MEMORANDUM

TO: Monica VanBussum

FROM: Daniel A. Nelson

DATE: 2/16/2011

SUBJECT: Water Bank Lease Application for Star Springs LP, Water Right 63-1

John M. Marshall of Givens Pursley LLP filed a water bank lease application for water right 63-1 on
December 16, 2008 for Star Springs LP. This lease requested that the water right be leased to the bank
from 12-12-2008 to 12-12-2010. | contacted Mr. Marshall on November 12, 2010 to determine if his
client was still interested in this lease or if they would like to re-lease the water to the water bank. On
February 1, 2011, Mr. Marshali contacted me and informed me that he was not able to contact his
client. Mr. Marshal went on to instruct me to give him an additional 10 days, and if he couldn’t contact
his client, that | should assume the application will not be processed or extended.

Mr. Marshall has not contacted me since his February 1, 2011 email. The term to place this water right
into the water bank has run its course. Taking these two factors into account, | recommend that this
application be returned unprocessed.



