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Department of Water R
STATE OF IDAHO Eastern Regio

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned
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1. Water Right No: 34-10053, 34-521 and 34-7172 Qo
ovL O¥x.
2 The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,

CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.
3: Name and Mailing Address of Person or Company holding Security Interest:
ZIONS FIRST NATIONAL BANK ZIONS BANK
~2460-SOUTH3270-WESTE PO. BOX 945
WEST VACLEY CITY, UTAH 8419
’ BLACKFOOT, ID 83221
4. Name of Water Right Owner/Claimant(s) MARC HANSEN AND TEENA HANSEN
5. Expiration Date of Notification Period 5 / / / ZOZ‘%
6. Is this a Renewal of Request for Notification? O

7. Signature(s) (and title if applicable) .

IRK STANGER, Assistant Vice-Rresident
For Office Use Only
Received by N{ZZT Date‘]T | ‘ ’ )f) l % Fee ﬁr)é -
Receipted by Date Recexpt 11
Processed by AJ Date Date

152-0008 (9/00)
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RECORDATION REQUESTED BY: RECORDED
ZIONS FIRST NATIONAL BANK
B|3.ACKFOOT FINANCIAL CENTER
1350 PARKWAY DR. #1 P.O.
BLACKFOOT, ID 83221 ©- BOX 94 JUN 0 4 2013
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WHEN RECORDED MAIL TO: AN
Zions First National Bank
Loan Servicing Group - UT RDWG 0187
2460 South 3270 West
West Valiey City, UT 84119
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated June 3, 2013, is made and executed between MARC HANSEN and TEENA HANSEN,
husband and wife as community property with right of survivorship, whose address is 2700 NORTH 3520 WEST,
MOORE, ID 83255 (referred to below as “Grantor") and ZIONS FIRST NATIONAL BANK, whose address is 1350
PARKWAY DR. #1 P.O. BOX 945, BLACKFOOT, ID 83221 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuabie consideration, Grantor mortgages, grants, bargains, selis and conveys to Lender ail of Grantor's right,
title, and interest in and to the following described real property, together with aii existing or subsequently erected or affixed bulidings,
improvements and fixtures; ali easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utiilties with ditch or lrrigation rights); and ali other rights, royalties, and profits relating to the real property, Including without limitation
all minerals, oil, gas, geothermal and simiiar matters, (the "Real Property”) located in BUTTE County, State of Idaho:

SEE EXHIBIT "A" FOR LEGAL DESCRIPTION OF PROPERTY, TOGETHER WITH ANY AND ALL WATER RIGHTS
INCLUDING BUT NOT LIMITED TO WATER RIGHTS NUMBERS: 34-1 0053, 34-521 and 34-7172 NOW
OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO.

The Real Property or its address is commonly known as PARCELS 1 & 2: APPROXIMATELY SUNSET DRIVE,
ARCO ID 83213; PARCEL 3: APPROXIMATELY 2400 NORTH, MOORE, ID 83255, The Real Property tax
identification number is RP04N26E267150A / RPO4N26E268000A / RPO3N27E062401A / RPO3N27E063151A.

CROSS-COLLATERALIZATION. in addition to the Note, this Mortgage secures all obiigations, debts and iiabiiities, plus Interest thereon, of elther
Grantor or Borrower to Lender, or any one or more of them, as weii as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now existing or hereafter arising, whether reiated or unreiated to the purpose of the Note, whether voiuntary or otherwise,
whether due or not due, direct or Indirect, determined or undetermined, absoiute or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individually or jointly with others, whether obiigated as guarantor, surety, accommodatlon party or otherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any statute of iimitations, and whether the obligation to repay such
amounts may be or hereafter may become otherwise unenforceabie.

Grantor presently assigns to Lender ali of Grantor's right, titie, and interest in and to all present and future leases of the Property and aii Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves ail rights or defenses arising by reason of any "one action” or "anti-deficiency" law, or any other iaw
which may prevent Lender from bringing any action against Grantor, inciuding a claim for deficlency to the extent Lender Is otherwise entitled to
a cialm for deficiency, before or after Lender's commencement or completion of any foreciosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage Is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Property; (c) the
provisions of this Mortgage do not conflict with, or result in a defauit under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Grantor shall pay to Lender ali indebtedness
secured by this Mortgage as it becomes due, and Borrower and Grantor shaii strictly perform ali Borrower's and Grantor's obiigations under this
Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shali be governed by the following provisions:
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Possession and Use. Untli the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property: (2)
use, operate or manage the Property; and (3} coliect the Rents from the Property. The foliowing provisions relate to the use of the
Property or to other limitations on the Property. .

Duty to Maintain, Grantor shall maintain the Property in temantable condition and promptly perform ali repairs, replacements, and
maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposai, release or threatened reiease of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposai, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened fitigation or claims of any
kind by any person reiating to such matters; and (3) Except as previously disciosed to and acknowiedged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shali use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without iimitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shali be
for Lender's purposes only and shall not be construed to create any responsibility or liabiiity on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diiigence in investigating the Property for
Hazardous Substances. Grantor hareby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor bacomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hoid harmiess
Lender against any and all ciaims, iosses, liabilities, damages, penaities, and expenses which Lender may directly or indirectiy sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or shouid
have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify and defend, shali survive
the payment of the indebtedness and the satisfaction and reconveyance of the llen of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste, Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wiil not remove, or grant to any other
party the right to remove, any timber, minerais (including oil and gas), coal, clay, scoria, soli, gravel or rock products without Lender's prior
written consent.

Removal of improvements. Grantor shali not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
repiace such improvements with improvements of at least equal vaiue.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ail reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compllance with the terms and conditions of this Mortgage.

Compiiance with Governmental Requirements. Grantor shaii promptly comply with ail laws, ordinances, and reguiations, now or hereafter
in effect, of all governmental authorities applicabie to the use or occupancy of the Property, inciuding without limitation, the Americans
With Disabiiitles Act. Grantor may contest In good faith any such law, ordinance, or reguiation and withhold compilance during any
proceeding, including appropriate appeais, so long as Grantor has notified Lender in writing prior to deing so and so iong as, in Lender's
sole oplnion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ail other acts, in addition to those
acts set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

TAXES AND LIENS. The foliowing provisions reiating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shali pay when due (and in all events prior to deiinquency) all taxes, payroii taxes, special taxes, assessments, water
charges and sewer service charges ievied against or on account of the Property, and shail pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shail maintain the Property free of any liens having priority over or equai to
the interest of Lender under this Mortgage, except for those iiens specificaily agreed to In writing by Lender, and except for the iien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhoid payment of any tax, assessment, or cialm In connection with a good faith dispute over the
obligation to pay, so long as Lender's Interest in the Property is not jeopardized. If a lien arises or [s filed as a result of nonpayment,
Grantor shali within fiteen (15) days after the lien arises or, If a lien is filed, within fiteen (15) days after Grantor has notice of the fiiing,
secure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the iien plus any costs and reasonabie attorneys' fees, or other charges that
couid accrue as a result of a foreciosure or sale under the lien. in any contest, Grantor shaii defend itself and Lender and shali satisfy any
adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shali
ahuthorlze the appropriate governmental officlal to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shali notify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or
any materials are suppiied to the Property, if any mechanic's lien, materiaimen's lien, or other lien couid be asserted on account of the
work, services, or materlais. Grantor wiil upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions reiating to insuring the Property are a part of this Mortgage:
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Maintenance of insurance. Grantor shali procure and maintain policles of fire insurance with standard extended coverage endorsements on
a replacement basis for the fuli insurable value covering all improvements on the Real Property In an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause In favor of Lender. Grantor shali aiso procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional Insureds
in such ilabliity insurance poiicies. Additionally, Grantor shall maintain such other insurance, inciuding but not limited to hazard, business
interruption and bolier insurance as Lender may require. Policles shall be written by such Insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall dellver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelied or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any
disciaimer of the Insurer's liability for faiiure to give such notice. Each insurance policy alse shalii include an endorsement providing that
coverage In favor of Lender will not ba impalred In any way by any act, omission or defauit of Grantor or any other person. Shouid the Reali
Property be located In an area designated by the Director of the Federal Emergency Management Agency as a speciai flood hazard area,
Grantor agrees to obtain and maintain Federal Ficod Insurance, if availabie, within 45 days after notice is given by Lender that the Property
Is located In a speciai flood hazard area, for the fuil unpaid principal balance of the loan and any prior llens on the property securing the
joan, up to the maximum policy limits set under the National Fiood insurance Program, or as otherwise required by Lender, and to maintain
such Insurance for the term of the loan.

Application of Proceeds, Grantor shall promptiy notify Lender of any loss or damage to the Property. Lender may make proof of loss If
Grantor falis to do so within fiteen (15) days of the casuaity. Whether or not Lenders security is impaired, Lender may, at Lender's
election, receive and retaln the proceeds of any Insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Praperty, or the restoration and repair of the Property. if Lender slects to apply the proceéds to restoration and repalr, Grantor
shali repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantor is not in defauit
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their recelpt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, If any, shali be appiied to the principal baiance of the Indebtedness. if Lender holds any proceeds
after payment in full of the indebtedness, such proceeds shali be pald to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. if any action or proceeding Is commenced that wouid materially affect Lender's interest in the Property or if Grantor
faiis to comply with any provision of this Mortgage or any Related Documents, inciuding but not limited to Grantor's faliure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Reiated Documents, Lender on Grantor's behaif may
(but shalii not be obiigated to) take any action that Lender deems appropriate, inciuding but not iimited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. Ali such expenditures incurred or paid by Lender for such purposes wiii then bear interast at the rate charged under the
Note from the date Incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the indebtedness
and, at Lender's option, wlii (A) be payabie on demand; (B) be added to the baiance of the Note and be apportioned among and be payable
with any instailment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balioon payment which will be due and payable at the Note's maturity. The Mortgage aiso wiil secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions reiating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that (a) Grantor hoids good and marketable title of record to the Property in fee simple, free and clear of ail liens
and encumbrances other than those set forth in the Real Property description or In any title insurance policy, title report, or final title opinion
Issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawfui claims of all persons. in the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the actlon at Grantor's expense. Grantor may be the nominal party In such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor wili deliver, or cause to be delivered, to Lender such Instruments as Lender may request from time to time to permit such
participatlon.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail existing appiicable iaws,
ordinances, and reguiations of governmentai authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shali
survive the execution and delivery of this Mortgage, shall be continuing In nature, and shali remain in fuli force and effect until such time as
Borrower's indebtedness shalil be paid in fuii.

CONDEMNATION, The foilowing provisions reiating to condemnation proceedings are a part of this Mortgage:

Praceedings. if any proceeding In condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor shaii promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominai party in such proceeding, but
Lender shail be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Grantor
wiil deliver or cause to be deiivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation. ’ ’

Application of Net Proceeds. If aii or any part of the Property Is condemned by eminent domaln proceedings or by any proceeding or
purchase in fieu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the award be applied to
the Indebtedness or the repalir or restoration of the Property. The net procesds of the award shall mean the award after payment of ali
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's iien on the Real Property. Grantor shali reimburse Lender for
ali taxes, as described below, together with alf expenses incurred in recording, perfecting or continuing this Mortgage, including without
iimitation aii taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.
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Taxes. The foilowing shali constitute taxes to which this section appiies: (1) a specific tax upon this type of Mortgage or upon aii or any
part of the Indebtedness secured by this Mortgage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeabie against the Lender or

the hoider of the Note; and (4) a specific tax on aii or any portion of the Indebtedness or on payments of principal and interest made by
Borrower,

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or ali of its avaliable remedies for an Event of Defauit as provided beiow
unless Grantor elther (1) pays the tax before it becomes deiinquent, or (2) contests the tax as provided above in the Taxes and Llens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions reiating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shali have ali of the rights of a secured party under the Uniform Commerciai Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shali take whatever action is requested by Lender to perfect and continue Lender's
security Interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from' Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shaii reimburse .Lender for ail expenses Incurred in perfecting or continuing this security interest. Upon default, Grantor
shali not remove, sever or detach the Personai Property from the Property. Upon default, Grantor shaii assembie any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by applicabie iaw.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commerciai Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wili make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lenders designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ali such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of -further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, compiete, perfect,
continue, or preserve (1) Borrower's and Grantor's obiigations under the Note, thls Mortgage, and the Related Documents, and (2) the
ilens and security Interests created by this Mortgage as first and prior iiens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibited by iaw or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for ali costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appolnts Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirabie, in Lender's sole
opinion, to accompiish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs ali the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deiiver to Grantor a suitable satisfaction of this Mortgage and suitabie statements
of termination of any financing statement on file evidencing Lenders security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonabie termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the foilowing, at Lender's option, shaii constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails to make any payment when due under the indebtedness. .

Default on Other Payments. Faiiure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necsssary to prevent filing of or to effect discharge of any llen. -

Other Defauilts. Borrower or Gra'ntor faiis to comply with or to perform any other term, obligation, covenant or condition contained in this
Mortgage or in any of the Reiated Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Grantor.

Defauit in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrower's ability to repay the indebtedness or Borrower's or Grantor's ability to perform thelr respective obilgations
under this Mortgage or any of the Related Documents.

Faise Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behaif under this Morigage or the Related Documents is false or misieading In any material respect, either now or at the time
made or furnished or becomes faise or misieading at any time thereatter.

Defective Coliateralization. This Mortgage or any of the Related Documents ceases to be in fuli force and effect (inciuding failure of any
coilateral document to create a valid and perfected security interest or iien) at any time and for any reason.

Death or Insoivency. The dissolution of Grantors (regardiess of whether eiection to continue is made), any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence as a going business or the death of any member, the
insoivency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insoivency iaws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-heip,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmentai agency against any property securing the
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indebtedness. This includes a gamishment of any of Borrower's or Grantor's accounts, inciuding deposit accounts, with Lender. However,
this Event of Default shall not apply If there Is a good faith dispute by ‘Borrower or Grantor as to the validity or reasonableness of the ciaim
which is the basis of the creditor or forfelture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace perlod provided therein, inciuding without limitation any agreement conceming any
indebtedness or other obiigation of Borrower or Grantor to Lender, whether existing now or iater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liabiiity under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs In Grantor's financiai condition, or Lender beileves the prospect of payment or
performance of the Indebtedness Is impaired.

Insecurity. Lender In good faith beileves Itself insecure.

Right to Cure. If any default, other than a default In payment is curabie and If Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured If Grantor, after Lender sends written notice to
Borrower demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) If the cure requires more than fifteen (15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes ail reasonabie and nacessary steps sufficlent to produce compiiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may
exercise any one or more of the foliowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shali have the right at its option without notice to Borrower or Grantor to deciare the entire indebtedness
immediately due and payabie, including any prepayment penaity that Borrower wouid be required to pay.

UCC Remedies, With respect to ali or any part of the Personai Property, Lender shali have ali the rights and remedies of a secured party
under the Uniform Commerciai Code.

Coilect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. in
furtherance of this right, Lender may require any tenant or other user of the Property to make payments.of rent or use fees directly to
Lender. if the Rents are collected by Lender, then Grantor irrevocabiy designates Lender as Grantor's attorney-in-fact to endorse
Instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shali satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. :

Appoint Recelver. Lender shail have the right to have a receiver appointed to take possession of ali or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property
exceeds the indebtedness by a substantiai amount. Employment by Lender shaii not disqualify a person from serving as a receiver.

Judiolal Foreclosure, Lender may obtaln a judiclal decree foreclosing Grantor's interest in ail or any part of the Property.

Nonjudiclal Saie. if permitted by applicable law, Lender may foreciose Grantor's Interest in ali or in any part of the Personal Property or the
Real Property by non-judiciai sale.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of ail amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance, if Grantor remains In possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon defauit of Borrower or Grantor, Grantor shail become a tenant at sufferance of Lender
or the purchaser of the Property and shail, at Lender's option, either (1) pay a reasonabie rentai for the use of the Property, or (2) vacate
the Property immediateiy upon the demand of Lender.

Other Remedies. Lender shali have all other rights and remedies provided in this Mortgage or the Note or avallable at iaw or in equity.

Saie of the Property. To the extent permitted by applicabie law, Borrower and Grantor hereby waive any and ali right to have the Property
marshalled. In exercising Iits rights and remedies, Lender shall be free to seil all or any part of the Property together or separately, in one
sale or by separate saies. Lender shali be entitied to bid at any public saie on aii or any portion of the Propenrty.

Notice of Sale. Lender shail give Grantor reasonabie notice of the time and place of any public sale of the Personai Property or of the time
after which any private saie or other intended disposition of the Personal Property Is to be made. Reasonable notice shail mean notice
given at least ten (10) days before the time of the saie or disposition. Any saie of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedles. Eiection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make

expenditures or to take actlon to perform an obligation of Grantor under this Mortgage, after Grantor's faliure to perform, shaii not affect

Lender's right to deciare a defauit and exercise its remedies. Nothing under this Mortgage or otherwise shaii be construed so as to iimit or

restrict the rights and remedlas available to Lender foliowing an Event of Defauit, or in any way to ilmit or restrict the rights and abiiity of

Lender to proceed directiy against Grantor and/or Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
~ proceed agalnst any other coliateral directly or indirectly securing the indebtedness,

Attorneys' Fees; Expenses, If Lender Institutes any sult or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
recover such sum as the court may adjudge reasonabie as attorneys' fees at triai and upon any appeai. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shaii bacome a part of the indebtedness payable on demand and shail bear
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interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under appiicabie iaw, Lender's reasonabie attorneys' fees and Lender's legai expenses whether or not there is
a lawsuit, inciuding reasonable attorneys' fees and expenses for bankruptcy proceedings (inciuding efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment coilection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisai fees and title insurance, to the extent permitted by applicable iaw.
Grantor aiso will pay any court costs, in addition to ali other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of defauit and any notice of saie shaii be
given in writing, and shall be effective when actually deiivered, when actuaily received by telefacsimile (uniess otherwise required by iaw), when
deposited with a nationally recognized overnight courier, or, if malled, when deposited in the United States maii, as first ciass, certified or
registered mall postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Ali copies of notices of foreciosure from
the hoider of any iien which has priority over this Mortgage shaii be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change lts address for notices under this Mortgage by giving formal written notice to the other partles, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at aii times of Grantor's
current address. Unless otherwise provided or required by iaw, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

DISPUTE RESOLUTION. This section contains a jury walver, arbitration clause, and a class action waiver. READIT CAREFULLY.

This dispute resoiution provision shail supersede and repiace any prior “Jury Wailver," "Judicial Reference,” "Class Action Waiver”
"Arbitration,” "Dispute Resoiution," or similar alternative dispute agreement or provision between or among the parties.

JURY TRIAL WAIVER; CLASS ACTION WAIVER. As permittad by applicable iaw, each party waives their respective rights to a trial before a
jury § i (as "Dispute” is hereinafter defined), and Rispytes shall be resolved bv a judae sitting without 3 lury, if a
court determines that this provision is not enforceable for any reason and at any time prior to trial of the Dispute, but not later than 30 days
after entry of the order determining this provision is unenforceable, any party shall be entitied to move the court for an order compeliing
arbitration and staying or dismissing such litigation pending arbitration ("Arbitration Order”). if permitted by applicable faw,
= 2 3 - 3 8 g B 2 ner as 2 o) -

ARBITRATION. [f a claim, dispute, or controversy arises between us with respect to this Agreement, related agreements, or any other
agreeme Jsin ationship between any © shether or not related to the subijex atte his Agreement (ail of the foregoing, a
“Dispute”), and if a jury trial walver is not permitted by appiicable iaw or ruling by a court, any of us may require that the Dispute be
resolved by binding arbitration before a singie arbitrator at the request of any party. i i i i
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Arbitration shall be commenced by filing a petition with, and in accordance with the appiicable arbitration ruies of, JAMS or National Arbitration
Forum ("Administrator") as seiected by the initiating party. If the parties agree, arbitration may be commenced by appointment of a iicensed
attorney who is selected by the parties and who agrees to conduct the arbitration without an Administrator. Disputes Include matters (i) reiating
to a deposit account, application for or deniai of credit, enforcement of any of the obiigations we have to each other, compilance with applicabie
laws and/or regulations, performance or services provided under any agreement by any party, (i) based on or arising from an alieged tort, or (jii)
invoiving either of our employees, agents, affiiates, or assigns of a party. However, Disputes do not inciude the validity, enforceability,
meaning, or scope of this arbitration provision and such matters may be determined oniy by a court. If a third party is a party to a Dispute, we
each will consent to including the third party in the arbitration proceeding for resolving the Dispute with the third party. Venue for the
arbitration proceeding shali be at a location determined by mutual agreement of the parties or, if no agreement, In the city and state where
iender or bank is headquartered.

After entry of an Arbitration Order, the non-moving party shaii commence arbitration. The moving party shall, at its discretion, also be entitled
to commence arbitration but Is under no obiigation to do so, and the moving party shail not in any way be adversely prejudiced by electing not to
commence arbitration. The arbitrator: (i) will hear and rule on appropriate dispositive motions for judgment on the pleadings, for failure to state
a ciaim, or for full or partial summary judgment; (i)) wiil render a declsion and any award appiying applicable law; (iii) wiil give effect to any
limitations period in determining any Dispute or defense; (iv) shali enforce the doctrines of compuisory counterclaim, res judicata, and coiiateral
estoppel, if applicabie; (v) with regard to motions and the arbitration hearing, shail apply rules of evidence governing civii cases; and (vi) wiil
apply the iaw of the state specified in the agreament giving rise to the Dispute. Flling of a petition for arbitration shall not prevent any party
from (i) seeking and obtaining from a court of competent jurisdiction (notwithstanding origoing arbitration) provisional or anciliary remedies
inciuding but not iimited to injunctive relief, property preservation orders, foreclosure, eviction, attachment, replevin, garnishment, and/or the
appointment of a receiver, (i) pursuing non-judicial foreciosure, or (i) availing itseif of any self-heip remedies such as setoff and repossession.
The exercise of such rights shaii not constltute a waiver of the right to submit any Dispute to arbitration.

Judgment upon an arbitration award may be entered in any court having jurisdiction except that, if the arbitration award exceeds $4,000,000,
any party shall be entitied to a de novo appeal of the award bafore a panei of three arbitrators, To allow for such appeali, If the award (including
Administrator, arbitrator, and attorney's fees and costs) exceeds $4,000,000, the arbitrator will Issue a written, reasoned decision supporting
the award, inciuding a statement of authority and its appiication to the Dispute. A request for de novo appeal must be filed with the arbitrator
within 30 days foliowing the date of the arbitration award; if such a request is not made within that time period, the arbitration decision shail
become final and binding. On appeal, the arbitrators shali review the award de novo, meaning that they shali reach their own findings of fact
and conciusions of iaw rather than deferring in any manner to the originai arbitrator. Appeal of an arbitration award shall be pursuant to the
rules of the Administrator or, if the Administrator has no such ruies, then the JAMS arbitration appellate ruies shaii apply.

Arbitration under this provision concerns a transaction involving interstate commerce and shaii be governed by the Federal Arbitration Act, 9
U.S.C. sec. 1 et seq. This arbitration provision shaii survive any termination, amendment, or expiration of this Agreement. If the terms of this
provision vary from the Administrator's ruies, this arbitration provision shaii control.

RELIANCE. Each party (l) certifies that no one has represented to such party that the other party wouid not seek to enforce jury and ciass
action waivers in the event of suit, and (il) acknowiedges that it and the other party have been induced to enter Into this Agreement by, among
other things, the mutual waivers, agreements, and certifications in this section.

ASSIGNMENT, DUE ON SALE OR CHANGE OF CONTROL. For ali Loans secured by Real Property, this provision shall control, supersede and
repiace all confilcting provisions in any of the Related Documents. Grantor shail not, without the prior written consent of Lender, mortgage,
assign, convey, transfer, sell or otherwise dispose of or encumber the Real Property or the Personal Property or the Property (as each is defined
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in the Loan Agreement or in this Mortgage or the other Related Documents, as the case may be) or Grantor's Interest or ownership in the Real
Property or Personal Property- or the Property, or any part of the Real Property or the Personal Property or the Property, or the income to be
derived from the Reai Property or the Personai Property or the Property. Lender has approved the Loan in material reliance upon the ownership
and control of Grantor, Borrower and the Reai Property being the same .as exists as of the closing date (which is the date of the Note uniess
stated differently in the Related Documents). Accordingly, other than with the prior written consent of Lender, it Is and shali be a defauit under
this Mortgage, the Note and ali of the Related Documents for there to be any sale, transfer or conveyance or change in controi (coliectively a
conveyance") of (1) any ownership interest or beneficial interest (regardiess of the percantage interest conveyed or whether such interest is heid
as a partner, member, shareholder, beneficiary or otherwise) or (2) any controiling interest (regardiess of the percentage interest conveyed or
whether such interest is held as a partner, member, shareholder, beneficiary or otherwise) in any of the foilowing: (i) Grantor, Borrower or the
Real Property, or (i) the operation, management, income, or profits of or fee title to the Reai Property (whether held directly or indirectiy), or (ili)
any entity holding an ownership or bensficial or controiiing interest in the Grantor, Borrower or the Real Property or (Iv) any entity which through
one or more [ntermedlaries holds any ownership interest or beneficial interest, or controiling interest (direct or indirect) in the Grantor, Borrower
or the Reai Property. "Control" or a "controlling interest' hereunder means the ability of any person or entity to (1) direct the business
operations or voting procedures for any entity, (2) cause the electlon, selection or the appointment of entity officers or managers, (3) cause the
appointmeant of the management managing any entity or (4) cast a majority of the votes in any election or decision making process for any entity
or (5) do any of the foregoing for any intermediary entity hoiding any ownership or beneficial or majority interest (whether direct or indirect) in
the Grantor, Borrower or the Real Property. This Assignment, Due On Sale or Change Of Controi provision does not prohiblt (a) a conveyance of
personal property which is part of the Personal Property under the Loan due to obsolescence or ordinary wear and tear or fire or casuaity and
which is promptly replaced with personal property of equal or greater value, or (b) leasing any portion of the Real Property to a tenant which is
expressly permitted pursuant to (i) the Related Documents, and/or (i) any assignment of leases which is part of the Related Documents,
provided, however, Lender hoids a security interest in the lease and a subordination and non-disturbance agreement is granted in faver of Lender
on a Lender approved form (uniess the same is walved or not required pursuant to the Related Documents or the assignment of ieases or this
Mortgage).

If this Assignment, Due On Sale or Change Of Control provision is breached, at the option of Lender and without demand or notice, the fuii
principai indebtedness of the Note and the other obligations of the Mortgage and Related Documents shali immediately become due and payabie
to Lender. Any acceieration of the indebtedness secured by the Reai Property because of a default under this provision, shali be deemed a
prepayment for ali purposes whether or not the accelerated Loan baiance is actually paid at the time of the subject conveyance; and If the Note
or any Reiated Document contains a yieid maintenance provision or a prepayment fee or prepayment premium (coilectively a "yield maintenance
clause"), such yleid maintenance clause and ali sums due thereunder shaii aiso be immediately due and payabie upon such acceleration.

UNLAWFUL USE, MEDICAL MARIJUANA, CONTROLLED SUBSTANCES AND PROHIBITED ACTIVITIES. The undersigned shali not use, occupy,
or permit the use or occupancy of any Property or Coliaterai by the undersigned or any lessee, tenant, licensee, permitee, agent, or any other
person in any manner that wouid be a violation of any applicable federal, state or locai law or regulation, regardiess of whether such use or
occupancy is iawfui under any conflicting iaw, including without iimitation any law reiating to the use, saie, possession, cuitivation,
manufacture, distribution or marketing of any controiled substances or other contraband (whether for commerclal medical, or personail
purposes), or any law relating to the medicinai use or distribution of marijuana (coiiectively, "Prohibited Activities"). Any iease, license, subiease
or other agreement for use, occupancy or possession of any Property or Collateral (collectively a "lease") with any third person ("lessee") shali
expressly prohibit the lessee from engaging or permitting others to engage In any Prohlbited Activities. The undersigned shall upon demand
provide Lender with a written statement setting forth Its compliance with this section and stating whether any Prohibited Activities are or may
be occurring in, on or around the Property or Collateral. if the undersigned becomes aware that any lessee is likely engaged in any Prohibited
Activities, The undersigned shail, in compilance with applicabie iaw, terminate the applicable lease and take ali actions permitted by iaw to
discontinue such activities. The undersigned shall keep Lender fully advised of its actions and plans to comply with this section and to prevent
Prohlibited Activities.

This section is a material consideration and inducement upon which Lender reiies in extending creditand other financiai accommodations to the
undersigned. Failure by the undersigned to comply with this section shall constitute a material non-curable Event of Defauit. Notwlithstanding
anything in this agreement, the Note or Related Documents regarding rights to cure Events of Default, Lender is entitied upon breach of this
section to immediately exercise any and ail remedies under this agreement, the Note the Related Documents, and by iaw.,

in addition and not by way of limitation, the undersigned shali indemnify, defend and hoid Lender harmiess from and against any loss, ciaim,
damage, liability, fine, penalty, cost or expense (including attorneys' fees and expenses) arising from, out of or reiated to any Prohibited
Activities at or on the Property or Collaterai, Prohibited Activities by the undersigned or any lessee of the Property or Collateral, or the
undersigned's breach, vioiation, or faliure to enforce or comply with any of the covenants s2t forth in this section. This indemnity includes,
without limitation any claim by any governmentai entity or agency, any iessee, or any third person, inciuding any governmentai action for seizure
or forfeiture of any Property or Coliateral (with or without compensation to Lender, and whether or not Property or Coliaterai is taken free of or
subject to Lender's lien or security interest), As used in this sectlon the word "undersigned” does not inciude Lender or any individuai signing
on behaif of Lender.

MISCELLANEOUS PROVISIONS. The foliowing miscelianeous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shali be effective uniess given in writing and
signed by the party or parties sought to be charged or bound by the aiteration or amendment.

Annual Reports. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shali require. "Net operating Income" shall mean aii cash receipts from the Property less ali cash expenditures made In connection
with the operation of the Property.

Caption Headings. Caption headings In this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law appiicable to Lender and, to the extent not preempted by federal law, the
laws of the State of Idaho without regard to its confiiots of law provislons, This Mortgage has been accepted by Lender in the State of
Idaho,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of idaho.
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Joint and Several Liability. Ali obligations of Borrower and Grantor under this Mortgage shali be joint and several, and ail references to
Grantor shali mean each and every Grantor, and ali references to Borrower shail mean each and every Borrower. This means that each
Grantor signing below Is responsibie for ali obiigations in this Mortgage.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage uniess such waiver Is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shaii operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shaii not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shail not constitute continuing consent to subsequent instances where such consent Is required and In ail cases such consent may be
granted or withheid in the sole discretion of Lender.

Severabliity. if a court of competent jurisdiction finds any provision of this Mortgage to be lliegal, invalid, or unenforceable as to any person
or clrcumstance, that finding shail not make the offending provision iilegai, invaliid, or unenforceable as to any other person or
circumstance. if feasibie, the offending provision shall be considered modified so that it becomes legal, valid and enforceabie. If the
offending provision cannot be so modified, it shali be considered deleted from this Mortgage. Uniess otherwise required by iaw, the
iilegality, Invaildity, or unenforceability of any provision of this Mortgage shaii not affect the iegality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shaii be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitatlons stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the indebtedness
by way of forbearance or extenslon without releasing Grantor from the obligations of this Mortgage or iiabiiity under the indebtedness.

Time is of the Essence. Time Is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shali have the foliowing meanings when used in this Mortgage. Uniess specifically
stated to the contrary, all references to doilar amounts shali mean amounts in lawfui money of the United States of America. Words and terms
used in the singuiar shall include the piural, and the piural shali Inciude the singuiar, as the context may require. Words and terms not otherwise
defined in this Mortgage shali have the meanings attributed to such terms in the Uniform Commerclal Code:

Borrower. The word "Borrower" means MARC HANSEN FARMS, LLC.; MARC T. HANSEN; and TEENA M. HANSEN and includes all
co-signers and co-makers signing the Note and ali their successors and assigns.

Defauit. The word "Default" means the Default set forth in this Mortgage in the section titied "Defauit".

Environmental Laws. The words "Environmentai Laws" mean any and all state, federai and iocal statutes, reguiations and ordinances
relating to the protection of human heaith or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Sectlon 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materlals Transportation Act, 49 U.5.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., or other appiicable state or federal iaws, ruies, or
regulations adopted pursuant thereto.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Mortgage In the events of default
section of this Mortgage.

Grantor. The word "Grantor" means MARC HANSEN and TEENA HANSEN,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, inciuding
without iimitation a guaranty of ail or part of the Nota,

Hazardous Substances. The words "Hazardous Subsiances" mean materiais that, because of their quantity, concentration or physicai,
chemicai or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and inciude without iimitation any and ail hazardous ar toxic substances, materials or
waste as defined by or iisted under the Environmentai Laws. The term "Hazardous Substances"” also inciudes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

improvements. The word "improvements” means aii existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Reai Property.

indebtedness. The word "indebtedness” means and inciudes without limitation aii Loans, together with aii other obiigations, debts and
liabiiities of Borrower to Lender, or any one or more of them, as well as ali clalms by Lender against Borrower, or any one or more of them;
whether now or hereafter existing, voluntary or invoiuntary, due or not due, absoiute or contingent, liquidated or uniiquidated; whether
Borrower may be liabie individuaily or jointly with others; whether Borrower may be obiigated as a guarantor, surety, or otherwise; whether
recovery upon such indebtedness may be or hereafter may become barred by any statute of iimitations; and whether such indebtedness
may be or hereafter may become otherwise unenforceable,

Lender. The word "Lender" means ZIONS FiRST NATIONAL BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated June 3, 2013, in the original principal amount of $105,000.00 from
Borrower to Lender, together with ali renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean ail equipment, fixtures, and other articies of personal property now or hereafter
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owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, ali
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation aif insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Reai Property. The words “Reai Property" mean the reai property, interests and rights, as further described in this Mortgage.

Reiated Documents. The words “"Reiated Documents” mean ail promissory notes, credit agreements, ioan agreements, security
agreements, mortgages, deeds of trust, security deeds, coiiateral mortgages, and ali other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmentai agreement, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means ali present and future rents, revenues, income, issues, royaities, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR;

X Qo (1 @‘ULJ

MARC HANSEN TEEN, NSEN

INDIVIDUAL ACKNOWLEDGMENT
STATE OF .I(Jﬁk o )

) S§S
COUNTY OF _ 1 f\r\e‘k\m v~ )
On this 3 day of imvx? .in the year20 _| 22 before me J/( M ) E'&We r
, a notary public in and for the State of ldaho, personaily appeared MARC HANSEN and TEENA HANSEN,
known or identified to me (or proved to me on the oath of ), to be the persons whose names are

subscribed o the within Instrument and acknowledged to me that they executed the same. /
10 YN SHua STy ~N Y S S A ot

Notary Pubiic for idaho 2) s ? o 17’ V'K' D BAUER

NOTARY PUBLIC
STATE OF IDAHO

St
el tataintet ¥ it i e Eatntatnt,
Ehchcie ben L}

My commission expires

LASER PRO Lending, Ver. 12.4.0.003 Copr. Hariand Financlai Soiutions, Inc. 1997, 2013. Ali Rights Reserved. - ID
CACOMML\CFINLPL\GD3.FC TR-144065 PR-CAG




Exhibit “A”

Parcel 1:

Township 4 North, Range 26 £ast, Boise Metidian, Butte County, Idaho

Section 26: A parcel of [and generally described as being a portion of the SEVaSW's
being more particularly described as follows:

Commencing at the S% comer of Section 26, from which the Southeast corner of said
Section 26 is N. 89°52'38" E, 2631.67 feet,

Thence N. 00°12'47” W, along the East boundary of the SW4 33.00 feet to the
Northerly right-of-way of “Old” U.S. Highway 93A and the POINT OF BEGINNING of
this land description:

Thence continuing N, 00°1247“ W, along the East boundary of the SEY4SW4 of said
Section 26 a distance of 330 feet;

Thence S, 89°45'36” W. parallel with the South boundary of the SW a distance of
1065 feet, more or less, to the Easterly right-of-way of said highway;

Thence Southeasterly along the Easterly right-of-way boundary to a point 33.00 feet
North of the South boundary of said SWs;

Thence S. 89°45’36” E. parallel with the said South boundary a distance of 658.49

feet to the POINT OF BEGINNING. o RP
—yarc - R
Parcel 2! :

Township 4 North, Range 26 East, Boise Meridian, Butte County, Idaho
Section 26: A parcel of land described as being a part of the S¥25W's and WV25SEYs of
said Section 26, being more particularly described as foliows:

Commencing at the Southeast corner of said Section 26 (Instrument No. 29917-Butte
County Records), . .

Thence N. 00°05°07“ W. along the East boundary of the SEYs of said Section 26 a
distance of 33.00 feet to a point on the Northerly right-of-way line of *0Ild” U.S,
Highway 93A {F.A.P, 1184),

Thence S. 89°52°38” W, along the Northerly right-of-way of “0ld” U.S. Highway 934,
parallel with the South boundary of the SEY4 of said Section 26 a distance of 2056.60
feet to the POINT OF BEGINNING of this land description:

Thence continuing along the Northerly right-of-way of “Oid” U.S. Highway 93A S.
89°52°38" W, a distance of 575.07 feet to the East boundary of the SEY4SWV4 of said
Section 26;

Thence continuing along the Northerly right-of-way of “0ld"” U.S. Highway 93A N.
89945736“ W. parallel with the South boundary of the SW4 of said Section 26 a
distance of 658.49 feet to a point of curvature;

Thence continuing along the Easterly right-of-way of said highway, along a tangential
curve concave to the North, having a radius of 376.30 feet, and a central angle of
63°15’00", a distance of 415.41 feet (curve length) to a point of tangency;

Thence continuing along said highway right-of-way the following two courses and
distances:

N. 26°30'35” W, 473.21 feet;

N. 29°1703” W. 82.34 feet to a point of curvature;

Thence along a tangential curve concave to the West, having a radius of 510.50 feet,
and a central angle of 16°42'05", a distance of 148.81 feet {curve length) to the West
boundary of the SEV4SWVa of said Section 26;




Thence Jeaving said highway right-of-way, N. 00°14'26" W. along the West boundary
of the SEVaSWs of said Section 26 a distance of 26.73 feet to the Southeast corner
of Tax No. T-81;

Thence N. 89°53°27” W, along the South boundary of Tax No. T-81 a dastance of 29.93
feet to the Easterly right-of-way of said “0ld” U.S. Highway 93A, and a point of
curvature;

Thence along said highway right-of-way, along a tangential curve concave to the

West, having a radms of 510.50 feet, and a central angle of 21°40'12", a distance of
193.08 feet (curve fength) to the West boundary of said Tax No. T-81;

Thence N. 00°14'26" W. along the West boundary of said Tax No. T-81 a distance of
353.85 feet to the Northwest corner of said T-81;

Thence S. B9°53'27" E. along the North boundary of said T-81 a distance of 198.00
feet to the Northwest comer of the SEV4SW'4 of said Section 26;

Thence S. 89°53’'27" E. along the Notth boundary of the SE.SWYV4 of said Section 26
a distance of 1332.66 feet to the Northeast corner of the SEVaSWa of said Section
26;

Thence N. 00°12°47“ W, along the West boundary of the SEs of said Section 26 a
distance of 1049.74 feet;

Thence N. 89°58'43" E. a distance of 580.56 feet;

Thence S. 00°05'07” E. a distance of 2342.16 feet to the Northerly right-of-way of
“0ld"” U.S. Highway 93A and the POINT OF BEGINNING,

EXCEPTING THEREFROM PARCEL 1, described as follows:

2N 2"
—”R* ANV @Qoa\\lﬂ

Township 4 North, Range 26 East, Boise Meridian, Butte County, Idaho

Section 26: A parcel of land generally described as being a portion of the SEVaSWa
being more particularly described as follows:

Commencing at the SY4 corner of Section 26, from which the Southeast corner of said
Section 26 is N, 89°52’38” E. 2631.67 faet,

Thence N. 00°12'47"” W. along the East boundary of the SW4 33.00 feet to the
Northerly right-of-way of “*0ld” U.S. Highway 93A and the POINT OF BEGINNING of
this land description:

Thence continuing N. 00°12'47” W, along the East boundary of the SEY4SWVs of said
Section 26 a distance of 330 feet;

Thence S. 89°45'36" W, paraliel with the South boundary of the SW's a distance of
1065 feet, more or less, to the Easterly right-of-way of said highway;

Thence Southeasterly along the Easterly right-of-way boundary to a point 33.00 feet
North of the South boundary of said SW;

Thence S. 89°45°36" E, parallel with the said South boundary a distance of 658.49
feet to the POINT OF BEGINNING.



Parcel 3:
Township 3 North, Range 27 E.B.M., Butte County, Idaho

Section 6: Lot 4, being the NW14NW14, less a portion being the West 1,093.5 feet of
said NWVaNWa;

AND Lot 3, being the NEVaNWV4, and the SEVaNW 4,

LESS a portion in Lots 3 and 4 described as:

Beginning at a point that is 1,568.5 feet East and 30 feet South from the Northwest
carner of said Lot 4, which point is the REAL POINT OF BEGINNING, thence West 475
feet, thence at right angles 1,195 feet Sauth to the South line of Lot 4, thence East 72
feet to a point, thence Northeasterly following an existing fence to a point that is
1,000 feet South of the point of beginning, thence North along a line which is paraliel
to the West boundary line 1,000 feet, to the REAL POINT OF BEGINNING.

ALSO EXCEPTING the existing house and approximately one acre in Lot 3 described
as follows:

Beginning at a point 370 feet West of the N4 corner of said Section 6, Township 3
North, Range 27 E.B.M., thence South 185 feet; thence West 248 feet; thence North
185 feet; thence East 248 feet to the POINT OF BEGINNING.



