soll, warrast and convey unto
AR Boise, LLC, a Texas limited liability company

hereinafler referred to as Grantee, whose cument address is 110 Bast Gurley #200, Prescott, AZ 86301
the foliowing described premises, to-wit: |

SEE EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF.

together with (i) all improvemenis-owned by-Grantor and located thereon, (i) all rights, privileges,
easements and appurtenances owned by Grantor appertaining to the premises, (ii) all water rights
eppurtenant to said premises, including -without limitation Grantor's entire 0.67 share in the
Farmers Union Ditch Company and all rights under water right number 63-22899 as registered
with the Tdaho Nepariment of Water Resources, and {iii) all right, title and interest of Grantor (if
any) in, to and under adjoining streets, rights of way and easements.

To HAVE AND TO HOLD the said premises, with their sppurtenances unto the said Grantee, his heirs
and assigns fofever. And the said Grantor does hercby covenant to and with the said Grantee, that Grantor
is the owner in fee simple of said promises; that said premises arc free from all encumbrances except current
years taxes, levies, and assessmenty, and except U.S, Patent reservations, restrictions, easemsnts of record,

and easements visible upon the premises, and that Grantor will wasrant and defend the saroe from all claims
whatsoever.

Dated: July 26, 2005

{_,él- Zl &)ﬁn
9‘5 P4

Hidy L. Gwynn
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STATE OF Idzho ) _
)} Ss.

County of Ada ) )

The foregoing instrument was acknowledged before me this Z? day oldé’ , 2005 by Randy L.
Gwynn and Cindy L. Gwynn personafly known to me or proven to:me on the basis of sﬁnsfaétory evidence to be the
person whose name is subscribed to the within instrument, and acknowledged that he executed i,

Witness my hagd and official seal,

My Commission Expires:
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 3 in Block 1 of Guich Rangch Estates according to the plat thereof filed in
Book 61 of Plats at pages 6097 and 6098, records of Ada County, Idaho.




BOISE IDAHO DRI 02:37

Floneer
7
77’? 07‘47/
PIONEER TITLE COMPANY
OF ADa COUNTY )
8151 W, Rifleman Ave. / Boise, Idsho 83704
(208) 377-2700
WARRANTY DEED
For Value Received John W, Moody and Betty L. Moady, hushand and wife

hereinafier referred to as Grantor, does hereby grant, bargain, sell, warrant and convey into
AR Buise, LLC, 2 Texas. iimited Hability company

hereinafler referred to as Grantce, whost current address is 110 East Gurlsy #200, Prescoit, AZ 86301
the following described premises, toswit:

SEE EXHIBIT A ATTACHED HERETQO AND MADE A PART HERROF,

together with (i) all inprovements owned by Grantor and located thereon, (i) all rights, privileges,
easements and appurtenances owned by Grantor appertaining to the premises, (iii) all water rights
appurtenant to said premises, including without limitetion all rights in and to their 0,67 share in the
Farmers Union Ditch Company, and (iv) al} right, title and intercat of Grantor (if any) in, to and
under adjoining streets, rights of way and asements,

To HAVE AND TO HOLD the said premises, with their appurtenances unto the said Grantee, his heirs
and assigns forever. And the said Grantor does hereby covenant 1o and with the said Grantes, that Grantor
is the owner in fee simple of said premises; that said premises are free from all encumbrances txeept current
years taxes, levies, and assessments, and except U.S. Patent reservations, restrictions, easements of record,

end easements visible upon the premises, and that Grantor will warrant and defend the aame from all claims
whatsoever,

Dated: July 25, 2005

ADA COUNTY RECORDER.J. DAVID HAVARRD ANMOUNT  8.00

John W Moody
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STATE OF Idaho )

} 88.
County of Ada )

The foregoing instrument was acknowledged before me this & dey of .. 2005 by John W.
Moody and Betty L. Moody personally known to me or proven tc me on the basis of satisfactory evidence fo be the
petson whose name is subscribed to the within instrument, and acknowledged that he executed it.

Witness my hand and official seal,

M}' Conunission Expircs: _‘"m;;,_u‘ {
EER 3 un," .
Stemrmnles AAWC—J/? gy~
D7y s f}a -~ 7 4
¥
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 4 in Block 1 of Guich Ranch Estates acscording fo the plat thereof filed in
Book 61 of Plats at pages 6087 and 6098, records of Ada County, Idaho.
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macompanies

November 20, 2006

Idaho Department of Water Resources
322 E. Front Street

Boise, Idaho 83720

Dear Sir or Madam:

Pursuant to your request enclosed are the following:

M3 Eagle, L.L.C. comparative income tax basis financial statements for the ten months ended
October 31, 2006 and the period inception (July 21, 2005) through October 31, 2005.

The accompanying statement of assets, liabilities and equity — income tax basis of M3 Eagle, L.L.C, as

of October 31, 2006 and 2005 have been prepared by Thomas D. Cervino, CPA. Ihave prepared such

financial statements in my capacity as an employee of M3 Companies, L.L.C., the parent company of
M3 Builders, L.L.C. (the manager of M3 Eagle, L.L.C).

Sincerely,

THE M3 COMPANIES, L.L.C.

Thomas D. Cervino, CPA

Enclosure

110 East Gurley Sireet ¥ Suite 200 1 Prescoll, Avizonc 86301 1 Phone 928.771.0411 1 Fax 928.771.0024



M3 Eagle, L.L.C.
Statement of Assets, Liabilities and Equity - Income Tax Basis
As of Octaber 31, 2006 and 2005

ASSETS
Current Assets

Cash and cash equivalents
Escrow deposits

Total Current Assets

Land and capitalized entitlement and carrying costs
Organization costs, net of accumulated amortization

Total Assets

LIABILITIES AND MEMBERS' EQUITY
Current Liabilities
Accounts payable and accrued expenses
Accrued Interest

Notes payable - land acquisition financing

Total Current Liabilites

Total Liabilities

Equity:
Members' Capital
Retained Earnings (Loss)

Total Equity

Total Liabilities & Equity

See Accompanying Selected Information

-1

October 31, October 31,
2006 2005

3 940,334 1,173,778
- 810,000

940,334 1,983,778
61,632,334 19,089,209

47,555 51,023

b 62,620,223 21,124,010
5 187,325 11,865
339,708 45,975
8,500,000 2,570,000
0,027,233 2,627,840
9,027,233 2,627,840
53,500,100 18,500,100
92,890 {3,930)
53,592,990 18,496,170

b 62,620,223 21,124,010




Note 1:

Note 2:

M3 Eagle, L.L.C.

Selected Information — Substantially All Disclosures Required by
Generally Accepted Accounting Principles are Not Included
For the Ten Month Period Ending October 31, 2006 and
the period inception (July 21, 2005) through October 31, 2005

Summary of Significant Accounting Policies

Nature of Operations: M3 Eagle, L.L.C. (the “Company”) owns approximately 17,000
acres of undeveloped land north of Eagle, [daho. The Company is in the process of
entitling 6,005 acres as a master planned community. The remaining 11,000 acres is being
held for investment and potential exchange with the Bureau of Land Management.

The financial statements are presented on an income tax basis, the basis of accounting used
by the Company for federal income tax reporting. Income tax basis financials differ from
generally accepted accounting principles in that certain carrying costs related to the land
may be capitalized at the election of the taxpayer (the Company) in accordance with §266
of the Internal Revenue Code.

Use of Estimates: The preparation of financial statements in conformity with the income
tax basis of accounting requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Land Entitlement and Carrying Costs: Costs incurred with regard to the entitlement and
carrying costs of the land are being capitelized to the land by the Company,

Income Taxes: The Company is a Limited Liability Company taxed as a partnership for
income tax purposes. For federal income tax purposes, the income earned by a partnership
is flowed through to the partners. Income tax is assessed on the income that flows to the
individual partners. Accordingly no provision for income taxes has been included in the
financial statements for the Company.

Advertising: The Company expenses advertising costs when incurred.

Cash and Cash Equivalents - The Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

Balances of cash and cash equivalents at a financial banking institution exceeded the
federally insured limit of $100,000 by $853,538 as of October 31, 2006 and by $1,108,749
as of October 31, 2005. These balances fluctuate greatly during the year and can exceed
this $100,000 limit.




Note 3:

Note 4:

Note 6

M3 Eagle, L.L.C.

Selected Information — Substantially All Disclosures Required by
Generally Accepted Accounting Principles are Not Included
For the Ten Month Period Ending October 31, 2006 and
the period inception (July 21, 2005} through October 31, 2005

Intangible Assefs — Organization costs in the amount of $52,035 have been capitalized and
are being amortized over fifteen years. These costs include legal and other costs related to
the formation of the Company.

Notes Payable — Land Acquisition Financing

Notes payable at October 31, 2006 and 2005 consists of the following:

10/31/06 10/31/65

Note Payable — Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 7%, maturing on 1/31/06 $ 0  $2,170,000

Note Payable — Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 8%, maturing on 8/1/06 0 400,000

Note Payable —~ Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 8%, maturing on 9/13/07 1,000,000 0

Note Payable — Carry-back land acquisition financing,
secured via a deed of trust with simple interest

at a rate of 7%, maturing on 3/15/07 7.500,000 0
Total $8.500.000 $2.570.000

Interest accrued on the outstanding notes has been capitalized as a cost of land in the
amount of $452,364 for the ten months ended October 31, 2006 and $44,845 for the period
inception (July 21, 2005) through October 31, 2005. Total capitalized interest from
inception through October 31, 2006 equals $528,989.

Capitalization from Members: The approved budget includes additional capitalization
from the members on or before February 27, 2007 in the amount of $10,500,000. This
capitalization is available for the pay off of land acquisition financing maturing in 2007.




Note 7:

Note 8:

M3 Eagle, L.L.C.

Selected Information — Substantially All Disclosures Required by
Generally Accepted Accounting Prineiples are Not Included
For the Ten Month Period Ending October 31, 2006 and
the period inception (July 21, 2005) through October 31, 2005

Related Party Transactions: The following transactions occurred between the Company
and other affiliated companies:

Certain management services of the Company are performed by a company which has
common partners. During the ten months ended October 31, 2006 and the period from
inception (July 21, 2005) through October 31, 2005, the company was billed $800,000 and
$780,000 for these services respectively.

Concentrations: The Company owned real estate is located north of Eagle, Idaho. The
Company is subject to the real estate market and economic conditions related to this
specific geographic area,

The Company has one major equity contributor for the funding of land purchases and
operations.







Engineer's Opinion of
Probable Cost for

M3-Water/Sewer/Pressure Irr.
Located in

EAGLE, ID

Prepared On:
24-Aug-2007

—
Stanley Consultants ic

1940 S. Bonito Way, #140
Meridian, Idaho 83642
208-288-0573

By:

Disclaimer:

All cost estimates presented in this report are Stanley Consultants' opinions of probable project, construction, and / or
operation and maintenance costs. Cost estimates are made on the basis of our experience and represent our best
judgment. We have no control over cost of labor, materials, equipment, contractor's methods, or over competitive
bidding or market conditions. Therefore, we do not guarantee that proposals, bids, or actual construction costs will
not vary from estimates of project costs, construction, and / or operation and maintenance costs presented. The
estimates do not include inflation.

All values shown on the following pages are based upon land use and phasing exhibits in which prefiminary Tayouts,
utility and earthwork design have not been completed and are therefore subject to revision upon more complete site
design. All quantities have been calculated on a percentage basis as a reflection of previous projects completed by
Stanley Consultants. Actual item quantities may vary based on site layout and land use allocation.

Any offsite utility installation includes the cost of the structures and piping only and exciudes, but is not limited to,
costs such as land acquisition, easements, pavement removal and/or replacement, utility contlicts, etc.

Stanley Consultants provides this information to assist our clients with the figures for the basic costs of development
and assumes no responsibility for differences between the numbers provided and those established at the time of
bidding. If a more accurate estimate is required, at the clients request, we can provide a revised estimate site layouts
and design progress for this purpose.




000 PLOLLS . go6'081'6¢ | 8se'ziz’zcs | Geo'sco'ses | osstuzefize | 989'sez'ves [:s1500 auvh wvioL
000'922°S1 % 280720818 | ES1'brS'eES 0zZ1'795'p$ 20¥'ggL'es 965'629'2% Kouebuus?d)
000°8L600L$ gog'csa¢ | soz'pes'czs | 669'880°628 £L8'669°01% 160°885°128 ‘ejof-qns

000°626°L LS 6£Z'996% 6£0°8kL 23 n9p'serzs TO6LE6'LS 642418°C8 [ejog vonaes
000°015'eS yIFePs S| PE0'L0L 3 Z2L'026 $|see'e8s 5 [ ££67s55 107 3Ing
000'51+'8% Geg'/er 3| coe'svD'z 4| see'vos't %) 8864910 $ | s0E'192'E amonisenu] Aewug
NOILYOIOHEl J8Ns53dd
00029878 £08°605°,S 110°1pEGS Zoo'eee'LIs S9E8rL6s 181°TL0°8% [e1of uoioas
00021 ¥'E2s 95 0l6'2$ G65'505'GE 198°91p° LS 29+°426'6% G66'58E23 107 YIng
000'S5+'61% £38'E66'1% 91¥'GER'ES SB/°94E'VS £06°029'c$ 981'0289'68 ampnisesu) Arwpdg
g3IIVM
000°ZEL 9rE PZELLETS  bSB'BISLIS  L8L708°%1% Sh0'665°28 1£9'852'6% {ejo uonsag
000'Ser vES 50528128 14599558 9v9'681'9% 998'c/2'9% /81799228 sjo7 Ying
000'269'L2% 02e'sves £1E210'9% 1%1'229'9% 081'628° 13 oY 26P'LS aImponiselyu) Alewed
EELNEE]
S1S037 QUvH

182

2sie

9g6c

9sge

SFs

Sallg #1ejol

1001 9601 89c} LVE rE31 se1dy s|qedo[anaq
ANAOWY LNNOWY 1NMONWY ANNOWY INNOWY NOILdIHDSa 10 W3Ll
IVLO0L ONVHD G Iskeld  aseyd £ aseyd T 8selqd I 95BYd

S1S0J ALIILN 40 AHYINWNS - 37OV EN

¢ '19Mag ISR AlRwiunS-gry

FDHAPLION, - SIS Lof D

Ty

Huedkuory dhiorn AaiUT ¥

M syURYNsuUo) Asjuels

==




g0 ¢abeg

-000'g2E'VSE: 200'v16'2S 290°580'E1LS beLsIELS BLY'STL'SS B 156'L10'HLS ;31509 QUvH TYL0L .
000 L5694 1£9'292% £55'681°1LS 925'082' 1§ £0¥° 198 966'LET' 1 ASUBDURUOY) %401
000"t L'6rE LLE'929°28 SES'06R°LLS 552'505°2L8 L0'pei 98 956°6L6'9LS sejos-gns
000'GLL DS s2a2crs L0 b0ES EECPOS'LS E8°£91 LS 0e'192°cS [ElOL UOHIaS)
000°0055 - 3 1] - 3 [] D00°05 B g B 5 [ 0007052 $ [ To005 § [wakao! UGHETS g
COO'E602E preEsl % 62LZ1 lgg'vor § a8 LOb'Ezy [ 6878¢ £L0'e0p $ pESEE S62'200't [ FpL0vE DO°EL 3 I sBulid oSN
000'2$ 150'L $ opt 1z 3 62F 655 H -1 £20'2 $ 122 - $ ] 05 L3 I OAd ¥
000'54$ g % 0 ge5'alL $ E00L 2L6'BL § ji1: 2 150'G $ (2] GER'EE § §'0502 0594 s a oAd .8
000'89.48 ZeLLrr % 9085 gBL'09E  $ Z5LLL 509'29 $ 1862 G62'L28 3 Lr=n]t - $ 0 0018 L3 OAd .0}
000'LLE'%$ J:r - L 2189 e S vELOP 82L'vSL & Lorle 566'925 3 [82:1¥4 9/5'896°+ & rZ0Z8 00¥Z LA | OAd 2L
NOIVEIdgEI 3HNSSadd
000'55p 518 £22'C65"18 9Ir'SER'ES S6L°BLE'PS £05°029°c8 981'029'sS {e1of Loj18g
00070555 G006 0598 3 000°055% 1 000°0595 I DOD'DOE LS H OOO'00E' 1 F 00 059% El M JOTEM
000'E20'2$ 269'961% 81421 961'b09% LEIVE 260'2L85 £0ZEZ br0'2EYS 59018 59.'00¢$ 2v057 00'91L$ [ sBumyy sty
000'052'E% 0% ] 000'529% 005 000'842'1S DOSE [il3 0 000'057' 15 0002 Gousz s 1260l HUBL IR
005'091°LE 0% 0 000'0GES z 000'0625 2 000'0624% z 000'062% z 000'5ELS =3 vopls Bujanpay ainssad
000'089°LE fololeaistst 3 1 o5 [ V] 0 i} a 00001 1§ z 000'0553% ea ueiieig tuind 481008
000’6225 009'9% ¥ oos'ze% £ 051'15% [5:-3 055'rrS 22 056'285 £ 059°L8 2a sanlea, & molg
a00'0LL'LE 0058018 1g oo5'+0es 18 opU'snEs 85 000'c2Z% 8L 005'022% £ 005'Es ] SIuBIpAH 31
000'S0E° 1§ S¥1'00es 9095 9EE'Z19% 2stel BEr'O0LS 1868 60r'99¢3 $Za0L [H 0 02'56% 1] 1alep, SUUER 01
000'89°ES 0RZ'6LTS zlga pEg'aLLE SEPLL PEL LSS ZLEDE 106'6293 L¥E0Z 295'920'L$ BPOSZ \Lig3d] 1 Jalep BuuR 2L
WALV
000°269'128 vzE'Sres ELC'ZI008 trL ‘2z a8 081 '5ZE'LS ForEEE LS feyt donsas)
000008918 (i 0 g00006'+% 00Z 000 0556 5% 058 o5 [ 000'056'SE 153 00045 [pAdan0 % juoeel
000'8ETS 292013 5069 Z28'295 6THLE LLLBES £BESH 215855 20082 EDE'PSS 12612 05'z% 1 uonzedwod pue ALDD
000'68585 00#'05% 92 00Z'951% 601 00Z'GLLS ¥9 0tz'6aLs +6 o0y'851% 28 00815 B2 albuuen pEpUEIS
000'35ES 201525 8228 £68'102% [194] 09S'LLLS 2665 0% 0 Z51LLE [i14:} 59'02% i JaMag AUUEN 8
000'5055 052'251$ 2495 92925 1§ 1695 020'2L58 096 £20'69% 5852 LE0'101S 1828 2892 [l
000'0815 0% 0 1520615 -1 o 0 0% 0 0% 0 ra°BE$ ]
0000255 [ 0 0% 0 [ 0 pEE9EES £E08 986'ZE 1S 2OEp SE'LbS i
000'LL0'1S [iH 0 5E5'09E8 2505 L9¥' 4615 9988 1ROl 5266 961'601% GELE 50° 18§ 1l
000'051$ 0 0 956'FL$ 2991 Z81'5L8 1891 0% 0 113 0 oL'Gk$ I
000'512% 0% 0 ] 0 0% D [N%:1%41 +ObE 0% 0 01°29% ]
000'6£25 o3 0 08 0 of 0 [ 0 TLHGESS ELLE £8'048 I
o0g'tges 0% 0 0% 03 [ 52L°6L9%
2812 9268 95z Gbg Sa11S 4 jelay)
95°€ 150 BP0 v e e:08 ngezig 107 abeioay
LPPBBSEY SEZFRLLD $28ErESS LY £08EBLEL Is 48 djqedojarog
1001 9601 8921 LvE +6aL a1’ saI0y elqedolonsg
ANNCY AL AHNOWY ALD ANMOWY ALD INAOWY Ao INNOWY AlD ASOO LINM | SN NOILJIHIS3a 16 W3
5§ aseyd + aseud g aseud z aseyd I 85€Ud
SAYMAYOH TVIHIALHY ANY HOLD1T100 Nl 3HNLINHLSYHAN] HO4 51500 ALIILN - FTDOVE €N
lai.figea!gwﬂrﬁ
wa glueynsuc) Aajuels
00z >
] g 12mag e Aewpg-En @
1 f il 3 1 f ! f \ f ! f f A F 1 f _ f ) l r Bl 1 _ I 1 i



G0+ edeq

00'919'19% oop'sezes | .| eosuErvs- | - oog'seesis [ 0 o00'z0L's1S. | . 7| " ong'ebE :S1S0D L40S VA0L,
00r'652'01S 00" 6E0° 1S 009'p5E'2E 009'01E'ES 000'215°25 008 L0 e 502 :Kauabuiueg
000°2bE'158 000°261°58 000°cLL' 118 000°685°9L8 000°685°213 000'802'58 eosqns
000'05'ER FLb'BPSS FEOLOLE 22L'026% SI6°E8L8 E£6'5558 JEjeL UOltes
000005 18 D00CCE g ] 000008 H ] 000°00€ g 5 000'00E 3 E] 000°C0E $ g 00005 EJ LG UGHEIS diling
BY5'F098 L § £L301 z19oeL 3 0£ELL 589°981 3 [i1:1:1:4 955'5k 1 5 ¥8202 PRE'DL $ 86601 0oL A L sBupry 08I
WEETIS oLo'st 3 SElE 5PE'52 £ e 000y $ (=] LELLE & 851y L6b'31 3 0022 05 s| & DA W
£52'1P98 L6 3 €08 586231 £ ¥5LL GLO'GBL $ L6021 PEC'PSI & L5E6 258’18 $ Bl as'al s 0 DAd Y
SL1%095 Pz A 3 92 zpa'8zL & LE0D 610'361 $ vESG PEB'ESL 8 BLEL £ER'DG 3 6FBE 01 s{ u Ohd DL
NOILVOIdg] 39N553494
000°Z1F'ETS 925'918°28 S65°508'8 298'920°28 20p225'6% £56'68E°2S [B19 UORO3S!
ECTCTEE YveEEEs 269k Lrb'eevs 12689 BELIPLS 729501 622 855 SLIER LTELDES VGEEY 00/ [] E:TRERE |
000'085% 000'062% 2z (i} 0 000'0625 z [1}4 0 03 ] 000'SPIS ea ualeis Buonpey ainsseld
0040555 0% 0 000'055% L 0% 0 of 0 a3 L] 000°085% ] uonelg dung jejscog
000'+Z0'CH 005°%LES 201 00'E09% 2l 005'FEGS 292 000'R2LS 802 000's8e$ 0t 005'E$ w2 SWIphAH 811
00D'0KFS 000°80L% 42 00c'o8Ls ¢ 000'91 1% ] anG'ees [ 0% a 00"000'r$ ] SIS |} )
000'925'0% 008'¥2Z5 [8:4 009't2s'1% 2512 o0 abE'zS QE6E DOR'POR 1S 9527 0po'sErg Gb5 00°008% s saaAag aiiulg
90z'812'9% ash'a9L s BLOZE 8L5'0¥2'1$ 16915 981'026' 1% 20008 05128415 18629 9E8'L62¢ £662E 00've$ n 1B BUHUIRWY B
SEL'EE0'ES 920°198% £4901 021’5195 DezLY 260°256% 59992 LEE'RFLS 602 0Z9'768% 26601 0L°5E$ n JBIEA, SUURY 0L
EEIN
000'Szr'res £05'261°28 1p9'995'G$ 9r9'6eL'es 958'ELE9S £91'992'28 0L UORDIS
€55'28E% [3 ) RIEROLE G655 ] ] I06'2E1E 8GER [ [] 03015 ] [T
000°52F' 1§ 0% o co0'gzRg e 000'05L% 03 QUO'05FE g 0% ] 000'5L% widfpol uojiels ¥
£68'E265 SEr'eLLE 0LELY 858'961% EPIBL 595'622% 9zdL1E BO0'61E3 1238 a.6'601% LBGEY 05°2$ n uojRdwos PUR ALDD
00F'089'25 002'0PEY 681 000"295% SLE ang'roes bt [e=gts-t 1:1 008'9LES aLl a08'1$ € BIOULIEA PIBRURIS)
008'52K LS o12'552% 59281 028'956°1 % 0BBEEL 099'z89'2% 051061 056'850°2S (21100 056'56Y% SEPSE P15 l SAUT] BANIBG |
00v'rees 0BZ'52% L82 089'€61% 2sie OPE'EIZS 9262 prOE0zs a5z 050'60S g¥g 063 ©a suonasuLa])
00F'009'E% Q02'OrES a8l 000’ 295% SIE 009'+06% bt pog'1e9s 158 008'91ES 1 008'LS L) a|oUEN pIRpUELS)
L09'PEL'SS PO0'SELS 9ES5E SE8' 122 1S 15088 092'SEL LS 0/8€8 252'658° 1% 03459 069'26%% £66ZE 69025 n
0BE'LLF'ES L9LIES LG LGS L6L'6PLS 45642 BES'/BSS L0BIZ 096'vEZY
SOllS # (el -
1001 9501 8921 Jil] rB8L kL] sa10y 2|qedojanag
INROWY ALD IRROWY AlD INNCWY AlD INaowyY AlD LINNOWY ALD 1565 1NN | snn NOLLAIHAS3A 40 WK
5 aseyd b a5etd £ t3eyd 7 oseld 1 sseyd

S$107 XINg dC1IAZA OL FJHNLINYLSYHINI HO SLSOD ALMILN -~ ITOVI EN

L e e ]
sy o g

n slueynsuo) Aajuels

1002H21R
H'd 1amag ale s 10T H0E-EW




e Assumptions & Methods
4 8/24/2007
Stanley Consultants wc

A Stanley Group Compary
Engineering, Environmental and Construction Senvices - Worldwide

- GENERAL ASSUMPTIONS:

All unit costs are based on one or more: recent local contractor prices, “Means CostWorks 2007 estimating
software.

All quantity assumptions are made based on preliminary layouts, bubble plan, sewer and water models which have
been created to provide a more accurate estimate, however, assumptions made are subject to change as the bubble
plan is revised or phase layouts are developed.
This estimate has been completed in two parts. The first intends to include items pertinent to the overall
development with the idea that bulk land parcels will be developed individually. The second intends to include
iterns pertinent to develop the bulk land parcels into buildable lots.

Estimate will be based on 5-phases as shown on the latest phase map.

Hard Costs:

- SEWER

Based on 10 State standards typical sewer service capacity at minimum slopes for partially full pipe

A gravity wastewater line has been estimated as needed in arterial and collector and local roadways to service the
development. The quantities of sewer pipe, layout, slopes, sizes and master plan may change as the bubble plan is
updated or as individual site layouts and grading are completed.

One (1) Standard Manhole per 250 If of pipe

Lift stations and forced main are located per the sewer master plan. Lift stations will be built as required to serve
individual lots .
Treatment Facility — cost of $7/gpd based on a need of 2.4MGD

- WATER

Assumes 12" pipe in Arterials and 10" pipe in Collectors. Loops will be created with 8"-10" throughout the bulk
lots.

Fire Hydrants: one (1) per 400 If of water main

Blow off valves for connection of bulk lots based on the Iatest phase map.

Fittings/Valves/Etc: per If cost based on previous developments

Water Well locations based on water report.

Pressure Reducing Station estimated as $145k and assumed to be located where arterial roadways cross proposed
pressure zone lines.

Booster Pump Station estimated as $550k and quantity assumed to be located where main lines cross pressure zones
between the wells and the water tanks.

Water Tank: A total of 3.0M gal required to be allocated to tanks.

- PRESSURE IRRIGATION

A 12" line will be located in all Arterials

A 10" line will be Iocated in all Collectors

4"-10" line will be utilized to serve open space, goif course, ctc.
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Hydro losic, Inc.

1002 W. Franklin Street. Boise, ID 83702 (208) 342-8369. (Fax) 342-3100. hydrologic@qgwest.net
EXHIBIT 10

Presentations, Report Submittals, and Public Education by Hydro Loegic, Inc.
On the M3 Eagle Hydrogeologic Characterization Studies, Water Use and
Water Right Application Relative to the Local Public Interest.

1) United Water Idaho, Inc.
a. President Greg Wyatt, Roger Dittus, and Scott Rhead.
b. Two presentations and submittal of 1¥ Year Report.
c. Submittal of Application for Permit.

2) City Of Eagle Planning and Zoning Commission.
a. Chairman Jason Pierce, David Aspitarte, William McCarrel Jack Zastrow,
Rich Felix, Nichoel Spencer Baird, and Susan Buxton.
b. Several presentations and a workshop during the Commission’s
consideration of the M3 Eagle Development and submittal of 1% Year
Report.

3) City of Eagle Mayor’s Citizen’s Water Committee.
a. Mayor Merrill, Phillip Bandy, David Milan, Norm Semanko, Jay Friday,
Marcia Schmelzer, Joe King, Christian Petrich, Bruce Smith, David Head,
Phillip Fry, Lynne Sedlacek, Lynne McKee, Del Bunce, Theresa
Verschuren.
b. Presentation and submittal of 1** Year Report

4) Senator Brad Little.
a. District 11 — Majority Caucus Chair.
b. Two presentations and submittal of water right and 1" Year Report.

5) Representative Mike Moyle.
a. House Majority Leader.

b. Presentation and submittal of 1% Year Report.

6) Holladay Engineering, Co. — Eagle Ciﬂ' Engineer.
a. Manager Vern Brewer, Kasey Ketterling, and Chris Duncan.
b. Two presentations and submittal of 1* Year Report.

7) North Ada County Foothills Alliance.
a. Presentation to core group and other 1nterested parties.
b. - David Head, John Petrovsky, C.J. Thompson, John Thornton, Mary
Taylor, Chuck Meisner, Purdys, and others.
c. Submittal of 1% Year Report.

Continued on reverse



Continyed from reverse

8) Idaho Department of Water Resources.
" a. Director Tuthill — submittal of 1" Year Report.

' b. Phil Rassier, Jeff Peppersack Steve Lester, Dave Tuthﬂl Discussion
‘ meetmg on M3 Eagle Water Right Application.

c. Sean Vincent, Shane Bendixsen, Dennis Owsley, Helen Harrington, and
Rick Raymondi.

d. Two presentations and submittal of 1% Year Report.

e. All-day field trip to North Eagle Foothills to view geologic relatlonsh1ps
and wells — Vincent and Owsley.

f. Submittal of water level measurements and other aquifer data tabulations.

. 9) Boise State University Department of Geosciences.
Dr. S.H. Wood, Emeritus.

Presentation and submittal of 1% Year Report.
All Day field Tnp to North Eagle Foothllls ,
Peer review of 1* Year Report. .

oo op

10) University of Idaho Department of Geological Sciences.
a. Dr. James L. Osiensky and Stacey Douglas.
b. 1% Year Report and on-going presentations.
' ¢. Data submittals in support of M3 Eagle-sponsored Masters Thesis and
. development of a numerical ground water model of the Eagle area.
d. Peer review of 1% Year Report.

11) Dr. Charles Howarth.
a. Local area land owner.
b. Submittal of 1% Year Report and several conversatlons

12) Phillip Fry.
a. Third generation Eagle resident and concemed citizen.

b. Presentations and submittat of 1* Year Report.

13) Farmer’s Union Ditch Company, LTD
a. Jay Friday, Gene Bailey, Langdon,

b. Presentatlon and submittal of 1* Year Report.

14) SunCor ' '
a. Submittal of 1* Year Report.

15)_Citizéns of Eagle
a. Measurements in nearly 200 pnvate domestlc wells

b. Submittal of all measured levels and some re-measurements in key wells.

16) The Idaho Statesman. ‘
a. Interviews with Katy Moeller and cooperation on news stories,
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Attachment B

M3 Eagle

Potential Future Points of Diversion Locations List

TOWNSHIP 5 NORTH RANGE 1 WEST

NE SE, SE SE

SW NE, SW NW, SE NW, NE SW, NW, SW, SW SW, SE SW, NE SE, NW SE; SW SE, SE SE
SW NE, SE NE, SE NW, NE SW, NW SW, SW SW, SE SW, NE SE, NW SE, SW SE, SE SE
ALL '

ALL EXCEPT SE SE-

NE NE, SE NE, NE SW, NW SW, SW SW, SE SW, NE SE, NW SE, SW SE, SE SE

SW SE, SE S8E '

NE NE, SE NE, NE SE

ALL EXCEPT SE SE

NE NE, NW NE, SW NE, SE NE, NE NW, NW NW, SW NW, SE NW, NE SW, NE SE, NW SE
NW NW : '

NE NE, SW NE, SE NE, SE NW, NE SW, NW SW, SW SW, NW SE

NW NE, SW NE, SW SE, SE SE

NE NE, NW NE, SW NE

"TOWNSHIP 5 NORTH RANGE 1 EAST

SW SW, SE SW

NE SW, NW SW, SW SW, SE SW

SW SW |

ALL EXCEPT NENE

NE NE, NW NE, SW NE, SE NE, NE NW, NW NW, SW NW, SE NW, NE SE, NW SE, SW SE, SE SE
NE NE, NW NE, SW NE, SE NE, NE NW, NW NW, SW NW, SE NW, NE SW, NW SW, SW SW, NW SE
NE NE, NW NE, NE NW

NW NW '



Attachment B

M3 Eagle
Potential Future Points of Diversion Locations Table
TWP | RGE | SEC NE NW sw SE TOTALS
NE | NW | SW | SE | NE [ NW | SW [ SE | NE | NW | §W [ SE || NE | NW | 8§W | SE -
sN 1w |10 M M
11 M MiM{M|M|M|M|[MIMIM|M
12 M | M MIM|M|M|MI{M|M|[M|[M
1B IMM|M|MIM|M|[M|M[M|M|[M|M|M|[M|[M|M
14 MM [ MM[M|MIM|M{MIM|M|[M[M|M|M
15 | M M MM | M| MIM|M|M|M
21 MM
2 | M M M
23 MM |[M|MIM|M|M M| M|M|M|M|M|M
24 IM|M|M|[M|M|M|M M M
26 M
27 | M MM MIiM|M M M
28 1 MM M | M
33 IMmIM | M
sN |1E | 7 M| M
15 M|MIMI[M
17 M
18 M|{M|MIMIM|M{M[MM|[M{M|M|M |M|M
19 IMM|M{iM{M|M |[M|M M|M|M|M
20 [MIMiM|M|M|MiM|[MIMI{M|M M
21 [M|M M
2 M




M3 Eagle |

Attachment B

‘Existing Points of Diversion (Wells) Locations Table

RGE

SEC

NE

NwW

SwW

SE

NE | NW

SW

SE

NW | sW

SE

NW | SW

SE

NW

SW

SE

TOTALS

5N

1w

16

11

12

13

14

15

21

22

23

24

26

27

28

33

SN

1E

17

18

19

20







Attachment C

M3 Eagle
Existing Points of Diversion Locations Table
WELL DATE CASING WELL | TWN | SEC, | %% | COMMENTS
DRILLED | DIAMETER | DEPTH | RGE
Spring Valley . TSN |
Development #6 2004 8-inch 738 feet R1W 13} SENW
Spring Valley . T5N :
Development #7 2004 8-inch 350 feet RIW 23 | NESW
Spring Valley . TSN
Development #9 2004 8-inch 263 feet RIE 191 SWNE
. . . T5N
Kling Domestic 2004 6-inch 285 feet RIW 28| SESE
. © . TSN
Kling Irrigation 1989 16-inch 414 feet R1W 28 | SESE
T5N Tagged by
Big Gulch Stock | not known 4-inch | ~180 feet RIW 23 | SESW H.L.IL;; no log
found
. TSN
Flack Corral 1996 6-inch 400 feet RIW 24 | NW NE
. g T5N Tagged by H.L.L
Flack Corral not known 4-inch 250 feet RIW 24 | NENW on 04-30-07
. . T5N Well log shows
Gwynn Domestic 1998 6-nch | 319 feet | iy 28| SWSE | \ENE sec. 33
. . TSN Well log shows
Moody Domestic 1996 6-inch 302 feet R1W 33| NENE SE SE
. . . T5N Well log shows
Davis Domestic 1999 6-inch 149 feet RIW 33| NWNE SW SE sec. 78
. . T5N
Green Domestic 1970 6-inch 135 feet RIW 33 | NWNE
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1)

2)

3

4)

S)

6)

7

8)

9

10) Davis

Water Rights / Ditch Company Shares Owned by M3 Eagle

(previously AR Boise) as of August 24, 2007

63-22899
a. Gwynn - 8400 W. Equest Lane (10 acres)
b. Farmers Union Ditch Company, Ltd. = 0.67 share.
c. Includes associated storage rights.
d. Water right and shares transferred to AR Boise 9/15/05 under Certificate #2797
63-32170
a. Moody— 8285 W. Equest Lane (10 acres).
b. Farmers Union Ditch Company, Ltd. = 0.67 share transferred to AR Boise on 9/15/05
under Certificate #2797 (combined with Gwynn .67 FUD shares).
c. Includes associated storage rights.
d. Notice of Claim to Water Right filed September 14, 2005.
e. Department of Water Resources re: 63-32170 preliminary recommendation.
f. No objections were filed as of 4/21/06.
2. Received Partial Decree from District Court dated 2/16/07.
63-15786
a. Idavue — (620 acres).
b. Transferred to AR Boise 11/4/05.
63-10669
a. M&H Parcel I1 — 5004 W. Hwy 16 (29 acres).
b. Transferred to AR Boise on 2/24/06.
63-17379
a. M&H Parcels I and TIT (126 acres).
b. Transferred to M3 Eagle LLC on 7/20/06.
c. Farmers Union Ditch Company, Ltd. = Certificate #2762 for 7.3 shares.
d. Transferred to AR Boise Certificate #2812 for 7.3 shares on 2/21/06.
e. Includes associated storage rights.
63-22879 (SVL)

a.

Received transfer of all 3 to M3 Eagle LL.C on 5/25/07.

63-22880 (SVL)

a.

Received transfer of all 3 to M3 Eagle LLC on 5/25/07.

65-13548 (SVL)

a.

Received transfer of all 3 to M3 Eagle LLC on 5/25/07.

63-20181

a.
b.
c.

d.

oo

Green — 4490 N. Hwy 16 (20 acres).

Transferred to M3 Eagle on 06/15/06.

Farmers Union Ditch Company, Ltd. = Certificate #2819 for 1.33 shares transferred to
AR Boise on 5/4/06.

Includes associated storage rights.

8666 Equest Lane, Eagle (10 acres).

Farmers Union Ditch Company, LDT. = 0.66 shares.
Lost Certificate — Affidavit in process.

Includes associated storage rights.





