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November 23, 2012

FORMATION CAPITOL CORPORATION US
812 SHOUP ST
SALMON ID 83467

RE: RENTAL OF WATER RIGHT NO. 75-7073 FROM THE WATER SUPPLY BANK

Dear Renter:

We received your payment of $506.80 for the rental of 362 acre-feet of water for the 2013
season. However, your current rental agreement only extends through December 31, 2012,
and your current lease only extends through January 29, 2013.

We need to know what to do with the funds received. If you wish to renew your lease and
rental, please complete and mail the enclosed lease and rental application forms. Your lease
application needs to be accompanied by a $250 lease application fee, which was instituted in
April 2011. | will review your applications and, if the rental renewal is approved, will use the
$506.80 toward the 2013 rental fee. Be advised rental fees are increasing to $17 per acre-foot
in 2013, so it is likely your rental fee will increase with a new approval. For example, if your
rental volume is the same, the new annual fee will be $615.40.

If you mailed the check by mistake, please let me know and | will make sure we refund the
money. Because of our fiscal procedures, we had to receipt your check. | have enclosed a
copy of Receipt C096222 for your records.

You can reach me at (208) 287-4907 or at Monica.VanBussum@idwr.idaho.gov if you have any
questions.

Sincerely,
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Monica Van Bussum
Sr. Water Resource Agent

Enclosure(s) — Application to Lease a Water Right to the Water Supply Bank
Application to Rent Water from the Water Supply Bank
Receipt C096222

C: Lyle Swank — IDWR Eastern Regional Office
Scott Campbell — Moffatt, Thomas, Barrett, Rock & Fields



