RECEIVED
JUL 01 203

Department of Water Resources
Eastern Region

Form 42.248(6) 3/07

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.
1. Water Right No(s).: 21-2166, 21-13083, 21-13141 and 21-1314

Adjudication Claim No(s).:

2 The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

Bank of Idaho
P.O. Box 126

St Anthony, Id 83445

4. Name of Water Right Owner/Claimant(s) . .
Don & Catherine Mickelsen

5. Expiration Date of Notification Period May 25, 2038

6. Is this a Renewal of Request for Notification? O yEs X NO

7. Signature(s) of Security Interest holder(s) Bank of Idaho by Dayid A. Scott--1 oan Officer

(and title if applicable) ﬂ W 1l z ?S-! D‘ 4- M % %,a‘,,_

For Office Use Only ﬁ)
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BANK OF IDAHO ALLIAHGE TITLE & ESCROW CORP
St. Anthony Branch !&g‘mm
136 North Bridge Streot URG, (083440
PO Box 126

St Anthony, 10 83445 L KA3LD

PACE ABOVE THIS I RECORDER" € ONLY

MORTGAGE

THIS MORTGAGE dated Jl!l‘le 7, 2013, is made and executed between DON MICKELSEN and CATHERINE
MICKELSEN; husband and wife (referred to below as "Grantor”} and BANK OF IDAHO, whose address is 136 North
Bridge Street, PO Box 126, St. Anthony, ID 83445 {referred to below as “Lender").

GRANT OF MORTGAGE. For valuable Grantor gages, grants, bargal 1 d L 'S i
Im.h, and Interest in and ta the following dascribad roal property, together with all exlstls:qsuarmsubnqu;nu‘: Na:;:;n‘l,lro:‘g;:gw‘:uﬁdrlﬁ:;:
mprovements and. ﬁxlyres: all easements, rights of way, ond appurtenances; all water, water rights, watercourses and ditch rights {including
stack in utilities with ditch or h'rlgnuon_ rights); and all other rights, royaltias, and profits rlating to the real property, including without imitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property”) iocated in MADISON Caunty, State of Ideho:

Township 6 North, Range 38 East of the Boise Meridian, Madison County, Idaho.
Section 34: Northeast Quarter; Northeast Quarter Northwest Quarter; the South Half Northwest Quarter; the

West Half Southwest Quarter; the Northeast Q H
Quavanthe Eatnwest Quartor; the Nort ast Quarter Southwest Quarter; the Northwest Quarter Southeast

Excepting Therefrom: Township 6 North, Range 38 East of the Boiss Meridian, Madison Co: Idah
Section 34: Beginning at the Southeast corneg of the Southeast Quarter of sald Section 34?:2& ru:n?ﬁ thence
North 800 feet; thence West 400 feet; thence South 8OO fest; thence East 400 feet to the point of beginning.

Also Excepting Therefrom: Beginning at a point that is South along the Section line 461.14 feet from the West
Quarter corner of Section 34, Township 6 North, Range 38 East, Boise Meridian, Madison County, tdaho,
runnin ti;enc's South along said Section line 50.60 feet; thence North 81°11°20“ East 427.88 feat; thence
South 79918°32" East 265.53 feet; thence South 56°20'28" East 91.98 feet; thence North 64°29'07" East
363.48 fest; thence North 11°6569'00" West 404.85 feet; therice South 81°11'20* West 588.40 fest; thence
South 311.63 feet; thence South 81°11'20" West 427.89 feet to the polnt of beginning.

Also Excepting Therefrom: Beginning at a point that is North 00°00°35" East aiong the Section line 800.00
feet from the Southeast corner of Section 34, Township 6 North, Range 38 East, Boise Meridian, Madison
County, idaho, running thence North 00°00'35" East siong said Section line 287.18 feet; thence North
89°06'47" West 1318.69 feet to the Waest iine of the Southeast Quarter of the Southeast Quarter of said
Section 34, thence South 00°°00°10* Waest along said West line 1115.14 feet to the South line of said Section
34; thence North 89°41°18" East along said South line 804.19 feet; thence North 00°10°42" East 800.02
feet; thence North 89°41°19” East 411.87 feet to the point of beginning.

Also Excepting Therefrom: A parcel of jand situated in Madison County, ldaho, Township 6 North, Range 38
East, Boise Meridian, Section 34, more particularly described as follows; Beginning at the Northeast comer of
Section 34, Township 6 North, Range 38 Enst, Boisa Meridian, thence South 89°42°00" Waest along the North
line of Section 34 for & distance of 1805.44 feet to the true point of beginning; thence South 32°56'32" East
for a distance of 372,82 feet; thence South 70°30°00% West for a distance of 360.00 fest; thence North
20°44'22" West for a distance of 461,38 feet: thence North 83°42'00” East for a distance of 300.00 feet to
the true point of beginning.

Also Excepting Therefrom: A garcel of land situated In Madison County, Idaho, Township 6 Narth, Range 38
ast, Boise Meridian, Sectlon 34, more particuiarly described as follows: Beginnln%m the Northeast corner of
Section 34, Township 6 North, Range 38 East, Boise Moridian, thence South 89942007 West along tha North
ne of Section 34 for a distance of 665.44 faet to the true point of beginning; thence South 71°17°00" West
or a distance of 740.00 feet; thance North 14°12'36" Wast for a distance of 240,86 feet; thence North
89°42°00" East for a distance of 760.00 fest to the trus point of beginning.

Aiso Excepting Therefrom: A parceil of land situsted in Madison County, ldaho, Township & North, Range 38
East, Boise Meridian, Section 34, more particularly described as follows:

Beginning at the Northeast corner of Section 34, Township 6 North, Range 38 East, Boise Meridian, thence
South 89°42°'00" Waest nloné; the North line of Section 34 for a distance of 1425.44 feet to the true point of
beginning; thence Scuth 14912°36™ East for a distance of 240.85 feat; thence South 71°00°00° West f'or a
distance of 250,00 feet; thence North 32°56'32" West for a distance of 372.82 fast; thence North 89°42'00
East for a distance of 380.00 feet to the true point of beginning.

The Real Property or its address is commonly known as BARE GROUND, REXBURG, ID 83440,

CROSS-COLLATERALIZATION. [n addition to tha Note, this Mortgage securas all debts and plus intorest thergon, of
Grantor to Lendor, or any one or more of them, as waell as all claims by Londer against Grantor or any ong of mo:o of them, whother now
existing or heroafter orising, whather retated or unrelated to the purpose of tho Note, whothar voluntary or otharwise, whother due or not due,
dirgct or indirect, or ined, or or unliqul d, whether Grantor may bo llable individually or
jointly with othars, whether 28 9 , surety, perty or otherwise, and whathor recovery upon such amounts may
be or herosfier may become harad by any statute of fimitations, and whother the cbligation to repay such amounts may ba or hereafter may
become otharwise unenforcoable.

Grantor presently assigns to Lendar all of Grantor's right, tive, and interest in and to all prasent and futuro loases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In the Potsonal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A}] PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL CBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt as otherwise provided In this Mortgnge, Grantor shall pay to Londer all amounts secured by this
Monrigago as they bacome due and shall strictly perform all of Granter's obligotions under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes thot Grantor's possession and use of the Property shall bo governad by
the following provisions:
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MORTGAGE

THIS NMIORTGAGE dated June 7, 2013, is made and executed between DON MICKELSEN and CATHERINE
M!CKELSEN; husband and wife {referred to below as "Grantor") and BANK OF IDAHO, whose address is 135 North
Bridge Street, PO Box 126, St. Anthony, ID 83445 (referred to below as "Lender").

(?RANT OI" MORTC?AGE. For valuable consideration, Grantor mortgages, grants, bargains, selis and conveys to Lender all of Grantor's right,
_mle, and interest in and to the following described real property, together with all existing or subsequently erected or atfixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stoclf in utilities with ditch or irrigation rights); and alt other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in MADISON County, State of Idaho:

Township & North, Range 38 East of the Boise Meridian, Madison County, Idaho.

Section 34: Northeast Quarter; Northeast Quarter Northwest Quarter; the South Half Northwest Quarter; the

West Half Southwest Quarter; the Northeast Quarter Southwest Quarter; the Northwest Quarter Southeast
Quarter; the East Half Southeast Quarter.

Exceptin Therefrom: Township 6 North, Range 38 East of the Boise Meridian, Madison County, ldaho.
Section 34: Beginning at the Southeast corner of the Southeast Quarter of sajd Section 34, and running thence
North 800 feet; thence West 400 feet; thence South 800 feet; thence East 400 feet to the point of beginning.

Also Excepting Therefrom: Beginning at a point that is South along the Section line 461.14 feet from the West
Quarter corner of Section 34, Township 6 North, Range 38 East, Boise Meridian, Madison County, ldaho,
running thence South along said Section line 50.60 feet; thence North 81°11°20" East 427.89 feet; thence
South 79°18°32" East 265.53 feet; thence South 56°20°28" East 91.98 feet; thence North 64°29°07" East
363.48 feet; thence North 11°59'00" West 404.85 feet; thence South 81°11°20” West 588.40 feet; thence
South 311.63 feet; thence South 81°11°20" West 427.89 feet to the point of beginning.

Also Excepting Therefrom: Beginning at a point that is North 00°00’'35"” East along the Section line 800.00
feet from the Southeast corner of Section 34, Township 6 North, Range 38 East, Boise Meridian, Madison
County, Idaho, running thence North 00°00°35" East along said Section line 287.18 feet; thence North
89°05'47" West 1318.69 feet to the West line of the Southeast Quarter of the Southeast Quarter of said
Section 34, thence South 00°°00°10” West along said West line 1115.14 feet to the South line of said Section
34; thence North 89°41'19” East along said South line 904.19 feet; thence North 00°10'42“ East 800.02
feet; thence North 89°41°19" East 411.87 feet to the point of beginning.

Also Excepting Therefrom: A parcel of land situated in Madison County, Idaho, Township 6 North, Range 38
East, Boise Meridian, Section 34, more particularly described as follows: Beginning at the Northeast corner of
Section 34, Township 6 North, Range 38 East, Boise Meridian, thence South 89°42'00“ West along the North
line of Section 34 for a distance of 1805.44 feet to the true point of beginning; thence South 32°56°32" East
for a distance of 372.82 feet; thence South 70°30'00” West for a distance of 360.00 feet; thence North

20°44'22" West for a distance of 461.38 feet; thence North 89°42'00" East for a distance of 300.00 feet to
the true point of beginning.

Also Excepting Therefrom: A parcel of land situated in Madison County, Idaho, Township 6 North, Range 38
East, Boise Meridian, Section 34, more particularly described as follows: Beginning at the Northeast corner of
Section 34, Township 6 North, Range 38 East, Boise Meridian, thence South 89°42'00” West along the North
line of Section 34 for a distance of 665.44 feet to the true point of beginning; thence South 71°17°00" West
for a distance of 740.00 feet; thence North 14°12'36” West for a distance of 240.85 feet; thence North
89°42'00" East for a distance of 760.00 feet to the true point of beginning.

Also Excepting Therefrom: A parcel of land situated in Madison County, ldaho, Township 6 North, Range 38
East, Boise Meridian, Section 34, more particularly described as follows:

Beginning at the Northeast corner of Section 34, Township 6 North, Range 38 East, Boise Meridian, thence
South 89°42°00"” West along the North line of Section 34 for a distance of 1425.44 feet to the true point of
beginning; thence South 14°12'36” East for a distance of 240.85 feet; thence South 71°00'00“ West for a
distance of 250.00 feet; thence North 32°56'32" West for a distance of 372.82 feet; thence North 89°42'00
East for a distance of 380.00 feet to the true point of beginning.

The Real Property or its address is commonly known as BARE GROUND, REXBURG, ID 83440.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may

be or hereafter may become barred by any statute of limitations, and whether the obligatio_n to repay such amounts may be or hereafter may
become otherwise unenforceable.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shali strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:
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R MORTGAGE
Loan No: 55006904 (Continued) Page 3

Evidence of Payment. Grantor shall u,
authorize the appropriate
the Property.

pon d.eltnand fun:\ish to Lender satisfactory evidence of payment of the taxes or assessments and shali
governmental official to deliver to Lender at any time a written statement of the taxes and assessments against

Notice of (_:onstruction. .Grantor shall notify l‘.ender at least fifteen |156) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, it any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the

work, serv_ices, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of thirty {30} days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the praperty securing the

loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
lbut shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any instaliment payments to become due during either {1) the term of any applicable insurance policy; or {2) the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title apinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgagg shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property become subject to any
condemnation or expropriation proceedings or other similar proceedings, including without limitation, any condemnation, confiscation,
eminent domain, inverse condemnation or temporary requisition or taking of the mortgaged Property, or any part or parts of the Property.
Grantor further agrees to promptly take such steps as may be necessary and proper within Lender's sole judgment and at Grantor's
expense, to defend any such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior written consent.

Lender's Participation. Lender may, at Lender's sole aption, elect to participate in any such condemnation or expropriation proceedings an_d
be represented by counsel of Lender's choice. Grantor agrees to provide Lender with such documentation as Lende.r may request to permit
Lender to so participate and to reimburse Lender for Lender's costs associated with Lender's participation, including Lender's reasonable
attorneys' fees, ) Ly .

Conduct of Proceedings. If Grantor fails to defend any such condemnation or expropriation proceedings to Lender’s satisfaction, Lender
may undertake the defense of such a proceeding for and on behalf of Grantor. To this end, Grantor irrevocably appoints Lender as
Grantor's agent and attorney-in-fact, such agency being coupled with an interest, to bring, defend, adjudicate, settle, or otherwise
compromise such condemnation or expropriation claims; it being understood, however, that, unless one or more Events of Default {other
than the condemnation or expropriation of the Property) then exists under this Mortgage, Lender will not agree to any final settlement or

compromise of any such condemnation or expropriation claim without Grantor's prior approval, which approval shalt not be unreasonably
withheld.

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the condemnation,
expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary requisition or taking of the Property, or
any part or parts of the Property {"condemnation proceeds"}. In the event that Grantor should receive any such condemnation proceeds,
Grantor agrees to immediately turn over and to pay such proceeds to Lender. All condemnation proceeds, which are received by, or which
are payable to either Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determine (after payment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by Grantor and/or Lender), for
the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b) reducing the then
outstanding balance of the Indebtedness, together with interest thereon, with such payments being applied in the manner provided in this
Mortgage. Lender's receipt of such condemnation proceeds and the application of such proceeds as provided in this Mortgage shall not
affect the lien of this Mortgage.
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o MORTGAGE
Loan Np: 55006904 -{Continued) Page 5

pursuant 1o which such judgment was entered.

Breacl‘_\ of O_thgr Agreement. Any breach by Grantor under the terms of an
ren:nedlpd within any grace period provided therein, includin
obligation of Grantor to Lender, whether existing now or later.

t f any other agreement between Grantor and Lender that is not
g without limitation any agreement concerning any indebtedness or other

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor,
or accommodation party of any of the Indebtedness or any Guarantor,
dies or becomes incompetent,

or any other guarantor, endorser, surety,
< G or any other guarantor, endorser, surety, or accommadation party
or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition,

or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage within the preceding twelve {12) months, it may be cured if Grantor, after Lender sends written notice to
Grantor demanding cure of such default: {1) cures the default within fifteen (15) days; or {2) if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as saon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender’s option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate lndabtgdnes;. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty that Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have ali the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response 1o Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the |ndebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the

purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2} vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled.
In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice

given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against any
other collateral directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action 10 enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated postjudgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mait, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
1o the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require, “Net operating income" shail mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
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MORTGAGE

1Y
Loan No: 55006904 (Continued)

3

Related Documents. The words "Related Documents" mean all promissory notes,
agreements, mortgages, deeds of trust, security deeds,
whether now or hereafter existing, executed in connection with th
environmental agreement, whether now or hereafter existing,

Rents. The word "Rents" means all present and future rents, revenues,
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL
TERMS.

collateral mortgages, and all other instruments,

credit agreements, loan agreements, security

agreements and documents,
e Indebtedness; except that the words do not mean any guaranty or
executed in connection with the Indebtedness.

income, issues, royalties, profits, and other benefits derived from

THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITs

CATHERINE MICKELSEN

X
EN

INDIVIDUAL ACKNOWLEDGMENT

STATE OF JCEA-—A\)
P s e
COUNTY OF v )
day of

On this 7
. 8@ notary

MICKELSEN, husband and wife, known or identified to me [or proved to me on the oath of

, in the year 20 / 3

, before me . 2
Bﬁbhc in and for the State of Idaho, personally appeared DON MICKELSEN

persong,whose names are sybscribed to the within instrument ar\q\wﬂﬂﬂmdlged to me that thpy executed the same.
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