RECEIVED
APR 26 201

Form 42-248(6) 3/07 Department of Water Hesource
Eastern Region

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.

fi i :
Inoom|?kjL J(}nns will be retumfﬁi v—)
1. Water Right No(s).: 35-14069" &nd 35-149_7(_)___
Adjudication Claim No(s).:
2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim. SUPP ORT D¢/ \TA
3. Name and Mailing Address of Person or Company holding Security Interest 'NFILE # éj___’/ Z/O[pq

Farmers National Bank

P.0. Box 505

Jerome, ID 83338

4, Name of Water Right Owner/Claimant(s)
Idaho Water Company, LIC
5. Expiration Date of Notification Period
6. Is this a Renewal of Request for Notification? KX YES 0 No
7. Signature(s) of Security Interest holder(s) <\ /&J’Cl éb@\jﬁm
(and title if applicable) ~—_"

Loan Officer

For Office Use Qnly

Received by _H} % Date J| [y | N Fee iSD -
Receipted by ( Date "} IT._ Wl o/ Receipt No. 5@@3
2 Mo e - ate

Processed by A) Date | _ WR

=




Lot Book Guarantee Guarantee No.: 202070-8

Page No. 2
SCHEDULE A
LOT BOOK GUARANTEE
Liability: $200.00 Order No.: 202070-B
Fee: $125.00 Guarantee No.: 202070-8

Name of Assured: Farmers National Bank
Date of Guarantee: February 16, 2007 at 7:30 A.M.

The assurances referred to on the face page are:

1. That, according to the Company's property records relative to the following described real
property (but without examination of those company records maintained and indexed by name):

Township 1 South, Range 33 East Boise Meridian, Bingham County, Idaho
Section 25: All of the SWVaSEVs lying South of Highway #26

Section 36: All lying South of Highway #26, EXCEPTING THEREFROM THE FOLLOWING 4
PARCELS:

(1) Beginning at the North Quarter corner of said Section 36; and running thence South 470 feet
a long the meridional center line of said Section 36; thence East 185 feet parallel to the
latitudinal center line; thence North 470 feet parallel to the meridional center line; thence West
185 feet along the latitudinal center line to the Point of Beginning. Together with a 50 foot wide
easement described as: Beginning at a point that is East 185 feet of the North Quarter corner of
said Section 36; thence continuing East along the Latitudinal center line to the Westerly right-of-
way of U.S. Highway 26; thence Southeasterly along said right-of-way to a point that is 50 feet
South of the latitudinal center line; thence West parallel to the latitudinal center line to the East
line of the above described parcel; thence North 50 feet to the Point of Beginning.

(2) Beginning at the Southwest corner of said Section 36; and running thence North 00°01'26"
West 400.00 feet along the West line of said Section 36; thence North 89°51'00" East 660.00
feet; thence South 00°01'26" East 400.00 feet; thence South 89°51'00" West 660.00 feet along
the South line of said Section 36 to the Point of Beginning.

(3) Beginning at the Southeast corner of said Section 36; and running thence West along the
Section line 1320 feet more or less to the East 1/16 line; thence North 200 feet paraliel to the
East line of said Section 36; thence East 1320 feet parallel to the South line of said Section 36;
thence South 200 feet along the Section line to the Point of Beginning.

(4) Beginning at a point that is North 200 feet along the Section line from the the Southeast
corner of said Section 36; and running thence West 1320 feet more or less to the 1/16 line and
parallel to the South line of said Section 36; thence North 200 feet along said 1/16 line; thence
East 1320 feet also parallel to the South line of said Section 36; thence South 200 feet along said
Section line to the Point of Beginning.

For informational purposes only, the property address is:
bareground, , ID

A. The last recorded instrument purporting to transfer title to said real property is:



COMMERCIAL SECURITY AGREEMENT F ERS
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79005532 March 30, 2011

BORROWER INFORMATION

IDAHO WATER COMPANY, LLC
1135 VALLEY RD §
Eden. 1D 83325-0000

COLLATERAL OWNER INFORMATION

IDAHO WATER COMPANY, LLC
1135 VALLEY RD §
Eden, 1D 83325-0000

AGREEMENT. For purposes of this document. the term "Agreement” is used when reference is made to this Commercial Security Agreement

LENDER. “Lender” means Farmers National Bank whose address is 1441 S, Lincoln / P.O. Box 505, Jerome. |daho 83338 . its successors and
assigns

DEBTOR. For purposes of this Agreement. the term "Debtor” refers to any party who has an interest in the Collateral defined in the
"DESCRIPTION OF COLLATERAL" provision below. The Debtor includes each party (Borrower) identified above Throughowt this
Agreement. reflerences 1o Deblor arc to be construed as specifically defined by Article 9 (or equivalent) of the Uniform Commercial Code

OBLIGOR. tor purposes ol this Agreement, the term "Obligor” refers to any party. with respect to an obligation secured by a security interest
in the collateral. that (i) owes pay ment or other performance of the obligation. or (ii) is otherwise accountable in whole or in part for payment
or other performance of the obligation. Throughout this Agreement, references to Obligor are to be construed as specifically defined by Article 9
(or equivalent) of the Uniform Commercial Cotdle

SECURITY INTEREST GRANT. Debtor. in consideration of the Obligations to Lender. as defined in the "OBLIGATIONS" provision helow.
hereby agrees to all of the terms of this Agreement and lurther hereby specifically grants Lender a continuing security interest in the collateral
described in the "DESCRIPTION OF COLLATERAL” provision below. Debtor further grants Lender a security interest in the proceeds of said
collateral: the proceeds of hazard insurance and eminent domain or condemnation awards involving the collateral: all products of. and
accessions to. such collateral or interests therein: any and all deposits or other sums at any time credited by or due from Lender to Debtor: and
any and all instruments. documents. policies. and certificates of insurance, securities, goods. accounts receivable. choses in action. chattel paper.
cash. property. and the proceeds thercol (whether or not the same are Collateral or proceeds thereof hereunder). owned by Debtor or in which
Deblor has an interest which are now or at any time hereafter in possession or control of Lender, or in transit by mail or carricr 1o or lrom
Lender. or in possession of any third party acting on Lender's behalf, without regard to whether Lender received the same in pledge. for
safekeeping. as agent or otherwise, or whether Lender has conditionally released the same. Debtor's grant of a continuing security interest in the
forcgoing described collateral secures to Lender the payment of all loans. advances, and extensions of credit from Lender to Borrower. including
all renewals and extensions thereof. and any and all obligations of every kind whatsoever, whether heretofore, now. or hereafter existing or
arising between Lender and Borrower and howsoever incurred or evidenced, whether primary, secondary, contingent. or otherwise

OBLIGATIONS. As used in this Agreement, the term "Obligations” shall mean any and all of Obligor's or Debtor's obligations 10 Lender.
whether they arise under this Agreement ar the note. loan agreement, guaranty, or other evidence of debt exccuted in connection wilh this
Agreement, or under any other mortgage. trust deed. deed of trust. security deed, security agreement. note, lease. instrument. contract,
document. or other similar writing heretofore. now, or hereafter executed by the Obligor or Debtor to Lender. including any renewals.
extensions and modifications thereof. and including oral agreements and obligations arising by operation of law. The Obligations shall also
include alt expenditures that Lender may make under the terms of this Agreement or for the henefit of Obligor or Debtor, all interest. costs.
expenses. and attorney s’ fees accruing 1o or incurred by Lender in enforcing the Obligations or in the prolection. maintenance. preservation, or
liquidation of the Collateral. and any of the forcgoing that may arisc afler the filing of any petition by or against Obligor or Debtor under the
Bankruptcy Code. irrespective of whether the obligations do not accrue because of the automatic stay under Bankruptcy Cade Section 362 or
otherwise

DESCRIPTION OF COLLATERAL. The collateral covered by this Agreement (the "Collateral”) is all of the Deblor's property described
below which the Debtor now owns or may hereaflter acquire or create and all proceeds and products thereof. whether tangible or intangible,
including proceeds of insurance and which may include. but shall not be limited 0. any items listed on any schedule or list attached hercto. The
Coliateral described has the meanings contained in the Uniform Commercial Code as adopted in the state where the Lender is located.

Specific Collateral. "Specific” refers 1o the specific property. together with all related rights, described below.

SPECIFIC COLLATERAL DESCRIPTION: 146Ac Water Right #61-12149, Formerly 61-7081A; 180Ac Water
Right #35-H885 Formerly 35-2241A; 213Ac Water Right #35-14019, Formerly 35-2242; 112Ac Water Right #35-
7310A 2#35—14069 & 35-14070

WARRANTIES. 11i¢ Debtor warrants the following: Debtor has or will acquire free and clear title to all of the Collateral, unless otherwise
provided herein: the security interest granted to the Lender shall be a first security interest. and the Debtor will defend same 10 the Lender
against the claims and demands of all persons; the Debtor will fully cooperate in placing or maintaining Lender's lien or sccurity interest; the
Debtor agrees not to allow or permit any lien, sccurity interest. adverse claim, charge, or encumbrance of any kind against the collateral or any
part thercof, without the Lender's prior written consent: all of the Collateral is located in the state of the Debtor's address specified at the
beginning of this Agreement. unless otherwise certified to and agreed to by the Lender. or, alternatively, is in possession of the Lender: the
Debtor will not remove or change the location of any Collateral without the Lender's prior writlen consent: the Debtor will use the Collateral
only in the conduct of its own business. in a careful and proper manner: the Debtor will not use the Collateral or permit it to be used for any
unlaw ful purpose: except as otherwise provided in this Agreement with respect to inventory. Debtor will not. without the Lender's prior written
consent. sell. assign. transfer. lease. charter. encumber, hypothecate. or dispose of the Collateral, or any part thereof. or any interest therein, nor
will Debtor offer to sell. assign. transfer. lease. charter. encumber, liypothecate. or disposc of the Collateral. or any part thercof. or any interest
therein: the Debtor will not conduct business under any name other than that given at the beginning of this Agreement. nor change. nor
recorganize the type of business entity as described. except upon the prior written approval of the Lender. in which event the Debtor agrees to
execute any documentation of whatsoever character or nature demanded by the Lender for filing or recording. at the Debior's expense. before
such change occurs: the information regarding Deblor's state of organization or formation as set forth in the Resolution is correct. and Debtor

further warrants that Debtor will not change Debtor's state of organization or formation without Lender's prior written consent and will assist
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Lender with any changes to any documents, filings, or other records resulting or required therefrom: the Debtor will keep all records of account.
documents. evidence ol title. and all other documentation regarding its business and the Collateral at the address spectfied at the beginning ol
this Agreement. unless notice thereof 1s given to the Lender at least ten (10 days prior to the change of any address for the keeping of such
records. the Debtor will, at all times, maintain the Collateral n good conditon and repair and will not sell or remove same except as to
imventory m the ordinary course of business, the Debtor 15 a legally created business enlity. as described before, and it has the power, and the
person signing is duly authorized. (o enter into this Agreement. the execution of this Agreement will not create any breach of any provision of
the Debtor's organizational documents (Anticles of Incorporation and By-Laws if the Debior is a corporation, Articles of Organization and
Operating Agreement (f the Debtor is a limited hability company. or Certificate of Limited Partnership (it applicable) or Partnership Agreement
it the Debtor is a partnership). or any other agreement to which the Debtor is or may become a party, all financial information and statements
delivered by the Debtor to the Lender to obtain feans and extensions of credit are true and correct and are prepared in accordance w ith generally
accepted accounting principles. there has been no material adverse change in the financial condition of the Debtor since it last submitted any
financial information to the Lender. there are no actions or proceedings, including set-off or counterclaim. which are threatened or pending
against the Debtor which may result in any material adverse change in the Debtor's financial condition or which might materially affect any of
the Debtor's assets, and the Pebtor has duly filed all federal, state, municipal, and other governmenta! tax returns, and has obtained al! licenses,
permits, and the like which the Debtor is required by law to file or obtain, and all such taxes and fees for such licenses and permits required to
be paid. have been paid in full

INSURANCE. The Debtor agrees that it will, at its own expense, fully insure the Collateral against all loss or damage for any risk of
whatsoever nature in such amounts. with such companics. and under such policies as shall be satisfactory to the Lender. All policies shall
expressly provide that the Lender shall be the loss payee or. alternatively. if requested by Lender, mortgagee. The Lender 1s granted a security
iterest in the proceeds of such insurance and may apply such proceeds as it may receive loward the payment of the Obligations, whether or not
duc. in such order as the Lender may in its sole discretion determine. The Debtor agrees to maintain, at its own expense, public hability and
property damage insurance upon all its other property, to provide such policics in such form as the Lender may approve. and to furnish the
Lender with copies of other evidence of such policies and evidence of the payments of the premiums thereon All policies of insurance shall
provide for a minimum 10 days' written notice of cancellation to Lender. At the request of Lender, such policies of insurance shall be delivered
1o and held by Lender, Debtor agrees that Lender is authorized 1o act as attorney for Debtor in obtaining, adjusting, settling, and canceling such
insurance and endorsing any drafts or instruments issued or connected with such insurance. Debtor specifically authorizes lender to disclose
nformation obtained in conjunction with this Agreement and trom policies of insurance 1o prospective insurers of the Collateral. 1t the Deblor
at any time fails to obtain or (o maintain any ol the insurance required above or pay any premium in whole or in part relating thereto. the
Lender, wittiout waning any defaull hereunder, may make such pay ment or obtain such policies as the Lender, in uts sole discretion. deems
advisable to protect the Debtor's property . All costs incurred by the Lender. including reasonable attorneys' fees, court costs, expenses, and other
charges therehy incurred. shall become a part of the Obligations and shall be pay able on demand

ADDITIONAL COLLATERAL. In the event that Lender should, at any tme. determine that the Collateral or Lender's security interest in the
Collateral is inpaired. insufficient. or has declined or may decline in value, or if Lender should deem that payment of the Obligations 1s
insecure, time being of the very essence, then Lender may require, and Debtor agrees to furnish, additional Collateral that is satisfactory to
Lender Lender's request for additional collateral may be oral or in writing delivered by United States mail addressed to Debtor and shall not
alfect any other subsequent right of the Lender to request additional Collateral.

FINANCING STATEMENT(S) AND LIEN PERFECTION. Lender is authorized to file a conforming [inancing statement or slatements to
perfect its security interest in the Collateral, as provided in Revised Article 9, Uniform Commercial Code - Secured Transactions. Debtor agrees
to provide such information. supplements, and other documents as Lender may from time to time require to supplement or amend such financing
statement filings. in order to comply with applicable state or federal law and to preserve and protect the Lender's rights in the Collateral The
Debior further grants the Lender a power of attorney to execute any and all documents necessary for the Lender to perfect or maintain perfection
of 1s security interest 1n the Collateral, and to change or correct any error on any [inancing statement or any other document necessary for
proper placement of a lien on any Collateral which is subject 1o this Agreement

LANDLORD'S WAIVER. Upon request, Debtor shall furnish to Lender, in a forn and upon such terms as are acceplable to Lender, a
landlord's waiver ot all liens with respect to any Collateral covered by this Agreement that is or may be located upon leased premises

RELATIONSHIP TO OTHER AGREEMENTS. This Agreement and the security interests (and pledges and assignments, as applicable)
herem granted are in addition to (and not tn substitution, novation or discharge of) any and all prior or contemporancous security agreements,
sceunity interest, pledges. assignments. mortgages. liens. rights, titles, or other interests in favor of Lender or assigned to Lender by others in
connection with the Obhigations. All rights and remedies of 1.ender in all such agreements are cumulative

TAXES, LIENS, ETC. The Debtor agrees to pay all taxes. levies, judgments, assessments, and charges of any nature whatsoever relating to the
Callateral or to the Deblor's business It the Debtor fatls 1o pay such taxes or other charges, the Leader. at its sole discretion, may pay such
charges on hehall of the Debtor. and all sums so dispensed by the Lender. including reasonable attorneys' fees. court costs. expenses, and other
tharges relatimg thereto. shall become a part of the Obligations and shall be payable on demand

ENVIRONMENTAL HAZARDS. Debtor cerufies that as to any real estate which has been, is now, or will be i the future owned or occupied
by Debtor, that such real estate has not i the past, nor will now or in the future be allowed in any manner to be exposed to or contain liazardous
or environmentally harmful substances as may be defined or regulaied by any state or federal law or regulation which impacts, in any way, such
substances. except to the extent the existence of such substances has been presently disclosed in writing to Lender. and Debtor will immediatety
notly Lender in writing of any assertion made by any party to the contrary. Debtor indemnifies and holds Lender and Lender's directors,
officers, employees, and agents harmless from any liability or expense of whatsoever nature, including reasonable attorneys' fees, incurred
directly or indirectly as a result of Debtor's involvement with hazardous or environmentally harmful substances as may be defined or regulated
as such under any state or federal law or regulation.

PROTECTION OF COLLATERAL. Debtor agrees that Lender may, at Lender's sole option, whether before or after any event of default, and
without prior notice 10 Debtor, 1ake the tollowing actions to protect Lender's interest in the Collateral: (a) pay for the maintenance, preservation,
repair, unprovement. or testing of the Collateral; (b) pay any filing, recording, registration, licensing, certitication, or other fees and charges
related to the Collateral: or (¢) take any other action to preserve and protect the Collateral or Lender's rights and remedies under this Agreement,
as L.ender may deem necessary or appropriate from time to time, Debtor agrees that Lender is not obligated and has no duty whatsoever to take
the toregoing actions. Debtor further agrees to reimburse Lender promptly upon demand for any payment made or any expenses incurred by
lLender pursuant to this authorization. Payments and expenditures made by Lender under this authorization shall constitute additional
Obligations. shall be secured by 1his Agreement, and shall bear interest thereon from the date incurred at the maximum rate of interest, including
any default rate. if one is provided. as set forth in the notes secured by this obligation

INFORMATION AND REPORTING. The Debtor agrees to supply to the Lender such financial and other information concerning #ts affairs
and the status ot any of its assets as the Lender, from time to time, may reasonably request. The Debtor further agrees 1o permit the Lender, its
employ ees. and agents. 10 have access to the Collateral for the purpose of inspecting it, together with all of the Debtor's other physical assets, il
any. and 1o permit the Lender, from time to tme, to verify Accounts as well as 1o inspect, copy. and 1o examine the books, records. and files of
the Debior.

CROSS-COLLATERALIZATION. Obligor and Debior agree that any secunity interest provided in Collateral under this Agreement or any
collaweral provided in connection with any and all other indebtedness of Obligor or Debtor to 1ender, whether or not such indebteduess 1s
related by class or claim and whetber or not contemplated by the parties at the ime ol exceuting each evidence of indebtedness. shall act as
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collateral for all said indebledness. This cross-collateralization provision shall not apply to any Collateral that is/are houschold goods or a
principal dwelling.

CROSS-DEFAULT. Any default of the Obligor or Debtor in the terms of any obligations to Lender shall constitute a default under this
Agreement

DEFAULT. The occurrence of any of the following events shall constitute a default of this Agreement: (a) the non-payment, when due (whether
by acceleration of maturity or otherwise). of any amount payable on any of the Obligations or any extension or renewal thereof: (b) the failure to
perform any agreement of the Obligor or Debtor contained herein or in any other agreement Obligor or Debtor has or may have with Lender. {c)
the publication of any statement. representation. or warranty. whether wrilten or oral. by the Obligor or Debtor to the Lender. which at any time
is untrue in any respect as of the date made: (d) the condition that any Obligor or Debtor becomes insolvent or unable to pay debts as they
mature. or makes an assignment for the benefit of the Obligor's or Debtor's creditors. or conveys substantially all of its assets. or in the event of
any procecdings instituted by or against any Obligor or Debtor alleging that such Obligor or Debtor is insolvent or unable to pay debts as they
mature (failure to pay being conclusive evidence of inability o pay ). (¢) Debtor or Obligor makes application for appointment of a receiver or
any other [egal custedian, or in the event that a petition ol any kind is filed under the Federal Bankruptey Code by or against such Obligor or
Debtor and the resulting procecding is not discharged within thirty days after filing: (1) the entry of any judgment against any Obligor or Debtor.
or the issue ol any order of attachment. execution. sequestration. claim and delivery. or other arder in the nature of a writ levied against the
Collateral: (g) the death of any Obligor or Debtor who is a natural person. or of any partner of the Obligor or Deblor which is a partnership: ()
the dissolution. liquidation. termination of existence. business failure. meiger. and consolidation or transfer of a substantial part of the property
of any Obligor or Debtor which is a corporation or partnership: (i) the Collateral or any part of the Collateral declines in value in excess of
normal wear. tear. and depreciation or becomes. in the judgment of Lender. impaired. unsatisfactory, or insufficient in character or value.
including but not limited to the filing of a competing financing statement. breach of warranty that the Debtor is the owner of the Collateral free
and clear of any encumbrances (other than those encumbrances disclosed by Deblor or otherwise macde known to Lender. and which were
acceptable to Lender at the time): sale of the Collateral (except in the ordinary course of business) without Lender's express writlen consent.
failure to keep the Collateral insured as provided herein: failure to allow Lender to inspect the Collateral upon demand or at reasonable time:
failure to make prompt payment of taxes on the Collateral: loss, theft. substantial damage. or destruction of the Collatesal: and. when Collateral
includes inventory. accounts. chattel paper. or instruments. failure of account debtors to pay their obligations in cue course: or (i) the Lender in
good faith. belicves the Obligor's ability to repay the Obligor's indebtedness secured by this Agreement. any Collateral. or the Lender's ability to
resort 1o any Collateral. is or soon will be impaired. time being of the very essence.

REMEDY. Upon the occurrence of an event of default. Lender. at its option. shall be entitled 1o exercise any one or more of the remedics
described in this Agreement. in all documents evidencing the Obligations, in any other agreements exccuted by or delivered by Obligor or
Debtor for benefit of Lender. in any third-party security agreement. mortgage. pledge. or guaranty relating to the Obligations. in the Uniform
Commercial Code of the state in which Lender is located. and all remedies at law and equity, all of which shall be deemed cumulative. T'he
Obligor agrees that. whenever a default exists. all Obligations may (notwithstanding any provision in any other agreement). at the sole option
and discretion of the Lender and without demand or natice of any kind. be declared, and thereupon immediately shall become due and payable.
and the Lender may exercise. from time to time, any rights and remedies, including the right to immediate possession of the Collateral, available
to it under applicable law. The Debtor agrees. in the case of default. to assemble. at its own cxpense, all Collateral at a convenient place
acceplable  the Lender. The Lender shall. in the event of any default. have the right to take possession of and remove the Collateral. with or
withoul process of law. and in doing so. may peacelully enter any premises where the Collateral may be located for such purpose. Debtor waives
any right that Debtor may have. in such instance, to a judicial hearing prior 1o such retaking. The Lender shall have the right to hold any
property then in or upon said Collateral at the time ol 1epossession not covered by the security agreement until return is demanded in writing by
Debtor. Obligor and Debtor agree to pay all reasonable costs of the Lender in connection with the collecting f the Obligations and enforcement
ol any vights connected with retaking. holding. testing. repairing. improving. selling. leasing. or disposing of the Collateral. or like expenses
These expenses. logether with interest thereon from the date incusred until paid by Obligor or Debtor at the maximum post-default rate stated in
the notes sccured hereby . which Obligor and Debtor agree to pay. shall constitute additional Obligations and shall be securcd by and entitied to
the benefits of this Agreement. The Lender may sell. lease. or otherwise dispose of the Collateral. by public or private procecdings. for cash or
credit. without assumption of credit risk. Unless the Collateral is perishable or threatens to decline speedily in value or of a type customarily
sold on a recognized market. Lender will send Debtor reasonable notice of the time and place of any public salc or of the time after which any
private sale or other disposition will be made. Any notification of intended disposition of the Collateral by the Lender shall be decmed to he
reasonable and proper if sent United States mail, postage prepaid. electronic mail. facsimile. overnight delivery or other commercially
reasonable means to the Debtor at least ten (10) days before such disposition, and addressed to the Debtor cither at the address shown herein or
al any other address provided to Lender in writing for the purpose of providing notice. Proceeds received by Lender from disposition of the
Collateral may be applied toward Lender's expenses and olher obligations in such order or manner as Lender may elect. Debtor shall be entitled
to any surplus if one results afier lawful application of the proceeds If the proceeds from a sale of the Collateral are insufficient to extinguish
the Obligations of the Obligor hereunder. Obligor shall be liable for a deficiency. Lender shall have the right. whether before or after default, (o
collect and receipt for, compound. compromise, and settle, and give releases, discharges, and acquittances with respect to. any and all amounts
owed by any person or entity with respect to the Collateral. Lender may remedy any default and may waive any default without waiving the
default remedied and without waiving any other prior or subsequent default. The rights and remedies of the Lender are cumulative. and the
exercise of any one or more of the rights or remedics shall not be deemed an clection of rights or remedies or a waiver of any other right or
remedy .

FUTURE ADVANCES AND AFTER-ACQUIRED PROPERTY. Future advances may be made at any time by the Lender under this
Agreement to the extent allowed by law. The security interest grant contained in this Agreement also applics to any Collateral of the 1y pe(s)
identified in this Agreement that the Debtor acquires after this Agreement is exceuted. except that no sccurity interest attaches o afier-acquired
consumer goods unless the Debtor acquires rights in such goods within 10 days ol |ender giving value In anticipation of future advances by
Lender. the Obligor ar Debtor authorize Lender to file any necessary financing statements to protect [ ender's security interest.

EXERCISE OF LENDER'S RIGIFTS. Any delay on the part of the Lender in exercising any power. privilege. or right hereunder. or under
any other document execuled by Obligor or Debtor to the Lender in connection herewith, shall not operate as a waiver thereaf, and no single or
partial exercise thereof or any other power. privilege. or right shall preclude other or further excrcise thereof. The waiver by the Lender of any
default of the Obligor or Debtor shall not constitute a waiver of subsequent default

CONTINUING AGREEMENT. This is a continuing agreement. and shall remain in full force and effect until the Obiigations are paid in full.
In the event that Lender should take additional Collateral. or enter into other security agreements. mortgages. guarantees. assignments, or similar
documents with respeet to the Obligations. or should Lender enter into other such agreements with respect to ather obligations of Obligor or
Debtor, such agreements shall not discharge this Agreement. which shall be construed as cumulative and continuing and not alierative and
exclusive

I'he security interest (and pledge and assignment as applicable). hereby granted and all of the terns and provisions of (this Agreement shall be
deemed a continuing agreement and shall continue in full force and effect until the Obligations are paid in full. Any such revocation or
termination shall only be effective if explicitly confirmed in a signed writing issued by Lender to such effect and shall in no way impair or alfect
any transactions entered into or rights created or liabilities incurred or arising prior to such revocation or termination. as to which this
Agreement shall be truly operative until same are repaid and discharged in full. Unless otherwise required by applicable law. Lender shall be
under no obligation to issuc a termination statement or similar document unless Debtor requests same in writing. and providing further. that all

Obligations have been repaid and discharged in full and there are no commitments to make advances. incur any obligations. or otherwise give
value
220042009 Comnpliance Sy stemns inc I'BI7-CAAC - 2009 |1 02

Commercia - Security Agreenient DL 1008 Page 3 of § www compliancesystenis com



ABSENCE OF CONDITIONS OF LIABILITY. This Agreement is unconditional. Lender shall not be required to exhaust its remedies
against Debtor. other collateral. or guarantors, or pursue any other remedies within Lender's power before being entitled to exercise its remedics
hereunder. | ender's rights to the Collateral shall not be altered by the lack of validity or enforceability of the Obligations against Obligor, and
this Agreement shall be fully enforceable irrespective of any counterclaim which the Obligar may assert on the underlying debt and
notwithstanding any stay. muodification. discharge, or extension of Obligor's Obligation arising by virtue ot Deblor's nsolvency, bankruptcy. or
reorganization. whether occurring with or without Lender's consent

NOTICES. Any notice or demand given by Lender to Obligor or Debtor in connection with this Agreement, the Collateral, or the Obligations,
shall be deemed given and effective upon deposit in the United States mail, postage prepaid, clectronic mail, facsimile, overnight delivery or
other commercially reasonable means addressed to Obligor or Debtor at the address designated at the beginning of this Agreement. or such other
address as Obligor or Debtor may provide to Lender in writing from time to time for such purposes. Actual notice to Obligor or Debtor shall
always be effective no matter how such notice is given or received

WAIVERS. Debtor waives notice of Lender's acceptance of this Agreement. defenses based on surety ship. and to the fullest extent permitted by
Jaw. any defense arising as a result of any election by Lender under the Bankruptey Code or the Uniform Commercial Code: Debtor and any
maher. endorser. guarantor. surety. third-party pledgor, and other party exccuting this Agreement that is liable in any capacity with respect to the
Obligations hereby waive demand. notice of intention 1o accelerate. notice of acceleration. notice of nonpay ment. presentment. protest. notice ol
dishonor. and any other similar notice whatsoeyer

WAIVER OF JURY TRIAL. All partics to this Agreement hereby knowingly and voluntarily waive, to the fullest extent permitted by
law, any right to trial by jury of any dispute, whether in contract, tort, or otherwise, arising out of, in connection with, related to, or
incidental to the relationship established between them in this Agreement or any other instrument, document or agreement exccuted or
delivered in connection with this Agreement or the related transactions.

JOINT AND SEVERAL LIABILITY. If this Agreement is executed by more than one Party, it is understood and agreed that each such Party
1o this Agreement shall be jountly and severally bound and the word "Obligor" or "Debtor" as used herein shall be construed to be of such
number as circumstances required.

SEVERABILITY. Whenever possible. each provision of this Agreement shall be interpreted in such manner as to be effective and valid under
applicable law: but. in the event any provision of this Agreement shall be prohibited by or invalid under applicable law, such provision shall be
ineffective 10 the extent of such prohibition or invalidity and shall be severed from the rest of this Agreement without invalidating the remainder
ot such provision or the remaining provisions of this Agreement

SURVIVAL. The rights and privileges of the Lender hereunder shall inure to the benefits of 1ts successors and assigns, and tis Agreement shall
be binding on all heirs. executors, administrators, assigns, and successors of Obligor or Debtor

ASSIGNABILITY. Lender may assign, pledge. or otherwise transfer this Agreement or any of s rights and powers under this Agreement
without notice, with all or any of the Obligauons, and in such event the assignee shall have the same rights as it originally named herein in place
of Lender Obligor or Debtor may not assign this Agreement or any benefit accruing to it hereunder without the express written consent of the
[ender

AUTHORIZATIONS. Debtor authorizes Lender. without notice or demand and without altering Debtor’s lability or Lender's rights hereunder.
{rom tme to time to 1ake acts which may alter the Obligation of Obligor to Lender or Debtor's or Obligor's right to restitution or subrogation or
bath. including to the extent allowed by law

(a) Renewmg. compromising. extending, or otherwise changing the time for pay ment of. or otherwise changing the terms of the Obligations
or any part thercol. including mcrcasing the rate ot interest.

(b)  Extending addivonal credit to Obligor in any manner for any purpase,

(¢} Incurring costs. including atorney s’ fees, with respect 1o enforcing Lender's rights with respect to the Obligations. and collateral securing
the Obligations.

(d) Exchanging. enforcing, waiving. or releasing (whether intentionally or unintentionally) any secunity for the Obligations or any part
thereot or purchase such security at private or public sale and to file any linancing statements necessary for Lender to pertect or protect
Lender's security interest;

(e} Seutling, releasing, compromising with, or substituting any one or more endorsers, guarantors, or other ohligors or the Obligations,

() Impairing the value of Lender's interest in Collateral through failure to obtain or maintain protection, failure to obtain or maintain

recordation of an interest, or through failure to perform a duty owed to Debtor to preserve the Collateral, and
Applying all monics received from Debtor and others or from Collateral in Lender's discretion without in any way being required to
marshal assets.

(2

GOVERNING LAW. This Agreement has been delivered in the state of 1daho and shall be canstrued in accordance with the laws of that state

HEADINGS AND GENDER. The headings preceding text in this Agreement are for general convenience i identify ing subject matter, but
have no limting impact on the teat which follows any particular heading. All words used in this Agreement shall be construed ti be of such
gender or number as the circumstances reguire

MISCELLANEOUS. lime s of the essence of this Agreement Except as otherwise detined in this Agreement. all terms herein shall have the
meanings provided by the Uniform Commercial Code as 1t has been adopied in the state of daho. All rights. remedies, and powers of the Lender
hereunder are irrevocable and cumulative. and not alternauve or exclusive, and shall be in addition to all rights, remedies, and powers given
hereunder or in or by any other instruments or by the provision of the Unitorm Commercial Code as adopted in the state where the Lender is
Jocated. or any other laws. now existng or hereafter enacted. The Obhgor specifically agrees that, 1f 1t has heretofore or hereafter executed any
foan agreement m conjunction with the Agreement, any ambrguittes between this Agreement and any such loan agreemeat shall be construed
under the provisions of the loan agreement. to the extent that it may be necessary to eliminate any such ambiguity Obligor and Debtor release
L ender from any hability which might otherwise exist for any act or omission of Lender related to the collection of any debt secured by this
Agreement or the disposal ot any Collateral, except for the Lender's willful misconduct

ORAL AGREEMENTS DISCLAIMER. This Agreement represents the final agreement between the parties and may not be contradicted by
evidence of prior. contemporaneous or subsequent oral agreements of the parties There are no unwritien oral agreements between the parties

ACKNOWLEDGMENT. Debtor acknowledges agreeing to all of the provisions in this Agreement, and further acknowledges receipt of
a true and complete copy of this Agreement.

IN WITNESS WIEREOF, Debtor has executed this Agreement on the date and year shown below.

2/3/,/

Date

y: DELBERT KOHTZ
lis: Member
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LENDER: Farmers National Bank

va(qmdor 33l

y~TFdra Gordon Date
Its: Loan Officer
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