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Lyle Swank, Manager

‘Water District 01

900 N. Skyline Drive, Suite A
Idaho Falls, Idabo 83402-1718

RE: IJGWA Leases - ASCC Storage Water Lease Agreement Dated 7/16/2006
Dear Lyle and Hal:

For your convenient reference, I am enclosing copies of may letter of July 21, 2006, to Lyle

9 . )

AW CFFICES OF

RACINE OLSON NYE BUDGE & BAILEY
CHARTERED

201 EAST CENTER STREET
FOST OFFICKE BOX 1381
POCATELLS, IDAHO B3204-1381

TELEPHONE (208) 2326101
FACS |MILE (208) _232-6 jop

www.rachelaw.net
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October 10, 2006

Hal Andefson, Secretary
Idaho Water Resource Board

P.O. Box 83720

Boise, Idaho 83720-0098
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Swank regarding water that the Idaho Ground Water Appropriators, Inc. (“IGWA”) leased on behalf

of North Snake, Magic Valley, Aberdeen-American Falls, Bingham and Bonneville-Jefferson

er District 01 Rental Pool pursnant
Aberdeen-Springfield Canal Company
ntal Pool fee and the 10% State Water

Ground Water Districts (the Districts) and placed into the Wat
to private leases with FMC Idaho, Mitigation, Inc., and the
(“ASCC”). At that time the $.80/AF Water District 01 Re

Bank administrative fee had been paid on all leases, excepting the lease with ASCC,

IGWA on behalf of the Districts has now paid to ASCC a total of $120,000 in reat due under

the Lease Agreement (Rental Pool rate of §5 plus $1=56 per AF total times 20,000 AF = $120,000).
Enclosed please find checks as follows:

1. $12,000 payable to the IWRB for the 10% State Water Bank fee; and

2. - $16,000 payable to Water District 01 for the $.80 per AF Rental Pool fee.




Lyle Swank
October 10, 2006
Page 2

Based on the foregoing, it is IGWA’s position that no additional administrative fees are
owing. We await the final Water District 01 year-end accounting regarding water leased by IGWA
and delivered to Twin Falls Canal Company (“TRCC”) (to mitigate alleged injury in 2005 pursuant
to the Director’s July 17,2006 Fourth Supplemental Order on Replacement Water Requirements for
2005) and also to Northside Canal Company. The July 17 Order established 25,873 A¥ as the
obligation of IGWA on behalf of the Districts to mitigate alleged injury in 2005 to TFCC. This
obligation was met as follows:

5000 AF- 2006 WDO1 Rental Pool Lease

1827 AF- 2005 FMC Lease (Groundwater)

15,000 AF - Mitigation, Inc. ,

4.046 AF - 2006 FMC Lease (Palisades Storage) (of 4674 AF available)
25,873 AF ~ Total '

Water placed by IGWA into the Water District 01 Rental Pool for 2006 pursuant to the Lease
Agreements provided with my Fuly 21, 2006 letter is as follows:

5000 AF-  Palisades storage water pursuant to FMC Lease

1827 AF-  Ground water delivered in 2003 pursuant to FMC Lease, pending
: final water rights accounting for 2006 -

5000 AF- 2006 Water District 01 Rental Pool Lease

37,000 AF - Mitigation, Inc.

20.000 AF - Aberdeen-Springfield Canal Company Lease

68,827 AF  Total

If you have any questions regarding the foregoing, please contact me.

Sincgsrely,

RANDALL C. BUDGE
RCBur -
Enclosures
cc: IGWA
Tim Deeg, President
Lynn Tominaga, Executive Director
Mike Creamer
ASCC - Steve Howser, Manager
[DWR - Karl I, Dreher, Director




