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RECEIVED
NOV 23 2010

/ DEPT. OF WATER RESOURCES
e SOUTHERN REGION
D STATE OF IDAHO

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify 2 Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be retumed.

Water Right No(s).: Decree —

Decree #37-10580 for 0.07 CFS, and Decree #37- 10582 for 0 07 CFS
Adjudication Claim No(s).: _n/a

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

American-Farm-Mortgage-Company,—Ine-————————

8901 Greeunway--Commons—Bl,, Suite—200

Louigville, KY 40220

Name of Water Right Owner/Claimant(s)
Alex and Mary Bilbao

Expiration Date of Notification Period January_ 1, 2035

Is this a Renewal of Request for Notiﬁcation'ip D ves };ﬁl NO
Signature(s) of Security Interest holder(s) W
(and title if applicable)
SR—VEforAFME

For Office Usg, Only ‘ﬁ_
Date__ {1729 -0 1D Fee ¥ 10O

Received by o 70 "D UL Slhbee ) _—
Receiptedby [ | CWd~  Date )] 24[10 Receipt No. 50 31 €T7
Mrorcssed by Al Date WR Date
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The undersigned hereby affirms that this
document submitted for recording does not
contain any personal information.

Assessor Parcel No(s): 007-170-005

RECORDATION REQUESTED BY:
American Farm Mortgage Company Inc., 8901 Greeneway Commons Place, Suite 200,
Louisville, KY 40220

WHEN RECORDED MAIL TO:
American Farm Mortgage Company Inc., 8901 Greeneway Commons Place, Suite 200,
Louisville, KY 40220

G2 S SY</2( FOR RECORDER'S USE ONLY
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DEED OF TRUST

THIS DEED OF TRUST is dated October 29,2 0 dnong Bilbao Ranch, LLC, whose address
is 901 West 520 North, Shoshone, !ID 83352; Edward L. Bilbao, an unmarried man, whose
address is P.0O. Box 64, Gooding , ID 83330 and Rosemarie Bilbao, an unmarried woman,
whose address is 90T West 520 North, Shoshone, ID 83352 ("Grantor”}; American Farm
Mortgage Company Inc., whose address is 8901 Greeneway Commons Place, Suite 200,
Louisville, KY 40220 (referred to below sometimes as “Lender” and sometimes as
"Beneficiary™); and Stewart Title of Nevada, whose address is 810 Idaho Street, Elko, NV
89801 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor irrevocably grants, bargains,
sells and conveys to Trustee with power of sale for the benefit of Lender as Beneficiary all of
Grantor's right, title, and interest in and to the following described real property, together with
all existing or subsequently erected or affixed buildings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating
to the real property, including without fimitation all minerals, oil, gas, geothermal and similar
matters, {the "Real Property”} located in Elko County, State of Nevada:
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See Exhibit “A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

Grantor presently, absolutely, and irrevocably assigns to Lender {also known as Beneficiary in
this Deed of Trust) all of Grantor's right, title, and interest in and to all present and future
leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (B} PERFORMANCE OF ANY AND ALL
OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor
shall pay to Lender all amounts secured by this Deed of Trust as they become due, and shall
strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents,

STATUTORY COVENANTS. The following Statutory Covenants are hereby adopted and made a
part of this Deed of Trust: Covenants Nos. 1, 3, 4, 5, 6, 7, 8 and 9 of N.R.S. 107.030. For
Covenent 4, upon default, including failure to pay upon final maturity, the interest rate on the
Note shall be increased by adding a 3.000 percentage point margin ("Default Rate Margin®).
The Default Rate Margin shall also apply to each succeeding interest rate change that would
have applied had there been no default. After maturity, or after the Note would have matured
had there been no default, the Default Rate Margin will continue to apply to the final interest
rate described by the Note. However, in no event will the interest rate exceed the maximum
interest rate limitations under applicable law. The percent of counsel fees under Covenant No.
7 shall be ten percent(10%). Except for Covenants Nos. 6, 7, and 8, to the extent any terms
of this Deed of Trust are inconsistent with the Statutory Covenants the terms of this Deed of
Trust shall control. Cavenants 6, 7, and 8 shall control over the express terms of any
inconsistent terms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the ocecurrence of an Event of Default, Grantor may {1) remain
in possession and control of the Property; {2} use, operate or manage the Property; and
{3) collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly
perform all repairs, replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1)
During the period of Grantor’'s ownership of the Property, there has been no use,
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generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about or from the Property; (2} Grantor
has no knowledge of, or reason to believe that there has been, except as previously
disclosed to and acknowledged by Lender in writing, {a) any breach or violation of any
Environmental Laws, (b} any use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, or (c) any actuai or threatened
litigation or ctaims of any kind by any person relating to such matters; and (3) Except as
previously disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate,
manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b} any such activity shall be conducted in compliance with alf
applicable federal, state, and local laws, regulations and ordinances, including without
limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon
the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.
Any inspections or tests made by Lender shall be for Lender's purposes only and shall not
be construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor
hereby (1} releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such
taws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as
a consequence of any use, generation, manufacture, storage, disposal, release or threatened
release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the
Deed of Trust, including the obligation to indemnify and defend, shall survive the payment
of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust
and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,
permit, or suffer any stripping of or waste on or to the Property or any portion of the
Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant
to any other party the right to remove, any timber, minerals {including oil and gas), coal,
clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from
the Real Property without Lender's prior written consent. As a condition to the removal of
any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to replace such Improvements with Improvements of at least equal value.
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Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
the Real Property at all reasonable times to attend to Lender's interests and to inspect the
Real Property for purposes of Grantor's compliance with the terms and conditions of this
Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws,
ordinances, and regulations, now or hereafter in effect, of all governmental authorities
applicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
s0 long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.
Grantor shall do all other acts, in addition to those acts set forth above in this section,
which from the character and use of the Property are reasonably necessary to protect and
preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately
due and payable all sums secured by this Deed of Trust upon the sale or transfer, without
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property or any mobile home or manufactured home located on the property whether or not it is
legally a part of the real property. A “sale or transfer” means the conveyance of Real Property
or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land
contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any
land trust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. If any Grantor is a corporation, partnership or limited liability
company, transfer also includes any change in ownership of more than twenty-five percent
{25%) of the voting stock, partnership interests or limited liability company interests, as the
case may be, of such Grantor. However, this option shall not be exercised by Lender if such
exercise is prohibited by federal law or by Nevada law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are
part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes,
special taxes, assessments, charges (including water and sewer), fines and impositions
levied against or on account of the Property, and shall pay when due all claims for work
done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender
under this Deed of Trust, except for the lien of taxes and assessments not due and except
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as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in
connection with a good faith dispute over the obligation to pay, so long as Lender’s interest
in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15} days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any
costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy
any adverse judgment before enforcement against the Property. Grantor shall name Lender
as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of
payment of the taxes or assessments and shall authorize the appropriate governmental
offtcial to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen {15} days before any
work is commenced, any services are furnished, or any materials are supplied to the
Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property
are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with
standard extended coverage endorsements on a fair value basis for the full insurable value
covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender.
Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain
such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to
Lender from time to time the policies or certificates of insurance in form satisfactory to
Lender, including stipulations that coverages will not be cancelled or diminished without at
least ten (10} days prior written notice to Lender. Each insurance policy also shall include
an endorsement providing that coverage in favor of Lender will not be impaired in any way
by any act, omission or default of Grantor or any other person. Should the Real Froperty be
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located in an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, for the full unpaid principal batance of the loan and any prior liens on
the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of
the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the
repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. |f Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's
interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a
year, Grantor shall furnish to Lender a report on each existing policy of insurance showing:
{1} the name of the insurer; {2} the risks insured: (3) the amount of the policy; {4} the
property insured, the then current replacement value of such property, and the manner of
determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash
value replacement cost of the Property.

LENDER'S EXPENDITURES, If any action or proceeding is commenced that would materially
affect Lender's interest in the Property or if Grantor fails to comply with any provision of this
Deed of Trust or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated
to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or
placed on the Property and paying ail costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at
Lender's option, will {A) be payable on demand; (B) be added to the balance of the Note and
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be apportioned among and be payable with any installment payments to become due during
either (1) the term of any applicable insurance policy; or {2} the remaining term of the Note;
or (C} be treated as a balloon payment which will be due and payable at the Note's maturity.
The Deed of Trust also will secure payment of these amounts. Such right shall be in addition to
all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
Property are a part of this Deed of Trust;

Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the
Property in fee simple, free and clear of all liens and encumbrances other than those set
forth in the Real Property description or in any title insurance policy, title report, or final title
opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and
will forever defend the titie to the Property against the lawful claims of all persons. In the
event any action or proceeding is commenced that questions Grantor's title or the interest
of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled
to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such
instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
Property complies with all existing applicable laws, ordinances, and reguiations of
governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and
agreements made by Grantor in this Deed of Trust shall survive the execution and delivery
of this Deed of Trust, shall be continuing in nature, and shall remain in fult force and effect
until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The foilowing provisions relating to condemnation proceedings are a part of
this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall promptly take such steps as may be necessary to
defend the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested
by tender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent
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domain proceedings or by any proceeding or purchase in lieu of condemnation, Lender may
at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the
award shall mean the award after payment of all reasonable costs, expenses, and attorneys'
fees incurred by Trustee or Lender in connection with the condemnation. Grantor waives
any legal or equitable interest in the net proceeds and any right to require any
apportionment of the net proceeds of the award. Grantor agrees that Lender is entitled to
apply the award in accordance with this paragraph without demonstrating that its security
has been impaired.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisions relating to governmental taxes, fees and charges are a part of this Deed of
Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such
documents in addition to this Deed of Trust and take whatever other action is requested by
Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with ail expenses incurred in recording,
perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax
upon this type of Deed of Trust or upon all or any part of the Indebtedness secured by this
Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a
tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note:
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal
and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the
date of this Deed of Trust, this event shall have the same effect as an Event of Default, and
Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinguent, or {2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this
Deed of Trust as a security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent
any of the Property constitutes fixtures, and Lender shall have all of the rights of a secured
party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested
by Lender to perfect and continue Lender's security interest in the Rents and Personal
Property. In addition to recording this Deed of Trust in the real property records, Lender
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may, at any time and without further authorization from Grantos, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall not remove, sever or detach the Personal Property from the
Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make
it available to Lender within three {3} days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Gramtor {debtor} and Lender (secured party) from
which information concerning the security interest granted by this Deed of Trust may be
obtained {each as required by the Uniform Commercial Code) are as stated on the first page
of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further
assurances and attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor
will make, execute and deliver, or will cause to be made, executed or delivered, to Lender or
to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be
necessary or desirable in order to effectuate, complete, perfect, continue, or preserve (1)
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and
(2} the liens and security interests created by this Deed of Trust as first and prior liens on
the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs
and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor's expense. For
such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred
to in the preceding paragraph.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of
Default under this Deed of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defauits. Grantor fails to comply with or to perform any other term, obligation,
covenant or condition contained in this Deed of Trust or in any of the Related Documents or
to comply with or to perform any term, obligation, covenant or condition contained in any
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other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or
condition contained in this Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of
Trust to make any payment for taxes or insurance, or any other payment necessary to
prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of
credit, security agreement, purchase or sales agreement, or any other agreement, in favor of
any other creditor or person that may materially affect any of Grantor’s property or
Grantor's ability to repay the Indebtedness or Grantor's ability to perform Grantor's
obligations under this Deed of Trust or any of the Related Documents.

Default on Subordinate Indebtedness. Default by Grantor under any subordinate obligation
or instrument securing any subordinate obligation or commencement of any suit or other
action to foreclose any subordinate lien on the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender
by Grantor or on Grantor's behalf under this Deed of Trust or the Related Documents is
false or misleading in any material respect, either now or at the time made or furnished or
becomes false or misieading at any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to
be in full force and effect {including failure of any collateral document to create a valid and
perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to
continue is made), any member withdraws from the limited liability company, or any other
termination of Grantor's existence as a going business or the death of any member, the
insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings,
whether by judicial proceeding, self-help, repossession or any other method, by any creditor
of Grantor or by any governmental agency against any property securing the Indebtedness.
This includes a garnishment of any of Grantor's accounts, including deposit accounts, with
Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any
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guarantor, endorser, surety, or accommodation party of any of the indebtedness or any
guarantor, endorser, surety, or accommodation party dies or becomes incompetent, of
revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or
Lender believes the prospect of payment or performance of the Indebtednsss is impaired.

Insecwrity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust,
at any time thereafter, Trustee or Lender may exercise any one or more of the following rights
and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of
any other remedy, and an election to make expenditures or to take action to perform an
obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor
to declare the entire Indebtedness immediately due and payable, including any prepayment
penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the
right to foreclose by notice and szle, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable
law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
all the rights and remedies of a secured party under the Uniform Commercial Code.

Collect Rents. lLender shall have the right, without notice to Grantor to take possession of
and manage the Property, and, whether or not Lender takes possession, collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require
any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name
of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or
other users 10 Lender in response to Lender’s demand shall satisfy the obligations for which
the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take
possession of all or any part of the Property, with the power to protect and preserve the
Property, to operate the Property preceding foreclosure or sale, and to collect the Rents
from the Property and apply the proceeds, over and above the cost of the receivership,
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against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value
of the Property exceeds the Indebtedness by a substantial amount. Employment by Lender
shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property
is sold as provided above or Lender otherwise becomes entitled to possession of the
Property upon default of Grantor, Grantor shali become a tenant at sufferance of Lender or
the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable
rental for the use of the Property, or {2) vacate the Property immediately upon the demand
of Lender.

Other Remedies. Trustee or Lender shali have any other right or remedy provided in this
Deed of Trust or the Note or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
public sale of the Personal Property or of the time after which any private sale or other
intended disposition of the Personal Property is to be made. Reasonable notice shall mean
notice given at least ten (10) days before the time of the sale or disposition. Notices given
by Lender or Trustee under the real property foreclosure proceedings shall be deemed
reasonable. Any sale of the Personal Property may be made in conjunction with any sale of
the Real Froperty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any
and all rights to have the Property marshalled. In exercising its rights and remedies, the
Trustee or Lender shall be free to sell all or any part of the Property together or separately,
in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or
any portion of the Property. The power of sale under this Deed of Trust shall not be
exhausted by any one or more sales {or attempts to sell} as to all or any portion of the Real
Property remaining unsold, but shall continue unimpaired until all of the Real Property has
been sold by exercise of the power of sale and all Indebtedness has been paid in full.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the
terms of this Deed of Trust, Lender shall be entitled to recover such sum as the court may
adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to
any limits under applicable law, Lender's attorneys' fees and Lender’s legal expenses,
whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reports (including foreclosure reports), surveyors' reports, and

4L RS



00 O

DEED OF TRUST
Loan No: 1393201087310 {Continued) Page 13

appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided
by law. Fees and expenses shall include attorneys' fees that Lender, Trustee, or both incur,
if either or both are made parties to any action to enjoin foreclosure or to any legal
proceeding that Grantor institutes. The fees and expenses are secured by this Deed of
Trust and are recoverable from the Property.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in
this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers
and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee
shall have the power to take the following actions with respect to the Property upon the
written request of Lender and Grantor: {a) join in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender
under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending
sale under any other trust deed or lien, or of any action or proceeding in which Grantor,
Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In
addition to the rights and remedies set forth above, with respect to all or any part of the
Property, the Trustee shalt have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to
the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor
Trustee to any Trustee appointed under this Deed of Trust by an instrument executed and
acknowledged by Lender and recorded in the office of the recorder of Elko County, State of
Nevada. The successor trustee, without conveyance of the Property, shall succeed to all
the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of
all other provisions for substitution.

GRANTOR WETLAND COMPLIANCE. Notwithstanding anything to the contrary, this Mortgage /
Deed of Trust and the Note shall be in default if Grantor uses any Note proceeds for a purpose
that will contribute to excessive erosion of highly erodible land or to the conversion of wetland
to produce or to make possible the production of an agricultural commodity, as further
explained in 7 CFR Part 1940, Subpart G, Exhibit M.

WATER RIGHTS. Grantor does hereby grant, convey and mortgage to Lender all water and
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water rights of every kind and nature, including but not limited to any and all water and water
rights received from or distributed by State of Nevada Division of Water Resources, Proof #s
01303 and 01304, Permit # 4442 and all water and water rights received from or distributed
by (ldaho Property) Big Woods Canal Company by 40 shares of stock -American Falls Delivery
under Certificate #8749; 264 assessed acres in the American Falls lrrigation District #2 under
Customer #26; 64.9 assessed acres of supplemental water in the American Falls lrrigation
District #2 under Customer #264; Decree #37-0367A for 1.60 CFS for irrigation of 119 acres
from the Big Wood River, priority date 04/15/1902; Decree #37-10578 for 0.06 CFS for
domestic and stock water use from a well, priority date 09/10/1939: Decree #37-10580 for
0.07 CFS for stock water use from a well, priority date 08/10/1945; and Decree #37-105682 for
0.07 CFS for stock water use from a well, priority date 05/10/1939, now owned or hereafter
acquired by Grantor, whether such water and water rights are riparian, appropriative or
otherwise and whether or not appurtenant to the Real Estate, all ditch and ditch rights and any
shares of stock, licenses, permits and contracts evidencing such water or ditch rights, and all
wells, reservoirs, dams, embankments or fixtures relating thereto. Lender may, at Lender's
option, declare immediately due and payable all sums secured by this Mortgage/Deed of Trust
upon the sale or transfer, without Lender's prior written consent, of all or any part of the water
rights described herein whether or not it is legally a part of the Real Property. A "sale or
transfer" means the conveyance of the water rights or any right, title or interest in the water
rights; whether legal, beneficial or equitabie; whether voluntary or involuntary; whether by
outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest
with a term greater than three (3) years, lease-option contract, or by sale, assignment, or
transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the water rights. However, this option shall
not be exercised by Lender if such exercise is prohibited by federal law or by state law.

LAND FRESERVATION AND CONSERVATION AGREEMENT. Notwithstanding anything herein to
the contrary, the Note and this Mortgage/Deed of Trust will be in default if Grantor breaches,
terminates or fails to renew any land preservation or conservation agreement with any
governmental agency pertaining to the Property that would create or impose a lien upon the
Property, for such breach, termination of agreement or failure to renew, without the prior
written consent of Lender,

REGULATORY COMPLIANCE. Notwithstanding anything herein to the contrary, the Note and
this Mortgage/Deed of Trust will be in default if Grantor fails to maintain compliance with the
requirements of any governmental agency having regulatory authority over the use of the
Property.

BLM LAND. (Nevada Property} Together with all BLM grazing rights permits and privileges, and
range watering rights of every name, nature, kind and description appurtenant to and used in
connection with the above described property. Bureau of Land Management Grazing Permit
Allotment Number 03216/ Authorization Number 2703363, Desth Allotment - 2,970 Active
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed
of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the
entire understanding and agreement of the parties as to the matters set forth in this Deed of
Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given
in writing and signed by the party or parties sought to be charged or bound by the alteration
or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence,
Grantor shall furnish to Lender, upon request, a certified statement of net operating income
received from the Property during Grantor's previous fiscal year in such form and detail as
tender shall require. "Net operating income” shall mean all cash receipts from the Property
less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes
only and are not to be used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust
with any other interest or estate in the Property at any time held by or for the benefit of
Lender in any capacity, without the written consent of Lender.

Governing Law. With respect to procedural matters related to the perfection and
enforcement of Lender's rights against the Property, this Deed of Trust will be governed by
federal law applicable to Lender and to the extent not preempted by federal law, the laws of
the State of Nevada. In all other respects, this Deed of Trust will be governed by federal
taw applicable to Lender and, to the extent not preempted by federal law, the laws of the
Coromonwealth of Kentucky without regard to its conflicts of law provisions. However, if
there ever is a question about whether any provision of this Deed of Trust is valid or
enforceable, the provision that is questioned will be governed by whichever state or federat
law would find the provision to be valid and enforceable. The loan transaction that is
evidenced by the Note and this Deed of Trust has been applied for, considered, approved
and made, and all necessary loan documents have been accepted by Lender in the
Commonwealth of Kentucky.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint
and several, and all references to Grantor shall mean each and every Grantor. This means
that each Grantor signing below is responsible for all obligations in this Deed of Trust.
Where any one or more of the parties is a corporation, partnership, limited liability company
or similar entity, it is not necessary for Lender to inquire into the powers of any of the
officers, directors, partners, members, or other agents acting or purporting to act on the
entity's behalf, and any obligations made or created in reliance upon the professed exercise
of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this
Deed of Trust unless such waiver is given in writing and signed by Lender. No delay or
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omission on the part of Lender in exercising any right shall operate as a waiver of such right
or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance
with that provision or any other provision of this Deed of Trust. No prior waiver by Lender,
nor any course of dealing between Lender and Grantor, shail constitute a waiver of any of
Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by
Lender in any instance shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in
the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to
be illegal, invalid, or unenforceable as 1o any person or circumstance, that finding shall not
make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. {f feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it
shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Deed of Trust shall not affect
the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer
of Grantor's interest, this Deed of Trust shall be binding upon and inure to the benefit of the
parties, their successors and assigns. If ownership of the Property becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any
action, proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and
benefits of the homestead exemption laws of the State of Nevada as to all Indebtedness
secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings
when used in this Deed of Trust. Unless specifically stated to the contrary, all references to
dollar amounts shail mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and the plural shall include the singular,
as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means American Farm Mortgage Company Inc., and its

successors and assigns.
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Borrower. The word "Borrower” means Bilbap Ranch, LLC; Edward L. Bilbao; and
Rosemarie Bilbao and includes all co-signers and co-makers signing the Note and all their
successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender,
and Trustee.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section
titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and
local statutes, regulations and ordinances relating to the protection of human health or the
environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
{"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-498 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
sed., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default, The words "Event of Default" mean any of the events of default set forth
in this Deed of Trust in the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Bilbao Ranch, LLC; Edward L. Bilbao: and Rosemarie
Bilbao.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or
accommodation party to Lender, including without limitation a guaranty of all or part of the
Note.

Harardous Substances. The words "Hazardous Substances" mean materials that, because
of their quantity, concentration or physical, chemical or infectious characteristics, may
cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or
otherwise handled. The words "Hazardous Substances" are used in their very broadest
sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term “Hazardous
Substances” also includes, without limitation, petroleum and petroleum by-products or any
fraction thereof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts,
costs and expenses payable under the Note or Related Documents, together with all
renewals of, extensions of, meodifications of, consolidations of and substitutions for the
Note or Related Documents and any amounts expended or advanced by Lender to discharge
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Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in
this Deed of Trust.

Lender. The word "Lender" means American Farm Mortgage Company Inc., its successors
and assigns,

Note. The word "Note" means the promissory note dated &}} Zq ZUJ QO __, in the
original principal amount of $719,000.00 from Grantor to Lender, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. The maturity date of this Deed of Trust is July 1, 2035.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, mobile
homes, manufactured homes or modular homes which have not been legally acceded to the
real property in accordance with Nevada law, and other artictes of personal property now or
hereafter ownad by Grantor, and now or hereafter attached or affixed to or used in the
operation of the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all
proceeds {including without limitation all insurance proceeds and refunds of premiums) from
any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal
Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as
further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortigages, deeds of trust, security deeds, collateral mortgages, and ali other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues,
royalties, profits, and other benefits derived from the Property.

Trustee. The word "Trustee” means Stewart Title of Nevada, whose address is 810 ldaho
Street, Elko, NV 89801 and any substitute or successor trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QF THiS DEED OF
TRUST, AND EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:

BILBAO RANCH, LLC

oL b K

Edward L.. Bilbao, Member of Bilbac Ranch, LLC

ol L B

Edward L. Bilbao, Individually

Rosemarie Bilbao, Individually
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LHVIITED LIABILITY COMPANY ACKNOWLEDGMENT

-~
STATE OF Ja” ah )
. } 88
COUNTY OF @70150[ M(‘() }
This instrument was acknowledged before me on 0@?‘ 46, j‘?ﬂ) by Edward L.

Bilbao, Member of Bilbac Ranch, LLC, as designated agent of Bilbao Ranch, LLC.

fuwd

1 Lisa Ritter (
I Notary Public {Signature of notarial officer)
| State of Idaho Notary Public in and for State of Jlahar
(Seal, if any) T Reoiding ot Goodr . Tp
Covnmrtg i 6«610 10| 8/t

T e
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INDIVIDUAL ACKNOWLEDGMENT

state oF _ Trlalis )
} 88
COUNTY OF me\cﬁ ano\ )
This instrument was acknowledged before me on Od" Uw’ 1010 by Edward L.

Bitbao and Rosemarie Bilbao.

it ke g Sieest B o B b :
Lisa Ritter W

Notary Public
State of Idaho
T e —— Notary Pub!lc in and for State of 'IaLaJu)

{Seal, if any) Qﬂo G}OOd
Comm i ‘S‘f’ /0/ 8 I /e

!
{Signature of notarial officer)
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REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and hoider of all Indebtedness secured by this Deed of
Trust. All sums secured by this Deed of Trust have been fully paid and satisfied. You are
hereby directed, upon payment to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust
{(which is delivered to you together with this Deed of Trust), and to reconvey, without warranty,
to the parties designated by the terms of this Deed of Trust, the estate now held by you under
this Deed of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 5.63.10.003 Copr. Harland Financial Solutions, Inc. 1997, 2010.
All Rights Reserved. - NV/KY LACFNLPL\GO1.FC TR-342 PR-22
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APN-: 007-170-005
BILBAO, EDWARD L., ET AL.
LEGAL DESCRIPTION
EXHIBIT “A”

TOWNSHIP 42 NORTH, RANGE 58 EAST, M.D.B. &M.

Section 8: W1/2 SWi/4;

Section 17: Wi1/2 NWi/4; NW1/4SW1/4;

Section 18; NE1/4 SE1/4;

Section 20: W1/2 SE1/4; SE1/4 SE 1/4; NE1/4 SE1/4;
Section 21: SW1/4 SW 1/4; SE1/4 SW1/4; S1/2 N1/2 SWi/4;

EXCEPTING FROM the W1/28E1/4 and the SE1/4SE1/4 of Section 20 and the SW1/4 SW1/4 of Section 21 an
undivided one-third (1/3) interest in and to all of the minerals and mineral ores of every kind and character,
including, without limiting the generality of the foregoing, all petroleum, oil, natural gas and products derived
therefrom lying in and under said land as conveyed to JOHN M. MARBLE in Deed recorded May 4, 1954 in Book
65, Page 277, Deed Records, Elko County, Nevada,

FURTHER EXCEPTING FROM the W1/2 SE1/4 and the SE1/4 SE1/4 of Section 20 and the SW1/4 SW1/4 of
Section 21 an undivided one-third (1/3) interest in and to all of the minerals and mineral ores of every kind and
character, including, without limiting the generality of the foregoing, all petroleum, oil, natural gas and products
derived therefrom lying in and under said land as conveyed to WILLIAM B. WRIGHT in Deed recorded May 4,
1954 in Book 65, Page 309, Deed Records, Elko County, Nevada,

FURTHER EXCEPTING FROM that portion within Sections 8, 17, 18, 28 and 29 and the NE1/4 SE1/4 of Section
20 and the N1/2 8W1/4 and the SE1/4 SW1/4 of Section 21 one-half of the minerals, mineral deposits, oil and gas,
lying in and under said land, as reserved by ITCAINA LIVESTOCK, a Co-Partnership, in Deed recorded January

23, 1961 in Book 11, Page 9, Official Records, Elko County, Nevada.

FURTHER EXCEPTING THEREFROM an undivided one-sixth (1/6) interest of the minerals and ores of every
kind and character, including without limiting the generality of the foregoing, all petroleum, oil, natural gas and
products derived therefrom lying in and under said land as reserved by PETER E. MARBLE, Special Administrator
and Administrator C. T.A. of the ESTATE OF ROBERT EMERSON MARBLE, also known as ROBERT E.
MARBLE, Deceased, in Deed recorded December 14, 1973, in Book 188, Page 56, Official Records, Elko County,
Nevada.

FURTHER EXCEPTING THEREFROM an undivided 1/10" interest in and to all gas, oil and mineral rights owned
by PRITCHARD LAND AND CATTLE COMPANY as conveyed to PETER E.MARBLE in Deed recorded
October 2, 1975, in Book 219, Page 320, Official Records, Eiko County, Nevada.

FURTHER EXCEPTING THEREFROM all that portion of said land as conveyed to the County of Elko in Deed
recorded May 29, 1991 in Book 753, Page 537 and rerecorded July 8, 1991 in Book 756, Page 592, Official
Records, Elko County, Nevada.

“Together with all water rights, surface or ground, permitted, certificated, adjudicated, or vested, as well as all seeps,
springs, and other rights to water, of any nature whatsoever, appurtenant to or historically used on the property.
Application Number —4442, Vested Numbers- 01303, ¢1304”

“Together with all BLM grazing rights permits and privileges, and range watering rights of every name, nature, kind
and description appurtenant 10 and used in connection with the above described property.
BLM Permit - Deeth Allotment #03216/ Authorization Number 2703363 — 2,970 Active AUM’s”
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TOWNSHIP 5 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN, LINCOLN COUNTY, IDAHO

Section 8: NI/ZNE %, S A NE 1%, NW % SE %, S ¥ SE Y and E ¥4 NW %, EXCEPT part of NE ¥4 NW ',
described as follows:

Beginning at the Notth quarier comer of said Section 8, Township 5 South, Range 16 East, Boise
Meridian,

Thence North 89°27" West, 213.91 feet to THE TRUE POINT OF BEGINNING;

Thence South 0°33' West, 91.00 feet;

Thence North 89°27" West, 208.86 feet;

Thence North 33°27' West, 1059.77 feet;

Thence South 89°27' East, 270.24 feet to THE TRUE POINT OF BEGINNING.

AND EXCEPT PART OF THE SE % NE Y%, described as follows:

Beginning at the East % comer of the aforementioned Section 8, from which the Northeast comer of
Section 8 bears North 00°13'07* West, 2704.02 feet;

Thence North 88°58'06" West, 512.62 feet, along and with the South line of the NE % of Section 8, to
the Southwest comer of the herein described tract;

Thence North 00°13'07" West, 215.44 feet;

Thence North 44°/2'23" East, 392.39 feet;

Thence South 88°58'06" East, 237,90 feet to a point on the East line of Section §;

Thence South 00°13'07" East, 501.67 feet, along and with the East line of Section 8, to the POINT OF
BEGINNING.

TOWNSHIP 5 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN, GOODING COUNTY, IDAHO
Section 6: E%SE 'Y

Section 7: E%NE %

“Together with all water rights, surface or ground, permitted, certificated, adjudicated, or vested, as well as all seeps,
springs, and other rights to water, of any nature whatsoever, appurtenant to or historically used on the property.

40 shares of stock in the Big Woods Canal Company -American Falls Delivery under Certificate #8749; 264 assessed
acres in the American Falls Irrigation District #2 under Customer #26; 64.9 assessed acres of supplemental water in the
American Falls Irrigation District #2 under Customer #264; Decree #37-0367A for 1.60 CFS for irrigation of 119 acres
from the Big Wood River, priority date 04/15/1902; Decree #37-10578 for 0.06 CFS for domestic and stock water use
from a well, priority date 09/10/1939; Decree #37-10580 for 0.07 CFS for stock water use from a well, priority date
08/10/1945; and Decree #37-10582 for 0.07 CFS for stock water use from a well, priority date 05/10/1939.

Parcel #s: Lincoln County- 05S16E0800/ Gooding County- 05S16E067201 & 05S16E070000

&L RE

Page 2 ofZ.



FEDERAL GRAZING LEASE AND PERMIT DEED OF TRUST RIDER

THIS FEDERAL GRAZING LEASE AND PERMIT DEED OF TRUST RIDER (the
“Rider”) is attached to and part of a Deed of Trust (the “Deed of Trust™) of even date herewith
executed and delivered by BILBAO RANCH, LLC, with their principal mailing address being
901 W. 520 North, Shoshone, ID 83352; EDWARD L. BILBAO, with his principal mailing
address being P.O. Box 64, Gooding, 1D 83330; and ROSEMARIE BILBAO, with her principal
mailing address being 901 W. 520 North, Shoshone, ID 83352, (hereafter collectively "Trustor"), in
favor of AMERICAN FARM MORTGAGE COMPANY, INC., a corporation of the State of
Tennessee, having its principal office located at 8901 Greeneway Commons Place, Suite 200,
Louisville, Kentucky 40220, its successors and assigns (hereafter "Beneficiary™).

FOR AND IN CONSIDERATION of the sum expressed in the Deed of Trust and the
mutual covenants and conditions herein contained, the Trustor does hereby grant, bargain, sell and
convey to the Beneficiary the grazing lease executed by the Bureau of Land Management for and on
behalf of the United States of America as Lessor and the lands described therein (hereafter
collectively the "Lease™), being described as follows:

Grazing Permit Authorization Number 2703363, Deeth Allotment #03216— 2,970 Active AUM’s

THE TRUSTOR DOES HEREBY FURTHER COVENANT AND AGREE WITH THE
BENEFICIARY:

1. To be the lawful owner and holder of the Lease under the provisions of the Taylor
Grazing Act [Title 43 USCA Sec. 315 to 315(p)].

2. To pay all rent or charges due under the terms of the Lease, or any renewals or
extensions thereof, or by the rules and regulation of the United States Department of Interior or the
laws of the United States.

3. To perform and observe all the covenants, conditions, and stipulations contained in
the Lease, or renewals or extensions thereof; to comply with the rules and regulations of the
Department of Interior and the laws of the United States applicable to the Lease.

4. To make application and do any and all things necessary to obfain extensions or
renewals of the Lease during the term of the Deed of Trust.

5. To execute to the Beneficiary, at such times as the Beneficiaty may require,
assignments of the Lease or any renewals thereof in such forms as may be satisfactory to the

Beneficiary. & 5
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6. The Lease and any renewals thereof shall run with and attach to the Deeded Property
(as the same is described in the Deed of Trust) owned in fee by the Trustor, and upon any
conveyance or transfer of the Deeded Property, the Trustor, Trustor's heirs, executors,
administrators, trustees, and assigns, shall assign to the grantee in such conveyance or transfer the
Trustor's or Trustor's successors' equity in the Lease or the renewals thereof, subject to the lien of
the Deed of Trust and to the rights of the Beneficiary as assignee or otherwise, as herein provided.

7. To reimburse the Beneficiary for all costs and expenses incurred by it in any suit to
foreclose any assignment of the Lease and any tenewals thereof, or in any suit in which the
Beneficiary may be obligated to defend or protect its rights or lien acquired hereunder or by any
assignment, including all court costs, a reasonable attorney fee, and other expenses, and such sums
shall be secured hereby and included in any decree of foreclosure.

8. In the event the Trustor fails to pay when due any rent or rents payable under the
Lease or the renewals thereof the Beneficiary may make such payment, and the amounts paid
therefore shall become a part of the indebtedness secured by the lien of the Deed of Trust and bear
interest from the date of payment at the same rate as specified in the Note secured hereby on the
principal thereof after default and maturity.

9. In the event the Trustor, with consent of the Beneficiary, substitutes any Lease for
the Lease herein described, or the renewals thereof, such substituted lease and renewals thereof
shall be subject to the provisions of the Deed of Trust to the same extent as if said substituted Lease
or the renewals were described herein.

10.  In the event the Trustor fails to keep and perform all and singular the covenants,
conditions, and agreements contained in the Deed of Trust, including this Rider, or fails to comply
with the terms of the Lease or renewals thereof, or fails to comply with the rules and regulations of
the Department of Interior or the laws of the United States applicable to the Lease and the renewals
thereof, then the whole of the indebtedness secured hereby, at the option of the Beneficiary, shall
become immediately due and payable and bear interest from such date at the same rate as specified
in the Note secured hereby on the principal thereof after default and maturity, and the Beneficiary,
at its option, may proceed to foreclose either the Deed of Trust.

11. This Rider shall be a part of the Deed of Trust to which it is attached, to the same
extent as if it were set out therein.

Initials ﬁ: A



RECORDATION REQUESTED BY:
American Farm Mortgage Company Inc.
8301 Greeneway Commons Place
Suite 200
Louisville, KY 40220

WHEN RECORDED MAIL TO:
American Farm Mortgage Company Inc,
8901 Greeneway Commons Place
Suite 200
Louisville, KY 40220

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
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2010 MORTGAGE

THIS MORTGAGE dated October 29, | is made and executed between Edward L. Bilbao, an unmarried man,
whose address is P.O. Box 64, Gooding , ID 83330; Rosemarie Bilbao, an unmarried woman, whose address is
907 West 520 North, Shoshone, ID 83352; Stacie Ann Bilbao a.k.a. Stacie Ann Benkula and Adam Benkula
(assigning his marital interest in the property, if any). husband and wife, whose address is 48 West 600 St.,
Jerome, ID 83338; Steven Bilbao and Stefanie A. Bilbao {assigning her marital interest in the property, if any),
husband and wife, whose address is P.0O. Box 527, Gooding, Idaho 83330; and Carl Alexander Haney and Ashley
Haney {assigning her marital interest in the property, if any), husband and wife, who address is 244 East 1300
South, Gooding, D 83330 (referred to below as "Grantor”) and American Farm Mortgage Company Inc., whose
address is 8901 Greeneway Commons Place, Suite 200, Louisville, KY 40220 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, granis, bargains, sells and conveys to Lender all of Grantor's right,
tite, and interest in and to the following described real property, together with all existing or subsequentiy erected or affixed buildings,
improvements and fixtures; ail easements, rights of way, and appurtenances: all water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royalities, and profits reiating to the real property, including without limitation

Iacli n';inerals. oil. gas, geothermal and similar matters, (the "Real Property™) located in Lincoln and Gooding County, State of
aho:

ﬁee Exhibit "A", which is attached to this Mortgage and made a part of this Mortgage as if fully set forth
erein.

Grantor presently assigns to Lender ail of Grantor’s right, title, and interest in and to all present and future lsases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE [A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action™ or "anti-deficiency" law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wartants that: (a} this Mortgage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority 1o enter into this Mortgage and to hypothecate the Property; (¢) the
provisions of this Mortgage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in 2 violation of any law, regulation, court decree or order applicable 1o Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no representation to Grantor
about Borrower (including without imitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; {2)

use, operate or manage the Property; and {3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Outy to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacaments, and
maintenance necessary to preserve its value.

Za Compliance With Environmental Laws. Grantor represents and warrants to Lender/;rat: {1} During the period of Graa@‘s ownership of
:: ; ] [

V.4 SB N 5-



O

MORTGAGE
Loan No: 1393201087310 {Continued) Page 2

the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; {2} Grantor has no krnowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, lal any breach or violation of any Environmental Laws,
{b} any use, generation, manutacture, storage, reatment, disposal, release or threatened release of any Hazardous Substance on, under,
sbout or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall usa, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate 1o determine compliance of the Property with this section of the Mortgage. Any inspections or 1ests made by Lender shall be
for Lender's purposes only and shail not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and {2} agrees to indemnify, defend, and hold harmiess
tender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangerments satisfactory 1o Lender to
replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmemal authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, 50 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three {3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited fiability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of
the voting stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mertgage:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed 1o in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15} days after the lien arises or, if a fien is filed, within fifteen {15} days after Grantor has notice of the fifing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys’ fees, or other charges that
Ccould accrue as a result of a foreclosure or sale under the Tien. In any contest, Grantor shalt defend itselt and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
autharize the appropriate governmental official to deliver to Lenﬁr ﬁ any time a writlen statement %};e taxes and assessments agsinst
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Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
cornprehensive gengral liability insurance in such coverage amounts as Lender may request with Lender being named as additionsl insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited 10 hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver t¢ Lender certificates of coverage from sach insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten {10} days' prior written notice to Lender and not containing any
disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an srea designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees 10 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the toan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor tfails to do so within fifteen (15] days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s
slection, receive and retain the proceeds of any insurance and apply the proceeds 10 the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mostgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then 10
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provisien of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
{but shail not be obfigated to] take any action that Lender deems appropriate, including but not imited to discharging or paying all taxes, fiens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying ali costs for inguring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Nate from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will [A) be payable on demand; (Bl be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either {1) the term of any applicable insurance policy; or [2) the remaining term of the
Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to ali other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and {b} Grantor has the full right, power, and authority w
execute and deliver this Mortgage 1o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use ot the Property comgplies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage., shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shali be paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shail be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
wili deliver or cause to be delivered to Lender such instrumemts and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condﬁrﬁ' by emine% dgain proceedings qr by any proceeding or
el L
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purchase in lieu of condernnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o
the indebtedness or the repair o restoration of the Property, The net proceeds of the award shall mean the award after payment of ail
reasonable costs, expenses, and sttorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a spscific tax upon this type of Morigage or upon all or any
part of the Indebtedness secured by this Mortgage; {2} a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the indebtedness secured by this type of Mortgage; {3} a tax on this type of Morigage chargeable against the Lender or
the holder of the Note: and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Martgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
{3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured party) from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code} are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or 10 Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deemn appropriate, any and all such mortgages,
deeds of trust, security deeds, security agresments, finencing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect.
continue, or preserve {1) Borrower's and Grantor's obligations under the Note, this Mortgage. and the Relsted Documents, and {2} the
liens and security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor, Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
ingurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender 2s Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, 1o accemplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, |t Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upen Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time. )

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constituts an Event of Default under this Mortgage:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Faliure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or 10 perform any other term, obligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Granter,

Default in Favor of Third Parties. Should Borrower or any Granlor defauilt under any ioan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially atfect any of Borrower's or any
Grantar's property or Borrower's ability to regy the Indebted;asi Fr Borrower's ograntur's ability 10 perform their respective obligations
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under this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalt under this Mortgage or the Related Documents is false or misleading in any material respect, either now or al the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's Iregardless of whether election to continue is made}, any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence as a going business ar the death of any member, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is 2 good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its scle discretion, as being an adequate reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Borrower or Granter under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without fimitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor 10 Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or lability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
perfermance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of an Event of Default and at any time thereatter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Persons! Property, Lender shall have all the rights and remaedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver, lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Renis from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shail not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial saie. :

Deficiency Judgment. It permitted by applicable faw, Lender may obtain a judgment for any deficiency remaining in the Indebiedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. M Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled 10 possession of the Property upon default of Borrower or Grantor, Grantor shalt become a tenant at sufferance of Lender
or the purchaser of the Properly and shall, at Lender's option, either {1} pay a reasonable rental for the use of the Property, or (2) vacate
the Property immediately upen the demand of Lender.

Other Remedies, Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity,

Sale of the Property. To the extent permitted by applicable taw, Borrower and Grantor hereby waive any and all right to have the Property
marshalied. in exercising its rights and remedies, Lender shall be free 1o sell all or any part of the Property togsther or separately, i one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

?e of Sale. Lender shall give Grantor reason% nolice of thA-tW and place of any public sale %ﬁhe Personal Property or of the time
, g b4
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after which any private sale or other intended disposition of the Persona! Property is 10 be made. Reasonable notice shall mean notice
given at least ten {10} days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election 10 make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor’s failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor andfor Borrower and/or against any other co-maker, guarantor, surety or endorser andfor to
proceed against any other collateral directly or indirectly securing the indebtedness.

Attormneys’ Fees: Exponses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as atiorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, ail reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable faw, Lender's reasonable attorneys’ fees and Lender's legal expenses whether or not there is
lawsuit, including reasonable attorneys' fees and expenses for bankruptey proceedings (including efforts to modify or vacate any
autematic stay or injunction], appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports fincluding foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law,
Grantor also will pay any court costs, in addition 10 all other sums provided by taw.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be etfective when actually delivered, when actually received by telefacsimile [unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Uniess otherwise provided or required by law, it there is morg than one Grantor, any notice given by Lender 10 any Grantor is
deemed 10 be notice given to all Grantors.

GRANTOR WETLAND COMPLIANCE, Notwithstanding anything to the contrary, this Mortgage / Deed of Trust and the Note shall be in default it
Grantor uses any Note proceads for a purpose that will contribute to excessive erosion of highly erodible fand or to the conversion of wetland 1o
produce or 10 make possible the production of an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

WATER RIGHTS. Grantor does hereby grant, convey and mortgage to Lender ali water and water rights of every kind and nature, including but
not fimited to any and all water and water rights received from or distributed by State of Nevada Division of Water Resources, Proot #s 01303
and 01304, Permit # 4442 and all water and water rights received from or distributed by {Idaho Propertyl Big Woods Canal Company by 40
shares of stock -American Falls Delivery under Certificate #8749; 264 assessed acres in the American Falls Irrigation District #2 under
Customer #26; 64.9 assessed acres of supplemental water in the American Falls Ircigation District #2 under Customer #264; Decree
#37-0367A for 1.60 CFS for irrigation of 119 acres from the Big Wood River, priority date 04/15/1902; Decree #37-10578 for 0.06 CFS for
domestic and stock water use from a well, priority date 09/10/1939; Decree #37-10580 for 0.07 CFS for stock water use from a well, priority
date 08/10/19456; and Decree #37-10582 for 0.07 CFS for stock water use from a well, priority date 05/10/1939, now owned or hereafter
acquired by Grantor, whether such water and water rights are riparian, appropriative or otherwise and whether or not appurtenant to the Real
Estate, all ditch and ditch rights and any shares of stock, licenses, permits and contracts evidencing such water or ditch rights, and all wells,
reservoirs, dams, embankments or fixtures relating thereto. Lender may, at Lender's option, declare immediately due and payable all sums
secured by this Mortgage/Deed of Trust upen the sale or transfer, without Lender's prior written consent, of all or any part of the water rights
described herein whether or not it is legally a part of the Real Property. A “sale or transfer” means the conveyance of the water rights or any
right, titte or interest in the water rights; whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land contract, contract for deed, leasehold interest with a term greater then three {3) years, lease-option contract, or
by sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding title to the Real Property, or by any other method of
conveyance of an interest in the water rights. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law
or by state taw.

LAND PRESERVATION AND CONSERVATION AGREEMENT. Notwithstanding anything herein to the contrary, the Note and this Martgage/Deed
of Trust wilt be in default if Grantor breaches, terminates or fails to renew any land preservation or conservation agreement with any
governmental agency pertaining to the Property that would creste or impose a lien upon the Property, for such breach, termination of agreement
or failure 1o renew, without the prior written consent of Lender.

REGULATORY COMPLIANCE. Notwithstanding anything herein to the contrary, the Note and this Mortgage/Deed of Trust will be in default if
Grantor fails to maintain compliance with the requirements of any governmental agency having regulatory authority over the use of the Property.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shail be effective unless given in writing and
signed by the party or parties sought 10 be charged or bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as
Lender shall require. ~Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
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provisions of this Morigage.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender's rights against the Property. this
Mortgage will be governed by federal law applicable 1o Lender and to the extent not preempted by federal law, the laws of the State of
Idaho. In all other respects, this Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal
law, the laws of the Commonwealth of Kentucky without regard to its conflicts of law provisions. However, if there ever is a question
about whether any provision of this Mortgage is valid or enforceable, the provision that is questioned will be governed by whichever state
or federal law would find the provision to be valid and enforceabls. The loan transaction that is evidenced by the Note and this Mortgage
has been applied for, considered, approved and made, and all necessary loan documents have been accepted by Lender in the
Commonwealth of Kentucky,

Joint and Several Liability. Al obligations of Borrower and Grantor under this Morigage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage. Where any one or more of the parties is a corporation, partnership,
limited Hability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, dirsctors, partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed under this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any righte under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision ot this Mortgage, No prior waiver by Lender, ner any course ot dealing
between Lender and Grantor, shall constitute 8 waiver of any of Lender’s rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent te subsegquent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision iflegal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. |f the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
fllegatity, invalidity, or unentorceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Morgage.

Merger. There shalt be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property al any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns, Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upen and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance 1o this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Morigage.

Waive Jury. All parties to this Mortgage hereby waive the right t¢ any jury trial in any action. proceeding, or counterclaim brought by any
party against any other party,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The loMowing capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall inciude the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniforrn Commercial Code:

L8

Borrower. The word "Borrower” means Bilbao Ranch, LLC; Edward L. Bitbao; and Rosemarie Bilbao and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Default. The word "Default" means the Default set forth in this Mortgage in the section titied "Default™.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"}, the Supertund Amendments and
Reauthorization Act of 1986, Pub. L. No, 99-499 {"SARA"], the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Section 6201, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the evemts of default set forth in this Mortgage in the evems of default
section of this Mortgage.

Grantor. The word "Grantor” means Bilbao Ranch, LLC: Edward L. Bilbao; Rosemarie Biibap; Steven Bilbao; Stacis Ann Bilbao a.k.a.
Stacie Ann Benkula; Carl Alexander Haney; Adam Benkula; Stefanie A. Bilbao; and Ashley Haney.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances, The words "Hazardous Substances”™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present/ir \S:tential hazard tg human health or the environment when
<
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chemigai or infectious cherpcleriatics, may ceuse or pose @ present or potentisl hazerd to humen hestth or the snvironment when
improperly used, traaled, slored, dispused of, ganarated, manufactured, ransported or otharwise handled. The werds *Hazardeus
Substences” sre used in their very brozdest sense and include without limitation any and s hazardous or toxic substances, materials or
waste g8 defined by or listed under the Envipnmental Laws, The term "Hazardous Subslances” alag includes, withaul limitstior, peirpleum
and petroleum by-products or any fracticn thargof and asbeslos.

Improvements. The word "“Improvements” moans all oxisting and futuro Improvements, bulldings, structures, mablle homes affixad on the
Reul Froperty, facilities, additions, replaterments snd othar construction on the Resl Property.

Indabtedness. The word “Indebtedness” means ali principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents. together with 2ll renewals of, exltensions of, modifications of, consolidations of end substitutions for the Note or
Reigted Documents and any amounts expended or advanced by Lender to disgharge Grantor's obligetiona or expenases incurred by Lender to
enforce Granlor's obligations under this :Viertgage, together with interest on such amounts as provided in this Morigege.

Lender. The word "Lender” means Ameican Farm Morlgage Company Inc., ils sucgosgors and assigns.
Mortgage, The word "Morigage” means this Mortgage betwean Grantor and Lender.

Note. The word "Note” muans the promissory note dated io2a-io in the original principal amount of
$719,000.00 from Borrower to Lendar. together with all renewais of, extensions of, modifictions of, rafinencings of, conselldations of,
and subsblutlons for the promissory ngla or agreernent. The maturity date of this Mortgage is July 1, 2035. NOTICE TO GRANTOR: THE
NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Porsontel Property” mean all equipment. fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or harsafie* atached or affixed 1o the Real Propeny: together with all accessions, parts, snd edditions 1o, ali
replacements of, and all substitutions for, any of such property; end together with aif proceads {including withou! imitetion all insurance
proceeds and refunds of premiums) from any sale or other diepesition of the Property.

Property. The word "Froperty” moans obllectively the Real Properly and the Personal Property.
Reat Properly. The words “Real Propart/® mean the rest property, Intarests and rights, as further described in this Mortgage.

Refated Documents. The words "Releted Documents”™ mean el promissory notes, cradil agresments, loan agraements, environmental
agreermnents, guaranties, security agresmants, morigages, deeds of trusl, security deads. sollsteral mortgages, and &l other instruments,
agreements and documents, whather no'w or hereafter existing, executed in conneclion with the Indebtedness.

Rentz, The word "Rents" meens all prasent and future rents, ravenues, lacome, lssues, royaitles. profits, and other benefits derived from
the Proporty.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS DF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT9
TERMS.

GRANTOR:

BILBAQ RAMCH, LLC

X

Edward L. Bilbac, Individually Rosemaria Hilbao, Individually

2 Mo - Mave A Redda

Steven Bitbas, Individually Slecie Ann Bilbao a.k.a. otacle Ann  Benkula,

Individually
62\/ L\

“Adam Benkuis, Individually

. Bilbao, Individually

Aghley Hanay,
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LIMITED LIABILITY CONMIPANY ACKNOWLEDGMENT
STATE OF erc.L‘fLD )

18§
COUNTY OF Gg UBED M%\J )

On this 21 day of _&M&f Linthe year 20 [0 before me % M(LA’S((‘{M Ca

, a notary public in and for the State of ldaho, personally appeared Edward L. Bilbao, Member of
Bilbao Ranch, LLC, known or identified to me (or proved to me on the oath of ), to be one of the
members or designated agents in the limited liability company of Bifbao Ranch, LLC, and the member or designated agent or one of the members
or desngnated agents who subscribed said limited liability company name to the foregoing instrument, and acknowledged to me that he or she

|m|ted liability company name. )
21 T R&ﬂbfdﬁ’“ﬁ“%ﬁﬁm“ﬁ( LD

Notary Public for ldaho . tize Rittet

_‘;uCt
My commission expires l O[/ @/ / b

i Notary Public
i . State of Idzho

i - Al

e i 4

INDIVIDUAL ACKNOWLEDGMENT
STATE OF :ICQ% ]

) 88

COUNTY OF @‘)D'Dd) M—f:l} )
On this ;lq day ot OC}Ob@{ , in the year 20 ] 0 , betore me {0 U.V\Cﬂbfq iﬂkaap

. a notary public in and for the State of Idaho, personally appeared Edward L. Silbao, known or identified to

me {or proved to me on the oath of ), 10 be the perscn whose name is subscribed o the within
instrument and ackno ] ma that he ¢or she executed 1the same.
izl Résidingataiegidlong... LD

Notary Public far.Idaho e Wl oy
¥ A Ligs Ritter £
Wy commission expires m [ 6 1 “p : ’ifg;'{)g;aw PUbi?C r'
[ _ . ¥,
Siate of Idaho g
ey = tnes -

INDIV!DUAL ACKNOWLEDGMENT

STATE OF ﬂ L”A.o 1

} 88

COUNTY OF e7O'DC{) W'(-j b
On this 5‘2( day of OC;P‘OW , in the year 20 10 , before me':H_/dL \Aﬂ&lﬂ"ﬁ MJ

, a8 notary public in and for the State of ldaho, personally appeared Rosemarie Bilbao, known or identified to

me {or proved to me ?ﬂjla_og b of I, to be the person whose name is subscribed te the within
ins:rumw 8dged to maéygthat he or she executed the same.
.—“
»L/) S Res:dlng at QO(ﬂ M.q
Notary Public fokldaho [ : R iy i i Ei..-,.
My commission expires [O/ 5, ! (0 a ’%-«ﬂ.‘."éc, Ritter “’
A . ]
{ L
4
i

o~

¢ ’

Zorade g
a“""‘”"" Gf‘ -EL s\‘.«n

Nowary Pubjic f
i
i

ELL  pg . £ H 5
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INDIVIDUAL ACKNOWLEDGMENT

e
STATE OF J— oD CLLL.D }

. 158
COUNTY OF GZ Ot)(i MU‘G_ }

On this y"i day of ()C’EP"OW .inthe year 20 _ /() ., before me \Ha& Uﬂdwsfq l"-fbp

, @ netary public in and for the State of Idaho, personally appeared Steven Bilbao, known or identifiéd 10 me
lor proved to me on the oath of 1, to be the person whose name is subscribed to the within instrument

and acknowledged g 1hat Bre or she executed the same.
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On this 'J’ﬂ day of I)Z:P'Dbﬂ/r . in the year 20 fQ , before me""L\.Q U.n&m quCp

, a notary public in and for the State of ldaho, personally appesred Stacie Ann Bilbao a.k.a. Stacie Ann

Benkula, known or identified to me [or proved to me on the oath of ), to be the person whose name is
subscribed to the w?thianknow!edgad 10 me that he or she executed the 5@3.‘
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countyor ___(ooodina )
L ~
On this 24 day of _| l;:qz[agdg inthe year 20| O before me Sdag U’.qumcp
, a notary public in and for the State of Idaho, personally appeared Carl Alexander Haney, known or

identified 10 me {or proved to me on the oath of 1. to be the person whose name is subscribed 1o the

within instrumegsat-and agknowledged he or she executed the same.
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Notary Public for idaho ~

{
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Parcel #s: Lincoln County- 05516E0800
{Gooding County- 05516E067201
& 05S16E070000
BILBAO, EDWARD L., ET AL.
LEGAL DESCRIPTION

EXHIBIT “A”

TOWNSHIP 5 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN, LINCOLN COUNTY, IDAHO

Section 8: NI/2 NE %, § ¥4 NE %, NW % SE %4, S 2 SE % and E V2 NW %, EXCEPT part of NE % NW %,
described as fotlows:

Beginning at the Notth quarter comer of said Section 8, Township 5 South, Range 16 East, Boise
Meridian;

Thence North 89°27" West, 213.9] feet to THE TRUE POINT OF BEGINNING;

Thence South 0°33' West, 91,00 feet;

Thence North 89°27' West, 208.86 feet;

Thence North 33°27 West, 109.77 feet;

Thence South 89°27 East, 270.24 feet to THE TRUE POINT OF BEGINNING.

AND EXCEPT PART OF THE SE % NE Y%, described as follows:

Beginning at the East % comer of the aforementioned Section 8, from which the Northeast comer of
Section 8 bears North 00°13'07" Wesi, 2704.02 feet;

Thence North 88°58'06" West, 512.62 feet, along and with the South line of the NE % of Section §, to
the Southwest comer of the herein described tract;

Thence North 00°13'07" West, 215.44 feet;

Thence North 44°/2°23" East, 392.39 feet;

Thence South 88°58'06" East, 237.90 feet to a point on the East line of Section 8;

Thence South 00°13'07" East, 501.67 feet, along and with the East line of Section 8, to the POINT OF
BEGINNING.

TOWMNSHIP 5 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN, GOODING COUNTY, IDAHO
Section 6: E % SE Y%

Section 7: E¥%NE %

*Together with all water rights, surface or ground, permitted, centificated, adjudicated, or vested, as well as all seeps,
springs, and other rights to water, of any nature whatsoever, appurtenant to or historically used on the property.

40 shares of stock in the Big Woods Canal Company -American Falls Delivery under Certificate #8749; 264 assessed
acres in the American Falls Irrigation District #2 under Customer #26; 64.9 assessed acres of supplemental water in the
Ammerican Falls lrrigation District #2 under Customer #264; Decree #37-0367A for 1.60 CFS for irrigation of 119 acres
from the Big Wood River, priority date 04/15/1902; Decree #37-10578 for 0.06 CFS for domestic and stock water use
from a well, priority date 09/10/1939; Decree #37-10580 for 0.07 CF$ for stock water use from a well, priority date
08/10/1945; and Decree #37-10582 for 0.07 CFS for stock water use from a well, priority date 05/10/1939,

s ps ok A SE %
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State of Nevada, County of Elko:
TOWNSHIP 42 NORTH, RANGE 58 EAST, M.D.B. &M.

Section 8: W1/2 SWi/4,

Section 1 7: W1/2 NWi/d; NWI/4SW1/4,

Section 18: NEi/4 SEi/4,

Section 20; W1/2 SEi/4; SE1/4 SE 1/4: NE1/4 SE1/4;
Section 21: SWI/4 SW 1/4; SE1/4 SWi/4: 51/2 NI1/2 SWi/4,;

EXCEPTING FROM the W1/23E1/4 and the SEJ/45E1/4 of Section 20 and the SW1/4 SW1/4 of Section 21 an
undivided one-third (1/3) interest in and to all of the minerals and mineral ores of every kind and character,
including, without iimiting the generality of the foregoing, all petroleum, oil, natural gas and products derived
therefrom lying in and under said land as conveyed to JOHN M. MARBLE in Deed recorded May 4, 1954 in Book
65, Page 277, Deed Records, Elko County, Nevada.

FURTHER EXCEPTING FROM the W1/2 SE1/4 and the SE1/4 SE1/4 of Section 20 and the SW1/4 SW1/4 of
Section 21 an undivided one-third (1/3) interest in and to all of the minerals and mineral ores of every kind and
character, including, without [imiting the generality of the foregoing, al! petroleum, oil, natural gas and products
derived therefrom lying in and under said land as conveyed to WILLIAM B, WRIGHT in Deed recorded May 4,
1954 in Book 65, Page 309, Deed Records, Elko County, Nevada.

FURTHER EXCEPTING FROM that portion within Sections 8, 17, 18, 28 and 29 and the NE1/4 SE1/4 of Section
20 and the N1/2 SW1/4 and the SE1/4 SW1/4 of Section 21 one-half of the minerals, mineral deposits, oil and gas,
lying in and under said land, as reserved by ITCAINA LIVESTOCK, a Co-Partnership, in Deed recorded January

23, 1961 in Book 11, Page 9, Official Records, Elko County, Nevada.

FURTHER EXCEPTING THEREFROM an undivided one-sixth (1/6) interest of the minerals and ores of every
kind and character, including without limiting the generality of the foregoing, all petroleum, oil, natural gas and
products derived therefrom lying in and under said land as reserved by PETER E. MARBLE, Special Administrator
and Administrator C. T A. of the ESTATE OF ROBERT EMERSON MARBLE, also known as ROBERT E.
MARBLE, Deceased, in Deed recorded December 14, 1973, in Book {88, Page 56, Official Records, Elko County,
Nevada.

FURTHER EXCEPTING THEREFROM an undivided 1/10" interest in and to all gas, oil andmineral rights owned
by PRITCHARD LAND AND CATTLE COMPANY as conveyed to PETER E.MARBLE in Deed recorded
October 2, 1975, in Book 219, Page 320, Official Records, Elko County, Nevada.

FURTHER EXCEPTING THEREFROM all that portion of said land as conveyed to the County of Elko in Deed
recorded May 29, 1991 in Book 753, Page 537 and rerecorded July 8, 1991 in Book 756, Page 592, Official
Records, Elko County, Nevada,

“Together with all water rights, surface or ground, permitted, certificated. adjudicated, or vested, as well as all seeps,
springs, and other rights to water, of any nature whatsoever, appurtenant to or historically used on the property.
Application Number -4442, Vested Numbers- 01303, 01304”

“Together with all BLM grazing rights permits and privileges, and range watering rights of every name, nature, kind

and description appurtenant to and used in connection with the above described property.
BLM Permit - Deeth Allotment #03216/ Authorization Number 2703363 — 2,970 Active AUM’s”

APN: 007-170-005

YA R R S
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2010 MORTGAGE

THIS MORTGAGE dated October 29, | is made and executed between Edward L. Bilbao, an unmarried man,
whose address is P.O. Box 64, Gooding , ID 83330; Rosemarie Bilbao, an unmarried woman, whose address is
901 West 520 North, Shoshone, ID 83352; Stacie Ann Bilbao a.k.a. Stacie Ann Benkula and Adam Benkula
(assigning his marital 48 West 600 South, Jerome, ID 83338 ; Steven Bilbao and Stefanie A. Bilbao {assigning her
marital interest in the property, if any), husband and wife, whose address is P.O. Box 527, Gooding, idaho 83330;
and Carl Alexander Haney and Ashley Haney (assigning her marital interest, if any, husband and wife, whose
address is 2484 East 1300 South, Gooding. ID 83330 {referred to below as "Grantor”) and American Farm
Mortgage Company Inc., whose address is 8901 Greeneway Commons Place, Suite 200, Louisville, KY 40220
{referred to below as "Lender"),

GRANT OF MORTGAGE. For vaeluable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,

title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including

stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits refating to the real property, including without fimitation

'a:; nr'!'inerais, oil, gas. geothermal and simitar matters, {the "Real Property”)} focated in Gooding and Lincoin County, State of
aho:

gee Exhibit "A", which is attached to this Mortgage and made a part of this Mortgage as if fully set forth
erein.

The Real Property tax identification number is Parcel #s: Lincoln County- 05S16E0800 /Gooding County-
05S16E067201 & 05S16E070000.

Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and to all present and future leases of the Property and all Remts
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives alf rights or defenses arising by reason of any "one action” or "anti-deficiency" law. or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a} this Mortgage is executed at Borrower's request and not at
the request of Lender; {b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Property; {c) the
provisions of this Mortgage do not conflict with, or resull in a default under any agreement or other instrument binding upon Grantor and do not
result in a viotation of any law, regulation, court decree or order applicable to Grantor; (d} Gramor has established adeguate means of obtaining
from Borrower on a continuing basis information abaut Borrower's financial condition; and {e) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform alf Borrower’s and Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Grantor may ({1} remain in possession and control of the Property; (2)
use, operate or manage the Froperty; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or 10 other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property i tenantable condition and promptly perform all repairs, replacements, and
maintenange necessary to preserve its value. '
? Y A
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MORTGAGE
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Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1} During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; {2} Grantor has no knowledge of, or reason to believe that there has
been, except as previousty disciosed to and acknowledged by Lender in writing, [a) any breach or violation of any Environmental Laws,
ib) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowledged by Lender in writing, (a} neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or trom the Property; and {bl any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation alt Environmental Laws. Grantor
authorizes Lender and its agents 1o enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Praperty with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or 10 any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indernnity or contribution in the
avent Grantor becomes liable for cleanup or other costs under any such laws; and {2} agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release cccurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known 10 Grantor. The provisions of this section of the Mortgage, including the obligation 1o indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be atfected by Lender's
acquisition of amy interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping ¢f or waste on or to
the Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender’s prior written
consent. As a condition to the removal of any tmprovements, Lender may require Grantor 1o make arrangements satisfactory 1o Lender to
replace such Improvements with Improvements of at least equai value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements., Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three [3) years, lease-option contract, or by sale, assignment, or ransfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. if any Grantor is
a corporation, partnership or limited iiability company, transier also includes any change in ownership of more than twenty-five percent {25%) of
the voting stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this option shali not
be exercised by Lender if such exercise is prohibited by federal taw or by ldaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {gnd in alli events prior to delinquency) afl taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shalt pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed 10 in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold paymem of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. !f a lien arises or is filed as & result of nonpayment,
Grantor shall within fifleen {15) days after the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the fien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. In any ¢contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionat obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to deliver AL&\I}?er at any timg__ a written statement of the taxes and assessments against
f =05
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the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other Yien could be asserted on account of the
work, services, or materials, Grantor will upon request of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follawing provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver 10 Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancefled or diminished without & minimum of ten {10} days’ prior written notice 16 Lender and not containing any
disclaimer of the insurer's liability for failure o give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defauli of Grantor or any other person. Should the Rea
Property be localed in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazerd area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior
liens on the property securing the Joan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the Toan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien
atfecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditwre, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first 10 pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lender's interast in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited 1o Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying ail taxes, liens,
security interasts, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender’s option, will {A} be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of the
Note; or [C) be treated as a bailoon payment which will be dus and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that; {a) Grantor holds good and marketable title of record to the Property in fes simple, free and ciear of all liens
and encumbrances other than those set forth in the Reat Property description or in any title insurance policy, titie report, or final titie opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Tide. Subject to the exception in the paragraph abova, Grantor warrants and will forever defend the title 1o the Property against
the lawful claims of all persons. in the event any action or proceeding is commenced that guestions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will defiver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in this Morigage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nomina! party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be defivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.
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Application of Net Proceeds. I all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shail reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation alt taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The fellowing shall constitute taxes to which this section applies: {1} a specitic tax upon this type of Mortgage or upon ali or any
part of the Indebtedness secured by this Morigage: (2} a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or
the holder of the Note: and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes, If any tax to which this section applies is enacted subsequem 1o the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unlass Grantor either (1) pays the tax before it becomes delinguent, or {2) contests the tax as provided above in the Taxes and Ligns
section and deposits with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a pari of
this Mortgage:

Security Agreement, This instrument shall constitute 2 Security Agreement 1o the extent any of the Property constitutes fixtures, and
Lender shalt have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as & financing
statement. Grantor shall reimburse Lender for ail expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Proparty not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(31 days afrer receipt of written demand from Lender 10 the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniforrmn Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Maortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and defiver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deern appropriate, any snd all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's oblfigations under the Note, this Mortgage, and the Related Documents, and (2} the
liens and security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay ali the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property, Gramtor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments, Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor falls to comply with or to perform any other term, chligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Grantor,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit. security agreement, purchase

or sales agreement, or any other agreement, in favor of any other cr;iitﬁor person Ilf_hat may materially affect any of Borrower's or any
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Grantor's property or Borrower's ability to repay the Indebtedness or Borrower's or Grantor's ability to perform their respective obligations
under this Mortgage or any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases 1o be in full force and effect {including failure of any
coltateral document to cresie a valid and perfected security interest or fien} at any tirme and for any reason.

Death or Insolvency. The dissolution of Grantor's iregardiess of whether election to continue is made}, any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence as a going business or the death of any member, the
insolvency of Borrawer or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benetit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceading and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or 2 surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borfower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreememt concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence af an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shali have the right at its option without notice to Borrower or Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect {0 all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the (ndebtedness. The receiver may serve without
bond if permitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property,

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judiciai sale.

Deficiency Judgment. !t permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either {1} pay a reasonable rental for the use of the Property, or {2) vacate
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.
Sale of the Property. To the exlent permitted by applicable law, Borrower and Grantor nereby waive any and all right to have the Property

marshalled. In exercising its rights and remedies, Lender shall be free to seil all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any\x(m!ic sale on all or any portion of the Property.
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at feast ten {10} days before the time of the sate or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election 1o make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as 1o limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or Borrower andfor against any other co-maker, guarantor. surety or endorser and/otr to
proceed against any other collaterat directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shalt be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject 1o any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a8 lawsuit, including reasonable attorneys’ fees and expenses for bankrupicy proceedings (including efforis 10 modify or vacate any
automatic stay or injunction), appeals, and any anicipated post-judgment collection services, the cost of searching records, obtaining title
reports {including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, 10 the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any natice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by faw}, when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party’s address. For notice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender 10 any Granior is
deemed to be notice given to all Grantors.

GRANTOR WETLAND COMPLIANCE. Notwithstanding anything to the conirary, this Morigage / Deed of Trust and the Note shall be in default if
Grantor uses any Note proceeds for a purpose that will contribute to excessive erosion of highty erodible land or to the conversion of wetland to
produce or to make possible the production of an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

WATER RIGHTS. Grantor does hereby grant, convey and mortgage to Lender all water and water rights of every kind and nature, inciuding but
not limited to any and all water and water rights received from or distributed by State of Nevada Division of Water Resources, Proof #5 01303
and 01304, Permit # 4442 and all water and water rights received from or distributed by (Idahe Property) Big Woods Canal Company by 40
shares of stock -American Falls Delivery under Certificate #8749; 264 assessed acres in the American Falls Irrigation District #2 under
Customer #26; 64.9 assessed acres of supplemental water in the American Falls Irrigation District #2 under Customer #264; Decree
#37-0367A for 1,60 CFS for irrigation of 119 acres from the Big Wood River, priority date 04/15/1902; Decree #37-10578 for 0.06 CFS for
domestic and stock water use from a well, priority date 09/10/1939; Decree #37-10580 for 0.07 GFS for stock water use from a well, priority
date 08/10/1945; and Decree #37-10582 for 0.07 CFS for stock water use from a well, priority date 05/10/1939, now owned or hereafter
acquired by Grantor, whether such water and water rights are riparian, appropriative or otherwisae and whether or not appurtenant to the Real
Estate, ali ditch and ditch rights and any shares of stock, licenses, permits and contracts evidencing such water or ditch rights, and all wells,
reservoirs, dams, embankments or fixtures relating thereto. Lender may, at Lender's option, declere immediately due and payable all sums
secured by this Mortgage/Deed of Trust upon the sale or transfer, without Lender's prior written consent, of ali or any part of the water rights
described herein whether or not it is fegally a part of the Real Property. A "sale or transfer™ means the conveyance of the water rights or any
right, title or interest in the water rights; whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or
by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of
conveyance of an interest in the water rights, However, this option shall not be exercised by Lender if such exercise is prohibited by federat law
or by state law.

LAND PRESERVATION AND CONSERVATION AGREEMENT. Notwithstanding anything hersin to the contrary, the Note and this Mortgage/Deed
of Trust will be in default if Grantor breaches, terminates or fails to renew any land preservation or comservation agreement with any
governmental agency pertaining to the Property that would create or impose a fien upon the Property, for such breach, termination of agregment
or faiture to renew, without the prior written consent of Lender.

REGULATORY COMPLIANCE. Notwithstanding anything herein to the contrary, the Note and this Mortgage/Deed of Trust will be in defauli it
Grantor fails to maintain compliance with the requirements of any governmental agency having regulatory authority over the use of the Property.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shali turnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal vear in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
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Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Morigage.

Governing Law. With respect to procedural matters related to the perfection and enforcement of Lender's rights against the Property, this
Moartgage will be governed by federal law applicable to Lender and to the extent not preempted by federal law. the laws of the State of
Idaho. In all other respects, this Mortgage will be governed by federal law applicable to Lender and, 1o the extent not preempted by federal
law, the laws of the Commonwealth of Kentucky without regard to its conflicts of law provisions. However, if there ever is a guestion
about whather any provision of this Mortgage is valid or enforceable, the provision that is questioned will be governed by whichever state
or federal Taw would find the provision to be valid and enforceable, The loan transaction that is evidenced by the Note and this Mortgage
has been applied for, considered, approved and made., and all necessary loan documents have been accepted by Lender in the
Commonwealth of Kentucky.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage. Where any one or more of the parties is a corporation, partnership,
limited liability company or similar entity, it is not necessary for Lender to inguire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed under this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or amission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Gramtor's obfigations as to any Ffuture
transactions. Whenever the consent of Lender is sequired under this Morigage, the granting of such consent by Lender in any instance
shall not constitute continuing consant to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegat, invalid, or unenforceable as to any person
or circumsiance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shaill be considered deleted from this Mortgage. Unless otherwise required by law, the
ilegality, invalidity, or unenforceability of any provision of this Mortgage shalf not attect the tegality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or sstate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the wrhiten consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure 10 the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Morigage.

Waive Jury. Al parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of ldaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The folowing capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word “Borrower" means Bilbao Ranch, LLC; Edward L. Bilbao; and Rosemarie Bilbaoc and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default”,

Environmental Laws. The words "Environmental Laws”™ mean any and all state, federal and local statutes, regulations and ordinances
refating to the protection of human health. or the environment, including without Emitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA™], the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ["SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.,
the Resource Conservation and Hecovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal faws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor" means Bilbao Ranch, LLC; Edward L. Bilbao; Rosemarie Bilbao; Steven Bilbao: Stacie Ann Bitbao a.k.a.
Stacie Ann Benkula; Carl Alexander Haney; Adam Benkuta; Stefanie A. Bilbao; and Ashiey Haney.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
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improperly usod, Wealad, stored, disposed of. generated, manufactured, trangparted or othorwise handled. The words "Mazardous
Substances” are used in their very broadest sense and include withou! limitation any snd sl hazardous or taxic substances, materials or
wasla as defined by of listed under tha Znvironmentat Laws. Thae term *Hazardous Substances” also includes, witheut limitation, petroleum
and petraleum by-products or any fractiun thereof and asbastos,

Improvements. The ward “Improvements” means all existing and future Improvements, byildings, structures, maobile homes afixed on the
Real Property, facilities, additions, replazements and other construction on the Real Property.

Indobtednass. The word *Indebtadnass™ mesns aff principal, infarast, and othar amounts, costs and expenges payable under the Note or
Related Documaents, together with all ;enewals of, extansions of. modifications of, consolidations of and substitutions for the Note or
Related Documonis and any amounts expended or advanced by Lender 10 discharge Grantor's oblfigations or expenses lacurred by Lender to
anforca Grantor's ebligations uader this Mortgage, together with interest on such amounts a3 provided in this Mortgegs.

Londer. The word "Lender” means Ame rican Farm Mortgege Company Inc.. ils successors and gssigns.
Mortgage. The word "Morlgage” meant this Merigage betwean Grantor and Lendet.

Note. The word "Note” means the promissory nata deted it I-”Zﬂ"[ QO in the original principal amount of
$719,000.00 from Berruwer to Lender, together with alt renawals of, exiensions of, modilications of, refinancings of, consalidations of,
and substitutions for the promissory nole or agreement, The maturlty date of this Mortgege ie July 1, 2035. NQTICE YO GRANTOR: THE
NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personit Propany*” meao all equipment, fixtures, and other articles of personal property now of hereafter
owned by Granlor, end now or hereafter attached or affixed to tha Real Property; togethar with all accessions, parts, and addilions to, alf
replacemonts of, and all subslitutions for, any of such property; and togelher with all proceeds (including without kmitation el inaurance
proceeds and refunds of premiums) fron any sale or ather disposition of the Property.

Progerty. The word "Property” means oollectively the Real Proparty and the Persona! Property,

Real Property. The words “Real Proparty” mean the real property, interests and rights, as further described in this Mortgage,

Retatod Documents. The words “Relaed Documents” mesn all promissory noles. credit sgreements, loen agreements, a{\vlronmontal
agreements, guaranties, security agresrants, mortgages, deeds of trust, securlty deods, collateral martgeges, and all othet instruments
agreaments and doguments, whether now or hereafter cxisting, exoculed in connection with the Indebtedness,

Rents. The word “Rents” means all preseat and future rents, revenues, income. issues, royaities, proflits, and other benefita derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND SACH GRANTOR AGREES TO IS
TERMS.

GRANTOR:

BILBAD RANCH, LLC

By

X

dward L. Silbpg, Member of Bilbao Ranch, LLC

o] b S

Edward Bilbag, Individually

“Steven Bilbag, Individually Stacie Ann Bilbap a.k.a. Stacia Ann  Benkufa,

Individuatly

P —

Adam Benkulz, Individuaily

X

Ashley Haney, In juall
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF —T/'D pho )

} 58

COUNTY OF "; goc) )

i
On this ;_Cf day of O@OW . in the year 20 ! b , before me LH—-Q [A-'LLQM f“]l"e-cg

. @ notary public in and for the State of idaho, personally appeared Edward L. Bilbao, Member of
Bilbao Ranch, LLC, known or identified to me (or proved to me on the cath of 1, to be one of the
members or designated agents in the limited liability company of Bilbao Ranch, LLC, and the member or designated agent or one of the members
or designated agents who subscribed said limited liability company name to the foregoing instrument, and acknowledged to me that he or she

executed the same w liability company name.
N i ma-nesfaufg*a‘?‘“‘%‘béd IV@i £ I

Notary Publiic for {aho { iss Ritter };
My commission expires __ [ J 9 ’ [ l ‘i‘*uﬁi"*y Public b
! . Staeof Rdaho

H e e A AT,

INDIVIDUAL ACKNOWLEDGMENT

STATE OF 1 GQ.Q-LLO }

} 88

COUNTY OF G)(F()(ﬂ M 1
J
On this U/LC! day of 0(}0@24/ Jinthe year 20 1) | before me ‘:‘HU? Muﬂvf& &/ MCO

. @ notary public in and for the State of ldaho, personally appeared Edward L. Bilbac, known or identified to
me {or proved 10 me on the oath of ), to be the person whose name is subscribed to the within

instrumeng-ard_ackno g&d to mix that he or she executed the same.
~RE¥iding <t

‘ .
Notary Pubiic for Idaho , ; Ligs Riﬁtnr F
My commission expires {O 6 / w : N{)ié‘.’»ﬁ'}’ Public [,

: State of Idaho '

INDIVIDUAL ACKNOWLEDGMENT

-
STATE OF sLGpO.L/\n }

} 88

COUNTY OF 60(’)69 MJ )
On this 09 {/r day ot (;CD'()W . in the year 20 l O , before me :{:LQ la V\&m ;‘a MCﬂ

. & notary public in and for the State of Idaho, personaliy appeared Rosemarie Bilbao, known or identified to

me {or proved toc me on the oath of ). 1o be the person whose name is subscribed 10 the within
instrument and acknowledg e that he or she executed the same.

e Residmg at Dﬁdmf{ 4 L’?\
Notary Public tor ld{ho / B S 2 P BT

My commission expires “ )! E)J f@

T rs 50
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF :r Cé CLLLO }

188

COUNTY OF 63 o064 W‘-?) }
On this c’j-..zi day of &J"‘OW .inthe year 20 __{() _, betore me \‘IL&_Q L{V\CQLVJ 14 MCO

. @ notary public in and for the State of ldaho, personally appeared Steven Bilbac, known or identified t& me
{or proved 10 me on the oath of }, 10 be the person whose name is subscribed to the within instrument

and acknowledged 1o me-that he or she executed the same.
W Residing at 6 00& ﬁ’lq . ;__L()
’ ¥ - e - i - brvag el i u_.'

Notary Fublic forYdaho

-

LIPS
AGELST

My commission expires { 0O ! 6 ! ¢

Lty e e

[ N
BTt

- S OY 2 9
INDIVIDUAL ACKNOWLEDGMENT--- -

—
STATE OF __l. ACJ».() }

} 88

COUNTY OF (QOO&M\ )
3 ¢ 0 veod)
On this ‘71‘7 day of _Q_:B:ng/ . in the year 20 (O . betore me =fho {AM&I/YS{ Qque

. @ notary public in and for the Siate of ldaho, personally appeared Stacie Ann Bilbao a.k.a, Stacie Ann
Benkula, known or identified to me (or proved to me on the oath of }, 10 be the person whose name is
subscriped to. the wi ment and acknowledged to me that he or she executed thésame.

f witvResiding ap..J )ﬂ,j,m )

P

Notary Public for idaho -

My commission expires  / 0![ 6’/ / (o

- oSy

LR OF

n

Y .y
=,
L
&

INDIVIDUAL ACKNOWLEDGMENT

STATE OF jjtr,D alip )

)88

COUNTY OF e?&)r{ﬂﬂia/ )

4 L)
On this vv/ﬁ day of OC@’O'&@)’ , in the year 20 to , before me %g (A P\@J lgmﬁ
. @ notary public in and for the State of Idaho, personally appeared Carl Alexander Haney, known or

identified to me {or proved 1o me on the oath of ), 10 be the person whose name is subscribed to the

withitCinsjesent ged tc me that he or she executed the same.
= Cooodivg . Ty

Residing.at.._.
Notary Public fortdaho! =5

My commission expires () (/ 6 I/ / (ﬂ

E£ £ 2 ¥ AN s5e
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MORTGAGE
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF m Vw
COUNTY os(‘,if"\’\ C_QLQM i *

On this ’ { doy of OC/’\‘ in the yoar 20 !,(2 , bafore me 2&&( Lﬁ? £ J ! h L
a notary pulilic In and for the State of idaho, personally eppeared Adam Benkla, known or id niifiad to me

'}
{ar provad to me on the ogth of _,Q#f@m%z.nbM_x 1o be 1he parson whose name Ig subscribed 1o the within instrument
ang atnow d to mﬁw’rmcms & SOMO. LL,D
Vi Je, Regiding at o

Public for igeho

My eommission expires ]) . 7 '570/6

—

INDIVIDUAL ACKNOWLEDGMENT

STATE OF jJ tL.D/\J’)

G e

COUNTY OF | O‘O«’Jo» M-E\) }

On this J‘( day of ()(‘%W __intheyoar20 /O before ma Fé g i L(Aé f& WCO
& notary public in and for the Stats of idaho, personsliy eppeared Stafanle A. Blibeo, known of Identified 10

me {07 proved to me on the osth of }, to be the persan whose name is sybscribed to the within

instrurment and ackn gedjo me (hat he o she exegutsd the same.

Residing & ko s m m% N ZZ " N\ .

Notary Public for 1daho . i 3
: BAnE RS
My commiaslor: expires _{ O ll 6 ! / !a !

STATE OF j/:P adie )

) S5
COUNTY OF G)ODGQ.DM& )
On this ,::257 dayor_O(jQ@x . in the year 20 10 , befars Mg \—H\i MM&Q&gMLO

, 8 notany public in end for the Stete of Idaho, parscnally appeerad Ashley Haney, known or ldenified to me
{or proved 10 me on the oath of }. to ba the person whose name i3 subscribed to the within instrumant

and acknowie to me that T she exgculed the same.
"-'BWK /w Residing alMl}tq )
o

Notary Public for ldahe

My commission expl 0 fl 6’/ l

B - VP T

iz

LASER PRO Lending, Ves. §.53.90.003 Copr. Harland Financial Solutions, Inc. 1997, 2010:~Al-Righis Reservad....- |DKY, LACFNPL\GO3 FC

TR-342 PR-22
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Parcel #s: Lincoln County- 05518E0800
fGooding County- 05816E067201
& 05516E070000
BILBAO, EDWARD L., ET AL.
LEGAL DESCRIPTION

EXHIBIT “A”

TOWNSHIP 5 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN, LINCOLN COUNTY, IDAHO

Section 8: NI1/ZNE %, 5 %4 NE Y%, NW % SE %4, S %2 SE Y and E 14 NW %, EXCEPT part of NE Y4 NW ',
described as follows:

Beginning at the North quarter comer of said Section 8, Township 5 South, Range 16 East, Boise
Meridian;

Thence North 89°27 West, 213.91 feet to THE TRUE POINT OF BEGINNING;

Thence South 0°33' West, 91.00 feet;

Thence North 89°27 West, 208.86 feet;

Thence North 33°27' West, 109,77 feet;

Thence South 89°27 East, 270.24 feet to THE TRUE POINT OF BEGINNING.

AND EXCEPT PART OF THE SE % NE Y%, described as follows:

Beginning at the East % comer of the aforementioned Section 8, from which the Northeast comer of
Section 8 bears North 00°13'07" West, 2704.02 feet;

Thence North 88°58'06" West, 512.62 feet, along and with the South line of the NE ¥% of Section 8, 1o
the Southwest comer of the herein described tract;

Thence North 00°13'07" West, 215.44 feet,

Thence North 44°/12'23" East, 392.39 feet;

Thence South 88°58'06" East, 237.90 feet to a point on the East line of Section §;

Thence South 00¢13'07" East, 501.67 feet, along and with the East line of Section 8§, to the POINT OF
BEGINNING.

TOWNSHIP 5 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN, GOODING COUNTY, IDAHO
Section 6; E% SE %

Section 7: E¥%NE %

“Together with all water rights, surface or ground, permitted, certificated, adjudicated, or vested, as well as all seeps,
springs, and other rights to water, of any nature whatsoever, appurtenant to or historically used on the property.

40 shares of stock in the Big Woods Canal Company -American Fafls Delivery under Certificate #8749, 264 assessed
acres in the Ametican Falls Irrigation District #2 under Customer #26; 64.9 assessed acres of supplemental water in the
American Falls Irrigation District #2 under Customer #264; Decree #37-0367A for 1.60 CFS for irrigation of 119 acres
from the Big Wood River, priority date 04/15/1902; Decree #37-10578 for 0.06 CFS for domestic and stock water use
from a well, priority date 09/10/1939; Decree #37-10580 for 0.07 CFS for stock water use from a well, priority date
08/10/1945; and Decree #37-10582 for 0.07 CFS for stock water use from a well, priority date 05/10/1939.

s ep w4 M 5E B
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State of Nevada, County of Elko:
TOWNSHIP 42 NORTH, RANGE 58 EAST, M.D.B. &M.

Section 8: Wi/2 SW1/4;

Section |7: W1/2 NW1/4; NWI/4SWI/4,;

Section 18: NE1/4 SE1/4;

Section 20; W1/2 SE1/4; SE1/4 SE 1/4;, NE1/4 SE1/4;
Section 21: SWi/4 SW 1/4; SE1/4 SWi/4; §1/2 N1/2 SWi/4;

EXCEPTING FROM the W1/2SE1/4 and the SE1/4SE1/4 of Section 20 and the SW1/4 SW1/4 of Section 21 an
undivided one-third (1/3) interest in and to all of the minerals and mineral ores of every kind and character,
including, without limiting the generality of the foregoing, all petroleum, oil, natural gas and products derived
therefrom lying in and under said land as conveyed to JOHN M. MARBLE in Deed recorded May 4, 1954 in Book
65, Page 277, Deed Records, Elko County, Nevada.

FURTHER EXCEPTING FROM the W1/2 SE/4 and the SE1/4 SE1/4 of Section 20 and the SWi/4 SWi/4 of
Section 2] an undivided one-third (1/3) interest in and to ail of the minerals and mineral ores of every kind and
character, including, without limiting the generality of the foregoing, all petroleum, o, natural gas and products
derived therefrom lying in and under said land as conveyed to WILLIAM B. WRIGHT in Deed recorded May 4,
1954 in Book 635, Page 309, Deed Records, Elko County, Nevada.

FURTHER EXCEPTING FROM that portion within Sections 8, 17, 18, 28 and 29 and the NE1/4 SE1/4 of Section
20 and the N1/2 SW1/4 and the SE1/4 SW1/4 of Section 2| one-half of the minerals, mineral deposits, oil and gas,
fying in and under said land, as reserved by ITCAINA LIVESTOCK, a Co-Partnership, in Deed recorded January

23, 1961 in Book 11, Page 9, Official Records, Elko County, Nevada.

FURTHER EXCEPTING THEREFROM an undivided one-sixth (1/6) interest of the minerals and ores of every
kind and character, including without limiting the generality of the foregoing, afl petroleum, oil, natural gas and
products derived therefrom lying in and under said land as reserved by PETER E. MARBLE, Special Administrator
and Administrator C.T.A. of the ESTATE OF ROBERT EMERSON MARBLE, also known as ROBERT E.
MARBLE, Deceased, in Deed recorded December 14, 1973, in Book 188, Page 56, Official Records, Elke County,
Nevada.

FURTHER EXCEPTING THEREFROM an undivided 1/10" interest in and to all gas, oil and mineral rights owned
by PRITCHARD LAND AND CATTLE COMPANY as conveyed to PETER E. MARBLE in Deed recorded
October 2, 1973, in Book 219, Page 320, Official Records, Elko County, Nevada.

FURTHER EXCEPTING THEREFROM all that portion of said land as conveyed to the County of Elko in Deed
recorded May 29, 1991 in Book 753, Page 537 and rerecorded July 8, 1991 in Book 756, Page 592, Official
Records, Elko County, Nevada.

“Together with all water rights, surface or ground, permitted, certificated, adjudicated, or vested, as well as all seeps,
springs, and other rights to water, of any nature whatsoever, appurtenant to or historically used on the property.
Application Number —4442, Vested Numbers- 01303, 01304™

“Together with all BLM grazing rights permits and privileges, and range watering rights of every name, nature, kind

and description appurtenant to and used in connection with the above described propetty.
BLM Permit - Deeth Allotment #03216/ Authorization Number 2703363 — 2,970 Active AUM’s”

tzzﬂ?lz 007-17/;(;0; Sﬁ Z/f, A\B( S5E. ?ﬂ)
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