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Butcher Block Wholesale Meats

758 South Main, Pocatello, Idaho 83204 » (208) 233-8464

January 29, 1991 ‘ EXHIBIT
Applicant

# A

Idzhc State Foundetion
430 E. Main
Lava Hot Springs, ID 83246

ATTENTION: Mr. Bob Meline
Executive Director

Dear Bob:

Reference: . Authorization for entrance for easement into and upon
Lazy V Ranch premises for piping work.

The Lazy V Ranch owners, Thayne E. and Karen Vargason, hereby

authorize 1Idaho State Foundation and 1ts contractors (Green
Plumbing, Mr. Gary Blanchard and his equipment and operators, the
sub contractor Mr. Kenny Stratford, and his crew to dig a 6' x 4
trench 38' westerly then 10¢ degree turn and then southuesterly
approximately 308' to the Portneuf river, and install two (2) 12"
plastic lines and fill with trench with dirt and bring back to
normal landscaping.

The contractors are aware of fence ,trees and buildings so as not
to damage such, and back fill shall please the Foundation and the
Vargason's.

It is agreed by the owners of said property and the Idaho State
Foundation's executive director that this letter of authorization
for easement excavation and installation of two (2) 12" drainage
pipes through said property will suffice until a legael document can
be obtained.

obert Mefine

/29 Jors

bkl £33 B Ariatia




January 31, 1991

Idaho State Foundation
430 E. Main
Lava Hot Springs, ID 83246

ATTENTION: Mr. Bob Meline

Executive Director
Dear Bob:
Subject: Letter of Authorization jor Entrance jor 12" pipes dated January 29, 1991

This is 1o amend the Authorization for Entrance for Easement mio and upon Lazv I’
Ranclr premises jor piping work letter dated January: 29, 1991

Please see paragraphi three (3).

A reference shouid indicate that the easement excavation and installation of two (2} 12"
drainage pipes through the said Lazy V" Ranches property will be for the use of all excess
waters that the foundation has going through their said drainage svstems.

This reference was omitied jrom the original letier of authorization.

IdahoStat

EXHIBIT
4 Applicant
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FIELD REPORT

OBSERVATIONS OF THE GEOTHERMAL HEATING SYSTEM AT THE
LAVA HOT SPRINGS STATE FACILITY
August 26, 1996

BACKGROUND

In early July, Kathie Brack, Legal Assistant for the State Attorney General’s office, requested
that Energy Division staff perform an analysis of the geothermal heating system being utilized
at the Lava Hot Springs Foundation. The purpose of the analysis was to determine if the
geothermal water flow through Foundation heat exchangers, matched the demand (need) for

energy to heat two cold water swimming pools and the adjacent service structure (pool
building).

This report has been prepared by Ken Baker and Russell Rydalch, Idaho Department of Water
Resources Energy Division. The report describes our investigation and observations of the
state facility at Lava Hot Springs subsequent to an August 12, 1996 site visit.

We spent approximately three hours at the state facility. At 1 p.m. we met with Mike
Hansen, chief of facility maintenance, and Charles Sudweeks, P.E., the design engineer for the
cold water pools and pool building heating system. Mr. Sudweeks and Mr. Hansen spent over
two hours with us, walking the length of the state-owned property, explaining the entire
system of water flow from the points of inflows to the outflows.

Dennis Dunn, Water Agent with the Department’s Eastern Division was also on-site during
the afternoon. After our facility tour, Dennis re-walked the entire site making a video
recording of the facility.

SITE OBSERVATIONS

There are two artesian geothermal springs on the state facility. The upper spring feeds the
two large hot pools at the main Foundation facility and office. This water flows out of the
lower pool into the Portneuf river. The water is filtered and then typically discharged into the
Portneuf river approximately 50 yards down stream from the two hot pools. At the point of
discharge into the river there is a diversion box. This box allows the water to be diverted to a
pumping station approximately 50 yards further down stream, and acts as back-up hot water
for heating the two cold water pools and the pool building which are located approximately 2
blocks down stream of the pump house.

The main source of geothermal water which is utilized in heating the two cold-water pools

1 | EXHIBIT
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and pool building is a second artesian well located at the pump house (approximately 100
yards below the two hot pools and the upper hot spring). This second spring referred to as
the new well (new artesian well on Attachment 1). Again, this is an artesian flow. Water
from this well which is not being pumped to the cold water pools, overflows into the Portneuf
river.

The pumping station has two separate pumps and two separate sources of geothermal water
which can be pumped up hill and then gravity fed to the heat exchangers which supply energy
(heat) to the cold-water pools. The new well pump has a 10 HP capacity. This is the
primary pump. The back-up pump, which utilizes water diverted from the upper hot pools
has a 20 HP capacity. This pump and diversion is utilized only if the new well pump fails.
According to Mike Hansen, the new well pump has failed twice since the installation of the
system.

Both pumps are variable speed. Again, their purpose is to supply water to meet the energy
demand of the cold water pools and service building. For example, on the day we visited the
facility, the ambient outdoor temperature was in the high 90’s, and the cold-water pool
temperature of the large (Olympic) pool was set at 100 degrees. This setting provided an
actual pool temperature of 90 degrees. The small pool had a set point of 100 degrees with
an actual pool temperature of 84 degrees. The pool building required no energy for heating.
The demand for flow through the heat exchangers matched the need for these conditions. On
a colder day, the pools would lose energy at a higher rate and demand more flow through the
heat exchangers in order to meet the temperature set point.

All water which flows through the heat exchangers is directly discharged into the Portneuf
river. There is no diversion of water once it has flowed through the heat exchangers which
heat the cold-water pools and pool building. However, the pumping and subsequent flow of
water is directly tied to the need for energy at the cold water pools and adjacent pool
building, as stated above, with one exception: There is a locked valve box adjacent to the
cold-water pools. This is the point of water diversion to the heat exchangers. The two 12
inch pipes which began up stream at the pump house continue approximately 150 yards
beyond this valve box and the cold water pools, cross onto private property, make a 90 degree
turn, running parallel to state property, and terminate at the Portneuf river. There is a small
by-pass flow (estimated to be 50 gallons per minute) which is facilitated through the opening
of a valve at the cold-water pool valve box.

This by-pass does have an operational purpose. It allows any air which may be in the 12 inch
pipe to be bled by the pipe leading to the heat exchanger, thus keeping air from entering the
heat exchange system and causing efficiency and operational problems.

TECHNICAL DESCRIPTION

The following technical observations are descriptive of the hot water piping system which

(3]



provides flow through the cold water pool heat exchangers. Attachment #1 is a sketch of the
technical description which follows.

Water was flowing in pipe #2, originating at the new well. The valve on pipe # 2 at the
valve box near the large pool was slightly opened, allowing a portion of water to continue
down the line. A 12” pipe connects to the main pipes here, providing a route for the water to
get to the pool building mechanical room.

There are four plate heat exchangers in the mechanical room. The function of the exchangers
is to take some energy out of the geothermal water. Within each exchanger, the pool water
passes over one side of numerous plates while the geothermal water passes over the opposite
sides. This is an efficient method of extracting this energy. The operators are satisfied with
the system’s performance and indicate that it is functioning well. The smallest heat exchanger
heats the water that circulates through the building heating system. The two large heat
exchangers are for the large swimming pool and the other one is for the small swimming
pool. After passing through the heat exchangers the geothermal water is piped directly to the
river.

The amount of geothermal water required to maintain a set temperature in the pool will vary
as weather and pool usage varies. The operators set the pool temperature in the mechanical
room and the heat exchanger control system adjusts the flow to each exchanger as required.
A variable speed pumping system is used in the pump house as a tool to provide efficient
pumping. The pumping control system senses pressure and causes the pumps to speed up or
slow down as required to maintain a certain operating pressure.

CONCLUSIONS

The idea of heating cold water pools with geothermal water is simple in concept - run hot
water through a heat exchanger and transfer a percentage of its energy into to another water
stream coming from the pool. The physical design necessary to actually make this transfer of
energy possible, piping, valves, controls, pumps, etc., takes on a more complex nature. It is
important to remember that this is an engineered system. Though components or operations
may seem separate from each other, they do not function in isolation, but work together. To
make judgements about one part of the system without knowing its relationship to other
operating parts doesn’t give proper credit to the sophistication of the design.

We believe that the capacity and operation of the delivery system is in line with the demand
for heat transfer to the cold water pools. The extended piping system retains the function
and capability to supply other facility needs and future development of the site.

(VS
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Kefineth L. Baker, Conservation Bureau Chief

Hssrtyf Pz pate % /26/ 96

Russell Rydalch, Engineer In Training




Attachment 1
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’ From
Y owen Uovan o sy C Wheson

0. N Cor '
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To appropriate tha public waters of the Stats of ldaho

233~ £ (s8)

1. Name of applicant L-A?-Y l‘ \/ ) ? AW . I T . Phon{?—ofg \77 le -5%06}
Post office addrgss_fo gﬁk Zﬁ;& LO\UG\ PVS‘\’ g& “’“”‘J . "L‘C\ %24(,_.,

2. Source of water supply WOC+€ wOAf*’ whxch is a tributary of « ﬂfk\/\w

3. Location of point of diversion is vi of MWD 14 of S& Ve, Govt.Lotl__{
Sac.i___.Township.__B_ﬁ;,_ Range 28E B.M.&Q ”\V\OL[K Counmty; sdditional

points of diversion if any:

4. Water will bs used for the following purposss;

{

ﬁmcum 3.00 for Wpumoses from /1 to ! 2‘/3‘ {both dates inclusive)

geserptont-per-kafom
e ' STORAGE TR L/ 2/2)
Amount{ O.5af for Bﬁfm@g@ma purposas from [ 1 1 L2 {both catas inclusive)
{ote-or nore-foel per s
A}moumi for purpeses from to {both dates inclusive)
{cig or acra-igst par annum)
Amount for purposes from to (Both dates Inclusive)
{cie or agre-test por snnumy

5. Total quantity wo be appropriataed is {a) 3 0o c{j__ and/or (b}
Tubic teat par sscond acre foet per Annum

6. Proposed diverting works:

a, Description of ditchas, flumes, pumps, headgatss, etc. U‘%Jﬁ‘ LUG)V— l’H" w’ugA £ U)J" T‘YO s

: J
Lawe Vot Sm,f\\u,g Foursmamon e Fr o Prop ak%{ma (onDs witls C{ASO—L\Q@,{_
N(‘/\*?) - m"i‘&r r /Emﬂh

b. Height of storage dam 3 faer; acti;/e resarvoir capacity o5 acra-feet; total
TeServoir capacity .5 acre-feet; period of year when water will be diverted 1o storage:

(/\ 1o (’?"/?f inclusive.
c. Proposed well diametsr is inchas; proposed dapth of.wall is test.

EXHIBIT
14 Applicant

——

H S

d. ls ground water with a temperature of greater than 85°F belng sought?

e. If well is already drilled, when? __—_-___; Drilling firm I

i,

Well wae drilled for (well owner)

7. Time required for the completion of the works and application of the watsr 10 be proposed benaticial use is

~—



8. Description of proposed uses {if irrigation only, go to item 8}

a. Hydropower; show total feet of head and proposed capsacity in KW.

h. Stockwatering; list number and kind of livestock.

c. Municipal; show name of municipality.

d. Domestic; show number of households.
. Other: describe fully, 1 ore CROPAGATON ust1ae, REBTHER MAAL (NTELWIATETR.
’(:row\ Lo \c&W‘\r gx‘z'){&\x/\(.}a Du wﬁ(ﬁ’f\\(‘y\

9. Description of place of use:
a, If water is for irrigation, indicate acreage in sach subdivision in the tabulation below.
b. 1f water is used for other purposes, placse s symbol of the use (examp/s: O for Domestic) in the corres-

ponding place of use below. Ses instructions for standard symbols:

NE% NWY% SWY% BEY
TWP | RANGE | SEC. . TQYALS
NEW | Nwv] swi | SEv | NEv | iwve] swi | sev | ne | nwnlswie | sew | new | nww swn  sew
Lls -
Qg | %ge | 24 H :

Total number of acres te ba irrigated

- Z
10. Describe any other water rights used for the same purposes as described abovs. 29 -4

rid

11. a. Who owns the property at the point of diversion? L OT@\' g{*!“&?»@“‘*iﬂ‘ﬁﬂ‘*

b. Who owns the land to be irrigated-or place of use? A‘?ﬂ t“m = —

c. If the property is owned by & person other than the applicant, describe the arrangement anabling the

applicant to makae this filing.

{
12. Remarks: P”“,f, '—T(Ar’uTne E. t,}O\YC)O\SOq \\7 oz \j_ L-OCLH \/ L\
SJ-J_/TW@. K_c-ve.« l.b\lQquOh




MAR~OS-'98 FRI 11:34  [I; TEL MOk e

Ass st /
Received gbz_&@-)__.__ Date _‘:‘_[.&4/_35__ Time LS00 Ly Preliminary check by

(411
Fees PO~ Recsipted by {<Ced # Q21725 Date ‘1,/3‘7 ,LQ g
! -1
Publication prepared by /fg«é Date /et ~atl f{v?g’- 79 Publishad in 4 a l/
Publication approved Date

ACTION OF THE DIRECTOR, DEPARTMENT OF WATER RESQURCES
This is to certify that | have examined Application for Parmit 10 approp.,ate the pubtic waters of the State of

tdaho No. , and said application is hereby

1. Approval of said application is subject to the following limitations and conditions:
a. SUBJECT TO ALL PRIOR WATER RIGHTS.
b. Proof of construction of works and application of water to bensficial use shall bg submitted on or bafors

19

c. The rate of diversion, if water is 10 be ussed for irrigation under this permit, when combinad with all other
waler rights for the same land shall not exceed 0.02 cubic fest par second for gach acre of land.

d. The water right acquired under this permit if for hydropowsr purposes shall be junisr and subordinate to ell
rights 1o the uge of water, othar than hydropower, within the State of idaho that are initiated {ater in time
than the priarity of this permit and shall not glve riss to any right or claim 2gainst any futurs rights to the
use of water, other than hydropower, within the State of Igaho initisted later in time than the priority of this
permit, ’

e. Othar:



€

MAR-D3-7SE FRI 11:33  1D: TEL NO: eI

13. Map of proposed project; show clearly the proposed point of diversion, place of use, section number,
township and range number.
b ]
| | |

| |
l

l

T g
- LAY A HUL SPRINGD QUAURAIN
| IDAHO—BANNOCK CO.

7.5 MINUTE SERIES (TOPOGRAPH
— RIBES  mmoce

Geale: 2 inches equal 1 mils,

BE IT KNOWN that the undsrsignsed hereby makes application for permit 10 appropriate the public waters of

the State of Idaho as herein set forth. -~ \\\
( %&( 7 W" ¢ &J
< /“ - t4

tanalicant




Form 202 Ident. No.

10/92 STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

APPLICATION FOR PERMIT

To appropriate the public waters of the State of Idaho

« w : 20y 233 ~foh ()
1. Name of applicant LO-'ZY v (RAUC—H INC Phone _ 2 16~ 54014
Post office address? O. [50 x 28 LC\\M\ {7}7’4— gfﬂ*\’\c;n T 3240
2. Source of water supply S{\)\’\‘\(\(z) which is a tributary ofrPC‘f’Jr neufF E?Ui’r
3. Location of point of diversion is S€ Va of NE vhof - SE Vs, Govt. Lot_.___8
Sec._zj—%wnshiﬁ qS_____ Range 3 ¥E B.M. %Q"‘V\"cl" County; additional

points of diversion if any:

4. Water will be used for the following purposes:

i p
Amount £:00 forD‘UmH s St"df”bffr'ﬁoses from /f to 12 f31 (both dates inclusive)
tets STORACE Tolk

L
Amount ____ forM)m"lﬂi purposes from /( to [z (3] (both dates inclusive)

{cts or acre-feet per annum}

Amount far purposes from to {both dates inclusive)

{cis or acre-teet per annum}

Amount for purposes from to {both dates inclusive)
{cis or acre-feet per ennum}

5. Total quantity to be appropriated is (a) 7.00 c_{‘s and/or (b}

cubic feet per secend acre feet per annum

6. Proposed diverting works:

a. Descrfption of ditches, flumes, pumps, headgates, etc.G\ED’\’\‘\’€RJ“\A~L S?J?U*-’\ On. Lun
FOE

\’\'A‘ S(\)(’\\‘\?«; ‘E)LA»\A'»OC\’\\OP\LQ%L’; i3 L\ Pfo ?qaﬁ’m\ %V\og,& cL"S Ja) L\c‘,&fg/id‘- (HQ‘D

%fh‘\equ E:JQ/

b. Height of storage dam : 3 feet; active reservoir capacity @Lg acre-feet; total
reservoir capacity oo S acre-feet; period of year when water will be diverted to storage:

I/i to 12:/3 1 inclusive.
c. Proposed well diameteris__—_____ inches; proposed depth of well is feet.

EXHIBIT
Applicant

d. Is ground water with a temperature of greater than 85°F being sought?

g
H

e. If well is already drilled, when? ___— _: Drilling firm i~

-

Well was drilled for (well owner)

7. Time required for the comp)etion.of the works and application of the water to be proposed beneficial use is

5 years fminimum 1 year).




8. Description of proposed uses {/f irrigation only, go to item 9.
a. Hydropower; show total feet of head and proposed capacity in KW.
b. Stockwatering; list number and kind of livestock.
¢. Municipal; show name of municipality.
d. Domestic; show number of households.
i T Pro® C\ﬁa Ac (M '
e. Other; describe fully, T\ S VTROPAGATION USING THERM a TE¢
9. Description of place of use;
a. If water is for irrigation, indicate acreage in each subdivision in the tabulation below.
b. If water is used for other purposes, place a symbol of the use {(example: D for Domestic) in the corres-
ponding place of use below. See instructions for standard symbols.
NEV NWY4 SWY SE%
TWP | RANGE | SEC. : TOTALS
NEY: | NWVi| SWY | SE% | NEV: | NWW{SWY | SEVA | NEVA| NWY | SWY | SEA | NEY | NWY| SW% | SEV
LG
Qs |3%e | 2| H

Total number of acres to be irrigated

10. Describe any other water rights usedgfor the same purposes as described above., 291~ 1547

11.

—r -~
Who owns the property at the point of diversion? Llave Ut S;mw»;/; J(‘Ouudlaf\ e

. Who owns the land to be irrigated or place of use? A'D‘/) [\\Camh

If the property is owned by a person other than the applicant, describe the arrangement enabling the

applicant to make this filing.

12. Remarks: ,Pfe& /u(\Oumc E Varqa._/an 7 o’ﬁﬁ] el Lg(b, \/ @AUC,H

€ Trea? Kafeu\_ Uovqaqm




3
v

Ass sren By Vsl .
Received by__éi&___ Date _lf/?(» Time LlThy Preliminary check by

Fee $ ZZO Receipted by /CC"‘J s L0 289 Date gﬁf//q?(o
Publication' prepared by Date Published in
Publication approved Date

ACTION OF THE DIRECTOR, DEPARTMENT OF WATER RESOURCES
This is to certify that | have examined Application for Permit to appropriate the public waters of the State of

{daho No. , &nd said apphcation is hereby

1. Approval of said application is subject to the following limitations and conditions:

a. SUBJECT TO ALL PRIOR WATER R!GHTS.

b. Proof of construction of works and application of water to beneficial use shall be submitted on or before

.19

c. The rate of diversion, if water is toc be used for irrigation under this permit, when combined with all other
water rights for the same land shall not exceed 0.02 cubic feet per second for each acre of land.

d. The water right acquired under this permit if for hydropower purposes shall be junior and subordinate to all
rights tc the use of water, other than hydropower, within the State of Idaho that are initiated later in time
than the priority of this permit and shalil not give rise to any right or claim against any future rights to the
use of water, other than hydropower, wilthin the State of Idaho initiated later in time than the priority of this
permit.

e. Other:



13. Map of proposed project: show clearly the proposed point of diversion, place of use, section number,

township

and range number.
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Scale: 2 inches equal 1 mile.

BE IT KNOWN that the undersigned hereby makes application for permit to appropriate the public waters of

the State of ldaho as herein set forth.

(/Mu}ouu

(Applicant)
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7




CERTIFICATE OF ASSUMED BUSINESS NAME

To the SECRETARY OF STATE, STATE OF IDAHO
Pursuant to Section 53-504, Idaho Code, the undersigned gives notice of
adoption of an Assumed Business Name.

1. The assumed business name which the undersigned use(s) in the transaction of
business is:

Lazy V Ranches

2. The true name(s) and business address(es) of the entity or individual(s) doing
business under the assumed business name is/are:

Name Address
Karen Vargason 299 N.- center, Lava_ Hot Springs, ID 83246
Thayne Vargason 299 N. Center, Lava Hot Springs, ID 83246

3. The general type of business transacted under the assumed business name is:

Retail Trade and Agriculture
See categories on the reverse

4. The name and address to which correspondence should be addressed:

Karen and Thayne Vargason

P.0O. Box 268, Lava Hot Springs, Idaho 83246

Signed %’v&j (/‘4"‘7“"“/

By Karen Vargason

EXHIBIT
g Applicant

Capacity Ch- JMWU

Submit Cetiificate of Assumed Customer #
Business Name and $20.00 fee to:

i

Secretary of State use only
Secretary of State
700 West Jefferson
PO Box 83720

Boise |D 83720-0080

Revision 10/96

g:\corp\formstabn.pm6




oD DI S TeL I TOHIE T I TERED S R L

CERTIFICATE OF ASSUMED BUSINESS NAME

To the SECRETARY OF STATE, STATE OF IDAHQO

Pursuant to Section 53-504, Idaho Code, the undersigned gives notice of
adoption of an Assumed Business Name.

1 The assumed business name which the undersigned use(s) in the lransaction of
business is:

Lazy V Ranches

r

The true nare(s) and business address(es) of the entity or individual(s) doing
business under the assumed business name is/are:

Name Address
Karen Vargason 299 N. center, Lava_Hot Springs, ID 82246
Thayne Vargason 299 M, Center, Lava Hob Springs.. ID 83216

3. The general type of business transacted under the assumed business name is.

Retail Trade and Rgriculture

Sae categones on the reverse

4. The name and address to which correspondence should be addressed:

Karen and Thavne Vargason

P.0. Box 268, Lava Hot Springs, Idaho 83246

Signed L’%’V‘J (o ovatad

By Karen Vargason )

Capacity (- J@WM\ s

Submit Certificate of Assumed Customer #
Business Name and $20.00 fee to:

Secretary of State yswe only

Secretary of State
700 West Jeffarson
PO Box 83720

Boise 1D 83720-0080

Flaviden TV
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STATE OF IDAHO

OFFICE OF THE ATTORNEY GGNERAL
ALAN G, LANCE

October 1, 1996

EXHIBIT
Via Facsimile and Statehotse Mail ' g Applicant

o2

Norman C. Young '
Adminisgator » Water Management Division
1daho Department of Water Resources

Dear Norm:

I am writing on behalf of the Lava Hot Springs Foundation It is my understanding
that the Departrment will soon be holding 2 hearing regarding the water right application of -
. Lazy V Raach. Although the Foundation is not & pariy to that procesding, it does have a
substantial interest in the proceedings As you know, the Ranch’s application is for the
diversion of water from the Foundation’s waste water.system. The Foundation agreed to the
diversion in return for the Ranch’s permission to ran the waste watsr pipe across the Ranch’s
property. The Ranch hag indicated that if it is no longer allowed to divert water from the
pipe, it will withdraw its permission o run the wasts water across the Ranch’s property,

My understanding is that saveral persons, Including John Melhaff, have objected to
the diversion on several grounds, including the askertion that the bypass system from which
the diversion i3 made. is not & beneficial use of watar b'y ths Foundation. They base this
assertion on the understanding that the primary purpese of the bypass system is to blead air
from the system prior to its wse In the heat exchanger, The objecting parties question the
nead for a 12-~inch bypass pipe to accomplish this purpese.

My understanding from conversations with Bob Meling, the exceutive directer of the
Lava Hot Springs Foundation, is that the bypass pipe was dedigned to meet severa] additional
necds: first, it was designed with the capacity to divert the entire flow of water from the hot
springs in the cass of an emergency requiring the diversion of water away from the heat
exchanger. Second, the amount of water required by the heat exchanger varies according to
need, and such needs ars communicated to the pump at the hot springy. At very low flows
the pump ovesheats. To rectify this, the bypass was designed to “leak™ an amount of water
sufficient to allow the pump to roo at levals necessary to prevent such overhesting, Thixd,
the bypass system was designed with =additional capacity to allow for the future
mncansumptvsus:ufthcwatcrﬁ:rs;mccheanngntthc condominiums or other futurs
bulidings located on Foudatian property.

Neteal Resourcea Divialan .
R0, Box 83720, Bobse, lealo 83720-0C10 -
Teanrcng: (208} 3342400, FAX (20 334-2590
Looqtas 3t 700 VW Jsarsen Sraae, Suttg 240
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The Foundation approved the system pursuant to the authority vested in it by Idaho
Code § 67-3401, which vests the Foundation with “[a]ll right to the operation, management
and control . . . of the lands and property belonging to the statz of Idnho sitnated within and
near the city of Lava Hot Springs.” Under the terms of Idaho Code § 67-4403, the term
“property” includes the lands owned by the Foundarion “and the hot springs and hot waters
arising from and flowing thereon.” These statutes raiss a significant issue as to whether
waters an Foundation property are within the jucisdiction of [DWR, whether they are within
the exclusive jurisdiction of the Foundation, or whether there is to be some form of shared
authority over such waters. Cortainly, the unique natre of the water rights held by the
Foundation requires further scrutiny. 1 am in the process of revicwing ths Foundation's
¢laims it the Snake River Basin Adjudication to determine whether those claims should be
amended to reflect these statatory provisions, and the natore of the Famdation’s water rights
mey well be resolved as part of the adjudication. In the meantime, I have asked the
Foundation to request an attorney genexal’s opinion to determine, at least on an interim basis,
the relative authorities of the Foundation and IDWR with regard w0 the Foundation’s hot
water resources. One of the questions that the attorney general is being asked to determing is
whether & use of water autharized by the Foundation through a contract with & privae party
i an unauthorized use of water as the term is used in Idaho Code § 42-351.

In the meantime, the Foundation beliaves it is in everybody’s interest to actively
coopetate with IDWR and employ IDWR’s expertise in the area of waier resources to ensure
that Foundation's watcr is being put to meximmen beneficial. use, In that regard, tha
Foundation is undergoing an objective review of its water system to ensure that the water is
being used in accordance with the dircctives of the statirtes gaverning the operation of the
Foundaton. The Foundation plans to share its findings with IDWR. .

In light of the uncertainties regarding the respective authorities of IDWR and tha
Foundation, we believe it would be aprropriate for IDWR to temporarily defer any action -
that would intetfere with the present operation of the Foundation’s water System pending a
determination of the respective authoritics of the Foundation and IDWR. We belizve the
present action regarding the use of water by Lazy V Ranch is within the scope of this
preposed deferral, smea thetr use is authorized by ihe Foundarion in accerdancs with the
terms of the agraement between the Foundation and Lazy V Ranch.

W, STRACK

Deputy Attorney Goneral

SWS/sc
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430 E. Main, Lava Hot Springs, Idaho 83246
Regular Meeting

Mr. Sheldon Jones
Mr. Dwaine Wellard

‘Mr. obeﬁ Meline, Executive Director
" Mrs. Katherine Howell Mr. Russ Sidell

Mr. Mike Hansen Mrs. Katie Smith
Guests present:
Mr. Mike Norkevich Mr. Ron Berger
Mr. Leon Gates Mr. Ted Itami
Mrs, Karen Vargason Mr. Lamont Jones, Atiorney
Mr. Jack Robson, Attorney Mr, Jay Burke
Mr. Les Bocek Mrs. Joan Bocek
Mrs. Cookie Bergendorf Mrs. Geri Wellard
Mrs. Ricken.

APPROVAL OF MINUTES:

Mr. Dwaine Wellard made a motion to approve minutes from previous meeting, Mr. Sheldon
Jones seconded. All were in favor.

FINANCIAL UPDATE - Mrs, Katie Smith:

Financial information for the first six months of fiscal year 96 (July through December) was
.. presented to the Board. Mrs. Smith stated that business was down approximately 3.2% over
the same period last year. Much of this was due to the fact that the Foundation did not sell

the "special” punch card tickets and the attendance mix is different from previous years.

...Lava Hot Spring Foundation .
. Board of Directors Regular Mecting January 24, 1996 Page # 1
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spent 51.9% of personnel appropriation and 41.8%
gh December. Annual sales, attendance and cash
-Board. Mr. Dwaine Wellard made a motion to approve t

Ralph Lacy seconded. All were in favor. ‘

. Denise Mclver:

Mrs. Mclver was not available to give update. Mrs. Smith reported that soon the Foundak ﬁon
would have information on the Internet. The Department of Commerce has some

information on Lava Hot Springs.

: WS/PROPOSALS:
Tﬁihbling Waters Motel - Mr. Ron Berger
. Lease review, payment adjustment.

Mr. Ron Berger stated he would like clarification of financial responsibility for repair of
fixtures, windows, ceiling, etc. He also mentioned his lease does not contain a clause for
option to repew lease. The lease with Tumbling Waters will expire in the year 2000. Mr.
Robert Meline stated that most leases give the lessee an option o renew, With four years to
go, with no rencwal option at the end, a lessee is a little reluctant to put a lot into repairs.
Mr. Berger asked what was his responsibility to maintain and the extent of that versus the
foundation. Mr. Wellard said that the Board needed to know the cost to bring up to
standards, for both parties. Then the Board would need to decide what type of return they
required on lease and if they are in fact interested in extending. Mr. Meline pointed out that
this lease is different because this is the foundation’s building.

Mr. Berger said that the motel was not very profitable but it worked well for them because it
is right next door. He said that the windows cannot be opened to allow a person to get out
of room. New windows priced were about $8,000.00. Mr. Berger stated that the mote! s a
little antiquated, citing walk-in shower stalls and windows, but said that some people feel
quite comfortable there. Mr. Berger stated that he felt the foundation should be responsible
for replacing major components. He further said he was happy to maintain every item inside
in good working order. .
Mr. Berger said that his payment went up in July and was in act undl the year 2000.
There was more discussion on repairs, windows and outside sign. Mr. Berger stated that if
he were doing something that was not in the budget, possibly he could pay for and deduct
from payment.

Mr. Wellard made a motion 10 tabie decisions on Tumbling Waters until an inspecuion of the
property and an estimate of cost is available. Mr. Ricken seconded. All were in favor. Mr.
Meline will supervise inspection and bring information back to Board. :

Lava Spa R.V. Park - Mr. Ron Berger
Request to change pavment date and consideration for pavment reduction.

Lava Hot Spring Foundation
Board of Directors Regular Meeting January 24, 1996
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asked that the payment due date for the Lava Spa R.V. Park change from

the date coinciding with the date the lease was signed, which was in mid April.
Mr. Sheldon Jones made a motion to change the payment due date to the month and day the
lease was signed. (April 13) Mr. Dwaine Wellard seconded. All were in favor.

Mr. Berger also asked the Board for consideration of 2 payment reduction due to slow
business. The R.V. Park is not operational at all in the winter. Mr. Berger said that the
lease payment is $2,400.00 a year and requested a lower payment or one-half the lease
payment amount for five months. Mr. Dwaine Wellard asked if Mr. Berger could provide
the Board with financial records for the last two years. Mr. Berger said that he could supply
financial records. Mr. Wellard suggested that the Board table until they could get financial
statements. Mr. Lacy made a mofion to accept a $500.00 reduction in the land payment for
one year. Mr. Jones seconded. Dwaine Wellard opposed. Motion carried. Payment for the
Lava Spa R.V. Park due April 13, 1996 will be $1,500.00.

Health West, Inc. - Mr. Leon Gates, Health West Board Member
Development Proposal.

Mr. Gates gave presentation on Health West, Inc. Health West, Inc. is a non profit health
care facility, with locations in Aberdeen, American Falls, Downey, Lava Hot Springs. The
main office is in Pocatello. Health West has been in Lava since 1976. The proposal is for
putting a new facility in Lava since business has reached the point where they must expand
to maintain current level of providing health care services. Health West is interested in
leasing state property. The nced for a fire safe, handicap accessible facility and to allow
Health West to stay open on weekends are some reasons for this proposal. Currently the
rooms are small and do not allow for casting and x-rays. Fire inspectors and site inspections
from federal inspections reveal serious safety concerns including the fact that there is only
one escape route from clinic. The facility is no longer adequate to mest their needs.

Mr. Gates stated that the Health West Board has looksd at several options. They looked at
the vacant buildings in Lava and none of them met Health West’s needs. Mr. Gates said that
it is not feasible to purchase property and build, 50 to lease property was their only option.
Requirements are; a minimum of 150 feet x 200 feet, water, sewer and other utilities easily
accessible and adequate parking. The property that Health West had in mind was in the loop
area berween the swimming pool and their current location, but that the location of the
ground is debatable.

Health West will be submiting a grant application and needs to file a letter stating they have
suitable property 1o lease. As a federally qualified health facility, Health West is eligible w0
apply for a capital improvement grant to assist with construction of building. Gates said that
the successful awarding of this grant will be greater enhanced if Health West has the
opporfunity o obtain a lifetime lease of property from the State of Idaho for a minimal fee.
It is mmperative that Health West submit two or three options on property to apply for grant.

Mr. Ralph Lacy asked what type of capital outlay were they talking about and who wouid
own the building. Mr. Gates stated that the capital investment would be approximately
$200.000 to $225,000 for building and equipment. If they leased property from the State,
the Siate would swn the prorerty Hut Health West would own the building.

Lava Hot Spring Foundation
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if there was an urgent need for the facility. Mr. Gates stated that the

had to be in by May to apply for grant. Mr. Lacy asked how would

operate from one year to next and what was their financial stability. Mr. Gates
d that Health West would apply for grants, many Doctors are paid by the government
and they receive pauent income. Mr, Gates stated that Health West has been in Lava for 20
sears and longer in other areas. Health West would still have enough money to operate from
yatient fee income. Business is growing every month. Size of building and parking facilities
were further discussed.

MTr. Ricken made a motion to table the discussion uniil a study of the foundation property
‘could be conducted. Mr. Jopes seconded the motion. Roll call vote: Dwaine Wellard, yea;
?Sheldon Jones, yea; Al Ricken, yea; Ralph Lacy, yea.

Mr. Gates stated that Health West peeded three proposals to submit with the grant and they
liked the property close to the swimming pool and in a highly visible area. Mr. Wellard

. /agreed thar the need for an improved medical facility in the community existed. The board
. discussed the need for a comprehensive plan and to conduct public hearings. Mr. Wellard
said that in the management session it Was brought up that Idabo is very popular and that
leases are increasing by large percentages all over the State. Mr. Wellard stated that this
type of decision would affect the community and the foundation. Mr. Floyd Jensen
suggested the land between the highway and the railroad tracks. Other possible locations
were discussed.

Itami & Associates - Mr. Ted Itami
Lease payment review.

Mr. Itami presented information on his business since he began operating at the foundation in
1973. Mr. Itami stated that his business coincides very much with the foundation’s business
and is also much like Mr. Berger’s in that it is very seasopal, with the peaks months 1n the
summer. He stated that over the years he has paid over $26,000 in rental income and that
the foundation has allowed him to double up on payments in the summer months so he would
not have to make payments in the winter when business is very slow.

Mr. Itami said that the massage therapy has really grown. Citing information from the New

England Journal of Medicine. 34% of people now use naturai healing arts.

The number of licensed massage therapists nationally was 1500 in 1986. Now there are over
24,000 members. In Utah alone there are 900 - 1,000 licensed massage therapists. 'I‘he'e

are now three schools in Salt Lake that graduate approximately 200 students every tri-

semester. Two of Mr, Itami’s new associates are from the Utah School of Massage. All of

his associates are graduates of recognized schools. Mr. Itami said that this is the best team

he has ever had. Mr. Itami said that he is really optimistic about massage therapy. The

more treatments and the more people educated about massage, the better for the industry.

Mr. Itami stated that Hot Springs Magazine ranks Lava Hot Springs as number one in the
west for water quality. Mr. Itami said that he has talked with several people, who say that
Lava Hot Springs is the best facility, clean and well kept. Mr. Itami said that he has been at
this facility through seven different directors and he has noted that Bob Meline is fiscally
sonservative ind financially responsibie person and the staff is very good to him too. [tami

Lava Hot Spring Foundation ’
Board of Directors Regular Mecting January 24, 1996 : Page # 4




r. stated that when Mr. Itami built his building, the building inspectors made him
g out six inches of concrete so that it would meet code. When the foundation’s lift pump
es out, it floods Mr. Itami’s facility. Mr. Meline asked the Board to consider this as they
the lease. Current lease is $1,500.00 per year. Mr. Itami stated that he doubles up

ir. Dwaine Wellard made a motion to adjust lease payment according to the Implicit Price
eflator, bringing the lease payment to $144.23 per month. Mr. Ralph Lacy seconded
jon. All were in favor,

ottonwood Campground - Mr. Mike Norkevich
Aarification of responsibility for pump repairs.

J»,,.zr. Meline stated that there are two wells, one of which the Cottonwood Campground is

Alowed to use for culinary and irrigation, as stated in the lease. Mr. Meline stated that the
fay area concerns whether the lessee or the lessor is to assume maintenance responsibility.
Ar. Meline said the lease states the lessee will maintain according to certain standards.

/. .ir. Mike Norkevich assumed the Cottonwood Campground lease ning years ago. Mr.

- ‘orkevich stated that the buildings have been there for many years. He cannot find a date
s the lift station, but the pump house has been there since before 1971. Mr. Norkevich
ated he has made repairs o pump house and lift station but unless there is professional
:storation, the pump house could collapse. This is his only source of water to supply to the

zf «mpgrounds and campers. If the system failed, he would not be able to supply water or
*:’ rigate grounds, which could put him in violation of his lease. Mr. Norkevich showed to
V = Board pictures of the pump house where the concrete is crumbling. Mr. Norkevich said
the pipes spring a leak or if the system fails, it would shut the Cottonwood’s business
24 swn. He cannot rent campsites without water and there is no access 1o city water.

ir. Norkevich said that the problems with the lift station are inside and that you canpot
szchase replacement parts for the system. According to Norkevich, a professional needs to
ome in and upgrade the facility. Mr. Mike Hansen stated that the Foundation had a simuilar
sstem and they had Ford’s Electric come in and replace with mercury switches. Mr.

ansen said these would probably be in the $100.00 range. Mr. Norkevich said he has no
sckup system because he has salvaged contacts from the backup 1o put on his primary
swage pump. Mr. Floyd Jensen asked Mr. Hansen if he had inspected the systems in
destion. Mr, Hansen said that he had only been up there once with Water Resources. Mr.
ansen stated he does not have access 10 a key.

ir. Norkevich said he would like 1o establish responsibility for the buildings. He said that
e lease is not specific with restoring, rebuilding or replacing panels. The lease is more
pecific with maintenance of grounds but not buildings and this is a State owned building.
“Ir. Norkevich asked if it would be permissible 1o take some money from payment to make
cpairs. He said that otherwise, he could pot afford to make major repairs. Mr. Norkevich
wted that if these systems are not operable by March or early April, he is out of business.

.va Hot Spring Foundation
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he recommended Mike Hansen. He said Mr. Hansen is a p
and maintenance person. Mr. Meline said th
o1l man have {ooked at pumps and the buildings are not :
h said that he was willing to work with Mr. Hansen. Mr. Melin

t}us can be worked out bur further stated that the lessee should maintain what they took on up
certain standards. If there was a problem with the well itself, then that situation may be
different. - Mr. Meline stated that the system is utilized by the lessee, and the Board has
never restricted usage.

Mr. Ralph Lacy stated that there was nothing in the budget for capital investments. Mr.
Ricken asked what the total dollars of the project would be. Mr. Norkevich read a portion
of an Idaho law concerning landlord/tenant relationships and responsibility for maintenance.

M. Jensen said Mr. Hansen should look the facilities over and get an idea of the cost. This

inspection is to include the pump house foundation, pipes and switches. Mr. Norkevich said

this was fine with him as long as operation is functional., Mr. Norkevich said he would like

to clarify who is responsible for making sure they are operational. He said there is a need to
replace an obsolete system. Mr, Norkevich said he has done his best to maintain but this is
restoration.

Mr. Ralph Lacy made a motior for Mr. Hansen to look at facilities and get figures for the
next meeting., Mr. Al Ricken seconded. All were in favor.

Mr. Jensen stated that everyone should get cost information together for the next meeting.
Mr. Norkevich said that if he shuts down the Cottonwood, everyone loses and he is doing
everything to keep his income up.

CEM Hydro - Mr. Mahar Wissa
Land Department Recommendation.

Chairman Floyd Jensen announced that the Board would table the discussion on CEM Hydro
until a later date.

- Lazy V - Mrs. Karen Vargason
Update on Aquaculture efforts.

Mrs. Vargason said that she would like to talk abour fish and the project with the INEL and
Sheily High School. Mrs. Vargason introduced Mr, Lamont Jones and Mr. Jack Robson,
Attorney’s at Law,

Mrs. Vargason said that the question the Shelly students wanted to know was if Tilapia could
grow in the bot water around Lava Hot Springs. Mrs. Vargason said that twelve inch lines
from foundation heat the pool, g0 to Vargason’s property, and then on to the river. The
Vargason’s were granted a six-inch line in lieu of payment for easement. This water is used
in the fish pond. Mrs. Vargason stated that they started with 6350 fish early summer. Four
and one-half months later, there were over 20,000 fish taken out and they left another
20.7%90. So the fish survive very well in the hot water.

{.4va Hot Spring Foundation
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that when the Water Resources man was here, he told em
r coming down through their place. Mr. Jensen asked if
- a change of the point of diversion. Mrs. Vargason said it was
water coming from twelve inch lines to their property. Mrs. Vargason said -

that they have a permit for up to three cfs of water from river into pond, and back into river.
- Mrs, Vargason stated that she went to Water Resources to obtain a permit, the information
: was poswd in the newspaper and Water Resources received some inquiries on filing protests.

Mrs. Vargason said that Water Resources told her what they were doing was well within the
faw. Mrs. Vargason stated that then they decided 1o file on the remaining water rights
available to make the fish farm even larger, but she needed the Board’s approval to cross
foundation ground to put in piping. Mrs. Vargason said that filing on water rights is on a
first come, first serve basis, but you also need a reason to file. Her reason is economic

- development for Lava Hot Springs, and to raise more fish. Since the foundation currently
“does not have plans for use of the waster water, Mrs. Vargason stated she would file for

seven cfs, and hold it. Mrs. Vargason said that in exchange she would give three cfs back to

~ the foundation if they had a future need.

There was much discussion on what Mrs. Vargason was filing on. Mrs. Vargason explained
it was from the point where excess is being put into river, behind the pancake house. Mis.
Vargason said the INEL will do a forty-hour feasibility study. Mrs. Vargason stated that if
she did not file on, someone else could, and that someone might not be a friend of the
foundation. Mrs. Vargason said she is only talking about waste water. She further added
there is a moratorium on drilling hot water wells.

Mr. Al Ricken said that he favored Karen’s efforts on the fish farm that it was a great idea
and a great way 1o utilize water, provide employment and another attraction to Lava. Mr.
Ricken said he understood the Vargason's wanted to put a walkway around the ponds. Mrs.
Vargason said that she wants to make this area an aesthetically beautiful attraction. Plant
trees, make it a nice place.

There was much discussion on who has a right to file on waste water and fluctuation in the
amount the foundation produces and possible future development of foundation property.

Mr. Bob Meline stated that what Vargason’s will file on is the excess waste water. Mr.
Meline said that the Foundation’s use fluctuates because of demand and water temperature,
pumps flucmate and sometimes we might not produce very much excess water, other times
we do. Mr. Meline said that the overflow from the big springs that goes out by the pancake
house is the secondary source. The other spring is separate. Some waste water goes down
the river but 65% goes to the pool. Those are the two access points for excess waste water.
Mr. Meline stated that anyone can file if they show proof of usage and if that much is going
down the pipe. The foundation only has rights for 6.33 cfs. Mr. Lacy asked if we could
divert water into our own system and pump there. Mr. Lacy asked why we would put pipes
across the land when they could get excess from the pipes on the casement. Mrs. Karen
Vargason said then you need 1o worry about pumps going out. This system would be excess
water from here. There was discussion and concerns were expressed over the amount of
waste water available, who had a right to file on, potential future use by the foundation and
the possibility that the Vargason’s could sell property. It was noted that certain things would
need 1o be worked out.

Lava Hot Spring Foundation
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ey stated that Mrs. Vargason says she can give you
ny. If the foundation needs more water, it would
ones further stated that they are not addressing the water the
rights for, Vargason is filing for use of waste water and that depends on the amount of

ter available.

sk asked Karen Vargason if they had enough land to develop. Mrs. Vargason said
that thcy had 17 acres. Mrs. Vargason said they had plotted it out with an extension agent
and it would work quite well. She said that they would not do processing. The fish are
shipped live to market o no smoke, no noise and they would provide employment
opportunities to Lava. Mrs. Bocek stated that Vargason’s would come up with a valuable
asset, Mrs. Bocek said Vargason is taking a valuable asset from the State. Mrs. Vargason
said it has already been used and it now drops into the river. Mrs. Bocek asked if the Board
felt that they do not want the water. Mr. Meline said this is the first ime someone has came
in with a plan to implement something to use the waste water for beneficial use. Mrs. Bocek
said she feels it is great as long as the State is not giving away an asset that they could put to
use. Mrs. Bocek asked if there should be a lease or a percentage. Mr. Lamont Jones said
all they are talking about is what the State already owns, so if they want to put to use for any
other purpose, nothing can be done to prevent that. If situations change so there is no waste
water, nothing can be done.

Mr. Dwaine Wellard said that Water Resources told him that no one is forced to provide
waste water. Mr. Wellard said that his concern was would it hinder or affect development,
long range and Water Resources told him no. The foundation has the water right above that
point and if the foundation chooses to develop, they would have a right to apply to Water
Resources for a permit to use water. Water Resources has to approve. Even if foundation
decides to do more, they have to apply to Water Resources to apply to use for that purpose.
Mr. Jensen stated that this would make the point of diversion higher than before. Mr.
Wellard said that the foundation needs to agree to the higher point of diversion. There
would need to be an agreement that the foundation could use whatever amount they need any
time. Mr. Lamont Jones said that this could be addressed in an Easement in Common.

Mrs. Karen Vargason stated that in talking with people that it was upsetting to some on the
Board that not more schools were involved in the fish project. Mrs. Vargason stated that the
INEL sent letters to all high schools concerning their ability 1o do this and Shelly High was

~ the only school that responded. Mrs. Vargason said she was also considering putting in a
hot house to grow tomatoes for winter consumption, before water is put back into river.
Mrs. Vargason would like to get Marsh Valley involved in that project

Mrs. Geri Wellard asked if the foundation would need to file a protest against Vargason's
filing to delay? Mr. Floyd Jensen said that they would need something concrete before they
could give any encouragement on an easement.

Mr. Jack Robson, Attorney, said that if the foundation feit this was purting them at risk now,
then they were already at risk. Mr. Lamont Jones said Water Resources does not determine
priority of use, they just determine how much water is available.

Mr. Jensen stated that the Board is responsible for protecting water for the State of Idaho.
Mr. Jay Burke said the foundation has a senior water right. If someone wants to file on
water after it leaves Vargason’s, they Yava “he -ight Sur they are third in line. Mr. Les

Lava Hot Spring Foundation
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ing is one of the biggest businesses in Lava in the summe
cen into consideration. T

Mrs. Karen Vargason said that Fish and Game really supports the fish farm cause it heips’
lower the temperature of the water going into the Portmeuf. Lowering the temperature of the
water helps since hot water causes more carp (o grow.

Mr. Lamont Jones stated they could provide the Board with a document of what they intend
to da, to relieve foundation of any responsibility in consideration of easement in common.
The size of pipe would be determined by the Board. Mr. Jensen asked them to draw up
agreement and provide to Mr. Meline for review.

NANCE UPDATE - Mr. Mike n

Mr. Hansen stated new sprinkle heads were purchased this year that be hopes will go a little
further to water more ground. He stated that they have had problems with main line breaks.
They applied for funds but did not receive so they are doing what they can this year with the
dollars available. Mr. Hansen said the County Agent told him that last year weeds were bad
all over. The foundation sprayed four times last year and will continue next year. Mrs.
Geri Wellard asked if it was expensive? Mr. Hansen said the County charges the Foundation
$35.00 an hour plus they pay for the chemicals. Mrs. Geri Wellard asked Mr. Hansen if he
would ler her know when the foundation sprays their property so she can spray hers also.
Then weeds will not grow back on each others property.

Mr. Norkevich brought to Mr. Hansen's attention that two sprinkle heads up by campground
were run over. Mr. Norkevich said that the foundation was probably losing much pressure
right there.

OTHER ITEMS
River bank and Walking Path - Mr. Dwaine Weilard

Mr. Dwaine Wellard stated that he was opposed to having material from Katsilmetes dumped
on river bank. He said that the dirt contained concrete, rebar, wooden pipe, etc. Mr.
Wellard said he felt this was an environmental concern and that the riverbank was quite
steep, silt may go into river and he recommended removal. Mr. Wellard said that a walking
path definitely created a hazard and a liability for the State. Mr. Wellard said that if there
was a need for fill, the foundadon should have selected the material more carefully. Mr.
Sheldon Jones said the area was a mess. Mr. Al Ricken said he saw rebar and concrete and
wo girls were crawling through it, and it was a possible lability situation. Mr. Wellard
stated that the foundation does not know what, if, where or when development may happen
but that this can create a hazard or additional expense that can cost twice as much in-the
future. Mr. Wellard said that it was waste when it was dumped there.

Mr. Russell Sidell stated that Mr. Rick Hale contacted the foundation about dumping dirt and
they verbally agreed that Mr. Katsiimetes wouid clean up after fill dirt put in area. Mr.
Karsilmetes refused <o fulfill agreement. Mr. Sicell said that as far as danger, the State mav
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tting people jump over the bank into the river behind the Ma_]esnc :
m up there. o B s

‘Mr. Wellard stated that to hxs knowledge, the Board did not agree to do development of path
area. Mr. Wellard stated he considered the fill wo be bad material and asked if
§? Mr. Sidell stated he agreed there was a verbal agreement made that someone
they did not, someone took a video and it did not look good. Since then
they have been down and cleaned up the area. Mr. Sidell stated they have removed
obstructions, put dirt and gravel over top.

: stated that they have been down on the bank with cutting torches and cleaned up
the | area. As far as what is under the ground, Mr. Sidell said be could show the same thing
_around hot pools within a 100 square foot area. Mr. Sidell said that they received a letter

| “from the contractor stating the terms. Mrs. Vargason asked where was Mr. Katsilmetes.

Mr. Wellard stated that there is still concrete and rebar in there.

+Mr. Bob Meline stated that the new mayor was excited about the path. He also said that
anywhere he has dug and when the city took out sidewalks, there is much material in the
ground in this area. Mr. Meline said that he checked with Water Resources when they
approached this project before and he use to have a permit for the foundation, from the
Corp. of Engineers to put a greenbelt from the Cottonwood Campground to the Condo’s.
There are still many people interested in the project. Mr. Meline said they took a worst case
scenario that we did not make, and tried to fix it. They are trying 1o provide a good easy
access route to keep people off the streets.

Mr. Sheldon Jones and Mr. Ralph Lacy said that this should be in the development plan.
Mr. Meline stated that if it were a walking path or route, we could be liable, whereas a
greenbelt removes liability. A greenbelt you can pur in yourseif and not be liable.

Mr. Mike Hansen asked if the area along the bank is such a hazard why the foundation
does not barricade so they are not responsible, since they do not make any money from
tubing? Mrs. Joan Bocek said that the tubers pay option tax and this goes into state and city.

Mr. Meline said that the tubers encroach on our parks apd our guests that pay $40.00 a day
for a park. Mrs. Geri Wellard stated that they had a problem with this and the property was
deteriorating, so with Bob’s cooperation, they put in a turnaround to keep them out of the
Condo’s driveway. Mrs. Wellard said she believes the community needs to address this
situation. Mr. Meline said with the Boards biessing we would like to continue with the
Greenbelt.

Mr. Dwaine Wellard said he wants to see all concrete and rebar taken out. He stated that it
is really a safety hazard and there is still some rebar sticking out, and concrete. Mr. Meline
said that we want to clean up and make it safe. Water Resources does not object to concrete
as long as it does not go inte bank. Mr. Wellard questioned whether we wanted fill put in
there or not. Mr. Wellard said the fossil rocks that are there provide a natural scenic area.
Mr. Wellard stated that he is opposed, without a plan and he feels we should retain the
natural beauty. Mr. Lacy said they should not put any more fill down there until we get the
foundations development plan. Mr. Ricken stated he was not happy with the long range plan
and hoped it was not written in stone. Mr. Wellard said that the Board will look at the area.

Lava Hot Spring Foundation
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and will discuss further.
‘Lava - Mr. Jay Burke
Mr. Burke stated that as the Board requested, he checked on the permit’s Katsilmetes had

and presented Chairman Floyd Jensen with a letter concerning his findings. He
M. Katsilmetes originally put in a permit for one well, but drilled three. 0.500 cfs.

" The conditions of the permit were: no claim on senior water rights; construction completed
year; return flow according to Idaho Water Qualiry Standards. Mr. Burke said that
 when he spoke with the Electrical Inspector, pumps that were larger than what he had a

‘ it for were installed in the wells. Permits were issued for three and five HP pumps that
y allowed them to exceed the 225 gallons.

M. Burke again expressed an interest to be involved with the Citizens Committee.

Citizens Committee

Mr. Al Ricken said that Dwaine Wellard and Sheldon Jones came up with the idea of a
citizens committee group. Mr. Wellard stated there were seven member to start with and
that to expand would be up to the committee. Mr. Wellard said that the committee has not
had a meeting since then and would like to give the new Mayor and Council Members an
opportunity to be represented.

Mr. Ricken said this group is suppose t0 represent the community. Mr. Wellard said that it
opens channels of communication and the state recommended that we involve the community
in our planning. Floyd Jensen asked if public hearings are conducted during our planning,
will that eliminate the nesd for committee. Mr. Wellard stated that if the city, chamber,
foundation or any groups who are involved in creating business decide as an entity that they
need this group then it is worth it to carry on because it opens lines of communication.

Mrs. Geri Wellard stated that it is an unfair assumption that everyone on the committee is
against the foundation. Mr. Wellard said he feels they have made leaps and bounds.

Mr. Sheldon Jones said that he thought there was a cross section from the town on the
citizens’ committee. Mrs. Vargason said that she was the new on the block and thought she
could add to and help the town and the foundarion.

Mr. Ralph Lacy said that no one has told him what was going on. Mr. Lacy said that the

| sub-commitiee is not legally constituted to make any obiigations and he feels we should get

, rid of. Mr. Wellard said thar ground rules were laid and that no decisions would be made by
the Committes. It was simply to be a sharing of informarion.

Mrs. Geri Wellard stated they had a meeting established but the people did not show up.
Mr. Ralph Lacy stated that the citizens” committee has absolutely no legal standing in the
community. Mr. Floyd Jensen said there has been no activity since they came here and
voiced their opinions. Mr. Wellard stated there were not enough for a meeting. As far as
zxpanding the oumber of members, Mr. Wellard stated this would be up to the committee.

i é‘“d Hof S'prjng Foundarion
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him and Al Ricken were appointed by the board to rep:
Ricken said he suggests Communicating with the cc :

Lava Chamber & Advertising

b Melmc called everyone’s attention to an article concerning Lava that was in the

Greater Pocatello Chamber of Commerce newsletter. The article was put in the newsletter
by Lava Hot Springs Chamber and Mr. Meline said it was very posmve and he would like t0
see more like that. Mrs. Joan Bocek asked if the foundation could join the Lava Chamber.

M. Meline stated that they need to prove that there will be a return before they get involved

wnh any organizations.

"Mr.;M‘eIine said that Mr. Bocek comes up to his office to discuss what is going on and that

"Mr. Bocek requested that the foundation do some advertising in cooperation with the
Chamber. Mr. Meline brought up the proposal concerning adverusing with the Foundation
and the Chamber. Mr. Meline explained that the foundation goes through an advertising

" agent and spends $40,000.00 to 50,000.00 a year now. Mr. Les Bocek said all we are trying

to do is to get people to come to Lava, and the other part is an ad for the Wall Street Journal

to try to develop, however they do not know what investors want. Mr. Meline stated they

would need to contact the foundation’s advertising agent concerning advertisements.

Board Election

Mr. Wellard asked if it was policy for the Board o elect a new chair in January. Mr.
Floyd Jensen said no, it was just something that they have done the last few times.

Mr. Dwaine Wellard made a motion to put the chair up for vote. Mr. Jensen stated that
nominations were in order for chairman.

Mr. Sheldon Jones nomineted Dwaine Wellard for chair. Mr Al Ricken stated that
pominatons did not need to be seconded under Roberts Rules, Mr. Al Ricken seconded the
nomination. Mr. Floyd Jensen asked if there were any other nominations. Since there were
no further nominations, Mr. Dwaine Wellard was named the Chairman.

ADJOQURNMENT

Mr. Sheidon Jones made a mouon to adjcurn. Dwaine Wellard seconded. Mesting
adjourned at 7:20 p.m..
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ATTACHMENTS
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MINUTES

January 224, 1996

Board of Directors Meeting
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Letter dated January 23, 1996 from Engineered Systems Associates, Inc.
to Chairman Floyd J. Jensen concerning Lava Pool and hot water line
installation.

Letter dated January 19, 1996 from M. Jay Burke to Chairman Floyd J.
Jensen concerning Katsilmetes water.

Request from Health West Inc., New Facility for the Lava Medical Center
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Emgmeereﬂq E}rsiemaﬁ A@s(mcnax&egs }me,
MECHANICAL - ELECTRICAL - ENGINEERING

.. January 28, 1996 315 WEST CENTER, POCATELLO, IDAHO 83204
5 : TELEPHONE - 208-233-0501
' FAX - 208-233-0528

- C. SUDWEEKS, P.E.
. Mz, Floyd Jensen, Chairman D. SUDWEEKS, P.E.
- Lava Het Spriogs Foundation

430 East Main

Lava, ID 83246

“Hubisat: Lava Pecl
Dear Mr. Jensen:

As the engineer for the natural hot water line to the swimming pool I would like to make
some statements regarding the installation and location of the line carrying the waste
water from the pumped line back into the river.

I was hired by the Department of Public Works, as directed by the legislature in
September 1989, to make a study of the existing pool conditions and find a way if possible
to heat the pool and the buildings with natural hot water, reducing the cost of gas and
other utilities. This study was completed in January 1990 and the results were given to
the Department of Public Works and the Foundation Board.

o

In the spring of 1990 the legislature appropriated funds to construct the system
recommended by my study. After an interview process, Engineered Systems Associates
was selected by the Foundation Board to be the professional engineer op the project. We
proceeded to prepare plans and specifications for the construction of the pipe line system
as required by state law. Approval had to be obtained from EPA, Idaho Fish and Game,
Department of Environmental Quality, District Health Department, and the Army Corp.
of Engineers for the cutting of the bank of the river and returning the waste water back
into the river. This watsr sould net be contamineted in any way and could only be used
as supplemental make up to the pools and heat recovery from the water temperature.

The plans and specifications were put out to the public bid and advertised as required Dy
the state law. The public bid opening was held on November 29, 1990, I am enclosing a
photo copy of the plan showing the location of the waste water line as it was originally bid
by the contractors. This line was surveyed by Harper-Leavitt Engineers prior to the bid
time and the surveyor indicated that the manager of the condominiums had expressed an
interest and concern about what was going to happen with the location of the pipe line
since it was crossing an area of the state property that they had under lease. The line
would also impact the lawn and the trees near the property line fence.

i i
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Floyd Jensen 2 January 23,1996

On December 3, 1990 a contract was signed by the foundation with Greene Plumbing Co.
of Pocatello, Idaho for the work with requirement that all work be completed by May 1,
1991, Because of the short time frame the contractor was instructed to proceed as soon as
the contract documents were complete. Construction started in January 1991,

It was decided that the pipe line would be started from the river entrance and work back
toward the pool building. Pipe materials and equipment were brought to the site for use.
I was present when the line was being staked out in preparation for the excavation work.
We were approached by a lady who identified herself as the manger of the condominiums.
She indicated that we would not be allowed to tear up any property because it was under
lease and we should contact Bob Méline. Both myself and Gary Blanchard of Greene
Plurubing, the contractor, contacted Bob Meline and told him of the conversation. Greene
Plumbing was told to stop work until the problem was solved. Several days later we were
instructed by Mr. Meline to place the waste water lines on the west gide of the fence so as
not to disturb the condominium properiy. The changes were made and the project was
completed. The project was put into operation on May 1, 1991,

Very truly yours,
ENGINEERED SYSTEMS ASSOCIATES, INC.

(Yalle, .

Charles L. Sud‘geeﬁ

jls
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Lava Hot Springs, Idaho 83246

Jamary 19, 1996

Mr. Floyd J. Jensen, Chairman
Lava Hot Springs Foundation
Board of Directors
Post Office Box 669
Lava Hot Springs, ID 83246

Dear Chaxrman Jensen:

In the Board Meeting of August, the Board was questioning what Mr. Katsilmetes was doing
on his property where he is installing a group of private pools and a larger soaking pool. He
" has also drilled three (3) wells; one is reported to be dry, the second would not produce
enough water so a third well was drilled. Idaho Department of Water Resources Rec. 8-25-
1989 - app. rec., proof due date 01-01-92, proof made date 11-16-91 - diversion rate 0.500
cfs. Three conditions of the permit were:

048  The use of water under this right shall not give rise to any claim against the
holder of a senior water right based upon the theories of forfeiture,
abandonment, adverse possession, waiver, equitable estoppel, estoppel by
laches or customary preference.

026  Permut holder shall commence the excavation or construction of divertng
works within one year of the date this permit is issued and shall proceed
diligently until the project is complete.

09C Retum flow if discharged to a subsurface system must be authorized by a
separate injection well permit, and return flow if discharged to a surface water
systam shall meet Idaho Water Quality Standards.

On 1-11-96, I called Dennis Dunn at Department of Water Resources and I asked "How
many gallons per minute 35 Mr. Katsilmetes allowed to pump and has the deparment tested
for that amount?” 1 was told 225 GPM, but when they last inspected ir, they could not get a
definite GPM, bur felt that it was between 225 and 300 GPM. In checking with the State
Electrical Inspector: Permit on pumps well electrical work was for one pump in 2ach well.
one (1) 3 HP pump and one pump 5 HP pump. However, upon inspection of electricai work
it was discovered there is: In well #1, one 5 HP pump. In well #2. 2 7.5 HP pump. The
permit for 3 HP and 5 HP would exceed 225 GPM. Why wouid Mr. Katsilme:es pul in
larger pumps when his permit wouid only allow 225 GPM?

I checked with Fish & Game about refurning water to source at river, Department of
Environment and Army Corp of Engineers. They cannot find the permit but will call back.
The last inspection I can find by Water Resources was 1-24-92, but all during 1995 and even
rcday there remains 3 well drilling rig on this proverty.



msee if there would be any interest in having a survey done on the hot

; in the area. I asked why and if there was a need for this. It was cxplam:d
t ‘me that the Department has received several inquiries from people concerning the waste

/ ing into the fish pond west of the large pool. They have had protests from a party

Ms. Hill of Lava and Mr. Wellard has inquired about airing a protest but they

t received it by the deadline.

Mz, Dunn asked me if I was on the Foundation Board. I told him I was not. He asked if
Mr. D. Wellard was. I explained that Mr. Wellard was new on Board.

As far as Mr. Dunn could determine everyone including the Board, the Vargeson’s, Water
-Resources he followed the law. However, if there is that much interest jn that waste water,
maybe a study of the hot water resources in this area would determine what is available. It
must be remembered that the past actions of the Board, permits easements or agreements
should be respected and honored. Mr. Wellard should respect the past action of his Board.
Mr. Katsilmetes and the Vargeson’s know that there senior water rights wiil be honored.

Mr. Dunn and myself feel that the Board and the Executive Director of Lava Hot Springs
Foundation run one of the best facilities in the State and one of the best hot pools in the
west. There is always someone who has a few sour grapes.

At the Board meeting in August when Mr. Wellard anno{mccd the members of the Citizens
Committee, Mrs. Vargeson and I volunteered to be members. Perhaps if we would have
been allowed to be included, there would have been five members participating at their last
meeting.

There has been talk of privatization. Is there a feeling of who in the area would like to run
the springs? Or, would we go back to a period when the village of Lava had eight Mayors
in one year?

Sincerely,

M. Jay Burke
Concerned Citizen
Lava Hot Springs

"
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f Wellard told the Board what they needed to decide was if they were willing to"agree to the terms
proposed by Mr. Bloxham.

Mr. Wellard stated that gross profit equals total sales minus cost of sales. All other expenses come
out of gross profit.

Mr. Jones made a motion to accept the proposed change on fuel and lottery to one-quarter of one
cent per gallon for fuel and the one-half of one cent per lottery ricket in lieu of five percent. Mr.
Ricken seconded. All were in favor.

Mr. Wellard stated that the document should be sent to the State for their review and advisement on
the other proposed changes.

Proposed Expansion - Majestic Mart

Mr. Bloxham drew on easel what they propose for the expansion and changes to the Majestic Mart.
Mzr. Bloxham explained that twenty-six feet from front of building to the first set of islands there is
an apparent underground water flow. Mr. Bloxham said that their.proposal calls for the tanks to be
excavated from present place and moved to the East. Mr. Bloxham said that tests reveal the soil is
all okay. The proposal calls for building a berm behind Phillips 66 sign and guard rail and placing
the tank farm pear that location. A large bladder fits in so that all the tanks lie within a triple wall
containment with four different compartments and lines running over to the new islands, Mr.
Bloxham explained that the berm needs to be there in case of overfill situation so that it doesn’t end
up in the Portneuf River. Mr. Bloxham stated they want to add on a 30’ x 30’ addition on the East.
This area may be all encompassed in present lease.

With the new system, should there be a leak, the containment bladder will catch any leaks and there
are test holes with monitors. In the event anything leaks from a tank or line, it will go into the non-
permeable biadder.

The tanks need to be placed 12-13 feet in the ground. Mr. Bloxham stated that the water level is
about 36 feet this time of year, depending on what commes out of Chesterfield this summer, the level
could be abour 30-32 feet deep. The tanks will be well above the water level. The tanks are 3-8
feet in diameter and it is a requirement to bury them about 3 feet. With a couple of feet ofback 7ll
and sand beneath the bladder, they should be set in about 12-13 feet down.

This system will be designed the way the State of Idaho and Idaho Petroleum and Storage Tank
Fund as well as Bloxham’s own liability want the design to be in this fragile area. Mr. Bloxham
stated that this is really high tech sff.

Mr. Meline stated that somewhere along there is a sewer line. Mr, Bloxham is that his recollection
is thar it is deeper and there is a water line further back. This will need to be looked into. Mr.
Bloxham stated that he would like the Boards blessing so he can get started. Mr. Bloxham stated

' that there is low interest money available. When members have pollution liability problems, the
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torage Petroleum Fund will pay off the debt created by the pollutio
g-in s. There are federal funds available but Bloxham Oil will inves

$140,000 with addition and modular face front. Phillips 66 will offer money if he rock
building at least part way up. It will look very atiractive,

Mr Wellard stated that first he would like to see a professional drawing. Something that a person
“can look at to see if we need to get certifications, etc. Mr. Wellard stated that he wants specialist
recommendations from State for Bloxham’s protection as well as the Foundation’s.

Mz, Bloxham asked the Board for approval to proceed from this point. Mr. Bloxham stated thar by
fall of 1998 he has to have the new system in place or EPA will shut him down.

Mr. Wellard asked for the Board’s opinion, but stated that the Board needs a plan 1o submit to the

State

Mr. Bloxham stated that he has preliminary approval from Rick Jarvis at the EPA. Mr. Bloxham
- has talked to the State but does not have drawing. In addition he will need to talk to State for
building design, EPA’s standards are much higher than the States.

Mr. Wellard asked if the plan is for everything to stay within the confines of the present lease
boundary. Mr. Bioxham stated yes but he does not know for sure. Mr. Bloxham stated that he has

asked for that information for some time. Mr. Meline -said they have the property description but
they need to measure. The pins in Lava are hard to find.

Mr. Bloxham stated that when Mr. Meline talked about the GPS, he thought that would help. Mr.
Bloxham stated that with a GPS hand held you should be able to pin poim within a few feet. Mr.
Ricken asked when would the engineer have time to come down here to measure? Mr. Meline

stated that he would contact the engineer right away to see when he may be abie to get down here.

Mr. Wellard asked if it would be satisfactory if the Board made a motion to approve Bloxham
proceeding with the planning stage so he can go ahead and get drawings. Mr. Wellard stated that
the Board will need drawings before they give final approval so they can make sure it meets all
standards. Mr. Bloxham stated he will get architects drawings and have Rick Jarvis put approval on
tentative placement. Mr. Wellard stated that they will stil]l need to get approval from Foundation’s
people and related agency personnel, telling them exactly what is needed to be in place.

Mr. Norkevich stated that the sewer lines run to the campground and Ze deoes not know how deep
they are. Mr. Norkevich stated that no one knows where they are at. Mr. Bloxham stated that
there is ultrasound equipment that can be used to tell where the lines are. The tank farm will be

south of that area.

Mr. Jones made a morion to approve proceeding with planning stage so Craig can obtain drawings
of property expansion and tank upgrade. Mr. Jensen seconded, all were in favor.

Mr. Bloxham stated he will get back 10 Board as soon as possible with architects drawings.

Board of Directors Meeting
January 30, 1897
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“Bloxham stated that several years ago he began a project in Downey and started to reclaim
. t burned in the 60’s. Mr. Bloxham stated that this is very viable winter habitat for

Game Burean of Land Management who supply seed. Mr. Bloxham stated he would like to get
a program gomg on hill across highway 30.

Mr.‘WeHard asked how far the State land goes up. Mr. Meline stated that the land goes up over the
tughway and almost to top of hill.

“ Mb ) llard stated that this is the hill where the City shoots fireworks. Mr. Meline stated it was
State land and this leaves the Foundation liable. Mrs. Gunnell said this would be a way to keep
ﬁreworks out of there.

* Mr Bloxham stated that these are typically 20 to 30 year projects. Assistance in planting can be
obtained from within the area, inmates, FFA, concerned sportsman, etc. Mr. Bloxham stated that
besides providing habitat, hobble creek sage brush will help prevent erosion and does not burn as

much as quickly as grass.

Mr. Wellard stated that this issue will need to be tabled till nextr meeting. Mr. Wellard stated they
will need 1o visit with City to see if they have an alternative location to shoot off fireworks.

COTTONWOOD CAMPGROUND - Mr. Mike Norkevich

Mr. Dwaine Wellard said after last meeting the Board wrote to the State Attorney General to ask
who is responsible for pump repair. The Attorney General’s letter stated that the pump repair is the
lessee’s expense.

Mr. Norkevich said the only way it would do him any good would be for him to hire an attorney.
Said he did not know why this was denied. Mr. Norkevich said he does not know what was
mentioned in the letter to the Artorney General with regard to the fact that no one knows for sure
who 1s hooked to the sewer up there. This is a concern.

Mr. Norkevich said the other lessess have a year round business and his is not. Since his sources of
funding are pretty dried up right now he will need to pay for this out of his own pecket. Since it
took one and one-half months for a r2sponse and in the mean time he has been charged interest.

Mr. Norkevich said for two and one-half years he has been talking to Bob about the condition of the
lift station and pump house. Mr. Norkevich stated he asked who is responsible to rebuild or
maintain. During this time he had been keeping the lift station running by salvaging parts from the
secondary pump. Mr. Norkevich stated he put in a new compressor last February and a new sump-
pump. That was about $500.00.

Mr. Norkevich stated that he felt since the State Foundation took care of the foundation on the pump

Board of Dirzciors Mesting Lava Hot Springs Soundaucn
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Since the Attorney Gencral s’ opxmo
has talked with Fords ami he will pay bill Monday. -

Mr. Norkevich also stated that he wanted to put the Board on notice that there is a continuing
‘Simandh ~Wlﬂ1» water pressure. During the summer when its hot and dry, he has difficulty supplying
campers with adequate water. If he does not maintain the grounds and the grass dies, it puts him in
violation of his lease. The last two or three years it has been difficult to supply water to the upper

park.

Mr. Norkevich stated he has to re-grade and put new rock in as well as 2 new roof on the building,
At some point you reach a point of diminishing returns. Mr. Norkevich stated that he has to
compensate for the potential of losing business as opposed to v1olatmg the lease with regards to

’ wa:enng “the upper park. The only thing he can do is raise the price but then he is concerned over

pricing himself out of business.

» Mr. Meline suggested Mr. Norkevich get a pump man to check through pump and tank. This is just
regular maintenance. The Foundation has to do this occasionally.

Mr. Norkevich said that the problems with the water started happening when the Foundation pump
house was re-built. Mr. Norkevich said it is just as if be is not getting water when the Foundation
is pumping. Mr. Norkevich stated thart right now he has no funds to do anything with.

Mrs. Gunnell complemented Mr. Norkevich on the appearance of the campgrounds. Mrs. Gunnel
stated that it is a neat clean campground.

Mr. Norkevich stated that he heard that the water in the hot pools here is second only to one in
Germany., The water is excellent. Discussion continued on the Good Sams Club and the

Campgrounds.

Mr. Norkevich stated that he is in a situation now where he needs to lower expenses or bring in
more income.

OPINION ON FOUNDATION WATER USAGE:

Mr. Wellard referred to an opinion on water from the Attorney General, number 97-01. Mr.
Wellard stated that in essence it says that the Water Resources has the conmol to do what they are
doing and the Foundation Board does not have any say so. Water Resources is the governing .
agency. The Foundation Board only has say on the water that is on their grounds. Once the water
leaves the Foundation grounds, it becomes waste water and Water Resources has the authority.

Mr. Meline said what he understood was that the Foundation had not done anything wrong, but
Water Resources was sitting on the application that they advised the other party put in for. Mr.
Meline stated that he understands that as long as the Foundation uses the water for what they use it
for that is okay. Mr. Meline said that they can move the water up and down and do what they want

3oard of Directors Meerting Zava Hot Springs Foundaton
January 30, 1697 Foundanon Cffice
Rev. 1 . Page #9




purpose of bot baths and existing uses of water. The Foundation can expand on those but it has to
be for those existing uses. Mr. Meline stated the uses are; hot baths, swimming pool and heat

exchanger. -

Mr. Ricken asked if what the Foundation was doing with waste water going into the fish pond was

wrong. Mr. Wellard stated it was not wrong but that there was an application for use of the water

to the fish pond made, at the recommendation of Water Resources”™ Mr. We id the

agreement to run through the ground was a done deal there is no question about that. The guestion

was concerning the Foundation Boards authority to use or lease water for something else without
going through Water Resources.

Mr. Ricken asked if this meant the Foundation could not provide water to Vargason’s for the fish
pond. Mr. Meline said not without them getting permit and approval. Water Resources is still
, sitting on the permit application.

Mr. Wellard stated in that the Vargason’s filed on the waste water as did Katsilmetes and Eva Lee
Hill Rush.

Mr. Meline stated that the Vargason’s filed when Warter Resources advised them to. The
Vargason’s were using water from the Portneuf and traded cold water from the Portneuf to hot
waste water from the Foundation. Then there was the fish study and others filed for permits too.
Water Resources put a hold on having hearings because no one really knew who had jurisdiction
over State Foundation water.

Mr. Wellard stated that his concern over the whole issue was if Water Resources could stop the
Foundation from using water on property whichever way they choose. Once it becomes Waste
Water then it is waste water and it is outside the Foupdation’s control. Mr. Wellard stated he did
not want to get ipto a situation where someone makes an improvement on waste water and then the
foundation decides they have someone they want to lease water to and they change the diversion
point. Mr. Wellard stated he was concerned if the Foundaton could potentially be liable for
damages because of a change in the diversion point. The Attorney’s said the Foundation could
potentially be liable.

There was more discussion over water and whether the Vargason's knew where they stood with
Water Resources. ' '

Mr. Ricken stated that Karen Vargason was encouraged to proceed with the project because the
Foundation encouraged her. Mr. Ricken said he feels the Board should help her because of the
prior action of this Board. Mr. Ricken said as he stated in the last meeting he feels that the Water
Resources person favored the other party.

Mr. Wellard said that the way Be understands Water rights is that it is based on time. First
application and usage. Mr. Jensen stated it is now up to Mrs. Vargason to see where her
application standy.” Mr, Wellard stated his opinion is that the Foundaticn should stay out of the
discussions until Water Resources makes a ruling.

Board of Directors Meeting Lava Hot Springs Foundauon
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Mr. Meline stated that the Foundation did what they had to do to get the pipeline put in. Rather
than gjve a cash payment for easement the Foundation agreed to allow the Vargason’s to use waste
water in fish pond. Mr. Jones questioned if that decxsxon was in a prior copy of the minutes. Mr.
Meline stated no, but there was written documentation to support what was done. Co

Mr. Wellard stated that he requested the file and he saw a letter from the Lazy V requesting to use
the hot water and a letter signed by Bob Meline authorizing them to use water, if they would give

an easement for the pipe to go through their property.

Mr. Meline stated that there was no time for a Board meeting, they were doing construction. Mr.
Mehnf: said he can get an affidavit from the former Chairman and two former Board Members that

this was discussed and approval made by phone.

Mr. Jensen stated it happened as Bob Meline said it did. Bob called and related negotiations and the
two other members gave their approval. Mr. Jensen stated based on this, he approved.

There was more discussion over where pipelines for the waste water were located and why.

Mzr. Ricken stated he felt the Vargason’s got into business because of an agreement to feed them hot
water. Mr. Ricken said he felt the Foundation owns them an assist for their action up to that point.

EXPENSES FOR PRIVATE BEOT TUB:

Mr. Wellard referred to a cost break out provided by the staff on the expenses involved in building
the private hot tubs. Mr. Meline stated that the Governor had given spending authority to spend up
to $50,000. There was no special allocation, just spending authority.

Mrs. Parris stated that the railing cost about $2,485.00 and customer’s really like enlargemem of the
pool area at the hot baths.

Mr. Hansen and Mr. Sidell stated the private tubs were open and operating.

DRESSING RQOM REMODELING HOT POOLS - Mr, Mike Hansen:

Mr. Hansen stated they were wailing to see if funds will be available. Mr. Hansen said if the
weather breaks they will have to start on the swimming pool the end of February and will have to
go in full speed ahead. Mr. Hansen stated they have not started on the dressing rooms because of
lack of funds.

Board of Diractors Meeting Lava Hot Springs Foundation
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‘Mr. Meline stated they were sitting on due to cash flow. They are Patcmng e o
ellard asked If there was anything arranged on dressing room addition? :Mr. Meling sta
hold, but not forgotten. They are watching the cash flow and just patching and iXing.

SWIMMING POOL - Temperature, Dressing Rooms. Hours of Operation, Etc.

Mr. Hansen said that work at the swimming pool will cost high dollars, but much depends on how
hot the Board wants to run pool. Mr. Hansen stated that he need a consensus from the Board of
how hot (what degree temperature) to run the pool. Mr. Hansen said this information is peeded so
they can plan the purchase of chemicals, etc. The hotter the water temperature, the more
chemicals. The longer the hours or the later the pool stays open, the more lifeguards that will be
needed. Mr. Hansen stated he understands from the office that they are short on personnel funds.
If they stay open longer, more costs toward personnel will be incurred.  Mr. Jones said that if they
-are open, there is the possibility of more revenue.

Mr. Hansen said that could be but it is a fact that they will pay more on employees. Mr. Jones
stated that there is no sense in losing revenue and we need to come up with ways to create
additional revenue.

Mr. Hansen stated that if the pool is run to health department standards and ran cooler, the public
will not like but it will costs less in chlorine.

Mr. Wellard and Mr. Jenes both agreed you need to satisfy the public or they won’t come back. It
is a competitive busiress.

Mr. Ricken asked if we worked it out to stagger the hours of the employees. Mrs. Parris stated it is
still a problem of when you spend $300.00 an hour to stay open and there are only five people in
the pool. Mrs. Parris said that one week-end there were 24 people. When the sun goes down it
gets chilly. Mrs. Parris stated that the additional cost is about 3300.00 an hour, or $600.00 per

day,

Mrs. Parnis said they did a lot of juggling and staggering of personnel. Mrs. Parris stated there

were also additional chemical costs involved with the extended hours. Mrs. Parris said they stayed
open a let of nights and no one was thers. It is hard to judge costs. Mrs. Parris stated there were
only two nights when they had more than a few and then it was only about 30 people and that does

aot pay.

Mrs. Gunnell agresd it has to be looked at and stated that the employees and director need to look at
and make recommendations. Mr. Meline said they tried and the business was not there.

Mrs. Gunnell said she has heard comments from her community concerning the family passes. The
comment was that family passes use to be about $125.00 but now it was raised quite a bit and they
can buy one cheaper from Donata. Mrs. Parris said that the family season pass is $300.00 or

$125.00 a person.
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Meline stated this is needed to bring cash flow up. The tubing business in Lava is pulhng off of the
-hot pools and swimming pool. Mr. Meline said the only thing we can do is to get .50 cents more a
ncket- :Mr. Meline stated thank goodness we still have the tour business. If not, the Foundation
iwould be in a world of hurt. Mr. Meline said we cannot make money off of discounts and freebies.
The Foundation does not make a thing off of the tubers and they use the Foundation’s right of ways.
They have the right to do that unless they are disrupting. Mr. Meline said that is why they put
some fences up becausc they were disrupting the river and fee use picnic areas.

'Mr: }onéé stated they have to find something people want and enjoy to get the business back.

Mr S1de11 stated that the perfect opportunity is now because Blackfoot is barely staying open and is
‘almost closcd Rexburg and Pocatello are closed. Mr. Sidell said we need to make it look good and
Tun good and we will get the customers back. The only way to do this is to spend some money and
make it look nice. Mr. Sidell said the bid for the diving platform and stand to sandblast and re-
paint was approximately $10,000.00. Mr. Sidell asked are we going to spend some money on the
pool? Are we going to make it look nice and run smooth? Will there be extended hours? How
warm should the pool be kept? Mr. Sidell asked the Board to let him know of their decisions on

these issucs.

Mr. Meline stated that if the Foundation gets .50 cents more on a ticket, this will generate enough
revenue to sand blast towers and some other big dollar enhancements to make it look good.

There was much discussion over fees and generating revenue and maintaining operations.

Mr. Wellard said the Foundation needs to be creative. It is a competitive market. Some are going
broke. It will cost 2 1/2 million to build a new facility in Pocatello. A lot of people come from
Pocatello. Mr. Wellard stated that when people are in the pool, others come. Mr. Wellard said
that the captured business, the locals, people from Pocatello, Soda Springs. etc. come more often
and they are willing to spend more money up front, we want the attendance. The more people in
the pools, the more people want to come. Mr. Wellard said if the captured markets will come it is
good. Mr. Wellard suggested the Foundation come up with some packages.

Mrs. Gunnell said swimming lessons are needed. Mrs. Gunnell said that Soda Springs always
brought buses to Lava and now they go 10 Riverdale. Mrs. Gunnell stated that Lava needs to get
them back. Then they will bring their families.

Mr. Meline said that the staff will be going to the schools in the area and talking to them about
getting them down here. Mr. Meline said he has already talked to Pocarello. There was further
discussion over when the pool would be ready, ways to increase attendance and fess.

Swimming Pool - Dressing Rooms

Mr. Sidell stated that he has ordered $1,900.00 of metal dividers. All dividers will not be replaced
but this will allow them to rebuild what was bad. In addition, it will cost about 5400.09 for woed
supplies tw fix dressing stalls. Mr. Sidell said that a contractor came in to look at the diving boards
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Mr. Sidell stated that chlorine has doubled in the last two years. They were getting chlorine at

E i)ound Mike was able to purchase some at a special of $1.06 a pound but now chiorine is
listing at $2.74 a2 pound. The cost of chemicals is high. Mr. Sidell stated this is why he wants to
know what temperature the Board wants pools to be kept. Mr. Sidell said they can keep at 90
degrees, but the pool would need to be vacuumed twice a day. Once in the morning and once at
night in order to keep the algae down. This would also increase chlorine costs. In addition, if
more fill water is needed, this needs to be treated. This increases costs, but it may bring in more
peoplc Mr. Sidell asked the Board to let him know how warm they will want the pool.

R Mr anHard asked if there was a way to calculate what the cost would be for chemicals at a

parucular temperature,

»Mr. SldCIl stated there was not because it depends largely on the outside environment. Mr. Sidell
stated that the large pool can lose 8 or 9 degrees overnight if the wind blows. If hot mineral water
is used then the water needs to be treated with caustic soda to balance it out. Mr. Sidell said when
the health department comes in, the water has to have a ph and a chlorine level or they will close
the pool. Mr. Sidell said the health department recommends pool temperature run about 78 - 80
.degrees.

There was much discussion over temperatures, potential wind breaks and whart the majority of
people prefer. Mr. Wellard suggested taking a survey to get imput.

Mr. Wellard recommended tabling the discussion on a raise in admission fee. Mr. Wellard

suggested everyone try to come up with ideas if there is a raise, what type of packages or what type
of enticements to get people back here.

OTHER BUSINESS:

Snow Machines and Vandalism

Discussion on snow machines and law enforcement help in keeping vandalism down.

Governor’s Conference on Recreation and Tourism

Mrs. Smith outlined the plans for the evening in Lava for the conference attendess. This conference
is attended by recreation and tourist professionals from all over the State. Mrs. Smith asked the
Board if they would be willing to greet people when they arrive and mingle with the crowd. Mrs.
Smith stated that everyone in Lava is working hard and working well together in order to make ‘this
a memorable occasion. A budget has been submirted and now it is up to the Steering Committee (o
approve. All indications are that the Steering Committee will approve plans and they seem to be
excited over the evening.
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Mr. Meline reported that Mr. Coffey requested to meet with Board on March 19, 1997 at 1:30 p.m.
This will be confirmed with Coffey.

Information/Personnel

Mr. Jensen stated that the Executive Director and everyone is doing a great job. Mr. Jensen said
that everyone should continue on and the Board will help when they are needed. Mrs. Gunnell

agreed.

Mr. Wellard stated that his goal was for clear precise flow of information with no mis-
communication. Mr. Wellard said that the information that was prepared clarified areas and
hopefully communication between staff and Board.

Mr. Wellard stated that the Board relies on staff and puts a great deal of confidence in everyone.

Mr. Wellard said the Board looks to the staff for areas that need improvement and ideas to create
revenue. If there are questions, the Board will be straight forward and the same is expected of the

staff.

Mr. Jensen stated everyone needs to move in a forward positive manner.

ADJOURNMENT:

Mr. Jensen made a morion 1o adjourn. Mr. Al Ricken seconded. All were in favor. The meeting
adjourned at approximately 6:00 p.m.

APPROVED

Dwaine Wellard, Chairman

.
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DRAFT

EASEMENT AGREEMENT

THIS AGREEMENT entered into this  day of , 1996, between

the Lava Hot Springs Foundation ("Foundation") and Lazy V. Ranch, ("LVR").
RECITALS

1. Foundation is the owner and holder of water licenses issued by the State of
Idaho which are superior to all water rights to be perfected by LVR under Idaho State
Water Permits Numbers 29-08162 and 29-08164.

2. LVR and Foundation have entered into one Easement Agreement covering
some of the waste waters flowing from Foundation property and now us;d by LVR; LVR
now requests and Foundation is willing to grant another Easement for a pipeline to
transport the remaining Foundation waste water across another portion of Foundations
property upon the terms and conditions contained herein.

NOW THEREFORE, in consideration of the provision contained herein and the
recitals set forth above, which are a material part of this Agreement, the parties agree as
follows:

1. Foundation for the sum of $10.00 and the mutual covenants contained
herein and other valuable consideration, receipt of which is hereby acknowledged, hereby
grants and conveys to LVR, its successors and assigns, a right of way and Easement in
common with Foundation for a water line to be constructed and buried by the LVR

upon the center line of the following described Foundation property.

EXHIBIT
Applicant

o o ‘5

EASEMENT AGREEMENT - 1
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Together with the right of ingress and egress when necessary to maintain, repair
and replace the water line from time to time solely at LVR’s expense.

2. LVR shall at all times maintain the pipeline in a water tight condition.

3. LVR, as additional consideration to Foundation for the foregoing
easement, covenants and agrees with Foundation that:

a. LVR’s water permits only grant it the right to use waters resulting
after the beneficial use of waters by Foundation under its license(s).

b. LVR shall forever indemnify, save and hold harmless the
Foundation of and from any damage whatsoever kind or character suffered by LVR
resulting from the diminished flow or discontinued flow of Foundation water or waste
water.

C. LVR shall forever indemnify, save and hold harmless the
Foundation of and from any liability or damages that may result to the Foundation, or
any third party, by reason of a break or rupture of the water line to be placed on
Foundations property by LVR regardless of the cause of such break or rupture.

d. That from time to time, at Foundation’s option and expense, the
water line easement herein granted and a pipeline of equal or greater size may be
relocated upon Foundations property so long as the free flow of Foundation’s water
through the relocated pipeline shall not be impaired.

4. The water line easement herein granted shall be appurtenant to and shall
be perpetual unless sooner terminated by the mutual written agreement of the parties,

their successors or assigns.

EASEMENT AGREEMENT -2
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5. 'This Easement Agreement shall be binding upon the respective parties,

their successors and assigns.

EASEMENT AGREEMENT - 3
MAR96\VRGSN03.181

LAVA HOT SPRINGS FOUNDATION

BY

EXECUTIVE DIRECTOR

LAZY V. RANCH

KAREN VARGASON



IDAHO FISH & GAME e TS,
SOUTHEAST REGION J anuary 3, 1996
1345 Barton Road
Pocatello, Idaho 83204-1819

Phil Batt / Governor
Jerry M. Conley / Director

Harold W. Jones

Water Right Supervisor

Idaho Department of Water Resources
900 N. Skyline Dr.

Idaho Falls, ID 83402-1718

Re: Application 29-08162 - Lazy V Ranch, Inc.

Dear Skip,

Department personnel have reviewed the application by Lazy V Ranch, Inc. (Thayne and Karen
Vargason) to appropriate 3 cfs of heated wastewater for fish propagation, have discussed the
application with the applicants and have no objection to the permit issuance. However, we have
some comments regarding the planned use of this water.

Private fish ponds require a permit from our Department and commercial fish ponds require a
permit from the Idaho Department of Agriculture. If this will be a commercial facility, we would
have concerns regarding the nutrient content of the effluent and its impact to the Portneuf River. A
commercial facility may require a National Pollution Discharge Elimination System (NPDES)
Permit which is the jurisdiction of Idaho Division of Environmental Quality and the U.S.
Environmental Protection Agency. We also have concerns regarding the species of fish
propagated and their disease status. We would caution the applicants that the acquisition of
supplemental permits are separate processes and not insured by the issuance of a water right.

Thank you for the opportunity to review this application and provide input.

Sincerely:
Greg Tourtlotte | EXHIBIT

Regional Supervisor

cc: Jim Lukens
Chris Bocek
Natural Resources Policy Bureau
Division of Environmental Quality, Pocatello
Dr. Mamer, Idaho Department of Agriculture, Division of Animal Industries
Thayne and Karen Vargason

Keeping Idaho's Wildlife Heritage
An Equal Opportunity Emploger




IDAHO FISH & GAME e S

SOUTHEAST REGION Phil Batt / Governor

1345 Barton Road Jerry M. Conley / Director
Pocatello, Idaho 83204-1819

January 23, 1996

Harold W. Jones

Water Right Supervisor

Idaho Department of Water Resources
900 N. Skyline Dr.

Idaho Falls, ID 83402-1718

Re: Application 29-08164 - Lazy V Ranch, Inc.
Dear Skip,
Department personnel have reviewed the application by Thayne and Karen Vargason, owners of
the Lazy V Ranch, to appropriate 7.0 cfs of geothermal water from Lava Hot Springs Foundation
for fish propagation and have no objection to the permit issuance.
In our response to application 29-08162 we identified concerns related to the use of the water and
additional permits which may be required. The same comments apply to this application since

appropriated water will be used in the same aquaculture endeavor.

Thank you for the opportunity to review this application and provide input.

Sincerely:

Greg Tourtlotte
Regional Supervisor

GT/IL/1 |
EXHIBIT

cc: Jim Lukens
Chris Bocek
Natural Resources Policy Bureau
Division of Environmental Quality, Pocatello

Thayne and Karen Vargason __~

Keeping Idaho's Wildlife Heritage
An Equal Opportunity Emploger
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E S A Emgﬁmeere& Sys&ems Asgmciaﬁes, I[Jmcoi

MECHANICAL - ELECTRICAL - ENGINEERING

January 23, 1996 315 WEST CENTER, POCATELLO, IDAHO 83204
TELEPHONE - 208-233-0501

FAX -.208-233-0529

C. SUDWEEKS, P.E.

Mr. Floyd Jensen, Chairman D. SUDWEEKS, P.E.
Lava Hot Springs Foundation : ,
430 East Main ' EXHIBIT
Lava, ID 83246 Applicant

*IS

Subject: Lava Pool

Dear Mr. Jensen:

As the engineer for the natural hot water line to the swimming pool I would like to make
some statements regarding the installation and location of the line carrying the waste -
water from the pumped line back into the river. ,

-1 was hired by the Department of Public Works, as directed by the legislature in
September 1989, to make a study of the existing pool conditions and find a way if possible
to heat the pool and the buildings with natural hot water, reducing the cost of gas and
other utilities. This study was completed in January 1990 and the results were given to
the Department of Public Works and the Foundation Board. '

In the spring of 1990 the legislature appropriated funds to construct the system
recommended by my study. After an interview process, Engineered Systems Associates
was selected by the Foundation Board to be the professional engineer on the project. We
proceeded to prepare plans and specifications for the construction of the pipe line system
as required by state law. Approval had to be obtained from EPA, Idaho Fish and Game, .
Department of Environmental Quality, District Health Department, and the Army Corp.
of Engineers for the cutting of the bank of the river and returning the waste water back
into the river. This water could not be contaminated in any way and could only be used
as supplemental make up to the pools and heat recovery from the water temperature.

The plans and specifications were put out to the public bid and advertised as required by
the state law. The public bid opening was held on November 29, 1990. I am enclosing a
photo copy of the plan showing the location of the waste water line as it was originally bid
by the contractors. This line was surveyed by Harper-Leavitt Engineers prior to the bid
time and the surveyor indicated that the manager of the condominiums had expressed an
interest and concern about what was going to happen with the location of the pipe line
since it was crossing an area of the state property that they had under lease. The line
would also impact the lawn and the trees near the property line fence.

7

MEMBER ACEC



Floyd Jensen 2. January 23,1996

On December 3, 1990 a contract was signed by the foundation with Greene Plumbing Co.
of Pocatello, Idaho for the work with requirement that all work be completed by May 1,
1991. Because of the short time frame the contractor was instructed to proceed as soon as
the contract documents were complete. Construction started in January 1991.

It was decided that the pipe line would be started from the river entrance and work back
toward the pool building. Pipe materials and equipment were brought to the site for use.
I was present when the line was being staked out in preparation for the excavation work.
We were approached by a lady who identified herself as the manger of the condominiums.
She indicated that we would not be allowed to tear up any property because it was under
lease and we should contact Bob Meline. Both myself and Gary Blanchard of Greene
Plumbing, the contractor, contacted Bob Meline and told him of the conversation. Greene
Plumbing was told to stop work until the problem was solved. Several days later we were
instructed by Mr. Meline to place the waste water lines on the west side of the fence so as
not to disturb the condominium property. The changes were made and the project was

. completed. The project was put into operation on May 1, 1991.

 Very truly yours,
ENGINEERED SYSTEMS ASSOCIATES, INC.

RS A

Charles L. Sudw

jls
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| . DEPARYMENT OF WATER RESOURCES - MARZ G 1986
| BENEFICIAL USE FIELD REPORT Depariment ci Waler Resoumoss

A. GENERAL INFORMATION Permit No._Z Q- 077847

Qog) 233~ 2ot )
1. Owner; M'.qm é‘- Or Kargh UO»V'CI . 5anm A . Phane N%-) T, ~ THOG
Currert Address: P.o. Box 2L8B |, Love B Sodnao T 33240,
2. Accompanied by: Mo, ansan EXAM DATE ;14 Nowv (95~
Address; —~ ' a Phone No. ‘
Retationship to Permit Holder: "Ry rethar t Loy
3. Source: _togke wstes tibutary to _TPrRTNEUE “River
B. OVERLAP REVIEW
1. Otharwa}tey rights with the same place of use: NONE
2. Other water rights with the same point of diversion: Nole”
C. DIVERSION AND DELIVERY SYSTEM
1. Point(s) of Diveralon:
Ident | GVt :
No. .| Lot Yo | Vo | % | Sec. | Twp. | Rge. | County | Mathod of Determination/Remarks
T Nw|se | 2\ 49 | 3¢€ [Boanoek | Aeviel P‘hp‘h/ O SLTE  (RSPERTION
2. Place(s) of Use: , indicate Method of Determination
WP | RGE] BEC NE NW BW » SE Yotals
0 T T : T [ i)
Qs [2e€ |21 Lo

ms EmmE

Post-it™ brand fax transmittal memo 7671 [#ofpages » 88

f&\c\t ROMSON  [™"Keme CWugon | — ,

co- “Tpwk EXHIBIT
Dept. Prmma:#z‘,x 528 AL\ g Applicant
P 1208} 232- 5962 ™20y S25 11717 *

4 /¢
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L

3. Dolivory Syctom Diagram: Indicate all major components and digtanner hatwasn pampanants  Indicste walr
size/ditch size/pipe Ld. as applicable-

i
.3

. |
i . l

avnan  frons varan

e
e
v

e ——

1ttt ramen e

s . oen o o P o

116
.

snamrertams Jecue

e o e g S o

H H i A H ‘! t
el T- .
. Copy of USGE Quatimngs Altached Shewing tocation(s) of o Dot Bhoto Aitaeind ____ Phwto of Diversion &nd Sysiem Alschad
Wumwmumm wdhmﬂmatmm
4,
Well or Diversion Pump Serial No. or

Identiication No.* Motor Make Hp | Motor Serial No. | Pump Make Discharge Size

I
“Code r euansspond vt No, on map and aodal photo

D. FLOW MEASUREMENTS
1.

Measurement Equipment Type Make Model No, Serigl No. | Skze Calib. Date

SN [ I N N S—

2. Measurements: '77?7«/ 56/0»1&75‘15 AI'I«EZWchp-T (2 53&_1)

{ (? ch.l /SZ T 50" lh-SB@.?(Z_qa/so 37:-(& (4, Q*apj .

22 (2 5 &l //55 435'4-«_\1- 22{v4¢t mo\ =

: -’ | )
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E. NARRATIVE/REMARKS/COMMENTS
Cepmempmpe wageR s CoctenTen BY CollETMon PPE qnode THE OLD
CWIMMING _Paue AND  DIERTS. THE wWATER (MNTy A LULT7EA THAT ESITHER
’Drsc:;xa;\egfgg JNTD THE PoRTNEUE RIVER ore ¥ PuspPep Zrvs A
SAAINVLINE T pEaT EXCHANGERS Fork T “Otvmpie Swiriim g
ot THE (OMTELIATER PIcHrRGCE omNe FRok THE
LEAT EXCHACERS THEN CALRIES THE (w47ER T8 A VALUE
| wﬁmg. WHWT#~J/1ALC FoRkmwl oF 7HE
LR o THAL PERMIT - %"ﬁeﬁfmgg_@ FORTION CR - THE
CIASLTE ClATER 1S 73rEN_ DU d_dﬁg@ chuzy THE FORTNEUF
KIVER
FRoM: A Z, WERD THE: ) FHR
ALAME 0 A Sipoe. Poup (OS5 oE). - THE ATER LS
CoGeED By SPeaypic 1T (7D Wé‘ PR T At T DU CHIRGED
IR T THE PoxD. THE Poup SPILl s ANY O _gé‘ﬂﬁww mm: ZH2~
FORTVGUF RIVER..

Bus grze (57 % 115 % S'ay)

HE Al Hor SRPPIICT FoanuDATIIA) _Ow sl 4N OPPERATEL THE
SHrrEN _UrED To Diverr THE LATER Fyl G & THER AAL,
HERT o Q- THE “ OLV.aPle i MMINE  Poot. "

Havecondl:bonsofpamltappmvalbeenmet?_»_{?es e O



1U7 1071330 13:90 288029/l IDWR EASTERN PAGE 84

F. FLOW CALCULATIONS _____ Addiional Computation Sheets Anached
Measured Method: k(_f.gf:,o.ﬁ vl ;rc\l} o (_4,553,,*) - J&-,Sﬂﬂpw
22(285a Ag8.4% 0 = 22 (0. 27gex) « 2h T4 gon

(2.5 ~ Y S i A
2 (25008 /30,316 = (€A% GRR) w - o.0Qcf

G. VOLUME CALCULATIONS
1. Volume Calculations for irrigation:

Vin = (Acres Imrigated) x (imigation Requirement) =
Vor= [Diversion Rate (cfs)] x (Days in Inigation Season) x 1.9535 =
\'S "= Smaull'ofvmand\lm L
2. Volume Caloulations for Other Uses:
’ 'd -7
Pom) Uo‘.vh\.e'c_ = 54 A5 A9 dcqp

Lapacitr = Sucfmes Area X Max a‘rp’/'( X ¢ = 3 e
pecy 10,325 #4% « g x o,¢ = 20,650 ' A.41f-0.84F

H. RECOMMENDATIONS

1. Recommended Amounts
Baneficlal Use Period of Use Rate of Diverslon Annual Volume
From To Q (efs) V (afa)
Dips2siors B Fin/a sa ¢/, 02/ 0. 0betr -
StRAE &g?&:ﬂ'&ﬂg& 74 _{_2,,/.?1 — O3 f
Totals: O, 06cfz o. Baf

2. Recommendied Amendments

{ Change P.D. as refiected above  ___ Add P.D. ae reflected above ___ None ~
__.Change P.U. as reflected above __ Add P.U. as reflected above _ Other CHANGE SouRCE

I, AUTHENTICATION
Fisid Examiner's Name . A&37% C. yirow  Dawe f4Abr 1295

Reviewer " Date _ > [A=C SEAL

- Vo
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Foum 202

10/82 STATE OF IDAKO
DEPARTMENT OF WATER RESOURCES

APPLICATION FOR PERMIT
To appropriate the public waters of the State of idah

1. Nams of spplicant /AW&’d M//Zﬂﬁ,jj{ézé&_éﬁ-@_. Phona/ZO(?_'j?é -84
Fost office addreas _&/{,‘9 é/ & f/f, 2o o g ﬁ! ﬁ‘:ﬁ‘f:?ff

é’ 4_‘ :‘._a!- J/C (= ) o 3y
Saures of watc{(’:uﬂp}y %IL;;Z;ZZ’%F’&“A“ ' 'Wﬁ/_(éﬁﬁkzﬁz’E Mé

e

M

a rributary of i

3. Location of point of diversion is Vi ufjf Y ;_\&f vi,Govt. Lot A
Sec._cz_é___ Township L Range ;E.:Eé'_ B‘MAﬁw_ﬁé_ County: additional
points ¢of diversian it any:/L/d//.ﬁle - /}g prtwdﬂdéffé’éf/wmw

4. Wheuter will ba usad for the followfng $Urposas:

Cﬁ%ount [é‘l{‘f_ fOr&MM?gi- purposes from /"/ —to //fef"a[_(both dates Inclusive}
(A1 ]

pcro-imnl Las ANOLM)

Amount -~ for - purposes from .o {bath dates inchissive)
[ ur at1o-133t poc ARKUM|

Amount for purposes from 10 — (hoth datas 1oeltsive)
(el of neru-{nel per drnym)

Amount for purpuses from to . {both datas Inchisivo)

(€10 Cr #Cce-lawl pas dnnuUMy
B. Total quantity to be oppropriated is (a) ,/67-‘3‘/5

cobit (el por £3¢ynd

i (D)

acre foel per annuR

a. Description of ditchus, flumes, pumps, headyates, Blvééf-f"cﬂ/#éé,l.&i‘__ff"’“‘:)_?
,M;e:__zgﬁhé Reper e i a gl e weniE).
ﬂé ;ﬁff_@u m ﬂ%&%ﬁf ﬂ_cfﬁm_.pufa_—r _E_A_?w«:/

b. Height of storage dam j//{' teet; active reservoir capacity acre-{eet; 1o)al

8. Proposed diverting works:

regervolir capacity acre-teey; period of year when water will be divecied (o storage:
- to . inclusivy.
7
. A
G. Proposed well diameter is / tnchas: proposed depth of well is - fesl.

A

d. {s ground water with a tempacature of grester than 53°F bemg sought? -

. . 7 . .
a. 1t well is alrendy diilled, when? Zéu/i ./}Ihng firm - —
.. ’ 'd
. " /S -j -
Well was drillagd for fwell owner) M Jcé@ ;: /{/ _ﬂzﬁ- r,—,;:f’ 2
7. Time recgimd for the completion of the warks and applicatian of the wartar 10 be proposed beneticial s is

W years {minimum 1 yeal),
) B




g rem oL . 124-%1k Y|

8. Description of proposed uses (/7 irrigation only. yo to item 9);

8. Hydropower; show total feet of head and propososd capa/c- i

b. Stockwatering; list number and kind of livestock V. é___...

¢. Municipal: show name of municipality, / .
d. Domaestle; show number of households. Z{ P "

@

Other: desgribe fully. _@\’—"
%ﬁi - %

9. Duscription of phCeKTIE:/

3. If water is for irrigation, indicate acreage in gach subdivision in Lthe tzbulation below.

b. if water is used for other purposes, place a syrmbol of the use lexample: D for Domestic) in the corres-
ponding place of use below. Ses instructions for standard symbols.

LN
NWY SWV SEW

’ N
™we | RANGE | SEC. . YOTAIS
Ayl swvia | BE% | NEY | NW | SWUe | SEY | NEY | Nwye | 8w | S2% | NEW | Nwi| sw | sEv

g5 \goe (X o B B NETNS

T

.

T - —

—_——L -
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10. Descnbe any other water righits used for 1he same puiposes das dascribed above.

' . / g T “ ; 7y
11, a. Who owns \ha proparty at the polnt of diversion? ﬁ_@_@@_ f_é.% /4;(// '““’{
1. Who owns the land to be irrigated or place of use? w .L‘-'#_AM S LY. J:’_émd‘#(x

¢. i the property is owned by & perwzsr than the applicant, describe the arrangament anabting the

applicont to make this filing. 4 —

12. Ramarks:;
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Wi, Sher inquined as to how much was *aken {n §rom the §ood stand Last s
season. Mna. Vangeson stated that t. . food stand took in $13,575 Last S
season. Mr. Jensen asked what Mr. Meline thought of the food stand. He Azta,tecf"v
that it was a great benefit {or the Foundation to supply a service for the %,

customers. Ma. Spraker madé a MOTION: To negoiiate with the Vargesons §or the g
1990 season. Mr. Jenden suggested that the Vargesons be given a chance to recoup
thein investment in the food stand before the food service be put out for bid. M,
Terwrell auggested that the fee be increased to 5% on the §inst $5,000, and 6% on the
nemainden., M. Vargeson requested that the Lease be extended fo 2 or 3 years
indtead of 1 year at a time 40 as to help necoup the monies investzd to stant the
operation. M Varngeson stated that they had Learned a Lot this §irnst year and
intended to make some changes in the next seasons procedure that should increase
the gnosa to close to double.

Mr. Terwrellf made a Motion: to accept the dLgure of 5% on the f4nst 5,000, and

6% on the remainder. Mrs. Vargeson agreed to this.

Mi. Ternelfl made a MOTION: To renew the fLease for 1 year at 5% on the §inst

$5,000 and 6% on the bafance. Seconded Jensten, the vote was unandimous.

Mas. Bengindornf ashed Lf there L& any way that the contract could be put out §or

bid. Mr. Spraken stated that the {ood stand <is a Aervice and does not have to

go out fon bid.

M. ltami presented his proposal to the Board for a renewal of his contract he
has with the Foundation §on the Massage Therapy facility at the Hot Pools.

Mr. Itami stated that when he built the new building for his office, the terms
were $75.00 per month dor the {irnsi 5 years, to give him a chance to necoup his
{nvestment. Mr., 1tamdl stated that the business is sTLLL a ore man operation
and that he has 2 therapists to work the time that he is not available.

Mr. Jones made a MOTION: That the rental fee be Lncreased Zo $125.00 per month
fon the next 5 years. Mr. 1tami agreeded Lo this increase. Mr. Jensen seconded
the motion, the vole was unandimous.

The Board gave Mr. Peterson high acclaim fon the decorations on the diving towen,
gor The Chridtmas seadon.

WSMM& presented a blue print of the waten profect that Ls proposed to
move the hot water from the 0Ld Nat Park to the olympic swimming complex.
The diagram showed whenre the pump should be pfaced. The flow £a 1.8 million

PGl )

ga,?. per day. there is an exidting Line to the poolf FRETT™Z*GnTy pumping

R\ BoLE20% 54" the capacity. Mr. Jones ashed what kind of a pump will be required
\ zo move the water. Mr. Sudwich stated that at this time there is a 30 hp pump.
{ The exdisting city Line is supplying the water fon the swimming pool compfex

in the winter to keep the watern from freezing. The water that is 4An the Q2d.
Nat Pank ib about,119°. Thewater that.drains SEEBFEhe Hot Poold diains,
CALTThe Kiven and 44 not used,, Mr, Sudwich shoiwed 67" the e d{agram how r_he

witen coutd be ndn 2o the Siimming Pooks, and Utilized §or Heating thépools
aWdHan Linto the tpoa&f” Lrthewintern=to - plé‘\}ertt‘thé“"g teeZing probLIm. ~ He 2 aldo

SHEDEE™NGT 2he Coat 0f wtilitlies edilbd bovieduced WEth the hot Water.

Mi. Jensen excused Mi. Sudwich.

% Bloxham introduced his attorney Mr. Englestrum who L8 representing
him 4in the claim of the Foundation {or the clean-up of the petrofeum spill
that has contaminated the Hot Poofs. Mr. Englestrum atated that the concent
ondenr has been enterned to sel up proposal for cleaning up the petholeum contaminent.
He stated that when the petroleums benzine fLevel is reduced the bacteria will
return to a donmant state.
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