RECE|V
MAR 04 205

DEPARTMENT OF
WATER RESOURCES

This Lease Contract (“Lease") is effective January 1, 2015, between the Idaho Water Resource Board
("Board"), and

WATER SUPPLY BANK LEASE CONTRACT

Lessor: 2+ RANCH LLC
3751 S 2400 E
JEROME ID 83338

RECITALS

1. The Board is authorized under chapter 17, title 42, Idaho Code to operate a water supply bank and to
contract with lessors to act as an intermediary in facilitating the rental of water.

2. The Lessor has filed a completed application to lease water rights described below into the Water
Supply Bank on forms supplied by the Idaho Department of Water Resources.

3. The Director of the Idaho Department of Water Resources has reviewed the application for

compliance with the Water Supply Bank rules and has approved the Lease subject to conditions listed
below.

NOW, THEREFORE, in consideration of the mutual covenants and contracts herein contained, and other

good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree
as follows:

1. WATER RIGHTS: The Lessor shall lease and the Board shall accept into the Bank the
Applicant's water rights described as follows:

Summary of Water Rights or Portions Leased to the Bank

Water Right Lease Rate Lease Volume Total Leased Acres
36-2412C 0.32 CFS 81.2 AF 20.3 AC
Combined Lease Totals: 0.32 CFS 81.2 AF 20.3 AC

The water rights described herein shall be available for rental from the Bank as follows:
Authorized Period of Use under Lease: 03/15to 11/15

2. COMPENSATION: The Lessor shall accept and the Board shall pay compensation
determined by the amount of water rented under the following rental rate during such times
as the water is rented from the Bank over the term of this Lease.

Minimum Payment Acceptable: Current Rental Rate

3. TERM OF LEASE: This Lease shall take effect when both parties have signed it and shall
continue in effect until December 31, 2019.

4. WATER SUPPLY BANK CONDITIONS OF ACCEPTANCE: The Lessor shall abide by all
terms and conditions contained in the Water Supply Bank Conditions of Acceptance,
attached hereto as “Attachment A" and incorporated herein by this reference.

5. DUPLICATE ORIGINAL: This Lease is executed in duplicate. Each of the documents with
an original signature of each party shall be an original.
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IN WITNESS WHEREOF, the parties have executed this Contract on the date following their respective
signatures.

2+ RANCH LLC
3751 S 2400 E
JEROME ID 83338

By 5%//71/( ’ °L Date >~ R- /&

Printed Name MY‘ Title ym r"ﬁr@r’

IDAHO WATER RESOURCE BOARD
322 East Front Street

P.O. Box 83720

Boise, ID 83720-9098

—

Date %ﬂ/w{“ 571_ wg
Brian Patton, Acting Adminis!ator
Idaho Water Resource Boar

' W
Lease approved by IDWR O&M Date 3/ G/ E
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ATTACHMENT A
WATER RIGHT NO. 36-2412C
WATER SUPPLY BANK CONDITIONS OF ACCEPTANCE

The water right or portion thereof leased to the bank is described as follows:

Lessor: 2+ RANCH LLC
3751 S2400 E
JEROME ID 83338

Priority Date: 1/22/1960

Source: GROUND WATER
BENEFICIAL USE From To Diversion Rate Volume
IRRIGATION 03/15 to 11/15 0.32 CFS 81.2 AF
Total: 0.32 CFS 81.2 AF
LOCATION OF POINT(S) OF DIVERSION:
GROUND WATER SENWSE Sec. 2, Twp 09S, Rge 15E, GOODING County
GROUND WATER L4(SENWNW) Sec. 1, Twp 098, Rge 15E, GOODING County
GROUND WATER NENWSW Sec. 1, Twp 09S, Rge 15, GOODING County

PLACE OF USE TO BE IDLED UNDER THIS LEASE: IRRIGATION

NE NW SW SE
Twp | Rng | Sec | NE [ NW | SW | SE | NE INW | SW | SE | NE | NW | SW | SE | NE | NW | SW | SE | Totals
09S | 15E 1 9.8 0.9 10.7
L2
09S | 15E 2 1.7 3.2 4.7 9.6

Total Acres: 20.3

ADDITIONAL CONDITIONS OF ACCEPTANCE
1. The water rights referenced above will be rented from the bank at the current rental rate.

2. There is no rental payment to the lessor of the water right if the right or a part thereof is not rented
from the bank.

3. While a right is in the bank, the lessor may not use the right without approval of the Department even
if the right is not rented from the bank. Any violation of the terms of this lease may result in
enforcement procedures pursuant to Idaho Code § 42-351 for illegal diversion and use of water and
may include civil penalties pursuant to ldaho Code § 42-1701B.

4. Aright accepted into the bank stays in the bank until the Board releases it, the lease term expires, or
upon request from the lessor to change the term of the lease, provided the Board approves the

release. Unless approved by the Department, leased rights may not be immediately available for
release.

While a water right is in the bank, forfeiture provisions are stayed.

Rental of water under this right is subject to the limitations and conditions of approval of the water
right.

7. Failure of the right holder to comply with the conditions of acceptance is cause for the Director to
rescind acceptance of the lease.
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8. Acceptance of a right into the bank does not, in itself, confirm the validity of the right or any elements
of the water right, or improve the status of the right including the notion of resumption of use. It does
not preclude the opportunity for review of the validity of this water right in any other Department
application process.

9. Inaccordance with Idaho Code §§ 42-248 and 42-1409(6), all owners of water rights are required to
notify the Department of any changes in mailing address or change in ownership of all or part of a
water right. Notice must be provided within 120 days of the change.

10. If a water right leased into the Water Supply Bank is sold or conveyed during the lease term, and if
the leased right was rented, the rental proceeds will be disbursed in the following manner regardless
of any arrangements between the buyer(s) and seller(s) to the contrary: |

a. Rental payments will go to the lessor(s) of record at the beginning of the rental season.

b. If achange in ownership is processed by the Department during a rental season, rental
payment will be made to the person or entity who is the lessor of record at the beginning of
that rental season.

c. New lessor(s) of record will receive payment after the following rental season.

accordance with Idaho law and applicable rules of the Department of Water Resources.

12. Use of water under this right will be regulated by a watermaster with responsibility for the distribution
of water among appropriators within a water district. At the time of this approval, this water right is

11. The water right(s) is leased to the bank subject to all prior water rights and shall be administered in
within State Water District No. 130.
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Form 42-1761-1 1/14
STATE OF IDAHO

WATER RESOURCE BOARD RECEIVED
WATER SUPPLY BANK LEASE OR SALE DEC 05 201
APPLICATION CHECKLIST DEPARTMENT OF

WATER RESOURCES

An application to lease or sell a water right into the Water Supply Bank must be prepared in accordance with the
minimum requirements listed below to be acceptable for processing by the Department. Use this checklist to ensure all
necessary documentation has been provided. This checklist is part of the lease application and must be included with the
lease application. Incomplete applications will be returned to applicants for completion.

Designated Applicant 2+ Ranch LLC Water Right No. 36-2412C

One water right per application

All items must be checked as either Attached (Yes) or Not Applicable (N/A)
YES

[Vl Completed Water Supply Bank Lease or Sale Application Checklist (this form).
Yl Completed Application to Sell or Lease a Water Right to the Water Supply Bank (pages 2-3).

[Y]  Application filing fee of $250.00. If you are submitting more than one lease application and the water
rights have a common place of use, or common diversion rate, or common diversion volume, the
combined maximum fee is $500.00.

Attachment N/A YES

1A il Contact information for all owners of the water right that is being leased or sold on this application.
1B Y] An Internal Revenue Service (IRS) Form W-9 for the Designated Applicant.
1C [ Notice of Change in Water Right Ownership form (accessible from www.idwr.idaho.gov).
1D vl [ Written consent from irrigation district or water delivery company.
1E O Contact information for an authorized representative and documentary proof they are authorized to
represent the Designated Applicant on this application. If the Designated Applicant is a business,
partnership, municipality, organization or association, include documents identifying officers
authorized to sign or act on behalf of the entity.
2 O Description of a water right portion offered to the Water Supply Bank.
3D [J [/ Evidence demonstrating that a water right has not been lost through abandonment or forfeiture
pursuant to Section 42-222(2), Idaho Code.
4 [Y] A map that clearly outlines the specific location where irrigated acres will be dried up, or where a
beneficial use of water will be suspended. If you don’t already have a detailed map, you can create
one using IDWR’s online General Mapping Tool (http:/maps.idwr.idaho.gov/mapall/) to locate a
water right place of use or point of diversion.
Department Use Only

Fee Amount § /160 D;/ Received By: d& Date Received: \}IO&/I L( Receipt # [‘ qu é)é7
W-9 received? Ye's IQ/NO [0 (Route W-9 to Fiscal) Name on W-9: 24\’ EO‘AOL\ [ .{ s
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Form 42-1761-1 1/14
STATE OF IDAHO
WATER RESOURCE BOARD

APPLICATION TO SELL OR LEASE A WATER RIGHT
TO THE WATER SUPPLY BANK

1. CONTACT INFORMATION

A. An application to sell or lease a water right to the Water Supply Bank must be completed by a Designated Applicant who is a
recognized owner of the water right being sold or leased to the Water Supply Bank. If there are additional owners recorded for
the property to which the water right is appurtenant, those individuals must authorize the Designated Applicant to represent
them on this application by completing and signing Attachment 1A of this application package.

Designated Applicant 2+ Ranch LLC Email Address
Mailing Address 3751 S 2400 E JEROME ID 83338 Phone Number

[[] The Designated Applicant is the sole owner of the water right being sold or leased to the Water Supply Bank.
OR
[] The Designated Applicant is representing additional water right holders who have completed Attachment 1A.

B. Has the designated applicant completed an IRS Form W-9 (Attachment 1B)? Yes[] No[J

C. Are all applicants on this form listed in IDWR’s records as the current owners of the water right? Yes[] No[]
If no, attach a Notice of Change in Water Right Ownership form along with the required documentation and fee (Attachment 1C).

D. Is the diversion works or system owned or managed by an irrigation district or water delivery company? Yes[] No
If yes, provide written consent from the company, corporation or irrigation district authorizing the proposed sale or lease (Attachment 1D).

E. Is this application being completed by an authorized representative of the Designated Applicant? Yes No []
If yes, representatives (includes employees of Designated Applicant companies) must complete this section and submit documentary proof
of their authority to represent the Designated Applicant (Attachment 1E).

Name of Representative Greg Sullivan Organization Brockway Engineering, PLLC

Professional Title EIT Email Address 9reg-sullivan@brockwayeng.com
Mailing Address 2016 North Washington St. Suite 4 Twin Falls Id 83301 phone Number 736-8543

[] Send all correspondence for this application to the representative and not to the Designated Applicant.
OR
Send original correspondence to the Designated Applicant and copies to the representative.

2. DESCRIPTION OF WATER RIGHT OFFERED TO THE BANK
Water Right Number 36-2412C [CIThe full water right is being offered to the Bank.
OR

[7] A part of the water right is being offered to the Bank.
(If a portion of a water right is being offered, complete Attachment 2)

3. GENERAL INFORMATION

A. Please provide a description of the current water diversion system.
Ground water wells, pump and piping system.

B. Describe any other water rights used for the same purpose at the same place of use as the water right being offered to the Bank.
None
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Form 42-1761-1 1/14

C. Will the present place of use continue to receive water from any other source? Yes ] No
If yes, describe.
D. Has any portion of this water right undergone a period of five or more consecutive years of non-use? Yes[] No

If yes, describe and attach Watermaster records or other evidence to demonstrate that the water right has not been lost through

abandonment or forfeiture pursuant to Section 42-222(2), Idaho Code.

E. Is this water right involved in any other IDWR process such as an application for transfer or a mitigation plan? Yes[] No
If yes, describe.

4. SALE/LEASE AGREEMENT

A. Is the water right, or portion thereof, offered to the [daho Water Resource Board (IWRB) for sale [ ] or lease [v]?
If lease, for a period from 11714 to 111719 (maximum lease period 5 years).

B. Show the minimum payment acceptable to the seller/lessor. The minimum payment may be shown as the “current rental rate”

(Month / Day / Year) (Month / Day / Year)

as established by the IWRB. Include the method of determining the minimum payment if other than the current rental rate.
Current rental rate

I hereby assert that the information contained in this application is true to the best of my knowledge, and that I have the

authorities necessary to offer this water right for sale or lease to the Idaho Water Resource Board.

The Designated Applicant acknowledges the following:

1.

Payment to the Designated Applicant is contingent upon the sale or rental of the water right from the Bank.

2. While a water right is in the Bank, the seller/lessor of the water right may not use the water right even if the water
right is not rented from the Bank.
3. A water right accepted into the Bank stays in the Bank until the Designated Applicant receives written confirmation
from the Board or Water Supply Bank that the water right has been released from the Bank.
4. While a water right is in the Bank, forfeiture provisions are stayed.
5. Acceptance of a water right into the ank does not, in itself, confirm the validity of the water right or any elements of
the water right.
n) ooy //-24-14
Signature of Designated Applicant Printed Name Date
Signature of Authorized Representative Printed Name Date

Mail to:

Idaho Department of Water Resources
P.O. Box 83720
Boise, ID 83720-0098



Form 42-1761-1 1/14
STATE OF IDAHO
WATER RESOURCE BOARD

ATTACHMENT 1A
Additional Water Right Holders Party to the Lease Application

List all individuals or business entities that are owners of the property to which the water right on this application is appurtenant. All
water right holders must be signatories to a Water Supply Bank Lease Application however only the Designated Applicant needs to
provide a completed IRS Form W-9 (Attachment 1B). All correspondence and any financial payment associated with the rental of
this water right will be directed to the Designated Applicant. If additional space is needed to list any other water right holders,
attach a second copy of Attachment 1A.

Water Right No. 36-2412C

Designated Applicant Applicant #2 Applicant #3
2+ Ranch LLC

Name

3751 S 2400 E JEROME 1D
Mailing Address | 83338

Phone Number

Email Address

Applicant As Designated Applicant, I submit this |I authorize the Designated Applicant to |I authorize the Designated Applicant to
Declarati lease application on behalf of all other | submit this application on my behalf., submit this application on my behalf.
e —— water right bplders.

Signature ’ /ﬂ
Applicant #4 Applicant #5 Applicant #6
Name
Mailing Address
Phone Number
Email Address
Applicant I authorize the Designated Applicant to |1 authorize the Designated Applicant to |1 authorize the Designated Applicant to
Declaration submit this application on my behalf.  {submit this application on my behalf.  |submit this application on my behalf.
Signature

Afttachment ! A



Form 42-1761-1 1/14

1. Water Right Number

STATE OF IDAHO
WATER RESOURCE BOARD

ATTACHMENT 2
DESCRIPTION OF A WATER RIGHT PORTION OFFERED TO THE WATER SUPPLY BANK

Amount (cfs/ac-ft) Nature of Use Period of Use
36-2412C 0.32/81.2 Irrigation 3/15 to 11/15
to
to
to
to
Total Amount:
2. Source of water GROUND WATER tributary to
3. Point(s) of Diversion:
Twp Rge Sec Lot Ya Ya Yo County
09s 15E 01 4 SE NwW NwW GOODING
09S 15E 01 NE NwW SW GOODING
09s 15E 02 SE NW SE GOODING
4, Lands irrigated or place of use:
TWP | RGE | SEC NE NW SW SE TOTALS
NE [ Nw [ sw [ seElne | nw |sw ]| se|fne |nw]sw]| se|| Ne|nw|swl se
09S | 15E 1 9.8 0.9 10.7
09S | 15E | 2 1.713.2 4.7 9.6
i i ) H | i f il t it t || I At H | il

If the water right is for irrigation, show total number of acres offered to the Bank.  Total Acres

20.3

Alfachment 2




251 FILED EFFECTIVE

LIMITED LIABILITY COMPANY  Jmi b MM 8:55

(Instructions on back of application) S CP\E ARY OF STATE
1. The name of the limited liability company is: STATE OF IDAHO
2+ Ranch, LLC

2. The complete street and mailing addresses of the initial designated/principal office:
3751 South 2400 East, Jerome, ID 83338

(Street Address)

{Maliling Address, if different than street address)

3. The name and complete street address of the registered agent:

Ken Boer 3751 South 2400 East, Jerome, ID 83338
(Name) (Street Address)

4. The name and address of at least one member or manager of the limited liabllity

company:
Nama Addrass
Canyonside Dairy 3751 South 2400 East, Jerome, ID 83338

KW Dalry ' 468 South 200 West, Jerome, ID 83338

5. Mailing address for future comespondence (annual report notices):
3751 South 2400 East, Jerome, ID 83338 it

6. Future effective date of filing (optional):

Signature of organizer(s). (An organizer is a member, or ls . ﬂ
acting in behalf of a member gr members).
Secretary of State use only

Signature g

Typed Name: Ken Boer E

Signature & 21 e %’% U.sgigoo
Typed Name: } 18 f&a_aucl' m wxm

18 es.u: a'n m‘ﬁ’g




QUITCLAIM DEED

For Value Received

KEVIN S. BOER
K&W DAIRY, a partnership consisting of ADRIAN K. BOER, JR and KENNETH W. BOER AND

LINDA M. BOER, as to an undivided 1/2 interest And CANYONSIDE DAIRY,
an Idaho general partnership consisting of ADRIAN K. BOER, JR. and KENNETH
W. BOER and KEVIN S. BOER, as to an undivided 1/2 interest

Hereinafter called the grantor, hereby remises, releases, and forever Quitclaims unto

2+RANCH, LLC, an Idaho limited liability company
Whose address is: 3751 S. 2400 E. Jerome, I1d 83338

Hereinafter called the grantee, the following described premises, in Gooding County, Idaho to-wit:

SEE EXHIBIT "A" ATTACHED HERETO:

TO HAVE AND TO HOLD the said premises, with their appurtenances unto said Grantee, and the grantee's heirs and
assigns forever.

Dated: JANUARY 26, 2009

o
K & W DAIRY, a parmcrshi%vé.% (// /9)@% / %
i ' KEVIN BOER, par’tn KENNETH WR, part ~
‘ o }r//ﬂ/d/ 7/6 /(/

ADRIAN K. BOER, JR., pad{cr LINDA M BOER partner

CAN YON§IDE DAIRY, anIdaho gcncral partncrshlp

v &z o . Jw 4
RIAN K. BOER, JR. partpef’ < KENNETH W. BOER, partner
L ST

e
KEVIN S. BOER, partner Instrument # 229214
GOQODING, GOODING, IDAHO
1-27-2009 01:28:21 No. of Pages: 4
Recorded for : LAND TITLE Q
DENISE M. GILL _Fee: 12.00
Ex-Officio Recorder .Deputy. L \/

[4]




EXHIBIT “A™

2+ RANCIIL

TOWNSHIP 9 SOUTH, RANGE 15, EAST OF THHE BOISE MERIDIAN,
GOODING COUNTY, IDAHO

Section 1: Lot 2, 3, and 4; S.NW%; N.SW4; S"aSW'%; SWY%NEY; W'ASEY;
Section 2: Lot 1, SYNE'%; NE%SEY; AND that part of the NW%SE%, described as follows:

Beginning at the center of Section 2 (which is the Northwest comer of the NW%SE);

Thence South 23°15' East, 695.44 feet;

Thence South 39°23' East, 483.35 feet;

Thence South 44°56' East, 440.0 feet to the South line of said NW4SE%;

Thence South 89°44'45" East along the South line of said NW%SE'", 431.65 feet to the Southeast
comer of said NWY%SEY; '

Thence North along the East line of said NW 4SEY% to the Northeast corner of said NW4SE%;

Thence North 89°42'1 5" West, along the North line of said NW%SEY%, 1326.03 feet to THE POINT

OF BEGINNING.

ALSO ALL of the following legal subdivision or such parts thereof as lie North of and above the Snake
River Canyon nm.

Section 2: Lots 5 and 6 and the East 26 rods of the SW%4SEY%;
Section 11: Lots 1, 8 and 9, EXCEPT the West 54 rods of Lot | North of said rimrock.
Section 12: Lots 4 and 11, EXCEPT tract conveyed to Frank A, Reid by Deed dated July 16, 1928, recorded

Tuly 16, 1928 in Book 22 Deeds, Page 162, records of Gooding County, Idaho. (Tract now owned
by Idaho Power Company)

EXCEPTING THEREFROM THE FOLLOWING PARCEL OF LAND:

TOWNSHIP 9 SOUTH, RANGE 15 EAST OF THE BOISE MERIDIAN,
GOODING COUNTY, IDAHO

Section 2: A parcel of land located in SW%NE% and NW %SE'%; more particularly described as follows:

Commencing at the North quarter comer of said Section 2, from which the Northwest corner of said
Section 2 bears North 89°43'41" West 2643.65 feet;

Thence South 00°15'37" East along the West boundary of the NE4 of Section 2 for a distance of
318.04 feet to the Northwest corner of the SW%4NEY% of Section 2 and being THE TRUE
POINT OF BEGINNING;

Thence North 89°50'57" East along the North boundary of the SW%NEY% of Section 2 for a
distance Of 1323.61 feet to the Northeast corner of the SW %NEY% of Section 2;

Thence South 00°20'26" East along the East boundary of the SW'4NEY of Section 2 for a distance
of 900.00 feet;



t legal discription
Instrument # 229396 e-record to correct leg p

GOODING, GOODING, IDAHO WARRANTY DEED #G-38144

2-13-2009 03:03:49 No. of Pages: 3
Recorded for : LAND TITLE AND ESCROW, INC Instrumeat # 229213
DENISE M. GILL  Fee: 9.00 GOODING, GOODING;
Ex-Officio Recorder Deputy. 1-27-2009 01:26:27 No. ol
Recorded for : LAND T
’ ; DENISE M. Gl
l‘or Value Received Ex0

Dennis Boer, also shown as Dennis W. Boer an unamrried man

Hereinafier called the Grantor, hereby grants, bargains, sells and conveys unto

K & W Dairy, a partnership consisting of ADRIANK. BOER, JR., LINDA M. BOER,KEVIN
S. BOER and KENNETH M. BOER as to an undivided % interest; and CANYONSIDE
DAIRY, an Idaho general partnership consisting of ADRIAN K. BOER, JR. and KENNETH
W. BOER and KEVIN S. BOER, as to an undivided % interest

Address: 3751 South 2400 East, Jerome, ID 83338

lereinafier called the Grantee, the following described premises situated in Gooding County, Idaho, to-wit:

SEE EXHIBIT “A” ATTACHED HERETO:

SUBJECT TO:
All reservations in patents or deeds in the chain of title,

Taxes subsequent to the year 2008, which are not yet due or payable
Assessments of the Lower Snake River Aquifer Recharge District.
Right of way for canals, laterals and waste ditches of the North Side Canal Company, Ltd.

Agreement by and between Lewis E. McMahon and Twin Falls North Side Land and Water Company, dated October 14, 1911, recorded
October 24, 1911 as Instrument Number 24086, Gooding County records, affecting the SW%4SEY4 and Lot 5 in Section 2, Township 9
South, Range 15, East Boise Meridian.

Terms and conditions of Warranty Deed given by A. S. Henson and Walter T. lvy, the duly appointed and qualified, acting executors of
the Last Will and Testament of Jas. H. Mays, deceased, to Frank A. Reid, dated July 16, 1928, recorded July 16, 1928 in Book 22 Deeds,
PPage 162, as Instrument Number 46459, Gooding County records.

Transmission Line Easement given by 1da Owen Mays to 1daho Power Company, dated August 21, 1937, recorded August 26, 1937 in
Book 4 Page 194 as Instrument Number 68410, Gooding County records, affecting a portion of the SWYSEYs; Lots 5 and 6 in Section
2, Township 9 South, Range 15, East Boise Meridian.

Power Line Easement given by James R. Stringham and Joy Stringham, husband and wife, to ldaho Power Company, a corporation, dated
May 12, 1953, recorded May 29, 1953 in Book 7 Page 226 as Instrument Number 121466, Gooding County records, affecting Sections
| and 2 of Township 9 South, Range 15 East, Boise Meridian.

Power Line Easement given by Lloyd H. Miller and Donnie Miller, husband and wife, to 1daho Power Company, a corporation, dated
March 5, 1963, and recorded June 10, 1963, as Instrument No. 8257, Gooding County records, affecting Lot 2, Section 1, Township 9
South, Range |5, East, Boise Meridian.

Power Line Easement given by Lloyd H. Miller and Helmut Moss, to 1daho Power Company, a corporation, dated March 25, 1964,
recorded May 21, 1964, as Instrument No. 11462, Gooding County records, affecting the Lot 2, Section |, Township 9 South, Range 15,
Cast Boise Meridian.

Easement contained in United States Patent, vesting title in Monna A. Mass on SW'NEY, S¥2SWY4, W'SEVY Section 1, Township 9
South, Range 15, East Boise Meridian, dated April 23, 1980, recorded April 30, 1970, as Instrument No. 31847, Gooding County records,
for rights for power line purposes as have been granted to ldaho Power Company, its successors or assigns, by right of way ldaho 04130
under the Act of March 4, 1911, 36 Stat. 1253, as amended 43 U.S.C. 961.

Power Line Easement given by Helmut Moss, to 1daho Power Company, a corporation, dated November 4, 1971, recorded August4, 1972
as Instrument Number 41414, Gooding County records, affecting the W/:NW'SEY of Section 2, Township 9 South, Range 15 East,
Boise Meridian.

Power Line Easement given by Helmut Moss, a bachelor, to Idaho Power Company, a corporation, dated February 9, 1972, recorded
January 29, 1973, as Instrument No. 43785, Gooding County records, granting to said corporation, a right of way and easement over and
across a portion of Section 1, Township 9 South, Range 13, East Boise Meridian.

Mortgage to secure payment of a note for $1,500,000.00, and any other amounts as therein provided, together with interest and any other

obligations secured thereby: i
Recorded: January 16, 1998 as Instrument No. 173804, records of Gooding County, 1daho.
Dated: January 15, 1998

Mortgagor: K & W Dairy, a partnership consisting of Adrian K. Boer, Jr., Dennis hoer; Canyonside Dairy, a partnership




_EXHIBIT “A”
2+ RANCH

TOWNSHIP 9 SOUTH, RANGE 15, EAST OF THE BOISE MERIDIAN,
GOODING COUNTY, IDAHO

Section 1: Lot 2, 3, and 4; SYANWY; NYASW'4; SASW !%; SWYNEY; WY%SEY%:
Section 2: Lot 1, SANEY; NE%SEY%; AND that part of the NW%SE%, described as follows:

Beginning at the center of Section 2 (which is the Northwest corner of the NWUYSEY);

Thence South 23°15' East, 695.44 feet;

Thence South 39°23' East, 483.35 feet;

Thence South 44°56' East, 440.0 feet to the South line of said NW'%SEY;

Thence South 89°44'45" East along the South line of said NWYSEY, 431.65 feet to the Soulheast
comer of said NW%4SEY%;

Thence North along the East line of said NW '%SE% to the Northeast corner of said NWY%SEY;

Thence North 89°42'15" West, along the North line of said NW %4SEY%, 1326.03 feet to THE POINT

OF BEGINNING.

ALSO ALL of the following legal subdivision or such parts theseof as lie North of and above the Snake
River Canyon rim.

Section 2: Lots 5 and 6 and the East 26 rods of the SW%4SE%:
Section 11: Lots 1, 8 and 9, EXCEPT the West 54 rods of Lot 1 North of said rimrock.
Section 12: Lots 4 and 11, EXCEPT tract conveyed to Frank A. Reid by Deed dated July 16, 1928, recorded

July 16, 1928 in Book 22 Deeds, Page 162, records of Gooding County, Idaho. (Tract now owned
by Idaho Power Company)

EXCEPTING TIHEREFROM THE FOLLOWING PARCEL OF LAND:

TOWNSHIP 9 SOUTH, RANGE 15 EAST OF THE BOISE MERIDIAN,
GOODING COUNTY, IDAHO

Section 2: A parcel of land located in SW%NEY and NW%SE%; more particularly described as follows:

Commencing at the North quarter corner of said Section 2, from which the Northwest corner of said
Section 2 bears North 89°43'41" West 2643.65 feet;
Thence South 00°15'37" East along the West boundary of the NEY% of Section 2 for a distance of
.ié( '1318.04 feet to the Northwest corner of the SW%NEY% of Section 2 and being THE TRUE
POINT OF BEGINNING;
Thence North 89°50'57" East along the North boundary of the SW%NEY% of Section 2 for a
distance Of 1323.61 feet to the Northeast corner of the SW4NEY of Section 2;
Thence South 00°20'26" East along the East boundary of the SW%NEY of Section 2 for a distance
0f 900.00 feet;
Thence parallel with and approximately 30.0 feet Westerly of the wheel path of an irrigation
sprinkler pivot on approximately the following courses:
- South 49°45'29" West 55.40 feet;
South 49°10'56" West 71.81 feet;
South 48°19'13" West 109.73 feet;
South45°47'12" West 105.11 feet;
South 42°43'57" West 104.87 feet;
South 39°39'00" West 108.60 feet;
South 33°09'09" West 109.53 feet;
South 30°55'58" West 109.24 feet;
South 28°31'44"” West 103.91 feet;
South 23°41'34" West 112.12 feet;
South 18°21'15" West 109.82 feet;
South 15°45'15" West 104.04 feet;
South 11°19'14" West 107.30 feet;
South 06°59'33" West 35.58 feet;
Thence leaving the parallel line on a bearing of North 81°20'31" West for a distance of 354.23 feet
to an existing property comer;
Thence North 23°40'50" West along the property line for a distance of 695.46 feet to the
Southwest comer of the SWY%NEY of Section 2;
Thence North 00°15'51" West along the West boundary of the SW%NEY% of Section 2 for a
distance of 1320.18 feet to THE TRUE POINT OF BEGINNING.
14
END OF EXHIBIT “A”
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State of ]  ho
DEPARTMENT OF WATER RESOURCES

322 East Front Street o P.O. Box 83720 « Boise, Idaho 83720-0098

Phone: (208) 287-4800 « Fax: (208) 287-6700 » Web Site: www.idwr.idaho.gov

GARY SPACKMAN C.L. “BUTCH” OTTER
Director

Governor

February 24, 2015

2+ RANCH LLC
3751 S 2400 E
JEROME ID 83338-4029

RE: APPLICATION(S) TO LEASE WATER RIGHT(S) 36-2412C, 36-16158 & 36-16161 TO THE
WATER SUPPLY BANK

****TIME SENSITIVE RESPONSE REQUIRED***
Dear Applicant:

The Department of Water Resources has completed its review of your application to lease the above-
mentioned water right(s) to the Water Supply Bank. I have enclosed four original Water Supply
Bank Lease Contracts for your review and signature. Please sign and return BOTH Lease

the original contracts and return an executed copy to you. The Lease Contract is not considered final
until you and the Department have both signed.

released earlier by the Board, or upon your request. To release the right from the Bank prior to the
release date, submit a written request on the Request to Release a Water Right from the Bank form.
To propose a new lease period, submit a new Application to Sell or Lease a Water Right to the Water
Supply Bank form along with applicable fees to the Department. These forms are available from any

IDWR office or from our public website at hitp://www.idwr.idaho.gov. Please note your rights may not
be available for immediate release if they have been rented.

Please review the conditions of acceptance listed on the Lease Contract, including #3 which says:

“While a right is in the bank, the lessor may not use the right without approval of the
department even if the right is not rented from the bank. Any violation of the terms of this
lease may result in enforcement procedures Pursuant to Idaho Code § 42-351 for illegal

diversion and use of water and may include civil penalties pursuant to Idaho Code § 42-
1701B.”

If you have questions regarding this matter, please contact me at 287-4910.
T

Clay Webster
Water Resource Agent
WSB Process Point of Contact

—

Enclosure: Proposed Lease Contracts
Receipt #C099667

c. Amy Runser - Brockway Engineering



MEMORANDUM
To: Water Right No(s). 36-2412C, 36-16158 and 36-16161
From: Clay Webster
Date:  February 23, 2015

Re: Review of Applications to Lease Water Rights to the State Water Supply Bank

PURPOSE/NARRATIVE: The department received applications to lease portions of these
rights into the bank for 2+ Ranch LLC from Brockway engineering on December 5, 2014.

WRs 36-16158 and 36-16161 have portions that are decreasing mitigation for rights associated
with Transfer 69200. Mitigation portions will not be leased into the bank. The limits associated
with the timeline will be used for calculation of this lease.

AUTHORITY TO FILE: These applications were signed by Ken Boer, manager of 2+ Ranch
LLC confirmed through the Secretary of State Web Site.

WATER RIGHT VALIDITY: 36-2412C was decreed in December 1997. The other two were
split from rights 36-7219 and 36-7561 in transfer 69200 in May 03. These rights were decreed
in December 1997 and January 1998. Then, a Nuc Pro Tunc amendment was issued on them
in August 2001. All acres offered except 5.5 acres of the the 9.8 acres in the NWNE were
irrigated as recently as August 2014. Those 5.5 acres in the NWNE were irrigated as recently
as September of 2010. Forfeiture of leased acres is not an issue at this time.

INJURY TO OTHER WATER RIGHTS: No injury is apparent.

ENLARGEMENT OF USE: No enlargement is evident through the lease alone. Proper rental
review should protect against enlargement.

LOCAL PUBLIC INTEREST: Review staff has no information to suggest this application is
inconsistent with the local public interest.

BENEFICIAL USE/CONSERVATION OF WATER RESOURCES: The lease appears consistent
with the conservation of water resources in ldaho.

DEPARTMENT STAFF OR WATERMASTER COMMENTS: The leased right(s) are subject to
Water District # 130. The Water-master had concerns over when the irrigation occurred on the
acres offered for lease. Though, she agreed that they were irrigated as recently as 2011 and
2010. See e-mail dated 2/23/2015. She had no other concerns with this lease.



Land Sat Imagery August 29, 2014
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Land Sat Imagery October 18, 2012
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Land Sat Imagery May 11, 2012
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Land Sat Imagery November 06, 2011
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Land Sat Imagery Nov 6, 2011
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Land Sat Imagery Aug 21, 2011
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Land Sat Imagery September 27, 2010
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Webster, Clay

From: Yenter, Cindy

Sent: Monday, February 23, 2015 11:07 AM

To: Webster, Clay

Subject: RE: Region and Watermaster comments on WSB Lease Applicationsfor 2+Ranch LLC

36-2412C, 36-16158 and 36-16161

Clay — Unless I'm missing something, there are significantly less acres irrigated here than authorized. Fortunately the
ones sought to be leased have been irrigated. | don’t agree they were irrigated as recently as 2014 — available infrared
images are not very detailed but I'm not convinced irrigation occurred in these areas. | do see irrigation in 2011, in all
areas except part of the NWNE, which should still satisfy the beneficial use criteria. | agree the balance of NWNE shows
up in 2010.

Otherwise | do not have objections or concerns with these leases.

Cindy Yenter

Watermaster, Water District 130
Twin Falls, 1D
cindy.yenter@idwr.idaho.gov
208-736-3033

From: Webster, Clay
Sent: Friday, January 16, 2015 12:09 PM
To: Yenter, Cindy; Merritt, Allen

Subject: Region and Watermaster comments on WSB Lease Applicationsfor 2+Ranch LLC 36-2412C, 36-16158 and 36-
16161

Allen and Cindy,

We are currently processing applications to lease the portions of these water rights into the bank that are outlined on
the landsat imagery attached to my memo. Do you have any concerns? Thanks.

Clay



Webster, Clay

From: Greg Sullivan [greg.sullivan@brockwayeng.com]
Sent: Thursday, January 15, 2015 8:56 AM
To: Webster, Clay
Subject: Emailing: 2 + RANCH WSB LEASE 2014.jpg
Attachments: 2 + RANCH WSB LEASE 2014.jpg

Clay,

Your message is ready to be sent with the following file or link attachments:

2 + RANCH WSB LEASE 2014.jpg

Note: To protect against computer viruses, e-mail programs may prevent sending or receiving
certain types of file attachments. Check your e-mail security settings to determine how
attachments are handled.
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December 3, 2014 WATER RESOURCES:

Cherie Palmer

IDWR Water Supply Bank
P.O. Box 83720

Boise, ID 83720-0098

Re: Water supply bank Lease for 2+ Ranch LLC

Dear Cherie:

Enclosed are water supply bank lease applications for 2+ Ranch LLC.

There are three applications included for portions of water rights 36-216158,
36-216161, & 36-36-2412C. Included with these applications are the
appurtenant deeds, map, and fees.

If you have any question or need more information please call the office at

(208) 736-8543.

Sincerely,

e

Amy Runser

Enc. WSB Applications, Check amount of $750.00, Aerial Maps, & Deeds
cc: 2+ Ranch LLC.



