37-22319

Ien_ 74447
Merritt, Allen
From: Merritt, Allen
Sent: Wednesday, March 11, 2009 4:03 PM
To: Spackman, Gary
Subject: Old Cutter's water to City of Hailey in lieu of cash newspaper article
Gary,

I called Jim Speck to discuss with him the implications of the newspaper article. Specifically | asked him how it might
impact the Dry Lot transfer and the Old Cutter's transfer. Jim indicated that negotiations are still going on between Dry Lot
and Old Cutter's and the exact numbers are not yet settled but he indicated that each right is going to be split into
essentially four pieces:

1. For the unchanged irrigation within the Old Cutter's for the large lots not covered by City water.
2. For transfer of irrigation to ponds at Old Cutter's which is the subject of the Old Cutter's transfer.
3. For sale to Dry Lot for their recharge subject of the Dry Lot transfer.

4, For City of Hailey.

Jim indicated that the City of Hailey water is essentially reducing the amount of water for Dry Lot. He indicated the Old
Cutter's pond transfer should not be affected other than maybe it may cause the protestant to withdraw their protest.

He indicated that the Dry Lot transfer would likely need to be reduced..... So | do not know how that will affect your hearing
schedule on that.

I'm not certain what the City of Hailey intends to do with their water.

Allen
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Hailey takes water in lien
of cash from development

By Ariel Hansen-
Times-News writer

HAILEY — The develop-
ers of the Old Cutter subdi-
vision in Hailey came before
the Hailey City Council on
Monday to request a trade of
water rights for overdue

. cash payments of annexa-

tion fees. The council
approved the request, gain-
ing $930,000 in water rights
that will continue to appre-
ciate and can be used by the
city for any purpose. .

-They also pushed back the
deadline for the developer to
make the next lump pay-
ment, after atforney Jim
Speck said the developer
would 1ake -installment
payments’as each umt sold
in the intérim.

“Tt's of benefit to the city
of Hailey," 'said Hailey City
Councilman Fritz Haem-

. merle, who has been work-.

ing clogely with the devel-
oper and the city’s attorney
toreach an agreement.

He noted that if someday
the c;ty is iljl dire straits, it

Buhlto keep
high school
block
schedule

By Blair Koch

Times-News ¢orrespondent

BUHL %’I‘Iustee.s onthe
Buhl School District board
voted Monday night to

Voo +tthoe hiah crlvAal Ave sdA

could sell those water rights,
probably for more than they
are currently being traded
for. The city can also use
them to mitigate water
demands under the state’s
upcoming conjunctive man-
agement system, since the
rights in question are quite
senior. “Water is a valuable
resource to dry parts of the
West. T don’t think its value
can be understated,
Haemmerle said.

The developer also asked
that the city modify its obli-
gations to build community
housing, requesting that
Cutters include more work-
force houses in exchange for
‘abandoning a requirement
to build income-restricted
houses.” Speck noted that
while community housing
ordinance requirements in’
other towns have been suc-

cessfully legally challenged; .
he would prefer not to liti- 4

gate.

To allow.the developers' e

request, the city’s ordi-

nances would have to &
change, requirixlg ‘public “HFRS

N€EED HELP WITH

QUICKBOOKS*?
Call Teresa at 737-0087

TRAINING, SETUP & SUPPORT

hearings and planning and
zoning board involvernent.

John Campbell, the devel- .

oper and contractor, said
there is a significant market
for workforce housing, but
little market for income-
restricted housing, and that
the margin on workforce

housing makes it more -

doable for local contractors.

“1 hate to sound harsh,
whether these guys will have
jobs or not, but it really
comes down to that)
Campbell said. “I can't
afford to build something

I'm going to lose money on?
The couneil said it would

consider initiating the pib-
lic hearing process.

4T like the .concept;”
Haemmerle said. “Having

“money spent in this com-

munity now is really impor-
tant? |

range of product tests that

Brighten your home ‘
with “beautiful ﬂoml
o arrangements” . s
Z Mary Lous f[ower Cart.§

Owners LeRoy & Ronda Funk
1550 Oriental Ave, Burley » 878-3566 -

Expért: Extent ot

MISSOULA, Mont.
(AP) — A medical expert
testifying Tuesday in the
‘W.R. Grace trial described

“his disbelief when, arriv-
- ing in Libby 10 years ago,

he found that people who
had never worked at
Grace’s vermiculite mine
were - dying from
asbestos-related disease.
“To see an individual
who had died of asbestos-
related disease who was
not a worker was unheard
of]’ said Dr. Aubrey
Miller, a physician and
investigator with the U.S.
Environmental
Protection Agency. “I had
never seen a case or heard

"of acaselike that!’

The Missoulian news-

- paper reported. Miller’s
testimony on its Web site.’

U.S. Distriet Judge

Donald Molloy overruled

" defense motions to keep :
_ Miller off the stand or §

restrict his testimony.
Miller testified about a
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