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GARY SPACKMAN C.L. “BUTCH” OTTER
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Governor
May 28, 2015

GRANT 4D FARMS
707 E600 N
RUPERT ID 83350

RE: RELEASE OF WATER RIGHT NO(S). 36-2130C, 36-7850C, AND 36-8106C FROM THE
WATER SUPPLY BANK

Dear Lessor:

On May 5, 2004 the Department of Water Resources (“Department”) accepted water rights 36-2130C,
36-7850C, and 36-8106C into the Water Supply Bank ("Bank"). The lease acceptance contained
terms, such as:
e Aslong as lease terms were met, the lease contracts would remain in the Bank indefinitely
e Atotal of 31.2 acres is accepted into the Bank
e While a right is in the Bank, the owner of the right may not sue the right even if the right is not
rented from the Bank
* A right accepted into the Bank stays in the Bank until the Board releases it, the lease term
expires, or upon request from the Lessor to change the term of the lease

On April 1, 2015, the Department sent a letter informing you that terms of your lease acceptance were
out of compliance. Correspondence with your consultant indicated that you would be submitted new
lease applications for the subject water rights in order to reflect what is actually occurring at the place

of use of those water rights. To date, new lease applications have not been received at the
Department.

This letter is notice that your lease acceptance has been cancelled and acceptance of water rights 36-
2130C, 36-7850C, and 36-8106C into the Bank has been rescinded.

Please note the forfeiture period is not tolled unless a right is accepted into the Bank, or unless an
exception or defense to forfeiture applies as described under Idaho Code § 42-223.

If you have any questions, please contact me at (208) 287-4944.

Sincerely,

Chierie Palmer
Water Rights Supervisor

Enclosure: Lease Application(s)

C: Zach Latham-Brockway Engineering PLLC



State of Ia..ho
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

May 5, 2004 KARL J. DREHER

Director

GRANT 4-D FARMS
600 N707 E
RUPERT ID 83350

RE: APPLICATION TO LEASE PART OF WATER RIGHT NO(S). 36-2130C,
36-7850C, 36-8106C TO THE WATER SUPPLY BANK

Dear Lessor:

ed its review of
ik ("bank").

the Applications to Sell or Lease Water Right(s) t g S
Please consider that the offered water right(s  int

Several items to keep iggmpQ{ in C io the lease of a water right to the
bank are as follows:

1. Portions of the above Rgfekenic

The Department of Water Resources (“departme

ed water rights are leased to the bank as

follows:
Acres Diversion Rate Diversion Volume
Right No. (ac) (cubic ft per sec., cfs) __ (acre-feet, af)
36-2130C 31.2 ac 0.4 cfs 124.8 af
36-7850C 31.2ac 0.04 cfs 124.8 af
36-8106C 31.2 ac 0.14 cfs 124.8 af
Total Leased: 31.2 ac 0.58 cfs 124.8 ac

2. There is no rental payment to the owner of the water right if the right or a part
thereof is not rented from the bank.

3. While a right is in the bank, the owner of the right may not use the right even
if the right is not rented from the bank.

4. Aright accepted into the bank stays in the bank until the Board releases it,
the lease term expires, or upon request from the lessor to change the term of
the lease.

5. While a water right is in the bank, forfeiture provisions are stayed.

6. Acceptance of a right into the bank does not, in itself, confirm Eﬁw&ﬁ&ty of
the right or any elements of the water right. S RIS
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7. The water rights referenced above will be rented from the bank at the current
rental rate unless otherwise specified by the lessor.

8. Upon acceptance of a water right into the Board'’s water supply bank, the
owner of the right may withdraw the right within thirty (30) days of acceptance
into the bank if the owner does not agree with the conditions of acceptance.

The right(s) will remain in the bank for an “indefinite” lease term unless the
right(s) are released earlier by the Board, or upon request by the lessor. To change the
term of the lease or to release the right(s) from the bank, the lessor must submit a
request in writing to the department.

Enclosed is a copy of the Internal Revenue Service Request for Taxpayer
|dentification and Certification, Form W-9. The department is required to file an
information return with the Internal Revenue Service ('IRS") for all payments issued to
for water rented from the bank. Payments for the rental of a water right or a part
thereof cannot be issued to the lessor unless the department has received a completed
IRS W-9 form. Additionally, documentation of authority to receive payment must be
submitted if the name provided on the W-9 form does not match the name of the lessor.
Please return this form and any additional documentation to my attention.

If you have questions, please feel free to contact me.

Encl: 1

c: Allen Merritt — IDWR Southern Regional Office




