g RECEIVED
Form 42-248(6) July, 2000 ;ﬁ?ﬁ 2 5 20”

DEPARTMENT OF
STATE OF IDAHO WATER RESOURCES

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

1. Water Right No(s).: 43-188, 43-10324, 43-10325, 43-4004, 43-2290

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION,
B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank

P.O. Box 87

Twin Falls. ID 83303

4. Name of Water Right Owner/Claimant(s)

Kevin Tracy
5. Expiration Date of Notification Period March 1, 2031
6. Is this a Renewal of Request for Notification? O] ves ,@ NO
v e oo
7. Signature(s) (and title if applicable) Y \ SV 4’4 ‘\\.}\J J
S
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D. L. Evans Bank COUNTY CLERK

Alblon Branch

P.O. Box 517 MRUTY: Uik

Corner of Market & Main
Alblon, ID 83311

SEND TAX NOTICES TO:

Kevin Tracy .

Trudy Tracy L{ S'ZQCi
2262 East 1500 South

Malta iD 83342 SPACE ABOVE THIS LINE 1S FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated March 4, 2011, is made and executed between Kevin Tracy and Trudy Tracy, whose
address is 2262 East 1500 South, Malta, ID 83342 (referred to below as "Grantor") and D. L. Evans Bank, whose
address is P.O. Box 517, Corner of Market & Main, Alblon, ID 83311 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed bulldings,
improvements and fixtures; all easamants, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Rgeal Property") located in Cassia County, State of Idaho:

TOWNSHIP 13 SOUTH, RANGE 27 EAST OF THE BOISE MERIDIAN, CASSIA COUNTY, IDAHO
SECTION 6: PART OF THE SW1/4NE1/4 AND SE1/4NW1/4 MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF THE SW1/4 NE1/4 OF SAID SECTION 6:
THENCE NORTH 60 RODS;

THENCE WEST 160 RODS;

THENCE SOUTH 60 RODS;

THENCE EAST 160 RODS TO THE POINT OF BEGINNING.

SECTION 6: N1/2SE1/4 SAVE AND EXCEPT THE FOLLOWING DESCRIBED:

BEGINNING AT THE EAST QUARTER CORNER OF SECTION 6, SAID CORNER MARKED BY AN IRON PIPE
WITH BRASS CAP ON TOP; THENCE SOUTH 00°14'00" WEST ALONG THE EAST LINE OF SECTION 6 FOR A
%02 DISTANCE OF Q0 FEET: THENCE NORTH 71° 49'58" WEST FOR A DISTACE OF 25.18 FEET, THENCE
" NORTH 48°33 7 "WEST FOR A DISTANCE OF 146,07 FEET; THENCE NORTH 54°59'14" WEST FOR A
DISTANCE OF 66.37 FEET; THENCE NORTH 62°52°31" WEST FOR A DISTANCE OF 86.26 FEET; THENCE
NORTH 52°24'28" WEST FOR A DISTANCE OF 133.02 FEET TO THE POINT OF BEGINNING;

THENCE SOUTH 10°14'44" EAST FOR A DISTANCE OF 94.89 FEET TO A 1/2 INCH REBAR;

THENCE NORTH 89°45'05" WEST FOR A DISTANCE OF 206.00 FEET TO A 1/2 INCH REBAR;

THENCE NORTH 10°14'44" WEST FOR A DISTANCE OF 215.23 FEET TO A 1/2 INCH REBAR;

THENGE SOUTH 89°45'05" EAST FOR A DISTANCE OF 206.00 FEET TO A 1/2 INCH REBAR;

THENCe SOUTH 10°14'44" EAST FOR A DISTANCE OF 120.34 FEET TO THE POINT OF BEGINNING

IRRIGATION WATER, WATER RIGHT NO. 43-2290 WITH A CLAIMED PRIORITY OF MAY 27, 1943 TO 0.8
CFS OF IRRIGATION WATER FROM RAFT RIVER A TRIBUTARY OF SNAKE RIVER. TOGETHER WITH ANY
é{z‘gp EAI%'II'-Y OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE ABOVE DESCRIBED

Trudy Tracy, executes this instrument to comply with Chapter 10, Title 55, |daho Code, relating to
homesteads.

The Real Propert¥ or its address is common[}l known as 2309 East 1450 South , Malta, ID 83342. The Real
Property tax identification number is RP1382 E061300A.

Grantor presently assigns to Lender all of Grantor's right, title, and interest In and to all present and future leases of the Property and all Rents
from the Property. In additlon, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANGCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Mortgags, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shall strictly parform all of Grantor's obligations under this Mortgage.
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authorizes Lender and its agents to enter upon the Property to make such Inspections and tests, at Grantor's expense, as Lender may deam

appropriate to determine compliance of the Property with this section of the Morigage. Any inspections or tests made by Lender shall

be

for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in Investigating the Property for

Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in t
event Grantor bacomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harml

he
s

Lender against any and all claims, losses, liabilitles, damages, penaities, and expenses which Lender may directly or Indirectly sustaln or

suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generation, manufacture, storage, dispo

I

release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or shoyld
have been known to Grantor, The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shall survive

the payment of the Indebtedness and the satisfaction and reconveyance of the llen of this Mortgage and shall not be affected by Lend
acquisition of any interest in the Property, whether by foraclosure or otherwisa.

Nulsance, Waste, Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or

r's

to

the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wili not remove, or grant to any other

party the right to remove, any timber, minerals (Including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pr
wrltten consent,

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property without Lender's prior writt
consent. As a condition to the remaval of any Improvemerts, Lender may require Grantor to make arrangements satisfactory to Lender
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Raal Property at all reasonable times to atte
to Lender's interests and to inspact the Real Property for purposes of Grantor's compliance with the terms and conditions of thls Moriga

or

£n
to

nd

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans

With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during
proceeding, including appropriata appeals, so long as Grantor has notlfied Lender In writing prlor to doing so and so long as, in Lend

Y
s

sole opinlon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,

reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to thase
acts set forth above In this section, which from the character and use of the Property are reasonably nacessary to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Lenders option, declars immediately due and payable all sums secured by t
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the R

his
pal

Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, benefigial
p

or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for de

¢d,

leasehold interest with & term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in

or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. Howaever, {
option shall not be exercised by Lender if such exercise is prohibited by federal law or by tdaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

his

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, payroll taxes, special taxes, assessments, waler
charges and sewer service chargas levied against or on account of the Property, and shall pay whan due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes

and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's Interest in the Property is not jeopardized. |f a lien arises or is fled as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
securs the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate suraty bond or other secutity
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that

could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy

ny

adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety band

furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and sh
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments agai
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished,
any materials are supplied to the Property, if any mechanic's lien, materlalmen's lien, or other lien could be asserted on account of t
work, services, or materials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurang
satisfactory to Lender that Grantor can and will pay the cost of such Improvements,

PROPERTY DAMAGE INSURANCE. The following provislons relating to insuring the Property are a part of this Mortgage:

Maintenance of insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid applicat

all
hst

or
he
es

on
jon

of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintgin

comprehensive general liability insurance in such coverage arnounts as Lender may request with Lender being named as additional insurd
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busine
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may

ds
LT
be

reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that

disclalmer of the insurer's liability for fallure to give such notice. Each Insurance policy also shall include an endorsement providing t
coverage in favor of Lender will not be impaired In any way by any act, omission or default of Grantor or any other person. Should the

coverage wlll not be cancelled or diminished without 4 minimum of fifteen (15) days' prior written notice to Lender and not containing F}:y

at
al

Proparty be located in an area designated by the Director of the Federal Emergency Management Agency as a speclal flood hazard arga,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any peior

liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherw
required by Lender, and to maintain such insurance for the term of the loan.

se

or

Avplication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair
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Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter,

Defective Coliateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document ta create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insclvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfelture Proceedings, Commencement of foraciosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garmishment of any of Grantor's accounts, including deposit accounts, with Lender. Howaver, this Event of
Default shall not apply If there Is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
maonias or a surety bond for the creditor or forfeiture procesding, in an amount determined by Lendar, in its sole discretion, as being an
adequate reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedled within any grace period provided therein, Including without limitation any agreement conceming any indebtedness or other
obligation of Grantor to Lender, whethar existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accornmodation party
of any of tha Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompstent, or revokes or
disputes the validity of, or liabillty under, any Guaranty of the Indebtedness.

Adverse Change, A material adverse change occurs In Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurlty. Lender In good faith believes Itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtednass. Lender shall have tha right at its option without notice to Grantor to declare the entire Indebtedness immaediately
due and payable, including any prapayment penalty that Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and coliect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may requlre any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collectad by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-In-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the

demand existed. Lender may exercise its rights under this subparagraph sither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appolnted to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interast in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Parsonal Property or the
Real Property by non-judicial sale.

Deficlency Judgment. If permitied by applicable law, Lender may obtaln a judgment for any deficiency remaining in the Indebtedness due
to Lender aftar application of all amounts recslved from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property ig sold as provided above or Lender otherwise
pecomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided In this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
In exercising Its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made, Reasonable notice shall mean notice
given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made In conjunction with
any sale of the Real Property.

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or ta take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Morigage or otherwise shall be construed 50 as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit o rastrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against any
other collateral directly or indirectly securing the Indebtedness,

Attorneys' Fees; Expenses. |f Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's oplnion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Interest at the Note rate from the date of the expenditure untll repald. Expenses covered by thls paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether ar not there is



MORTGAGE
Loan No: 1212124913/12 (Continued) Page 3

aryd, at Lgnder's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee simple, free and clear of all liehs
and encumbrances other than those set forth in the Real Property. description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authorlty to
execute and dellver this Mortigage to Lender,

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the title to the Property agalnst
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the actlon at Grantor's expense. Grantor may be the nominal party In such proceeding, but
Lender shall be entltied to participate in the proceeding and to be representad in the proceeding by counsel of Lender's own choice, ahd
Grantor wlll deliver, or cause to be deliversd, to Lender such instruments as Lender may request from time to time to permit su
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warrantles. All representations, warranties, and agreements made by Grantor In this Mortgage shEll
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time ps
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, But
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Its own choice, and Grantor
will deliver or cause to be delivered to Lender such Instruments and documentation as may be requested by Lender from time to tims {to
permit such participation,

Application of Net Proceeds, If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding [or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxas,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this Mortgage and t?;’/e
r
t

whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender
all taxes, as described below, together with all expenses incurred In recording, perfecting or continulng this Morigage, including with
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) & speclfic tax upon this type of Mortgage or upon all or ahy
part of the Indebtedness secured by this Mortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct fram
payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the
hoider of the Nate; and (4) a specific tax on all or any portlon of the Indebtedness or on payments of principal and Interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part |of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to perfect and continue Lender's
security interast in the Rents and Personal Property. in addition to recording this Mortgage in the real property records, Lender may, at any
time and without further autharization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or continulng this security interest. Upon default, Granjor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender to the extant permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANGES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of th
Mortgage: :
Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause|to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, jor
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Morigage, and the Related Documents, and (2) the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.
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signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shalt mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenlence purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal faw applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to Its conflicts of law provislons. This Mortgage has been accepted by Lender In the State of
Idaho.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of idaho.

Joint and Several Liability. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that each Grantor signing below is responsible for all obligations In this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have walved any rights under this Mortgage unless such waiver is given In writing
and signed by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this:Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender In any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lendar.

Severability. If a court of competent jurlsdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so medified, it shall be considered deleted from this Mortgage., Unless otherwlse requlred by law, the
illegality, invalidity, or unenforceability of any provision of this Mortgage shail not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding
upon and Inure to the benefit of the partles, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extenslon without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time Is of the Essence, Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby walve the right to any jury trial in any action, proceeding, or countercialm brought by any
party against any other party.

Waiver of Homestead Exemption, Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State
of ldaho as to all indebtedness secured by this Mortgage.

DEFINITIONS, The following capitalized words and terms shall have the following meanings when used In this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall Include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Kevin Tracy and Trudy Tracy and includes all co-signers and co-makers signing the Note and all
their successors and assigns.

Default. The word "Default" means the Dsfault set forth In this Mortgage In the section titled "Default”,

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, Including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor” means Kevin Tracy and Trudy Tracy.

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances, The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a pregent or potential hazard to human health or the environment when
Improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled, The words "Hazardous
Substances™ are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materlals or
waste as defined by or listed under the Environmental |_aws. The term "Hazardous Substances” also Includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements, The word "Improvements” means all existing and future improvements, buildings, structures, maobile homes affixed on the
Real Property, facilities, additlons, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renswals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Morigage, together with interest on such amounts as provided in this Mortgage.
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived fram
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR:
'Kevln Tracy — TrudyTracy

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ':E;)P\“O )

) S8
COUNTY OF Qﬁ“b‘s x )

v T ‘

On this t l e ~ day of _ Y \PX¢ inthe year 20 VX before me “T’\/e

\ AN O % S @p ek . a notary public in and for the State of ldaho personally appeared Kevin Tracy and Trudy Tracy, known or
identified to me proved to me on the oath of ), to ba the parsons whose names are subscribed|to

the within ms(rument and agknowl d to me that they executed the same.
D0 _RONT NG Reslding at M
Blary Public for Idaho

My commission expires \-D\ J:) \ \L\‘ | Tn’i McBride
Notary Public

) State of Idaho
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