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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
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Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

idahLBa Credit | FLCA
Po &@x qg5

4, Name of Water Right Owner/Claimant(s) I

d Co andlor Sherelle. Chistersen
5. Expiration Date of Notification Period ET&(\L« \‘ 9\0&9\

6. [s this a Renewal of Request for Notification? 0 YES X NO
7. Signature(s) of Security Interest holder(s) / /M/&CZ m,fl (te,p I ‘Qj‘l/
(and title if applicable) AI%
o Qa ( rfdxt FLCA
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REAL ESTATE MORTGAGE

THIS MORTGAGE is made this _April 16, 2012_between DAVID C. CHRISTENSEN and SHERELLE CHRISTENSEN, husband
and wife: and DAVID C. CHRISTENSEN and SHERELLE CHRISTENSEN, as Trustces of the DAVID AND SHERELLLE
CHRISTENSEN FAMILY TRUST under Declaration of Trust dated January 28, 2009 , whose address is _756 N 1100 E Shelley,
Idaho 83274 hereinafter called "Mortgagor”, and Idaho AgCredit, FLCA ("Mortgagec"), a wholly owned subsidiary of Idaho
Agricultural Credit Association, a corporation, existing and operating under the Farm Credit Act of 1971, as amended, having its
principal place of business at _188 W. Judicial P.O. Box 9835, Blackfoot, Idaho 83221 .

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee

together with right of entry and possession the following described real property situated in the County(ics) of Bingham , Stale of
ldaho :

Township 1 South, Range 37 E.B.M., Bingham County, ldaho
Section 14: SWk%,

EXCEPT the South 450 fect of the C¥ASW %,

ALSO EXCEPT any portion of the foliowing: A portion of the NE%SE'% of Section 15 and a portion ol the NWYSW% of Scction
14, Township 1 South, Range 37 E.B.M., Bingham County, ldaho, described as follows:

Commencing at a point in a fence line on the West side of a county road, which point is East 5312.87 {cet and South 2677.08 leet
from the Northwest corner of said Section 15; thence along said fence line South 630 feet; thence West 823 feet to the water line of
the Snake River Vallcy Canal; thence Northeasterly along the East bank of said Snake River Valley Canal 659 feet to the Y Section
line; thence East along the % Section line 423 feet to the Point of Beginning.

TOGETHER WITH:

1 - 50 hp US motor and Johnston turhine pump

I - 50 hp US motor and Fairbanks Morse turbine pump
4,000' of 6"-8" diameter pvc mainline

2 - 3 tower Rceinke pivots

1 - 5 tower Reinke pivol

1 - 4 tower Reinke pivot

2 - handlines 1,320 long

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motors, columns, tbes, shafts, bowls,
pancls and all electrical appurtenances, mainline, laterals, wheel lines, pivot/circle irrigation systems, risers, heads, couplers, end
plugs, valves, valve opencrs, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described above.

TOGETHER WITH: 142 acre leet of water assessed from the Snake River Valley Irrigation District.
TOGETHER WITIH4: Idaho Department of Water Resources Decree Number 27-7068A, Priority Date November 23, 1976, for .98
CFS for 66 acres from a well.

Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds be used for a purpose
that will contribute to cxcessive erosion of highiy erodible land or to the conversion of wetland to produce or o make possible the
production of an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

This real estate mortgage is also intended to be a fixture filing and to be indexed not only as o mortgage but also as o fixture

filing,

TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and descriplion now or hereafter constructed or placed thereon; all slanding timber and timber to be cut localed thereon; all
existing and future water rights, however evidenced, to the use of water for irrigation, livestock and domestic purposcs, including
irrigation and watcring equipment and systems, ditches, laterals, conduits, and rights-of-way used 10 convey such water or o drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all ol which arc
hereby declared to be fixtures; all grazing rights, leases, permits and licenses; all oil, gas, and mineral Icases, permits and rights used
with the property; and all tencments, hereditaments, easements, rights-of-way and appurtenances to the property (hereafier collectively
referred to as the “Property ™).

MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royallics, issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents”); SUBJIECT, IHOWEVER, to the
right, power and authority given to and conferred upon Mortgagor by Paragraph B.3 hercof.

FOR THE PURPOSE OF SECURING: (1) payment of the indebtedness or obligalions evidenced by the foliowing promissory note(s)
and/or guarantics exccuted by Mortgagor and/or others to the Morigagee at the times, in the manner and with interest as therein set
forth (notes may contain variable or adjustable rate provisions):
DATE OF NOTE MATURITY DATE AMOUNT O NOTE
April 16, 2012 April 1, 2022 $314,000.00
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Reearding Requested by: Loan Na : 231-002-0006523439-5520738-101
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REAL ESTATE MORTGAGE

THIS MORTGAGE is made this _April 16, 2012 between DAVID C. CHRISTENSEN and SHERELLE CHRISTENSEN, husband
and wile; and DAVID C. CHRISTENSEN and SHERELLE CHRISTENSEN, as Trustees ol the DAVID AND SHERELLE
CHRISTENSEN FAMILY TRUST under Declaration of Trust_dated January 28, 2009 , whose address is _756 N 1100 E Shelley,
Idaho 83274 hcrcinaiter calied "Mortgagor”, and _ldaho ApCredit, FLCA ("Mortgagee™), a wholly owned subsidiary ol Idahg
Agriculural Credit Association, a corporation, existing and operating under the Farm Credit Act of 1971, as amended, having its
principal place of busmness at _188 W, Judicial P.O. Box 985, Blackloot, Idaho 83221 .

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee

together with right ol entry and possession the loliowing described real property situated in the County(ics) ol _Bingham , Staic ol
ldaho :

Township 1 South, Range 37 E.B.M., Bingham Cohmy, ldaho
Scction 14: SW',

EXCEPT the South 450 lect ol the EYaSW W,

ALSO EXCEPT any portion ol the loilowing: A portion ol the NE%SE Y% ol Section 15 and a portion ol the NW%SW% ol Scction
14, Township 1 South, Range 37 E.B.M., Bingham County, Idaho, described as [ollows:

Commencing at a point in a lence fine on the West side of a county road, which point is East 5312.87 fect and South 2677.08 feet
from the Northwest corner of said Section 15; thence along said lence line South 630 leet; thence West 823 Icet to the water line of
the Snake River Valiey Canal; thence Northeasterly along the East bank of said Snake River Valley Canal 659 fect 1o the % Scction
line; thence East along the % Scction line 423 feet (o the Point of Beginning.

TOGETHER WITH:

| - 50 hp US motor and Johnston turbine pump

| - 50 hp US motor and Fairbanks Morse turbine pump
4,000 ol 6"-8" diameier pve mainiine

2 - 3 tower Reinke pivots

1 - 5 tower Reinke pivot

| - 4 tower Reinke pivot

2 - handlines 1,320 long

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motars, columns, tubes, shalts, bowls,
pancls and all cicetrical appurtenances, mainling, laterals, wheel lines, pivot/circle irrigation systems, risers, heads, couplers, end
plugs, valves, valve opencers, reducers, joints, tees and wyes, as well as all additions and replacements thereol, hereby declared
appurtenant thereto and which are more particularly described above.

TOGETHER WITH: 142 acre leet of water assessed from the Snake River Valley Irrigation District.

TOGETHER WITH: ldaho Deparument ol Water Resources Decree Number 27-7068A, Priority Daie November 23, 1976, lor .98
CFS for 66 acres from a well.

Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds be used for a purpose
that will contribule to excessive erosion ol highly erodible land or to the conversion of wetland to producc or 10 make possible the
production of an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

This real estate mortgage is aiso intended to be a lixture liling and to be indexed not only as a mortgage but also as a lixture

liling,

TOGETHER WITH: all buildings, structures, equipment, (ixtures (including trees, vines and shrubs) and improvements of every
kind and description now or herealier constructed or placed thereon; all standing timber and timber to be cul located thercon; all
existing and future water nights, however evidenced, (o the use ol water for irmgation, livestock and dumestic purposcs, including
irmgation and watering equipment and systems, ditches, laterals, conduits, and rights-ol-way used Lo convey such water or Lo drain
the above-deseribed property, all of which rights are hereby made appurtenant to the property, and all pumping plants, clectrical
generators, wind machines, and fencing and storage tanks, now or hereafler used in connection with the property, all o which are
hercby declared to be lixtures; all grazing rights, leases, pernuts and licenses; all oil, gas, and mincral lcases, permils and rights used
with the property; and all tenements, hereditaments, easements, rights-ol-way and appurtenances to the property (herealter collectively
relerred Lo as the "Propetty™).

MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, translers, conveys and sets over to Mortgagee ail the rents,
royaltics, issues, prolils, revenue, income and olher benefits ol the property arising rom the use or enjoyment of all or any portion
thereol or [rom any lease, mineral lease, or agreement pertaming thereto (collectively the "Rents"); SUBJECT, HOWEVER, lo the
right, power and authority given to and conlerved upon Mortgagor by Paragraph B.3 hcereol.

FOR THE PURPOSE OF SECURING. (1) payment ol the indebtedness or obligations evidenced by the lollowing promissory note(s)
and/or guarantics exceuted by Mortgagor and/or others to the Mortgagee at the times, in the manncr and with inlerest as therein set
forth (notes may contain variable or adjustable rate provisions):
DATE O NOTE MATURITY DATE AMOUNT OF NOTE
Apnil 16, 2012 April 1, 2022 $314,000.00
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(2) the payment of such additional loans or advances, including advances under a revolving linc ol credit, with mterest thercon, as
hereafter may be made (o Moutgagor, or Mortgagor’s successors or assigns, and/or to parties whose obligation Morlgagor is
guarantecing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaranties execuled by Mortgagor
i favor of Morlgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranly obligations shall be sccured by
this Mortgage only il the pronmuissory note, guaranty, or other document evidencing such loans or advances shall recite that it is o
be sceured by this Mortgage; (3) the payment ol any substitute notes, renewals, reamortizations, and extensions ol all indebtedness
sceured by this Mortgage; (4) the performance of every obligation and agreement of Mortgagor whether contained or incorporated
by relerence in this Mortgage, or contained in any loan document or guaranty executed by Mottgagor in lavor of Mortgagee, with
respeet lo any loan, advance, or guaranty secured by this Mortgage; and (5) the payment of all sums expended or advanced by
Mortgagee under or pursuant (o the terms ol this Mortgage, together with interest thereon as hercin provided. The continuing validity
and priority of this Mortgage as sccurily for luture loans, advances or guaranties shall not be impaircd by the Iact that at certain times
herealter there may exist no outstanding indebtedness from Mortgagor to Morigagee or no commitment to make loans or advances.

A. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

I. To use loan proceeds solely Tor the purposes sel forth in the loan application(s) or agreements; to comply with the Farm Credit
Act of 1971, as amended, and/or the regulations ot the Farm Credit Administration, now existing or as hercalter amended.

2. To keep the Propeity in good condition, working order and repair; care lor the Property in accordance with standards ol good
husbandry and to keep all trees, vines and crops on said land properly cultivated, irrigated, lertilized, sprayed, and fumigaled; nat
to remove, destroy or sulfer the removal or destiuction ol any building, fence, canal, weli or other improvements or Tfixturces thereon,
not to remove, replace or alter any horticultural or viticultural tree, vine or shrub pianted thereon without the prior writien consent
ol Mortgagee, except in the ordinary course of business; to complete or restore promptiy and in good and workmanlike manncr any
building which may be construcied, damaged or destroyed thereon; to comply with all laws, covenants and restrictions aflecting the
Property; nat lo commit or permit waste thereol’; not to commit, suffer or permit any act upon the Property in violation ol law; (0
do all other acts which (rom the character or use of’ the Property may be reasonably necessary, the specific enumerations herein not
excluding the general; to observe and perform all obligations ol Mortgagor under any lease ol the Property.

3. To provide, maintain and deliver to Mortgagee fire and all other types of insurance ol the type and in amounis as Morlgagee may
require, with loss payable clauses solely in favor of Mortgagee. In the event of loss, the insurance procecds, or any part thercol,
may be applicd by Mortgagee, at its option, to the reduction of the indebtedness hereby secured or to the restoration or repair ol the
property damaged. In the event that the Mortgagor shall tail to provide satislactory hazard insurance, Mortgagee may procure, on
Mortgagor's behall, insurance in favor of Mortgagee alone. Il insurance cannot be secured by Mortgagor to provide the required
coverage, such inability shall constitute an event ol delault hereunder.

4. To appear in and litigate any action or proceeding purporting to aiTect the security hercol, the title to the Property, or the rights
or powers of Morlgagee; Mortgagee may appear in and litigate any such action or proceedings, including any bankruptey, partition
or condemnation proceeding, atfecting the Property, or Mortpagee's interest therein, in which event Mortgagor agrees Lo pay all costs
and expenses thercol, including attorney’s lees and costs ot securing evidence of title,

5. To pay on or belore the due date all taxes and assessments affecting the Property, including all asscssments upon waler company
stock and all vents, assessments and charges lor water, appurtenant to or used in connection with the Property; to pay, when due,
all encumbrances, charges, and licns, on the Property or any part thereof, which at any time appcar to be prior or superior herclo.

6. In case of any suil to Toreclose this Mortgage or to collect any charge arising out of the debt hereby sccured, or of any suit which
the Mortgagee may deem neeessary Lo prosecute or defend to ellect or protect the lien herein, including any proceeding in bankruptey,
or il Morlgagee retains an altorney (o advise Mortgagee in connection with this Mortgage or any other agreement related to the
indebledness sceured by this Mortgage, Mortgagor agrees to pay a reasonable sum as attorney’s lees and all cosls and legal expenscs
in connection with said suit, and [urther agrees to pay the reasonable costs ol searching the records and abstracting or insuring the
title, and such sums, costs and expenses shall be secured hereby and shall be included in any decree ol foreclosure. The Tees and
costs described herein and cisewhere in this Mortgage shall be in addition to those set forth in the loan agreement or any other writien
agreement between Mortgagor and Mortgagee,

7. Should Mortgagor lail to make any payment or to do any act as provided for in this Mortgage, then Morigagee, bul without
obligation to do so and without notice (o or demand upon Mortgagor and without releasing Mortgagor [rom any obligation hercol,
may: make or do the same in such manner and to such extent as cither may deem necessary (o protect the Property, Mortgagee being
authorized (o enter upon the Property for such purposes; commence, appear in and hitigate any action or procceding purporting to
alfect the security hereol or the rights or powers ol Mortgagee, including any bankrupley proceeding alfecting the Property; pay,
purchase, contest, or compromise any encumbrance, charge or lien which in the judgment ol either appears to be prior or superior
hercto; and in excreising any such powers, incur any liability, expend whatever amounts in its absolute discrction it may deem
necessary therclore, including attorney’s, accountant’s, appraisal, and cnvironmental fees, and costs ol sccuring evidence ol title, and
all amounts so expended shall be obligations of Mortgagor secured by this Mortgage. Nothing contained herein shall prohibit
Mortgagece from cnlering the Property, at a reasonable time and upon reasonable notice lo Mortgagor, wilhout incurring or assuming
any obhgations or liabilities whatsoever, lor the sole purpose of inspecting the Property.

8. To pay immediately and without demand all sums expended by Mortlgagee pursuant to the provisions hereol, with interest from
date of expenditure at the same rate as is provided lor in the note or notes secured by this Mortgage. In the event that such sums
arc not immcediately paid, they shall be added, along with the appropriate amount of capital stock or participation certilicates, to the
principal halance ol the indebtedness secured hereby and shali accrue interest as herein sct lorth, Al such sums shall be secured
hereby.

9. Environmental Representations, Warrantics and Covenants.

(a) Except as disclosed 1 writing to Mortgagee, or except as otherwise provided in any loan agreement between Mortgagee and
Mortgagor which specilically relers lo the Property, to the best knowledge of Mortgagor alter duc inquiry, Morlgagor hereby Turther
represents, warrants and covenants as follows:

(1) No poliutants, contaminants (including oil or other petroieum products), toxic or hazardous substances, or solid or hazardous
wasles, as such terms are delined under any lederal, stale or local Environmental Law, regulation or ordinance (hercinalter
"Contaminants") have been, are being or will be generated, manulactured, produced, stored, disposcd of, discharged, released,
threatened to be released, or otherwise allowed lo migrate or cscape on, under or Itom the Property in such quantitics or
concentrations as would violale any federal, state or focal Environmental Law, regulation or ordinance or as would require Mortgagor
to report such condition (o any governmental authority or to undertake removal or remedial action to clean up such contaminants;
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(1)) No Contaminants arc located on, in or under any property located adjacent to the Property in such quantities or concentrations
as would constitute a violation of any Environmental Law or as would rcquire the owner ol the adjacent property o report such
condition to any governmental authority or 10 undertake removal or remedial action to clean up such Contaminants;

(iii) Neither the Property, nor any portion thercol, nor any adjacent property or partion thereol, has been or is proposed (o be hsted
under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Section 9601, ¢l seq.), or any
analogous state law. Mortgagor shall immediately notily Mortgagee il' Mortgagor acquires any information concerning the listing
or proposcd listing ol the Property or any adjacent property and shall provide Mortgagee with any documents in Mortgagor's
possession relative thereto;

(iv) No hazardous wasles, as delined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Scction 6901,
¢l oseq.), or any analogous stale law ("Hazardous Wastes"), have been, are being or will be stored or treated in surlace
impoundments or other structures or lacilities located on the property that are partially or entirely below (he ground suriace;

(v) No litigation, investigation, administralive order, consent order, agreements, or other action, procecding or scitlement
(hereinalter "Action®) has previously been brought, is now pending, or o the best knowledge of Mortgagor threatened against or
anticipated by Mortgagor, with respect to Mortgagor's use or management ol Hazardous Malerials or Hazardous Wasies or the
environmental condition ol the Property, including any underlying groundwater. Upon learning thereol, Mortgagor shall immediately

nolily Mortgagee ol any such Action or threatened Action and provide Mortgagee with copies ol all documentation relative thereto;
and

(vi) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks, ponds,
pits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were located on or under the Property and
no Tanks arc or were serving the Property described herein. With respect to any Tanks disclosed in writing lo Mortgagee, Mortgagor
shall comply with all lederal, state and local laws, regulations and ordinances and any requirements ol cily or county Tire departments,

applicable to the maintenance and use ol such Tanks, including, without limitation, Title 40 ol the Code ol Federal Regulations Part
112,

(b) Nothing herein shall be deemed (o prohibit Mortgagor Ivom (i) using, handling or storing hazardous materials or substances, as
delined under any lederal, state or local law, regulation or ordinance ("Hazardous Materials") or (ii) storing or treating non-hazardous
wastes, 50 fong as such activities are carried oul (a) in a good and husbandlike manner in the ordinary course ol business, and (b)
in compliance with ali applicable environmental laws, regulations, permits, orders or other requirements.

(c) In the event that Mortgagor is in breach of any of its representations, warranties or covenants as set lorth above, Mortgagor, at
its sole expense, shall take all achion required, including environmental cleanup ol the Properly, to comply with the representations,
warrantics and covenants herein or applicable legal requirements and, in any event, shall take ali action deemed necessary by
appropriate governmental authoritics.  Mortgagee shall have the right, but not the obligation, (o advise appropriate governmental

authoritics ol any cnvironmental condition on or allecling the Property that constitutes or may constitute a breach ol Mortgagor's
obligations hercunder.

(d) Mortgagor and its successors and assigns shall indemnily, detend, protect, and hold harmless Mortgagee, its dircctors, ollicers,
employcees, agents, sharcholders, successors and assigns and their oflicers, employees or agents, from and against any and all claims,
suits, damages, licns, fosses, liabilitics, interest, judgments, response and cleanup costs, demands, aclions, causes ol action, injurics,
administrative proceedings and orders, consent agreements and orders, penaities, costs and expenses (inciuding any fees and expenscs
incurred i enlorcing this indemnity, any out-of-pocket litigation costs and the reasonabie lees and expenses of counsel) of any kind
whatsoever ("Claims") paid, incurred or suflered by, or asserted against Mortgagee, including but not limited to Claims arising out
ol loss ol lile, injury (o persons, trespass or damage to or contamination ol property or natural resources, or injury to business, in
connection with or arising out ol the activilies ol Mortgagor on the Property, Morlgagor's predecessors in interest, third parties who
have been invited, permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them,
or which dircetly or indirectly arise out of or result Irom or in any way connected with the Property, whether or not caused by
Mortgagor or within the control ol Mortgagor, including withoul linmnation: (i) the presence, use, generation, treatment, slorage,
disposal, release, threatened release, or discharge of any lMazardous Malerial or Contaminant at or from the Property and/or the
cleanup ol Hazardous Materials or Contaminants within, on or under the Property; (ii) Mortgagor’s breach ol any ol the
representations, warranties and covenants contained herein; and (iii) Mortgagor’s violation or alleged violation ol any applicable
Environmental Law, regulation or ordinance.

(e) Mortgagor's vepresentations, warranties, covenants and indemnities contained herein shall survive the occurrence ol any cvent
whatsocver, including without limitation the payolT ol any promissory note(s) secured hercby, the release or lorceclosure ol s
Mortgage, the acceptance by Mortgagee ol a deed in lieu ol foreclosure, or any transier or abandonment ol the Property.

(1 The term "Environmentai Law" shall mean any lederal, state or local law, statute, ordinance, or regulation, now in cifeel or
hereinaiter enacted, pertaining to health, industrial hygiene, or the environmentat conditions on, under or about the Property, including
but not limited to enactments requiring the removal or conlainment ol asbestos-containing materials in private buildings.

(g) Mortgagor shall perimit, or cause any tenant ol Morlgagor Lo permit, Morlgagee or its agents, or independent contraclors Lo enler
and inspeet the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or desirable: (i) the
existence, location and nature of any Mazardous Materials or Hazardous Wastes on, under or about the Property, (ii) the cxistence,
location, nature, magnitude and spread of any Hazardous Materials or Hazardous Waste Lhat has been spilied, disposed of, discharged
or released on, under or about the Property, or (iii) whether or not Mortgagor and any tenant ol Morlgagor 1s in compliance with
applicable Environmental Law. I Mortgagor or its tenants fail to comply fully with the terms of this subdivision (g), Mortgagee may
obtain affirmative injunctive refiel to compel such compliance.

10. Grazing Righis. 1iany portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing
permits or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S. Department
ol Agriculture or the Burcau ol Land Management, U.S. Department of lnterior, Mortgagor covenants and agrees as lollows:

(a) Sawd grazing permits or other rights are i good standing and have not been modilied, reduced or limited in any other respect,
excepl as fully disclosed in writing to Mortgagee;

(b) Mortgagor will perform all obligations imposed as a requirement ol exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable thereto;
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(¢) Mortgagor will take such timely action as may be required to cause the renewal or reissuance ol said grazing permits or other
rights from time to time as they expire during the term thereol. Mortgagor agrees and acknowledges that the failure to renew or
cause the reissuance ol any said permits for any reason, whether the result of an act or omission ol Morlgagor or lor reasons beyond
Mortgagor's contrel, is an cvent ol default hereunder and Mortgagee shall have the right to exercise the rghts hereinalter set forth
in this Morlgage; and

(d) Mortgagor agrees Lo pay all fees, charges, rents or other payments accruing under said permits or any renewals thereol prior 1o
delinquency. In the event Mortgagor lails to pay any such payment, the amount unpaid shall become a part of the indebtedness sceured
by this Mortgage and shall be immediately due and payable.

B. IT IS MUTUALLY AGREED THAT:

I. Any award of damages in connection with any taking or condemnation or injury to the Property by reason of public use, or for
damages resulting from private lrespass or injury Lo the Property, is absolutely and unconditionally assigned and shall be paid 10
Mortgagee, under the terms and conditions ol this Mortgage pertaining to Rents. Upon receipt ol such moncy Mortgagee may apply
the same on the indebiedness secured hereby. Mortgagor agrees (o cxecute such further documents as may be required to ellect the
assignments herein made as Mortgagee may require.

2. AL any lime, without afTecting the liability of any person lor the payment of the indebtedness securcd hercby, and without
otherwise allecling the sccurity hereol, Mortgagee may (a) consent to or join in the making ol any map or plat of the Property; (b)
grant any casement or create any restriction thereof; (c) subordinate this Mortgage; (d) extend or modily the term of the loan or loans
secured hereby; and (e) relcase without warranty, all or any part of the Property.

3. Prior to any delauit by Morigagor in the payment, observance, performance and discharge ol any condition, obligation, covenant,
or agreement ol Mortgagor contained herein, Mortgagor may, for collection and distribution purposcs only, coliect and receive the
Rents as they come due and payable; the Rents are (o be applied by Mortgagor to the payment ol the principal and interest and all
other sums duc or payable on any promissory nole or guaranty secured by this Mortgage and to the payment ol all other sums payable
under this Mortgage and, therealter, so long as the aloresaid has occurred, the balance shali be distribuled to the account of
Mortgagor. Upon any such default, Mortgagee may at any time without notice, either in person, by agent, or by a receiver (o be
appointed by a court, and without regard to the adequacy ol any security for the indebiedness hereby sccured, cnter upon and take
possession ol the Property or any part thereol, in his own name, sue lor or otherwise collect such rents, issucs and profits, including
those past due and unpaid, and apply the same, less costs and expenses ol operation and collection, including reasonabie allorney's
lecs, upon any indebtedness sccured hereby, and in such order as Mortgagee may delermine; also perlorm such acts ol repair,
cultivation, irrigation or prolection, as may be necessary or proper (o conserve the value of the Property; also Icase the same or any
part thercol Tor such rental, term, and upon such conditions as its judgment may dictate; also prepare lor harvest, remove, and seil
any cyops that may be growing upon the Property, and apply the proceeds (hereof upon the indebledness sccured hercby.

4. The entering upon and taking possession of the Property, the collection of such rents, issues, and prolits, or the proceeds ol lire
and other insurance policics, or compensation or awards for any taking of or damage Lo the Property, and the application or relcase

thercol as aloresaid, shall not cure or waive any delauit or notice of delault hereunder or invalidate any act done pursuant to such
notice.

5. Upon defauit by Mortgagor in payment ol any indebledness secured hercby or in performance of any agreement hereunder, all
sums secured hereby shall immediately become due and payable at the option ol the Mortgagee and in accordance with applicable
state law. In the event ol delault, Mortgagee may employ counsel to enforce payment of the obligations sccured hereby, may
loreclose and, il applicable, sell the Property by advertisement and sale, and in accordance with other applicable state faw, and may
cxcercise such other rights and remedies granted by law and equity, which rights and remedies shall be cumulative and not exclusive.
Morigagee may resort to and realize upon the sccurity hereunder and any other real or personal property sceurily now or herealler
lield by Mortgagee for the obligations secured hereby in such order and manner as Mortgagee may, in its sole discretion, delermine.
Resort to any or all such security may be taken concurrently or successively and in one or several consolidated or independent judicial
actions or lawlul nonjudicial proceedings, or both. I the obligation secured by this Mortgage is also sccured by personal property,
lixtures or crops, Mortgagee may enforce its security interest in the personal property, lixtures and crops and its lien under this
Mortgage in any manner and in any order or sequence permitted by applicable law.  All remedies arc cumulative and none arc
exclusive; no election by Mortgagee to pursuc one remedy or item ol collateral shall be deemed (o be a release or waiver ol any other
item ol collateral or a release or modilication of the liability ol Morigagor or any guarantor to pay and perlorm in full all obligations
1o Mortgagee. The procedures governing the enlorcement by Mortgagee of its oreclosure and provisional remiedics against Morlgagor
shall be governed by the Iaws of the state in which the Property is located. Nothing contained herein shall be construed (o provide
ihat the substantive law ol the state in which the Property is located shall apply to Mortgagee's rights and Mortgagor’s obligations
hereunder oy under the promissory note(s) or guaranties described herein, which are and shall continue to be governed by the
substantive law of the state in which the promissory note(s) or guaranties were exccuted,

6. The failure on the part of the Mortgagee Lo prompily enlorce any right hereunder shall not operate as a waiver ol such right and
the waiver by Mortgagee ol any default shall not constitute a waiver ol any other subsequent defaults, Subscquent aceeptance of any
paymenl by the hoider hereol shall not be deemed a waiver of any default by Mortgagor, or of Mortgapee's rights hercunder as Ihe
resull ol any sale, agreement Lo sell, conveyance, or alienation, regardiess ol holder’s knowledge of such delault, sale, agicement
1o scll, conveyance, or alienation at the tme ol acceptance of such payment.

7. This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators,
exeeutors, successors and assigns.  The term Mortgagee shall mean the holder and owner of any note sccured hereby: or, il the note
has been picdged, the picdgee thercol. In this Morlgage, whenever the conlex! so requires, the masculine gender includes the
leminine and/or neuter, and the singular number includes the plural. Al obligations of Morlgagor hereunder arc joint and several,

8.(a) In the event the hercin-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed,
alienated or transferred, including any water transfer as delined in subsection (b) below, by Mortgagor, or by operation ol law or
otherwise, exeept by inheritance, withoul Mortgagee’s prior written consent, all obligations securcd hereby, irrespective ol the
maturity dates, at the option ol the holder hereot, and without demand or notice, shall immediately become due and payable. Failure
to cxercise such option shall not constitute a waiver ol the right to exercise this option in the cvent of subsequent sale, agreement 1o
sell, conveyance or alienation,
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(b) A water transler is any wansfer, assignment, sale, exchange, gift, encumbrance, pledge, hypothecation, alicnation, grant ol
option to purchase, or other disposition o, directly, indirectly or in trust, voluntarily or involuntarily, by operation ol law or
otherwise, or the catry into a binding agreement Lo do any of the loregoing with respect to all or any part of (i) the groundwaler on,
under, pumped irom or otherwise available to the Property, (ii) Mortgagor's right to remove and extract any such groundwater
including any permits, rights or licenses granted by any governmental authority or agency and any rights granted or created by any
casement, covenant, agreement or contract with any person or entity, (iii) any rights to which the Property 1s entitled with respect
to surface water, whether such right is appropriative, riparian, prescriptive or otherwise and whether or not pursuant {o permit or
other governmental authorization, or the right to storc any such water, (iv) any water, water right, water allocation, distribution right,
delivery right, water storage right, water allocation, or other water-related entitlement appuricnant or otherwise applicable to the
Property by virtue of the Property's being situated within the boundaries of any district, agency, or other governmental enlity or
within the boundarics ol any private water company, mutual water company, or other non-governmental entity, or (v) any shares (or
any rights under such shares) ol any private water company, mutual water company, or other non-governmental entity pursuant (o
which Mortgagor or the Property may receive any rights.

9. In the cvent any one or more ol the provisions contained in this Mortgage or in any promissory note(s) hereby sceured shall for
any reason be held 1o be invalid, illegal or unenlorceable in any respect, such invalidity, iilegality or unenlorceability shall not alfcct
any other provision ol this Mortgage or said promissory note(s), but this Mortgage and said promissory note(s) shall be construed

as '{fsm:irmmjcgnl Gr unenl}\rceablc provision had never been conta{md—herein—>lhcr67.') '
\ (ol N ) [

DAVID C. CHRISTENSEN DAVID C. CHRISTENSEN, as Trusice ol the DAVID AND
' SHERELLE CHRISTENSEN FAMILY TRUST under

. N ) - Declirmion " Trust dated Janyary 28, 2009
b

SHERELLE CHRISTENSEN SHERELLE CHRISTENSEN, as Trustce ol the DAVID AND
SHERELLE CHRISTENSEN FAMILY TRUST under
Declaration of Trust dated January 28, 2009

ACKNOWLEDGMENT.
STATE OF IDAMHO )
- )ss

County ol

)
On thns _| ?‘1A day ol /4/:«1 / , 201 Z~, betore me, the undersigned, a Notary Public in and for the State of Idaho, personally
appearcd _David C. Chrstensen and Sherelle Christepsen , hushand and wite, known o me to be the persons whose names are subscribed 1o the
within instrument, and acknowledged to me that th
IN WITNESS WHEREQF, I have hereupto-se

executed the same.
ny hand and alfixed my ofticial seat the day and year in this cerblicate tirst above weitten.

~—
Y

Ndtary Public lor the State of Idaho Ry by ey ey oyt

Residmg at g/a,{/é‘ﬁpfl /A : GREGOR G. ROSE ‘

My Cumimission Expires: <5 - 2 8—20/4 k NOTARY PUBLIC

STATE OF IDAHO
STATE OF IDANIO )
. )ss
County ol Anw\ )
On this [,QT/ day of Aﬂ\(‘l{ , 20/Z~ belore me, the undersigned, a Notary Public i and (or the State ol Idabo, personally

appearcd _David C. Chistensen adll Sherelle Christensen, known 1o me (o be the persons whose names are subscribed to the within instrument
as Trustees ol the _David and Shevelle Chnstensen Family Trust , and acknowledged to me that they exccuted the same as such Trustees of said

rust.
IN WITNISS WJ-IER'E?\:, 1 l;md and affixed my oflicial seal the day and year i this certilicate first above writien.
r 7

Notary Public for the State of ldaho 9 GREGORY G. ROSE h
it st _sgacbfo] 1D ' NOTARY PUBLIC
My Commission Expires: 5 ~Z.8 = ZO/S/ ‘_' e :ST’A:TE C.)E:-IPAH'O o
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