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DEPT OF WAT S
STATE OF IDAHO SOUTHERN REGAN CEX

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

I. Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.
47-13129 1 ] _ - |
47-14427 ) |

+
|
|

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Metropolitian Life insurance Company

10801 Mastin Boulevard, Suite 930
Overland Park, KS 66210

Attn: Kevin Harshberger
Phone 913.661.2249

Email kharshberger@metlife.com

4. Name of Water Right Owner/Claimant(s) Douglas B. Thorson and Carole L. Thorson

5. Expiration Date of Notification Period July 1, 2030
6. Is this a Renewal of Request for Notification? O YES él ;NO '! 2
7. Signature(s) of Security Interest Holder(s) % & -
Title, if applicable Director
For Office Use Only
Receipted by _2 t/adkare Date _ &/+3 J1§& ReceiptNo._SOIYL?727  Fee Y Yt
Processed by AJ Date WR Date

SUPPORT DATA
IN FILE # H- (31 ;“Ci.-
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FOR VALUE RECEIVED H2K LLC, an Idaho Limited Liability Company, hereinafter called the Grantor,
hereby grants, bargains, sells and conveys unto DOUGLAS R. THORSON and CAROLE L. THORSON,
husband and wife, hereinafter called Grantee, whose address is: 1521 EAST 4000 NORTH, BUHL, IDAHO
83316, the following described premises in Twin Falls County, Idaho; to-wit:

See Legal Description attached.

TOGHER WITH 160 Shares of Twin Falls Canal Company water stock.

TO HAVE AND TO HOLD the said premises, with their appurtenances unto the said Grantee and the Grantee’s
heirs and assigns forever. And the said Grantor does hereby covenant to and with the said Grantee, that the Grantor

is the owner in fee simple of said premises; that they are free from all encumbrances except as described above; and
that Grantor will warrant and defend the same from all lawful claims whatsoever.

Dated: March 24,2015
H2K LLC, an Idaho Limited Liability Company

v ST gy, R

Steve Kohntopp, Manager

STATE OF IDAHO
County of Twin Falls

On thisg_@fbcﬁy of March, 2015, before me, a Notary Public in and for said State, personally appeared STEVE
KOHNTOPP, known or identified to me to be the Manager of the limited liability company of HZK LLC, an
Idaho Limited Liability Company, and the Manager who subscribed said limited liability company name to
the foregoing instrument and acknowledged to me that he executed the same in said limited liability company

name.

IN WITNESS HEREOF I have hereunto set my hand and official seal the day and year first above written.

< 2. S

Notary Public for Idaho \ .
Residing in Filer
Commission Expires 4/28/16
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WARRANTY DEED

FOR VALUE RECEIVED H2K LLC, an Idaho Limited Liability Company, hereinafter called the Grantor,
hereby grants, bargains, sells and conveys unto DOUGLAS R. THORSON and CAROLE L. THORSON,
husband and wife, hereinafter called Grantee, whose address is: 1521 EAST 4000 NORTH, BUHL, IDAHO
83316, the following described premises in Twin Falls County, Idaho; to-wit:

See Legal Description attached.

TOGHER WITH 160 Shares of Twin Falls Canal Company water stock.

TO HAVE AND TO HOLD the said premises, with their appurtenances unto the said Grantee and the Grantee’s
heirs and assigns forever. And the said Grantor does hereby covenant to and with the said Grantee, that the Grantor

is the owner in fee simple of said premises; that they are free from all encumbrances except as described above; and
that Grantor will warrant and defend the same from all lawful claims whatsoever.

Dated: March 24, 2015
H2K LLC, an Idaho Limited Liability Company

oy é@@%@) L OR.

Steve Kohntopp, Manager

STATE OF IDAHO
County of Twin Falls

On thisg_éh d\ay of March, 2015, before me, a Notary Public in and for said State, personally appeared STEVE
KOHNTOPP, known or identified to me to be the Manager of the limited liability company of HZK LLC, an

Idaho Limited Liability Company, and the Manager who subscribed said limited liability company name to
the foregoing instrument and acknowledged to me that he executed the same in said limited liability company

name.

[N WITNESS HEREOF I have hereunto set my hand and official seal the day and year first above written.

&
Notary Public for Idaho \
Residing in Filer
Commission Expires 4/28/16




LEGAL DESCRIPTION

Township 9 South, Range 16 East, Boise Meridian, Twin Falls County, Idaho

Section 32: A parcel of land located in the N, and being more particularly described as

follows:

COMMENCING at the Northwest corner of said Section 32 from which the North quarter
corner of Section 32 bears North 89°58'17" East 2683.17 feet, said Northwest corner of
Section 32 being the TRUE POINT OF BEGINNING

THENCE North 89°58'17" East along the North boundary of the NW Y% of Section 32 for a
distance of 2259.04 feet;

THENCE South 00°08'45" East for a distance of 25.00 feet to a point on the South easement
boundary of a county road;

THENCE South 54°55'56" East for a distance of 552.91 feet;

THENCE South 01°33'26" West for a distance of 579.71 feet;

THENCE South 06°01'03" West for a distance of 96.61 feet to a point on the West boundary
of the NWVNEY4 of Section 32;

THENCE South 00°08'45" East for a distance of 302.17 feet to the Southwest corner of the
NWY%NEY: of Section 32;

THENCE North 89°58'24" East along the South boundary of the NW¥NE4 of Section 32
for a distance of 17.77 feet to a point in the center of an irrigation lateral,

THENCE along the center of the irrigation lateral on approximately the following courses:

South 00°26'44" East 42.93 feet;
South 00°55'11" West 190.53 feet;
South 01°17'08" East 112.92 feet;
South 31°26'22" East 53.88 feet;
South 40°29'03" East 60.98 feet;
South 28°06'06" East 80.11 feet;
South 41°47'44" East 84.88 feet;
South 34°49'57" East 89.44 feet;
South 37°32'57" East 52.27 feet;
South 18°31'02" East 45.11 feet;
South 06°00'47" East 45.92 feet;
South 10°13'32" East 64.36 feet;
South 00°14'17" East 55.28 feet;
South 14°11'28" West 43.68 feet;
South 16°53'23" West 55.16 feet;
South 14°21'47" East 34.63 feet;
South 17°51'08" East 57.78 feet;
South 07°33'29" West 31.28 feet;
South 28°43'42" West 51.85 feet;
South 62°03'51" West 31.37 feet;
South 82°12'31" West 54.55 feet;
South 70°18'23" West 45.66 feet;
South 53°43'01" West 36.78 feet;
South 28°05'20" West 37.93 feet;
South 24°45'41" East 36.63 feet;



South 39°01'18" East 51.32 feet to a point on the South boundary of the SW'4NEY4
of Section 32;

THENCE South 89°57'23" West along the South boundary of the SW/4NE: of Section 32
for a distance of 135.88 feet to the Southeast corner of the NWY of Section 32;

THENCE South 89°5723" West along the South boundary of the NWY of Section 32 for a
distance of 2374.83 feet;

THENCE North 00°07'53" West parallel with the West boundary of the NW"4 of Section 32
for a distance 0of 491.70 feet;

THENCE North 38°09'22" West for a distance of 23.26 feet;

THENCE South 89°57'23" West parallel with the South boundary of the NWs of Section 32
for a distance of 294.67 feet to a point on the West boundary of the NW'4 of Section 32;

THENCE North 00°07'53" West along the West boundary of the NW¥% of Section 32 for a
distance of 2131.95 feet to the TRUE POINT OF BEGINNING.

SUBJECT TO:
1. A 25.0 foot wide county road easement along the North boundary and most West boundary of
the before described parcel.

2. An easement to the Twin Falls Canal Company for the use and maintenance of the irrigation
lateral along the Southeasterly boundary of the before described parcel.

3. Reciprocal Nuisance Waiver by and between Steven C. Bean, Peggy S. Bean, and Steven W.
Kohntopp, manager of H2K LLC, an Idaho Limited Liability Company, recorded February 11,
2008, as Instrument No. 2008-003099, records of Twin Falls County, Idaho.

PARCEL NO. 1A

A 20.0 foot wide access easement created in Quitclaim Deed from Steven C. Bean and Peggy

S. Bean to H2K LLC, an Idaho Limited Liability Company, recorded December 10, 2014, as

Instrument No. 2014-020297, records of Twin Falls County, Idaho, said easement being on,

over, under and across, a 20.0 foot wide strip of land that is encompassed by the following

described boundary:

COMMENCING at the North quarter corner of Section 32;

THENCE South 00°08'45" East along the West boundary of the NEY: of Section 32 for a
distance of 25.00 feet to a point on the South easement boundary of a county road,

THENCE North 89°59'24" East along the South easement boundary of the county road for a
distance of 37.05 feet to the TRUE POINT OF BEGINNING;

THENCE continuing North 89°59'24" East along the South easement boundary of the county
road for a distance of 20.01 feet;

THENCE South 01°33'26" West for a distance of 899.05 feet;

THENCE South 06°01'03" West for a distance of 96.31 feet;

THENCE South 00°08' 45" East for a distance of 23.30 feet;

THENCE South 28°59'03" West for a distance of 3.76 feet;

THENCE South 89°58'32" West for a distance of 18.17 feet to a point on the West boundary
of the NEY of Section 32;

THENCE North 00°08'45" West along the West boundary of the NEY4 of Section 32 for a
distance of 27.62 feet;

THENCE North 06°01'03" East for a distance of 96.61 feet;

THENCE North 01°33'26" East for a distance of 897.72 feet to the TRUE POINT OF
BEGINNING.
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MO S [o] SECU AGR T
AND FIXTURE FILING

THIS MORTGAGE ALSO CONSTITUTES A FINANCING STATEMENT FILED AS A FIXTURE FILING UNDER THE UCC
SEE ARTICLE 9 FOR ADDRESS OF GRANTOR AND MORTGAGEE

This mortgage s dated as of April j_, 2015, and is by DOUGLAS R, THORSON ("D, Tharson") and CAROLE
L. THORSON ("C. Therson") (D. Tharsen and C. Tharson are indlvidually and collectlvely, "Grantor”) to and in favor
of METROPOUITAN LIFE INSURANCE COMPANY, a New York corporation ("Mortgagee").

Mortgagee has agreed to make a loan in the original principal sum of &

Saiip et wiimrs (SR ad) to Grantor under the terms and condltlons of the Loan Agreement
betWeen Grantor and Mortgagee dated as of the date of this mortgage (the "Loan Agreement”),

Each capltallzed term used in this mortgage that Is deflned In the Loan Agreement and not defined in this

martgage will have the meaning specified in the Loan Agreement. This mortgage will be interpreted in accordance
with the Drafting Conventlons.

ARTICLE 1 ~ GRANT

To secure repayment of the Indebtadness evidenced by the Note (defined hereln) and payment and
performance of all other Secured Obligatians (defined herein), Grantor irrevocably and unconditionally mortgages,
warrants, grants, bargalns, sells, ang conveys to Mortgagee, with right of entry and possession, all of Grantor's
estate, right, title and Interest which Grantor now has or may later acquire in the following, wherever located, and
whether constituting real estate or personal property (Individually and collectively, the "Property"):

(1) the real estate and any interest in the real estate |ocated [n Twin Falls County, Idaho, and described In
EXHIBIY A (the "Land");
(2) buildings, structures, improvements, and fixtures now or hereafter erected on, affixed or attached to the

Land, Ineluding all farm products storage and handiing units and equlpment, and fences, gates and loading
chutes (the "Improvements");

1
Mortgags, Assignmaent of Rents, Security Agreament, and Fixture Fliing
Thorson

Loan No. 167560
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to the extent not Included within the definition of "improvements,” (A) wells, Irrigation and drainage
pumps, motors, plpes, windmllis, frost protection equipment, center plvot irrigators, sprinklers, drip line
and emitters, filters, water measurement meters and control structures and other watering and irrigation
equipment, including that equipment described on EXHIBIT B; and (b) all other equipment now or
hereafter afflxed or Installed in any manner on the Land or the Improvements or used in connectian with

the operation of the Property {ather than rolling stack and Implements customarily towed) (the
“Equipment");

easements, rights-of-way, and other rights and entitlements appurtenant to the Land or used in
connection with the Land or as a means of accass thereto (the "Easements*);

other tenements, hereditaments and appurtenances to the Land;

rights to the use and enjoyment of water, whether surface or subsurface, whether riparian, approprlative,
prescriptive or otherwise, and whether or not appurtenant, now or hereafter relating or avallable to the
Land or Improvements or used in connectlon therewlth: (A) water aliocations, water banking rlghts or
Interests, carryover rights, supplemental water, storage and exchange rights drainage rights, distribution
rights, storage rights, dellvery rights, and other water-reiated rlghts or entltlements, whether available
through any public or private lrrlgation prajects, companies, distrlcts, agencles or otherwise, together
with all shares of stock evidencing any such rights or entitlements, and all voting rights and other rights
and privileges that now or hereafter may exist with respect ta such stack ar with respect to participatian,
membershlp, or other Involvement in any such prajects, companles, distrlcts, or agencies; (B) water and
water Inventory In storage; (C) rights under weill, pump and fliter sharing agreements; and (D) all
easements, permits, licenses, leases, contracts, grants, reservations and any other rights and
entitlements, however created, to drlll, Instali and maintaln wells, pumps and pipeline systems, or ta use,

apprapriate, pump, extract, receive, transport, store or transfer water, including the rights described an
EXHIBIT € (*Water Rights")

coal, oil, gas, and other hydrocarbon substances, gecthermal resources, minerals, mineral Interests,
royaltles, overrlding royalties, production payments, net profit Interests and other interests and estates
In, under or produced fror the Land and other coal, oil, gas, geothermal, and minaral Interests with

which any of the foregolng interests or estates are pooled or upitized and other "as-extracted collateral”
(the "Mineral Rights");

timber now or hereafter standing on ar cut from the Land;

leases, subleases, licenses, occupancy agreements, concessions and other agreements, granting a

possessory interest In and to, or the right to extract, mine, reside In, sell, ar use the Praperty, (Indlvidually
and collectively, the "Leases");

working drawings, Instructlonal manuals, and rights In procasses directly related ta the operation of the
Property;

contracts Invalving and warrantles covering the Praperty;
permits and licenses relating or pertaining to the use or enjoyment of the Property;

proceeds of and any unearned premiums on any insurance policies covering the Property, including the
right to recelve and apply the proceeds of any insurance, judgments, or settlements made In |leu thereof,
for damage to the Property (the "Insurance Claims");

all awards made for the taking by candemnation or the power of eminent domain, or by any proceeding

or purchase In lleu thereof, of the whole or any part of the Land or Improvements {the "Candemnation
Awards");

2

Loan No, 197600
78461348.2 0053564-00207

, Rev, 3/17/2015




APR-23-2015 THU 02:53 PM FAX NO.

(15) the right, in the name and on behaif of Grantor, upon notice to Grantor, to appear In and defend any
action or praceeding brought with respect ta the Praperty and to commence any action or proceeding to
protect the Interest of Mortgagee in the Property;

(16) accesslons, attachments and other additions to, substitutes or replacements for, all proceeds and
praducts of, the Property; and

(17 books, records and flles relating to the Property, inciuding computer readable memory and data and any
computer software or hardware reasonably necessary to access and process suich memory and data.

ARTICLE 2 - ASSIGNMENT OF RENTS

2,01 Assignment. Grantor irrevocably and unconditionally assigns Mortgagee all rents and other
benefits derived from the Leases, and all other issues, profits, royaltles, bonuses, Incame and other proceeds of
the Property, whether now due, past gue or to become due, Including all prepald rents, security deposits and
other supporting obligations (callectively, the "Rents").

2.02 Grant of License, Notwithstanding the provislons of Section 2.01, Martgagee confers upon
Grantor a revocable llcense to coliect and retain the Rents as they become due and payable, so long as there is no
Event of Default (the “License”). if an Event of Default has occutred, Mortgagee may terminate the License
without natice te or demand upen Grantor.

2.03 ollection and Application ents. Subject to the (icense granted to Grantor under Sectlon
2.02, Mortgagee has the right, power and authority to collect any and all Rents. Mortgagee, by Its acceptance of
this mortgage does not assume any duty or obligation under the Leases.

2.04 Notice. Al lessees under any and all Leases are hereby irrevocably authorized and notlfied by
Grantor to rely upon and to comply with (and are fully protected in so dolng) any notlce or demand by Mortgagee
for the payment to Mortgagee of Rents, or for the perfarmance of any of lessees' undertakings under the Leases,
and lessees shall have no right or duty to inqulre as to whether any Event of Default has actually accurred or ls
then existing hereunder, Subject to the License, Mortgagee may notlfy any person that the leases have been
asslgned to Mortgagee and that all Rents are to be paid directly to Mortgagee, whether or not Martgagee has
commenced or completed foreclosure of or taken possession of the Property.

205 Proceeds. Mortgagee may apply all amounts received by It pursuant to this assignment to pay
any of the fallowing In such amounts and in such order as Mortgagee deems appropriate: (a) any and all Secured
Qbligations; (b) all expenses of leasing, operating, maintaining and managing the Property, including withaut
limitation, the salaries, fees, commisslons and wages of a managlng agent and such ather employees, agents or
independent contractors as Mortgagee deems necessary or deslrable; (¢) all taxes, charges, clalms, assessments,
any other liens, and premlums for all Insurance Mortgagee deems necessary or desirable; (d) the cost of all

alterations, renovations, repalrs or replacements, and all expenses incldent to taking and retaining possesslon of
the Property. .

2.06 Mineral Rights. Without limltation of the foregolng, Grantor Irrevocably and unconditlonally
assigns and transfers to Mortgagee, all bonuses, delay rentals, royaltles, production payments, and other sums
payable or benefits accruing to Grantor under any and all oil, gas, coal, or other minerals leases now existing or
hereafter entered into with respect to the Land. So long as there is ng Event of Default, all such sums may
continue to be paid to Grantor. Upon an Event of Default, Mortgagee may demand and recelve all such sums to
apply to pay Secured Obligations, expenses of leasing, operating, malntalning and managing the Property, taxes,
charges, claims, assessments, any other liens, and premiums for Insurance, In such amounts and In such order as
Mortgagee deems appropriate. Grantor has not and will not grant any consent required of the owner of the
Property for mining or other surface disturbance on the Property by the terms of any patent, deed, statute, law or
otherwise, without the prior written consent of Martgagee. This paragraph shail not obligate or requlire

3
Martgage, Assignment of Rents, Security Agreement, and Flxture Filing
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Martgagee to subordinate its interests under this mortgage to any oil, gas, coal, or other mineral lease or
agreement, '

.2,07  Wind Development Agreements. Without limitatlon of the foregaing, Grantor Irrevocably and
unconditionally assigns and transfers to Mortgagee, all bonuses, optlon payments, royaities, productlon payments,
rents, payments, and other sums payable or benefits accruing to Grantor under any and all wind development
agreements, easements, and leases now existing or hereafter entered Into with respect to the Land, So long as
there is no Event of Default, all such sums may continue to be palid to Grantor. Upon an Event of Default,
Mortgagee may demand and receive all such sums to apply to pay Secured Obligations, expenses of leasing,
aperating, maintaining and managing the Property, taxes, charges, claims, assessments, any ather liens, and
premiums for Insurance, n such amounts and in such order as Mortgagee deems appropriate. Grantor has not
and will not grant any consent required of the owner of the Property for wind development on the Property by the
terms of any deed, statute, law or otherwise, without the prior written consent of Mortgagee. This paragraph shail
not obligate or require Mortgagee to subardinate its Interests under this mortgage to any wind development
agreement, easement or lease.

ARTICLE 3 — SECURITY AGREEMENT

3.01 Grant of Security Interest. Grantor grants Mortgagee a securlty Interest in and pledges and
asslgns to Mortgagee all of Grantor’s right, title and Interest in all Property to the extent and which may be
characterized as personal property (the "Personaity"), Including the improvements, Equipment. Grantor
authorizes Martgagee to file any UCC financing statements requlred by Mortgagee, from time to time, to perfect
Mortgagee's security Interest in the Property.

3.02  Addresses of Debtor and Secyred Party. The address of Grantor adjacent to ts sighature helow
is the mailing address of Grantor as debtor under the UCC. The address for Mortgagea specified In Article 9 is the
address for Mortgagee as secured party under the UCC,

3.03 Eixture Flling. This mortgage constltutes a financing statement filed as a fixture filing under the
UCC, covering any Property which now is or |ater may become a fixture attached to the Land or any Improvement.
Far this purpase, the “debtor” Is Grantor, the "Secured Party” |s Mortgagee and the collateral is the Property.

ARTICLE 4 - SECURED OBLIGATIONS

4.01 Secured Qbligations, Subject to Section 4.05, Grantor makes the mortgage, grant, conveyance,
transfer and assignment in Article 1, makes the Irrevacable and absolyte assignment in Article 2, and grants the
security Interest under Article 3 to secure payment and performance of the follawing abligations (the "Secured
Obligations") In any order of priority that Mortgagee may choose:

(1) all Qbligatlons (defined in the Loan Agreement), Including: (A) those evidenced by the Promissory Note
dated as of the date of this mortgage, from Grantor to Mortgagee in the original principal amount of
(the "Note") and (B) all other indebtedness, fiabilities and obligatlons of Grantor to
Mortgagee arlsing pursuant to any of ths Loan Documents, whether now exlsting ar hereafter arising,
whether direct, Indirect, related, unrelated, fixed, contingent, liquidated, uniiquidated, joint, several, or
Joint and several;

{2 all obligations of Grantor under this mortgage;

(&) all Interest and any dishursements made for the payment of taxes, levies, or Insurance on the Property,
and the repair, maintenance or Improvements of the Property pursuant to the Loan Documents, and all
other protective advances, with Interest on those disbursements;

4 all future advances and other obligations that Grantor ar any successor in ownetship of all or part of the
Property may agree to pay and/or perform (whether as princ!pal, surety or guarantor) for the benefit of

4
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Mortgagee, when a writing evidences the parties' agreement that the advance or ahligation be secured by
this mortgage;

(5) all madifications, amendmenits, extenslons, and renewals, however evidenced, of any of the Secured
Obiigations; and )

(6) any of the foregoing that arises after the filing of a petition by or against Grantor under an Insclvency
Proceeding.

4.02 Future Secured Obligations. The Secured Ohligations Include future advances made by
Mortgagee for any purpose, and ali other future Secured Obligations. Those future advances and other future
Secured Obligations, together with interast thereon, are secured by thls mortgage to the same extent as if made ar
incurred on the date of the execution of thls mortgage, and have prlarity.as to third persons with or without actual
notice from the time this mortgage Is filed for record as prov!ded by law.

4.03 Maturity Pate. The scheduled maturity date of the Note is July 1, 2030.

4.04 Notlce of Terms of Secured Obligation Documents. All persons who have or acqulre an interest
in the Praperty wiil be deemed to have received notice of, and will be bound by, the terms of the Loan Agreement,
the other Loan Documents, and each other agresment or instrument made or entered Into n connectlon with
each of the Secured Obligations (the , the Loan Dacuments and those ather agreements or Instruments, the
"Sacured Obligation Documents®). These terms include any provisions |n the Secured Obligation Documents
which may permit or provide that the rate of interest on one or more of the Secured Obllgatlons may vary fram
time to time. The obligations secured hereby may pravide for the interest rate, payment terms, or balance due to
be Ingexed, adjusted, renewed or renegotiated.

4.05 Unsecured Obligations. This mortgage does not secure any Indebtedness, llabllity or obligation
that Is expressly stated to be unsecured.

ARTICLE 5 - WARRANTY OF TITLE

5.01 Warranty of Title. Grantor represants and warrants that, other than the exceptlons to title
expressly lIsted on a schedule of exceptions to coverage in the final commitment for title insurance or pro forma
palicy of title Insurance accepted by Mortgagee prior to the Closing (the "Permitted Exceptlons"), Grantor lawfully
possesses and holds fee simple title to all of the Land and improvements; that Grantor has the right, power and
authority to mortgage, grant, convey and asslgn the Praperty; and that the Property Is unencumbered. Grantar
especially agrees and declares that the separate estate of each of them, whether vested, contingent or In
expectancy, is hereby conveyed and shall be bound for the payment and performance of the Secured Obligations,

§.02 Defense and Notice of Clalms and Actlons. At Grantor's sole expense, Grantor shall protect,
preserve and defend the Property and title to and right of possessian of the Property, and the security of this
mortgage and the rights and powers of Mortgagee created under it, against all adverse claims. Grantor must give
Mortgagee prompt notice in writing If any clalm is asserted which daes pr could affect any of these matters, or If
any action or proceeding Is commenced which alleges or relates to any such claim, ’

5,03 Llans, Charges and Encumbrances. Grantor shall immediately discharge any lien, charge or
encumbrance an the Property other than Permitted Exceptions, to which Martgagee has not consented In writing.
Grantor must pay when due all claims far labor performed and material furnished to the Property and all other
obligations secured by or reducible to a lien, charge ar encumbrance which now does or later may encumber or

appear to encumber all or part of the Property or any interest in It, whether the lien, charge or encumbrance is or
would be senior or subordinate to this mortgage.

ARTI|CLE 8 « REPRESENTATIONS
6.04 Representatlons. Grantor fepresents to Mortgagee that:

l' " s 5
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(1)
@

)

@)

(8)

8

M
8)
©)
(19
(1)
(12)
(13)

(14)

(18)
(16)

(17

(18)
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the Property does not represént the proceeds of unlawful activity under any state, federal or foreign law;

the Property Includes all property and rlghts which may be regsonably necessary or desirable to enable
Grantor to use, enjoy and operate the Land, the {mprovements, the Water Rights and the Equipment for
the present uses thereof;

the Property is taxed and billed separately from real property not subject to this morigage;

none of the Land or Improvements is subject to any Lien, offset or clalm except any easements,
restrictions, and Liens for taxes and assessments on the Land and Improvements, If any, which are not yet
due and payable, which are expressly listed on a schedule of exceptions to coverage In the final

commitment for title insurance or pro forma policy of title insurance recelved by Mortgagee prior to the
Closing; .

Grantor owns the Persanalty free and clear of any securlty Interests, reservations of title or conditional
sales contracts, and there Is no presently valld financing statement affecting the Personaity on file in any
public office except as disclosed In writing to Mortgagee prior.to the Closing;

Grantor has title to, or {in the case of leased property) valid leasehold interests In, all of their properties
and assets, real and personal, including the properties and assets and leasehold Interests reflected in the
FInanclal information {other than any properties or assets dlsposed of in the ordinary course of business);

the legal name of Grantor |s as appears In this mortgage;

Grantor has not used any trade name, assumed name or other name except Grantar's name stated in this
mortgage; '

each Grantor who Is a natural Person resldes at the address a:pilacent to his or her signature below;

if Grantor |s anything other than a natural Person, It has comjlied with all Applicable Laws concerning its
organlzation, existence and the transaction of its business, and Is In existence and good standing in Its
state of organization and each state In which It conducts its h'ysiness;

the executlon, dellvery and performance by Grantor of this mortgage is within the powers and authority
of Grantor and has been duly authorlzed;

to Grantor's knowledge, this mortgaga does not conflict with hny Applicable Law;

this mortgage is a legal, valid and binding agreement of Grantor, enforceable agalnst Grantor In
accordance with its terms, and any instrument or agreement réquired hereunder, when executed and
delivered, will be similarly legal, valld, bindIng and enforceah)e;

thera is no lawsult, tax claim or ather dispute pending or to Grantor's knowledge threatened against

Grantor or the Property that, If determined adverse to Grantor, s reasonably likely to have a Materlal
Adverse Effect;

Grantor Is not the subject of any Judgment;

thls mortgage does not conflict with, nor Is Grantor in defaulf on any loan agreement, Indenture,
purchase agreement, guaranty, capital lease, or other investment, agreement, or arrangement presently

In effect providing for or relating to extensions of credit in regpect of which Grantor is In any manner
dlrectly or cantingently obllgated;

Grantor has filed all tax returns {federal, state, and local) requirad to be filed and has pald all taxes,
assessments, and governmental tharges and levies thereon, [ncluding interest and penalties;

before signing this mortgage, Grantor researched, to the satli;factlon of Grantor, and inquired Into tha
previous uses and ownership of the Real Estate, and based an that due dlligence, to the hest of Grantor's
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(19)

(20)

(1)

(22)
(23)

(24)
{25)

(26)

)

knowledge, no Hazardous Substance has been disposed of or released or otherwise exists In, on, under or
onto the Real Estate, except as Grantor has disclosed to Mortgagee in the Environmental Informatlon;

Grantor has complied with all current laws, regulations and orglinances or other requirements of any
governmental autharity relating to or Imposing liability or standards of conduct concerning protection of
health ar the environment or hazardous substances ("Environmental Laws");

Grantar has not recelved any notices of violatlons of any Applicable Laws {Inciuding Environmental Laws);
and Grantor Is in compllance with all Appllcable Laws;

there are no claims, actions, proceedings or Investigations pendlng or threatened against Grantor or

affecting the Property with respect to any violations of Applicable Laws, including, without fimitation, any
Environmental Law;

Grantor's place of business, or its chief executive office, If it hqs more than one place of business, Is
lncated at the address opposite its signature below;

unless otherwise disclosed to Mortgagee, Grantor is not a "forevsn person” within the meaning of Section
1445 of the Internal Revenue Code of 1986; and

there Is ho Event of Default or event which, with notlce or Iap;{e of time would ba an Event of Default.

" the Water Rights afford the continuing, enforceable right to recelve Irrigatlon water on the Property from

such sources, In such quantities and at such times and locatlons as has historically been available to the
Praperty without interruption or substantlally Increased cost and In any event, based on current
projections, sufficient to provide adequate water and/or drainage to continue the current and proposed
agrleultural operations on the Praperty; i

all irrigation wells and related facllities used to dellver irrigation water to any portion of the Property are
physlcally located within the boundarles of such Property or the subject of valld, enforceable easements
appurtenant to the Property and encumbered hereby. if the tise of any Irrigatlon facilities or water
sarving the Property requires consent or the use of other property, Grantor has obtained all requisite

easements or other legally enforceable and assignable rights tp use such facllities and/or water to service
the Property; and

none of the Land is subject to The Reclamation Act of 1902, the Omnibus Adjustment Act of 1926, the

Reclamatlon Reform Act of 1982 and any act or law supplementary thereto and all rules and regulations
promulgated thereunder.

ARTICLE 7 - COVENANTS
7.04 Performance of Secured Qbligations. Grantor shall f.irumptly pay and perform each Secured

Obligation In accordance with Its terms.

(1

@

3)

702  Maintenance and Preservation of Propertv. Grantar shall:

Immediately discharge any llen on the Property which Morigagee has not consentad to in writing, and
shall also pay when due each obligation secured by or reducible to a lien, charge or encumbrance which
now or hereafter encumbers or appears to encumber all or part of the Property, whether the llen, charge
or encumbrance is or would be senlor or subordinate to this mortgage;

not alter, remove ar demollsh any portlon of the Impruvements, except as permitted or required by the
Loan Agreement'

not permit any tangible Personalty (except for Equipment belpg repaired or restored) to be kept at any
Iocatlon other than on the Land;

7
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4 if any Personalty Is at any time In the possession of a balee, Grqntor shall promptly notlfy Mortgagee
thereof and, at Mortgagee's request, shall promptly obtain an gcknowledgement from the hallee, In form
and substance reasonably satisfactory to Mortgagee, that the hallee holds the Personaity for the benefit
of Mortgagee and such ballee's agreement ta comply with any; |nstruct|ons recelved from Mortgagee;

(5 tnaintain {or cause to be maintained) all poilcles of Insurance raqulred under the Loan Agreement and pay
(or cause payment of} all premiums for that Insurance on or prlpr to the date when due;
'(6) promptly and completely repalr and/or restore any portion of ;he Property which becomes damaged or

destroyed, In a good and workmanlike manner In accordance with sound building practices, whether or
not Grantor has recelved the proceeds of any Insurance Clalm,

)] not commit or ailow any waste of the Property, nor do or suffe" to be done any act whereby the value of
any part of the Property may be lessened;

(8) not Initlate or allow any change In any zoning or other land usqu classiflcatlon which affects the Property or
any part of it, except as permitted or required by the Loan Agrqement'

9) malntaln any forest, agricuttural or similar tax classification of nhe Land, and not allow any act or omission
which would disqualify the Land for beneficial tax assessment;:

(10) complete approprlation and adjudication and all other requlreamentS, If ahy, necessary to obtain the
Issuance of any license or water permit Issued to Grantor, and take all other steps required or advisable
for purposes of perfecting and maintalning In good status all ogher Water Rights;

(1) not bring or keep any article on the Property or, cause or allowbny condition to exist on it, if that could
invalidate or would be prohibited by any Insurance coverage rgqunred ta be malintained by Grantor on the
Property or any part of it under this mortgage; and

(12) perform all other acts which from the character or use of the Hropertv may be reasonably necessary to
malntaln and preserve its value and utllity. !g

7.03  Water Rights, Grantor shall maintaln the Water nghts during the term of the Loan at a level and
of a nature sufficient to provide the continuing, enfarceable right ta reﬁewe Irrigation water on the Property from
such sources, In such quantitles and at such times and locatlons as has: hlstorlcal!y been available to the Property
wilthout interruptlon or substantlally Increased cost and In any event sm‘f cient to provide adequate water and/or
dralnage to continue the current and proposed agricultural operatlons-pn the Proparty. All exlsting Water Rights
benefiting or available to the Property shall be maintained in full force; nnd effect for the benefit of the Property by
Grantor and applied to beneficial use so as to maintain the validlty anq prlorlty of such rights. Grantor shall fully
comply with, and not permit a default to occur under any water Ilcensg;;, permits or delivery contracts used to
provide water to the Property, and shall timely exerclse all renewal or axtenswn rights In such contracts. Grantor
shall not modify, amend or terminate any Water Rights without Mongagae s prior written consent. Grantar shall
comply with the rules, regulations and ordinances of any water distrlct, water agency or groundwater
management agency In which the Property or any portion thereof Is | sated and pay all related fees and
assessments prior to delinquency. All rrigation wells and related fauln!ues used to deliver Irrigation water to any
portion of the Property shall remain physically located within the boungarles of such Property or the subject of
valld, enforceable sasements appurtenant to the Property and encum{fered hereby. |f the use of any irrigation
facliitles or water serving the Property requires consent or the use of o;her praperty, Grantor shall maintain in
effect all requisite easements or other legally enforceable and assignaljle rights to use such facllitles and/or water
to service the Property. Grantor shall notify Mortgagee If the lrrlgatmd water supply ta any portion of the Property

is interrupted or subject to interruption for any reason other than temporarlly for routine maintenance or repalrs
in & manner that does not impalr the operation of the Property. if

7.04 Oneratlons on Property. Grantor shall keep the Property In good condition and repair; operate
the Property, whether improved pastures, orchards, groves, grazlng, t"nber, or crop lands, in a good and hushand-
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like manner in accordance with accepted principles of sound agrlcultuqff\l and forestry practices In the area in which
the Land is located; take all reasonable precautions to contral wind ang water erosion; fertilize improved pastures,
if any, where necessary to maintaln a good stand of desirable grasses; protect orchards and timber, if any, by
reasonable precautions agalnst loss or damage by fire Including the majntenance of appropriate fire breaks; and
neither to remove nor permit the removal of any oll, gas, mineral, stori' , rack, clay, or gravel owned by Grantor, or
any timber, buildings, top soll, or fertll{zer, without the prior written qu\sent of Mortgagee

[

7.05 Compllance | Grantor shall not q@mmlt or allow any act upon or use of the
Property which would violate any Applicable Law, whether now exlstl F or later to be enacted and whether
foreseen or unfaoreseen, or any public or prlvate covenant, condition, ry}fstrictinn or equitable servitude affecting
i

the Property.

7.06  Taxes and Assessments. Grantor shall pay: (a) prio Iito delinquency all taxes, levies, charges and
assessments imposed by Appllcable Law or any public or quas|-public ?.lthority or utllity company which are (or If
not pald, may become) a llen on all or part of the Property of any Intetgst In It, or which may cause any decrease In
the value of the Property ar any part of it (Indlvidually and collectlvelvmlpositlons“); (b) any and all intangible
taxes and documentary stamp taxes determined at any tlme to be dugion or as a result of the Secured Obligations,
this mortgage or any other Loan Documents, together with any and alfiinterest and penaities thereon; and {c)
taxes, levies, charges and assessments on Mortgagee's or Secured Parfjes’ Interest therein or upon this mortgage
or the Secured Obligations (individuaily and collectively, *“Mortgage Takes"); except that If the amount of
Mortgage Taxes exceeds the Maximum Rate, Grantor will not be requ {ed to pay any such excess. If after the date
of this mortgage, the State of ldaha passes any law deducting fram thg value of Land for the purpose of taxation
any lien thereon, or changing in any way the laws for the taxatlon of mortgages or debts secured by a mortgage for
state or local purpases, or the manner of the callectlon of any such tanes, so as to affect this mortgage, then within
180 days after notice by Mortgagee to Grantar, Grantor shall pay all Sﬁcured Obligations. Notwlthstanding the
foregoing provisions of this Section 7.06, Grantor may, at Its expense}icontest the valdlity or application of any
Imposition by appropriate legal proceedings promptly Initiated and cgnducted In good faith and with due
diligence, pravided that: (a) Mortgagee s satisfled that neither the Prpperty nor any part thereof or interest
therein will be In danger of being sold, forfeited, or lost as a result of $'pch contest; and (b) Grantor shall have
posted a bond or furnished such other securlty required from time toflme by Mortgagee.

s, Mortgagee may, at its option: {a) In Its
own name appear |n or prosecute any actlon or proceeding to enforcg any cause of action based on warranty, or
for damage, Injury or loss to all or part of the Property, and it may make any compromise or settlement of the
action or proceeding; (b) participate in any actlon or proceeding relatipg to any Condemnatlon Award; and (c) join
Grantor In adjusting any insurance Clalm. All Insurance proceeds, Corlriemnatlon Awards, and proceeds of any
other clalm based on warranty, or for damage, Injury or loss to the Prpperty which Grantor may receive or be
entltled to must be pald to Mortgagee. In each Instance, Mortgagee nay apply those proceeds first toward
relmbursement of all of Martgagee's costs and expenses of recovering the proceeds or Condemnatlon Award,
Inciuding Legal Fees, The balance shall, at Mortgagee's option, be appgled to pay or Prepay some or all of the
Secured Obligations in such order and proportions as It may chonse, BRANTOR HEREBY SPECIFICALLY,
UNCONDITIONALLY AND IRREVOCABLY WAIVES ALL RIGHTS QF A PR )PERTY OWNER WITH RESPECT TO
ALLOCATION OF CONDEMNATION PROCEEDS BETWEEN A PROF’ERTYI WNER AND A LIENHOLDER.

7.08  Site Visits, Observation and Testing. Mortgagee ar{{:l Its agents and representatives may enter
and vislt the Property at any reasonable time for the purposes of obsgrving It, performing appraisals, taking and
remaving soll or groundwater samples, and conducting tests on any gart of it, as provided in the Loan Agreement,
and otherwise to determine Grantor's compliance with this mortgags

7.09 Prohibited Transfers.

(a) Grantor agrees that a material factor In Mqrtgagee's declslon to enter Into the Secured
Obligation Documents is the expertise, financlal status and other chafmcterlstlcs of Grantor. Grantor shall not
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make or permit any Prohibited Transfer. Upon any Prohibited TransferjMortgagee may declare all Secured
Obligations to be due and payable Immediately. “Prohibited Transfer"means: (1) any sale, contract to sell,
conveyance, encumbrance, pledge, mortgage, or lease of the Property pot expressly permitted under this
instrument or the other Secured Obligation Documents, or other transfigr of all or any material part of the Property
or any Interest in it, including any transfer of Mineral Rights or Water Rlghts, whether voluntary, Involuntary, by
operation of law or otherwlse; provided, however, Grantor may sell or fispose of fixtures and equipment In the
ordinary course of their business so long as such items are replaced wi p ltems of equal or greater value and utility;
(2) if Grantor Is a corporatlon, any transfer or transfers of shares of moye than ten percent (or such other portlon,
if any, permitted under the Loan Agreement) of the vating power or th direct or Indlrect beneficial ownership of
Grantor, on a cumulative basis, or any dissolution of the carporation; (3]} If Granter Is a partnership, withd rawal or
removal of any general partner, dissolution of the partnershlp under Afjpiicable Law, or any transfer or transfers of
rmore than ten percent {or such other portion, if any, permitted under the Loan Agreement) of the partnership
interests, an a cumulative basis; {4) If Grantor |s a limited liability comgany, withdrawal or removal of any manager
or thanaging member, terminatlon of the limited liability company ar apy transfer or transfers of more than ten
percent {or such other portion, If any, permitted under the Loan Agreement) of the voting power or the ownership
of the economic Interest in the Grantor, on a cumulative basls; ar (5) ifiGrantor Is a trust, withdrawal or removal of
any trustee or revocatlon of the trust.

{b) If there Is a Prohiblted Transfer, Mortgagee fhay, at Mortgagee's option, without
limitation to any other rights or remedies available to Mortgage uporjjan Event of Default, deem that the principal
halance of the Loan and, to the extent permitted by Applicable Law, al{iother Obligations, will bear interest at the
Contract Rate plus 2,00% per annum (the “Prohiblited Transfer Rate”), retroactlve to the date of the Prohlbited
Transfer (without regard to the date that Profilblted Transfer Is discovgred by Mortgagee) through the Maturity
Date, and Grantor shall pay to Mortgagee, upon demand, the differen F batween the amount of Interest
calculated at the Contract Rate In effect at the time of the Prohibited Transfer and the amount of interest
calculated at the Prohibited Transfer Rate from the date of the Prohibijad Transfer to the date payment is recelved
by Mortgagee (that amount, the "Prohlbited Transfer Rate Adjustme Amount"). Mortgagee's rights under this
Section 7.09(b) are an option available to Mortgages, and uniess eiectgd by Mortgagee, a Prohibited Transfer will
constitute an Event of Default and all Qbllgations will bear interest at the Default Rate.

i c xflenses, Grantor shall pay (1) fees In the
maximum amounts legally permitted, or reasonable fees as may be chgrged by Martgagee when the law provides
no maximum limit, for any services that Mortgagee may render in confiection with this mortgage, Including
Mortgagee's providing a statement of the Secured Obllgations; {2) all pf Martgagee's costs and expenses which
may be Incurred in rendering any such services; and (3) ail costs, expefises and other advances which may be
Incurred or made by Mortgagee In any efforts to enforce any terms of fhls mortgage or pratect the Property,
includlng any rights or remedies afforded to Mortgagee under SectlonB.02, whether any lawsuit is filed or not,
including any bankruptcy or other voluntary or involuntary proceeding, in or out of court, for the adjustment of
debtor-creditor relatlonships, or in defending any action or proceeding arising under or relating to this mortgage,
including Legal Fees, casts of any Foreclosure Sale (defined in Section §.02) and any cost of evidence of title. If
Mortgagee chooses to dispase of Property through more than one Forigclosure Sale, Grantor must pay all costs,
expenses or other advances that may be incurred or made by Mortgagee |n each of those Foreclosure Sales.

711 Indemnification. GRANTOR SHALL INDEMNIFY MORTGAGEE AGAINST AND SHALL HOLD
MORTGAGEE HARMLESS FROM ALL LOSSES, RAMAGES, LIABILITIES, CERIMS, CAUSES OF ACTION, JUDGMENTS,
COURT COSTS, LEGAL FEES, COST OF EVIDENCE OF TITLE, COST OF EVIRENCE OF VALUE, AND OTHER COSTS AND
EXPENSES WHICH MORTGAGEE MAY SUFFER OR INCUR: (A} IN PERFORMING ANY ACT REQUIRED OR PERMITTED
BY THIS MORTGAGE OR ANY OF THE OTHER SECURED ORLIGATION PQCUMENTS OR BY LAW,; {B) BECAUSE OF ANY
FAILURE OF GRANTOR TO PAY OR PERFORM ANY OF THE SECURED OBHIGATIONS; OR (C) BECAUSE OF ANY
ALLEGED OBLIGATION QF OR UNDERTAKING BY MORTGAGEE TO PERRDRM OR DISCHARGE ANY OF THE
REPRESENTATIONS, WARRANTIES, CONDITIONS, COVENANTS OR OTHER OBLIGATIONS IN ANY DOCUMENT
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RELATING TO THE PROPERTY (OTHER THAN SUCH WARRANTIES, CON

OBLIGATIONS IN THE SECURED OBLIGATION DOCUMENTS). THIS AGRE

MORTGAGEE SURVIVES THE RELEASE AND CANCELLATION OF ANY OR
THE FULL OR PARTIAL RELEASE OF THIS MORTGAGE,

742
under this mortgage Immediately upon demand by Mortgagee. Each
date the obligation arises at the Default Rate.

ARTICLE 8 —~ EVENTS OF DEFAULT

8.01 Events of Default. The follawing each shall be an ev
“Event of Default”): :
(1) an Event of Defauit as defined in the Loan Agreement;
)] a Prohibited Transfer;
@)
trust, deed to secure debt or other sacurlty agreement cove
superlor or junior In lien to this mortgage;
{4) for more than ten days after notlce from Mortgagee, Granto

condition of this mortgage not previously described In this S
payment of a sum of money; or

(5) for 30 days after notice from Mortgagee, Grantor Is In defaul
this mortgage not previously described In this Sectlon 8.01;
that the default cannot be cured by Grantor within that 30 d
curing that default within that 30 day period and thereafter
that default, then that 30 day period shall be extended for s
the exercise of due diligence to cure that default, up to ama
of the Event of Defauit.

8.02 Remedies. At any time after an Fvent of Default, M
and remedies described below. All of such rights and remedies are ¢
more of them does not constitute an election of remedl|es:

(a) Acceleration. Mortgagee may declare any
and payable Immediately. '

()

application to any court of competent jurlsdiction, and obtain appoint

conservator of the Property, without notice, without giving bond, ang
security for the Secured Obligations and without regard for the salve

Payments Due Under This Wiortgage. Grantor must

Receiver. Morigagee may, to the extent p

TIONS, COVENANTS OR OTHER
EMENT BY GRANTOR TQ INDEMNIFY
ﬂ\LL OF THE SECURED OBLIGATIONS AND

ay all obligations to pay money arlsing
uch ohligation shall bear Interest from the

ND REMEDIES
nt of default under this mortgage (an

If Grantor ls In default beyond applicable natlce and grace pizﬁods under any ather mortgage, deed of

g any part of the Property, whether It be

Is In default under any term, covenant or
jon 8.01, which can be cured by the

under any term, covenant or condition of
ovided that If; (A) it is reasonably certain
period; and (B) Grantor has commenced
ligently and expeditiously proceeds to cure
Hlong as reasonably required by Grantor In
mum of 90 days after the notice to Grantor

rtgagee may Invoke any and all of the rights
ulative, and the exercise of any one or

r all of the Secured Obligations to be due

rmitted by Applicable Law, make an ex parte
ent of, a recaiver, trustee, liquldator or
without regard for the adequacy of the

of Grantor, any Guarantor, or of any

Person liable for the payment of the Secured Obligations. GRANTOR HEREBY WAIVES NOTICE OF THE

APPLICATION FOR, AND CONSENTS TO THE APPOINTMENT OF A RECH
CONSERVATOR OF THE PROPERTY IN ACCORDANCE WITH THE PROVIS
OPPOSE SUCH APPOINTMENT.

(©) Entry. To the greatest extent permitted b
agent or by court- appointed receiver, may enter, take passession of,
property, and may also do any and all other things In connection wit
necessary and approptiate to protect the security of this mortgage. §

_possessing all of Granter's or the then owner's books and records; enfe
leases on such terms and conditions as Mortgagee may consider prog
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Applicable Law, Mortgagee, In person, by
anage and operate all or any part of the
hose actions that Mortgagee may conslder
ch other things may include: taking and

ring into, enforcing, modifylng, or canceling
zr; obtaining and evicting tenants; fixing or
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modifying rents; collecting and receiving any payment of money owling tp Grantor; completing any unfinished
construction; and/or contracting for and making repalrs and alterations|| If Mortgagee so requests, Grantor will
assemble all of the Property that has been removed from the Land and fpake all of It avallable to Mortgagee at the
site of the Land. GRANTOR HEREBY IRREVOCABLY CONSTITUTES AND ARPOINTS MORTGAGEE AS GRANTOR'S
ATTORNEY-IN-FACT TO PERFORM SUCH ACTS AND EXECUTE SUCH DOC MENTS AS MORTGAGEE CONSIDERS
APPROPRIATE IN CONNECTION WITH TAKING THESE MEASURES, INCLLBING ENDORSEMENT OF GRANTOR'S NAME
ON ANY INSTRUMENTS. Regardiess of any provision of this mortgage ofjthe ather Secured Qbligation Documents,
Mortgagee shall not be considered to have accepted any property otheff than cash or immediately avallable funds

in satisfaction of any abligation of Grantor to Mortgagee, unless Mortgdgee has glven express written notice of its
election of that remedy In accordance with the UCC,

(d) Cure; Protection of Security. Mortgagee may|cure any breach ar default of Grantor, and
if It chooses to do so in connection with any such cure, Mortgagee maylalso enter the Property and/or do any and
all other things which it considers necessary or appropriate to pratect f e security of this mortgage. Such other
things may Include: (1) appearing In and/or defending any action or prgiceeding which purports to affect the
security of, or the rights or powers of Mortgagee under, thls mortgage;{{2) paying, purchasing, contesting or
compromising any encumbrance, charge, lien or clalm of lien which in Mortgagee's judgment Is or may be senlor In
priority to this mortgage, such judgment of Mortgagee to be conduslvgjas among the parties to this mortgage; {3)
obtaining Insurance and/or paying any premlums or charges for Insurarjte required to be carried under the Loan
Agreement; (4) otherwise caring for and protecting any and all of the P E perty; and/or {5) employing counsel,
accountants, contractors and other appropriate parsons to assist Mortgagee. Mortgagee may take any of the
actlons permitted under this Section 8.02 either with or without giving jotice to any person. Notwithstanding the

foregoing, in no event will Mortgagee have any obligation to take any gf the actions set forth In this subparagraph
{d).

(e) Uniform Commerclal Code Remedjes. Mortgagee may exerclse any or all of the
remedles granted to a secured party under the UCC. To the extant thal Applicable Law imposes the duty on
Mortzagee to exerclse remedies In a commercially reasenable manner)|Grantor acknowledges and agrees that it is
not commercially unreasonable for Mortgagee ta: (1) fall to incur expghses reasonably deemed significant by
Mortgagee to prepare the Personalty for dlspasition or to fall to complgte raw materlal or work in process Into
finished goods or other finished products for disposition; {2) fall ta axa lse collection remedles against accaunt
debtors or other persons obllgated on the Personalty (directly or through the use of collection speciallsts), or to fail
to remove liens, encumbrances or adverse clalms agalnst the Personal ; : {3) advertise dispositions of the
Personalty through publications or medla of general circulation, whethgr or not the Personalty is of a speciallzed
nature; (4) contact Persans for expressions of interest in acquiring all af any portion of the Personalty; (S) hire
professional auctioneers to assist In the disposition of the Personalty, , hether or not the Personalty is of a
specialized nature; (6) dispose of the Personalty by utllizing internet sl ‘ that provide for or are reasonably
capable of the auction of assets of the types Included In the Personal ! (7) dispose of the Personalty in wholesale
rather than retail markets; {8) disclaim disposition warrantles; (9) purchjase insurance or credit enhancements to
insure Mortgagee against risks of loss, collectlon or disposition of the fersonalty or to provide to Mortgagee a
guaranteed return from the collection or disposltion of the Personaltyiior (10) sell any Personalty jointly with any
of the Property or to sell any Personaity In a sale separate from a sale §f any of the Property. Grantor
acknowledges that the purpose of this Section 8.02(e) is to provide a ngn-exhaustive indication of what actlons or
omissions by Mortgagee would fulfill Mortgagee's duties under the UK in Morigagee's exerclse of remedies
agalnst the Personalty, and that other actions or omisslons by Mortgagee shall not be deemed to fall to fulflll such
this Section 8.02{e).

duties solely on account of not belng expressly Included or indicated | {
] Judicial Action. Mortgagee may bring an ac on in any court of competent jurisdiction to
or the foreclosure of mortgages on real

foreclose this mortgage in the manner providad under Applicahle Law}
property or to obtain specific enforcement of any of the covenants or jareements of this mortgage.
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{a) Sales of Personal Property, Mortgagee may glect to treat as Personalty any Property
which is Intangible or which can be severed from the Land or Improvergients without causing structural damage. If
it chooses 1o do so, Mortgagee may dispose of any Personalty separatdly from the sale of real property, in any
manner permitted by Article 9 of the UCC, Including any public or priv :'k sale, or In any manner permitted by any

other Applicable Law. Any proceeds of any such disposition shall not cjre any Event of Default or reinstate any
Secured Obligation.

(h) single or Muitiple Foraclosure Sales. If the Rroperty consists of more than one lot,
parcel or Item of property, In connection with any sale of the Property escribed in or permitted under this Section
8.02, Mortgagee may: {1) designate the order in which the lots, parcelf|and/or items shall be sold or disposed of or
offered for sale or disposition; and (2) elect ta dispose af the lots, parcgls and/or items through a single
consolidated sale or disposition to be held or made in connection withjjudiclal proceedings, or by virtue ofa
Judgment and decree of foreclosure and sale; or through two or more duch sales or dispositions; or In any other
manner Mortgagee may deem to be in Its best Interests {any such sal adpr disposition, a "Foreclosure Sale"). if it
chooses to have more than one Foreclosure Sale, Mortgagee at its optiqp may cause the Foreclosure Sales to be held
simultaneously or successively, on the same day, or on such different days and at such differant times and in such
order as it may deem to be In Its best Interests. No Foreclosure Sale wil [ erminate or affect the llens of this mortgage
on any part of the Property which has not been sold, untll all of the Se ed Obligations have been paid in full.

(i) Additional Rights. in addition to the rights ! d powers given to Mortgagee under this
mortgage, Mortgagee shall have all such other rights both in law and gruity for coliection of the indebtedness
secured hereby as it would have but for this mortgage.

8.03 credjt Bids. At any Foreclosure Sale, any person, Indjuding Grantor or Mortgagee, may bid for
and acquire the Property or any part of It to the extent permitted by then Applicabie Law. Instead of paylng cash

for that praperty, Mortgagee may settle for the purchase price by cregiting the sales price of the property agalnst
the foflowing obligations:

(1) first, the portion of the Secured Qbligations attributable to ¢

e expenses of sale, costs of any action and
any other sums far which Grantor Is obilgated to reimburse |

ortgagee; and

ions as Mortgagee may choose.

2 second, all other Secured Obligations In any order and propg
Other Sums. Mortgagee shall apply the

8.04 App j Sale Proceens, Rents an )
proceeds of any Fareclosure Sale to p Imburse Mortgagee for ayment of) the Secured Obligations In any
@any, to be pald over to Grantar.

order and propartions as Mortgagee may choase, with the surplus, If

8.05  No Liability for Funds Not Recelved. Mortgagee ha
actually receive.

806  Wajyers.

(a) Grantor walves: (3) any rlght to require MBrtgagee to proceed against Grantor, proceed
against or exhaust any security held from Grantor, ar pursue any othgr remedy in Mortgagee's power to pursue;
(2) any defense based on any legal disability of Grantor, any dischargfj or limitation of the llability of Grantor to
Mortgagee, whether consensual or arlsing by aperation of law or amibankruptcy, reorganization, recelvership,
insolvency, or debtor-reiief proceeding, or from any other cause, or ghy claim that Grantor's ehligations exceed or
are more burdensome than those of Grantor; (3) all prasentments, dfmands for performance, notices of
nonperformance, pratests, notices of protest, notlees of dishonor, ngtices of acceptance of thls mortgage and of
the existence, creation, or incurring of new or additlonal indebtednefs of Grantor, and demands and notices of
every kind; {4) any defense based on or arising out of any defense thijt Grantor may have to the payment or
performance of the Secured Obligations or apy part of It; and {5) un -[ the Secured Obllgations have been paid and
performed In full, all rights of subragation, reimbursement, Indemniffcation and contribution {contractual,
statutory or otherwise), including any claim or right of subrogation Rder the Bankruptcy Code (Yitle 11 of the U.S.

no liability for any funds which It does nat
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Code) or any successor statute, all rights to enforce any remedy that M§

rtgagee may have agalnst Grantor, and all
rights to participate In any security now or later to be held by Mortgag

E for the Secured OQbllgations.

(9] Grantor walves all rights and defenses that G
Obligations may be secured by real property ather than the Property hj
other things: (1) Mortgagee may collect from Grantor (Including enfa
first foreclosing on any real or personal property collateral securlng the
farecioses on any real property collateral securing the Secured Qbligat
Obligations may be reduced only by the price for which that coliateral
coliateral is warth more than the sale price, and {B) Mortgagee may cof
mortgage against Grantor) even If Mortgagee, by foreclosing on the re
right Mortgagee may have to collect from Grantor. This Is an uncondit]
and defenses Grantor may have because the Secured Obllgations may
Property.

antor may have because the Secured

reby encumbered. This means, among
ng this mortgage agalnst Grantor) without
Sccured Obllgations; and {2) If Mortgagee
fons: (A) the amount of the Secured

sold at the Foreclosure Sale, even if the
ect from Grantor (Including enforcing this
property collateral, has destroyed any
bnal and Irrevocable walver of any rights

e secured by real property other than the

(0) Grantor walves any right or defense It may [jave at law or equity, to a fair market value
hearing or action to determine a deficlency judgment after a foreclosyfie of any real praperty other than the
Property hereby encumbered.

{d) No provision or waiver In this mortgage shal| be construed as limiting the generallty of
any other provision or walver contained In this mortgage. '

8.07  Information. Grantor Is solely responsible for keeplp
and business operations and all other circumstances affecting Grantoris abllity to pay and perform its obligations
to Mortgagee, and agrees that Mortgagee will have no duty to disclosd to Grantor any information which
Martgagee may receive about Grantor's financlal condition, business gperations, or any other circumstances
bearing on its abllity to perform,

8.08 No Mortgagee In Possesslon. Nelther the enfarce
the assignment of the Rents and Leases under Article 2, the security |
remedies afforded to Mortgagee under the Loan Documents, at law
deemed or construed to be a mortgagee In passession of the Prope
Property or attempt to do 5o, or to take any action, Incur any expense
duty or liability whatsoever under any of the Leases or otherwise.

ARTICLE 9 - NQTICES

All notices, approvals, consents, and other communications, nder thls mortgage (“Notices”) must be in
writing and malled or dellvered to the address specified herein. All Ngttices will be deemed to be given or made
upon the earlier to occur of: (1) actual receipt by the intended reclp] t; or {2) {A} if dellvered by hand or by
courier, upon delivery; or (B) If dellvered by mail, four Business Days gfter deposit In the U.S. mail, properly
addressed, postage prepaid; except that notlces and other communicgtions to Lender will not be effective unti!
actually received by Lender. All telephonic Notices to and other talepfionlc communications with Lender may be
recorded by Lender, and each Party consents to such recarding. Notlges must be malled or delivered, if to Grantor,
to the address adjacent Grantor's signature belaw; If to Mortgagee, g Metropolitan Life insurance Company,
Agricultural investments, 10801 Mastin Blvd., Ste 930, Overland Park, S 66210, Attn: SSU Director, with a carbon
copy to Metrapolitan Life Insurance Company, Agricultural investmangts, 10801 Mastin Blvd, Ste. 120, Overiand
Park, KS 66210, Attn: Director, CRO, with an addltlonal carbon capy i Metrapolitan Life insurance Company,

Agricultural Investments, 10801 Mastin Bivd, Ste. 930, Overland Parkjjks 66210, Attn: Law Department.
ARTICLE 10 - RELEASE

When all Secured Obligations have heen pald in full, Mortgaflee shall execute and deliver to Grantor, a
release of the Property from the Lien of this mortgage.

g Informed of Grantor's financlal candition

nt of any of the remedles under this Article,
ferests under Article 3, nor any other
Jin equity shall cause Mortgagee to be
to obligate Mortgagee to lease the
or perform or discharge any obligation,

£
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ARTICLE 11 ~ MISCELLANECH

11.01  Additional Provisions. The Secured Ohligation Docum
of the partles' agreement regarding the matters mantloned in or incldenga
Obligation Documents also grant further rights to Martgagee and cantal
negative cavenants by Grantor which apply to thls mortgage and to the

S

ts state all of the terms and conditlons
i to this mortgage. The Secured

i further agreements and affirmative and
froperty.

11.02  Entire Agreement. This mortgage and the other Securfid Obligation Documents collectively: (a)
represent the sum of the understandings and agreements between Morjgagee and Grantor concerning this credit;
(b) replace any prior oral or written agreements between Mortgagee ang Grantor concerning this credit; and {c)

are Intended by Mortgagee and Grantor as the final, complete and excli§ive statement of the terms agreed to by
them.

11.03  Other Acts. Grantor shall cooperate with Mortgagee fipr the purposes of, and perform all acts
which may be necessary or advisable to perfect any Lien pravided for In §his mortgage or to carry out the Intent of
this mortgage. Promptly (but In no event more than ten days) after reqifest by Mortgagee, Grantor will execute,
acknowledge and deliver any document which Mortgagee deems necesgery or advisable for these purposes, and

3
will, on demand, pay any expenses Incurred by Mortgagee in the prepa tion, execution and filing of any such
documents, '
H
:

14.04  No Walver or Cure. Each walver by Mortgagee must fe In writing, and no walver is to be
construed as a continuing walver. No waiver Is to be implied from any dglay or fallure by Mortgagee to take action
on account of any default of Grantor. Consent by Mortgagee to any a g?- r omission by Grantor must not be
construed as a consent to any other or subsequent act or omisslon or .E walve the requirement for Martgagee's
consent to be obtained in any future or other Instance. The exercise b i ortgagee of any right or remedy under
this mortgage or the other Secured Obligation Documents or under Ap jcable Law, shall not: cure or walve a
breach, Event of Default or notice of default under this mortgage orin fiidate any act performed pursuant to any
such default ar notice; or nullify the effect of any natice of default or sae (unless all Secured Obiligations then due
have been pald and performed and all other defaults under the Secure }i Obligation Documents, have been cured);
or Impalr the security of this mortgage; or prejudice Mortgagee or any f& celver appointed in accordance with this
mortgage, In the exerclse of any right or remedy afforded any of them finder this morigage; or be construed as an

affirmation by Mortgagee of any tenancy, lease or optlan, or a subord| atlon of the lien of this mortgags.

11.05 Merger. No merger shall occur as a result of Mortgagge's acquiring any other estate in or any
other lien on the Property.

11.06
any, and walves all right of
any right of examption as to the Property,

. Grantor relinquishes all right of dower, if
in and to the Property. Grantor waives

and distributive sharg

1107  Walver of Marshalling. Grantor waives all rights, leglfl and equitable, it may now or hereafter
have to require marshalling of assets or to require upon foreclosure sales of assetsin a partlcular order. Each
successor and assign of Grantor, including any holder of a lien subordl i te to this mortgage, by acceptance of its
interest or lien agrees that It shall be bound by the above walver, as If had given the walver itself.

11.08  Waiver of Certaln Other Laws, To the full extent Gr ghtor may do so, Grantor agrees that
Grantor will not at any time Insist upon, plead, claim or take the benefff or advantage of any law now or hereafter
in force providing for appraisement, valuation, stay, extension, equity §r redemptlon, any statutory or common
jaw right of redemption, and all other exemptlons, and Grantor, for G ntor, and Its representatives, successors
i Property, to the extent permitted by law,
hereby waives and releases all rights of redemptlon (including, witho # limitation, any common law or statutory
right of redemption), and all other exceptions, as well as valuation, apjiralsement, stay of execution, or notice of
election to mature or declare due the whole of the Secured Obligationyj in the event of foreclosure of the lien
created by this mortgage. WITHOUT LIMITATION, IF THE UNDERSIGNED GRANTOR, OR ANY OF THEM, IS A
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CORPORATION, GRANTOR HEREBY RELEASES AND WAIVES ANY AND ALLF
UNDER ANY JUDGMENT OF FORECLOSURE AND EACH OF THE ITEMS WA
OF GRANTOR, AND EACH AND EVERY PERSON ACQUIRING ANY INTERE
SUBSEQUENT TO THE DATE OF THIS MORTGAGE, AND ON BEHALF OF AL
PERMITTED BY APPLICABLE LAW OF THE STATE OF IDAHO,

11.09  Jolot and Several Obligatians. If Grantor consists of ndbre than one Person, each Grantor (a)
acknowledges and undertakes, together with the other Grantors, oint and several liahility for the Indebtedness,
liabilities and obligations of Grantor under this mortgage; (b) acknowleqges that this mortgage is the Independent
and several obligation of each Grantar and may be enforced agalnst eadh Grantor separately, whether or not
enforcement of any right or remedy hereunder has been sought agalns@any other Grantar; and (c) agrees that Its
jiabillty hereunder and under any other Secured Obligation Document sfiall be absolute, unconditional, continuing
and irrevocable. GRANTOR EXPRESSLY WAIVES ANY REQUIREMENT TH T MORTGAGEE EXHAUST ANY RIGHT,
POWER OR REMEDY AND PROCEED AGAINST THE OTHER GRANTOR UNBER THIS MORTGAGE, OR ANY OTHER
SECURED OBLIGATION DOCUMENTS, OR AGAINST ANY OTHER PERSDN; NDER ANY GUARANTY OF, OR SECURITY
FQOR, ANY OF THE SECURED OBLIGATIONS.

IGHTS OF REDEMPTION FROM SALE
ED AND RELEASED ABOVE, ON BEHALF

OF THE PERSONS TO THE EXTENT

1140  Authority to Bind Grantoy. If Grantor is comprised j% ultlple Persons, any Person comprising
Grantor is hereby authorlzed to bind all parties comprising Grantor. Mgirigagee may, at any time and without

notice, waive any prior requirement that requests, authorizations, or a' er actions be taken only by a Designated
Person. ;

4141  Binding Effect: Successors and Agsigns. The Secure hbligation Documents shall Inure to the
benefit of and shall be binding upon the partles and their respective sitficessors and asslgns; provided, that Grantor
shall not asslgn Its rights or obligatlons hereunder without Mortgagee'glconsent. However, this sectlon does not
walve the provisions of Section 7.08; and Grantor shall not assign its rights or obligations heraunder without
Mortgagee's cansent. Mortgagee may transfer all or any portion of [ts§ights under the Secured Obligatlon
Dacuments to any other Person. Mortgagee may disclose to any actugg

 or proposed transferee any Information
that Grantor has delivered to Mortgagee In cannection with the negot tlon of this mortgage or pursuant to the

Secured Obligation Documents; and Grantor shall cooperate fully withiMortgagee In providing that information to
any actual or proposed transferee. b

1142  Rights and Remedies Cumylative. All rights and re
Obligation Documents are cumulative, and the exerclse of any one or
of remedies.

bdies under this mortgage and the Secured
ore of them does not constitute an election

1143  Severability. Any provision of any Secured Obligatiay
unenforceable in any jurisdiction shall, as to that jurisdiction, be ineffy
unenforceabllity without Invalidating the remaining provisions of that§
the valldity or enforceabllity of that provision in any other jurlsdictiong
payment of any maonetary sum, then Mortgagee may, at lts aption, da
due and payable. 5

1414  Amendments in Writing. This martgage may not befl
terminated without the prior written consent of Mortgagee. .

1145  Governing Law. This mortgage shall be governed ex
without regard or reference to its canflict of laws principles.

1146  Counterpart Executjon, This martgage may he exeghted in counterparts, each of which will be
an origlnal and all of which together are deemed one and the same Infitrument.
1147  Necessary Actlon, Mortgagee s authorized to execlite any other documents or take any other

actions necessary to effectuate this mortgage and the consummatlo fthe transactions contemplated hereln.

Document which |s prohiblted or

ecured Obligation Dacument or affecting
except that if such provision relates to the
lare all Secured Dbligations Immediately
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11.20  Effect of Modificatlon, The jnterest rate, payment i
be, inter alia, Indexed, adjusted, renewed or renegotiated and the llen
affected as provided in ldaho Code Section 45-116.

(REMAINDER OF PAGE INTENTIONAS

rms and/or balance due on the loan may
f this mortgage hereln granted shall not be
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GRANTOR BY EXECUTION AND DELIVERY OF THIS MORTGAGE TO i ORTGAGEE, AND MORTGAGEE, BY
ACCEPTANCE HEREOF, TO THE EXTENT PERMITTED BY APPLICABLE .: W (A) COVENANT AND AGREE NOT TO
ELECT A TRIAL BY JURY IN ANY ACYTION OR PROCEEDING FOR THE RESCRUTION OF ANY CONTROVERSY OR CLAIM
THAT ARISES OUT OF OR RELATES TO: {1} THIS MORTGAGE; OR (it} ANYILOAN DOCUMENT, WHETHER ARISING IN
CONTRACT, TORT OR BY STATUTE (INDIVIDUALLY AND COLLECTIVEL A "CONTROVERSY OR CLAIM"); AND (B)
WAIVE ANY RIGHT TO A TRIAL BY JURY IN ANY CONTROVERSY OR CUIM TO THE EXTENT SUCH RIGHT EXISTS
NOW OR iN THE FUTURE. THE PROVISIONS OF THIS SECTION ARE Gl ;

AN KNOWINGLY AND VOLUNTARILY; AND
ARE A MATERIAL INDUCEMENT FOR MORTGAGEE ENTERING INTQ THlE LOAN AGREEMENT AND OTHER LOAN
PACUMENTS.

Grantor is executing this mortgage effective as of the day and yar first written above.

GRANTOR

Address for notices:
1521 E 4000 N
Buhl, [daho 83316

Address for notices:
1521 E 4000 N

Buhl, Idaho 83316

LA .y
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STATE OF IDAHO ) i
)ss.

COUNTY OF ~ L lasmnr S\ )
o B\ U Qﬁ& before me, ~—17Wllo \1AN 2 Q‘\ \@Va Notary Public,

personally appeﬂd DOUGLAS R. THORSON, known or Identified to my to be the person W ose name is subscribed
to the within instrument, and acknowledged to me that he executed e same,

SRS

Notaty Public fo : dah\ﬂﬁ’
Printed Name:_“H < &4 . A

Commisslon Expifes: M- &[4

STATE OF iDAHO ) ’
Jss.

COUNTY OF Y08, Ty )
. I:
On P‘?t‘:\\ a0 \g% before me, o Ladoe<ia feff a Notary Public,

personally appeared CAROLE L. THQRSON, known or identified to mffl to be the person whose name Is subscribed
to the within instrument, and acknowledged to me that she execul: he same.

i,
‘ L 200 My
Notary Publlc fqff Idatio~X
Printed Name: H_ S—p po- ) ° AL
Commisslon Exifires: M-\ (o

|
1B
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EXHIBIT A

Tharson
Loan No: 197500

MORTGAGE, ASSIGNMENT OF RENTS, SECURI

AND FIXTURE FILING

Legal Dascription of Real Esta
Twin Falls County, Idaha

See Attached,

5 Exhibit A-1
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PARCEL NO.1
Township 9 South, Rangs 16 East, Boise Meridian, Twin Falls Gou
Section 32: A parcel of land located in the N'A, and being more partfularly desoribed as followa:
COMMENCING at the Northwest corner of satd Seotion 32 from wifich the Narth quarter corner of
Seotion 32 bears North 89°58'17" Enst 2683.17 feet, said Naith st carner of Section 32 being the
TRUE POINT OF BEGINNING
THENCE North 89°58'17" Eaat along the North boundary oftha N
2259.04 feet; :
THENCE South 00°08'45" Eest for a distencs of 25.00 feet to a poirg
a county road;
THENCE South 54°55'56" East for 4 distange of 552,91 feet;
THENCE South 01°33'26" West for a distance of 579.71 foet;
THENCE South 06°01'03" West for a distarice of 96.61 feet to 8 poif
NWYNEY of Section 32; |
THENCR South 00°08'45" East for a distange of 302,17 feet 10 the §
Section 32;
THENCE North 89°5824" Bast alang the Seuth boundary of the N
of 17,77 fest to a point in the center of an itrlgation lataral,
TLENCE along the center of the frvigation lateral on approxisaate!
South 00°26'44" Bast 42.93 foet; . )
South 00°55'1 1" West 190,53 feef;
South 01217'08" Bast 112.92 feet;
South 3192622" Bast 53.88 feet;
South 40°29'03" East 60,98 feet; .
South 28°06'06" East 80,11 faet;
South 41947'44" Bast 84.88 feet; .
South 34°49'57" East 89.44 fest; :
South 37°32'57" Bast 52.27 fest;:
South 18°31'02" East 45.11 feet::
South 06°00'47" Bast 45.92 feet;:
South 10°13'32" East 64,36 feet;*
South 00°14'1 7% Bast 55.28 feet;
South 14°11728" West 43,68 feet;
South 16°5323" West 55.16 feat;
South 14°21'47" Bast 34.63 feet;.
South 17°51'08" Rast 57.78 feet;:
South 07°33'29" West 31.28 feet;
South 28°43'42" Weat 51,85 feet;
South 62°03'S1* West 31,37 feot;
Sonth 82°12'31" West 54.55 feet;
South 70°18'23" West 45.66 foet;
South 53°43'01" West 36.78 fest;
South 28°05'20" West 37.93 feet;
South 24°45'4 1" East 36,63 feet; i
South 39°01'18" East 51.32 feet o a paint an tha Soyth goundary of the SWWUNEYs of
Sectlon 32; ) |
THENCE South 8995723" West aleng the South boundary of the §WYINE of Section 32 for a distance
of 135.88 faet to the Southeast corner of the NWY4 of Section 2

, Idaho

§/4 of Section 32 for a distance of

on the South sasement houndary of

on the West boundary of the
hutlhwest aorner of the WWUNEY of
8VANEY4 of Section 32 far a distance

fus follawing courses:

v
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THENCE South 89°5723" West along the South boundary of thefiN'W Y4 of Section 32.for a distance of

2374.83 feel; ]

THENCE North 00°07'53" West paralle] with the West boandar
distance of 491.70 feet;

THENCE North 38°05%22" West for a distpnce of 23,26 foet;

THENCE South 89°57'23" West parallel with the South boundarll of the NW' of Sectiqn 32 for a
distance of 204.67 fet to a point on the West boundary of th NWY of Section 32;

THENCE North 00°07'53" West along the West boundary of thefN W4 of Section 32 fora distance of
2131.95 feet 1o the TRUE POINT OF BEGWING.

5 the W of Seotion 32 fora

SUBJECT TO: :
1. A 25.0 foot wide county road casement long the Narth b undary and most West boundary of the
before described parcel. .
2. An easement to the Twin Falls Casjal Company for the usjj and maintenance of the irrigation
lateral along the Southeasterly bovwndary of the beforn des ribed paroel.
3. Reciprocal Nuisance Waiver by and between Steven C. Blilan, Peggy S. Bean, and Steven W.
Kohntopp, manager of H2K LLG, pn Idaho Limited Liabfjity Company, recorded February 11,

2008, as Instrument No, 2008-003(199, records of Twin Fijlis County, Idaho.

CEL NO. ’ ,
A 20.0 foot wide access easement created in Quitciaim Deed fich Steven C, Bean and Pepgy S. Bean to
F2I LLC, an Tdgho Limited Liability Company, recorded Decefhber 10, 2014, as Instrument No.
2014-020297, records of Twin Falls County, Ideho, said sasamefjt being on, aver, under and across, &
20,0 foot wide strlp of land that is encompasssd by the followin 8 described boundary:
COMMENCING at the North quarter cornet of Section 32; :
THENCE South 00°08'45* Bast along the West boundary of th o
25.00 feet to & point on the South easement boundary of a of
THENCE North 89°59'24" East along the South easement houn
17.05 feet to the TRUE POINT OF BEGINNING; i
THENCE contlnuing North 89°5924 Egst along the Sauth eas
digtances of 20.01 feet; 1
THENCE South 01933267 West for & distance of 899.05 feet; :
THENCE South 06°01'03" West for a digtance of 96.31 feat;
THENCE South 00°08' 45" East for a distance of 23.30 feet;
THENCE South 28°59'03" West for & digtance of 3,76 feet;
THENCE South 89°5832" West for a digtance of 18,17 faet to § point on the West boundary of the NEY4
of Seation 32; :
THENCE North 00°08'45" West along the West boundary of i
27.62 feel; ‘
THENCE Notth 06°01'03” East for & digtence of 96.61 feet; |
THENCE Narth 01°33'26" Bast for a digtanos of 897.72 fee} tofthe TRUE POINT OF BEGINNING.

14 of Section 32 for a distance of
anty road;
ry of the county road for a distance of

hent boundary of the county road fora

8 NEV: of Section 32 for a distance of

PARCEL NO. 2 _

Township 10 South, Range 15 Bast, Bolss Merdian, Twin Falfj County, 1daho

Section 7 WW.SEY and SWYINEA

AND that part of the NWWNEY of said Sectlon 7 lying South §f Twin Falls Canal Company's Low Line
Canal.

SUBJECT TO Highway District right of way.

Tharsen
Mortgage, Assignmant of Rents, Security Agreement, apd Fixture Fiiing
Loan no. 197500

Rev. 1.7.20:
78461348.,2 0053564-00207 * *
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ARCEL NO. 3

P.

24

Township 10 South, Range 15 East, Boise Meridian§ Twin Falls County, Idaho,
Seation 7: NEUNWY%; BY“SEUNWY;, NEVSWY: |

SUBJECT TO Highway District right of way.

¢
Tharsen

Mortgage, Assignment of Rents, Security Agreement, a'pd Fixtura Fillng
Loat no, 197500

78461348.2 0053564-00207

Rov. 1.7.2015
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MORTGAGE, ASSIGNMENT OF RENTS, SECU

EXHIBITB
Thorson
i Loan No: 197500

FAX NO.

AGREEMENT,
AND FIXTURE FILING
Equipment |
LISTIOF SPECIFIC EQUIPMIE
ract / Wall No, Desgription : a e 5 ermig/iicans s).
Tract| Gated Pipe i Various - .. 1 N/A
Tract If Pivot Zimmatic Unobtainable due to tillage
Tractll Gated Plpe Various . N/A
: Baldor Pump wiith Baldor: 2110627106
Tract I Canal Pump/Motor Paco Mator Paco: R8103672712
Baldor Pump vilth Baldor: 30KO61W639
Tract li Canal Pump/Motor | Paco Moter Paco: Unreadable
§ WELLS
i
well # Power Unit : P Gear Head
Manufacturer | HP Serfal# | | Manufacturer { Seflpl# Discharge | Manufact | Serial #
Rating . ) urer
Canal | Balder 25HP Z11062730 | Paca 1 RES03672712 N/A N/A
Pump 6 ; ¥ '
Canal | Baldor 2o Sokoenws (e .| Ugesaaie | YO0 SPM WA N/A
Pump 39 i

Martgage, Asslgnment of Rents, Security Agraement, and Fixtyre Filing

Thorson

Loan No.
78461348.2 0033564-00207

137500

Exhibit B~
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EXHIBIT €

i Thorson
i Loan No; 197500

P.

26

MORTGAGE, ASSIGNi\AENT OF RENTS, SECU AGREEMENT,

y\ND FIXTURE FILING
Waber Rights

LIST CJF SPECIFIC WATER BIG

Mortgage, Asslgnment of Rents, Security Agreament, nd Fixture Fillng

Thorsan
lLoan Ne, 197500
78461348.2 0053564-00207

Idaho Dept, of Water Resources ; '

Water Right No. ; Wse : Owner
47-13129 Stockwater/Domestlc Carole L. & Dauglas B. Thorson
47-14427 Stockwater/Domestic ] Carole L. & Douglas B. Thorson

LST OF SPECIFIC WATER SHARES
Tract Number of Shares W] Certijjcate No.
1 120.00 36335
1 100.00 . 35877
1 20.0Q 35878
2 160.04 - 42244
Total: 400.00

|

;

i

ExhibltC -1




