State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street * P.O. Box 83720 « Boise, Idaho 83720-0098
Phone: (208) 287-4800 « Fax: (208) 287-6700 » Web Site: www.idwr.idaho.gov

C. L. “BUTCH” OTTER
May 19, 2011 Governor

GARY SPACKMAN
Interim Director

PACKSADDLE PROPERTIES LLC
PO BOX 631
DRIGGS ID 83221

RE: LEASE OF WATER RIGHT NO. 22-13729 TO THE WATER SUPPLY BANK; WATER
RIGHT NOS. 22-13727 AND 22-13729

Dear Appilicant:

In our April 14, 2011, letter to you, we informed you that your water right had previously been
accepted into the Water Supply Bank, but there were issues with retaining it any longer. In
particular, 22-13729 is considered a base right and was stacked with 22-13731 and 22-13727
and rental of the right would resuit in enlargement.

In our previous letter, we requested return correspondence by May 16, 2011, or we would
automatically release 22-13729 from the Bank. We received no further response from you and
we are releasing 22-13729 from the Bank effective May 16.

Please consider that the five (5) year period of nonuse related to forfeiture of a water right shall
begin to accrue upon release of the right from the bank or shall continue to accrue if a period of
nonuse occurred prior to the lease date of the right to the bank. If you are concerned about
forfeiture, you might consider filing an Application for Extension of Time to Prevent Forfeiture.
You can find the form on our website, www.idwr.idaho.gov. Please contact me at (208) 287-
4907 if you have any questions.

Sincerely,

=

Monica Van Bussum
Sr. Water Resource Agent

c: Lyle Swank — IDWR Eastern Regional Office



