MEMORANDUM

Date: December 17, 2014

To: Water Right File 37-8487D ¢ 37-789 / - 7080
From: med|

Re: potential WSB lease violation

As part of my review for the licensing of 37-7891/01-7086, | investigated the status of 37-8487D. |
believe that the Faulkner Land & Livestock Co Inc shares of NSCC water may be bypassing the
authorized place-of-use in order to provide flow for the power house.

Right 37-8487D is for supplemental irrigation use with NSCC shares. The right is leased to the Water
Supply Bank for an indefinite period.

2013 aerial photography of the area (see attached) shows that the irrigation place-of-use shape appears
to have changed and the existing pivot is irrigating ~10 acres of BLM land.

This irrigation may be in violation of the lease agreement.
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2 This irrigation may be supplemental GW right 37-8487
which is leased to the WSB for indefinite period
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The Milner Gooding Canal System __
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