
STATE OF IDAHO JUL 1 9  ~ O R I  
DEPARTMENT OF WATER RESOURCES 'WATER RESOURCES 

WESTERN REGION 

Notice of Security Interest in a Water Right 
And Request for Notification of a Change in Ownership or Any Proposed 
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 

Please print or type. Attach pages with additional information. instructions are on the back of this page. 
Incomplete forms will be returned 

I .  water ~ i g h t  ~ o ( s ) . :  693 - 2 I 8 ? + PQ 
Adjudication Claim No@).: 

2. The following REQUIRED information must be submitted with this form: 

A> Evidence of the securitv interest. This may be a CODY of a DEED of TRUST, MORTGAGE, . . 
CONTK.4CT O F  S\LL c,r o~hcr Icgl d.,<umr.nl indic~tlnp ) . c u r  inrcrcrr III thr. prc,pcm 3nd $rntr.r 
ridht .,r ~ l n m  i n  quc,rloll. WITH .%TT.\(.'HLU LEC;.AI. ULS(:RIPTIO\ 

B) A F E E  of $25.00 per water right or adjudieation elaim. 

3. Name and Mailing Address of Person or Company holding Security Interest 

4. Name of Water Right OwnedClaimant(s) - 1 ' A I b.4, and iffi ;&a %d: 

5. Expiration Date of Notification Period o@ / G I  12035- 

6. Is this a Renewal of Request for Notlficatlon? YES @ NO 
... 

7. Signature(s) (and title if applicable) 

For Office Use Only 
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RECORDATION REQUESTED BY: 
ZIONS FIRST NATIONAL BANK 
WEISER OFFICE 
606 STATE STREET 
WEISER, ID 83672 

WHEN RECORDED MAIL TO: 
Zions First Natlonal Bank 
Loan Sawicing Gmup - UT RDwG 0187 
2460 South 3270 West 
West Valley Clty, UT 8.41 19 

SPACE ABOVE THlS LINE IS FOR RECORDER'S USE ONLY 

MORTGAGE 
THlS MORTGAGE dated May 24, 2010, is made and executed between MICHAEL E. THIEL and JOANNE THIEL, 
husband and wife (referred to below as "Grantor") and ZIONS FIRST NATIONAL BANK, whose address is 606 
STATE STREET, WEISER, ID 83672 (referred to b e l o w  as "Lender"). 

GRAhT OF MORTGAGE For 'klvable conaideratlon, GrantDr mortgages, grants, bargains. sells and conveys to Lender all of Grantor's right, 
We, and interest in and to the following detcribed real property, togeU!er with ail &sting or subsequenthl ereded or afhed buildings, 
lmprovemenu and fur-res; all easemenu "gnu of way, ana appunenanoes: al, water, water rgnk ,  wslertou&es an. dltcn ngnts (lncluaing 
stock in Ltilltes w t n  aikh or imgation rights): ano all omer ngnk. myaltes ano profits relatlng to me real proparty, incuoing without 11m.tation 
a.1 mnerdls. ail. oas. aeotnemal am stmllar manem, [ the "Real Pro~erh'") located in CANYON Countv. State of Idaho: . . -  . -  , . . ,  - . -  ~~ ~ 

SEE EXHIBIT "A" FOR LEGAL DESCRIPTION OF PROPERTY. TOGETHER WITH A N Y  A N D  ALL WATER RIGHTS, 
NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO. 

The Real Propem or its address is commonly known as 7164 SOUTH HAPPY VALLEY ROAD, KUNA, ID 83634. 
'The Real P r o m  tax identif ication number is R29045000 0. 
CROSS-tOLLATERALIZATION. In addition to b e  Note, this Mortgage secures all obligations, debts and liabilities, plus interest thereon, of either 
Grantor or Bormwer to Lender, or any one or mae of them, as well as allclaims by Lender against Bonower and Grantor or any one or more of 
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise. 
whether due or not due, direct or indirect, delemined or undetermined, absolute or wntjngent, liquidated or unliquldated, whether B o r r m r  or 
Grentor may be liabie individually or jointly with others, whether obligated as guarantor, surety, aanmmodation party or othemise, and whether 
recovery upon such amounts may be or hereafter rnay become barred by any statute of limitations, and whether the obligation to repay such 
amounts rnay be or hereafter may became otherwise unenfwceable. 

. Grantor presently assigns to Lender all of Grantoh right, t i e ,  and interest in and to all present and future leases of the Pmperty and ail Rents 
fmm the Pmpelty. In addition, Grantor grants to Lender a Unkrm Commercial Code secuntv interest in the Pe-al P m ~ h  and Rents. 

THlS MORTGAGE, INCLUDING THE ASSlGNMEKl OF RENTS AND THE SECURITY INTEREST IN THE REhTS AND PERSONAL PROPERTY. IS 
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, 
THE -TED DOCUMENTS, AND THlS MORTGAGE. TrllS MORTGAGE IS GNEN AND ACCEPTED ON THE FDUDWING TERMS: 

GRANTORS WAIVERS. Grantor waives all rights or defenses arlsing by reason of any "one action" or "antideficiency" law, or any other law 
which may prevent Lender fmm bringing any action against Grantor, including a daim for deficiency to the extent Lender is he rw ise  enMied to 
a daim for deficiency, before or after Lendeh commencement or campietion of any foredosure action, either judicially or by exercise of s 
power of sale. 

GRANTOR'S REPRESENTAilONS AND WARWilES.  Grantor warrams ear (a) Vlis Mongage is exec-led at Bormwefs request ara not at 
me reqLen of Lenoer, (b: Grdnta nas Vle 14 Dower. ignt, ano afiqonty bo enler nto tnis Mongage ano to ny~othecafe the PropetTy: [cl me 
 masi ions of mis Momaae ao no! wnRict wlh,  or resa t in a aefaun unoer anv aareemenl or otne- insburnent Sndino U M n  Granta ano do not 
result in a violation of in; law, regulation, court decree or order applicable to draAtotor; (d) Grantor hes established ad&& means ibtaining 
fmm Bormww on a mntinuing basis information about Barrowers flnanual condition; and (e) Lender has made no representation to Grantor 
about Borrower (including without limitation the creditworthiness of B o m r ) .  

PAYUENT AND PERFDRMPNCE. Except as otherwise prwided In this Mortgage, Bormwer and Grantor shall pay to Lender all Indebtedness 
searred by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perfarm ail Bormwets and Grantots obligations under thk 
Mortgage. 

POSSESSION AND WNTENANCE OF THE PROPERTY. Bormwer and Grantor agree that Bormwefs and Grantots possession and use of the 
Pmperty shall be govwned by the following provisions: 

POSSBSS~O~ and Use. Until the occurrence of an Event of Dofault, Grantor may (1) remain in passession and w n m l  of the Proper&; (2) 
use, operale or manage the Proper&: and (3) wliect the Rents from the Property. The following provisiors relate to the use of the 
Property or to other limitations on the Proper&. 
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i Duty to Maintain. Grantor shall malntatn the Property in tenantabie condition and promptly pedorm ali repars, replacemem, and 
maintenance necessary to preserve its value. 

Complian" Wnn Envirnnmsnbl .am. Grantor represents ano wanants to Lender thal: (I, D i n ;  tne penoo of Grantors ownersnip of 
tne Property lnere nas oeen no dse generaton, manha-re, norage, treatment, olsposa, release or tlreetenec release of any rle2ardo.s 
Sd~slance oy any o e ~ o n  on. .naer. aOol or from me Propew 12) Graqtor nas no * m w  eaqe of, or reason lo w eva tnal tnere nas 
been, excepi as p&viously disclosed to and acknadedged by iende; in writing. (a) any breack or violation of any Environmental Laws. 
(b) any use, generation, manufacture, otorage. treabnent, disposal, release or threatened reiease of any Hazardous Substance on, under. 
about or from the Property by any prior owners or occupants of the Property, or (c) any acblal or threatened litigation or claims of any 
kind bv anv Denon relatino to such matters: and (3) Exced as Dreviouslv disdosed to and acknowledaed bv Lender in wrltina. la) nefier  -. . . 
~rant&r  mi 'my tenant, &tractor, agent or othe;authorizkd user of the property shall use, generate.man&achlre, store, treat dispose of 
or release any-hazardous S - o n a m i n  unoer amut or from tne Propeny; ano (0, an) &cn actlvty shall ce mnaJned in mvpiance 
with e app lcaDe federa.. slale, ano loca laws. reg~labons ano ordnnances. :lroUd ng &out imltatton a .  Enamnmemal - e m  Grantor 
ann~rizes Lcnoer and ils agents ro ente. upon tne Propeny to make sucn inspections ano tesrs. at Gran:or's expense, as Anoer may deem 
ap~ropr;ate ro oetermine complancs of tnc PmDeT with Ulls secuon ot t2e Mortgage. Any inswcuons or test. maae oy -enaer snal be 
for Lenaeh purroses only am snall not be mnswea to create any responslDllity or l'aoi i t )  on tne pan of -endor l o  Gramor or to any otner 
person Tne rrpresenetons ano .vanan&s mnlalned nerein are oawa on Grantots o.e o l b e n z  in investigatng the Properly for 
Hazaroo~s SuOslanlzs. Grantor nereov 11, relaases and walver am futdre aa:ms aoann -enaer for inoem~lhi or mnUioJbon in the 
event Grantor b e m e s  liable for deanbp &other cosk under any su& laws: and (2j aqrees to indemnify, defind, and hold harmless 
rnoer  agann ;sly aw a1 c.a ms losses ImDlloes oameges DenalLes ano expenses wnkn -ewer may alredly or lnalren y susaln or 
sMer res~mng fmm a oreacn o'trus sechon of tne Mon~Pge or as a conseqmnce of any Lse generalton manhcture norage 0 sposal. 
releare o- threancneo reiese occumna onor lo Grartoh ownersnlo or interest m me Prooerrv wnemer or not me same was or sno.. o 
havebeen *now to Gramr.  he pro;ions of this section of the hiortgage, including the iblidition to indemnify and defend, shall suwive 
the payment of the indebtednes. and the satisfacbbn and reconveyance of the lien of this Mortgage and shall not be affected by Lender's 
acquisition of any interest in the Property, whether by foredosure or otherwise. 

Nuisance, Waste. Granto- snal. nm cause, mnaucl or perm11 any nuisance nor commt. permll, or sJffer any stnpplng of or w a r n  on or to 
me Pzpeny or any porton of tne Pzperly. WihOJt imlllng me generallw of tne foregomg. Grantor wlii not remove or grant to any otner 
party the r:ght to remove, any timoer, m'nera.s (inc-oing a an0 gas). mal, clay, smna, so:. grave or o;k p-oaJcls wtno.1 -en&? Pr or 
wr :ten mnsent. 

I Removal of lmpmvemenls. Grantor shali not demoiish or remove any Improvements from the Real Property without Lender's prior written 
consent. As a mndition to the removal of any improvements, Lender may require Grantor to m&e aanangementssatisladory to Lender to 

I replace such Improvements wlth'lmpmvementt of at least equal value. 

Lender's RisM to Enter. Lender and Lender's agents and representatives may enter upon me Reai Property at all reasonable times to attend 
to Lende?s interests and to insped the Real Property for purpases of Grantots wmpbance with the terms and conditions ofthis Mortgage. 1 Compliance with Governrnerrtal Requirements. Gramr shall promptly comply with all lam, ordinances, and regulations, now or hereafter 
in effect, of ail governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans 
Wa Dlsabilies Act. Gramr may contest in gmd faith any such law, ordinance. or reguiatbn and ~ i thho ld  mmpiiance during any 
proceeding, including appropriate appeais. $0 long as Grantor has notifled Lender in writing prior to doing so and so long as, in Lendefs 
sole opinion. Lendeh interests in the Propeny are not jwpadued. Lender may require GrantDr to past adequate s e W  or a surety bond, 
reasonably satisfackq to Leedee to protect Lendes interest 

Duty to Rot& Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aii othq ads, in addition to those 
acts Set M h  above in this seciion, which from the character and use of the Property are reasonably necessary to protea and preserve the 
Property. 

DUE ON SALE - CONSEW BY LENDER. Lender may, at Lendeh option, declare immediasly due and payable all sums secured by this 
Mortgage upon the sale or transfer, without Lendeh plior written conserh of all or any part of the Reai Property, or any interest in the Real 
Pmperty. A "sale or transfer means the mnveyanoe of Real Property or any right, titie or interest in the Reai Property; whether legal, beneficial 
ar equitable: whether voluntaw or involuntary; whether bv ouUight saie. deed, installment sale contract land mntrad. m n m a  for deed. 
leasehold interest with a term h a t e r  than th& (3) yean, iease-opbon contract, or by sale, assignment, or transfer of any benefioai interest m 
0( m any and l r ~ s t  hola ng t Ue to tne Real Pmpeny or by any &er metnoa of conveyance of an Interest n lne Rea P-operty if any Grantor 1s 
a corporal on parmersnlp or 1lm.lea lla~llny company. ban$er =.so nc daes any cnange n 0wnenh.o o' more than twenty-five percent (25Y') of 
the votlna stock oarmersh D lnterezrs or llmdea IlaDlllhr mmsanv Inter- as h e  case mav be of s ~ c h  Grantor rlowrwr. mas om on sna. not . . ~ ~ .~ . 
be exerciied bylender if s;ch exercise is prohibited by kdeial law or by ldaho law. 

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are parl ofthis Mortgage: 

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, pafloil taxes, special taxes. assessments, water 
barges and sewer sewice charges levied against or on acmunt of the Property, and shall pay when due all claims for work done on or for 
sewices rendered or material furnished to the Property. Grantm shall maintain the Property free of any liens having priority over or equal to 
the interest of Lender under this Mortgage, except for thase llens spedfically agreed to In wmng by Lender. and except forthe lien of tax= 
end assessments not due as furlher specified h the Right to Contest paragraph.. 

Right to Contert. Grantor may w'mhold paymenl of any tax, assessment, or claim in wnnection with a good faith dispute over the 
oblgation to pay, so long as Lendeh interest in the Property is not jeopardized. If a lien arises or is fiied as a result of nonpayment, 
Grantor shall within meen (15) days after the lien anses or, if a lien is filed, within f%n (15) days afler Gramr has notice of the filing, 
secure the dischame ofthe lien, or if rwuested bv Lender. de~oslt with Lender cash or a SuRicient mroorate suretv bond or other securitv 
satisfactory to ~eGdsr in an amount sufhcient to.discharge the lien plus any cast. and reasanable adorneys' fee;, & o&ercharp& ihdt 
could actrue as a result of a forecisurn or sale under the lien. In any mntest. Gramr shali defend Itself and Lender and shall satisfy any 
adverse judgment before enforcement against the Property. Grantor shall mme Lender as an additional obligee under any surety band 
furnished in the wnlest proceedings. 

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of peyment of the taxes or assessments and shall 
authorize the appropriate governmental official to deliverto Lender at any f i e  a mitten statement of the taxes and assessments against 
the Property. 



I Loan No: 9002 (Continued) Page 3 
I 

Ndice of Construdion. Grantor shail notify Lender at least fhen (15) days before any work is commenced, any sewices are furnished, or 
any materials are supplied to the Pmperty, if any mechanic's iten, materialmen's lien, or other lien could be asserted on acmunt of the 
work. servics, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satlsfacmry to Lender that Grantor 
m n  and wiil pay the w s t  of such impmvemene. 

PROPERlY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage: 

Maintenance of Insurance. Grantor shail procure and maintain policies of fire insurance wlth standard extenrhd coverage endorsements on 
a repiacement basis for the full insurable value mvering all impmvemenk on the Real Pmperty in an amount sumcient to avoid application 
of any minsurance clause, and with a standard mortgagee dause in favor of Lender. Grantor shail also procure and maintain 
mmprehensive general liability insurance in such wversge amounts as Lender may request with Lender being named as additional insureds 
in such liability insurance policies. Additionally. Grantor shall maintain such h e r  insurance, including but not limited to hazard, business 
intemption and boiier insurance as Lender may require. Policies shaii be wrmen by such insurance wmpanies and in such form as may be 
reasonably amptable to Lender Grantor shall deliver to Lender certificates of coverage from each insurer wntaining a stipulation that 
mverage wiil not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any ~ disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that 
coverage in favor of Lender will not be impaired in any way by any ad, omission or defauk of Grantor or any other person. Should the Real 
Pmperty be ioated in an alea designated by the Directqr of the Federal Emergency Management Agency as a special f imd hazard area, 
Grantor agrees to &in and maintain Federal flood insurance, if available, within 45 days after notice is given by Lender that the Property 
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior iiens an the property securing the 
loan, up to the maximum policy lirnik set under the Nationai Flood Insurance Program, or as otherwise required by Lender. and to maintain 
such insurance for the term ofthe loan. 

Appilcataon of Pmseeds Grantor snal prompUy notfy .enoer of any loss or oamge to d-e Pmperty .enaer m y  mare proof of oss A 
Grartor fa s to m so wltnln hfleen (15) oays of the casuab Wnerner or not Lenoers secLnty ,s 8mpa reo .ender may at Lenders 
ele&on m e  ve ano rela n tne mwreeos of anv Insurance am aoolv tne ~ l o c e m s  to tne redemon 01 tne Indebtedness Davment of anv I en 
affectinh the Properly, or the rLstoration and &air of the P~D&.. If ~ender eleds to ap~ttheQroceeds to restoration a id  rewir. ~ r i n t o r  
shaii repair or repla& the damaged or destroyed lmpmvemen& i i a  manner satisfactory tb iender. Lender shail, upon satisfafactory pmof of 
such expendllure, pay or reimburse Grantor from the proceeds for the reasonable ms t  of repair or restoration if Grantoris not in default 
under this Mortgage. Any pmceeds which have not been disbursed within 180 days afler their receipt and which Lender has not 
mmmitted to the rewir or restoration of the Pm~erhr shali be used firstto oav anv amoum owino to Lender under this Mortaaae, then to 
pay accrued inteiesi, and the remainder, if any, shaibe applied to the principi balance ofthe indibtedness. If Lender holds& pmceek 
after payment in full of the Indebtedness, such proceek shall be paid to Grantor as Grantoh interests may appear. 

LENDERS EXPENDITURES. If any action or proceeding is wmmenced that would materially affed.LenderGs interest in the Property or Grantor 
falk to wrnply with any pmvision of this Mortgage or any Rested Documents, including but nol limiied to Grantofs faliure to discharge or pay 
when due any amounts Grantor is required to discharge or pay undar this Moltgage or any Related Documene. Lender on Grantoh behalf may 
(but shall not be obligated to) take any action that Lender deems appropriate, including but not l lmkd  to discharging or paying all taxes, iiens, 
s e a m  interests, encumbran- and other claims, at any time levied or placed on the Property and paying all m s e  for inwring, malntainlng and 
preserving the Roperty. All such expenditures incurred or laid by Lender for such purposes will then bear interest atthe rate charged under the 
Note hum the date incurred or paid by Lender to the date of repaymentby Grantor. All sueh expenses wili become a part of the indebtedness 
and, at Lendeh optim. wili (A) be payable on demand; (8) be added tome bahnce of the Note and be apportioned among and be payable 
with any installment payments to b e m e  due during either (1) the term of any applicabie insurance policy; or (2) the remaining term of the 
Note; or (C) be treated as a balloon payment which wiil be due and payabk at me Note's maturity. The Mortgage also will secure payment of 
these amounts. Such right shaii be in addition to all otherrights and remedies to which Lender may be entitled upon Defauk. 

WAR- D5ENSE OF TITLE. The following provisions relating to ownership of +he Pmperty are a part of this Mortgage: 

Title. Grantor warrants that: (a) Grantor holds good and markebble title of remrd tothe Pmperty in fee simple, free and clear of all liens 
and encumbrances other than those set form in the Real Property description or inany title insuranrr policy, title report. or final tise opinion 
issued in favor of, and accepted by. Lender in wnnection with this Mortgage. and (b) Grantor hasthe full righk power, and authoilty m 
execute and deiiver this Mortgage to Lender. 

Deiense of Title. Subject to the exceptbn in the paragraph above. Grantor wanants and will forever defend the title to the Property sgainst 
m e  lawful dalms of ail persons. In the event any adion or proceeding is commenced that questions Grantoh title or the interest of Lender 
under this Mortgage. Grantor shall 'defend the achon at Grantoh expense. Grantor may be the nominal party in such proceeding, but 
Lender shall be entitied to Darticiwte in the Dmceeding and to be represented in the proceedina bv wunsel of Lendefs o m  choice. and 
Grantor wiii deliver, or cake t i  be delivered, to ~ender such instruments as Lender may r;q&s: from time to t imelo permit such 
participation. 

Compliance With Laws. Grantor warrants that the Pmperty and Grentor's use of the Pmpem, wmpiies with all existing applicable laws, 
ordinances. and reguiatians of governmental authorities. 

Survival of Representations and Warranties. Ail representations, warranties, and agreements made by Grantor in this Mortgage shali 
survive the execution and delivery of this Mortgage, shaii be continuing in nature, and shail remain in full force and effect until such time as 
Bo-efs indebtedness shall be paid in full. 

CONDEMNAllON. The following prorisions relaUng to wndemnation proceedings are a part of this M a a g e :  

Proceeding%. If any pmoeedi i  in condemnation is filed. Grantor shali promptly notify Lender in wrMnQ, and Grantor shaii prompUy take 
such steps as m y  be necessary to defend the adion and obtain tha award. Grantor may be the nominal party in such proceeding, but 
Lender shall be entitled to participate in the pmceeding and to be repn&nted in the pmceeding by wunsei of its awn choice, and Grantor 
wili deliver or cause to be delivered to Lender such instmments and documentation as may be requested by Lender fmm lime to time to 
permr such participation. 

Application of Net Proceeds. If all or any part of the Pmperty is wndemned by eminent domain pmceedings or by any proceeding or 
purchase in lieu of condemnation. Lender may at its eiedion require that ail or any portion of the net proceeds of the award be applied to 
the Indebtedness or the repair or reSaration of the Pmperty. The net pmoeeds of the award shail mean the award afier paymeni of all 
raasombk wsts, expenses, and attorneys' fees incurred by Lender in connection with the mndemnatian. 

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AWHORITIES. The following provisions relating to governmental taxes, 
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k e s  and chames are a part of this Mortgage: 

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and b k e  
whatwer other action is requested by Lender to perfect and mntinue Lendeh lien on the Real Property. Grantor shall reimburse Lender for 
all taxes, as described below, together with ail expenses i n c u d  in recording, Perfecting or continulng this Mortgage, including without 
limitation all taxes, fees, documentary stamps, and other chames for recording or registering this Mortgage. 

Taxes. The following shall constitute taxes to which this section applies: (1) a speciflc tax upon this type of Mortgage w upon all or any 
part of the Indebtedness sewred by this Mortgage; (2) a specific tax on Bormwer which Bomwer is authorized or required to deduct 
frompayments on the lndebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or 
the hoider of the Note; and (4) a specific tax on ail or.any portion of the lndebtedness or on payments of principal and interest made by 
Bamwrer. 

Subsequent T m s .  If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the 
same effect as an Event of Default, and Lender may exercise any or all of its availabie remedies for an Event of DeFault as provided below 
unless Grantor either (1) pays the tax before it bemmes delinquent or (2) contests the tax as pmvided above in the Taxes and Liens 
section and deposits with Lender cash ore sufficient wrporate surety bond or other secu* satisfactory to Lender. 

SECURm AGREEMENT FlHANClNG STATEMENTS. The following provisions relating to this Mortgage as a secvtily agreement are a Part of 
this Mmgage: 

S ~ u r l l y  Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fimres, and 
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time. 

Security Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lendeh 
SecuriW interest in the Renk and Personal PmPertv. in addition to remrdiw this Mortsaae in the real DroDerN remrds, Lender may, at anv 
time a h  without further authorization from draniw, file executed countebam, w p k c o r  reproduction; of-this Mortgage as aflnancinb 
stalemen1 Oraxor rha I reimn-rse Lenaer for ai expenses nc~rreo in pededng or conlnu ng tnls set-~ty interest. Upon oetau1. Grant& 
Pnal no1 mmove. sever or oerach me Penonei Propemf fom me Pmpeq Upon oe fa~ f .  Grantor s'la z5semb.e any Persond Pmpeq no1 
mxw lo the Pmoem n a nanner an0 a! a Dlace reasonablv mnvenenl to Grantor ano -enoer am maKe it avaliaole to -ender M n l n  three 
(3) days afler reckiptbfwritten demand fr& Lender to the extent permitted by applicable law. 

Addre-. The mailing addresses of Grantor (debtor) and Lender (secured party) fmm which imrmation mnceming the secu* inkrest 
granted by this Mortgage may be obtained (each as required by the Uniform Commedai Code) are as stated on the first page of this 
Mortgage. 

FURTHER ASSURANCES: ATrORNEY-IN-FACT. The following provisions relating to further assurances and attorney-iwfact are a part of this 
Mortgage: 

F u h r  Assurances. At any time, and from time to time, upon request of Lender. Grantor will make, execute and deliver, or wlll cause to 
be made, execuled or delivered, to Lender or to Lendeh dffiignee, and when requested by Lender, cause to be filed, recorded, refiled, or 
r e r d e d ,  as the case may be, at such Umes and in such dffioes and places as Lender may deem appmpriabe, any and all such mortgages. 
deeds of trust, security deeds, secuie agreements, financing statements, continuation statements, instruments of further assurance, 
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect. 
wntinue,.or preserve (1) Bormwer's and Grantofs obligations under the Note, this Markgage, and the Related Documents, and (2) the 
liens and recufiy interests created by this Mortgage as first and prior liens on the Property. whether now owned or hereafter aoquirW by 
Grantor. Unl.f?s prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimbune Lender for ail costs and e-nses 
incurred in connection with the matters rekrred to in this paragraph. 

Aliorney-in-Fact If Grantor fails l o  oo any of thc rnings rekneo to in tne precpdlng paragraph. Lenoer may do so for ano tn 1ne name of 
Grantor am a1 Grdntoh expense For s-cn p~poses.  Grantor nereny lnvocan y apponts -enom as Grantors attorney-n-fa21 for the 
D L ~ O S B  of maknq, execulna, oel'wering. fllng recordn~, an0 mtng a '  omer Ihings as may ne nces.s.3~ or oes~raoe. ~n -enoers sole 
bpinion, to accomplish the m&rs referr& to & the preDebing paragraph. 

. 

FULL PEWOR%ANCE. If Borrower and Grantor pay ail the lndebtedness when due, and Grantor otherwise performs ail the ;bligations imposed 
upon Grantor under this Mortgage, Lender shall exec& and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements 
o f  termination of ?my financing statement on file evidencing Lendefs security interen in the Rents and the Personal Property. Grantor will pay, 
if permltted by applicable law, any reasonable termination fee as determined by Lender from time to time. 

EVENTS OF DEFAULT. Each of the following, at Lendefs omon, shall constitute an Event of Default under this Mortgage: 

Payment Default. Bomwer fails to make any payment when due under the lndebtedness. 

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or 
any other payment necsssary to prevent filing of or to effect discharge of anyiien. 

Other Defaub. Bamwer or Grantor fails to mmply with or to p r h r m  any other brm, obligation, covenant or w n d i b n  contained in thii 
Mortgage or in any of the Related Documents or to wmpiy wRh or to perform any term, obligation, mvenant or condition contained in any 
o b r  agreement between Lender and Bomwer or Grantor. 

Default in FavordThird Pallles. Should Bormwer or any Grantor default under any loan, extension of credt security agreement purchase 
Or sales agreement, or any other agreement, in fawr of any oMer creditor or pemn that may materially aRed any of Borrower's or any 
Grantofs Property or Bormwefs ability to repay the lndebtedness or Bormweh or Grantofs abilily to pedorm their respective obligations 
under this Mortgage or any of the Relatad Dowments. 

False Statements. Any wenanty, rePresenta6on or statement made or furnished to Lender by B o m e r  or Grantor or on Bormweh or 
Grantofs behalf under this Mortgage or the Related Documents is false or misleading in any matefial respect, either now or at the time 
made or furnished or bewmes false or misleading at any time thereafter. 

Defective Collateniization. This Mortgage or any of the Related Documents ceases to be in full force and effect (induding failure of any. 
collateral dourmen1 to creak a valid and perfected security interest or lien) at any time and for any reason. 

Death or insolvency. The dissoiulion or Larmination of Borrower's or Grantofs existencs as a going business or the death of any partner, 
the insolvency of B o m r  or Grantor, the appoinhnent of a receiver for any part of Barrowefs or Grantoh property, any assignment for 
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the benem of creditors, any type of creditor workoa or the commencement of any proceeding under any bankruptcy or insolvency laws by 
or against Bomwer or Grantor. 

Creditor or ~omiture Proceedings. ~ommencemeit of foredosure or forfeiture proceedinas, whether by judicial proceeding, self-help. 
repoase5s on or any otner metmi.  oy any cfsa:tor of Borrower or Grantor or oy an) govern-nenta apenc) abdnn eny property see-nng me 
inaeo:edness. mts n ~ d e s  a gamlsnment of any of Bormwefs or Grantoh awo-nu. .nc A n g  deposi: accounrs. w t r  -ender. nowever. 
this Fvent of Deb" I sna I no! aoolv if ?here s e oma fann dsoutc ov Rorrovlsr or Granfor as to the va ditv or ream-moienenr of me calm 

~ ~- ~ - ~, ~ ~ ~~~ 

Which is the basis of the creditor or forfezre ~m&edinu and if Bowiwer or Grantor clives Lender written notice of the credbr or forfeiture 
proceeding and deposits with Lender monies dr e suretybond for Vle creditor or fo&mre proceeding, in an amount determined by Lender, 
in its sole discretion, as being an adequate reserve or bond for the dispute. 

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement between Bormwer or Grantor and 
Lender that is not remedied within any grace period provided therein, induding without limitation any agreement concerning any 
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later. 

Events Affecting Guarantor. Any of the preceding events occurs with respect' to any guarantor, endorser, surety, or acmmmodation party 
of any of the indebtedness or any guarantor, endorser, surely, or accommodation party dies or becomes incompetent, or revokes or 
disputes the vaiidity of, or liability under, any Guaranty of Vle indebtedness. 

Adverse Change. A material adverse change occurs in Grantoh fimnciai condition. or Lender believes Vle prospect of payment or 
performance of the indebtedness is impaired. 

insecurity. Lender in good faii  believes itself inseare. 

Right to Cure. if any defaun, other than a defauit in payment is wrabk and if Grantor has not been given a notice of a breach of the same 
provision of this Mortgage within the preceding twelve (12) months. R may be cured if Grantor, after Lender sends written notice to 
Bonower demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the a r e  requires more than fifteen (15) 
days. immediateiy initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter 
continues and completes ail reasmabie and n-ry steps sufficient to produce compliance as smn as reasonably practical. 

RiGKTS AND REMEDIES ON DEFAULT. Upon the ormrrence of an Event of Defauti and at any dme thereaffer, Lender, at Lendeh option, may 
exercise any one or more of the foiiaving rights and remedies. in addaion to any other rights or remedies provided by law: 

Accelerate indebtedness. Lender shali have the right at its option without noBce to Borrower or Grantor to declare the enfire indebtedness 
immediately due and payable, including any prepayment penally that Borrower would be required to pay. 

UCC Remedies. With respect to ail or an) part of Ule Personal Property, Leder shaii hare ail the rights and remedies of a secured party 
under the Uniform Commercial Code. 

Collect Rents. Lender shall haw the right, without notice to Bomwer or Grantw, to take possession of the Property and collect the Rents. 
including amounts past due and unpaid, and apply Vie net pmceeds. over and above Lender's costs, against the indebtedness. in 
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees diredly to 
Lender. If the Rents are caliected by Lender. then Grantor irrewcabiy designates Lender as Grantor's attorney-in-fact to endorse 
instruments received in payment thereof in ths wme of Grantor grid to negotiate the same and coiiect the proceeds. Payments by tenants 
or Other users to Lender in response to Lendeh demand shaii satisfy the obligations for which the payments are made, whether or. not any 
proper grounds for the demand existed. Lender may axercise its rights under this subparagraph ehher in person, by agent or through a 
receiver. 

Appoint Receiver. Lender shaii have the right to have a receiver appointed to take possession of ail or any part of the Property, with the 
mwer to Dmtect and Dreserve the Prooertv. to merate the Prooertv orecedino foreclosure or sale. and to milect the Rent6 fmm the 
bmperty and appiy the'pmceeds, over and above the cost of Vle ;em'ivkhip. Gainst the indebtedne'ss. The receiver may serve without 
bond if permitted by law. Lendeh right to the appointment of a receiver shaii exist whether or not the apparent value of the Property 
exceeds the indebtedness by a substanfil amount Employment by Lender shall not disqualify a pwson fmm serving as s receiver. 

Judicial Foreelmure. Lender may obtain a judicial decree foreciosing Grantor's interest in a! or any part of the Pmperty. - , y 
Nonjudisiai Sale. if permitted by appiicabie law, Lender may foreclose Grantoh interest in all or in any part of the Pemnd Property or the 
Reai Property by nowjudicial sale. 

Deflsiensy Judgment if permitted by applicable law. Lender may obtain a judgment for any deficiency remaining in the indebtedness due 
to Lender after application of ail amounts received hwn the exercise of the right3 provided in this section. 

Tenancy at Sufferance. If Grantor remains in possession of me Property after the Property is said as provided abwe or Lender otherwise 
becomes entitled to possession of the Pmperty upon default of B o w e r  or Grantor, Grantor shaii become a tenant at sufferance of Lender 
or the purchaser of the Properly and shaii, at Lendeh option. eimer (1) pay a reasonable rental for the use of the Property, or (2) vacate 
the Property immediateiy upon the demand of Lender. 

Other Remedies. Lender shali have ail other righk and remsdies pmvided in this Mortgage or the Note or available at law or in equity. 

Sak of the Property. To the extent permitted by applicable law, Bonower and Grantor hereby waive any and all right to have the Property 
marshalled. In exerdsing ib-dghb and remedies. Lender shall be free to sell ail or any part of the Property together or separately, in one 
6aie Or by separate $ a h .  Lender shali be entitled to bid at any public saie on ail or any pornon of the Property. 

NDtice of Sale. Lender shaii give Grantor reasanabie notice ofthe time and place of any public sale of the Personal Property or of the time 
after which any private saie or olher intended disposition of the Penonal Pmperty is to be made. Reasmabk notice shali mean notice 
given at least ten (10) days before the time of the sale or disposition. Any saie of the Personal Property may be made in conjunction whh 
any sale of the Real Property. 

Election of Remedies. Eiettion by Lender to pursue any remedy shdi not exclude pursuit of any other remedy. and an election to make 
expendllures w to take action to perform an obligation of Grantor under this Mortgage, after Grantofs failure to perfom, shall not affect 
Lendeh right to declare a default and exemise its remedies. Nothing under this Mortgage or o thehsc s M i b e  construed w, as to limit or 
restrid the rights and remedies available to Lender following an Event of Default, or in any way to iimit or resbict the rights and ability of 
Lender Proceed directly against Grantor andor B o m e r  and/or against any other -maker, guarantor, surety or endorser andor to 
proceed agaiMt any other milateral dire* or indirectly securing the indebtedness. 
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Attorneys' Fees; Expenses. If Lender institutes any suit or ection to enforce any of the terms of this Mortgege, Lender shali be entiied to 
remer s-rh s-m as tne mud may aqJoge reasanaole as anomeys fees at ma anc Jpon any appea.. WneIner 0- no: any murt acton 1s 
invoveo, an0 to lne enent not proni0:teo oy law. a. reasoneoe erpenses -enoer .nxrs that in -enoe-r OLnoon an necessary at any :.me 
for me 2mtectlan of rs .nterest or tne enforcement d I& ran= sna Decome a Dart of me noeaeoness Davaole on oemano an0 snal bear 
interee.at the Note rate from the date of the expendilure~until repaid. b a k e s  wvered by this parigiph include, without limltatian. 
nmever suqec  to any limits dnaer app.icaole aw. -enoers reasonable altorneys fees anc Lenoers ega.erpenses wnemer or no! tnere is 
a aws-R tnclulng masona0.e anorneys' iees and expenses tor oankr~ptq pmceedmgs (inciuong emm lo mod#\ o! vacate any 
a-:omattc stav a iniundsonl. aooeas. and am antic'oareo msr-'uooment w lection serves me cost of rearmano recohs ootainino utie ~ ~ ~ .. ~ 7 .  ~- ~. ~ - ~ - ~ ~~ 

r e ~ o r k  1ini"iina fokciosure reoorls), survew;' repbrb, ikd aip&isal fees and titie insurance, to the extent permitted by applicabi; law. . . .  
~ k n t o r  i lw, wilipay any court &st$; in addiiion to aii other sumspmvid& by law. 

NOTICES. Any notice required to be given under thls Momage, including without limitation any notice of default and any notice of sale shail be 
given in writing, and shail be etiective when advally delivered, when actually recelved by teiefacsimle (unless otherwise required by law), when 
deposited wiih a nationally recognized overnight courier, or, if mailed, when deposited in the United m t e s  mail, as f in t  class, cerlified or 
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All wpies of notices of foreclosure from 
the holder of any lien mlch has priority aver this Mortgage shali be sent to Lendeh address, as shown near the beginning of this Mortgage. 
Any party may change ill address for notices under this Mortgage by giving formai written notice to the other parties, speciwing that the 
purpose of the notice is to change the p a w s  address. For notice purpwes. Grantor agrees to keep Lender informed at all times of Grantoh 
current address. Unless othenvise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is 
deemed to be notice glven to all Grantors. 

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A This commhent  is wndional upon loan proceeds not being used for a 
purpose that wili wntribute to excessive erosion of highly erodible land or to the wnveni,on of welands to produce an agricultural commodity. 

0.  All guaranteed ienden wili be required to monitor mmpiiance of these requirements as part of their servicing responsibilites. During loan 
servicing wntads the Borrowefs compliance is to be renewed and analyzed. if the Borrower violates 7 C.F.R. P& 1940. Subpart G. Exhibii M 
requirements, the loan will be in default 

C. If loan applicants' farm properlies contain any highly erodible land, wetland, or converted wetiand; the lender ~ l l  include the following 
provisions in its debt and security loan instruments: 

Default shall also exin if any loan proceeds are used for a purpose that will wntribute to excessive erosion of highly erodible land or to the 
wnversion of wetland to produce or to make possible the productbn of an agriwltvrei commodity. firher explained in 7 CFR Part 1940, 
Subpart G, Exhibit "M-. 
DISPUTE RESOLUTION. This section wntains a jury waiver, aIbltmIion clause, and a class acfion waiver. READ IT CAREFULLY. 

This dispute rssolution prnvision shali supersede and replace any prior "Jury Waiver," "Judicial Reference," "Class Action Waiver," 
-bitration," "Dispute Resolution," or similar alternative dispute agreement or pmvislon behrean w among the parties. 

JURY TR!AL WAMR; CLASS A m O N  WANER As permitted by applicable law, -r retheirdectrve nqhts . . 
b p  (conneetion% "Dispute" is hersinafler d&nmd), and -1 be resobed bv a iydae smlna . .  . 

' if a 
wurt determines that this provision is not enforceable for any reasnn and at any time prior to kid of the Dispute, but not bter Llwn 50 days 
a k r  enby of the order determining this provision is unenforceable, any party shall be entitled to move the wurt for an order mmpeiling 
arbitration and staying or dismissing such litigation pending arbildon C A r b i t i o n  Order'). if permitled by applicable law. s& oattv ~ISQ 

the I h In mutt  o ~ I S S  0, as a 
or to a d  as a orivate attornev o e n e d  

ARBIT~TION. if a dairn, dispute, or conmversy arises between us with resped to this Agreement, related agreements. or anv otM 
3 -men1 or business relationshio b-ny dis-w-.~not related to the subiect-er of thls Aoreernea (a1 of me foregong, a 

spule"), and a a 1-ry ma1 wane1 n not permllted oy applc=aole law or Nling by a c o d  an) of JS may re0ui.e f iat  me Disp.le oe 
r~solvro ov 0iMlno arnmtior oefore a slnak arolrrata at lne reoJest of anv Party. BIBQCW~O to arbimate a Dispute, e a c h ~ a m _ & e ~  anv " - . .  . 
riaht that oartv mav have to a iulv trial. as well as other riohts that osrtv would have in court that are not available or are more limited In 
arb l imn .  such as the riohts to discovew and to aioeal. - 
Arbitrafion shall be commenced by filing a petition with, and in accordance with the applicable arbitration ~ l e s  of, JAMS or National Arbiretion 
Forum (*Administrator") as srcecfea of lne inibaung patiy. if t l r  p a ~ e s  agree, arbitrat cn may be commence0 by appo:nlmen: of a lisnsea 
atbney wno is seem0 by lne parties an0 wno agrees lo conaLd lne arb lration wlhout an Aom nlstralor 3.sp~les inc.~de maners ( I  reiat ng 
tr, a aeomll acmrnt aoo icat an for or oenlal of credi. enforcement of anv of me oo. aaLons we nave m eacn otner. wmoliance wiln aooicao e ~~ ~ ~ ~ - ~ , - --  ~~~~~ ~~ ~ -~ ~- ~~ ~ ~~ , ~ ~~~~ - ~ - ~  ~ 
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laws andlor reaulations. ~erformance or services Drovided under anv agreement bv anv Darty. (iil based an or arisina from an a l k a d  tort, or liii) . .  . . . .  
involving ether of ourempioyees, agents, affiliites, or assigns of i prty.  However, Dispuies do not includethe vaiidity,'enforceabii& 
meaning, or scnpe of this arbitration provision and such matters may be determined only by a court. If a third party is a party to a Dispute, we 
each will wnsent lo inciuding the third party in the a b i i t i o n  proceeding for resolving the Dispute with the third party. Venue for the 
a r b i i o n  proceeding shali be at a location determined by mutual agreement of the parlies or, if no agreement, in the city and state where 
lender or bank is headquartered. 

After entry of an Mnrabon Drler lne non-mov'ng pany sna commence arbtraton. Tne movln? paw sna .a t  Its tilscretion. also oe en6ted 
w wmmencs arbirrat on bm .r under no 00 igation to do so an0 In8 movlng mrty snal no1 in any way oe aovesey we;.dked oy elecbng no1 to 
c3mmence arbitator The arbitraor. (i) w I1 near an0 rJe on aDDr0D"al.e dsms'l ivi motions for .oamant on lne aeadinos for fail-re l o  stale 
a claim, or for full or partial summary ];dgment: (ii) will rendeia decision a id  any award ap~iy i ig  applicable law; (iii) wili give effect to any 
l!mmtiors per:od n determining any Dlspvie or defense; (IV) snall enforce Ins oo&nes of cor6ulsory coumerclaim. res j-dt&ta, an0 coiete&~l 
estoppi. t f  applcaor: (v, wlm regaw lo molons ana 'he arbitration near'ng. snali app y N es of evioence govem.ng CIV: cases: a m  (vl) wi 
aDDlv the law of me m l e  rDedk0 in the aoreemnt aivino rise lo ine 3js~.re. Fil'no of a ~et l ton far arDlbaLon snal no1 o-event anv Dam 
i i r i  li) seeldng and ominins from a couriof comp;ten<iurisdiction 1nothisIandi;~o onibins arbitration) ~rovisionai or anciliarv remedies 
inc(.l"ng 0.1 n i l  itmite0 to i<unnive reltsf prese&ation orcers ' rec lossu ;vl&on.>[tacnment, kpevin, gamanmeni.ana,or lne 
.ppo!nlmenl of 2 receiver. (I) pursu ng non-:.oical forec:osure or tii) availing i(se8 of ap) seif-nep remedes sLcn as semR and repossessor. 
me ererase of sucn ngms snall n a  conslitt~te a waivcr of fic ngnl w suomil any D:sp-re to arb muon. 

Judgment upon an arbitration award may be entered in any wurt having jurisdidion excepl that, if the arbitration award exceeds 54,000.000, 
any party shall be entitied to a de now appaai of me award before a panel of three arbitrators. To allow for such appeal, if the award (inciuding 
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Administrator, arbitrator, and attorney's fees and costs) exceeds $4.000,000, the arbitrator will issue a wrltten, reasoned declsion suppolting 
the award, induding a statement of authority and its application to the Dispute. A request for de now appeal must be filed with the albitrator 
within 30 days following the date of the arbitration award; If such a request is not made within that time period, the arbimtion decision shail 
bamme final and binding. On appal, the arbitrators shall review the award de novo, meaning that they shall reach their own nndings of fact 
and mnciusions of law rather than deferring in any manner to the original arbitrator: Appeal of an arbihation award shail be pursuant to the 
rules of the Administrator or, if the Administrator has no such rules, then the JAMS arbitration appellate rules shall apply. 

Albitration under this provision concerns a transection invoiving interstate commrce and shall be governed by the Federal Arbitration Act. 9 
U.S.C. sec. 1 et seq. This arbitration provision shall survive any termination, amendment or expimkn of this Wreement if be terms of Ws 
p m v i s i ~  vary fmm the Administratorls rules, this arbitration provision shall control. 

REUNCE. Each party (i) certir~es that no one has representad to such party that the other party would not seek to enforce jury end class 
a&n waivers In the event of suit, and (ii) advlowledges that it and the other party have been induced to enter into this Agreement by, among 
other things, the mutual waivers, agreements, and certifletions in this secfhn. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage: 

Amendmerrta. 7";s hlortgage. mgether wlrh any Relalea Doc.ments. cOnSl'tJPs me enbre unoerslanomg and agreemem of 1ne panies as 
?o the matlen se: f o m  n thfs Mongage. No ateratton of or amnnomen lo thls Mongilge snal w effective mess gwen in wnting ano 
signeo by tne pa? or games so.gr~t lo oe nargec or !%no by the ai(er,Con or amendmrm. 

Annual Repork. If the Property is used for purposes other man Grantoh residence. Grantor shaii furnish to Lender, upon requet, a 
cetified statement of net operating incom received from the Propetty during Grantor's previous fiscal year in such form and detail as 
Lender shall require. "Net operating inmme' shall mean all cash receipts irom the Property less ail cash expenditures madein mnnenion 
with the operation of the Property. 

Caption Headings. Caption headings in this Mortgage are for mvenience purposes only and are not to be used to interpret or define the 
provisions of this, Mortgage. 

Governing Law. This Mortgage will be gwerned by federal law applicable to Lender and, to the extent not preempted by federal law, the 
taws of the Slate of Idaho wiVlout regard to b conflicts d law provisions. This Mortgage has been accepted by Lender in the State of 
idaho. 

Ch~ics of Venue. C there is a lawsuit, Grantor agrees upon Lendw's request to submit t o  the jurisdidion of the courts of ADA County, 
Stak of idaho. 

Joint and Several Liabiltty. All oollgalrons d B o m r  anc Granlor umer Ins Mongage snail w join1 anc severs, an0 all referen- lo 
Gramor snail mean each am ever) Grartor, ano al references to Bomwer shal mean ea* and even, Bormer  Tn r means thal each 
Granlor s gnim De ow is reswnsiole fo- al' oblgations in thls Mortgage 

No Walver by Lsnder. Lenoer wall not be oeerneo to nave uaweo an) dghts unoer ths Mongage unless sdcr waiuer is g'ven in writing 
ano sgneo oy Lenoer. luo oaey or amtsion on me part of Lenoe- 8n sxerdsing any right snal operate as a walver of sdcn "ghl or any 
otner noht. A waiver bv Lcnoer of a orovlsion of this Monoaoe sna.. no1 oreludlce o- wnstltvte a wa~ve- of LenCeFs naht otherwise la 
demanbstrict mrnplian6 with that prdvision or any other pro&ian of th16 ~origage. No prior waiver by Lender, nor any murse of dealing 
DeWeen Lenoer am Granlor, snal mnsuurte a waiver of any of anoers rights or of any of  ranto or's obligaCons as to an) f&% 
mnsscbonr Whenever the mnsen: of -endef s reornrea Lnoer mis Mongage, tne gran~ng of such consen: by Lenoer in any lnstalce 
s n a ~  no1 mnsUtde conhn;lm mnsenl to ~~~~~~~ent ."stances were  sucn mnsont is reaL rec anc in a1 cases s-cn consent mav bc ~ ~~~~ 

granted w withheld in the soiidiscretim of ~ende;. 

Sererabiiity. If a cault of camptent jurisdidion finds any prwision of this Moltgage to be ilkgal, lnvaiid, or unenforceable as to any p m n  
or cimmstance, that finding shall not make be &"ding provision illegai, invalid, or unenforceabie as to any other persor or 
circumstance. if feasible, the offending pmvision shail be mnsideredmodified so that it becomes legal, Mlid and enforceable. if the 
offending pmvision cannot be so modified, it shall be mnsidwed deleted from this Mortgage. Unless othemise required by law, the 
illegality, invalidity, or unenforceabilty of any provision of this Mortgage shaii not affect the legality, validity qr enforceability of any other 
pmvision of this Mortgage. 

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other intsrest or estate in the Property at any 
time heid by w for the benefit of Lender in any capauty, without the written mnsent of Lender. 

Successors and Assigns. Subject to any limitations stated in this MoTtgage on transfer of Grantoh Interest this Mortgage shail be binding 
upon and inure to the b e n M  of the parties. their successors and assigns. If ownership of the Property becomes vested In a person other 
than Gianhor. Lender, without notice to Grantor, may deal with Grantoh successors with reference to this Mortgage and the indebtedness 
by way of forbearance or extension without releasing Grantor from the obiigations of this Mortgage or liability under the Indebtedness. 

Time is of the Essence. Time is of the essence in the performance of this Mmtgage. 

Waiver of Homestead Exemptlop. Grantor hereby releases and waives 811 rights and benefts of the homestead eremption laws of the State 
of idaho as to all Indebtedness secured by this Mortgage. 

DEFINITIONS. The following apbi ized words and terms shali have the following meanings when ussd in this MorQage. Unless specficaliy 
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United Slates of America. Words and terms 
used in the singular shali include the plural, and the plural shall include ths singular, as the context may require. Wards and t e r n  not otherwke 
defined in this Mortgage shall have the meanings atbibuted to such terns in the Uniform Commem.ai Code: 

Bomrww. The word "Borrower" means THiEL DAIRY. MICHAELTHIU, JOANNE THlEL and JONATHON THlEL and includes ail m igners  
and camakers signing the Note and all their successors and assigns. 

Default The word "Default" means the Default set folth in this Mortgage in the section titled "Default". 

Environmental Laws. The words Environmental Laws" mean any and ail state, federai and local statutes, regulations and ordinances 
relating to the p r o t d o n  of human health or the environment, including without limitation the Comprehensive Environmental Rssponse. 
Compensation, and Liability Act of 1980, as amended. 42 U.S.C. Seclion 9601, et seq. CCERCLA"), the Supemind Amendments and 
ReauthoMon Act of 1986. Pub. L. No. 99499 C'SARA"), me Hmrdous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.. 
the Resource Conservation and Recovery Act. 42 U.S.C. Sedon 6901, et seq., or other applicable state or federal laws, ruies. or 
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regulations adapted punuant thereto. 

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Mortgage in the events of default 
section of this Mortgage. 

Grantor. The ward 'Oranto? means MICHAEL E. THIEL and JOANNE THIEL. 

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acmmmadation party to Lender, including 
without limitation a guaranty of all or part of me Note. 

Hasrdovs Subtsncss. The wwds "Hszardous Substances" mean materials that, because of their q u a w ,  concentration or physical, 
chemical or infedious characteristics, may cause or pase a present or potential hazard to human health or the environment when 
improperly used, treated, stored, disposed of, generated, manufactured, Wnsported or otherwise handled. The words 'Hazardous 
Substances" are used in their very broadest sense and include wimout limitation any and all hazardous or toxic substances, m&rials or 
Waste as defined by or listed under the Environmental Laws. The term "Harardous Substances' also includes, wimout limitation, pemleum 
and petmleum by-products or any fraction thereof and asbestos. 

Impmvemenk. The word "lmpmvements" means all existing and f*ure improvements, buildings, smctures, mobile homes affxed on the 
Real Property, facilities, additions, replacementi and oher construction on the Real Property. 

Ikbtedn-. The word 'Indebtedness" means and includes without limitation all Loans. together w i b  all other obliqations, debk and 
liabilities of B o w e r  to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any an; or more of them: 
wnelner now or nereafler exlshng, voluntary or invomlary. oue or nor oLe absoute or conongent '~q-,oared or ~nl8q~idared wnetner 
B o r m r  may oe iaae ma modally or.ointly w:rh others whetner 3ormwer may oc o3.igated as a gdarantor, rurery, or olherw se: whetner 
remvetv "con S J C ~  inoCOleonESS mav oe or hereafler mav oecnme banea bv anv sratute o f .  mtatlons, aro wnetner s ~ c h  ~odeoteoness . . 
may be'or hereafter may become o t h k i s e  unenfomabie.. 

Lender. The word "Lendef means ZIONS FIRST NATIONAL BANK, its su-son and assigns. 

Mortgage. The word'MortgageW means this Mortgage between Grantor end Lender. 

Note. The worn 'Note' means me promissory note dared May 24. 2010, in the original principal anI0unt of $1,112,000.00 
from Bo-r to Lenoer. togefner wirn a1 renew& of. exfensions of, moc%cat.ons of. refinanc.ngs of, conso ioabons of. ana subsmJttons 
for tne promtsoory note or agreement NOTICE TO GRANTOR: THE NOTE CONTAINS A VAMABLE INTEREST RATE. 

Personal Property. The words 'Personal Propeny' mean all equipment, fidures, and other articles of penonal pmperty now or hereater 
owned by Granior, and now or hereafter a c h e d  or affixed to the Real Property; togsher with all accaraians, parts, and additions to. all 
replacements of. and all subditutions for, any of such property: and together wiih all proceeds (induding without limitation all insurance 
pmceeds and refunds of premiums) from any sale or other disposition of the Property. 

Property. The word "Property" means collectively the Rsal Property and the Personal Property. 

Rear Property. The words "Real Property" mean the real property, interests and rights, ss further described in this Mortgage. 

Related Documents. The words "Related Documents' mean all promissory nabs, credit agreements, loan agreements, envimnmental 
agreements, guaranties, security agreements, mortgages. deeds of trust, security deeds, collateral mortgages. and all other instruments, 
agreemenk and documenk, whether now or hereafler existing, executed in connection with the Indebtedness. 

Re&. The word 'Rents' means all present and future rents, revenues, income; issues, royalties, profits, and other benefilrs derived from 
the Pm&. 

EACH GRANTOR ACKNOWLEDGES HAMNG READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO mS 
TERMS. 

GRANTOR: 
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INDIVIDUAL ACKNOWLEDGMENT 

,ATEOF To * ) 

ss 
COUNNOF c @ d q w  ) 

a ni 2 7 +k day of M 4r( , in ne year 20 k, lrfore me - , a notary public i and for the State of idaho, personally appeared MICHAEL E. THlEL and JOANNE lHIEL, 
e oabLI of ). to be the persons whose names are 
ed to me mat mey executed the same. 

Residing at L..)e;~e/, 
Notary Pbblic far Idaho 

5 / 3  / ~ o  r 2 My mrnrnissian upires 
1 
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A parcel of h d  being theSoutheast q-.of the Southwest quarter, and a portion of 
@vemment Lot 4,1yinge& S e c t i o q . 3 0 , T o ~ p  3 North, w e  1 West, Boise-Meridian, C . q o n  
C o ~ ~ , l d a b i , ~ o k , ~ ~ ~ l y  described es 4 p w ;  

-. ,. 

~ O ~ ~ ~ . . a t . t h e ~ , e s t , & e f t i o n ~ m r n ~  ~mmon. to  S~&DS 30.d 31 , '~9~h ip2y?~gr th  . 
Range 1 W~BoiseMer idhq,  the  REhL POI&". OFBEGJWING df +is dewription; thw 

Noith hoD,02' . . 260 East . . . .  50927 feet ale-g the West b e  df G~~&~nrneni,  Lat 4 to a pi i t ;  

.... . . . .  . . . . . . . . . .  . . . . .  :,. . . .  
G o k k k $ & j i ~ ~ ~ $ ~ $ i ~ ~ e j @ + .  ' . 

~~~%&9~;3Z377,  ~ a s t  @Q933.#%t.i;loxg Ihel)ry+.@e,pf&$ s&* balf.of +:~p~&h&$t  ... 
q u a r & r , ~ @ e ~ o ~ t a + t  &mi& uff'the:G.6@,+t qlqiriof the ~o@wis~ipy-ter; the& . . .  

SO~@:@P . ,.-' 02'~23?.~.L,331.66.feet &$oig the~ast kf.,t$i;.&nth&t qoarter ofthe. , 

. . . . . . .  Southwest q-er to &e.Southeast +mer of.@ ~ ~ t h p s t ( / ? ~ ~ ( ~ ~  ~. . SQU& qqarte~ W&J) of .... . . . . . , . . . . . .  . . . .  . . . . . . ~. . . 
.::. . . .  sectiQi! 34; y,&q~ . 

:S.P.=~&@PI.~~' 33n..~$.~,611$4,~eet d0qg t & ~ p @ ; h e  o f t ) < ~ ~ ~ & & s i  ioarterto ~ q . .  
REAL PQMTOF BlEWNINE of ihides&$tion. .: 


