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BOX 70D » BOISE, |IDAHO MNIF7OT
HY RO 1O FR

March 16, 1982

1J. T Tametary
Vicr Fersioen

$ &S Limited Partnership
c/o Wayne Skeem

1742 Targee

Twin Talls, Tdaho 83301

RE: Operation Date for the Mud Creek
' Hydro Project

Dear Mr Skeem:

On Oclober 30, 1981, Idaho Power Company ("Company") and 5 &’ S
Limited Partnership ("S & $") hereinafter collectively referred to as the
"parties”", entered into a Power Sales Agreement ("Agreement"). The Agreement

was subsequently amended on December 23, 1981l. Article 1 of the Agreement
defines "Operation Date" as follows: ‘

The day commencing at 0001 hours, following the day during which all
features and equipment of the Facility and the Interconnection
Facilities have reached a degree of completion and réliability, such
that they are capable of operating simultaneously to delivery power
continuously inte ldaho's system; provided that the Operation Date
may occur only after such degree of completion and reliability has
been demonstrated to Idaho's satisfaction which must be confirmed by
Idaho in writing. Seller shall have the duty to obtain the con-
firmation from Idaho; however, such confirmation shall not be
unreasonably withheld by Idaho.

finth the Company and.S & S recognize and agree that on March 15, 1882 the Mud
{reek Facility ‘achieved the necessary degree of reliability and completion to
permit the Company to establish that date as the Operation Date. Therefore
5&S 1is entitled to capacity payments as well as energy payments beginning
with the submission of the March switching report. The Company also recognizes
that S & S generated some energy in February. However, under the terms of the
Agreement, the Company is not obligated to begin making capacity payments until
the "Operation Bate" has occurred. Because of cash flow problems, S & S has
requested that the Company make the capacity payment for the month of February.
Based on the information that S & S has provided to the Company, il appears
- there is a need for the Company to make a payment to S & S on an advanced funds
basis, for the capacity and energy generated in the month of February. S &S
agrees that this advance payment plus interest at the average prime rate of the
ITdaho First National Eank during the period from February 20, 1982 to March 1,
1983 will be repaid to the Company if by March 1, 1983.S & S has not generated

the Contract Capacity specified in fAmendment Number 1 to the Agreement dated
December 23, 1981. '



Ihis willingness to make Lhis advance payment should not be construed

as a waiver by the Company of any of its rights under the Agreement or other-
wise, ,

. If you concur that the foregoing accurately represents the under-
standing and agreement of the parties, please indicate your agreement by
signing this letter in the 'appropriate space provided below.

Very truly yours,

Pz, e

D E Barclay

DIB:ke

ACKNOWLEDGED AND AGREED TO:'

S & S LIMITED PARTNERSHIP

By“_rééééié4ﬁuf /65?7,/’//’Eﬁ€%7ﬁz
GeneraWartner ‘

Date - - ey
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‘\4) Facf**.y Number 3145004
‘ Project Name: Mud Creek

AMENDMENT NO 1
TO POWER SALES AGREEMENT BETWEEN
$&S LIMITED PARTNERSHIP AND IDAHO POWER COMPANY

This Amendment, entered into as of this < 3 day of. g;%;ehég; .,

1981, between S & S Limited Parnership, a limited partnership, hereinafter
referred to as “Se]]er“{ and Idého Power Company, a corporation, hereinafter
referred to as ”Idaho".-
WHEREAS, Seller and Iaaho previously, as of the‘BOth day of October,
1981, entered into a Pﬁwer Sales Agreement ("Agreement") which provided for
the sale by Seller and purchase by Idaho of electrical capacity and enefgy
from a small power broduction,faci]ity té be constructed, owned, operated and
maintained by Seller; and.
WHEREAS, Seller and Idaho now desire tq amend specific provisions of
the Agreement; )
. NOW THEREFORE, The pérties agree that the last paragraph of Section
(A) of Article III of the Agreement is amended-to réad-as fo]ipws:
By seiecting ‘Opt1on 3, Seller agrees to provide energy in an
amount estimated to be 3,493,632 kilowatt hours per year. If Seller elects
. under Option 3 or 4 to supp1y Capac1ty, the Contract Capac1ty shall be 532
.k11owatts
IN. WITNESS WHEREOF the Parties hereto have executed this Amendment
~ No I as of the day and year herein written.
S & S LIMITED PARTNERSHIP IDAHO POWER COMPANY

W/ %ﬂ? | - Tl

By _ Daniel C Skeem By D E Barclay

Its General Partner , . Its  Vice President
and ' ' : -
By _ Wayne B Skeem

Its __Limjted Partner _

7 // //a? ) /Zcm/




