Van Bussum, Monica

From: Rob Harris [rharris @ holdenlegal.com]
Sent: Monday, February 28, 2011 8:48 PM
To: Van Bussum, Monica

Subject: RE: 34-2330B (Telford Lands)
Monica:

Thanks for the email. |initially assisted Mr. Telford with the water bank leases, but subsequently, Brian Higgs assisted
him with them. However, | am Mr. Telford’s attorney, and | did visit with Mr. Telford regarding this lease and the
transfer. They are actually two totally unrelated matters, although they involve the same water right. There are
currently a number of well issues, including a well dispute, that led to the need for the recent transfer that is set for
hearing. The transfer extension you mentioned was for a completed transfer that involved another new well to be
added to the same water rights, but a neighbor who initially agreed to allow a pipeline to be placed along a road has
reneged, and that well will likely not go in. Because there were issues with getting water to the place of use of these
water rights, the water bank lease takes corners and their associated rates/volumes and allows them to be diverted
through other existing points of diversion. In short, we want you to process the water bank application. My

understanding is that Mr. Telford has sent in payment {or is about to) on the other water bank lease documents that
have been executed.

Let me know if you have any other questions.

Robert L. Harris

HOLDEN, KIDWELL, HAHN & CRAPO, PLLC
1000 Riverwalk Drive, Suite 200

P.0. Box 50130

ldaho Falis, ID 83405-0130

Phone: (208) 523-0620

Fax: {208) 523-9518

E-Mail: rharris@holdenlegal.com

Confidentiality Notice: The information contained in this electronic e-mail and any accompanying attachments, all of which may be confidential and/or
privileged, is intended only for use by the person or entity to whom it is addressed. If you are not the intended recipient, any unauthorized use, disclosure
or copying of this e-mail and its contents is strictly prohibited and may be unlawful. If you are not the intended recipient, please immediately notify the
sender by returmn e-mail and delete the original message and all coples from your system. Thank you.

Internal Revenue Service Circular 230 Disclosure: Please note that any discussion of or advice regarding United States tax matlers contained herein
(including any altachments hereto) does not meet the requirements necessary to be a "covered opinion” as defined in Intemnal Revenue Service Circular
230, and therefore, is not intended or written to be relied upon or used and can not be relied upon or used for the purpose of avoiding federal tax
penalties that may be imposed or for the purpose of promoting, marketing, or recommending any tax-related matters or advice to another party.

From: Van Bussum, Monica [mailto:Monica.VanBussum@idwr.idaho.gov]
Sent: Monday, February 28, 2011 5:09 PM

To: Rob Harris

Subject: 34-2330B (Telford Lands)

Hi Rob,

I'm following up on a phone message from last week. | have this lease application, received December 16, 2009. It was

followed up by a filing for Extension of Time to Complete Transfer in January 12, 2010. Do you still need me to pursue
Bank processing? Thanks!



