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STATE OF IDAHO OF WAT& R F ~ ~ ~ ~ ~  

DEPARTMENT OF WATER RESOURCES S ~ ~ ! T I ~ E ~ ~ . J  F;E&,ON ' -". 

Notice of Security Interest in a Water Right 
And Request for Notification of a Change in Ownership or Any Proposed 
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 

Please print or type. Attach pages with additional information. Instructions are on the back o f  this page. 
lnco~nplete forn~s will be returned 

to 
I Water R ~ g h t  No(s 41-7058, 41-913 and 4 1-10057 

Ad.ji~dication Claim No(s).: . 

3- The iollo\+ing REQUIRED information mnsl be submitted with this forrn: 

11) Evidence of the seci~ri ty interest. I'his ma) be a copy o f a  DEED of  TRUST,  MORTGAGE. 
CONTRACT O F  S A L E  or oLhcr Icgul document indicating your interest i r ~  the property and water 
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION. 

B) A FEE oS$25.00 per ha le r  right or adjudication c l a m .  

3. Name and Mailing Address oS Person or Company holding Security Interest: 

ZIONS FIRST NA'I'IONAL BANK 
2460 SOUTH 3270 WEST 

WEST VALI,I1Y C I I Y .  IJTAI4 841 19 

4 Name of  Walcr Right O \ v n e r i C l a r m , ~ ~ ~ ~ ( s  

S C O T T  ALAN HENDRICKSON a n d  CATHERINE HENDRICKSON 

5 .  Expiration Date of'Notification I'eriod -- q-1-d- o w  

r~ 
6. Is this a Rencwal oPKequest Ibr Notification'.' I I YES X NO 

7 Signaturc(s) (and titlc il'applicable) .- . -- - - 
S I'EVEN AI,12KED, Vice President 

For Office Use Only 

Received b - .  Date 55/~-&Ol~ Fee $75 
Receipted by ) / 'u Date s/ 1 /a b 1 0 ~ecc-1-7 
Processed by L AJ [>ate WK Date - 

SUPPORT DATA 
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Y K O ~  b S w e   OW- 

RECORDATION REQUESTED BY: 
ZIONS FIRST NATIONAL BANK 
BEAR IAUE VALLEY O F M E  
P OBOX 220 
DO2 WASHINGTON STREET 
MONTPELIER, 10 03264 

WHEN RECORDED MAIL TO: 
Zlonr nmt National Bank 
Loan Sewlclng Group. UT RDWG 01 (17 
1480 South 3270 W e l l  
Wor t  Vmllsy Clty. UT 841 19 

FAX NO, 

County PO{LIPY . . Date A:?. lo Time %'s%'.)'L 

SlmpIlfiim.com 8WA60.6657 
L 

F; A 3 2 q ~ ~  SPACE I~BOVE WE IS F-S USE ONLY 

MORTGAGE AND FIXTURE FILING 
THIS MORTGAGE dated April 5, 2010, Is made and executed betweeo SCOTT ALAN HENDRICKSON and 
CATHERINE HENDRICKSON, HUSBAND AND WIPE (referred to below ar "Grantor") and ZIONS FIRST NATIONAL 
BANK, whose addresa Is P 0 BOX 220, 902 WASHINGTON STREET, MONTPELIER. ID 83254 (referred to below 
a8 "Lender"). 
GRANT OP MORTGAGE. For valwblw woruldratlon, GlUnl~r morlgagos, ~rcmla. bnrgelns, sells and conveys to L d e r  dl ol  Oran\or'fi r~ght, 
tltle, end lnleresr In and lo Ihs following desylbod real properly, rogsther wllh ell oxlaling w eubeequenlly erecled or affixed bulldlngt, 
lmprovemenle and Rxlures; all enrernenm, right6 of way, and appurtenances: all wator, walur d ~ h b ,  watrrmurseo and ditch rlghtl (~nckl lnf l  
stock In ullllllos wllh dllck ot lrrigallon r b h t ~ ) ;  itnd Ill o l h r ~ r  h b  oyddes, M d  pmflte relath to tha real pmpa lncludln withaul llmllalion 
MII mmorall. 011, pas. g e o t h m a ~  8 3  airniler matters. (the #'a~*bro~ort~.l~ IOUW In P ~ W E R  county.%ate of baho: 

SWll4: SWl14 NWl14 SECTION 33, TOWNSHIP 10 SOUTH RANGE 31 EAST BOISE MERIDIAN, POWER 
COUNTY IDAHO. TOQETHER WITH ANY AND ALL W A T E ~  RIGHTS INCLUD~NG BUT NOT LIMITED TO 
WATER ~ ~ ~ G H T S  NUMBER 41-7038, 41-QB and 41-10057, NOW O W N E ~  OR HEREAFT= ACQUIRED WHICH 
ARE APPURTENANT THERETO. 

The Real Property or Its addreas Is cornrnonl known as 4780 ROCKLAND HIGHWAY, ROCKLAND, ID 83271. 
me Real Pmpm trr idonllfloatlon nvrnber Is% 0211 1-00. 
CROSS-COLLATEWIUTION. In eddlUon lo the Note, (his Mortgagr bewno all obllgallons, dablo and Ilsblllller, plus Ir~lerncI Inanon, of ollhor 
Gronror or Borrawor lo Lender, or any onn or more of rhem, an wen as ell clalms by Lender agalnrl norrower and Grsntor or any ons or more of 
{hem, whether now evlstlng or heroahaf arlelng. whsrhef related or vnrolml~d l o  Iho purpo- of ?he Note, whathor volunt~ry or otherwise, 
whelhor due or not duo, dlrec( or Indlreol, delvrmined or undelerminod, absolute or c~ntingenl, Irquldnl~xl or unllquldafod, whathor Borrowar or 
Granlor rney be llablr Indlvrdually or)o(nlly wllh alhon, wholher obllgahd as guarantor, surely, nccommcdeUon peny or othofwlse, and whether 
recovery upon such amounts may bs or horsehar may bemme burred by any 6htUIe Of Ilmkeclono, and whether Ihe obllgabon lo repay such 
amount6 moy be or heraaher may become olherwlee unmforaeable. 
Granlor presently asdgns lo Lender all of Granlor's rlghl, tllla. and Interem! In and lo all prorant and futur@ Isasar of Iho Properly and all Ranls 
from rhe Propefly. In sddlflon. Crantor grant:, to Londor a Uncform Cornmodal Code securlly Irlterest In the Personal Propany and Ren~e 
THIS MORTGAGE, INCLUDING THE ABSIONMEN'f OF RRKTg AND THE SECURITY I N T E W  IN THE RENTS AND PERSWU PROPERTY, IS 
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNEBS AND (8) PIRFORUANCE OF ANY AN0 ALL OBLlGATlONQ UNDER THE NOTE, 
THE RElAVD DOCUMENTS, AND THlS MORTGAGE. THIS MORTGAQE IS W E N  AND ACCWTED ON THE FOLLOWING TERMS: 

ORAMTOR'S WAIVERS. Grantor walves dl rlghlr or dmlenmr anolnp by reason of W y  'on0 ac t l ~n "  ar 'ontl-deficloncy' law, w any other law 
whlch may prevent Lender from bdnglrrg any W o n  agalnst Grantor, lndudlng e clelm (or alrflcllncy to the e*Lent Lander IS olhemlre entllled to 
e clam lor daficisncy, betoro or afler Lendec's commencemenl or compiatlon of any foreolosure ~c t lon ,  ellher Judlclally or by ererclse of a 
powvr nf rale. 

GRANTOR'S REPRESENTAllONS AND WARWTIES.  Oranlor warrants Iha t  (0) thl l  Mortgagv Is errlculed mt Borroweta nqueel and not at 
(he request of Lender; (b) Gnnlor hes he full power, rlght, wld euthorlty to dnler Inlo Ihls Mongape and lo hypothscolo h a  Properly: (c) 1t10 
prov~sions of lhle M~rtgoge do not conlllct w lh ,  or result In a delwulC under any mgnemml or other inatrumen1 blndlng upon Grantof and do not 
resulC In a ~Jolatlon o f  any law, rogulallon, coun decree of order applleoble to Oranlor; (d) Qrnrirclr bar; ustabushed aduquete mean8 of obtalnlng 
horn Bonmvwr on a conllnulng baclr )nforrnellon abwl Borrowrts flnancld condltlon; end (e) Lender he6 rnnde no repreaentellon lo Grantor 
about 0orrowar (Includlnp wllhoul llrnltadon the ~redltworthine~8 of Borrower) 
PAYMENT AND PERFORMANCE. Except as olherwiae pmvlded in lh16 Mwrgaoa, Bormwer and GmnLor shall pay l o  Lander all lndsbtedneas 
socureo by lhls Momgaga as 11 becomes due, and Ilorrower and Crenlor shall etdclly parfarm nll Borrower's and Granlor's obllqatlonr under rhls 
Moflguge. 
POSSESSION AN0 MAINTENANCE OF THE PAOpER'W. Borrower and Granlor wm lhat Borrowor'fi and G r a n l ~ t s  possesIan srd use 01 b e  
Pmpony shell be govern& by tho fnllowing prwtslons' 
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Possesslon and Use. Until the occurrence of an Event of  Default. Grantor may (1) remain in possession and control of the Property; (2) 
use, operate or manage the Property: and (3) collect the Rents from the Property. The following provisions relate to the use of the 
Property or to other limitations on the Property. 

Duty to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and 
maintenance necessary to preserve its value. 

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of 
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Harardous 
Substance by any person on, under, about or from the Property. (2) Grantor has no knowledge of, or reason to believe that there has 
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, 
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, 
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of  any 
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither 
Grantor nor any tenant, contractor, agent or other authorized user of  the Property shall use, generate, manufacture, store, treat, dispose of 
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance 
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor 
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem 
appropriate to determine compliance of  the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be 
for Lender's purposes only and shall not be wnsbued to create any responsibility or liability on the part of Lender to Grantor or to any other 
person. The representations and warranties contained herein am based on Grantor's due diligence in Investigating the Property for 
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the 
event Grantor becomes liable for cleanup or other costs under any such laws: and (2) agrees to indemnify, defend, and hold harmless 
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or 
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal, 
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should 
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive 
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's 
acquisition of any interest in the Property, whether by foreclosure or otherwise. 

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to 
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other 
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior 
written consent. 

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written 
consent. As a condition to the removal of any Improvements. Lender may require Grantor to make arrangements satisfactory to Lender to 
replace such Improvements with Improvements of at least equal value. 

Lender's Rlght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend 
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage. 

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter 
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans 
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any 
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's 
sole opinion, Lender's interests in the Property a= not jeopardized. Lender may require Grantor to post adequate security or a surety bond. 
reasonably satisfactory to Lender, to protect Lender's interest. 

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those 
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the 
Property. 

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this 
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real 
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial 
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, 
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in 
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property, However, this 
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Idaho law. 

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage: 

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water 
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for 
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to 
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes 
and assessments not due as further specified in the Right to Contest paragraph. 

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the 
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, 
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing. 
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security 
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that 
could accrue as a result of a foreclosure or sale under the lien. In any contest. Grantor shall defend itself and Lender and shall satisty any 
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond 
furnished in the contest proceedings. 

Evldence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall 
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against 
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the Property. 

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or 
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the 
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor 
can and will pay the cost of such improvements. 

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage: 

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on 
a replacement basis for the full Insurable value covering all Improvements on the Real Property in an amount sumcient to avoid application 
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain 
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds 
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business 
interruption and boiler insurance as Lender may require. Poliaes shall be written by such insurance companies and in such form as may be 
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that 
coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any 
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that 
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real 
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, 
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice IS given by Lender that the Property 
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the 
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain 
such insurance for the term of the loan. 

Appllcatlon of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if 
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's 
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien 
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair. Grantor 
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of 
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default 
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not 
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to 
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds 
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear. 

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor 
falls to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantots failure to discharge or pay 
when due any a m n t s  Grantor is required to discharge or pay under this Mortgage or any Mated Documents. Lender on Grantor's behalf may 
(but shall not be obligated to) take any action that Lender d e e m  appropriate, induding but not limited to discharging or paying all taxes, liens. 
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and 
preserving the Property. All such expenditures incurred or paid by Lender for such plrpcses will then bear interest at the rate charged under the 
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such axpenses will beaDme a part of the I n d e b t e d m  
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned ammg and be payable 
with any installment payments to beaDme due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the 
Note; or (C) be treated as a balloon payment which will be due and payaMe at the Note's maturity. The Mortgage also will secure payment of 
these amunts.  Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default. 

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Mortgage: 

Tltle. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee simple, free and clear of all liens 
and encumbrances other than those set forth in the Red Property description or in any title insurance policy, title report, or final title opinion 
issued in favor of, and accepted by. Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to 
execute and deliver this Mortgage to Lender. 

Defense of Tltle. Subject to the exception in the paragraph above. Grantor warrants and will forever defend the title to the Property against 
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender 
under this Mortgage, Grantor shall defend the action at Grantots expense. Grantor may be the nominal party in such proceeding, but 
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and 
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such 
participation. 

Cornpllance Wlth Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws, 
ordinances, and regulations of governmental authorities. 

Survlval of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall 
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as 
Borrowets Indebtedness shall be paid in full. 

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Morlgage. 

Proceedings. If any prccwding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take 
such steps as may be necessary to defend the action and obtain the award. Grantor m y  be the nom'nal party in such prccwding, but 
Lender shall be entitled to participate in the promeding and to be represented in the promeding by counsel of its own choice, and Grantor 
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to 
permit such participation. 

Appllcatlon of Net Proceeds. If all or any part of the Property is oondemned by eminent domain proceedings or by any promeding or 
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net procseds of the award be applied to 
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all 
reasonable costs, expenses, and attorneys' fees ~ncurred by Lender in connection with the condemnation. 



MORTGAGE 
Loan No: 9001 (Continued) Page 4 

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, 
fees and charges are a part of this Mortgage: 

Current Taxer, Fees and Charger. Upon request by Lender, Granlor shall execute such documents in addition to this Mortgage and take 
whatever other action is requested by Lender to perfect and continue Lendefs lien on the Real Property. Grantor shall reimburse Lender for 
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without 
timitatlon all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. 

Taxes. The following shall constitute taxes to which this section applies: (1) a speciflc tax upon this type of Mortgage or upon all or any 
part of the lndebtedness secured by this Mortgage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct 
from payments on the lndebtedness secured by this lype of Mortgage: (3) a tax on this type of  Mortgage chargeable against the Lender or 
the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by 
Borrower. 

Subsequent Taxer. If any tax to which this section applies is enaded subsequent to the date of this Mortgage, this event shall have the 
same effect as an Event of Default, and Lender may exemse any or all of its available remedies for an Event of  Default as provided below 
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as prwided above in the Taxes and Liens 
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. 

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of 
this Mortgage: 

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and 
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time. 

Security Interest. Upon request by Lender, Grantor shall lake whatever action is requested by Lender to perfect and continue Lendefs 
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any 
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing 
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor 
shall not remove, sever or detach the Personal Property from the Property. Upon default. Grantor shall assemble any Personal Property not 
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three 
(3) days after receipt of written demand from Lender to the extent permined by applicable law. 

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest 
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this 
Mortgage. 

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this 
Mortgage: 

Further Assurances. At any time, ard from time to time, upon request of Lender. Grantor will make, execute and deliver, or will cause to  
be made, exaaJled or delivered, to Lender or to  Lender's designee, and m e n  requested by Lender, cause to be filed, recorded, refiled, or 
rerecorded, as the ca!ia may be, at such times ard in such offlces and as Lender may deem appropdate, any and all such mxtgages, 
deeds of trust. security deeds, security agreements, finanang statements, continuation statements, instruments of further assurance, 
certificates, and other documents as may, in the sde opinion of Lender, be or desirable In order to effectuate, carplete, perfect. 
continue, or preserve (1) Borrower's and Grantofs obligations vder the Note, thls Mortgage, and the Wated Documents, and (2) the 
liens and security Interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by 
Grantor. Unless prohibited by law or Lender agees to the contrary in writing, Grantor shall reimburse Lender for all msts and expsnsss 
incurred in connection with the matters referred to  in this paragraph. 

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of 
Grantor and at Grantor's expense. Fa such purposes. Grantor hereby irrevocably appoints Lender as Grantofs attorney-in-fact for the 
purpose of making, executing, delivering, filing, recording, and doing all other things as m y  be necessary or desirable, in Lender's sole 
opinion, to a c m p l i s h  the rnaners referred to in the preceding paragraph. 

FULL PERFORMANCE. If Borrowr and Grantor pay all the Indebtedness when due, and Grantor otherwise perfoms all the oMigations lrrposed 
upon Grantor under this Mortgage. Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements 
of termination of any financing statement on file evidendng Lendefs security interest in the Rents and the Personal Property. Grantor will pay, 
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time. 

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage: 

Payment Default. Borrower fails to make any payment when due under the Indebtedness. 

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or 
any other payment necessary to prevent filing of or to effect discharge of any lien. 

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this 
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any 
other agreement between Lender and Borrower or Grantor. 

Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase 
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any 
Grantor's property or Borrower's ability to repay the lndebtedness or Borrower's or Grantor's ability to perform their respective obligations 
under this Mortgage or any of the Related Documents. 

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or 
Grantofs behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time 
made or furnished or becomes false or misleading at any time thereafter. 

Defective Collaterallzatlon. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any 
collateral document to create a valid and perfected security interest or lien) at any time and for any reason. 

Death or Insolvency. The death of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of a receiver for any part 
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of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of  creditor workout. or the commencement o f  
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor. 

Credltor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, 
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the 
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including depostt accounts, with Lender. However, 
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim 
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture 
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount detemined by Lender, 
in its sole discretion, as being an adequate reserve or bond for the dispute. 

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and 
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any 
lndebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later. 

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the lndebtedness or any guarantor, endorser, surety, or accommodation party dies or bemmes incompetent, or revokes or 
disputes the validity of, or liability under, any Guaranty of the Indebtedness. 

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of pa-t 
performance of the lndebtedness is inpaired. 

Insecurity. Lender in good faith believes itself insecure. 

Rlght to Cure. If any default, other than a default In payment is curable and if Grantor has not been given a notice of a breach of the same 
provision of this Mortgage wlthln the preceding twelve (12) months, it may be cured if Grantor, after Lander sends written notice to 
Borrower demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fineen (15) 
days, inmediately initiates steps which Lender deems in Lender's sole discretion to be suficient to cure the default and thereafter 
mntinues and mmpletes all reasonable and necessary steps sufficient to praluce cwnpliance as smn as reasmably practical. 

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter. Lender, at Lender's option, may 
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: 

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire lndebtedness 
immediately due and payable, including any prepayment penalty that Borrower would be required to pay. 

UCC Remedies. With respect to all or any part of the Personal Property. Lender shall have all the rights and remedies of a secured party 
under the Unlforrn Commercial Code. 

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents, 
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In 
furtherance of this right. Lender may require any tenant or other user o f  the Property to make payments of rent or use fees directly to 
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact lo endorse 
instruments received In payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants 
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any 
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a 
receiver 

Appolnt Receiver. Lender shall have the right to have a receiver appointed to take possession o f  all or any part of the Property, with the 
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the 
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without 
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property 
exceeds the lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. 

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property. 

Non)udlclal Sale. If permitted by applicable law. Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the 
Real Property by nmjudicial sale. 

Deflclency Judgment. If permitted by applicable law. Lender may obtain a judgment for any deficiency remaining in the lndebtedness due 
to Lender after application of all amwnts received from the exerdse of the rights provided in this section. 

Tenancy at Sufferance. If Grantor m i n s  in possession of the h p e r t y  after the PfDperty is sold as provided above oc Lender otherwise 
bemmes entitled to possession of the Property upon default of Borrower or Grantor, Granta shall beaxne a tenant at sufferance of Lender 
or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of  the Property, or (2) vacate 
the Property inmediately upon the demand of Lender. 

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity. 

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right to have the Property 
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Properly together or separately, in one 
sale or by separate sales. Lender shalt be entitled to bid at any public sale on all or any portion of the Property. 

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place o f  any public sale of the Personal Property or of the time 
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice 
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with 
any sale of the Real Property. 

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make 
expenditures or to take action to perform an obligation of Grantor under th~s Mortgage, after Grantor's failure to perform, shall not affect 
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or 
restrict the rights and remedies available to Lender following an Event of Default, or in any Way to limit or restrict the rights and ability of 
Lender to proceed directly against Grantor andlor Borrower andlor against any other co-maker, guarantor, surety or endorser andlor to 
proceed against any other collateral directly or indirectly securing the Indebtedness. 
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Anomeys' Foer; Expenses. If Lender Institutes any suit or acfion to enforce any of the temrs of this Mortgage, L- shall be entitled to 
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is 
involved, and to the extent not prohibited by law, all reasooable Lsnder incurs that in Lendefs opinion am necessary at any time 
for the protection of its interest or the enforcement of its rights shall be- a part of the Indebtedness -Me on denrand and shall bear 
interest at the Note rate from the date of the expenditure until repaid. Ewpenses covered by this paragraph include, without limitation, 
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lendets legal e v  whether a not them is 
a lawsuit, induding reauxlable attorneys' fees and expenses for bankruptcy w i n g s  (including efforts to modify a vacate any 
automatic stay or injunction), appeals, and any antiapated post-judgment collection services, the cost of searching records, obtaining title 
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law. 
Grantw also will pey any court costs, in addition to all other suns provided by law. 

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be 
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when 
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or 
registered mail postage prepaid. directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from 
the holder of any lien which has priority over this Mortgage shall be sent to Lendeh address, as shown near the beginning of this Mortgage. 
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the 
purpose of the notice is to change the party's address. For notice purposes. Grantor agrees to keep Lender informed at all times of Grantor's 
current address. Unless otherwise provided or required by law, i f  there is more than one Grantor, any notice given by Lender lo any Grantor is 
deemed to be notice given to all Grantors. 

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A. This commitment is conditional upon I w n  proceeds not being used for a 
purpase that will contribute to excessive erosion of highly erodible land or to the conversion of welands to produce an agricultural commodity. 

B. All guaranteed lenders will be required to monitor conpliance of these requirements as part of their servicing responsibilites. During loan 
servicing contacts the Borrower's compliance is to be reviewed and analyzed. If the Borrower violates 7 C.F.R Part 1940, Subpart G, Exhibit M 
requirements, the loan will be in default. 

C. If Iwn  applicants' farm properties contain any highly erodible land, wetland, or converted wetland; the lender will indude the following 
provisions in its debt and security loan instruments: 

Default shall also exist if any loan proceeds are used for a purpose that will contribute to excessive erosion of highly ercdible land or to the 
conversion of wetland to produce or to make possible the production of an agricultural commodity, further explained in 7 Cm Part 1940, 
Subpart G. Exhibit "M". 

DISPUTE RESOLUTION. This secUon contalns a jury walver, attdtratlon clause, and a class actlon walvor. READ IT CAREFULLY. 

Thls dlspute resolution provlslon shall supersede and replaco any prlor "Jury Waiver," "Judicial Referonce," "Class Actlon Walver," 
"Arbltratlon," "Dlspute Resolution," or slmllar alternative dlspute agreement or provlslon between or among the partles. 

JURY TRIAL WAIVER; CLASS ACTION WAIVER. As permitted by applicable law, 
mrv in c- (as (asspute' is hereinafter defined), and If a 
court determines that this provision is not enforceable for any reason and at any tlme prlor to trial of the Dlspute, but not later than 30 days 
after entry of the order deterrnlnlng thls provlslon is unenforceablo, any party shall be entitled to move the court for an order compelling 
arbitration and staying or dismissing such litigation pending arbitration ('Arbitration Order"). If permitted by applicable law, 
&ves the rlpht to liUaute 1" c o u r t e  as a as a action.r Of u k a  Or as a 

ARBITRATION. If a claim, dispute, or controversy arises between us with mspect to this Agreement, related agreements, pr anv ,athat 
of us -r or not of U11s (all of the forego~ng, a ~ permitted by applicable law or ruling by a court, any of us may require that the Dispute be 

resolved by binding arbitration before a single arbitrator at the request of any party. a 
e or are nwdaWh 

Arbitration shall be commenced by filing a petition with, and in accordance with the applicable arbitration rules of. JAMS or Natlonal Arbitration 
Forum ("Adm~nistrator") as selected by the initiating party. If the parties agree, arbitration may be commenced by appointment of a licensed 
attorney who is selected by the parties and who agrees to conduct the arbitration without an Administrator. Disputes include matters (i) relating 
to a deposit account, application for or denial of credit, enforcement of any of the obligations we have to each other, compliance with applicable 
laws andlor regulations, performance or services provided under any agreement by any party. (ii) based on or arising from an alleged tort, or (iii) 
(nvolving either of our employees, agents, affiliates, or assigns of a party. However, Disputes do not include the validity, enforceability, 
meaning, or s a p  of this arbitration provision and such matters may be determined only by a court. If a third party is a party to a Dispute, we 
each will consent to including the third party in the arbitration proceeding for resolving the Dispute with the third party. Venue for the 
arbitration proceeding shall be at a location determined by mutual agreement of the parties or, if no agreement, in the city and state where 
lender or bank is headquartered. 

After entry of an Arbitration Order, the non-moving party shall commence arbitration. The moving party shall, at its discretion, also be entitled 
to commence arbitration but is under no obligation to do so, and the moving party shall not in any way be adversely prejudiced by electing not to 
commence arbitration. The arbitrator: (i) wlll hear and rule on appropriate dispositive motions for judgment on the pleadings, for failure to state 
a claim, or for full or partial summary judgment; (ii) will render a decision and any award applying applicable law: (iii) will give effect to any 
limitations period in determining any Dispute or defense; (iv) shall enforce the doctrines of compulsory counterclaim, res judicala, and collateral 
estoppel, if applicable; (v) with regard to motions and the arbitration hearing, shall apply rules of evidence governing civil cases; and (vi) will 
apply the law of the state specified in the agreement giving rlse to the Dispute. Filing of a petition for arbitration shall not prevent any party 
from (i) seeking and obtaining from a court of competent jurisdiction (notwithstanding ongoing arbitration) provisional or ancillary remedies 
~ncluding but not limited to injunctive relief, property preservation orders, foreclosure, eviction, attachmenl, replevin, garnishment, andlor the 
appointment of a receiver, (ii) pursuing non-judicial foreclosure, or (iii) availing itself of any self-help remedies such as setoff and repossession. 
The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration. 

Judgment upon an artjibation award may be entered in any court having jurisdiction except that. if the arbitration award exceeds $4,000,000. 
any party shall be entitled to a de novo appeal of the award before a panel of three arbitrators. To allow for such appeal, if the award (including 
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Administrator, arbitrator, and attorney's fees and costs) exceeds $4,000,000, the arbitrator will issue a written, reasoned decision supporting 
the award, including a statement of authority and its application to the Dispute. A request for de novo appeal must be filed with the arbitrator 
within 30 days following the date of the arbitration award; if such a request is not made within that time period, the arbitration decision shail 
become final and binding. On appeal, the arbitrators shall review the award de novo, meaning that they shall reach their own findings of fact 
and conclusions of law rather than deferring in any manner lo  the original arbitrator. Appeal of an arbitration award shall be pursuant to the 
rules of the Administrator or, if the Administrator has no such rules, then the JAMS arbitration appellate rules shall apply. 

Arbitration under this provision concerns a transaction involving interstate commerce and shall be governed by the Fed& Arbitration Act, g 
U.S.C. sec. 1 et seq. This arbitration provision shall survive any termination, amendment, or expiration of this Agreement. If the terms of this 
provision vary from the Administrator's rules, this arbitration provision shall control. 

RELIANCE. Each party (i) certifies that no one has represented lo such party that the other party would not seek to enforce jury and class 
action waivers in the event of suit, and (ii) acknowledges that it and the other party have been induced to enter into this Agreement by, among 
other things, the mutual waivers, agreements, and certifications in this section. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage: 

Amendmentr. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and 
signed by the party or parties sought to be charged or bound by the alteration or amendment. 

Annual Reportr. If the Property is used for purposes other than Grantofs residence. Grantor shall fumish to Lender, upon request, a 
certified statement of net operating income received from the Property during Grantots previous fiscal year in such form and detail as 
Lender shail require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures mde in connection 
with the operation of the Property. 

Captlon Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the 
provisions of this Mortgage. 

Governlng Law. Thlr Mortgage wlll be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the 
laws of the State of Idaho wlthout regard to its conflicts of law provlrlons. This Mortgage has been accepted by Lender In the State of 
Idaho. 

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lendets request to submit to the jurisdiction of the courts of ADA County, 
State of Idaho. 

Jolnt and Several Liablllty. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to 
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each 
Grantor signing below is responsible for all obligations in this Mortgage. 

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing 
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lendeh righl olhenvise to 
demand strict compliance with that provision or any other provision of this Mortgage. No prlor waiver by Lender, nor any course of dealing 
between Lender and Grantor, shall constitute a waiver of any of Lendefs rights or of any of Grantor's obligations as to any future 
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance 
shall no1 constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be 
granted or withheld in the sole discretion of Lender. 

Severablllty. If a court of competent jurisdiction finds any provision of  this Mortgage to be illegal, invalid, or unenfcceable as to any persm 
or circumstance. that finding shall not m k e  the offending provision illegal, invalid, or unenforceable as to any other person or 
circumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enf-ble. If the 
offending provision cannot be so modified. it s M l  be amsidered deleted from this Mortgage. b l a s s  otherwise required by law, the 
~llegality, invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other 
provision of this Mortgage. 

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any 
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. 

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding 
upon and inure to the benefit of the parties, their successors and asslgns. If ownership of the Property bemmes vested in a person other 
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to thls Mortgage and the lndebtedness 
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness. 

Tlme Is of the Essence. Time is of the essence in the performance of this Mortgage 

Walver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State 
of Idaho as to all lndebtedness secured by this Mortgage. 

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically 
stated to the contrary, all references to dollar amounts shail mean amounts in lawful money of the United States of America. Words and terms 
used in the singular shall include the plural, and the plural shall include the singular, as the context may require Words and terms not otherwise 
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code: 

Borrower. The word 'Borrower" means SCOlT A. HENDRICKSON and CATHERINE HENDRICKSON and includes all co-signers and 
co-makers signing the Note and all their successors and assigns. 

Default. The word "Default" means the Default set forth in this Mortgage in the section titled 'Default". 

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordlnances 
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, 
Compensation, and Liability Act of 1980, as amended. 42 U.S.C. Section 9601, et seq. ( 'CERCW), the Superfund Amendments and 
Reauthorization Act of 1986, Pub. L. No. 99-499 ('SARA'), the Hazardous Materials Transportation Act. 49 U.S.C. Section 1801, et seq.. 
the Resource Conservation and Recovery Act, 42  U.S.C Section 6901, et seq., or other applicable state or federal laws, rules, or 
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regulations adopted pursuant thereto. 

Event of Default. The words 'Event of Default" mean any of the events of default set forth in this Mortgage in the events of default 
section of this Mortgage. 

Grantor. The word "Grantor" means SCOTT ALAN HENDRICKSON and CATHERINE HENDRICKSON 

Guaranty. The word 'Guaranty" means the guaranty from guarantor, endorser, surely, or accommodation party lo Lender, including 
without limitation a guaranty of all or part of the Note. 

Hazardous Substances. The words "Hazardous Substances' mean materials that, because of their quantity, concentration or physical, 
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when 
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous 
Substances' are used in lheir very broadest sense and include without limitation any and all hazardous or toxic substances, materials or 
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances' also includes, without limitation, petroleum 
and petroleum by-products or any fraction thereof and asbestos. 

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on the 
Real Property, facilities, additions, replacements and other constructin on the Real Property. 

Indebtedness. The word "Indebtedness" means and includes without limitation all Loans, together with all other obligations, debts and 
liabilities of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them; 
whether now or hereafter existing, voluntary or involuntary, due or not due, absolute or contingent, liquidated or unliquidated: whether 
Borrower may be tiable individually or jointly with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether 
recovery upon such indebtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness 
may be or hereafter may become otherwise unenforceable. 

Lender. The word "Lender" means ZIONS FIRST NATIONAL BANK, its successors and assigns 

1 Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender. 

Note. The word 'Note' means the promissory note dated April 5, 2010, In the original principal amount of $150,000.00 from 
Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, mn~ l i da t i ons  of, and substitutions for 
the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. 

Penonal Property. The words 'Personal Property' mean all equipment, fixtures, and other articles of personal property now or hereafter 
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all 
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance 
proceeds and refunds of premiums) from any sale or other disposition of the Property. 

I Property. The word "Property" means collectively the Real Property and the Personal Property 

? Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Mortgage 

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, environmental 
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and ail other instruments. 
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness. 

Rents. The word "Rents" means all present and future rents, revenues. Income, issues, royalties, profits, and other benefits derived from 
the Properly 

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS 
TERMS. 

GRANTOR: 

X X 
SCOTT ALAN HENDRICKSON 
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INDIVIDUAL ACKNOWLEDGMENT 

COUNTY OF Bd P n u  Dh 
On this day of AD/'; 1 , in the year 20 1 0 , before me t %f st6 C 

. a notaw dublic in and for the State of Idaho. oersonallv ameared SCOlT AUAN HENDRICKSON and 

Notary ~ G l i c  for Idaho 
- I 

My m u i o n  +/-/a3 1 r a CRYSTAL I v E W N  NOTARY PUBLIC 
STATE OF IDAHO 
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