MEMO

TO: File 57-11626

FROM: CPadilla
DATE: May 13, 2011

RE: Licensing Review Memo

Timeline:

Application Received: January 30, 2003
Permit Issued: May 17, 2004

Request for Extension: March 21, 2006
Application for Amendment. January 8, 2007
Amendment Approved: April 1, 2007

Proof of Beneficial Use: April 28, 2011 (timely)
Field Examination: April 11 & 27, 2011

Points of Diversion: Seven points of diversion have been developed in connection
with this permit. The points of diversion known as Well #1 and Well #7 serve one
home each in addition to stockwater under this right. The domestic use was dropped
in the amendment and will not be part of this right.

Overlap Analysis of PD: There are no other rights that share Well #1-Well #7.

POU: The place of use encompasses the pens where the cattle are located. The
imagery within the field exam clearly depicts the pens. | attached a brochure from
Wilkes’ website that describes their operation.

Overlap Analysis of POU: There are no other rights that serve the POU for this
right. There are Gem Irrigation rights that are used at the POU but there wasn't any
supplement language on the permit and it's unknown how much surface water is
used for stockwater uses. Ultimately, it doesn’t matter since no overlapping
conditions will be added and it isn't necessary to use surface water for stockwater.

Volume and Diversion Rate: The water is used to water the cattle only, this is not a
dairy operation and water is not needed for other uses at Wilke's operation. Water is
estimated to be 12 gpd per cow which is acceptable to the department (see
previously licensed right 57-11673).

The field examiner's estimation of the system'’s capacity seems reasonable. |
calculated systems capacity for each well using the hp equation and came very close
to the field examiners calculations.

Special Conditions: The condition describing the specific use of stockwater will
remain on the license to make it clear that this right doesn't authorize a dairy
operation.

Amendment?: Yes, one of the PDs had been developed QQ than permitted.
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