
Form 42-248(6) 3/07 
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STATE OF IDAHO DEpr OF WATEH RE~wR~.~ 

S O U ~ E R N  REGION DEPARTMENT OF WATER RESOURCES 

Notice of Security Interest in a Water Right 
And Request for Notification of a Change in Ownership or Any Proposed 
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 

Please print or type. Attach pages with additional information. Instructions are on the back of  this page. 
Incornplete forms will be returned. 

Water Right No(s).: 37-10131 

Adjudication Claim No(s).: 

The following REQUIRED information must be submitted with this form: 

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF 
SALE or other legal document indicating your interest in the property and water rights or claims in question, 
WITH ATTACHED LEGAL DESCRIPTION. 

B) A FEE of $25.00 per water right or adjudication claim. 

Name and Mailing Address of Person or Company holding Security Interest 

American Ageredit, FLCA 

PO Box 2088 

Elko, NV 89803 

Name of Water Right Owner/Clairnant(s) 
Stanley Lehmann 

Expiration Date of Notification Period November 1,2030 

Is this a Renewal of Request for Notification? YES NO 

Signature(s) of Security Interest holder(s) American AqCredit, FLCA 
(and title if applicable) 

For Office Use Only 
Received by Date Fee 
Receipted by- Date /a! ( 3  /to Receipt No.  $0 31715 
Processed by AJ Date WRpp- Date 



Leal No.: 11,?QQL131,O0 

WHEN RECORDED MAIL TO: 

REAL ESTATE MORTGAGE 

? c > .  /an unmarried,rnan, 'THIS MORTGAGE is made tllis A o u m h a  , ; All& be~weeii -, whose acidress is 1711$,3 East -w 
t l  ' Td;lllo lierelllaker called "Mortgagor", a id  TTiI .CA ("Mnr- a corporatioli, existuig a id  operating uider die 

1- Credit Act of 1971, as amended, liavi~ig its principal placc ofbuslliess at ()78&;--. 

WITNESSETH: l'hat Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS ullo Mortgagee 
logetlier witli riglit of elltry a id  possessioil tlie followi~ig descnbcd real property situated hl tlle Couity ofT,lnroln, State ofTd,7lro: 

Refer lo Exlubil "A" altaclied lierelo a id  incorporated lie~eni b\ icl'erciice tliereto. 

TOGETHER WITH: all buildings, slructures, equipmeill, lii~ur-cs (iicludllig trees, vines a id  sllrubs) a ld  improvemeills of every h i d  a id  
descriptio~i now or hereafter coiistructed or placed tliereoil; all sta~ldllig hnber a ld  timber to be cut localed tllereoii; all exishig a id  h u r e  
waler rights, liowever evideiiced, to die use of water for irrib~tioii, liveslock a ~ d  domestic purposes, llic~luduig irrigatioii a id  watering 
equipment a id  systems, ditches, laterals, coiiduits, a l d  ~iglits-01'-way used to coiivey such water or to drain tlie above-described property, all of 
wllicli rights are liereby made appurteiialt to die propcrty, ;uid all pumping plails, electrical geiierators, wild maclluies, a id  fellclllg a ld  
slorage tanks, iiow or llereafier used 111 coiuiectioii with (lie property, all of wllicli are hereby declared 10 be htures; all b ~ z i ~ i g  riglils, leases, 
permits a ld  licenses; all oil, gas, a l d  mineral leases, pennits a id  righls used witli tlle property; a i d  all te~iemellts, llereditune~its, e;iserneliki, 
riglits-of-way a i d  appurteiialces to die propert) (liereaftcr collectively rcferrcd to as dle "Property"). 

MORI'GAGOR ABSOLUTELY AND UNCONDI'IIONALLY ASSIGNS, kuis l rs ,  conveys :uld sels over lo Mortbagee all llic reiils, 
royalties, issues, profits, revenue, income aid otlier belielils of the property ,arising from die use or enjoymei~t of all or a l y  portiol~ tllereof or 
from a i y  lease, mineral lease, or agreement peTt;llllulg tliereto (collectively tlie "Reiits"); SUBJECT, HOWEVElI, to the ~iglit, power a ld  
au~hority Live11 to a i d  coilferred upoil Mortgagor by Paraglap11 13.3 llereof, 

FOR 'THE PURPOSE OF SECURING: (1) payment of 111c llidebtediiess or obligatioiis evidei~ced by tlie lbllowi~ig promissory 1101e(s) 
and/or bumities executed by Mortgagor ald/or otliers to tlic Mortgagee at die tuncs, ~ I I  tlic mauier a id  witli lliteresl as lllereui set Ibrdl 
(notes may contain variable or adjustable rate provisions): - - - 

November 3,2010 Noveml~er 1, 2030 $700,000.00 
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(2) tlle payment of such addit io~d loals or adva~ces, hlrludulg advaices under a revolvi~ig h e  of credit, witll in~erest tl~ereon, as l ~ ~ e a f i e r  
may bc made to Mortgagor, or Mortgagor's successors or ;usiglis, auld/or lo parties wllose obligation Mortgagor is bwaralteeulg, evide~icecl by a 
promissory liole or otlierwise a id  my obligations evidenced by ;uiy bwaraities execu~ed by Mortgagor ui lavor of Mortgagee; PROVlDED 
HOWEVER, THAT, such additioiial loa~is, advances, guaxlty obligalions sllall be secured by tllis Mortgage ollly il' tlie promissory ~ i o ~ c ,  
guara~ity, or other document evidellculg sucli loais or advalccs s l id  rccile tliat it is to be secured by this Mortgage; (3) tile payne~il of aiy 
subslitute no~es, renewals, rearnortido~is, and exteilsioiis ol' all uideb~ed~iess secured by this Mortgage; (4) the performaice of every 
obligatioii a id  agreement of Mortgagor wlietller contai~icd or u~corpo~a~ed by referelice ill this Mortgage, or colitained ui a i y  loai docurnelit 
or p m i t y  executed by Mortgagor ui livor of Mortgagee, witli respect to my loai, advance, or g u m i ~ y  secwed by dus Moltgage; a id  (5) die 
payment of all sums expe~ided or advanced by Mortgagee wider or pwsualt to the terms of tllis Mortgage, together will1 ui~crest thereon as 
lierebi provided. Tlie conciriui~ig vabdi~y and priorily of dlis Mortgage as sccurity Sor future lo;uis, advances or g~;u-allies sliall 1101 be 
impaired by tlle fact tliat at certain times IlereaI'ter there may cxisl 110 ouhkuidi~lg uidebted~iess from Mortgagor to Mortgagee or 110 

cormnii.me~lt LO make loals or advances. 

A. T O  PROTECT T H E  SECURITY OF'THIS MORTGAGE, MORTGAGOR AGREES: 

1. T o  use loal proceeds solely for die purposes set forh hi t l~e  loan applicalio~l(s) or agreeme~lts; to comply will1 die Farm Credit Act of' 
1971, as amended, and/or Ll~e regulatio~is of tlie Farm CI-edit Atlnlulistratioii, now existing or as llereafier amended. 

2. T o  keep tlie Property ill good conditio~i, worl&ig order a id  repair; care lor the Property hi accordaice witli standards of good liusbaidry 
a id  Lo keep all trees, vines a i d  crops 011 said lald propcrly cultiva~ed, inigted, fertked, sprayed, a id  [umigated; not Lo remove, destroy or 
sufl'er tlie removal or destructio~l of aiy bullding, fence, cauial, well or otlier im~~roveme~its or f i ~ u r e s  thereou; not to remove, replacc or al~er 
any llorticultunl or viticultural tree, vllle or sllrub planled ~ l ~ e r e o ~ ~  witliou~ tlie prior writtell colise~it of Mortgagee, except hi tlie ordili;uy 
course of busuiess; to comple~e or reslore promptly a ~ d  ill good a id  workmahke manner aly builduig wlucli may be co~ismc~ed,  darnaged 
or destroyed tlle~eoli; to comply witli d l  laws, cove~lails ;uld I-cslrictiolis dkctlllg tlle Property; 1101 to commit or permil wale diereof; 1101 Lo 
commit, sutler or permit a i y  act up011 tlle Property ui violadoil of law; Lo do dl otller acLs wlllcli from tlie cliaracter or use of tlie Properly 
may be reasoliably necessary, tlle speciiic enumerations licreui iiot excluduig L11c gelled; LO observe and perlbnn all obligations of Mortgagor 
culdei- aly lease of the Property. 

3. T o  provide, maintain a ld  deliver to Mortgagee h e  a id  all o ~ l ~ c r  Lypes of hisul-aice of tlie type a id  ui ailoulits as M o m g e e  may require, 
witli loss payable clauses solely hi favor of Mortgagee. 111 tlle cvent of loss, Uie ulslllulce proceeds, or any part tllereol', may be applied by 
Moitgagee, at its opt io~~,  to [lie reduclioil of tlie indebtediless liereby secured or to tlle restoratioli or repair of tile propcrty damaged. 111 die 
event tllat tlle Mortgagor sliall ljll to provide satisfactory Ilazard uisurance, Mortgagee may procure, 011 Mortgagor's belialf; ulsuraicc ui Iivor 
ol'Mortgagee alone. If u lsmice  caniot be secured by Mortgagor Lo provide tlie required coverage, sucli iiabhty sllall colisti~u~e a1 evelit of 
default liereunder. 

4. T o  appear hi a id  litigate any acLio11 or proceeduig purporti~ig to d l c c ~  tlie securi~y liereof, tlie title to Llle Property, or tlie rights or powers 
of Mortgagee; Mortgagee may appear ul a id  litigate sly sucl~ ;~ctioli or proceeduigs, llicludulg a i y  b a h p ~ c y ,  partition or coiidermiatio~~ 
proceeding, affectuig the Property, or Mortgagee's uilerest tlierei~~, ul wlucli eve111 Mortgagor agrees Lo pay all costs a id  expenses tllereol', 
uicludulg attonley's fees a id  costs of securhig evidence 01' tide. 

5 .  T o  pay 011 or before tlle due date all taxes a ld  assessmellts allectuig Uie Property, ilcludulg all assessmelits upoii water compaiy stock and 
all rents, assessme~its a id  cllarges [or water, appurte~la~l lo or used hi co~uiectioli witll Llie Property; Lo pay, w l ~ e ~ i  due, all e~icumbr;ulces, 
cliarges, a ld  liens, 011 tlie Property or aiy part hereof, wl~icll a1 ;111y tune appear LO be prior or superior Ilere~o. 

6. 111 case of aiy suit to foreclose ~llls Mortgage or to collecl iuly cliarge arisil~g out of tlle debt hereby secured, or of aiy suit wlllcli Lllc 
Mortgagee may deem necessary to prosecute or delelid Lo etlccl or protecl the lien Iiereui, uicludulg aiy proc,eedug ui b a h p l c y :  or il 
Mortgagee retains a1 altoniey to advise Mortgagee hl co~uiectiol~ witli tllls Mortgage or aly otlier agreemelit relaled Lo tl~e uldeb~edness 
secured by lllis Morlgage, Mortgagor agrees to pay a reaso~~able sun as alloniey's fees and all costs a id  legal expenses ui co~niecdon wid1 said 
suit, a i d  l d i e r  agrees to pay tlie reasoilable costs of searching dle records iuid abstracting or uisurh~g tile title, ald sucli sums, COSLS a id  
expenses s l id  be secured liereby a id  sllall be llicluded ui aly tlecree of foreclosure. rl-lle fees a id  cos~s described l~erelll a ld  elsewliere 111 
llus Mortgage sllall be hi addition to tllose set lbrtli hi the loai agreelnelil or aiy otlier wril~eli agreemelit betweell Mortgagor aid Mor~agee.  

7. Sliould Mortgagor fail to make a i y  payme111 or to do any arL ;is provided for it1 tllls Mortgage, tllel~ Mortgagee, bul witllou~ obligabo~i to do 
so a id  witliout 11odce to or demand upon Mortgagor a id  witlioul releasulg Mortgagor hom aly obligatioli llereof, may: make or do [lie same 
ui sucli mauler a id  to sucll extent as either may deem Ileccssxy LO protect tlie Propefiy, Mortgagee beuig autliorized to c~iter upon dlc 
Property Ibr sucli purposes; cornmelice, appear hi a id  lillga~e ally acLio11 or proceedllig purportkg to a&ec~ the securily liel-eofor tlle riglib or 
powers of Mortgagee, llicluduig any ba~lluuptcy proceedu~g alliec-tuig the Properly; pay, purcllase, colitesL, or compromise my e~icunibraIicc, 
clixge or lien wlllcli in tlle judgment of eitlier appears to bc piior or superior Ilereto; a ~ d  hl exercisuig aiy such powers, incur uiy liability, 
expelid whatever amoullts hi its absolu~e disCretioll it may tlcem necessxy tl~erelbre, ulcluduig at~oniey's, accoulitiult's, appraisal, a ld  
ellviroilmelltal lees, a id  costs of secuuig evideilce of title, a id  all amoul~ts so expended s l id  be obligatioils of Mortgagor secured by thus 
Mortgage. Notlluig coiitahled lierehi slrall prohibit Mortgagee li-om e~lle~ulg tlie Property, at a reasollable time a ld  up011 reaso~iable liolice Lo 
Mortgagor, widiout blcurri~lg or assuming any obligatiol~s or liabiiilies wlia~socver, lor Uie sole purposc ofilspechig tlle Property. 

8. T o  pay immediately a id  widlout demand sums expciided by Mortb~gee pursuant to die provisions hereof, will1 uiterest hom dale of 
expenditure at tile same rate as is provided Lor ui dle 11oLe or ~iolcs secured by tlus Mortgage. 111 Llie eve111 that sucli sums ; re  not immedialely 
paid, diey s l id  be added, along witli tlle appropriate anomit of capital stock or participation ce~lilica~es, to dle principal balance of Llic 
uidebtedliess secured liereby a ~ d  s l id  accrue ui~erest as l~crelli s c ~  lbrC11. All sucll sums sl~all be secured hereby. 

9. Enviro~lmental Represe~itatio~is, Warranties and Covel~alits. 

(a) Excepl as disclosed ui writuig to Mortgagee, or excepl as o~lienvise provided in aly loan agreemen1 belwee~i Mortgagee a id  Mortgagor 
wllicli specifically refers to tlle Property, LO tlie besl lulowlcdge oof Mortgagor d ~ e r  due inquiry, Mortgagor hereby I d l e r  represelils, wa~xiLs 
aid covelialls as follows: 
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(i) No pollutan~s, co~ltatni~lalts (hicludhg oil or ollier petroleurn products), toxic or lazardous substiulces, or solid or hazardous wastes, as 
such terms are dehied under aly federal, state or local E~iviroilme~ilal Law, regulation or orduiaice (liereiidter "Co~ikunirmits") have been, 
are being or will be geiierated, maiuhrtured, produced, stored, disposed ol', discliarged, released, tlueale~~ed to be released, or otlienvise 
allowed to migrate or escape on, under or from tlle Property hi sucl~ quaitities or co~lce~itratio~is as would violate ;uiy federal, state or local 
E~iviroilme~~tal Law, rebdatioli or orduiaice or as would rcqukc Mortgagor to report sucli coi~ditio~i to aiy govenune~ikd autl~o~ity or to 
undertake removal or rcmedial actio~i to cleai up sucli co~ituni~iaits; 

(ii) No Coiitami~~ails are located 011, hi or mider a i y  propel-ty locaied adjacent to t l~e  Property hi sucli quantities or co~ice~itratiol~s as would 
co~islitute a violati011 of a i y  E~lviro~lmc~ltal Law or as would require tlie owier of tlie adjace~ii property io report sucli col~ditio~i Lo luiy 
govenlme~ital autliority or to undertake removal or remcdial aciio~i Lo cle:ui up sucli Co~itami~iaits; 

(iii) Neitlier d ~ e  Property, nor aiy p o ~ t i o ~ i  tl~ereol; nor zuly iidjaceiil property or portion diereof, lias bee11 or is proposed Lo be listed under 
h e  Comprelic~lsivc E~iviro~uriei~lal Respoi~se, Compe~isatioii :uld Liabhty Act (4.2 U.S.C. Seclioil 9601, el seq.), 01- xiy analogous stale law. 
Mortgagor sliall immediately ~io* Mortgagee iSMortbagor acquires aiy into~malio~i c o ~ ~ c e n i i g  tlie listing or proposed listi~ig of the Propel-ty 
or m y  adjacelll propel-ty a i d  s l ld  provide Mortgagee will1 xiy tlocume~iis hi Mortgago<s possessio~~ relative diereto; 

(iv) No hazardous wastes, as defiled under tlle Federal Resou~.ce Coiiservatio~i a id  Recovery Act (4.2 U.S.C. Sectioii 6901, el seq.), or 
a ~ y  illlalogous state law ("Hazardous Wastes'?, liave been, are l ~ e u ~ g  or will be stored or treaied ui surSace impouildme~lls or otlier structures 
or- facilities located oil t l~e property tllat are partially or eiihely I)elow tllc gourid surface; 

(v) No lilibqtio~~, iIlvestlgatio~l, adrrmustrdtive order, co~iselit order, agr-eemeiits, or odier action, proceedhig or seldeme~it (Iierehiaii er 
"Action") has previously bee11 brouglii, is now pe~iduig, or LO tlic best luiowledge of Mortgagor tlueatened against or anticipated by Mor(.g;lgor, 
will1 respect Lo Mortgagor's use or maiageme~~i of Hazardous Materials or Hazardous Wastes or die e~iviro~llne~ilal coi~ditio~i of die 
Property, llicludu~g aiy uliderlying groulidwater. Upoii lcanu~ig tliereol; Mortgagor sllall immedialely 11otdy Mo~tgagcc of any such Actioi~ 01. 

tlueale~ied Actioi~ a l d  provide Mortgagee witli copies of all documc~itatio~~ relative dierelo; a ~ d  

(vi) Except as disclosed hi writing io Mortgagee, no widergrouild tiulks, wells (except domestic waier wells), septic i a~ks ,  ponds, pits or a i y  
otller storage tanks ('Talks") (wledler cur~ently hi use or abaltloncd) ace or were located 011 or ulidcr tlie Property a id  110 T a k s  are or \Yere 
seMlig tlie Property described l~ereui. Wid1 respect to ,uiy Talllei disclosed in wriillig io Mortgagee, Mortgagor s l d  comply witll all federal, 
state a id  local laws, regulatio~is a id  orrh~alces a ld  aiy ~.equircmc~its of city or cowily f i e  departnlclils, applicable Lo die mak1te1la1c.c a id  
use of sucli Talks, u~cludu~g, witliout h t a t i o ~ i ,  Title 4%0 of tlic Code of Federal Regulatio~is Par1 11 2. 

(b) N o t l i ~ g  liereui sllall be deemed to prohibit Mortgdgor f ro~n (i) using, Iiaidluig or storing liazardous maierials or substulces, as defiled 
mider any Sederal, state or local law, regulatio~~ or ordillaicc ("H;uardous Male~ials") or (ii) storing or treatiug 11011-hazardous wasies, so l o ~ ~ g  as 
sucli activities are canied out (a) 111 a good a ~ d  l ~ u s b a ~ d k c  111;uuier ui dle ordlliary course of business, a id  (b) UI complialce wid1 all 
applicable e ~ ~ v i r o i u n e ~ ~ d  laws, rebdatiol~s, permits, orders or otklcr requireme~lts. 

(c) 111 tlle evelit illat Mortgagor is ui breach of a ~ y  of its r ep rcse~~~i io~ i s ,  wanx~ties or covellanb as set fort11 above, Mortgagor, at its solc 
expense, sliall take all action required, ulcludulg e~ lv i ro~ ime~id  cleaiup of tlie Property, to comply wid1 tlie represe~ltatio~is, w m i t i e s  a id  
covc~la~~ls llereul or applicable le,d requisemerib aid,  hi a iy  evelit, shall take all ac t io~~  deemed ilecessary by appropriale govenm~e~id  
autliorities. Mortbagee s l id  have dle riglil, but not die obligltio~i, LO advise appropriate govenlme~itd autliorities of a~v e~ivirolmle~id 
coilditio~i oil or alYecti11g tlie Property diat co~lstilutes or may coiis~iiuic a breacli of Mortgagor's obligatio~is Iierem~der. 

(d) Mortgagor and its successors a ld  assigns shall ildermuly, defend, protect, and hold hannless Mortgagee, its directors, oK~cers, employees, 
age~iis, sl~areholders, successors a i d  assigns a ~ d  tlieir olliccrs, employees or agents, from a ~ d  against aiy a ld  all claims, suits, damages, lieus, 
losses, liabilities, interest, judgme~iis, respolise a ~ d  clea~ur) COS~S,  dcmaids, actio~is, causes of actioii, hdulies, administrative proceeduigs a id  
orders, collsent ageemelits a id  orders, pe~ialties, costs iuid expenses (i~iclu&ig aiy fees and expenses u~cun-ed UI eilforculg tlus hiderrulity, 
a i y  out-of-pocket litigatio~~ cosb a i d  tlie reasonable fees a id  expenses oScomlse1) of a iy  l&d wliatsoever ("Claims") paid, hicurred or sutfercd 
by, or asserted abphist Mortgagee, uicluduig but not hnited to Claims ;uisu~g out oS loss of Me, i~ljury to persons, kespass or damage to or 
co~~tami~iatio~i of property or natural resources, or uljury to business, hi coluiectioi~ witll or arisuig out of t l~e activities of Mortgagor oil tlic 
Property, Mortgagor's predecessors hi interest, tllird parties wlio Iiave bee11 uiviied, permitted or trespassed 011 tlie Property, or parties ul a 
co~itractual relalio~isllip wid1 Mortgagor, or a ~ y  of tliem, or ~1liicl1 directly or ll~dirccily arise out oS or result from or hi a i y  way co~uiectetl 
witli t l~e Property, whetl~er or not caused by Mortgagor or witlU1i (lie coi~trol of Mortgagor, iucludulg without h ~ i t i o i i :  (i) tl~e prcsellcc, use, 
ge~ieratio~i, treatment, siorage, disposal, release, dueaie~icd release, or disc1iarg.e of a ~ y  Hazardous Material or Co~lhmu~a l l  at or liom tllc 
Property and/or die cleaiup of Hazardous Malerials or Co~itami~raiits withill, on or w~der  tlie Property; (ii) Mortgagor's breach of any oftlie 
represe~ltatioiis, wanxities a l d  cove~laits contained 1ie1-ehi; aid (iii) Mortgagor's violatioil or alleged violati011 ot'aiy applicable Giviro~m~eii&J 
Law, regulatio~i or ordulaice. 

(e) Mortgagor's represe~itatio~is, warrailies, cove~ialls a11c1 i~~cle~luuties co~ltrzled liereu~ sllall survive tlle occu~-ellce ofa iy  evelit wl~atsocver, 
uicludu~g widlout limitatioll die payof of aly promissory iioie(s) secured hereby, die release or foreclosure oStlus Mortgage, llie acceptaricc 
by Mortgagee of a deed hi lieu of foreclosure, or any transfer or abaido~lrne~it of tlic Property. 

(1) The term "E~iviro~une~ital Law" s l id  meal my federal, shtc or local law, statute, 01-di~iaice, or regulatioi~, now hi e8'ect or Iiercudter 
enacted, pertaining to I~ealtll, uldustnal hygiene, or tlie erwiro~~me~ilal co~iditio~is on, under or about tlie Property, ulcludllig but not limited io 
cliactmelib requiriilg the removal or co~i&lme~lt of asbestos-co~itai~ing malelids ill private buildings. 

(d Mortgagor s l id  permit, or cause my Lcila~it of Mortbpgor to pe~mit, Mortgagee or ils ageliis, or llldepe~idelil co~ih-actors Lo enter aid 
inspect die Property at aiy reasonable h e  Ibr purposes of detcnni~lllig, as Mortgagee deems necessary or desirable: (i) die exisle~ice, locatio~i 
a ~ d   lal lure of a iy  Hazardous Materials or Hazardous W;u;tcs 011, u ~ d e r  or about tlie Property, (ii) the existence, locatio~i, nature, magiitude 
a ~ d  spread of a ~ y  Hazardous Materials or Hazardous wsLe that lias bee11 spilled, disposed ot; discharged or released 011, mitler or about tlie 
Property, or (iii) wlietlier or 1101 Mortgagor a l d  aiy te~liult of Mortgagor is UI compliuice witll applicable E~iviro~lmeiital Law. If Mortgagor or 
its ielialts f;ul to comply fully wid1 tlie ierms of tlus subdivisio~~ (g), Mol-tgagec may obtai~i ahna t ive  uljuictivc relief io compel such 
compliwlce. 
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10. Grazing Rights. If aly portioil of tlie Property described hi tllls Mortgage is used by Mortgagor as tlie basis for obtakilg grazing pelmils 
or otller grazing rights issued by aly goven~meiltal agei~cy, hicludh~g will~oul h la t io i is  tlie Forest Senice, U.S. Departmelit of Agncu11.u-e or 
tlie Bureau of h i d  Malqemeiit, U.S. Depatmeiit of Iiiierior, Mortgagor coveilaits a ld  agrees as follows: 

(a) Said bpzhig permits or otller riglits are i i  good standiiig a id  liave not beeii modified, reduced or limited ui aiy otlier respect, except as 
f d y  disclosed hl writing to Mortgagee; 

8) Mortbagor d perform all obligatioiis imposed as a requi-erne111 of exercise of said grazing permits or otlier riglils a ~ d  d comply wit11 all 
laws, rules a id  regulatioils applicable hereto; 

(c) Mortbqor will take such timely actioli as may be rcquu-ed lo cause tlie reiiewal or reissuaice of said grazuig permits or otlier riglits from 
time to time as tliey expire during tlie tenn tliereol.. Mol~gigol- a p e s  a id  aclulowledges Ulat die ldure  to reiiew or cause tlie reissuaiicc of 
aiy said pe~mik for aiy reason, wlletlier tlie result of au ;~cl or omissio~i of Mortgagor or Ibr reasoils beyoiid Morlb~gor's control, is a1 evelit 
of default lieremider a id  Mortgagee sllall have Ille riglit to exercise tlie riglits 1lerehi;lfier set forth 111 tllls Mortgage; a id  

(d) Mortgagol. agrees to pay all fees, charges, rents 01- ollici- paymelib aCc.ruing mider said pennits or a ~ y  reiiewals Uiereof prior to 
dehiqueiicy. 111 die eveiit Mortb~gor fails to pay aiy sucli paymeill, Uic amomit mipaid slrall become a part 01' tlle uidebted~iess sccu-ed by 
tlus Mortgage a id  s l id  be immediately due a id  payable. 

B. IT IS MUTUALLY AGREED THAT: 

1. Any award of danages hi co~ulectioii wid1 aiy &ig or co~~de~wiation or injury to Uie Property by reasoil of public use, or lor d;unages 
resulting froin private kespass or injury to the Property, is absolutely a i d  mlcoiiditionally assigned aid sliall be paid to Modbagee, wider tlie 
lerms a id  coiiditio~is of tlus Mortgage p e r h i i g  to Reiits. Upoii receipt of sucli money Mortgagee may apply tlie sane oil Ilie indebtc:di~ess 
secured liereby. Mortgagor agrees to execute sucli h t l l e r  docmncilts ;is may be required to effect Uie assig~~rne~its llereu~ made as Morgdgee 
may require. 

2. At aiy time, witliout aflectiig tlie liabhty of aiy persoii lor the payment of tlie hidebled~iess secured Iiereby, a id  witllout olliciwise 
affecting tlic security liereof, Moaagee may (a) coiisenl LO or join i~ tlic inahig of aiy map or plat of tlle Property; (b) p i 1  a ~ y  easemelit or 
create aiy restrictioil tliereof; (c) subordll~ate tllls Mongagc; (d) cxleiid or xnoddy tlie lenn of tlie loai or loals secured liereby; a id  (e) release 
witliout w a ~ a ~ t y ,  all or aiy part of tlie Property. 

3. Prior to aiy default by Mortgagor hi tlie payment, obsenruice, performalce a id  discllarge of aiy coiiditio~l, obligatioii, 'oveiiaiil, or 
agreement of Mortgagor coiltained Ilerehi, Mortgagor may, for collecboii a id  distributioii purposes oilly, collect a id  receive tlie Reills as hey 
come due a id  payable; tlie Rents are to be applied by Mortb~gor to tlie paymelil of tlie principal a ld  interest a id  all otlier sums due or 
payable oil aly pronlissory note or guaraity secured by tllls Mortgage a id  to Uie payment of all otlier sums payable mider tlus Mortglge a ~ d ,  
~lierealiter, so long as tlie aforesaid has occurred, tlie b a l a ~ c  s l id  be dislribuled Lo Uie accomit of Mortg~gor. Upoil aiy sucli default, 
Mortgagee may at aiy time witllout notice, eitlier 111 persoil, by agelit, or by a receiver to be appointed by a court, a ld  witliout regard to tlie 
adequxy of aly security for tlle hldebtediiess liereby secured, enter up011 a ~ d  lalie possessioii of tlle Property or a iy  part tliereof, h~ llls owl 
iiane, sue for or olllerwise collect sucli reilts, issues ;u~d profits, llicluduig hose pas1 due a id  ulipaid, aiid apply tlie s m c ,  less costs a id  
expeiises of operaboll a id  collectioli, hicludhig reasoid~le al~on~ey's fees, up011 aiy hldebtediiess secured Iiereby, a id  hi ~11~11 order ;w: 

Mortbagee may determine; also perfom1 such acts of repair, culbvaboil, irtigatio~i or prolectioii, as may be iiecessary or proper to co~iscrve the 
value of tlie Property; also lease tlie same or aiy p a t  tl~ereof for- such rental, term, a id  up011 such coi~ditioiis a5 its judgmeiit may dictate; also 
prepare for Ilarvest, remove, a id  sell aly crops tliat lnay 1)c powiiig up011 tlie Property, aid apply tlie proceeds tliereof upoii Ll~e 
indebtedness secured liereby. 

4'. Tlie eiilerbig upoii a id  talcing possessioll oftlie Property, Uie collectio~~ ofsuc.11 rents, issues, a ~ d  prolib, or tlie proceeds of fire a id  otlicr 
Illsumice policies, or compeilsatioii or awards for aly taking of or damage to tllc Property, aiid t l~e applicatioii or release tliereof as atoresaicl, 
s l id  not cure or waive a ly  default or notice of dehult liercmider. or iivalidatc a iy  act done pursuail LO such iiotice. 

5. Upoii default by Mortgagor ul payrneilt of aiy uideb~cdiess secured liereby or in peribrmaice of a iy  agreemelit lieremider, all sums 
secured hereby sllall irmnediately become due a i d  payable a1 tlie option of die Mortgagee a id  hi accordalce with applicable stale law. Ill tlie 
event of default, Morlgagee may employ comisel to ellforce pa)lneiit of Ule obligatioiis secured liereby, may loreclose a ~ d ,  il'applicable, sell 
tlie Property by adveliiseme~lt a ld  sale, a i d  i l  accordaicc witll otlier applicable state law, a ld  may exercise sucli otlier riglits a ld  remedies 
s a l t e d  by law ald  equity, wllicli riglits a l d  remedies s l id  be cumulative a ld  not exclusive. Mortgagee may resort lo a id  r e h e  upoii tllc 
security lleremlder a id  aly otlier real or persoiial properly secu~ity ~iow or liereafter lield by Moitgagee for tlle obligaboiis secured hereby hi 
such order a id  manier as Mortgagee may, hi ils sole discretion, d e t e m ~ i e .  Resod Lo a ~ y  or all sucli security may be takcii co~~curreiilly or 
successively a ld  ui one or several coilsolidated or uldepei~deiit judicial actio~is or lawful ilo~ljudicial proceedings, or botli. If Llie obligatiorl 
secured by tllis Mortgage is also secured by persoilal property, lixtures or crops, Mortgagee may e1d0rc.c ib security uileresl hi t l~e  persold 
property, fix~ures a id  crops a ld  ik lien wider tlus Mortb~ge i i  ally inauier a ~ d  hi aiy order or sequelice pe~mitted by applicable law. All 
remedies are cumulative a id  iloile are exclusive; iio electioii by Mortgagee to pursue one remedy or item of collateral sllall be deemed to be a 
release or waiver of aiy other ilem ol' collateral 01. a release or mod~ficalioii of die liabhty of Mortgagor or aly bIli1l~:ultOr to pay aid perfinn 
i i  ld d obligdtiolis to Mortgagee. 171ie procedures govcnillig tlie e~liorccmciit by Mortgagee of its lbreclosure a ~ d  provisioiial remedies 
against Mortgagor sllall be govenled by tlie laws of tlle sktc i i  wlucll die Property is localed. Notling coiitahed llereu~ sllall be coilstrued to 

'1 011s provide tl~at tlie substaitive law of t l~e state ui wlllcll the Properly is located slid apply to Mortgagee's rights a ld  Mortgagor's oblg  ti 
lleremlder or mlder tlle promissory iiote(s) or guaralbes described Ilercin, wllicli are a ld  shall colltinue to be goven~ed by tlle subsku~bve law 
of t l~e  state hl wlllcl~ tlle promissory iiote(s) or guara~ties were executed. 

6. The fdure on the part of h e  Mortgagee to promptly ellforce a ~ y  rig111 lieremider s l ld  iiot operate as a waiver of sucli riglit aid tlle waiver 
by Mortgagee o l  my default s l id  11ot coilstilute ;I waiver of xi!. otller subsequelit defaults. Subsequelit acceptuice of aly paylneiil by tllc 
holder hereof sllall 1101 be deemed a waiver of aly defaull by Mortgagor, or of Mortgagee's riglits I~eremider as tlie result of aly sale, 
agreement to sell, coiiveyalce, or ahe~~atio~i, rebwdless of lioltier's kliowledge ol'sucli dehult, sale, agreemeill to sell, collvcyaice, or d ie~~a t io~ i  
at t l~e h n e  of acceptance ofsucli paymenl. 
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7. Tlus Mortb~ge applics to, uiures to tlie bellefit of, and binds all p&es Ilerelo, tlieir heirs, legatees, devisees, administrators, execulors, 
successors a ld  assigns. Tlle term Mortgagee slid meal the Ilolder and owler oSa11y note secured llereby; or, if dle note has heell pledged, 
tlic pledgee tllereol.. 111 tlus Mortgage, wllellever die colllext so requires, tlle rnasc,uhie gender ulcludes tlle femiuule and/or lleuler, a id  t l~c 
sulgular number uicludes tlle plural. AU obligatiolls of Moltb~gor Iieremlder are,joult a~ld  several. 

8.(a) 111 tlle even1 tlle herein-described Properly, or any pa11 diereof, or any i~ilerest tl~ereul, is sold, agreed to bc sold, coliveyed, ahelrated or 
kulsferred, u~cludulg sly water ~ i s f e r  as defined il subsection (b) below, by Mortgagor, or by operatioil of law or otllerwise, except by 
udleritance, without Mortgagee's prior writtell co~lseiit, all obligatio~is secured llereby, irrespective of tlie maturity dates, at tlle option 01- the 
holder llereof, and widlout demaid or notice, slid immediately becolne due and payable. Fdure  to exercise sucl~ option sl~all not co~~stitutc 
a waiver of dle riglit to exercise dlis optioii iu the evelit ol.subscqucllt sale, ageeme~it to sell, collveyvice or aheliatiol~. 

(b) A water transfer is a ~ y  tmlsfcr, assignmelit, sde, excllalgc, bdt, ellcumbralce, pledge, liypotllecatiol~, aliellatioli, p ~ t  of oplion to 
purcliase, or odier dispositiol~ of, directly, indirectly or UI trust, volulltarily or u~volul~tarily, by operatioli of law or otllerwise, or ale elltry into 
a b u ~ d u ~ g  agrccmellt to do u ~ y  of the foregoing witli respect to all or uly part of (i) tlie groundwater 011, under, pumped from or otl~erwise 
avadable to tlle Properly, (ii) Mor~bagor's right to remove a id  cxlract aly such gromidwater ulcludulg any permits, rigllrs or licel~ses g~a~i ted by 
my govenlrnelik71 autllority or agency a ld  sly rigllts granted or creatcd by a ~ y  easemalt, covellalt, agreemellt or contract wit11 any pcrsoil or 
entity, (iii) aly rights to wlucli tlle Property is entitled wit11 respect to surface waler, wlletlier sucli right is approp~iative, riparian, prcscripcive or 
odlerwise a id  wlletller or not pursuant to perrnil or olller govcnlmeiilal audlorizatioli, or tlle right Lo store my sucli water, (iv) my water, 
water riglll, water dlocatio~i, distribution riglit, delivery ~iglit, water storage ngllt, water allocatio~l, or otller water-relaled e~ltitlemnent 
appurtenant or otherwise applicable to tlle Property by virtue o f l l~e  Properly's beuig situated tvitlU11 h e  bouudaries of a iy  district, agency, or 
other govenmend entity or witlU1i tlie boundaries of a n y  private water compuly, mutual water compaiy, or otller 11011-govenlmelltal entity, 
or (v) a ~ y  sllares (or aiy riglits under sucl~ sl~ares) of =I); private water compaiy, mulual water company, or other ~OII-goven~rne~ltal eiibty 
pursuant to wwhicli Mortgagor or the Properly may rcccivc uly ~igll~s. 

9. hi tlle event any one or morc 01'tlie provisiol~s collhined ill tlus Mortgage or ui a11y promissory ilote(s) hereby secured sl~all fbr my reasoil 
be held to be uivalid, degal or wlellforceable UI auy respecl, such il~whdity, illeghty or wled'orceabhty s l ld  not d k c t  ;illy otller provision ol' 
tlus Mortgage 01- said promissory ~lote(s), but tlus Mortgage ;uid said promissory ~lote(s) sl~all be collstrued as il' such ulvahd, illegal or 
w~c~ltbrceable provisioli had never beell coiltahied hercii~ or 111crcul. 

1711.3 East 3000 Soutli 
WendeU, Idallo 83355 

ACKNOWLEDGMENT 

STATE OF --------------- 

COUNTY O F  -------------- 

Tlus ii~strumerit was acluiowledged before me on hy Stalley Lehmalil. 

N o w  Public 
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STATE OF IDAHO ) 
) ss. 

COUNTY OF Jerome 1 

On this Yb7 day of November, 2010, before me, the undersigned, a Notary Public in and for said 
State, personally appeared Stanley Lehmann, known or identified to me to be the person whose name 
is subscribed to the within instrument, and acknowledged to me that he executed the same. 

r.7 .. - ,,... ,<;2--:?><". <3:.., .<., ,,,.A?; .". . .<,:.,; >.... -.- ..-,- 
6; k 

My Coinmission expires: 2 ;j:%,,QL:Li-;sTgi f *. .--? 1...~_.14.._1 ,, .-: j .c.., ,., 7::i{p 



Attachment to Real Estate Mortgage 
Stanley Lehmam 
November 3 ,20  10 
Page 1 of 3 

EXHIBIT "A" 

Parcel No. 1: 

TOWNSHIP 4 SOUTH, RANGE 19 EAST OF THE BOISE MERIDIAN, 
LINCOLN COUNTY, IDAHO 

Section 3: Lot 1, SEYNE%,S% ofLot4, SW%NW%,NESWX, SW%SEX,EI/ZSE%, SW%NJ2%,NW%SE%, S%SW% 

Section 4: S%NE%, S%NW%, SW%, SEX 

Section 9: That part of the NW%NW%, described as follows: 

BEGINNING at a point 975 feet East of the Northwest comer of said NW%NW%; 
Thence West 975 feet to said above described corner; 
Thence South 260 feet: 
ThenceNortheast along a straight line to THE POINT OF BEGrNNTNG. 

Parcel No. 2: 

TOWNSHIP 4 SOUTH, RANGE 19, EAST OF THE BOISE MERTDIAN, 
LINCOLN COUNTY, DAHO 

Section 21: SW%; S E % N W % ;  and all of that portion of the SW%SE% lying Southerly and Westerly of the Big Wood 
Canal Conlpany Lateral No. 357B. 

EXCEPTING THEREFROM a parcel of land in the S%, described as follows: 

Comn~encing at the Soutl~west coiner of said Section 21; 
Thence Noi-th 89"54' East along the South boundary of Section 21 for a distance of 2027.68 feet to THE 

TRUE POINT OF BEGmG; 
Thence North 44"21f58" West for a distance of 11 6.35 feet; 
Thence Noi-th 89"12'5OV East for a distance of 250.16 feet; 
Thence No~th  Oe11'42" East for a distance of 140.67 feet; 
Thence South 88"58'42" East for a distance of 27.76 feet;. 
ThenceNorth 0°32'29" East for a distance of 124.49 feet; 
ThenceNorth 56"03'22" East for a distance of 139.50 feet; 
Thence No~th 9O.56'16" West for a distance of 304.35 feet; 
Thence South 83"01129" East for a dislance of 362.75 feet; 
Thence North 41 "56'18" East for a distance of 118.22 feet; 
Thence North 89"2S101" East for a distance of 175.33 feet to a point in the center of lateral NO. 357B; 
Thence South 7"17'13" East along the center of lateral No. 357B for a distance of 100.23 feet; 
Thence South 1 021'07'1 West along the center of lateral No. 357B for a distance of 105.1 1 feet to a point of 

intersection with late]-a1 No. 357; 
Thence along the center of lateral No. 357 on the following courses: 

South 31°32'09" East, 123.38 feet; 
South 57"40117" East, 46.14 feet; 
South 3S030'59" East, 62.51 feet; 
South 2"51'06" West, 70.49 feet; 
South 20°18'30" West, 68.49 feet; 



Attachment to Real Estate Mortgage 
Stanley Lehrnam 
November 3 ,20  10 
Page 2 of 3 

EXHIBIT "A" 

South 2'49'30" West, 24.69 feet; 
South 8'56'50" East, 60.76 feet; 
South 3 "56'33" West, 67.02 feet; 

Thence South 1°00'35" East along the center of said lateral No. 357 for a distance of 97.88 feet to a point 
on the Soutl~ boundary of Section 21; 

Thence South 89"21140" West along the South boundary of Section 21 for a distance of 382.89 feet to the 
South quarter comer of Section 2 1; 

Thence South 8g054'West along the South boundaiy of Section 21 for a distance of 621.07 feet to THE 
TRUE POINT OF BEGINNING. 

Parccl No. 3: 

TOWNSHIP 4 SOUTH, RANGE 19, EAST OF THE BOISE MERIDIAN, 
LINCOLN COUNTY, IDAHO 

Section 19: NE%NE% 

TOWNSHIP 4 SOUTH, RANGE 19, EAST OF THE BOISE MERIDIAN, 
LINCOLN COUNTY, IDAHO 

Section 19: SENE%; SEX; 

Section 20: NE%; W %; EXCEPT T I E  FOLLOWMG DESCRIBED PROPERTY: 

A parcel of land located in the SE114SW114 of Section 20, Township 4 South, Range 19 East, Boise 
Meridian, Lincol~i County, Idaho and more particularly described as follows: 

Comnlencing at the South One Quarter (S114) comer of said Section 20, from which the Southwest comer 
of Section 20 bears North 9O000'00" West 2,644.72 feet, said South One Quarter (S114) comer being the 
TRUE POINT OF BEGINNTNG; 
Thence North 90°00'00" West along the South boundary of the SE114SW114 of Section 20 for a distance 

of 182.92 feet; 
Thence North 00°55'00" West for a distance of 205.50 feet; 
Thence North 52"26'0OU East for a distance of 234.70 feet to a point on the East 

boundary of the SE114SW114 of Section 20; 
Thence South 0O001'41" East along the East boundary of the SE114SW 114 of Section 20 for a distance of 

348.57 feet to the TRUE POINT OF BEGEWTNG. 

Section 2 1 : W%NW%; 

EXCEPT light of way for Oregon Short Line Railroad across W% Section 20, Townsliip 4 South, Range 19, East 
Boise Meridian. 
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EXHIBIT "A" 

Parcel No. 4: 

TOWNSIlIP 4 SOUTH, RANGE 19, EAST 01: THE BOISE MERIDIAN, 
LMCOLN COUNTY, IDAHO 

Section 21: NEX; NE%NW%; N%SE%; 

Parcel No. 5: 

TOWNSHIP 4 SOUTH, RANGE 19, EAST OF THE BOISE MERIDIAN, 
LINCOLN COUNTY, IDAHO 

Section 16: SW; 

TOGETHER WITH all of the Trustor's right for any and/or all water and water rights, well and well rights, ditch and 
ditch rights appurtenant to the described property, including but not limited to the following water right numbers on file 
with, and issued by the State of Idaho Department of Water Resources for the right to use underground and/or surface 
water for stockwater and domestic use, as evidenced by: 

Water Right No. 37-1013 1 for a total diversion of 0.07 CFS with a priority date of 1/1/1963, for stockwater and 
domestic use from an'underground well. 

ALSO TOGETHER WITH the Mortgagor's rights, title and interest in and to 124 shares of capital stock of Big Wood 
Canal Company, evidenced by Certificate No. 11677. 

ALSO TOGETHER WITH the Mortgagor's rights, title and interest in and to 476.16 shares of capital stock of Big 
Wood Canal Company, evidenced by Certificate No. 11678. 

ALSO TOGETHER WITH the Mortgagor's rights, title and interest in and to 260 shares of capital stock of Big Wood 
Canal Company, evidenced by Certificate No. 1 1846. 

ALSO TOGETHER WITH all existing and future water rights, for irrigation, stockwatering, domestic or any other use, 
or drainage of all or any part of said lands, including vested water rights, permitted water rights, decreed water rights 
and certificated water rights arising under the laws of the State of Idaho, together with all certificates of appropriation, 
applications, proofs, permits and maps relating to such water and water rights which are appurtenant to the described 
real property, or any part thereof, or used or enjoyed in connection therewith or with any federal domain grazing land 
appurtenant or attached thereto. 

ALSO TOGETHER WITH any and all irrigation equipment now owned or hereafter acquired which might become 
fixtures including but not limited to the following: 

Booster Pump: 
1) 75hp 
Serial # 

Motor: 
Deutz Diesel Engine 
4DZXL065042 

Pivot: Model: Serial#: Location: 
Valley 8 Tower 4865 350693 SW% Section 16 
Lindsay Zirnmatic 8 Tower NIA L87665 NE% Section 2 1 
Lindsay Zirnrnatic 8 Tower N/A L743 19 SW% Section 21 
Lindsay Zimmatic 8 Tower To be installed New NW% Section 2 1 
Lindsay Zimmatic 8 Tower To be installed New NE% Section 20 

Age: 
Unknown 
2004 
2002 
New 
New 


