' ' ' RECEIVED

Fotm 42-248(6) 3/07 ﬂg‘jé U 5 2010
Department of vester Resources

STATE OF IDAHO Eastern Region
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.

\v Incomplete forms will be reQEQd. , ;
o N ¥
1. Water Right No(s).: Decree 34-2428; Decree 34-12416; Decree 34-496A; Decree 34-?’%3%&
Licence 34-72i5A; Decree 34-103193 Decree 34-13847; Decree 34-692
Adjudication Claim Nof(s).: Qz‘% Q%? ®‘L§} OQ(/
2, The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim. SUPPORT DATA

3. Name and Mailing Address of Person or Company holding Security Interest N FIl L%j‘;zlq /Qﬂ
sl ,—b L
Tdaho AqCredit, FLCA '

PO Box 386

Rexburg ID 83440

4. Name of Water Right Owner/Claimant(s)
Mitchell D. Sorensen

5. Expiration Date of Notification Period 4-1-2030
6. Is this a Renewal of Request for Notification? O vEs ¥ No
7. Signature(s) of Security Interest holder(s) %{
(and title if applicable) Marc Formnesbeck, el Vice President
For Office Use Ounly -
Received by .0 __ Date g { f‘-/éla g }DFeemoo .
Receipted b&_!!ro Date L, Receipt No.{=/ !i{ ]Q 8] Q( g

Processed by Al Date /[ / WR Date




Recording Requested by: : NO. - 0 0476 4 H.07~ No.: 231-004-0006496059-5540097-101
L ——
WHEN RECORDED MAIL TO: RECORDED::

APR 0 6 2010

REAL ESTATE MORTGAGE .

THIS MORTGAGE is made this March 30, 2010 between MITCHELL D. SORENSEN, aka MITCHELL SORENSEN, anc

ELAINE R. SOR]:JNSEN, a.kan ELAINE SORENSEN, husband and wife , whose address is 3871 W 2500 N Moore, Idsho 8325

t}’lsesrs%lgffti? called Montgagor ,_agg Ida(lim ApCredit, ELCA ("Martgagee™), a wholly owned subsidiary of Idaho Agricultural Credi
1 n,_ @ corporation, existing and operating under the Farm Credit Act of 1971, as amended, having its princi

business at _188 W, Judicial P.O. Box QSS?BIack%oot, Idaho 83221 . ® Ring s principal place o

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS; SELLS, CONVEYS AND ASSIGNS unio Mortgage:

LtI)g:lill;ef with right of entry and possession the following described real property sitated in the County(ies) of Butte , State o

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPUR'
SPRINKLER EQUIPMENT IF ANY. . TENAN

TOGETHER WITH': All fixtures, including but not limited to the following: All pumps, motors, columns, tubes, shafts, bowls
panels and all electrical appurtenances, mainline, laterals, wheel lines, pivot/circle irrigation systems, risers, heads, couplers, enc
plugs, valves, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declare
appurtenant thereto and which are more particularly described on the attached Schedule A.

WATER RIGHTS:
490 shares of Timberdome Canal Company Stock :
Decree 34-2428 for 3.85 CFS, priority of April 1, 1979 for 943 acres from a we]
Decree 34-12416 for 3.85 CFS, priority of May 1, 1982 for 945 acres from a well
A portion of License 34-7120 for .8 CFS, priority of December 17, 1975 for 40 acres from wells. (Acor)
~ Decree 34-496A for 1.2 CFS, prority of June 1, 1896 for 828 acres from Big Lost River
~Decree 34-692D for 1.2 CFS, priority of July 15, 1884 for 828 acres from Big Lost River
~ Permit 34-7247 for 4.49 CFS, priority of April 12, 1982 for 945 acres from wells
—Decree 34-7035B for 4.98 CES, priority of April 12, 1973 for 828 acres from wells
- Permit 34-7430 for 199.6 CES, priority of April 8, 1983 for 4,990 acres from Antelope Creek & Big Lost River
- Decree 34-2550 for .01 CFS, priority of January 8, 1946 for stock water in a spring
~ Decree 34-10934 for .02 CFS, prionty of May 15, 1941 for stock water in a spring
- License 34-7215A for .14 CFS, priority of April 14, 1978 for 26.5 acres from a well
5,740" of storage water in the Mackay Reservoir with Big Lost River Irrigation District.
Deczee 34-2424B for 2.27 CFS, priority of June 13, 1961 for 106 acres from a well.
Decree 34-10319 for 3.00 CES, priority of March 23, 1900 for 116 acres from the Big Lost River.

All Mortgagor’s right, title, and jnterest in and to the following grazing rights:
BLM Big Butte Allotment #01019 for 138 AUMs

This real estate mortgage is also intended to be a fixture filing and to be indexed not gnly asa mortgage but also as a fixtur
filing.

TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of eve
kind and description now or hereafter constructed or placed thereon; all standing timber and timber to be cut located a‘.he;wl:m(;l ;
existing and foture water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposes, includi
irrigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or 1to Ecilrea
the ahove-described property, all of which rights are hereby made appurtenant {0 the property, and all pumping palnants? € h?h t
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, ?1 which a
hereby dectared 1o be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral leases, pt:rmx;saft an n%hts us
with the property; and all tenements, hereditaments, easements, Tights-of-way and appurtenances to ihe property (hereafier collective

referred to as the "Property”). ] <
MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the ren
Toyalties, issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any porti
thereof or from any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents™); SUBIECT, HOWEVER, tot
right, power and authority piven to and conferred upon Mortgagor by Paragraph B.3 hereof.

EOR THE PURPOSE OF SECURING: (1) payment of the indebtedness or obligations evidenced by the following promissory note
and/for guaranties executed by Mortgagor and/or others to the Mortgagee at the times, in the manner and with interest as therein
forth (notes may contain variable or adjustable rate provisions):

DATE OF NOTE MATURITY DATE AMOUNT OF NOTE
March 30, 2010 - T April 1, 2030 357,000.00
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(2) the payment of such additional loans or advances, including advances under a revolving line of credit, with interes}t thereon,

hereafter mnay be made to Mortgagor, or Mortgagor’s successors or assigns, and/or to parties whose obligation Mortgagor

guaranteeing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaranties executed b Mortgag
in favor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, puaranty obligations shall be secured 1
this Mortgage only if the Promissory note, guaranty, or other document evidencing such Ioans or advances shall recid; that it 1s

be secured by this Mortgage; (3) the payment of any substilute notes, renewals, reamortizations, and extensions of sll indebtedne
secured by this Morigage; (4) the performance of every obligation and agreement of Mortgagor whether contained or ;' corporat
by reference in this Mortgage, or contained in any loan document or guaranty executed by Mortgagor in favor of Moztgagee, wi
Tespect to any loan, advance, or guaranty secured by this Mortgage; and (5) the payment of ail sums expended or advanced t
Mortgages under or pursuant to the terms of this Mortgage, together with interest thereon as herein provided, The continuing validi
and priozity of this Mortgage as security for firture loans, advances or guaranties shall not be impaired by the fact that at tertain tim
hereafter there may exist no outstanding indebtedness from Mortgagor to Mortgagee or no commitment to make loans or advance

A. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

1. To use loan proceeds solely for the purposes set forth in the loan application(s) or agreements; to comply with the Farm Cred
Act of 1971, as amended, and/or the regulations of the Farm Credit Administration, now existing or as hereafter amended.

2. To keep the Property in good condition, working order and repair; care for the Property in accordance with stand of goc
husbandry and to keep all trees, vines and crops on said land properly cultivated, irrigated, fertilized, sprayed, and fafnigated; n
to remove, destroy or suffer the removal or destruction of any building, fence, canal, well or other improvements or ﬁxtlir&s thereor
Zot to remove, replace or alter any horticultural or viticultuzal tree, vine or shrub planted thereon without the prior writien conser
of Mortgagee, except in the ordinary course of business; to complete or restore promptly and in good and warkmanlikelmanner an
building which may be constructed, damaged or destroyed thereon; to comply with all Jaws, covenants and restrictions affecting th
Property; not to commit or permit waste thereof; not to commit, suffer or permit any act upon the Property in violation of faw; t
do all other acts which from the character or use of the Property may be reasonably necessary, the specific enurnerations herein nc
excluding the general; to observe and perform all obligations of Mortgagor under any lease of the Property. ‘

3. To provide, maintain and deliver to Morigagee fire and all other types of insurance of the type and in amounts as Mortgagee ma
require, with loss payable clauses solely in favor of Mortgagee. In the event of loss, the insurance proceeds, or any part thereof
may be applied by Morigagee, at its option, o the eduction of the indebtedness hereby secured or to the restoration or epair of th
property damaged. In the event that the Mortgagor shall fail to provide satisfactory hazard insurance, Mortgagee may procure, o
Mortgagor's hehalf, insurance in favor of Mortgagee alone. If insurance cannot be secured by Mortgagor to provide the requiret
coverage, such inability shall constitute an event of default hersunder.

4. To appear in and litigate any action or proceeding purporting to affect the security hereof, the title to the Property, c!xr the right:
or powers of Mortgages; Morigagee may appear in and litigate any such action or proceedings, including any ba.nkruptt':y, partition
or condeinnation proceeding, affecting the Property, or Mortgagee’s interest therein, in which event Mortgagor agrees to pay all cost:
and expenses thereof, including attorney’s fees and costs of securing evidence of tide.

5. To pay on or before the due date all taxes and assessments affecting the Property, including all assessments upon water company
stock and all rents, assessments and charges for waler, appurtenant to or used in connection with the Property; to pay,| when due,
all encumbrances, charges, and liens, on the Property or any part thereof, which at any time appear to be prior or superior hereto.

6. In case of any suit to foreclose this Mortgage or to collect any charge arising ont of the debt hereby sccured, or of any suit whict
the Mortgagee may deem necessary to prosecute or defend to effect or protect the lien herein, incloding any proceeding in bankruptey,
or if Morigagee retains an attorney to advise Mortgagee in connection with this Mortgage or any other agreement related to the
indebiedness secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as altorney’s fees and afl costs and legal expenses
in connection with said suit, and further agzees to pay the reasonable costs of searching the records and abstracting or insuring the
title, and such sums, costs and expenses shall be secured hereby and shall be included in any decree of foreclosure. The fees and
costs described herein and elsewhere in this Mortgage shall be in addition to those set forth i the loan agreement or any other written
agreement between Mortgagor and Mortgagee. |

I

7. Should Mortgagor fail to make any payment or to do any act as provided for in this Mortgage, then Mortgagee, ipmt without
obligation to do s0 and withous notice to or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof,
may: make or do the same in such manner and to such extent as either may deem necessary to protect the Property, Mottgagee being
authorized to enter upon the Property for such purposes; commence, appear in and litigate any action or proceeding purporting to
affect the security hereof or the rights or powers of Mortgagee, including any bankruptcy proceeding affecting the Proi:uerty; pay,
purchase, contest, or compromise any encumbrance, charge or lien which in the judgment of either appears to be prior pr superior
bereto; and in exercising any such powers, incur any liability, expend whatever amounts in its absolute discretion it may deemn
necessary therefore, including attorney’s, accountant’s, appraisal, and environmental fees, and costs of securing evidence of title, and
all amounts so expended shall be obligations of Mortgagor secared by this Morigage. Nothing contained herein shall prohibit
Mortgagee from entering the Property, at 4 reasonable time and upon reasonable notice to Mortgagor, without incurring or assuming
any obligations or liabilities whatsoever, for the sole purpose of inspecting the Property. f

8. To pay immediately and without demand 211 sums expended by Morigagee pursuant to the provisions hereof, with inLerest from
date of expenditure at the same rate as is provided for in the note or notes secured by this Morigage. In the event thatj such sums
are not immediately pald, they shall be added, along with the appropriate amount of capital stock or participation certificates, to the
principal balance of the indebteduess secured hereby and shall accrue interest as herein set forth. AIl such sums shall ;he secured
hereby. i

1
9. Envirommental Representations, Warranties and Covenants,

(2) Except as disclosed in writing to Mortgagee, or except as otﬁerwise provided in any loan agreement between Morigagee and
Mortgagor which specifically refers to the Property, to the best knowledge of Mortgagor after due inquiry, Mortgagor hereby further
Tepresents, warrants and covenants as follows:

(i} No pollutants, contaminants (including oil oz other petroleum products), toxic or kazardous substances, or solid or hazardous
wastes, as such terms are defined under any federal, state or local Envitonmental Law, repulation or ordinance (hereinafier
"Contaminants") have been, are being or will be generated, mamufactured, produced, stored, disposed of, discharged, released,
threatened to be released, or otherwise allowed to migraie ot ¢scape on, under or from the Property in such quantities or
concenirations as would violate any federal, state or local Environmental Law, regulation or ordinance or as would require !Mortgagor
to report such condition to any governmental authority or to undertake removal or remedial action to clean up such contaminants;
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o

(ii) No Contaminants are located on, in or under any property located adjacent {o the Property in such quantities or concentration:
as wounld constitute a violation of any Environmental Law or a3 would require the owner of the adjacent property to report sucl
condition to any governmental authority or to undertake removal or remedial action to clean up such Contaminants;

(iii) Neither the Prope.rty, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposed to be liste
under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Section 9601, et seq.), or am
analogous state law. Mortgagor shall immediately notify Mortgages if Mortgagor acquires any information concerning the listin]
or proposed listing of the Property or any adjacent property and shall provide Morigagee with any documents in Mortgagor”:
possession relative thereto; ’ ) ’

(iv) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section 6901
et seq.), or any analogous state la\_v_ g"Hau.rdous ‘Wastes™), have been, are being or will be stored or treated in surface
impoundments or other structures or facilities located on the property that are partially or entirely below the ground surface;

™) _No lm“gauqn, investigation, administrative order, consent order, agreements, or other actiom, proceeding or settlemen
(hereinafter "Action") has previously been brought, is now pending, or to the best knowledge of Mortgagor threatened against o
anticipated by Mortgagor, with respect to Mortgagor's use or management of Hazardous Materials or Hazardous Wastes or thy
environmental condition of the Property, including any underlying groundwater, Upon learning thereof, Mortgagor shall immediatel

m:lify Mortgagee of any such Action or threatened Action and provide Mortgagee with copies of all documentation relative thereto
- i

(vi) Except as disclosed in writing to Mortgagee, no nnderground tanks, wells {except domestic water wells), septic tanks, ponds
pits or any other storage tanks ("Tanks") (whether currently in use or sbandoned) are or were located on er under the Property an
no Tanks ate or were serving the Property described herein. With respect to any Tanks disclosed in writing to Mortgagee, Mortgago:
sha]l_ comply with all federal, state and local laws, regulations and ordinances and any requirements of city or county fire departments
ili%llcahle to the maintenance and use of such Tanks, including, without [imitation, Title 40 of the Code of Federal Regulations Par

(b) Nothing herein shall be deemed to prohibit Mortgagor from (i) using, handling or storing hazardous materials or substances, a:
defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials") or (ii) storing or treating non-hazardou:
wastes, 5o long as such activities are carried out (a} in a good and husbandlike manner in the ordinary course of business, and (b]
in compliance with all applicable environmental laws, regulations, permits, orders or other requirements.

{(c) In the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above, Mortgagor, a
its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with the representations,
warranties and covenants herein or applicable legal requirements and, in any event, shall take all action deemed necessary by
appropriate governmental authorities. -Mortgagee shall have the right, but not the obligation, to advise appropriate governmenta
authorities of any environmental condition on or affecting the Property that constitutes or may constitute a breach of Mortgagor™
obligations hereunder. .

(d) Mortgagor and its successors and assigns shall inderanify, defend, protect, and hold harmless Mortgagee, its directors, officers
employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and against any and all claims
suits, damages, liens, losses, liabilities, interest, judgments, tesponse and cleanup costs, demands, actions, causes of action, injuries
administrative proceedings and orders, consent agreements and orders, penalties, costs and expenses {including any fees and expense
incurred in enforcing this indemnity, any out-of-pocket litigation costs and the reasonable fees and expenses of counsel) of any kin
whatsoever ("Claims") paid, incurred or suffered by, or asserted against Mortgagee, including but not limited to Claims arising ou
of loss of life, injury to persons, trespass or damage to or contamination of property or natural resources, or injury to business, i
commection with or arising out of the activities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties wh
have been invited, permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them
or which directly or indirectly arise out of or result from or in any way comnected with the Property, whether or not caused by
Mortgagor or within the control of Mortgagor, including without limitation: (i) the presence, use, generation, treatment, storage
disposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the Property andfor th
cleanup of Hazardous Materials or Confaminants within, on or under the Property; (ii) Morigagor’s b]:each of any of th
representations, warranties and covenants contained herein; and (iii} Mortgagor's violation or alleged violation of any applicabl
Environmental Law, regulation or ordinance. : .

(€) Mortgagor’s representations, warranties, covenants and indemnities contained herein shall survive the occurreace of any ever
whatsoever, including without limitation the payeff of any promissory note(s) secured hereby, the release or foreclosure of th
Mortgage, the acceptance by Mortgagee of a deed in lieu of foreclosure, or any transfer or abandonment of the Property.

() The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now 'm'cffect_c
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property, inchadix
but not limited to enactments requiring the removal or containment of asbestos-containing materials in private buildings.

(g) Morigagor shall permit, or cause any tenant of Mortgagor to permit, Morigagee or its agents, or independent contractors to entt
and inspect the Property at any reasonable time for purposes of determining, as Morigagee deems necessary or desirable: @u
existence, location and nature of any Hazardous Materials or Hazardous Wastes on, under or about the Property, (ii) the existenc
location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste that has been spilled, disposed of, dischargg
or released on, under or about the Property, or (iif} whetber or not Morlgagor and any tenant of Mortgagor is in compliance wif
applicable Environmental Law. If Mortgagor or its tenants fail to comply fully with the terms of this subdivision (g), Mortgagee mi
obtain affirmative injunctive relief to compel such compliznce.

10. Grazing Rights. If any portion of the Pro described in this Morlgage is used by Mortgagor as the basis for obtaining grazi
permits or&g:theghgrazing rfggg issued by any ggﬁmmental agency, including without limitations the Forest Service, U.S, Depar!.me
of Agriculture or the Burean of Land Management, U.S. Department of Interior, Mortgagor covenants and agrees as follows:

(2) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other respec
except as fully disclosed in writing to Mortgages;”

(b} Mongagor.will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and w.
comply with all laws, rules and regulations applicable thereto;
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(¢) Mortgagor will take such timely action as may be Tequired to cause the renewal or reissuance of said grazing permits or oth
tights from time to time as they expire during the term thereof, Mortgagor agrees and acknowledges that the failure 1o renew
cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or for reasons beyor

Mortgagor’s control, is an event of defaolt hereunder and Mortgagee shall have the right to exercise the rights hereinafter set for
in this Mortgage; and

(d) Morigagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof prior 1
delinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the indebtedness secure
by this Mortgage and shall be immediately due and payable,

B. IT IS MUTUALLY AGREED THAT:

1. Any award of damages in connection with any taking or condermation or injury to the Property by reason of public use, or fi
damages resulting from private trespass or injury to the Property, is absolutely and unconditionally assigned and shall be paid 1
Mortgagee, under the terms and conditions of this Mortgage pertaining to Reats. Upon receipt of such money Mortgagee may app.
the same on the indebtedness secured hereby. Mortgagor agrees 10 execute such further documents as may be required to effect
assignroents herein made as Mortgages may require,

2. At any time, without affecting the liability of any person for the paymeni of the indebtedness secured hereby, and witho!
otherwise affecting the security hereof, Mortgagee may (2) consent to or join in the making of any map or plat of the Property; (t
grant any easement or create any restriction thereof; (¢) subordinate this Mortgage; (d) extend or modify the term of the loan or loar

- secured hereby; and (¢) release withont warranty, all or agy part of the Property.

3. Prior to any default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation, covenan
or agreement of Morigagor contained herein, Mortgagor may, for collection and distribution purposes only, collect and receive th
Rents as they come due and payable; the Rents are to be applied by Mortgagor to the payment of the principal and interest and &
other sums due or payable on any promissory note or guaranty secured by this Morigage and to the payment of all other sums payah]
under this Mortgage and, thereafter, so long as the aforesaid has occurred, the balance shall be distributed to the account ¢
Mortgagor. Upon any such default, Mortgagee may at any time without notice, either in person, by agent, or by a receiver to b
appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon ad tak
possession of the Property or any part thereof, in his own name, sue for or otherwise collect such rents, issues and profits, includin
those past due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorey’
fees, upon any indebtedness secured hereby, and in such order as Morigagee may determine; also perform such acts of repair
ciiltivation, irrigation or protection, as may be TECEssaTy OF Proper (o conserve the value of the Property; also lease the same or anr
part thereof for such rental, term, and upon such conditions as its Jjudgment may dictate; also prepare for harvest, remove, and sei
any crops that may be growing upon the Property, and apply the proceeds thereof upon the indebtedness secured hereby.

4. The entering upon and taking possession of the Property, the collection of such rents, issues, and profits, or the proceeds of fir
and other insurance policies, or compensation or awards for any taking of or damage to the Property, and the application or releas:

thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to sucl
notice.

5. Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, al
sums secured hereby shall immediately become due and payable at the option of the Mortgagee and in accordance with applicablt
state law. In the event of defsult, Mortgagee may employ counsel to enforce-payment of the abligations secured hereby, may
foreclose and, if applicable, sell the Property by advertisement and sale, ad in accordance with other applicable state law, and may
exercise such other rights and remedies granted by law and equity, which rights and remedies;shall be cumulative and not exclusive.
Mortgagee may resort to and realize upon the security hereunder and any other real or personal property security now or hereafter
held by Morigagee for the obligations secured hereby in such order and manper as Morigagee may, in its sole discretion, determine.
Resort to any or all such security may be taken concurrenily or successively and jn one or several consolidated or independent judicia;
actions or lawful nonjudicial proceedings, or both. If the obligation secured by this Morigage is also secured by personal property,
fixtures or crops, Mortgage may enforce its security interest in ihe personal property, fixtures and crops and its lien wnder this
Mortgage in any manner and in any order or sequence permitted by applicable law. All remedies are cumulative and none are
exclusive; no election by Moxtgagee to pursue one remedy or item of coilateral shall be deemed to be a release or waiver of any othes
item of collateral or a release or modification of the Liability of Mortgagor or any guarantor to pay and perform in full afl obligations
to Morigagee. The procedures governing the enforcement by Mortgagee of its foreclosure and provisional remedies apainst Mortgagos
shall be governed by the laws of the stafe in which the Property is located. Nothing contained herein shall be construed to provide
that the substantive law of the state in which the Property is located shal! apply to Morigagee’s rights and Mortgagor’s obligations
herevnder or under the promissory note(s) or guaranties described herein, which are and shall continue to be governed by the
substantive law of the state in which the promissory note(s) or guaranties were executed.

6. The failure on the part of the Mortgagee to promptly enforce any right hereunder shall not operate as a waiver of such right and
the waiver by Morigagee of any default shall not constitute a waiver of any other subsequent defaults. Subsequent acceptance of any
payment by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Morigagee’s rights hereunder as the
result of any sale, agreement to sell, conveyance, or alicoation, regardless of holder’s knowledge of suck default, sale, agreement
to sell, conveyance, or alienation at the time of acceptance of such payment,

7. This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators,
executars, successors and assigns, The term Mortgagee shall mean the holder znd owner of any note secured hereby; or, if the note
has been pledged, the pledgee thereof. In this Morigage, whenever the context so requires, the masculine gender includes the
feminine and/or neuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are joint and several.

8.(2) In the event the herein-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed,
alienated or transferred, including any water transfer as defined in subsection (b) below, by Mortgagor, or by operation of law or
otherwise, except by inheritance, without-Mortgagee’s prior written consent, all obligations secured hereby, imespective of the
maturity dates, at the option of the holder hereof, and without demand er notice, shall immediately become due and payable. Failure
to exercise such option shall not constitute a waiver of the tight to exercise this option in the event of subsequent sale, agreement to
sell, conveyance or alienation.
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(b) A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of
option 1o purchase, or other disposition of, directly, indirectly or in trust, voluntarily or involuntarily, by operation of law or
otherwise, or the entry into a binding agreement to do any of the foregoing with respect to all or any pari of (i) the groundwater on,
under, pumped from or otherwise available to the Property, {ii) Mortgagor’s right to remove and extract any such groundwater
including any permits, rights or licenses granted by any governmental authority or agency and any rights granted or created by any
éasement, covenant, agreement or contract with any person or entity, (iii) any rights to which the Property is entitled with respect
to surface water, whether such right is appropriative, riparian, prescriptive or otherwise and whether or not pursuant to permit or
other governmental authorization, or the right to store any such water, (iv) any water, water right, water allocation, distribution right,
delivery right, water storage right, water aliocation, or other water-refated entitiement appurtenant or otherwise applicable to the
Property by virtue of the Property’s being sitvated within the boundaries of any district, agency, or other governmental entity or
within the boundaries of any private water company, mutual water company, or other non-governmental entity, or (v) any shares (or

any tights under such shares) of any private water company, mutual water company, or other non-governmental entity pursuant to
which Mortgagor or the Property may receive any rights.

9. In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect

any other provision of this Mortgage or said promissory note(s), but this Morgage and said promissory note(s) shall be construed
as if such invalid, il aj

ACKNOWLEDGMENT.
STATE OF IDAHO }

.771 )ss.
County of d.J'S‘ e )

On this st day of AP"‘l

»20 _’_2 , before me, the undersigned, a Notary Public in and for the State of Idaho, personally
appeared Mitchell I, Sorensen and Elaine R. Sorensen , husband and wife, known to me 10 be the persons whose names are sabscribed to the
within instrument, and acknowledged to me that they executed the same.

IN WITNESS WHEREOQF, I have hercunto set my hand and affixed my official seal the day and year in this certificate first above written.
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SCHEDULE A

REAL ESTATE DESCRIPTION TOGETHER WITH AND
MORTEACH Do Moaveh 30, 2038 FIXTURES APPURTENANT SPRINKLER EQUIFMENT IF ANY FOR

Mitchell D. Sorensen
Loan Ne. 231-004-0006496059-5540097-101

REAL ESTATE DESCRIPTION:
Parcel 11
T wiship 3 North, Range 25 East, Boise Meridian, Butte County, Idaho
ection 2:  Lots 3 and 4, SBNW %
rSection 3:  Lots1,2,3 and 4 MY INYE)
¢Section 4: Lots 1 and 2 (N%SNE4)

Township 4 North, Range 25 East, Boise Meridian, Butte County, Idaho
~Section 27:  E%, SE%SW¥%
<Section 33:  Lots 1, 2 and 7 (NE4NEH4, SEX%NE%, SE%SEX), SWSNEY%
Section 34: AN, except the NW%SW4 .
~Section 35: SWY
~Section 36:  The North 32 feet

~Township 4 North, Range 26 East, Boise Meridian, Butte County, Idaho
Section 5: Lots 1 and 2, SWWNE4

Parcel 1A - EASEMENT INTEREST:

Township 4 North, Range 25 East, Boise Meridian, Butte County, Idaho
~Section 35:  The North 32 feet of the NE%

Parcel 1B;

Township 4 North, Range 25 East, Boise Meridian, Bune County, Idaho
~Section 35:  NW4

Parcel 2:

Township 4 North, Range 26 East, Boise Meridian, Butie County, Idaho
~Section 5; SE4NEY%, E%:SE%

The following 5 easements:

(1} Easement in that Easement Agreement dated December29, 1981, by and between Mitchell Sorensen and Elaine R. Sorensen, husband and wife,
of Butie County, Idaho hereinafter referred to as "Sorensen”, and Boyd Burnett and Sancdra Bumnett, husband and wife, of Butte County, Idaho,
hereinafier referred to as "Bumnett" granting an easement across the North 32 feet of the NE% of Section 35, Township 4 North, Range 25 East
of the Boise Meridian, recorded March 4, 1982, under Instrumens No. 11172, records of Butte County, Idaho.

(2) Ezsement in the Easement Agreement dated April 3, 1980, by and between Boyd Burnett and Sandra Burneit, husband and wife, and Mitchell
Sorensen and Elaine R. Sorensen, husband and wife, recorded April 25, 1980, under Instrument No. M-9315, records of Butte County, Idaho.

(3) Easement in the Easement Agreement dated July 14, 1981, by and between Timberline Beef, Inc., An Idaho Corporation, and Mitchell Sorensen
and Elaine R. Sorensen, husband and wife, recorded July 14, 1981, under Instrument No, M-10610, records of Butte County, Idaho,

(4) Easement in the Easement Agreement dated January, 1988, by Mitchell Sorensen and Elaine Sorensen, husband and wife, and Don Hymas and
Georgianna Hymasg, husband and wife, and Dean Anderson and Caralee Anderson, husband and wife, recorded May 24, 1988, under Instrument
No. 21063, records of Butte County, Idaha.

(5) Easement in the Grant of Easement dated August 16, 1999, between the County of Butte, a political subdivision of the State of Idaho, hereinafter
referred to as "Grantor® and Mitchell D. Sorensen and Elaine R. Sorensen, husband and wife, recorded Avgust 16, 1999, under Instrument No.
34782, records of Butte County, Idaho, :

TOGETHER WITH that certain Easemen dated September 21, 2001, by and between M. Todd and Norma Perkes, husband and wife, as Grantors
and Mitchell D, and Elaine R. Sorensen, husband and wife, as Grantees, which grants an easement or right of way for a certain buried pipeline
for the location, installation, inspection, operation, maintenance, repair, rehabilitation, and replacement of the same.

TOGETHER WITH all Mortgagor's right, title, and interest in and to those certain water rights outlined in a Quit Claim Deed, dated June 9, 1979,
recorded June 12, 1979, as Instrument No. M8089, in Butte County, between Norma K. Sorensen, 2 widowed woman, as Grantor and Mitchell
D. Sorensen and Elaine R. Sorensen, husband and wife, Grantees.

TOGETHER WITH all Mortgagor®s right, title, and interest in and 1o those ceriain water rights outlined in a Quit Claim Deed, dated June 11, 1979,
recorded Tune 12, 1979, as Instrument No. MB0Y0, in Butte County, between Ronald W, Sorensen, a single man, as Grantor and Mitchell D.
Sorensen and Elaine R. Sorensen, husband and wife, Grantees.

TOGETHER WITH all Mortgagor’s right, title, and interest in and to that certain Agreement dated May 27, 1978, and recorded June 5, 1979, as
Instrument No, M8064,

All Mortgagor’s right, title, and interest in and to that certain Lease Agreement between Debtor 20d Norma K. Serensen, dated March 19, 1998,
including all additions, medifications, or extensions thereto,

All Mortgagor's right, title, and interest in and to that certain Purchase and Sale Agreement dated June 14, 2006 by and petween Icrrg L, Browne
and Teresa L. Browne, husband and wife, Sellers, and Mitchell D. Sorensen and Elaine R. Sorensern, husband and wife, Buyers, including all
additions, modifications, or extensions thereto. '

FIXTURE AND/OR SPRINKLER EQUIFPMENT DESCRIPTION:
1 - 150 hp US electric motor and Aurora turbine pump
1 - 250 hp GE electric motor and Avrora turbine pump
1 - 75 bp US electric motor and Aurora turbine pump
1 - 40 hp US electric motor and Aurora turbine pump
1 - 40 hp unknown make and unknown imake centrifugal pump
4 - eight tower Valley Pivots
1 - 12 tower Mel Brown pivot
3 - wheellines each 1,320° long
3 - hapdlines each 1,320" long
21,500 feet of 6™-12" diameter steel and pve mainline
1,320 feet of 6"~ 8" diameter aluminum mainfine
3 - Mini Pivots
2,640° of 6"-10" diameter steel and pvc mainline
1- B tower model 6000 Valley Pivot
1 - 50 hp GE motor and Layne Bowler turbine pump
1 - 200 hp US motor and Layne Bowler turbine pump on the well
1 - 200 hp US motor and Aurora turbine pump



1 - 40 hp Baldor mator and centrifugal pump
4,000 feet of 6710 diameter steel and pve mainline
4 - wheellines each 1,320" long

ELAINE R. SORENSEN



