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DEPARTMENT OF WATER RESOURCES WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Altach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.
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Adjudication Claim No(s).: __
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The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank

P.O. Box 87

Twin Falls, ID 83303

Name of Water Right Owner/Claimant(s)
Scott W. Beck

Expiration Date of Notification Period 6/10/2038

Is this a Renewal of Request for Notification? O YES

Signature(s) (and title if applicable) x u/‘lﬂ"j /\ %\
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MORTGAGE

THIS MORTGAGE dated June 21, 2013, is made and executed between Scott W. Beck; A Single Man (referred to
below as "Grantor") and D. L. Evans Bank, whose address is P.O. Box 517, Corner of Market & Main, Albion, ID
83311 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuabie consideration, Grantor mortgages, grants, bargains, seils and conveys to Lender all of Grantor's right,
titie, and interest in and to the following described real property, together with all existing or subsequentiy erected or affixed buiidings,
improvements and fixtures; ail easements, rights of way, and appurtenances; aii water, water rights, watercourses and ditch rights (including
stock in utiiities with ditch or irrigation rights); and aii other rights, royaities, and profits reiating to the reai property, including without iimitation
ail minerals, oil, gas, geothermai and similar matters, (the "Real Property”) located in Cassia County, State of Idaho:

REFER TO EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO. 45-2562 WITH A CLAIMED PRIORITY OF FEBRUARY 9, 1959 TO 1.92 CFS
OF IRRIGATION WATER FROM GROUNDWATER AND WATER RIGHT NO. 45-2563 WITH A CLAIMED
PRIORITY OF JANUARY 17, 1958 TO 6.4 CFS OF IRRIGATION WATER FROM GROUNDWATER AND WATER
RIGHT NO. 45-10679 WITH A CLAIMED PRIORITY OF APRIL 1, 1977 TO 0.52 CFS OF IRRIGATION WATER
FROM GROUNDWATER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

TOGETHER WITH ALL IRRIGATION EQUIPMENT AND ADDITIONS THERETO AND REPLACEMENTS THEREOF
X(BJC%VVS\IQVIQIEEH?IS(E)g HEREAFTER ACQUIRED BY THE BORROWERS AND USED IN THE IRRIGATION OF THE

The Real Property or its address is commonlY3 known as 70 West 200 South , Burley, ID 83318. The Real
Property tax identification number is RP10S1E350000 & RP10S21E360001.

Grantor presently assigns to Lender aii of Grantor's right, title, and interest in and to ail present and future leases of the Property and ail Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commerciai Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shaii strictly perform ail of Grantor's obiigations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shaii be governed by
the foilowing provisions:

Possession and Use. Untii the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) coliect the Rents from the Property. The foiiowing provisions reiate to the use of the
Property or to other iimitations on the Property.

Duty to Maintain. Grantor shaii maintain the Property in tenantabie condition and promptly perform ail repairs, repiacements, and
maintenance necessary to preserve its vaiue.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposai, reiease or threatened reiease of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, except as previousiy disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposai, reiease or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previousiy disciosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shaii use, generate, manufacture, store, treat, dispose of
or reiease any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compiiance
with ail applicabie federai, state, and iocai laws, reguiations and ordinances, inciuding without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shail be
for Lender’s purposes only and shali not be construed to create any responsibility or fiabiiity on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) reieases and waives any future ciaims against Lender for indemnity or contribution in the
event Grantor becomes iiabie for cieanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hoid harmless
Lender against any and aii ciaims, iosses, iiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resuiting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
reiease or threatened reiease occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obiigation to indemnify and defend, shall survive
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Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, titie or interest in the Real Property; whether legai, beneficial
or equitabie; whether voiuntary or invoiuntary; whether by outright saie, deed, instaiiment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficiai interest in
or to any iand trust hoiding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shaii not be exercised by Lender if such exercise is prohibited by federai iaw or by idaho law.

TAXES AND LIENS. The foilowing provisions reiating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shaii pay when due (and in ali events prior to deiinquency) ali taxes, payroll taxes, speciai taxes, assessments, water
charges and sewer service charges ievied against or on account of the Property, and shali pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shail maintain the Property free of any iiens having priority over or equai to
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so iong as Lender's interest in the Property is not jeopardized. if a iien arises or is filed as a result of nonpayment,
Grantor shail within fifteen (15) days after the lien arises or, if a iien is fiied, within fifteen (15) days after Grantor has notice of the fiiing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the iien pius any costs and reasonabie attorneys' fees, or other charges that
could accrue as a resuit of a foreciosure or saie under the fien. In any contest, Grantor shaii defend itseif and Lender and shaii satisfy any
adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shail
authorize the appropriate governmental officiai to deiiver to Lender at any time a written statement of the taxes and assessments against

the Property.

Notice of Construction. Grantor shall notify Lender at ieast fifteen (15) days before any work is commenced, any services are furnished, or
any materials are suppiied to the Property, if any mechanic's lien, materiaimen's iien, or other iien could be asserted on account of the
waork, services, or materials and the cost exceeds 1,000.00. Grantor wiii upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE iNSURANCE. The foiiowing provisions reiating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain poiicies of fire insurance with standard extended coverage endorsements on
a repiacement basis for the fui insurable vaiue covering all improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee ciause in favor of Lender. Grantor shaii aiso procure and maintain
comprehensive general iiability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such iiability insurance poiicies. Additionaily, Grantor shali maintain such other insurance, inciuding but not limited to hazard, business
interruption and boiler insurance as Lender may require. Poiicies shaii be written by such insurance companies and in such form as may be
reasonabiy acceptabie to Lender. Grantor shall deiiver to Lender certificates of coverage from each insurer containing a stipuiation that
coverage will not be cancelied or diminished without a minimum of fifteen (15) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liabiiity for failure to give such notice. Each insurance policy aiso shail include an endorsement providing that
coverage in favor of Lender wiii not be impaired in any way by any act, omission or defauit of Grantor or any other person. Should the Reai
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood insurance, if avaiiabie, for the fuii unpaid principai baiance of the ioan and any prior
iiens on the property securing the ioan, up to the maximum poiicy limits set under the Nationai Flood insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the ioan.

Application of Proceeds. Grantor shail promptiy notify Lender of any ioss or damage to the Property if the estimated cost of repair or
replacement exceeds 1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whether
or not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. if
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shail, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonabie cost of repair or restoration if Grantor is not in defauit under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shaii be used first to pay
any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shaii be appiied to the principai
balance of the indebtedness. If Lender hoids any proceeds after payment in fuii of the indebtedness, such proceeds shail be paid to Grantor
as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiaily affect Lender’s interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Reiated Documents, inciuding but not limited to Grantor's faliure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Reiated Documents, Lender on Grantor's behaif may
(but shali not be obiigated to) take any action that Lender deerms appropriate, including but not limited to discharging or paying aii taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
preserving the Property. Ail such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. Aii such expenses wiil become a part of the indebtedness
and, at Lender's option, wiii (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any appiicable insurance policy; or (2) the remaining term of the
Note; or (C) be treated as a balioon payment which wili be due and payabie at the Note's maturity. The Mortgage aiso wiil secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against
the lawfui claims of ail persons. in the event any action or proceeding is commenced that questions Grantor's titie or the interest of Lender
under this Mortgage, Grantor shaii defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shali be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor wiii deiiver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.
Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compiies with aii existing appiicable laws,
ordinances, and regulations of governmentai authorities.
Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as

Crantor's Indebtedness shall be paid in full.
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CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is fiied, Grantor shail promptiy notify Lender in writing, and Grantor shaii promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominai party in such proceeding, but
Lender shaii be entitied to participate in the proceeding and to be represented in the proceeding by counsei of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If aii or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in iieu of condemnation, Lender may at its eiection require that ali or any portion of the net proceeds of the award be appiied to
the indebtedness or the repair or restoration of the Property. The net proceeds of the award shail mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

iMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions reiating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's iien on the Reai Property. Grantor shall reimburse Lender for
aii taxes, as described beiow, together with aii expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation ail taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The foiiowing shaii constitute taxes to which this section appiies: (1) a specific tax upon this type of Mortgage or upon all or any
part of the indebtedness secured by this Mortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and (4) a specific tax on ail or any portion of the Indebtedness or on payments of principai and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shaii have the
same effect as an Event of Default, and Lender may exercise any or ail of its available remedies for an Event of Defauit as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foiiowing provisions reiating to this Mortgage as a security agreement are a part of
this Mortgage:
Security Agreement. This instrument shali constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shaii have aii of the rights of a secured party under the Uniform Commerciai Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, fiie executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shaii reimburse Lender for aii expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shaii not remove, sever or detach the Personai Property from the Property. Upon defauit, Grantor shall assemble any Personai Property not
affixed to the Property in a manner and at a place reasonabiy convenient to Grantor and Lender and make it availabie to Lender within three
(3) days after receipt of written demand from Lender to the extent permitted by appiicable law.

Addresses. The maiiing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foilowing provisions reiating to further assurances and attorney-in-fact are a part of this

Mortgage:
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wili make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the liens and
security interests created by this Mortgage as first and prior iiens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by iaw or Lender agrees to the contrary in writing, Grantor shali reimburse Lender for ali costs and expenses incurred in
connection with the matters referred to in this paragraph.
Attorney-in-Fact. If Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing aii other things as may be necessary or desirabie, in Lender's sole
opinion, to accompiish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under

this Mortgage, Lender shail execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitabie statements of termination of any

financing statement on file evidencing Lender's security interest in the Rents and the Personai Property. Grantor will pay, if permitted by

appiicable law, any reasonabie termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the foiiowing, at Lender's option, shaii constitute an Event of Defauit under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Defauit on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent fiiing of or to effect discharge of any lien.

_ Other Defaults. Grantor faiis to comply with or to perform any other term, obligation, covenant or condition contained in this Mortgage or
in any of the Reiated Documents or to comply with or to perform any term, obiigation, covenant or condition contained in any other
agreement between Lender and Grantor.

Faise Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behaif under this
Mortgage or the Related Documents is false or misleading in any materiai respect, either now or at the time made or furnished or becomes
faise or misleading at any time thereafter.

Defective Collateraiization. This Mortgage or any of the Related Documents ceases to be in full force and effect (inciuding failure of any
coiiaterai document to create a vaiid and perfected security interest or iien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workeut, or the commencement of any proceeding under any hankruptey or
insoivency iaws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judiciai proceeding, self-help,
repossession or anv other method. bv anv creditor of Grantar ar bv anv anvernmeantal anennv anainst anv nronarty eecurina tha
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Collect Rents. Lender shail have the right, without notice to Grantor, to take possession of the Property and collect the Rents, inciuding
amounts past due and unpaid, and appiy the net proceeds, over and above Lender's costs, against the indebtedness. in furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obiigations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shaii have the right to have a receiver appointed to take possession of aii or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coiiect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by iaw. Lender's right to the appointment of a receiver shaii exist whether or not the apparent vaiue of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shail not disquaiify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judiciai decree foreciosing Grantor's interest in aii or any part of the Property.

Nonjudiclal Sale. if permitted by applicabie iaw, Lender may foreclose Grantor's interest in all or in any part of the Personai Property or the
Real Property by non-judicial saie.

Deficiency Judgment. if permitted by appiicable jaw, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of aii amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shaii become a tenant at sufferance of Lender or the
purchaser of the Property and shail, at Lender's option, either (1) pay a reasonabie rentai for the use of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at iaw or in equity.

Sale of the Property. To the extent permitted by appiicabie iaw, Grantor hereby waives any and aii right to have the Property marshaiied.
In exercising its rights and remedies, Lender shaii be free to seil ail or any part of the Property together or separateiy, in one saie or by
separate sales. Lender shall be entitied to bid at any pubiic sale on aii or any portion of the Property.

Notice of Saie. Lender shaii give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonabie notice shall mean notice
given at least ten (10) days before the time of the saie or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Eiection by Lender to pursue any remedy shail not exciude pursuit of any other remedy, and an eiection to make
expenditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's faiiure to perform, shall not affect

Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shali be construed so as to limit or
restrict the rights and remedies availabie to Lender foliowing an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against any

other collateral directiy or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at triai and upon any appeai. Whether or not any court action is
involved, and to the extent not prohibited by law, aii reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shaii become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untii repaid. Expenses covered by this paragraph inciude, without iimitation,
however subject to any iimits under appiicable law, Lender's reasonable attorneys’ fees and Lender's iegai expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment coiiection services, the cost of searching records, obtaining titie
reports (inciuding foreclosure reports), surveyors' reports, and appraisal fees and titie insurance, to the extent permitted by appiicable iaw.

Grantor aiso wiil pay any court costs, in addition to aii other sums provided by iaw.
NOTICES. Any notice required to be given under this Mortgage, inciuding without limitation any notice of defauit and any notice of saie shaii be

given in writing, and shail be effective when actuaily deiivered, when actually received by teiefacsimiie (unless otherwise required by iaw), when
deposited with a nationaily recognized overnight courier, or, if maiied, when deposited in the United States maii, as first ciass, certified or
registered maii postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Aii copies of notices of foreciosure from
the holder of any lien which has priority over this Mortgage shaii be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formai written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at ali times of Grantor's
current address. Uniess otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is

deemed to be notice given to ali Grantors.
MiSCELLANEOUS PROVISIONS. The foliowing miscelianeous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No aiteration of or amendment to this Mortgage shail be effective uniess given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. if the Property is used for purposes other than Grantor's residence, Grantor shaii furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less ali cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of ldaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of Idaho.

No Walver by Lender. Lender shali not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shail operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compiiance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shaii constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not sonstitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.
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Severabiiity. if a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any
circumstance, that finding shali not make the offending provision iiiegai, invalid, or unenforceable as to any other circumstance. if feasible,
the offending provision shali be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deieted from this Mortgage. Uniess otherwise required by law, the iilegality, invalidity, or unenforceability
of any provision of this Mortgage shall not affect the iegaiity, vaiidity or enforceabiiity of any other provision of this Mortgage.

Merger. There shaii be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any iimitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shail be binding
upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deai with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obiigations of this Mortgage or iiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or counterciaim brought by any
party against any other party.
Waiver of Homestead Exemption. Grantor hereby releases and waives aii rights and benefits of the homestead exemption iaws of the State
of idaho as to aii indebtedness secured by this Mortgage.
DEFINITIONS. The foiiowing capitalized words and terms shali have the foliowing meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to doiiar amounts shali mean amounts in iawful money of the United States of America. Words and terms
used in the singular shail inciude the piurai, and the piurai shail include the singuiar, as the context may require. Words and terms not otherwise
defined in this Mortgage shaii have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Scott W. Beck and includes aii co-signers and co-makers signing the Note and all their successors
and assigns.

Defauit. The word "Defauit" means the Default set forth in this Mortgage in the section titled "Defauit”.

Environmental Laws. The words "Environmentai Laws" mean any and aii state, federal and iocal statutes, regulations and ordinances
reiating to the protection of human heaith or the environment, inciuding without limitation the Comprehensive Environmentai Response,
Compensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materiais Transportation Act, 49 U.5.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of defauit set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word "Grantor” means Scott W. Beck.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without iimitation a guaranty of aii or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemicai or infectious characteristics, may cause or pose a present or potentiai hazard to human heaith or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances” are used in their very broadest sense and include without iimitation any and ali hazardous or toxic substances, materials or
waste as defined by or iisted under the Environmental Laws. The term "Hazardous Substances" aiso includes, without limitation, petroieum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means ali existing and future improvements, buiidings, structures, mobile homes affixed on the
Reai Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness" means ali principai, interest, and other amounts, costs and expenses payable under the Note or
Reiated Documents, together with ali renewais of, extensions of, modifications of, consoiidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obiigations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated June 21, 2013, in the original principal amount of $1,000,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE iNTEREST RATE.

Personal Property. The words "Personal Property" mean ail equipment, fixtures, and other articies of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with aii accessions, parts, and additions to, all
repiacements of, and ail substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any saie or other disposition of the Property.

Property. The word "Property” means coiiectiveiy the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the reai property, interests and rights, as further described in this Mortgage.

Reiated Documents. The words "Reiated Documents” mean aii promissory notes, credit agreements, ioan agreements, security
agreements, mortgages, deeds of trust, security deeds, coiiaterai mortgages, and all other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents" means aii present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Ao T o™

Stott W. Beck




On this PN A aay ot ) - A
, a notary public in and for the State of idaho, personaily appeared Scott W. Beck, A Singie Man, known qr

identiied to me (or proved to me on the oath ), to be the person whose name is subscribed to
within instrument a&acknowiedﬁ) me th#t he op)she executed the same. Q)\_L —
ATTAY e (. Residing at J{\Z mi ’———\\D
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Notary Public for idalit—

My commission expires J “
Expires 5/7/15 NCTARY PUBLIC
STATE OF IDAHO
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PARCEL No.

EXHIBIT "A"

1:

TOWNSHIP 10 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 36:

Part of Section 36, more particularly described as follows:

Beginning at the East quarter corner of Section 36, said corner marked by a 5/8 inch rebar with 3
inch aluminum cap on top which shall be the Point of Beginning;
Thence along the centerline of a farm road on the following courses and distances:
North 89°45'04" West for 1008.66 feet;
North 81°24'13" West for 231.85 feet;
South 89°12'01" West for 512.34 feet;
North 88°49'10" West for 196.06 feet;
North 61°23'07" West for 145.64 feet;
North 39°45'04" West for 428.68 feet;
North 56°00'33" West for 169.37 feet,;
North 73°49'59" West for 159.31 feet;
South 85°40'56" West for 147.19 feet;
South 69°948'50" West for 193.41 feet;
South 48°24'03" West for 272.32 feet;
South 30°24'32" West for 170.43 feet;
South 46°12'02" West for 89.47 feet;
South 72°49'49" West for 232.28 feet;
South 89°59'49" West for 381.41 feet;
North 82°02'09" West for 164.67 feet;
North 86°21'40" West for 289.55 feet;
North 79°58'59" West for 114.58 feet;
South 70°48'49" West for 142.86 feet;
South 43°26'49" West for 861.12 feet;
South 25°51'34" West for 61.68 feet;
South 04°15'57" West for 626.16 feet;
South 00°13'37" East for 162.10 feet;
South 27°58'59" East for 87.04 feet;
South 14°18'24" East for 217.83 feet;
South 31°42'17" East for 275.34 feet;
South 59°59'20" East for 93.89 feet;
South 56°50'05" East for 150.05 feet;
South 42°21'45" East for 75.42 feet;
South 46°05'32" East for 253.12 feet to a % inch rebar;
Thence South 00°12'51" East (South 0°08" West, rec.) for a distance of 337.95 feet to a % inch
rebar;
Thence South 00°12'51" East (South 0°08' West, rec.) for a distance of 32.00 feet to the south line
of Section 36;
Thence South 89°48'02" West along the south line of Section 36 for a distance of 427.28 feet, said
point lying 270 feet east of the southwest corner of Section 36;
Thence North 36°12'13" West (Northwesterly, rec.) for a distance of 456.81 feet to the west line of
Section 36;
Thence North 00°01'40" East along said line for a distance of 2274.15 feet to the West quarter
corner of Section 36;
Thence North 00°01'40" East along said line for a distance of 2643.70 feet to a US BLM iron pipe
with brass cap at the northwest comer of Section 36;
Thence North 89°36'35" East along the north line of Section 36 for a distance of 2649.79 feet to a
US BLM iron pipe with brass cap at the North quarter corner of Section 36;
Thence North 89°36'10" East along the north line of Section 36 for a distance of 2649.98 feet to a
5/% inch rebar with a 3 inch cap on top at the northeast corner of Section 36;
Thence South 00°08'50" East along the east line of Section 36 for a distance of 2654.11 feet to the
Point of Beginning.



PARCEL NO. 2:

CONTINUATION

TOWNSHIP 10 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 35:

Part of Section 35, more particularly described as follows:

Beginning at the Northeast corner of Section 35, said corner marked by a US BLM iron pipe with brass
cap which shall be the Point of Beginning;

Thence South 00°01'40" West along the east line of Section 35 for a distance of 2643.70 feet to the East
quarter corner of Section 35;

Thence South 00°01'40" West along the east line of Section 35 for a distance of 2274.15 feet;

Thence North 36°12'13" West (Northwesterly, rec.) for a distance of 2239.11 feet to the west line of the
EV.SEYs;

Thence North 00°00'01" West along said line for a distance of 464.58 feet to the northwest corner of the
EYSEYs;

Thence North 00°00'01" West along the west line of the SEYANEY4 for a distance of 265.08 feet to a %
inch rebar;

Thence North 00°00'01" West along said line for a distance of 1056.56 feet to a 5/8 inch rebar at the
northwest corner of the SEVANEY4;

Thence South 89°52'11" West along the south line of the NWYNEY; for a distance of 1325.24 feet to a
US BLM iron pipe with brass cap at the southwest corner of the NWYNEY;

Thence North 00°00'46" East along the west line of the NWYNEY4 for a distance of 1322.05 feet to a US
BLM iron pipe with brass cap at the North quarter corner of Section 35;

Thence North 89°52'27" East along the north line of Section 35 for a distance of 2649.88 feet to the Point
of Beginning.
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Number: ID1010 Order Number: 50304

GENERAL ENDORSEMENT

Endorsement No. 1
which is attached to and made a part of
Policy No.: LP-13-3163861
Re: Scott W. Beck

Issued By

WESTCOR LAND TITLE INSURANCE COMPANY

1. Effective Date: August 1, 2013 at 2:57 P.M.
2. ltem No. 4 of Schedule A is hereby amended to read as follows:
Mortgage to secure an indebtedness of $1,000,000.00.
Dated: June 21, 2013
Recorded: June 21, 2013, as Instrument No. 2013-002784, re-recorded August 1, 2013 as Instrument No. 2013-
003505, records of Cassia County, Idaho
Mortgagor: Scott W. Beck, a single man
Mortgagee: D. L. Evans Bank
3. ltem No. 5 of Schedule A is hereby amended to read as follows:
SEE ATTACHED SCHEDULE A

4. Item No. 18 of Schedule B is amended to read as follows:

Agreement - Right of First Refusal between Scott W. Beck, Owner, and Paige Beck, Buyer, dated June 21, 2013 and
recorded June 21, 2013 as Instrument No. 2013-002785, re-recorded August 1, 2013 as Instrument No. 2013-003504,
records of Cassia County, Idaho.

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the terms and
provisions of the policy, (ii} modify any prior endorsements, (jii) extend the Date of Policy, or (iv) increase the Amount of

Insurance. To the extent a provision of the policy or a previous endorsement is inconsistent with an express provision of

this endorsement, this endorsement controls. Otherwise, this endorsement is subject to all of the terms and provisions of
the policy and of any prior endorsements.

Dated this 1st day of August, 2013

Issued By: Land Title and Escrow, Inc.

Miee Dz

Authorized Signé)ory

GENERAL ENDORSEMENT EN-1 (9/13/07)



SCHEDULE A

Order Number: 50304 '%’olicy Number: LP-13-3163861

5. The land referred to in this policy is described as follows:

PARCEL NO. 1:

TOWNSHIP 10 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 36: Part of Section 36, more particularly described as follows:

Beginning at the East quarter corner of Section 36, said corner marked by a 5/8 inch rebar with 3 inch
aluminum cap on top which shall be the Point of Beginning;
Thence along the centerline of a farm road on the following courses and distances:
North 89°45'04" West for 1008.66 feet;
North 81°24'13" West for 231.85 feet;
South 89°12'01" West for 512.34 feet;
North 88°49'10" West for 196.06 feet;
North 61°23'07" West for 145.64 feet;
North 39°45'04" West for 428.68 feet;
North 56°00'33" West for 169.37 feet;
North 73°49'59" West for 159.31 feet;
South 85°40'56" West for 147.19 feet;
South 69°48'50" West for 193.41 feet;
South 48°24'03" West for 272.32 feet;
South 30°24'32" West for 170.43 feet;
South 46°12'02" West for 89.47 feet;
South 72°49'49" West for 232.28 feet;
South 89°59'49" West for 381.41 feet;
North 82°02'09" West for 164.67 feet;
North 86°21'40" West for 289.55 feet;
North 79°58'59" West for 114.58 feet;
South 70°48'49" West for 142.86 feet;
South 43°26'49" West for 861.12 feet;
South 25°51'34" West for 61.68 feet;
South 04°15'57" West for 626.16 feet;
South 00°1'3'37" East for 162.10 feet;
South 27°58'59" East for 87.04 feet;
South 14°1824" East for 217.83 feet;
South 31°42'17" East for 275.34 feet;
South 59°59'20" East for 93.89 feet;
South 56°50'05" East for 150.05 feet;
South 42°21'45" East for 75.42 feet;
South 46°05'32" East for 253.12 feet to a ¥ inch rebar;
Thence South 00°12'51" East (South 0°08" West, rec.) for a distance of 337.95 feet to a % inch rebar;
Thence South 00°12'51" East (South 0°08' West, rec.) for a distance of 32.00 feet to the south line of Section
36;
Thence South 89°48'02" West along the south line of Section 36 for a distance of 427.28 feet, said point lying
270 feet east of the southwest corner of Section 36;
Thence North 36°12'13" West (Northwesterly, rec.) for a distance 0f456.81 feet to the west line of Section 36;
Thence North 00°01'40" East along said line for a distance of 2274.15 feet to the West quarter corner of
Section 36;
Thence North 00°01'40" East along said line for a distance of 2643.70 feet to a US BLM iron pipe with brass
cap at the northwest corner of Section 36;
Thence North 89°36'35" East along the north line of Section 36 for a distance of 2649.79 feet to a US BLM
iron pipe with brass cap at the North quarter corner of Section 36;
Thence North 89°36'10" East along the north line of Section 36 for a distance of 2649.98 feet to a 5/8 inch
rebar with a 3 inch cap on top at the northeast corner of Section 36;

Thence South 00°08'50" East along the east line of Section 36 for a distance of 2654.11 feet to the Point of
Beginning.

Page 2 - Schedule A -Continued-



CONTINUATION

SCHEDULE A

Order Number: 50304 Policy Number: LP-13-3163861

PARCEL NO. 2:

TOWNSHIP 10 SOUTH, RANGE 21 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 35:

Page 3
Schedule A

Part of Section 35, more particularly described as follows:

Beginning at the Northeast corner of Section 35, said corner marked by a US BLM iron pipe with brass cap
which shall be the Point of Beginning;

Thence South 00°01'40" West along the east line of Section 35 for a distance 0f 2643.70 feet to the East quarter
comner of Section 35;

Thence South 00°01'40" West along the east line of Section 35 for a distance of 2274.15 feet;

Thence North 36°12'13" West (Northwesterly, rec.) for a distance of 2239.11 feet to the west line of the
E%SEVYs;

Thence North 00°00'01" West along said line for a distance of 464.58 feet to the northwest corner of the
EV:SEY4;

Thence North 00°00'01" West along the west line of the SEV4NE' for a distance of 265.08 feet to a 2 inch
rebar;

Thence North 00°00'01" West along said line for a distance of 1056.56 feet to a 5/8 inch rebar at the northwest
comer of the SEV4ANEY4;

Thence South 89°52'11" West along the south line of the NWYANEY; for a distance of 1325.24 feet to a US
BLM iron pipe with brass cap at the southwest corner of the NW4NEV4;

Thence North 00°00'46" East along the west line of the NWY4NEY for a distance of 1322.05 feetto a US BLM
iron pipe with brass cap at the North quarter corner of Section 35;

Thence North 89°52'27" East along the north line of Section 35 for a distance of 2649.88 feet to the Point of
Beginning,



