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DEPARTMENT OF
WATER RESOURCES

October 28, 2011

Monica Van Bussum

idaho Department of Water Resources
322 East Front Street

P.0O. Box 83720

Boise, ID 83720-0098

Subject:  Application to Lease Water Right Nos. 45-2748, 45-2749, and 45-7137 to the
Water Supply Bank

Dear Monica:

This letter is in response to your letter of March 23, 2011 regarding a proposed lease of the
above referenced water rights. In that letter, you identified three issues that are addressed
below.

1. Potential Enlargement of the Water Rights. You noted that McCain would have
exceeded their allowable volume in 2009 had the water rights been accepted into the
water bank.

McCain’s internal records (attached) indicate otherwise. They show diversion of
3,346 af in 2009 and 3,735 af in 2010 (rather than 5,791 af and 3,292 af,
respectively).

2. Limiting Conditions. In the lease application, McCain requested that the water not
be leased out for potato processing purposes and that rental terms be limited to one
year.

e You indicated that the Bank cannot arbitrarily limit the type of beneficial use
allowed. If such a condition is not allowed by Water Bank rules, then McCain
agrees to withdraw that request.

e You noted that the only way you could limit the rental of the water rights for a
single year is to grant a one-year lease. A one-year lease is acceptable to
McCain.

3. Consumptive Use. You asked to include proof of historic consumptive use and how
the reduction in consumptive use can be monitored during the lease period.
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Monica Van Bussum October 28, 2011

The water rights proposed for lease are non-consumptive. Consumptive use at the
McCain facility is independent of diversion volume, and no reduction in consumptive
use is proposed.

Consumption in potato processing is approximately 7% of diversion volume in
McCain’s water-efficient plants within the US and Canada, and consists primarily of
steam losses from boilers, fryers, and dryers. Prior to 2007, the Burley Plant water
use was relatively inefficient. McCain instituted significant conservation upgrades of
the Burley Plant water system in late 2007, along with aggressive in-plant water
conservation measures. These upgrades have resulted in reduced diversions of
groundwater. This “saved” water is proposed for lease to the bank. Plant product
volume has not changed significantly since prior to 2007. As a result, the overall
consumption of water at the McCain site should remain unchanged from prior to
2007. Therefore, the water proposed for lease is non-consumptive.

It should be noted that the water proposed for lease could be considered fully
consumptive with respect to aquifer impacts. The water was historically pumped from
the Eastern Snake Plain Aquifer and discharged to the Snake River. Some of this
discharged water was diverted from the river by downstream irrigators during the
irrigation season, but the remainder flowed past Milner Dam, and was not available
for return to the Eastern Snake Plain Aquifer.

Based on the responses above, we request that the Department reconsider McCain’s
applications to lease water right Nos. 45-2748, 45-2749, and 45-7137 to the Water Supply
Bank.

Please contact me with any questions. Also, please address copies of future
correspondence regarding McCain water rights to the McCain Foods USA, P.O. Box 10,
Burley, ID, 83318, Attention: Dusty Galliher.

Sincerely,

Terry M. Scanlan, P.E., P.G.

cc: Dusty Galliher — McCain Foods

Enclosure: Burley Plant Water Use
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October 26, 201 1

Ms. Cindy Yenter

ldaho Dept. of Water Resources
Water District 140

1341 Fillmore St.

Suite 200

Twin Falls, Idaho 83301

Ms. Yenter:

There has been a misunderstanding on how we are o record and monitor our well water
flow to substantiate our water use. The water tracking system that we have been using to-
date is to electronically record daily water use from each well. In addition, we have been
re-selting our water meters to zero on a yearly basis. We keep daily wel] water flow records
by well and simply sum the daily water flows to derive a monthly total by well.

The attachment to this letter demonstrates the annual water flow by well and total for the
facility. For 2008 and forward through 2011, we have daily water flow records available
onsite for review. The attachment also details our wastewater discharge volume on a
monthly basis 10 compare to the well water flow volume. The wastewater data is submitted
to the EPA as part of our facility NPDES permit and these type of values were used in the
past to verify our well water flow volume. As you can see, the numbers correlate very well
to the water flow volume.

Beginning January 1, 2012, we will record the actual meter values for the water supply
wells and wastewater discharge without zeroing the meters. Beginning in 2012, we will
provide beginning and ending meter readings as well as water flow to demonstrate our
annual water usage

The attached spread sheet also shows an additional active well called the southwest well
that is part of our water right and well field. The water from this well is used at the
adjacent cold store for water supply.

If you have any questions concerning the information presented, please contact me at (208)
678-6729.

Thank you,
Sincerely,

I NFD

Dusty Galliher
Environmental Supervisor
McCain Foods
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