State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street « P.O. Box 83720 « Boise, Idaho 83720-0098
Phone: (208) 287-4800 « Fax: (208) 287-6700 « Web Site: www.idwr.idaho.gov

C.L. “BUTCH” OTTER

Governor

i GARY SPACKMAN
April 25, 2012 Director

HOUGHLAND FARMS INC
1842 W 800 S
PINGREE ID 83262

RE: RENTAL OF WATER FROM THE WATER SUPPLY BANK WATER RIGHT NOS.

25-14380, 29-2395, 35-7534B, 35-13340, 35-13362, 35-13991, 43-13595, and
43-13597

Dear Renter:

Please find enclosed a receipt in the amount of $ 5,626.60 and a copy of a fully executed Water
Supply Bank Rental Agreement in connection with the rental of 383.2 acre-feet of water for use
irrigation of 95.8 acres from April 1, 2013 to October 31, 2015. Upon receipt of this fully

executed agreement, you are authorized to divert water in compliance with the conditions of
water use described in the agreement.

The total fee due for this Rental Agreement is $5,364.00. The fee amount submitted with your
application (Receipt No. C096643) had an overpayment of fees, a refund of $262.60 has been
requested and will be sent to you under separate cover from the Idaho State Controller's office
within a few weeks. Therefore, pursuant to the Water Supply Bank Rules, 90% or $4,827.60 of

the rental fee will be paid to the lessor(s) and 10% or $536.40 will be retained by the
Department to offset administrative costs.

If you have any questions, please contact me at (208) 287-4951.

Sincerely,

Pamela S. Skaggs
Water Rights Supervisor

Enclosure(s):  Rental Agreement (copy)
c: Sascha Marston — Fiscal

Allen Merritt — IDWR Southern Regional Office
James Cefalo — IDWR Eastern Regional Office



