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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be retumed.

1. Water Right No(s).: -9%1—2446 OKY

Adjudication Claim No(s).:

2 The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,

WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3 Name and Mailing Address of Person or Company holding Security Interest
ZTONS FIRST NATIONAL BANK
RECEIVED
219 E MAIN / P.Q. BOX 54
MAY 17 2010 RIGEY, ID 83442
Depariment of Vidier Hesources )
Eastem Region
4, Name of Water Right Qwner/Claimant(s)
CAROCL L MECHAM AND LARRY B MECHAM
5. Expiration Date of Notification Period 05-20-2020
6. Is this a Renewal of Request for Notification? I vES U No
7. Signature(s) of Security Interest holder(s) Z10NS FIRST NATTONAL BANK

(and title if applicable) A (5
PP BY: M /é &

“GRANT BOEHME, VP & COM'L LOAN OFFICER

For Office Use Only

Received by
Receipted b

Processed by AJ] Date / !

Feeéﬁ‘)(;b- - - s
Receipt No. RSB R |
WR

Date




Instrument # 382270

P A ! : RIGBY, JEFFERSON, [DAHO
AR HILE RADYCR T RE0EM Na of eger 10
- ecorded for -
2203771 CHRISTINE BUJLTER ) Fee:30.00
Ex-Officio Recorder Deputy LKinghorn
Index To: MORTGAGE . .
RECORDATION REQUESTED BY: Electronically Recorded by Simplifile
ZIONS FIRST NATIONAL BANK
RIGBY OFFICE

219 EAST MAIN, P.O, BOX 54
RIGBY, ID 83442

WHEN RECORDED MAIL TO:
Zions First National Bank
Loan Servicing Group - UT RDWG 0187
2460 South 3270 West
West Vailey Clty, UT 84118

SPACE ABOVE THIS LINE iS FOR RECORDER'S USE ONLY

L

“000000000000009009074501192010*

MORTGAGE

THIS MORTGAGE dated January 19, 2010, is made and executed between LARRY B. MECHAM and CAROL LEE
MECHAM, Husband and Wife {referred to below as “Grantor") and ZIONS FIRST NATIONAL BANK, whose address
is 219 EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 {refeired to below as “Lender™).

GRANT OF MORTGAGE. For valuable conslderation, Granfor morigages, grants, bargains, salls and conveys to Lender ail of Grantor's right,
titte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed bulldings,
improvements and fidures; all easements, rights of way, and appurtenances; all water, water Kghts, watercourses and ditch rights {including
stock In utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, Including without limitation
all minerals, ol, gas, gecthermal and simifar matters, (the "Real Property™) located in JEFFERSON County, State of Idaho:

SEE EXHIBIT "A" FOR LEGAL DESCRIPTION OF PROPERTY, TOGETHER WITH ANY AND ALL WATER RIGHTS
INCLUDING BUT NOT LIMITED TO WATER RIGHTS NUMBERS: 31-2446 NOW OWNED OR HEREAFTER
ACQUIRED WHICH ARE APPURTENANT THERETO.

The Real Property or its address is commonly known as SOUTHEAST CORNER OF YOCUM ROAD & 4TH EAST,
MONTEVIEW, ID 83435-5044. The Real Property tax identification number Is RPO7N33E170001.

CROSS-COLLATERALIZATION. In addition to the Nale, this Mortgage secures all obligations, debts and liabilities, ptus Interest thereon, of either
Grantor or Bormower to Lender, or any one or more of them, as well as all claims by Lender agalnst Borower and Grantor or any one or more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, diract ot indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Bomower or
Grarnilor may be liable individually or jointly with others, whether dbligated as guarantor, surety, accommodation parfy or otherwise, and whether
recovery upen such amounts may be or hereafter may become barred by any statute of limitations, and whather the obligation to repay such
amounts may be or hereafter may become othetwise unenforceable.

Grantor presently assigns to Lender all of Grantor's ﬁg'ht, titte, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a-Uniform Commerclal Code security interest In the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AKD THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency”™ law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled fo
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judiclally or by exercise of a
power of sale.

GRANTOR'S REFRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Bormower's request and not at
the request of Lender; (b} Grantor has the full power, right, and authority to enter into this Mortgage and 1o hypothecate the Property; {c}) the
provisions of this Mortgage do not conflict with, or result In a default under any agreement or other instrument binding upon Granlor and do not
result in a violation of any law, regulation, court décree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Bormower eon a continuing basis information about Borrower's financdial condition; and (e) Lender has made no representation to Grantor
about Bormrower (including without limitation the creditworthiness of Bomower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower and Grantor shall pay to Lender all Indebtedness
sacured by this Morigage as it becomes due, and Bomrower and Grantor shall strictly perform all Borower's and Grantor’s obligations under this
Morigage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Bomrower's and Grantor's possession and use of the
Property shall be govemned by the following provisions: :
Possesslon and Use. Until the occumrence of an Event of Default, Grantor may (1) remaln in possession and control of the Property; (2)
use, operate or manage the Property; and (3} collect the Rents from the Propesty. The following provislons relate to the use of the
Properly or to other limitations on the Property.
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' ) MORTGAGE
Loan No: 9008 (Continued) Page 3

any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements an the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Paolicies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Rea!
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the properly securing the
{oan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain

such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Morigage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existing Indebfedness. During the period in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Mortgage, to the extent compliance with the terms of this Mortgage would constitute a duplication of insurance
requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to comply with any
obligation to maintain Existing Indebtedness in good standing as required below, or to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited.to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Property and paying alf costs for insuring, maintaining and preserving the Property. All
such expenditures incumred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred
or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
(A} be payable on demand: (B) be added to the balance of the Note and be apportioned among and be payable with any installment payments
to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a
baltoon payment which will be due and payable at the Note's maturity, The Morigage also will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to-ownership of the Property are a part of this Morigage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, title report, or final title opinion issued in favor of. and accepfed by, Lender in connection with this Mortgage, and (b)
Grantor has the full right, power, and authority 10 execute and deliver this Mortgage to Lender.,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
erdinances, and regulations of governmentat authorities. '

Survival of Representations and Warranties. All representations, warranties, and agreements made by Granfor in this Mortigage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mdrtgage. deed of trust, or other security agreemént
- ‘which has pricrity over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written -
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. . ' MORTGAGE
Loan No: 9009 (Continued) Page 5

Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any foan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrower's ability 1o repay the Indebtedness or Bormrower's or Grantor's ability to perform their respective obligations
under this Mortgage or any of the Related Documents,

False Statements. Any warranty, representation or statement made or fumished to Lender by Borrower or Granior or on Borrower's or
Grantor’s behall under this Morlgage or the Related Documents is false or misleading in any material respact, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases 1o be in full force and effect (inctuding failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Borrower or Grantor, the insolvency of Bomrower or Granter, the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness, This includes a gamnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceedmg and deposits with Lender monies or a surety bond for the creditor or forfeiture prooeeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events oceurs with respect lo any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommaodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the indebtedness.

:Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

" Insecurity. Lender in good faith believes itself insecure.

Right fo Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same

provision of this Mortgage within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends witten notice to

Borrower demanding cure of such default: (1) cures the default within fifteen (15} days; or {2) if the cure requires more than fifteen (15}

days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient fo cure the default and thereafter
- continues and completes all reascnable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafler, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Granlor's atiomey-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negofiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall salisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

receiver,

Appoint Receiver. Lender shall have the right fo have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the,
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Properly
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from setving as a receiver. -

Judiclal Foreclosure. Lender may obtain a ;'udid'al decree foreclosing Grantor's interest in all or any part of the Property.

Monjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor’s interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale,

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise . .
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apply the law of the state specified in the agreement giving rise fo the Dispute. Filing of a pelition for arbitration shall not prevent any party
from (i) seeking and obtaining from a court of competent jurisdiction (notwithstanding ongeing arbitration) provisional or ancillary remedies
including but nat limited to injunctive relief, property preservation orders, foreclosure, eviction, attachment, replevin, gamishment, andfor the
appointment of a recelver, (if} pursuing non-judicial foreclosure, or {il} avalling itself of any self-help remedies such as setoff and repossession.
The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration.

Judgment upon an arbitration award may be entered in any court having jurisdiction except that, if the arbitration award exceeds $4,000,000,
any party shall be entitled to a de novo appeal of the award before a panel of three arbitrators. To allow for such appeal, if the award {including
Administrator, arbitrator, and attorney's fees and costs) exceeds $4,000,000, the arbitrator will issue a written, reasoned decision supporting
the award, including a statement of authority and its application to the Dispute. A request for de novo appeal must be filed with the arbitrator
within 30 days following the date of the arbitration award; if such a request is not made within that time period, the arbitration decision shall
become final and binding. On appeal, the arbitrators shall review the award de novo, meaning that they shall reach their own findings of fact
and conclusions of law rather than deferring in any manner to the original arbitrator. Appeal of an arbitration award shall be pursuant to the
rules of the Administrator or, if the Administrator has no such rules, then the JAMS arbitration appeilate rules shall apply.

Arbitration under this provision concemns a transaction involving interstate commerce and shall be governed by the Federal Arbitration Act, 8
U.S.C. sec. 1 et seq. This arbitration provision shall survive any termination, amendment, or expiration of this Agreement. If the terms of this
provision vary from the Administrator's rules, this arbitration provision shall control,
RELIANCE. Each party (i) certifies that no one has represented to such party that the other party would not seek to enforce jury and dlass
action waivers in the event of suit, and (i} acknowledges that it and the other party have been induced to enter into this Agreement by, among
other things, the mutual waivers, agreements, and certifications in this secfion.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.
Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income™ shall mean ali cash receipts from the Property less all cash expenditures made in connection
wilh the operation of the Property.
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.
Governing Law. This Mortgage will be governed by federat law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Idaho.
Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit fo the jurisdiction of the courts of ADA County,

State of [daho.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall mean each and every Granlor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortigage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or constitute a waiver of Lender's right otherwise {o
demand strict compliance with that provision or any other provision of this Morlgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as fo any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Morigage shalil not affect the legality, validity or enforceability of any other
provision of this Morlgage.

Merger. There shail be ho merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitalions stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upen and inure to the benefit of the parties, their successers and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, withoul notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Morlgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.
Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State

of ldaho as to alf Indebtedness secured by this Morigage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, afl references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower™ means LARRY B. MECHAM and CAROL L. MECHAM and includes all co-signers and co-makers signing
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF IDAHO }
E ) 88

COUNTY OF JEFFERSON )
On this 19TH dayof _ JANUARY , in the year 20 10  peforeme THE UNDERSIGNED

» @ notary public in and for the State of ldaho, personally appeared LARRY B. MECHAM and CAROL LEE
MECHAM, known or identified to me (or proved to me on the oath of ). 1o be the persons whose
names ar bsgribed 8”19 \?jhi;jnslru it and acknowledged to me that they executed the same.

& L Residing at

Notdry Public for ldaho
My commission expires GRANT W. BOEHME,

RESIDING AT: REXBURG, IDAHO
MY COMMISSION EXPIRES: AUGUST 29, 2015

GRANT W. BOEHME
NOTARY PUBLIC
STATE OF IDAHO

]

LASER PRO Lending, Ver. 5.48.00.004 Copr. Harand Financial Solutions, Inc. 1987, 2010. All Rights Reserved, - 1D
; : o CACOMMUCFILPL\GO3.FC TR-105656 PR-CAG '



EXHIBIT “A”

TOWNSHIP 7 NORTH. RANGE 33 EAST, BOISE MERIDIAN, JEFFERSON COUNTY, IDAHO

SECTION 17: N 2

EXCEPTING THEREFROM; A PARCEL OF LAND SITUATED IN JEFFERSON COUNTY, IDAHO,
SECTION 17, TOWNSHIP 7 NORTH, RANGE 33 EAST, BOISE MERIDIAN, MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWEST CORNER OF SECTION 17, TOWNSHIP 7 NORTH, RANGE 33
EAST, BOISE MERIDIAN; THENCE SOUTH ALONG THE WEST LINE OF SAID SECTION 17 FOR
A DISTANCE OF 646.20 FEET TO THE TRUE POINT OF BEGINNING; THENCE SOUTH FOR A
DISTANCE OF 208.71 FEET; THENCE EAST FOR A DISTANCE OF 208.71 FEET; THENCE NORTH
FOR A DISTANCE OF 208.71 FEET; THENCE WEST FOR A DISTANCE OF 208.71 FEET TO THE

TRUE POINT OF BEGINNING.

j&ﬂ/\M A M e Qagan

LARRY B MECHAM CAROL LEE MECHAM-—




