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March 20, 2015

THUNDER MEADOWS OWNERS ASSN INC
PO BOX 4786
KETCHUM ID 83340

RE: Potential Violation of Lease Contract 37-387C

Dear Lessor;

On September 13, 2011, the Department of Water Resources (Department) accepted your
request to lease water right 37-387C, in its entirety, into the state Water Supply Bank (Bank).
The lease expires on December 31, 2016. | have enclosed a copy of your lease for your

reference. Note that condition no. 3 of your lease contract states that a water right may not
be used during the lease term.

The Department is in the process of evaluating your lease contract and confirming that the
terms of the lease contract are being fulfilled. Based on the review of your lease and aerial
imagery of the place of use for water right 37-387C, the Department determined that
irrigation was occurring at your leased water right's place of use.

The attached map outlines some areas that appear to be irrigated in 2013 within Thunder
Meadows Subdivision.

Please explain how irrigation is occurring within the outlined areas by completing the
enclosed table. The table itemizes each lot within Thunder Meadows Subdivision that

appears to be irrigated to a degree. Make sure to include a description of the source of water
being used to irrigate the land in question.

If the conclusion is that water has been used to any degree under water right 37-387C, the
Department must insist that your existing lease be withdrawn from the Bank. At which time

you may file for a new lease application that correctly excludes land that is being irrigated
with water right 37-387C.

Please respond to this notice within 30 days. If a response is not received within 30 days,
the Department may cancel the lease contract pursuant to condition no. 7 of your lease
contract. You may reach me at (208) 287-4944 with any questions regarding this matter.
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Cherie Palmer
Water Right Supervisor
Water Allocation Bureau
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