State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street e P.O. Box 83720 < Boise, Idaho 837206-0098
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C.L.“BUTCH” OTTER
February 16, 2012 Governor

GARY SPACKMAN
Interim Director

FORMATION CAPITAL CORPORATION US
812 SHOUP ST
SALMON ID 83467

RE: ANNUAL RENTAL FEE DUE FOR RENTAL OF WATER RIGHT NO(S) 75-7073
Dear Renter:

In accordance with the Water Supply Bank Rental Agreement signed by you in May 2008, your
annual rental payment for Water Right No. 75-7073 was due on January 1, 2012. The total
rental fee for this water right is $506.80.

Please remit the amount listed above to the Idaho Department of Water Resources promptly if
you intend to use this water right for the current rental period of January 1, 2012 to December
31, 2012.

The rental agreement authorizes diversion of water under Water Right No. 75-7073 during the
2012 irrigation season. Upon receipt of the 21012 rental fee, you will be authorized to divert
water in accordance with the conditions of water use described in the agreement. The rental
agreement will be void if the payment is not received within 15 days of receipt of this letter.

If you have questions regarding this matter, please contact me at 287-4907.
Sincerely,

Monica Van Bussum
Sr. Water Resource Agent

c: Lyle Swank — IDWR Eastern Regional Office
Scott Campbell, Moffatt, Thomas, Barrett Rock & Fields



