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STATE OF IDAHO DTS OUTHERN REGION -

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notitication of a Change in Ownership or Any Proposed
Or Final Action to Amend, T'ranster, or Otherwise Modify a Water Right

Please print or type, Attach pages with additional Infoermation. Instructions are on the buck of this page.
Incomplete forms will e returned

i Water Right No: 37-22204, 37-32B, 37-56iB, and 376 8B

Adjudication Claim No(s).: - —

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the securily inlerest. This may be a copy of a DEED of TRUST, MORTGAGE,

CONTRACT OF SALE or other icgal document indicating your inlercst in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company hoiding Security Interesi:

ZIONS FIRST NATIONAL BANK
2460 SOUTH 3270 WEST
WEST VALLEY CITY, UTAL 84119

4, Name of Water Right Owner/Claimant(s): Dustin J. Simpson and Danny Simpson, Danny Simpson and
Dustin J. Simpson, Dustin J Simpson and Danny Simpson, Dustin J. Simpson and Danny V. Simpson and
Britiney Simpson and Julie Simpson.

5. Expiration Dale of Nolification Period o o
6. Is this a Renewai of Request for Notification? [] vEes X NO
7. Signature(s) (and title if applicablc)
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RECORDATION REQUESTED BY:
ZIONS FIRST NATIONAL BANK
TWIN FALLS/CANYON PARK OFFICE
1863 BLUE LAKES BLVD. NORTH
TWIN FALLS, ID 83301

WHEN RECORDED MAIL TO:
Zions First Nationai Bank
Loan Servicing Group - UT RDWG 0187
2460 South 3270 West

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated July 12, 2011, is made and executed between PARCEL I. DANNY V. SIMPSON, AS HIS
SOLE AND SEPARATE PROPERTY AND DUSTIN J. SIMPSON, AS HIS SOLE AND SEPARATE PROPERTY.

PARCEL Ii. DUSTIN J. SIMPSON AND BRITTNEY SIMPSON, HUSBAND AND WIFE AS COMMUNITY PROPERTY
WITH RIGHTS OF SURVIVORSHIP AS TO AN UNDIVIDED 50% INTEREST AND DANNY V. SIMPSON AND JULIE
SIMPSON, HUSBAND AND WIFE, AS COMMUNITY PROPERTY WITH RIGHTS OF SURVIVORSHIP AS TO AN
UNDIVIDED 50% INTEREST. (referred to below as "Grantor") and ZIONS FIRST NATIONAL BANK, whose address
is 1863 BLUE LAKES BLVD. NORTH, TWIN FALLS, ID 83301 (referred to below as "Lender").

GRANT OF MORTGAGE. For vaiuable consideration, Grantor mortgages, grants, bargains, seils and conveys to Lender ali of Grantor's right,
titie, and Interest in and to the foliowing described reai property, together with aii existing or subsequently erected or affixed buiidings,
improvements and fixtures; ali easements, rights of way, and appurtenances; ali water, water rights, watercourses and ditch rights (inciuding
stock in utiiities with ditch or irrigation rights); and ali other rights, royaities, and profits reiating to the real properg, inciuding without limitation
all minerais, oli, gas, geothermal and similar matters, (the "Real Property”) located in BiAINE County, State of |daho:

See EXHIBIT "A" TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO
WATER RIGHTS NO. 37-22204/ 37-32B/ 37-561B/ 37-618B, NOW OWNED OR HEREAFTER ACQUIRED
WHICH ARE APPURTENANT THERETO, which Is attached to this Mortgage and made a part of this Mortgage
as if fully set forth herein.

The Real Prorertgy or its address is commonly known as 20158 HIGHWAY 93 also known as 20231 US HIGHWAY
26, CAREY, ID 83320 and 125 GRIFFIN LOOP, CAREY, ID 83320. The Real Property tax identification number is
PARCEL I. I§P02821003601B; PARCEL il. RP02S210106170.

CROSS-COLLATERALIZATION. in addition to the Note. this Mortgage secures ali obiigations. debts and liabiiities. pius interest thereon. of
Grantor to Lender, or any one or more of them, as weil as ali ciaims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voiuntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or uniiquidated, whether Grantor may bs iiabie individuaiiy or
Jjointly with others, whether obiigated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limitations, and whether the obiigation to repay such amounts may be or hereafter may
become otherwise unenforceabie.

Grantor presentiy assigns to Lender aii of Grantor's right, titie, and interest in and to all present and future ieases of the Property and ail Rents
from the Property. in addltion, Grantor grants to Lender a Uniform Commercial Code security interest in the Personai Property and Rents.

THIS MORTGAGE, iINCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, i8S
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Grantor shaii pay to Lender aii amounts secured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shalii be governed by
the following provisions:

Possession and Use, Untii the occurrence of an Event of Defauit, Grantor may (1) remain in possession and conirol of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The foliowing provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shail maintain the Property in tenantable condition and promptiy perform ali repairs, repiacements, and
maintenance necessary to preserve its vaiue.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
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the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disciosed to and acknowiedged by Lender in writing, (a) any breach or vioiation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened reiease of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened iitigation or claims of any
kind by any person reiating to such matters; and (3) Except as previousiy disciosed to and acknowiedged by Lender In writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shali use, generale, manufacture, store, treat, dlspose of
or release any Hazardous Substance on, under, about or from the Property; and (b} any such activity shail be conducted In compilance
with aii applicabie federal, state, and iocai iaws, reguiations and ordinances, inciuding without limitation ali Environmentai Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may desm
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shaii be
for Lender's purposes oniy and shail not be construed to create any responsibliity or ilabiiity on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in Investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future clalms against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hoid harmiess
Lender against any and aii ciaims, losses, iiabiiities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposai,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, inciuding the obiigation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any Interest In the Froperty, wnether by foreclosure or otherwise. ’

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without iimiting the generaiity of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerais (including oli and gas), coal, clay, scorla, soli, gravel or rock products without Lender's prior
written consent.

Removal of Improvements, Grantor shall not demolish or remove any improvements from the Reai Property without Lender's prior written
consent. As a condition to the removai of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with improvements of at ieast equai vaiue.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aii reasonabie times to attend
to Lender's Interests and to inspect the Real Property for purposes of Grantor's compiiance with the tarms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shail promptiy comply with alii iaws, ordinances, and reguiations, now or hereafter
in effect, of aii governmentai authoritles appiicabie to the use or occupancy of the Property, inciuding without limitation, the Americans
With Disabilities Act. Grantor may contest in good falth any such iaw, ordinance, or reguiation and withhold compiiance during any
proceeding, Including appropriate appeais, so iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lenders
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or isave unattended the Property. Grantor shaii do aii other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.
TAXES AND LIENS. The following provisions relating to the taxes and iiens on the Property are part of this Mortgage:

Payment, Grantor shall pay when due (and in ali events prior to delinquency) all taxes, payroii taxes, speciai taxes, assessments, water
charges and sewer service charges ievied agalnst or on account of the Property, and shail pay when due all claims for work done on or for
services rendered or materlal furnished to the Property. Grantor shall maintain the Property free of any ilens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the iien of taxes

and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantnr may withhnld payment of any tax, assessmant, ar claim in connaction with a good falth disputa ovar tha
obiigation to pay, so iong as Lender's interest in the Property is not jeopardized. if a iien arises or is flied as a resuit of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the iien, or if requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security
satisfactory to Lender in an amount sufficlent to discharge the lien pius any costs and reasonabie attorneys' fees, or other charges that
could accrue as a resuit of a foreciosure or sale under the lien. in any contest, Grantor shail defend itseif and Lender and shali satisfy any
adverse judgment before enforcement against the Property. Grantor shaii name Lender as an additionai obiigee under any surety bond
furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmentai officiai to deliver to Lender at any time a written statement of the taxes and assessments agalnst
the Property.

Notice of Construction. Grantor shaii notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are suppiied to the Property, if any mechanic's llen, materiaimen's ilen, or other lien could be asserted on account of the
work, services, or materiais. Grantor wiil upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and wiii pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of insurance. Grantor shall procure and maintaln policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable vaiue covering all improvements on the Real Property in an amount sufficient to avoid appiication
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shaii aiso procure and maintain
comprehensive general ilabliity insurance In such coverage amounts as Lender may request with Lender being named as additional insureds
In such iiabiiity insurance policies. Additionaily, Grantor shail maintain such other insurance, including but not limited to hazard, business
Interruption and boiler insurance as Lender may require. Poiicies shail be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shail deliver to Lender certificates of coverage from each insurer contalning a stipuiation that
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coverage will not be cancelied or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any
disclalmer of the insurer's liabiiity for faliure to give such notice. Each insurance policy aiso shail Inciude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defauit of Grantor or any other person. Should the Real
Property be iocated in an area designated by the Director of the Federal Emergency Management Agency as a speciai flood hazard area,
Grantor agrees to obtain and maintain Federai Fioad insurance, if avaiiable, within 45 days after notice Is given by Lender that the Property
Is iocated In a spaclai flood hazard area, for the fuli unpaid principal balance of the loan and any prior llens on the property securing the
ioan, up to the maximum policy limits set under the National Flaod Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the ioan.

Application of Proceeds. Grantor shall promptly notify Lender of any ioss or damage to the Property. Lender may make proof of ioss if
Grantor falls to do so within fifteen (15) days of the casuaity. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. if Lender elects to apply the praceeds to restoration and repair, Grantor
shail repalr or repiace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shali, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonabie cost of repalr or restoratlon if Grantor is not In defauit
under this Morigage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shali be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shaii be applied to the princlpal balance of the indebtedness. If Lender holds any proceeds
after payment in full of the indebtedness, such proceeds shali be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wouid materially affect Lender's Interest in the Property or if Grantor
falls lo comply with any provision of this Mongage or any Related Documents, Including but not limited 1o Grantor's fallure 1o discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
(but shaif not be obligated to) take any action that Lender deems appropriate, including but not fimited to discharging or paying ali taxes, liens,
security interests, encumbrances and other ciaims, at any time ievied or placed on the Property and paying ali costs for insuring, maintaining and
preserving the Property. Ali such expenditures incurred or paid by Lender for such purposes wili then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. Ali such expenses wlii become a part of the indebtedness
and, at Lender's option, wili (A) be payabie on demand; (B) be added to the balance of the Note and be apportioned among and be payabie
with any instaliment payments to become due during either (1) the term of any applicabie insurance poiicy; or (2) the remaining term of the
Note; or (C) be treated as a bailoon payment which wili be due and payable at the Note's maturity. The Mortgage aiso will secure payment of
these amounts. Such right shail be in addition to ail other rights and remedies to which Lender may be entitied upon Defauit.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions reiating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor hoids good and marketabie titie of record to the Property in fee simpie, free and ciear of all ilens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final titie opinion
issued In favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the fuil right, power, and authority to
execute and dellver this Mortgage to Lender.

Defense of Titie. Subject to the exception in the paragraph above, Grantor warrants and wili forever defend the title to the Property against
the iawfui claims of ali persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Lender
under this Mortgage, Grantor shali defend the action at Grantor's expense. Grantor may be the nominai party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor wiil deiiver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appiicabie iaws,
ordinances, and reguiations of governmental authoritles.

Survivai of Representations and Warrantles. All representations, warranties, and agreements made by Grantor In this Mortgage shalil
survive the executlon and deiivery of this Mortgage, shail be continuing in nature, and shall remain in fuii force and effect until such time as
Grantor's indebtedness shall be paid in fuli.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings ara a part of this Martgaga:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptiy notify Lender in writing, and Grantor shail promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shali be entitied to participate in the proceeding and to be represented in the proceeding by counsei of its own choice, and Grantor
wiii deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to

permit such participation.

Application of Net Proceeds. if ail or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at Its election require that ail or any portion of the net proceeds of the award be appiied to
the indebtedness or the repair or restoration of the Property. The net proceeds of the award shali mean the award after payment of ail
reasonabie costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnatlon.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions reiating to governmentai taxes,
fees and charges are a part of this Mortgage:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents In addition to this Mortgage and take
whatever other action Is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall relmburse Lender for
ail taxes, as described beiow, together with ail expenses Incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.
Taxes. The foliowing shaii constitute taxes to which this section appiles: (1) a specific tax upon this type of Mortgage or upon aii or any
part of the Indebtedness secured by this Mortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from

payments on the indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and (4) a specific tax on aii or any portion of the indebtedness or on payments of principai and interest made by

Grantor.
Subsequent Taxes. If any tax to which this section appiies is enacted subsequent to the date of this Mortgage, this event shail have the
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same effect as an Event of Defauit, and Lender may exercise any or all of its avaliabie remedies for an Event of Default as provided beiow
uniess Grantor either (1) pays the tax before it bacomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions reiating to this Mortgage as a security agreement are a part of
thls Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shail have ail of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shaii take whatever actlon Is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. in addition to recording this Mortgage in the reai property records, Lender may, at any
time and without further authorization from Grantor, flie executed counterparts, coples or reproductions of this Mortgage as a flnancing
statement. Grantor shall reimburse Lender for ail expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor
shali not remove, sever or detach the Personai Property from the Property. Upon default, Grantor shali assembie any Personai Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it avaiiabie to Lender within three
(3) days after recelpt of written demand from Lender to the extent permitted by appiicabie law.

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured party) from which informatlon concerning the securlty interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

lI:'AURTI-IER ASSURANCES: ATTORNEY.IN.FACT. Tha fnilnwing provisinns ralating tn fiirther assirannes and atiorney-in-fart ara a part nf this

ortgage:

Further Assurances. At any ime, and from time to time, upon request of Lender, Grantor will make, execute and deilver, or wiii cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiied, or
rerecorded, as the case may be, at such times and In such offices and piaces as Lender may deem appropriate, any and ail such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, In the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obiigations under the Note, this Mortgage, and the Related Documents, and (2) the iiens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Uniess prohibited by iaw or Lender agrees to the contrary in writing, Grantor shaii reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor falis to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, deilvering, filing, recording, and doing ali other things as may be necessary or desirabie, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays aii the indebtedness when due, and otherwise performs aii the obiigations imposed upon Grantor under
this Mortgage, Lender shali execute and dellver to Grantor a suitabie satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security Interest in the Rents and the Personai Property. Grantor wiil pay, if permitted by
applicabie iaw, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shaii constitute an Event of Defauit under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Defauit on Other Payments. Fallure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any iien.

Other Defaults. Grantor falis to compiy with or to perform any other term, obligation, covenant or condition contalned in this Mortgage or
in any of the Related Documents or to comply with or to perform any term, obiigation, covenant or condition contained in any other
agreement between Lender and Grantor,

Default In Favor of Third Partles. Should Grantor defaull under any loan, extension of credit, securlty agreement, purchase or sales
agreement, or any other agreement, in favor of any other creditor or person that may materiaily affect any of Grantor's property or
Grantor's abliity to repay the Indebtedness or Grantor's ability to perform Grantor's obiigations under this Mortgage or any of the Related
Documents.

Faise Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Mortgage or the Related Documenls is false or misleading In any materiai respect, either now or at the time made or furnished or becomes
faise or misieading at any time thereafter.

Defective Coilateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (Inciuding fallure of any
coiiateral document to create a valld and perfected security interest or iien) at any time and for any reason.

Death or insoivency. The death of Grantor, the insoivency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
Insolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seif-heip,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the
indebtedness. This inciudes a garnishment of any of Grantor's accounts, Including deposit accounts, with Lender. However, this Event of
Defauit shali not apply If there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and If Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfelture proceeding, in an amount determined by Lender, In its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, Inciuding without iimitation any agreement concerning any indebtedness or other
obiigation of Grantor to Lender, whether existing now or iater.
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Events Affecting Guarantor. Any of the preceding events accurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or ilabiiity under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beiieves the prospect of payment or
performance of the Indebtedness is impaired.

insecurity. Lender in good faith beiieves itseif insecure.

Right to Cure. if any default, other than a defauit in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding tweive (12) months, it may be cured if Grantor, after Lender sends written notice to
Grantor demanding cure of such defauit: (1) cures the defauit within fifteen (15) days; or (2) if the cure requires more than fifteen (15)
days, immediately Initiates steps which Lender deems In Lender's soie discretion to be sufficient to cure the defauit and thereafter
continues and compistes all reasonable and necessary steps sufficient to produce compliance as soon as reasonabiy practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defauit and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by iaw:

Accelerate Indebtedness. Lender shaii have the right at its option without notice to Grantor to deciare the entire indebtedness immediately
due and payabie, including any prepayment penaity that Grantor woulid be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shalii have the right, without notice to Grantor, to take possession of the Property and collect the Rents, inciuding
amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. in furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in payment
thereof in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shaii satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise Its rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Receiver, Lender shali have the right to have a receiver appointed to take possession of ail or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to coliect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shalil exist whether or not the apparent vaiue of the Property
exceeds the indebtedness by a substantiai amount. Empioyment by Lender shaii not disqualify a person from serving as a receiver.

Judlclai Foreciosure. Lender may obtain a judiciai decree foreciosing Grantor's Interest in ali or any part of the Property.

Nonjudiclal Sale. If permitted by applicable iaw, Lender may foreciose Grantor's interest in aii or in any part of the Personal Property or the
Reai Property by non-judicial sale.

Deficiency Judgment. if permitted by appiicabie iaw, Lender may obtain a judgment for any deficiency remaining in the indebtedness due
to Lender after appiication of aii amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possesslon of the Property after the Property is soid as provided above or Lender otherwise
becomes entitied to possession of the Property upon defauit of Grantor, Grantor shaii become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonabie rentai for the use of the Property, or (2) vacate the
Property Immediately upon the demand of Lender.

Other Remedles. Lender shail have all other rights and remedies provided In this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and aii right to have the Property marshailed.
in exercising its rights and remedies, Lender shaii be free to sell ali or any part of the Property together or separately, in one saie or by
separate sales. Lender shall be entitied to bid at any public saie on ali or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the ume and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at ieast ten (10) days before the time of the sale or disposition. Any saie of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedles. Eiection by Lender to pursue any remedy shaii not exciude pursuit of any other remedy, and an eiection to make
expenditures or to take action to perform an obiigation of Grantor under this Mortgage, after Grantor's faiiure to perform, shali not affect
Lender's right to deciare a defaulit and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to iimit or
restrict the rights and remedies avaliable to Lender following an Event of Dsfaulit, or in any way to limit or restrict the rights and abiilty of
Lender to proceed directly against Grantor and/or agalnst any other co-maker, guarantor, surety or endorser and/or to proceed against any
other coilaterat directiy or indirectly securing the indebtedness.

Attorneys' Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shaii be entitied to
recover such sum as the court may adjudge reasonabie as attorneys' fees at trial and upon any appeai. Whether or not any court action is
invoived, and to the extent not prohibited by law, ail reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shaii become a part of the indebtedness payabie on demand and shaii bear
interest at the Note rate from the date of the expenditure untii repaid. Expenses covered by this paragraph inciude, without limitation,
however subject to any limits under applicabie law, Lender's reasonabie attorneys' fees and Lender's legai expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (inciuding efforts to modify or vacate any
automatic stay or injunction), appeais, and any antlclpated post-judgment coliection services, the cost of searching records, obtaining titie
reports (Inciuding foreciosure reports), surveyors' reports, and appralsal fees and titie insurance, to the extent permitted by appiicable iaw.
Grantor also will pay any court costs, in addition to all other sums provided by iaw.

NOTICES. Any notice required to be given under this Mortgage, inciuding without limitation any notice of defauit and any notice of saie shaii be

given in writing, and shall be effective when actually delivered, when actually recelved by teiefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mali, as first class, certified or
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registerad mali postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the hoider of any ilen which has priority over this Mortgage shail be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change Its address for notices under this Mortgage by giving formai written notice to the other parties, speclfying that the
purpose of the notice Is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at aii times of Grantor's
current address. Uniess otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice glven to ali Grantors.

DISPUTE RESOLUTION. This section contains a jury waiver, arbitration clause, and a class action walver. READ IT CAREFLLLY.

This dispute resolution provision shali supersede and repiace any prior “Jury Waiver," "Judicial Reference," "Ciass Action Waiver,"
"Arbltration,” "Dispute Resoiution," or simiiar alternative dispute agreement or provision between or among the parties.

JURY TRIAL WAIVER; CLASS ACTION WAIVER. As permitted by appiicabie |aw, gach party waives their respective rights to a trial before a
jury in connection with any Dispute (as "Dispute” is hereinafter defined), and Disputes shall be resolved by a judge sitting without a jury, if a
court determines that this provision is not enforceabie for any reason and at any time prior to trial of the Dispute, but not {ater than 30 days
after entry of the order determining this provision Is unenforceable, any party shall be entitied to move the court for an order compeiling
arbitration and staying or dismissing such iitigation pending arbitration ("Arbitration Order"). if permitted by appiicabie iaw, gach party also

glve g 2 e ] 1 1) e g 2 2 q on,_eithe 3 3 . 3

ARBITRATION, If a claim, dispute, or controversy arises between us with respect to this Agreement, related agreements, or_any other
aree ine elationsnip between any o ether or not relatec to {he ple £ Agreemen (alloftheforegolng,a
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“Dispute”), and only it a jury trial walver Is not permitted by applicable Jaw or ruling by a court, any of us may require that the Dispute be
resoived by binding arbitration before a singie arbitrator at the request of any party. By agree bitrate a D e, each party gives up an

f

Arbitration shail be commenced by fiiing a petition with, and in accordance with the applicable arbitration rules of, JAMS or Nationai Arbitration
Forum ("Administrator") as seiected by the initiating party. if the parties agree, arbitration may be commenced by appointment of a licensed
attorney who Is seiected by the parties and who agrees to conduct the arbitration without an Administrator. Disputes include matters (i) reiating
to a deposlt account, application for or denial of credit, enforcement of any of the obligations we have to each other, compliance with appiicable
laws and/or regulations, performance or services provided under any agreement by any party, (ii) based on or arising from an aileged tort, or (i)
invoiving either of our employees, agents, affiliates, or assigns of a party. However, Disputes do not inciude the validity, enforceablilty,
meaning, or scope of this arbitration provision and such matters may be determined only by a court. if a third party is a party to a Dispute, we
each wliii consent to including the third party in the arbitration proceeding for resoiving the Dispute with the third party. Venue for the
arbitration proceeding shail be at a location determined by mutuai agreement of the parties or, if no agreement, in the city and state where
lender or bank Is headquartered.

After entry of an Arbitration Order, the non-moving party shall commence arbitration. The moving party shall, at its discretlon, aiso be entitied
to commence arbitration but is under no obligation to do so, and the moving party shall not in any way be adversely prejudiced by electing not to
commence arbitration. The arbitrator: (i) will hear and ruie on appropriate dispositive motions for judgment on the pieadings, for faiiure to state
a cialm, or for full or partial summary judgment; (i) wiil render a decision and any award applying appiicabie law; (iil) wili give effect to any
limitations period in determining any Dispute or defense; (iv) shall enforce the doctrines of compuisory counterclalm, res judicata, and coliateral
estoppel, if applicable; (v) with regard to motions and the arbitration hearing, shall appiy ruies of evidence governing civii cases; and (vi) wlii
apply the law of the state specified in the agreement giving rise to the Dispute. Filing of a petition for arbitration shall not prevent any party
from (i) seeking and obtaining from a court of competent jurisdiction (notwithstanding ongoing arbitration) provisionai or ancliary remedies
including but not iimited to injunctive relief, property preservation orders, foreclosure, eviction, attachment, replevin, garnishment, and/or the
appointment of a receiver, (li) pursuing non-judiclai foreclosure, or (ifi) avalling itseif of any self-heip remedies such as setoff and repossession.
The exercise of such rights shaii not constitute a waiver of the right to submit any Dispute to arbitration.

Judgment upon an arbitration award may be entered in any court having jurisdiction except that, If the arbitration award exceeds $4,000,000,
any party shail be entitled to a de novo appeal of the award before a panel of three arbitrators. To allow for such appeal, if the award (Including
Administrator, arbitrator, and attorney's fees and costs) exceeds $4,000,000, the arbitrator will issue a written, reasoned decision supporting
the award, including a statement of authority and Its application to the Dispute. A request for de novo appeal must be flled with the arbllrator
within 30 days foilowing the date of the arbitration award; if such a request is not made within that time period, the arbitration decision shaii
become final and binding. On appeal, the arbitrators shaii revlew the award de novo, meaning that they shali reach their own findings of fact
and conciusions of iaw rather than deferring In any manner to the original arbitrator. Appeal of an arbitration award shail be pursuant to the
ruies of the Administrator or, if the Administrator has no such ruies, then the JAMS arbitration appeiiate ruies shali appiy.

Arbltration under this provision concerns a transaction invoiving Interstate commerce and shail be governed by the Federal Arbitration Act, 9
U.S.C. sec. 1 et seq. This arbitration provision shall survive any termination, amendment, or expiration of this Agreement. if the terms of this
provision vary from the Administrator's ruies, this arbitration provision shail control.

RELIANCE. Each party (i) certifies that no one has represented to such party that the other party wouid not seek to enforce jury and class
action waivers in the event of sult, and (il) acknowledges that it and the other party have been induced to enter into this Agreement by, among
other things, the mutuai walvers, agreements, and certifications in this section.

ASSIGNMENT, DUE ON SALE OR CHANGE OF CONTROL. For aii Loans secured by Real Property, this provision shall controi, supersede and
replace aii conflicting provisions in any of the Related Documents. Trustor shail not, without the prior written consent of Lendar, mortgage,
assign, convey, transfer, seli or otherwise dispose of or encumber the Real Property or the Personal Property or the Collateral (as each Is defined
In the Loan Agreement or In this Mortgage or the other Related Documents, as the case may be) or Borrower's interest or ownership in the Real
Property or Personal Property or the Coliateral, or any part of the Real Property or the Personai Property or the Collateral, or the Income to be
derived from the Real Property or the Personal Property or the Coliateral. Lender has approved the Loan in material refiance upon the ownership
and control of Borrower and the Reai Property being the same as exists as of the ciosing date (which Is the date of the Note uniess stated
differently In the Related Documents). Accordingly, other than with the prior written consent of Lender, it is and shaii be a defauit under this
Mortgage, the Note and all of the Related Documents for there to be any sale, transfer or conveyance or change in control (coliectively a
conveyance") of (1) any ownership interest or beneficial interest (regardiess of the percentage interest conveyed or whether such interest Is heid
as a partner, member, sharehaider, beneficiary or otherwise) or (2) any controliing interest (regardiess of the percentage Interest conveyed or
whether such Interest Is held as a partner, member, sharehoider, beneficlary or otherwise) in any of the foliowing: () Trustor or in the Reai
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Property, or (i) the operation, management, income, or profits of or fee titie to the Real Property (whether held directiy or indirectly), or (ili) any
entity holding an ownership or beneficial or controiling Interest in the Trustor or In the Real Property or (iv) any entity which through one or more
intermediaries holds any ownership interest ar beneficiai interest, or controliing interest (direct or indirect) in the Trustor or the Real Property. "
Control” or a "controiling Interest” hereunder means the abliity of any person or entity to (1) direct the business operations or voting procedures
for any entity, (2) cause the election, seiection or the appointment of entity officers or managers, (3) cause the appointment of the management
managing any entity or (4) cast a majority of the votes in any eiection or decision making process for any entity or (5) do any of the foregoing
for any intermediary entity holding any ownership or beneficlal or majority interest (whether direct or indirect) in the Trustor or in the Real
Property. This Assignment, Due On Saie or Change Of Controi provision does not prohibit (a) a conveyance of personal property which is part of
the Coliaterai under the Loan due to obsoiescence or ordinary wear and tear or fire or casualty and which is promptly repiaced by Trustor with
personai property of equai or greater vaiue, or (b) Trustor ieasing any portion of the Reai Property to a tenant which is expressiy permitted
pursuant to (i} the Reiated Documents, and/or (i} any assignment of leases which Is part of the Related Documents, provided, however, Lender
holds a security interest in the lease and a subordination and non-disturbance agreement is granted in favor of Lender on a Lender approved
form (unless the same is waived or not required pursuant to the Related Documents or the assignment of ieases or this Mortgage).

if this Assignment, Due On Sale or Change Of Controi provision is breached, at the option of Lender and without demand or notice, the full
principal Indebtedness of the Note and the other obilgations of the Mortgage and Related Documents shall Immedlateiy become due and payabie
to Lender. Any acceieration of the indebtedness secured by the Real Property because of a default under this provision, shall be deemed a
prepayment for all purposes whether or not the accelerated Loan baiance is actually paid at the time of the subject conveyancs; and if the Note
or any Related Document contains a yieid maintenance provision or a prepayment fee or prepayment premium (coliectively a "yieid maintenance
clause"), such yleid maintenance clause and all sums due thereunder shall aiso be immediately due and payable upon such accsleration.

MISCELLANEOUS PROVISIONS, 1he tollowing misceilansous provisions ars a part ot this Mortgage:

Amendments. This Mortgage, together with any Reiated Documents, constitutes the entire understanding and agreement of the partles as
to the matters set forth in this Mortgage. No aiteration of or amendment to this Mortgage shaii be effective uniess given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annuai Reports, if the Property Is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
cortified statement of net operating income recelved from the Property during Grantor's previous fiscal year in such form and detail as
Lender shali require. "Net operating income" shail mean aii cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to Interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage wilii be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
iaws of the State of ldaho without regard to Its conflicts of law provislons. This Mortgage has been accepted by Lender In the State of
Idaho.

Cholce of Venue. If there is a iawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of idaho.

Jolnt and Several Liability. Ali obligations of Grantor under this Mortgage shail be joint and severai, and ail references to Grantor shail mean
each and every Grantor. This means that each Grantor signing below is responsibie for ali obiigations in this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage uniess such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender In exercising any right shail operate as a waiver of such right or any
other right. A walver by Lender of a provision of this Mortgage shail not prejudice or constitute a walver of Lender's right otherwise to
demand strict compiiance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shaii constitute a walver of any of Lender's rights or of any of Grantor's obiigations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in ali cases such consent may be
granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to he lllegal, invalld, or unanforcaahle as ta any parson
or circumstance, that finding shaii not make the offending provision lilegal, invalid, or unenforceable as to any other person or
circumstance. Iif feasible, the offending provision shail be considered madified so that it becomes legal, vaild and enforceable. If the
offending provision cannot be so modified, it shaii be considered deieted from this Morigage. Uniess otherwise required by iaw, the
iilegaility, invaiidity, or unenforceability of any provision of this Mortgage shail not affect the legality, validity or enforceabliity of any other
provision of this Mortgage.

Merger. There shaii be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capaclty, without the written consent of Lender.

Successors and Assigns. Subject to any iimitations stated In this Martgage on transfer of Grantor's interest, this Mortgage shali be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liabiiity under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.
Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption iaws of the State
of Idaho as to ali indebtedness secured by this Mortgage.

DEFINITIONS. The foilowing capltaiized words and terms shall have the foilowing meanings when used in this Mortgage. Unless specifically
stated to the contrary, ail references to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms
used in the singuiar shall inciude the piural, and the piurai shali include the singuiar, as the context may require. Words and terms not otherwise
defined in this Mortgage shali have the meanings attributed to such terms in the Unlform Commerciai Code:
Borrower. The word "Borrower" means DUSTIN J. SIMPSON, BRITTNEY SIMPSON, JULIE SIMPSON and DANNY V. SIMPSON and
includes ali co-slgners and co-makers signing the Note and ali their successors and assigns.

Defauit. The word "Default” means the Defauit set forth in this Mortgage in the section titled "Defauit".
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Environmental Laws. The words "Environmental Laws" mean any and ail state, federal and iocal statutes, reguiations and ordinances
relating to the protection of human heaith or the environment, including without iimitation the Comprehensive Environmentai Response,
Compensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materiais Transportation Act, 49 U.S.C. Sectlon 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federai iaws, ruies, or

regulations adopted pursuant thereto.

Event of Defauit. The words "Event of Default” mean any of the events of defauit set forth in this Mortgage in the events of defauit
section of this Mortgage.

Grantor. The word "Grantor" means DUSTIN J. SIMPSON, BRITTNEY SIMPSON, JULIE SIMPSON and DANNY V. SIMPSON,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without ilmitation a guaranty of aii or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materiais that, because of their quantity, concentration or physicai,
chemical or infectious characteristics, may cause or pose a present or potentiai hazard to human heaith or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances" are used in thelr very broadest sense and inciude without limitation any and alii hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" aiso Includes, without limitation, petroieum
and petroleum by-products or any fraction thereof and asbestos.

Improvoments. Tho word "Improvements" meane all existing and future impravamants, hiildings, stiictiras, mohlla hames affixad on tha
Reai Property, faciiities, additions, repiacements and other construction on the Reai Property.

Indebtedness. The word "indebtedness" means and inciudes without limitation aii Loans, together with ali other obiigations, debts and
jiabiiities of Borrower to Lender, or any one or more of them, as weli as ali ciaims by Lender against Borrower, or any one or more of them;
whether now or hereafter existing, voiuntary or invoiuntary, due or not due, absolute or contingent, iiquidated or uniiquidated; whether

Borrower may be liabie individually or jointly with others; whether Borrower may be obilgated as a guarantor, surety, or otherwise; whether
recovery upon such indebtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness

may be or hereafter may become otherwise unenforceable.
Lender. The word "Lender" means ZIONS FIRST NATIONAL BANK, its successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note"” means the promissory note dated July 12, 2011, in the orlginal principal amount of $255,400.00 from
Grantor to Lender, together with ail renewals of, extensions of, modifications of, refinancings of, consciidations of, and substitutions for
the promissory note or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ail equipment, fixtures, and other articles of personai property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with ail accessions, parts, and additions to, alil
repiacements of, and aii substitutions for, any of such property; and together with ail proceeds (inciuding without limitation aii insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Property" means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Reiated Documents" mean ali promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and aii other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed In connection with the indebtedness.

Rents. The word "Rents" means ail present and future rents, revenues, income, Issues, royalties, profits, and other beneflts derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO iTS
TERMS.
GRANTOR:

P 0
i N b lingin

USTIN J7 SIMPSON BRITTNEY SIMPSON '

RTINS U\»’\\fvsﬂ“"vu x//wy/ L

JULIE SiMPSON DANNY V. SIMPSON~—"
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STATE OF V’%/Lﬁ(?‘” ) €120 iLIEBLUARILEA

NOTARY PUBLIC
) sS

——— . , STATE OF IDAHO
COUNTY OF / Lotd A\ %) )
On this A Y day of %/%ﬂ .in the year 20 /. / . before me @ /n a8 J /‘/C« rmalr

, a notary publlc/uy’and for the State of idaho, personally appeared DUSTIN J. SIMPSON; BRITTNEY

SIMPSON; Jl}LI SIMPSON; and DANNY V. SIMPSON;known or identified to me {(or proved to me on the oath of -
i * ), to be the persons whose names are subscribed to the within instrument and acknowiedged to me

£ 7z
that thgy-exapdted the same,, —_— g W
Ve - ¢ ;/
%ﬁ’%”m Reslding a/t/'./.Wﬁﬂ T Zézé » i
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—Notary Public for-idaho
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EXHIBIT “A”

Parcel 1

Lots 2, 3, 4 and 5 Block 1 of STMPSON ESTATES, according to the official plat theraof,
recorded as Instrument No. 581113, records of Blaine County, Idaho,

Parcel IX
TOWNSHIP 2 SOUTH, RANGE 21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO,

Section 10: SE1/4NE1/4

AND
A portion of the SW1/4NEL/4, more particularly described as follows:

Commencing at an Aluminum Cap marking the C1/4 of soctiotr 10, thence)
North 89°38'53" Past, 34,97 fest along tha East-West canterline of Section 10 to a
polnt marked with a 5/8” rebar by LS #12723 on the Easterly Right-of-Way of US

Highway 93, sald polnt being the True Polnt of Beglnnlng; thence
Along a curve to tho left 458,66 feat, sald curve having a radius of 57,335.80 feet, a

chord bearing North 00°11710” East, 458,66 feet and a delta angle of 00°27'30", to a

brass cap marking the PT of gald Rlght-of-Way; thencs
North 00°02'20” West along said Right-of-Way, 867.55 feat to a 5/8” rebar by LS
#12723 at the intarsection of said Rlght-of«Way and the North line of sald

SW1/4NE1/4 of sald saction; thence
North 89°39°08” East along said North IIne, 1,295,66 feet to a 5/8” rebar by LS

#12723 marking the NE1/1L6 Corner of Section 10; thence
South 00°04'51” Enst, 1,326,090 feot to a 5/8" rebar by LS #2098 marking the CE1/16

Corner of said Section; thence
South 89°38'53"” West, 1,298.43 feet to the TRUE POINT OI' BEGINNING.,

EXCEPTING therefrom the Highway rlaht-of-way
Also known as Tax Lot 8114.
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ZIONS FIRST NATIONAL BANK
2460 S 3270 W
WEST VALLEY CITY UT 84119

Re: Notice of Security Interest in a Water Right for Water Right 37-32B, 37-561B, 37-618B
37-22204 / Loan No. 9006 — Dustin, Brittney, Danny and Julie Simpson

Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of the Notice of Security Interest in a
Water Right you recently submitted on the above water rights. The Department has modified its
records to reflect the security interest and has enclosed a computer-generated report for your
records.

Please note that as of July 1, 1996, water right owners are required to report any change of water
right ownership and any change of mailing address of the owners of a water right to the
Department. Notice of the change must be provided to the Department within 120 days of the
change. Change reporting forms are available from any office of the Department or on the
Department’s website.

Please feel free to contact this office with any questions you may have.
Sincerely,

W/&m
Trish Fawcett '

Technical Records Specialist

Enclosures

cc: Zions Bank, Canyon Park Office, 1863 Blue Lakes Blvd N, Twin Falls ID 83301
Dustin, Brittney, Danny & Julie Simpson, PO Box 208, Carey ID 83320



