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MAR 29 2012
STATE OF IDAHO WATER RESOURCES
DEPARTMENT OF WATER RESOURCES WESTERN REGIGN

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

Water Right No(s).: 63-3242 and 63-32040

Adjudication Claim No(s).: 63-03242

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

NW Bend Real Estate Holdings Ten Mile Creek, LLC

Attention: Jim Stockhausen
4675 MacArthur Court, Suite 1550
Newport Beach, CA 92660

Name of Water Right Owner/Claimant(s)
Edward A. Johnson and Janice M. Johnson

Expiration Date of Notification Period March 23, 2019

Is this a Renewal of Request for Notification? O vEs & No

NW BEND, LLC
Signature(s) of Security Interest holder(s) @ Delaware limited liability company

(and title if applicable) ( m’
By: ‘\/ -

R. Patterson‘JacKESn, Authorized Signatory

For Office Use Only

Received by ’s Date  329-12 Fee 5097

Receipted by S Date  324-(2 Receipt No. Wol{ooiy

Processed by Al  Date WR. RBS . Dae_ Lzl

SUPPORT DATA

W3- 3L

INFILE# 827064.1
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AFTER RECORDING RETURN TO:
Carole E. Brock

BALL JANIK LLP

101 S.W. Main, Suite 1100
Portland, OR 97204

ASSIGNMENT OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS:

THAT, NW Bend, LLC, a Delaware limited liability company, having an address
of 4675 MacArthur Court, Suite 1550, Newport Beach, CA 92660 (hereinafter referred to as
“Assignor”), for value received, does by these presents, grant, sell, transfer, assign,
convey and set over to NW Bend Real Estate Holdings Ten Mile Creek, LLC, an Idaho
limited liability company, its successors and assigns (hereinafter referred to as
“Assignee”), having an address of c/o Sabal Financial Group, L.P., 4675 MacArthur Court,

Suite 1550, Newport Beach, CA 92660, all of Assignor’s right, title and interest in and to
the following:

Mortgage dated March 23, 2007 and recorded on March 26,
2007, as Instrument No. 107041953, in the real property
records of Ada County, Idaho, wherein Edward A. Johnson and -
Janice M. Johnson, husband and wife, are the Grantor and Bank
of the Cascades dba Farmers and Merchants, a Bank of the
Cascades company, is the Lender, as assigned by assignment
of mortgage dated December 6, 2011 to be effective as of
September 29, 2011, and recorded on December 12, 2011, in
the official real property records of Ada County, Idaho, as
instrument number 111100775 (the “Mortgage™).

The Mortgage covers the following described property:
See EXHIBIT A which is attached to this Assignment of
Mortgage.

TO HAVE AND TO HOLD the same unto said NW Bend Real Estate Holdings Ten Mile
Creek, LLC, ITS SUCCESSORS AND ASSIGNS.

Assignment of Mortgage
-Johnson/Ten Mile Creek Farm Page 1 of 4 ::ODMA\PCDOCS\PORTLAND\822967\2



THIS ASSIGNMENT IS MADE WITHOUT RECOURSE, REPRESENTATION OR WARRANTY,
EXPRESS OR IMPLIED, WRITTEN OR ORAL.

IN WITNESS WHEREOQF, Assignor has caused this instrument to be executed this 20O day
of _W4ceN | 2012,

ASSIGNOR:

NW BEND, LLC,
a Delaware limited liability company

By: Sabal Financial Group, L.P., a Delaware limited
partnership, as Attorney-in-Fact for NW Bend, LLC

By: Sabal Finangia
limit?ﬁﬁ
By: N s

R. Patterson Jackson;, CEQ

roup, GP, LLC, a Delaware
c m,\pany(L its General Partner
o

STATE OF CALIFORNIA )
) ss.
County of _ Q#4465 )
on Zlaecey O , 2012 before me, Jza2, /0/4)57—”7/44 /Ié)%@/ fg&/c‘»
- (insert name and title of the officer)
personally appeared ___Z_ /0 7Er2sod) ~Lgriis ) , who

proved to me on the basis of satisfactory evidence to be the person() whose name(sj is/are
subscribed to the within instrument and acknowledged to me that he/skhefthay executed the
same in his/herftheir authorized capacity(ies), and that by his/her/their signature(g) on the

instrument the person(s¥, or the entity upon behalf of which the person(sj acted, executed
the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California
that the foregoing paragraph is true and correct.

WITNESS myyﬁd official seal./
Signature é’ i %ﬁj@/ (Seal) S JUDI LOWENTHAL é
// = (et Coum. # 1919325 i

3 HOTARY PUBLIC - CALIFORNIA M
( J ORRHGE CoUNTY -
My Comn. Exp. Ja. 25, 2015

Assignment of Mortgage
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EXHIBIT A

PARCEL I

A certain lot or parcel of land located in a portion of Sections 19, 29 and 30, Township 2
North, Range 2 East of the Boise Meridian, in the County of Ada, State of Idaho, being more
particularly bounded and described as follows:

Commencing at a found brass cap monument marking the Section corner common to
Sections 24 and 25, Township 2 North, Range 1 East, Boise Meridian and Sections 19 and
30, Township 2 North, Range 2 East, Boise Meridian;

Thence North 00°44'30" East on the West line of said Section 19, also the centerline of S.
Cole Road, a distance of 1817.12 feet to a set 5/8" rebar with plastic cap, on the South right
of way line of Ten Mile Creek Road as described in Instrument No. 8145743, records of Ada
County, Idaho, said rebar is located on the Section line between the said corner of said
Section 19. The said rebar also marks the REAL POINT OF BEGINNING of this description;

Thence along the said South right of way line of Ten Mile Creek Road the following courses
and distances;

Thence South 69°39'42" East 329.15 feet to a point;

Thence South 55°15'22" East 505.19 feet to a point;

Thence South 74°38'22" East 591.82 feet to a point;

Thence South 59°54'18" East 559.46 feet to a point;

Thence South 68°12'48"” East 693.18 feet to a point;

Thence South 59°53'56"” East 428.82 feet to a point;

Thence South 73°31'33"” East 335.80 feet to a point;

Thence South 60°41°01” East 1050.16 feet to a point;

Thence South 63°34'47” East 903.44 feet to a point;

Thence South 49°31'54" East 231.74 feet to a point;

Thence South 61°30'43" East 1286.48 feet to a point;

Thence South 78°25'36" East 269.11 feet to a point;

Thence North 86°08'08"” East 235.75 feet to a point;

Thence North 73°11°46” East 178.92 feet to a point;

Thence South 85°09'19” East 387.25 feet to a point;

Thence North 77°10'39” East 497.41 feet to a point;

Thence North 86°22'24" East 532.84 feet to a point;

Thence North 68°3435” East 1015.41 feet to a point;

Thence North 61°59'52" East 646.52 feet to a point;

Thence North 69°29'25” East 414.59 feet to a point;

Thence North 66°32'45" East 321.05 feet to a 5/8" rebar with plastic cap, marking a point
on the said South right of way line of said road and the North line of said Section 29;
Thence departing from said South right of way line South 89°39'49” East on the said North
line of Section 29, a distance of 210.46 feet to a found brass cap monument marking the
corner common to Sections 20, 21, 28 and 29, Township 2 North, Range 2 East, Boise
Meridian;

Thence South 00°22'09" West on the East line of said Section 29, a distance of 2630.58 feet
to a found 5/8" rebar, marking the East quarter corner of said Section 29;

Thence North 89°52'06” West on the latitudinal center line of said Section 29, a distance of

5324.12 feet to a found brass cap monument, marking the West quarter corner of said
Section 289;

Assignment of Mortgage
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Thence North 00°25'08" East on the section line common to Sections 29 and 30, Township 2
North, Range 2 East, Boise Meridian, a distance of 1327.73 feet to a set 5/8" rebar with
plastic cap, marking the Northwest corner of the Southwest quarter Northwest quarter of
said Section 29;

Thence North 88°21'09” West a distance of 3420.35 feet to a set 5/8" rebar with plastic
cap;

Thence North 05°33'48” West a distance of 609.46 feet to a set 5/8" rebar with plastic cap;
Thence North 31°27'48” West a distance of 828.84 feet to a set 5/8" rebar with plastic cap;
Thence North 68°43’15” West a distance of 1507.28 feet to a set 5/8" rebar with plastic cap,
set on the West line of said Section 19;

Thence North 00°44'30" East a distance of 1347.93 feet to the POINT OF BEGINNING.

PARCEL II

A certain lot or parcel of land being a portion of the Southeast quarter of the Northeast
quarter, Section 30, Township 2 North, Range 2 East of the Boise Meridian, County of Ada,
State of Idaho, being more particularly bounded and described as follows:

Commencing at a brass cap monument marking the East quarter corner of said Section 30,
Township 2 North, Range 2 East, Boise Meridian, marked by a brass cap monument;
Thence North 00°25'08" East (North 00°24'50” East) on the East line of said Section 30, a
distance of 666.12 feet to a set 5/8” rebar with plastic cap on or near a fence line running
Northwest/Southeast (formerly Southwest), said rebar also marks the REAL POINT OF
BEGINNING of this description;

Thence on and/or near said fence line the following courses and distances:

North 57°14"18"” West, 603.29 feet to a set 5/8" rebar with plastic cap;

North 70°50'56" West, 625.46 feet to a set 5/8" rebar with plastic cap;

South 78°21'37" West, 211.3 feet, more or less, to a point;

Thence North 00°31'58" East a distance of 210.2 feet, more or less to a point on the North
line of the Southeast quarter of the Northeast quarter of said Section 30;

Thence South 88°21'09” East (South 88°21'00” East) on said North line a distance of 1308.5
feet, more or less, to a set 5/8" rebar with plastic cap marking the Northeast corner of the
South half of the Northeast quarter of said Section 30;

Thence South 00°25'08"” West (South 00°24'50" West) on the West line of the South half of
the Northeast quarter a distance of 666.61 feet to the POINT OF BEGINNING.

Assignment of Mortgage
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ANDERSON, MCCOY & ORTA

THIS DOCUMENT PREPARED BY

AND UPON RECORDATION, RETURN TO:
Vanessa A. Orta, Esq.

ANDERSON, MCCOY & ORTA, P.C.

100 North Broadway, Suite 2600

Oklahoma City, OK 73102

Telephone: (888) 236-0007

Ada County, State of Idaho

ASSIGNMENT OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS:

- THAT, Bank of the Cascades, having an address of 1100 NW Wall Street, Bend,
Oregon 97701 (hereinafter referred to as “Assignor”), for value received, does by these
presents, grant, sell, transfer, assign, convey and set over to NW Bend, LL.C, a Delaware
limited liability company, its successors and assigns (hereinafter referred to as “Assignee”
having an address of c/o Sabal Financial Group, L.P., 465 North Halstead Street, Suite 130,
Pasadena, CA 91107, all of Assignor’s right, title and interest in and to that certain:

AMO No: 107.070.071
Loan Name: EDWARD A JOHNSON
Loan No: 740003435



Mortgage dated March 23, 2007, executed by EDWARD A. JOHNSON AND
JANICE M. JOHNSON, HUSBAND AND WIFE, the grantor, to BANK OF
THE CASCADES DBA FARMERS & MERCHANTS, A BANK OF THE
CASCADES COMPANY the Lender, recorded on March 26, 2007, as
Instrument Number 107041953 in the Official Records of Ada County, State of
Idaho ("Recorder's Office"), as the same may have been assigned, amended,
supplemented, restated or modified (the "Mortgage").

The Mortgage covers the following described property:
SEE ATTACHED EXHIBIT A

TO HAVE AND TO HOLD the same unto said NW BEND LLC, ITS
SUCCESSORS AND ASSIGNS.

THIS ASSIGNMENT IS MADE WITHOUT RECOURSE, REPRESENTATION OR
WARRANTY, EXPRESS OR IMPLIED, WRITTEN OR ORAL, BRY ASSIGNOR, EXCEPT

RSN R PASS RN QU W B LW Y & | W5 W)

AS EXPRESSLY PROVIDED IN THE COMMERCIAL LOAN PURCHASE AGREEMENT,
DATED SEPTEMBER 29, 2011, BY AND BETWEEN ASSIGNOR AND ASSIGNEE.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

AMO No: 107.070.071
- Loan Name: EDWARD A JOHNSON
Loan No: 740003435



IN WITNESS WHEREOF, Assignor has caused this instrument to be executed this (g day of
December, 2011, effective as of the 29th day of September, 2011.

ASSIGNOR:
BANK OF THE CASCADES

A ML

Nam!e %\/ £ P slas L08
Title: Vice Pre51dent

ACKNOWLEDGMENT

STATE OF OREGON )
) SS:
COUNTY OF D) 25 C ht-e-< )

. This instrument was acknowledged before me on the [g day of December, 2011, by
A st A Ay o201, as Vice President of BANK OF THE CASCADES.

‘ Qd(ﬁy/vw%/mgl ’i“l/
OFFICK AL SEAL N Publicf+ State o Oreg)y %7
/s~

JgNNIFER %&NNE%%UMS : My commission Expm:s

OTARY PUBLIC- O
N0, 4611
OHMSSIOI‘ %TO 3




EXHIBIT A

PARCEL1

A certain lot or parcel of land located in 2 portion of Sections 19, 29 and 30, Township 2 North, Range 2
East of the Boise Meridian, in the County of Ada, State of Kdaho, being more particularly bounded and
described as follows:

Commencing at a found brass cap monument marking the Section comer common to Sections 24 and 25,
Township 2 North, Range | East, Boise Meridian and Sections 19 and 30, Township 2 North, Range 2
East, Boise Meridian;

Thence North 00°44°30” East an the West line of said Section 19, also the centerline of S. Cole Raad, a
distance of 1817.12 feet to a set 5/8” rebar with plastic cap, on the South right of way line of Ten Mile
Creek Road as described in Instrument No, 8145743, records of Ada County, Idaho, said rebar is located
on the Section line between the said comer of said Section 19. The said rebar also marks the REAL
POINT OF BEGINNING of this description;

Thence along the said South right of way line of Ten Mile Creek Road the following courses and
distances;

Thenee South §9°30°42” East 329,15 fest tn a point;

Thence South 55°15°22” East 505.19 feet to a point;
Thence South 74°38°22” East 591.82 feet to a point;
Thence South 59°54°18™ Bast 559.46 feet to a point;
Thence South 68°12°48” East 693,18 feet to & point;
Thence South 59°53756” East 428.82 feet to a point;
Thence South 73°31°33” Bast 335.80 feet to a point;
Thence South 60°41°01” East 1050.16 feet to a point;
Thence South 6§3°34°47” East 903.44 feet to a point;
Thence South 49°31°54” East 231.74 feet to a point;
Thence South 61°30°43™ East 1286.48 feet to a point;
Thence South 78°25°36™ East 269.11 feet to a point;
Thence North 86°08°08” East 235.75 feet to a point;
Thence North 73°11°46” Bast 173.92 feet fo a point;
Thence South 85°09°19” East 387.25 feet to a point;
Thence North 77°10°39" Bast 497.41 feei to a point;
Thence North 86°22°24" Bast 532.84 feetto a point;
Thence North 68°34°35” East 1015.41 feetto a point; -

AMO No: 107.070.071
Loan Name: EDWARD A JOHNSON
Loan No: 740003435



Thence North §1°59°52” East 646.52 feet to a poing;

Thence North 69°29°25” East 414.59 feet to a point;

Thence North 66°32°45” East 321.05 feet to a $/8” rebar with plastic cap, marking a point on the said
South right of way line of said road and the North line of said Section 29;

Thence departing from said South right of way line South 89°39'49” East on the said North lime of
Section 29, a distance of 210.46 feet to a found brass cap monument marking the comer common to
Sections 20, 21, 28 and 29, Township 2 North, Range 2 East, Boise Meridian;

Thence South 00°22°09” West on the East line of said Section 29, a distance of 2630.58 fest 10 a found
5/8" rebar, marking the East quarter corer of said Section 29;

Thence North 89°52°06 West on the latitudinal center line of said Section 29, a distance of 5324.12 feet
to a found brass cap monument, marking the West quarter corner of said Section 29;

Thence North 00°25°08™ East on the section line common to Sections 29 and 30, Township 2 North,
Range 2 East, Boise Meridian, a distance of 1327.73 feet to 2 se1 5/8” rebar with plastic cap, marking the
Northwest comer of the Southwest quarter Northwest quarter of said Section 29;

Thence North 88°21°09” West a distance of 3420.35 feet to 2 set 5/8” rebar with plastic cap;

Thence North 05°33%48” West a distance of 609.46 feet to a set 5/8” rebar with plastic cap;

Thence North 31°27°48” West a distance of 828.84 feet to a set 5/8” rebar with plastic cap; - :
Thence North 68°43°15” West a distance of 150728 feet to a set 5/8” rebar with plastic cap, set on the
West line of said Section 19;

Thence North 00°44°30" East a distance of 1347.93 feet to the POINT OF BEGINNING.

PARCEL I

A certain lot or parcel of land being a portion of the Southeast quarter of the Northeast quarter, Section
30, Township 2 North, Range 2 East of the Boise Meridian, County of Ada, State of Idaho, being more
particularly bounded and described as follows:
Cozmnencingatamsscapmonumemmmidngd:eEastquarmeafsaidSmﬁonBO,Twnﬂﬁpz
North, Range 2 East, Boise Meridian, marked by = brass cap monument;

Thence North 00°25°08" East (Nosth 00°24"50” East) on the East line of said Section 30, a distance of
666.12 feet to a set 5/8” rebar with plastic cap on or near a fence line running Northwest/Southeast
(formerly Southwest), said rebwar also marks the REAL POINT OF BEGINNING of this description;
Thence on and/er near said fence line the following courses and di :

North 57°14°18” West, 603.29 feet to a set 5/8” rebar with plastic cap;

North 70°50°56” West, 625.46 fect o a set 5/8” rebar with plastic cap;

Sonth 78°21°37” West, 211.3 feet, more or less, to a point;

Thence North 00°31'587 East a distance of 210.2 feet, more or Iess to a point on the Nornth line of the
Southeast quarter of the Northeast quarter of said Section 30;

AMO No: 107.070.071
Loan Name: EDWARD A JOHNSON
Loan No: 740003435



Thence South 88°21°09” East (South 88°21'007 East) on said North line a distance of 1308.5 feet, more
or less, 10 a set 5/8” rebar with plastic cap marking the Northeast comer of the South half of the
Northesst quarter of said Section 30;

Thence South 00°25'08™ West (South 00°24°50" Westy on the West line of the South half of the
Northeast quarter a distance of 666.61 feet to the PORNT OF BEGINNING.

AMO No: 107.070.071
Loan Name: EDWARD A JOHNSON
Loan No: 740003435
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SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

] MORTGAGE
MAXIMUM LIEN. Thae lien of this Mortgage shall not exceed at any one time $5,750,000.00,

THIS MORTGAGE dated March 23, 2007, is made and executed betwesen EDWARD A. JOHNSON and JANICE M.
JOHNSON, HUSBAND AND WIFE, whose address is 12828 W LASALLE ST #100, BOISE, ID 83713 (referred to

below as
whose address is 121 N 9th Street, Suite 100, Boise,

GRANT OF MORTGAGE. For valuable consideration,
title, and interest In and to the following described

T

See EXHIBIT "A~,
herein.

"Grantor"}) and Bank of the Cascades dba F

armers & Merchants, a Bank of the Cascades Company,
ID 83702 (referred to below as "Lender").

Grantor mortgages, grants, bargains, sells and conveys to Lender all .of Grantor's right,

real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixturas; all easements, rights of way, and appurtenances;

stock in utilities with ditch or irrigatlon rights); and all other rights, rovyalties,
all minerals, oli, gas, geothermal and similar matters, (the "Real Property") located in ADA County, State of Idaho:

which is attached to this Mortgage and made a part of this Mortgage as if fully set forth

all water, water rights, watercourses and ditch rights {including
and profits relating to the real property, including without limitation

ggggigeal Property or its address is commonly known as TBD PLEASANT VALLEY & TEN MILE CREEK, BOISE, ID

CROSS-COLLATERALIZATION. In addition to the Note,
Grantor to Lender, or any one or more of them,

this Mortgage secures all obligations, debts and liabilities, plus interest thereon, of
as: well as all claims by lLender against Grantor or any one or more of them, wheather now

existing or hereaftar arising, whether relatad or unrelated to the purpose of the Note, whether voluntary or otherwise, whather due or nat due,
liquidated or uniiquidated, whether Grantor may be liable individually or

direct or indlrect, determined or undetermined, absolute or contingent,

jointly with others, whether obligated as guarantar, surety,
be or hereafter may become barred by any statute
become otherwise unenforceable.

Grantar presently assigns 1o Lender all of Gr

accommodation party or otherwise, and whather recovery upon such amounts may
of limitations, and whether the obligation to repay such amounts may be or herealter may

antor's right, title, and interest in and to all present and future leases of the Property and alli Rents

from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security intarest in the Personal Property and Rents.

FUTURE ADVANCES. In addition to the Note,
advances are made pursuant to a commitment.

this Mortgage secures all juture advances made by Lender to Grantor whether or not the
Specifically, without limitation, this Mortgage secures, in addition 1o the amounts specified in

the Note, all future amounts Lender in its discretion may loan to Grantor, together with all interest thereon.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE S

GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND
THE RELATED DOCUMENTS, AND THIS MORTGAGE.

PAYMENT AND PERFORMANCE.

ECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
(B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THIS'MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this

Mortgage as they bacomae due and shall strictly perform all of Grantor's obtigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY.
the following provisions:

Grantor agrees that Grantor's possession and use of the Property shall be governed by

Possession and Uze. Until the occurrence of an Event of Default, Grantor may (1)} remain in possession and control of the Property; (2)

use, operate or manage the Property; and (3)
Property or to other limitations on the Property,

Duty to Maintain. Grantor shall
maintenance necessary to preserve its value.

collect the Rents from the Property,

The following provisions relate to the use of the '

maintaln the Property in tenantable condition and promptly perform all repairs, raplacements, and

-9

Compliance With Environmental Laws.

Grantor represents and warrants to Lender that:

(R3]

During the period of Grantor's ownarship of

the Property, there has been no use, generation, manufacturs, storage, treatment, disposal, release or threatened release of any Hazardous

Substance by any person on, under, abaut or from the Property;

been, except as previously disclosed to and acknowiedged by Lender |

{bl any use, generation, manufacture, storage, treatment, disposal
about or from the Property by any prior owners

(2}

Grantor has no knowledge of, or reason to believe that there has
n writing, {a) any breach or violation of any Environmental Laws,

. release or threatened relsase of any Hazardous Substance on, under,

or occupants of the Propearty, or (¢}

any actual or threatened litigation or claims of any

kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowiedged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of

or release any Hazardous Substance on,

under, about or from the Property; and

(b} any such activity shall be conducted in coempliance

with all applicable fedara!, siate, and local laws, regulations and ordinances, including without limitatlon all Environmental Laws., Grantor

authorizes Lender and its agents to enter upon the Property to make such ins
appropriate 1o determine compliance of the Property with this section of the

Hazardous Substances.

Grantor hereby (1)

event Grantor becomes liable for cleanup or other costs under any such laws; and
liabilities, damages, penalties,
suffer resulting from a breach of this section of the Mortgage or as a con
release or threatened release occurring prior to Grantor's ownership or i

Lender against any and all claims, losses,

have been known to Grantor.
the payment of the Indebtedness and the satisfaction and reconve

The provisions of this section of the Mortgage, including the obligati

pections and tests, at Grantor's expense, as Lender may deem

{2) agrees to indemnlfy, defend, and hold harmiess
and expenses which Lender may directly ar indirectly sustain or
sequence of any use, generation, manufacture, storage, disposal,
nterest in the Property, whether or not the same was or should
on to indemnify and defend, shall survive

yance of the lien of this Meortgage and shall not be atfected by Lender's

acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor

t Without limiting the generality of t
party the right 1o remove, any timber, minerals {including oil and gas), coal, cla

the Property or any portion of the Property.

written consent.

commit, permit, or suffer any stripping ol or waste on or 1o
he foregoing, Grantor will not remove, of grant to any other
Y. scoria, s0il, gravel or rock products without Lender's prior
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Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written

consent. As a condition to the remaval of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such improvements with Improvements of at least equal value.

Lender's Rig_h( to Enter. Lender and Lender's agents and represantatives may enter upon the Real Property ‘at all reasonable times 10 attend
to Lender's interests and to inspect the Real Praperty for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requlrements. Grantor shail promptly comply with all laws, ordinances, and regulstions, now or herealter

in effect, of all governmental authorities applicable 1o the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
praceading, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the charactar and use of the Property are reasonably necassary to protect and preserve the
Properly: — " — = S“ ain . e = .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this

Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Reatl
Property. A "sale or transier” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three {3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, ar by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by fedsral law or by ldaho law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewar sarvice charges lavied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished 1o the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for those liens specifically agreaed to in writing by Lender, and except for the lien of taxes
and assessments not due as turther specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth dispute over the
obligation to pay, so long as Lender's interest in ths Property is not jeopardized. ! a lien arises or Is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a Hen is filed, within fifteen {15) days after Grantor has notice of the filing,
secure the discharge of the lien, ar if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys’ fees, or other charges that
could accrue as a result of a foraclosure or sale under the lien, in any contest, Grantor shall defend Itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
turnished in the contest proceedings.

Evidancs of Paymsnt., Grantor shall usom dem

..... of Payment, ntor shall upon demand fuinish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 1o deliver 10 Lender at any time a written stalement of the taxes and assessments against
the Propaearty.

Notice of Construction. Grantor shall notify Lender at least filteen {15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, it any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor
can and will pay the cast of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and malntain policles of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an.amount sufficient to avoid application
of any coinsurance clause, and wlth a standard mortgages clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general llability insurance in such coverage amounts as Lender may requast with Lender being named as additional insureds

in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, Including but not limited to hazard, business ’

interruption and boller insurance as Lender may require. Pollcles shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelied or diminished without a minimum of ten (10} days' prior written notice to Lender and not containing any
disclaimer ot the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providling that
coverage in favor of Lender will not ba impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property ba located In an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, il available, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the tull unpaid principal balance of the loan and any prlor liens on the property securing the
loan, up to the maximum policy limits sat under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement axceeds $500.00. Lendsr may make proof of foss if Grantor fails to do so within fifteen {15} days of the casualty. Whether
or not Lender's security Is impaired, Lender may, at Lender's election. receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lian affecting the Property, or the restoration and repsir of tha Property. If
Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration 1f Grantor is not in default under this Mortgage. Any proceeds which have not bean disbursed
within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Mortgage, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal
batance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall ba paid to Grantor
as Grantor's interests may appear.

LENDER'S EXPENDITURES: If any action or proceeding is commencead that would materially atfect Lander's interest in the Property or if Grantor
fails 10 comply with any provision of this Mortgage or any Related Documents, including but not limited 10 Grantar's failure 10 discharge or pay
when.due any amounts Grantor is required to discharge or. pay under this Mortgage or any Related Documents, Lender on Grantor's behall may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not limited 1o discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time lavied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property, All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will betome a part of the Indebtedness
and, at Lender's option, will [A} be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title ol record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report,
issued in favor of, and accepted by, Lender in connection with this Mortgage, and
execute and delivar this Mortgage to Lender.

or final title opinion
(b} Grantor has the full right, power, and authority to

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrant
the lawtul claims of all persons. In the event any action or
under this Mortgage, Grantor shall defend the action at
Lender shall be entitled to participate in the proceeding a
Grantor will deliver, or cause to be detivered,

s and will forever defend the title to the Property against
proceeding is commenced that questions Grantor's title or the interest of Lender
Grantor's expense. Grantor may be the nominal party in such proceeding, but
nd to be represanied in the proceeding by counsel of Lender's own choica, and
to Lender such instruments as Lender may request from time to time to permit such

'
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participation.

Corj'\pliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authoritias.,

Survival of Representations and Warranties. A}l representations, warranties,
survive the execution and delivery of this Morigage,

shall be continuing in nature, and shall remain in full force and effact until such time as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is flled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be representad in the proceeding by counsel of its awn choice, and Grantor

will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender fram time to time to
permit such participation. )

Application of Net Proceeds. If all pr any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of candemnation, Lander may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property, The net proceeds of the award shall maean the award after payment of all
reasonable costs, expenses, and attorneys' fees inclrred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The fallowing provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documents in addition to this Mortgage and take
whatevar other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender {or
all taxes, as dascribed below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Martgage.

Taxes. The following shall constituta taxes to which this sectlon applies: (1) a specific tax upon this type of Mortgage or upan all or any
part of the Indebtedness secured by this Mortgage: {2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the

holder of the Note; and (4) a specilic tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date ol this Mortgage, this event shall have the
same etfect as an Event of Default, and Lender may exercise any or all of its available remeadies for an Evant of Default as provided below
unless Grantor either (1) pays the tax before it becomas delinquent, or (2] contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlant corporate surety bond or other security satisfactory to Lender,
SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provislons relating to this Mortgage as a security agreement are a part of
this Mortgage:
Secufiiy Agreemeni. This instrument shall constitute a Security Agresmaent to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniiorm Commerclal Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to periect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property records, Lender may, at any
time and without further authorization from Grantor, flle executed counterparts, copies or reproductions of this Morigage as a financing
statament. Grantor shall reimburse Lender for all expenses incurred in perfecting or contlnuing this security interest. Upon default, Grantor
shall not remove, sever or datach the Personal Property from the Property, Upon default, Grantor shall assemble any Parsonal Property not
alfixad 10 the Property In a manner and at a place reasonably convenient 1o Grantor and Lender and make It available to Lender within three
(3] days after receipt of written demand from Lender to the extent permitted by appllcable law.

Addresses. The mailing addresses of Grantor {debtor] and Lender {secured party]l from which information concerning the sacurity interest

granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage, . .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Maortgage: .

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, execute and deliver, ar will cause to
be made, executed or delivered, 1o Lender or 1o Lender's designee, and when requested by Lendar, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, tinancing statements, continuation statements, Instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (21 the llens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or herealfter acquired by Grantor,
Unless prohibited by law or Lendar agrees to the contrary in writing, Grantor shall reimburse Lender for 8l costs and expenses incurred in
connection with tha matters refarred 10 in this paragraph.

Attorney-in-Fact. I} Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantar heraby irrevocably appoints Lender as Grantor's attorpey-in-fact for the
purpose of making, executing, delivering, flling, recording, and doing all other things as may be necassary or desirabla, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtadness, including without limitation all future advances, when due, and otherwise performs
all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this
Martgage and suitable statements of termination of any financing statement on file evidencing Lender's security interast in the Rents and the
Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as detarmined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the Indebtedness,

Default on Other Payments, Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Mortgage or

in any of the Related Documents or to comply with or to perform any term, ohligation, covenant or condition contained in any other
agreament between Lznder and Granter. :

and agreements made by Grantor in this Morigage shall’

False Statements. Any warranty, representation or statement mada or furnished to Lender by Grantor or on Grantor's behalf under this '

Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
faise or misleading at any time thereaflter.

Defactive Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect {including tailure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointmen of a recelver lor any part of Grantor's property, any

assignment for the benefit of craditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture proceedings,
repossession or any other method, by any creditor of Grantor or by any governmental
Indebtedness. This includes a garnishment of any of Grantor's accounts,

Default shall not apply if there is a good faith dispute by Grantor as to the
creditor or forfeiture proceeding and if Grantor gives’ Lender written notice
monies or a surety bond for the creditor or forfeiture proceeding, in an a
adequate reserve or bond for the dispute. .

whether by judicial proceeding, seif-helg,
agency against any property securing the
including deposit accounts, with Lender. Howaver, this Event of
validity or reasonableness ol the claim which is the basis of the
of the creditor or forfeiture proceeding and deposits with Lender
mount determined by Lender, in its sole discretion, as being an
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Breach ot Other Agrsement. Any breach by Grantor under the terms of any other agreement between ‘Grantor and Lender that is not

ren:medied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommadation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokas or
disputes the validity of, or liability under, any Guaranty ot the Indebtedress.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lander, at Lender's option, may
exercise any one or more of the {ollowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immedistaly
due and payable; including any prepayment penalty which Grantor would.be required.to .pay.

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shaill have all the ri
undar the Uniform Commercial Code.

ghts and remedies of a secured party

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including '
amourts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property 10 make payments of rent or use fees directly to Lender. |f the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymant
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall sstisfy the obligations for which the payments are made, whether or not any propar grounds for the
demand existad. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of tha Property, with the
power to protact and preserve the Property, to operate the Proparty preceding foreciosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may sarve without
bond it permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value ot tha Property
sxcaods the Indebtedness by a substantial amount, Employment by Lendar shall not disqualify a persan from serving as a receivar,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. It permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale. -

Deficiency Judgment. if permitted by applicable law, Lender may obtain a judgment for any deficlency reamaining in the indebtedness due
to Lender aiter application of all amounts received from the axercise of the rights provided in this section.

Tenancy at Sufferance. I Grantor remains in possessian of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled o possession of the Proparty upon delesulr of Grantor, Grantor shall bacoms i emmsas me m

(ialsl cetault of Crantor, Gy

tor shall bacoms & tenant at sufferance of Lender or ihe
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2] vacate the
Property immediately upon the demand of Lender.

Othar Remedias. Lender shall have all other rights and remedies provided in this Maortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in ane sale or by
separate sales. Lendar shall be entitied 10 bid at any public sale on all or any portion of the Proparty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Perscnal Property is 1o be made. Reasonable notice shall mean notice

given at least ten (101 days befare the time of ths sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property. .

Election of Remedies. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failura to perform, shall not affect
Ltender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender 1o proceed directly against Grantor and/or against any other co-maker, guarantor, surety of endarser and/or to proceed against any
other collateral directly or indirectly securing the indebtadness.

Attorneys’ Fees; Expanses. |f Lender institutes any suit or action to anforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
invoived, and to the extant not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or tha enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rats from the date of the expenditure until repaid. Expenses coverad by thls paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s reasonable attorneys’ fees and Lender's legal expanses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruplcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost ol searching records, obtaining title '
reports {including foreciosure reports), surveyors' reports, and appraisal fees and title insurance, 1o the extent permitted by applicable law.
Grantar also will pay any court cos1s, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limltation any notice of defauit and any notice of sala shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or,  mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Morigage. Al copies of notices of foraclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving lormal written notice to the other partles, specitying that the
purpose of the notice is to change the party's address., For natice purposes, Grantor agrees to keep Lender informed at all times of Grantor's

current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notlce given to all Grantors. :

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous pravisions are a part of this Mortgage: ’

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement ol the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective uniess given in writing and *
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as

Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property,

Caption Headings. Caption headings in this Moriga

oy ge are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governad by federal law applicable to Lender and, to the extent not preempted by faderal law, the
:ths of the State of Idaho without regard to its conflicts of law provisions., This Mortgage has been accepted by Lender in the State of
aho.

Choice of Venue.

If thare is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of Idaho.

Joint and Several Liability. All obligations of Grantor under this Maortgage shall be joint and several,

A and all references to Grantor shall mean:
each and every Grantor, This means that each Grantor signing below is responsible for all obligatio

ns in this Mortgage.
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No Walver by Lender. Lender shall not be deemad to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omisslon on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right, A waiver by Lender of a provision of this Martgage shall not prejudice or constitute a waiver of Lender's right otherwise 1o
demand strict compliance with that provision ar any other provision of this Morigage. Nao prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’'s rights or ot any of Grantor's obligations as to any future
transactions. Whenever tha consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance

shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such conséent may be
granted or withheld in the sole discretion of Lender.

Severabllity. Il a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shali not make the otffending pravision illegal, invalid, or unenforceable as to any other person or
circumstance.  feasibla, the offending provision shall be considered modified so that' it becames legal, valid and enforceable., I the
oltending provision cannot be so maditied, it shall be considered deleted from this Martgage. Unless otherwise required by law, the

illegality, invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity ar enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interast or estate created by this Mortgage with any other interast or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Asslgns, Subject to any limitations stated in this Mortgage on transfer ot Grantor's interest, this Martgage shall be binding
upon and inure 1o the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time Is of the Essance. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mort

gage hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by any
party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of fdaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morigage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms,
used in the singular shall include the plural, and the plural shall include the singular, as the context may raquire. Words and terms not otherwise
detined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Cods:

Borrower. The word "Borrower” means EDWARD A JOHNSON and JANICE M JOHNSON and includes all co-slgners and co-makers signing
the Note and all their successors and assigns.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled *Default”.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health ar the ‘envircnment, including without limitation the Comprehensive Environmental Respanse,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 98-459 {("SARA"], the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,

the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Morigage in the avents of defauht
section of this Martgage.

Grantor. The word "Grantor” means EDWARD A JOHNSON and JANICE M JOHNSON.

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, inchuding
without limitation a guaranty of ali or part of the Note,

Hazordous Substances. Ths words "Hazardous Substances® mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported ar otherwiss handled. The words "Hazardous
Substances” are used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term “Hazardous Substances” also‘ugwdes, without limitation, petrolsum
and petroleum by-products or any fraction thereaf and asbeastos., earin® e, . -

A Ok "ﬁ,
Improvements. The word “Improvements” means all sxisting and tuture improvements, txbﬁ@é;ﬁ;wcw;gmﬁglla homes affixed on the
Real Property, facilities, additions, replacements and other construction an the. Real Propegdy.n, R ®e, ()

e L)

, .
Indebtadness. The word "Indebtedness” means all principal, interest, and other amourﬂ's, cg%ls‘as’vd"éicpe'nseﬁ payéble under the Note or
Related Documents, together with all renawals of, extensions o!, modifications of, cgnsolgdaxlon,g.x_giwgnd sybstitgtions for 1the Note or
Related Documents and any amounts expanded or advanced by Lender to discharge Grator's*obligations or expbnsagincurred by Lender to.
enforce Grantor's obligations under this Maorigage, together with interest on such amgunt .ag'-b,r_qyicje_d ¥n this Mbrigage. Specifically,
withaut limitation, Indebtedness includes the future advances set forth in the Future Ad@c’%ﬁpmvision, mg,awger‘gvizh all interast thereon
and all amounts that may be indirectly secured by the Cross-Collateralization provision of t £ B}"Qﬁg@,,,sﬂ‘.‘t &)

. TL L, o .
Lender. The word "Lender” means Bank of the Cascades dba Farmers & Merchants, a Bank ‘ot,y;u.e Casc‘a‘ ‘g\Gampany, its successors and
i Bragigunrss
assigns.

Mortgage. The word "Mortgage" means this Morigage between Grantor and Lender.

Note. The word "Note” means the promissory note dated March 23, 2007, in the original principal amount of $5,750,000.00
from Grantor to Lender, together with all renewals of, extensions of, moditications of, refinancings of, consolidations of, and substitutions

for the promissory nota or agreement, The maturity date of this Mortgage is March 23, 2009. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other arxicle?‘gj.geisonal propearty now or hersafier
rowned by Grantar, and now or hereafter attached or affixed to the Real Property; together v‘iﬂ\'jé .43[;;«33&'9;}5, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all p;;‘dé&d!;.‘(igs 8¢ fngdyvﬁgpux Hmitation all insurancg

bt gt o ¢ '

proceeds and refunds of premiums) from any sale or other disposition of the Property. v,

Property. The word "Property” means collectively the Real Property and the Personal Pr part it ..o (]

)
Resal Property. The words "Real Property” mean the real property, interests and rights, §s fugher dut;rggecpi‘n %is rigage.
- ¥
Related Documents. The words "Related Documents” mean ail promissory notes, Gredit®agreements, :loanf agr@g@ments, environmental

agreements, guaranties, security agreements, mortgages, deeds of trust, security deedg,~collateral morigages, a all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection wWith.the lndebte%ges'%
", ¥ hELI T s

" " N . [/ ¥ et " .
Rants. The word "Rents" means all present and future rents, revenues, income, issues, rd‘yajt:es;’,'p;qfns&iyk‘ather benefits derived from
the Property. ’p"hn:nu“ .

LT

EACH GRANTOR ACKNOWLEDGES H

S AVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
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GRANTOR:

x@&s&,g@% W wcec %W

ARD A JOHW SIANICE- A JOHNSW\,__. B

lNDlVlDUAL ACKNOWLEDGMENT@ ) MIL

STATE OF /a/,b/a ]

T e -~ 188
COUNTY OF ﬁ[&/a- )

On this ng day of Majﬂj , in the year 20 O

3[ . (& gz@/ , 8 notary public in and far the State of idaho, personally
identitied 10 me {or proved to me on the oath of

g\%.'.o.'...l'f*

»

£ 5 qorveiy

N
PyUBV o
"7‘ *0pusee®’ i
£ ] &

A JOHNSON, known or
), 10 be the PRI Whose name is subscribed to the

within instgument and acknoyledged to me that he or she executed the Same.

Residlng at

8-o/ - 20/

My commission expires

Fpice, /D

‘,.unnn,“

INDIVIDUAL ACKNOWLEDGMEN “\\b .:-'-1"..'

STATE OF /C)ZLA@ ’ )
) S8
COUNTY OF /4//4 )

- s

\
F 3 ‘\OTAR}‘
* — -

i

% '. Pup u\c‘
d — '0..,." *b

4 -, 7 “.-
On this S day of y 7T ,inthe year 20 £ 7 ™ 7, a1 M) d/'”?‘&. t/
“F LDy A S , a notary pGblic in and far the State of Idaho, personally appaa ICE M JOHNSON, known or"

identitied to me |or proved to me on the oath of

}. to be the persan whose name is subscribed to the

within mst%pwent and acknow edged 1o me t at he or she executed the same.

. Rasiding at 2% LSEZ /-b
blic Tor idahg_~ . v
3

ommission expires ﬂg-,ﬁ/ "&ﬂ//

LASER PRO Landing. Vaw. 3.34.00 0G3 Copt, smbwid Friancist Baibions, nr. 1997, 3007, Al Mighis Ruesvedt
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COMMITMENT
SCHEDULE A
File No. -280500

EXHIBIT A

PARCEL I

A certain lot or parcel of land located in a portion of Sections 19, 29 and 30, Township 2 North, Range 2
East of the Boise Meridian, in the County of Ada, State of Idaho, being more particularly bounded and
described as follows:

Commencing at a found brass cap monument marking the Section corner common to Sections 24 and 25,
Township 2 North, Range 1 East, Boise Meridian and Sections 19 and 30, Township 2 North, Range 2
East, Boise Meridian;

Thence North 00°44'30” East on the West line of said Section 19, also the centerline of S, Cole Road, a
distance of 1817.12 feet to a set 5/8” rebar with plastic cap, on the South right of way line of Ten Mile
Creek Road as described in Instrument No. 8145743, records of Ada County, Idaho, said rebar is located

on the Section line between the said corner of said Section 19. The said rebar also marks the REAL
POINT OF BEGINNING of this description;

-Thence along the said South right of way line of Ten Mile Creek Road the following courses and distances;

Thence South 69°39°42" East 329.15 feet to a point;
Thence South 55°15'22" East 505.19 feet to a point;
Thence South 74°38'22” East 591.82 feet to a point;
Thence South 59°54°18” East 559.46 feet to a point;
Thence South 68°12°48” East 693.18 feetto a point;
Thence South 59°53'56” East 428.82 feet to a point;
Thence South 73°31°33” East 335.80 feet to a point;
Thence South 60°41°01” East 1050.16 feet to a point;
Thence South 63°34'47” East 903.44 feet to a point;
Thence South 49°31'54” East 231.74 feet to a point;
Thence South 61°30°43” East 1286.48 feet to a point;
Thence South 78°25'36™ East 269,11 feet to a point;
Thence North 86°08°08" East 235.75 feet to a point;

. Thence North 73°11°46” East 178.92 feet to a point;

Thence South 85°0919" East 387.25 feet to a point;
Thence North 77°10°39” East 497.41 feet to a point;
Thence North 86°22'24" East 532,84 feet to a point;
Thence North 68°34'35™ East 101541 fect to a point;

This commitment is invalid unless the Insuring Provisions and Schedules A arid B are attached,

Schedule A page 2 of 4 page(s)
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Thence North 61°59°52” East 646.52 feet to a point;

Thence North 69°29'25™ East 414.59 feet to a point;

Thence North 66°32'45> East 321.05 feet to a 5/8” rebar with plastic cap, marking a point on the said
South right of way line of said road and the North line of said Section 29;

Thence departing from said South right of way line South 89°39°49” East on the said North line of Section
29, a distance of 210,46 feet to a found brass cap monument marking the corner common to Sections 20,
21,28 and 29, Township 2 North, Range 2 East, Boise Meridian;

Thence South 00°22°09" West on the East line of said Section 29, a distance of 2630.58 feet to a found
5/8" rebar, marking the East quarter corner of said Section 29;

Thence North 89°52'06” West on the latitudinal center line of said Section 29, a distance of 5324.12 feet to
a found brass cap monument, marking the West quarter comer of said Section 29; . ’
Thence North 00°25%08™ East on the section line common to Sections 29 and 30, Township 2 North, Range
2 East, Boise Meridian, a distance of 1327.73 feet to a set 5/8” rebar with plastic cap, marking the
Northwest corner of the Southwest quarter Northwest quarter of said Section 29;

Thence North 88°21°09” West a distance of 3420.35 feet to a set 5/8” rebar with plastic cap;

Thence North 05°33'48” West a distance of 609.46 feet to a set 5/8” rebar with plastic cap;

Thence North 31°27°48™ West a distance of 828,84 feet to a set 5/8” rebar with plastic cap;

Thence North 68°43°15™ West a distance of 1507.28 feet to a set 5/8” rebar with plastic cap, set on the
West line of said Section 19;

Thence Nofth 00°44°30” East a distance of 1347.93 feet to the POINT OF BEGINNING,

PARCEL II :

A certain lot or parcel of land being a portion of the Southeast quarter of the Northeast quarter, Section 30,
Township 2 North, Range 2 East of the Boise Meridian, County of Ada, State of Idaho, being more
particularly bounded and described as follows:

Commencing at a brass cap monument marking the East quarter corner of said Section 30, Township 2
Nprth,.Rangc 2 East, Boise Meridian, marked by a brass cap monument; ,

Thence North 00°25’08” East (North 00°24'50™ East) on the East line of said Section 30, a distance of
666.12 fect to a set 5/8” rebar with plastic cap on or near a fence line running Northwest/Southeast
(formerly Southwest), said rebar also marks the REAL POINT OF BEGINNING of this description;
Thence on and/or near said fence line the following courses and distances:

North 57°14’ 18" West, 603.29 feet to a set 5/8" rebar with plastic cap;

North 70°50°56™ West, 625.46 feet to a set 5/8” rebar with plastic cap;

This commitment is invalid unless the Insuring Provisions and Schedules A and B are attached.

V | Schedule A page 3 of 4 page(s)
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South 78°21737" West, 211.3 feet, more or less, to a point;
Thence North 00°31°58” East a distance of 210.2 feet, more or less to a point on the North line of the
Southeast quarter of the Northeast quarter of said Section 30;
Thence South 88°21°09” East (South 88°21'00" East) on said North line a distance of 1308.5 feet, more or
less, to a set 5/8" rebar with plastic cap marking the Northeast corner of the South half of the Northeast
quarter of said Section 30;

" Thence South 00°25'08” West (South 00°24°50” West) on the West line of the South half of the Northeast
quarter a distance of 666.61 feet to the POINT OF BEGINNING.

This commitment is invalid unless the Insuring Provisions and Schedules A and B are attached.
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