Form 41-243(6) 214

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES RECEIVED

MAR 2 o 2015

ment of Water Resources
Eastern Region

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposetfiD pt
or final action to amend, transfer, or otherwise modify the water right(s)

Aftach pages with additional information. Incomplete forms will be returned.

1. Water Right/Claim No!. Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.

35-74648 O]
as-13s83 O™

=

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Idaho AgCredit, PCA

P O Box 985
Blackfoot, ID 83221

Phone 208-785-1510

Email

4. Name of Water Right Owner/Claimant(s) Watt Equipment, LLC

5. Expiration Date of Notification Period 02/01/2025

6. Is this a Renewal of Request for Notification? O YES ® NO

7. Signature(s) of Security Interest Holder(s)

Title, if applicable

For Office Use Only
Receipted by _ -
Processed by Al
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Data: February 23, 2015
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Instrument # 665335
BINGHAM COUNTY, IDAHO
) 2015-03-09 101217 AM_ No. of Pages: &
Idaho AgCredit, PCA Recorded for: FIRST AMERICAN TITL!?- BLACKFO
PO Box 885 PAMELA'W ECKHARDT Fee $25.00
Blackfoot, ID 83221 ExOfficio Recorder Deputy JPutey

Elecironically Recorded by Simplifie

0D365497. 3
1. THIS MORTGAGE is made this Fobryary 23 2015 betweon Watt Equipment, L.L.C., An Kdaho Limiled Liability Co pany, By,
Hre Watt and Tvler Watt_Membaors: LW, " T ¥l

: and Jefin ail,_aka Jefirey Layne Watt, and | Lisa Wall. aka Laura 1sa_Wati,
busband and wife, and Tyler M_Watt_nka Tyvlar Martin Wa and Amy Walt, hysband and wife, whose address is 930 W Hwy 39

Blagkfoot, I} 83221 hercinatier callcd "Morigager”, and idahg AqCredit PCA (Morigagee™), a wholly owned subsidlary of Igaho

redit, ACA, a corporation, exisling and operating under the Farm Credit Acl of 1971, as amended, having ils pnncipal place of
business at 188 W judigia) P20 Box 985, Blackfogt, Idahg 03221,

2. WITNESSETH: Thal Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unio Morigagee

:gggther wilh right of enlry and possession the fellowing described real property situated in the County{ies) of Bingham, Slate of
aho;

Parcel 1;

Township 4 South. Range 33 E.B.M., Bingham County, ldaho
Section 2: Lots 1 and 2

Parcel 2:

Tewnship 3 South, Range 33 E.B M, Bingham Counly, ldaho
Seclion 25: SEWSEY,

EXCEPTING THEREFROM: Beginning af a poinl 25 feet South of the NE comer of the SEXSEY: of said Seclion and running lthence
South 208.7 fecl: thence West 208.7 feel: thence North 208.7 feet; thence East 208 7 feet 1o the point of beginning,

ALSO EXCEPTING THEREFROM: Beginning at a poinl 573 feet South of the NE corner of the SEXASEY of said Seclion and running
thence South 310 leet; thence West 380 feet; thence North 310 feet; thence East 380 feel to the point of beginning,

TOGETHER WITH:

Parcel 1

1-60 hp US Efectrical Metor Serial #R2030146
1 - Turbine Pump {weli) Model RB-156-00-270M
1 - 7-lewer Valley Pivot Serial #0433550
Approximalely 2640 feet of hand lines
Approximately 3850 feel of buried stee! mainine

Parcel 2:
1-50 hp G.E. Induction Motor Seria! #HN.J817356
1 - Turbine Pump (well) Serial #unknown
Approximately (3) % mile wheel lines
Approximately 1320 feet of buried PVC mainline

TOGETHER WITH: All fixlures, including but not limiled Lo the follewing: All pumps, molors, columns, tubes, shalts, bowls, panels
and all electrical appurtenances, mainline, laterals. whee! iines, pivolcircle Irrigation systems, risers, heads, couplers, end plugs
valves, valve openers, reducers, joinls, lees and wyes, as well as all additions and replacements thereof, hereby declared
appurienant thereto and which are more particularly described above

WATER RIGHTS;

Parccl 1:
TOGETHER WITH: |daho Department of Water Resources Decree Number 35-74B4B, Priority Date January 9, 1975, for 1.54 CFS,
308 AFA,

Parcel 2:
TOGETHER WITH: Idahe Depanment of Water Resources Decree Number 35-13883, Priority Date June 5, 1978, lor 66 CFS, 132
AFA,

This real eslate is offered to secure all presenl and luture loans or advances in the name(s) of Jefrey L. Watl, aka Jelfrey Layne
Wait, and L. Lisa Wall, aka Laura Lisa Watl, husband and wife, as well as any renewals or extensions thereof,

This Mortgage s also given far the purposc of securing the payment of all the mongagor's obligations under a Conlinuing Guaranty -
Nonrecourse and a Continuing Guaranty - Recourse bebween morgagor and morigagec.

This rgal cstate mortqaqe is also intonded to be a fixture filing and 1o be indexcd not only a5 a mortqaga but also a5 a fixture
fiting,

3. TOGETHER WITH: ali buikiings, siructures, cquipment, fixiures (inciuding trees, vines and shrubis) and tmprovements of every
kind and desceriplion now or herealter construclod or ptaced thercon; all standing limber and timber 1o be cut locatod thereon: all
existing and future waler rights, however gvidenced, to the use of water for irrigatlen, livestock and domeslic purposes, including
irrigation and waltering cquipment and syslems, dilches, laterals, conduils, and rights-of-way used 1o convey such waler or to droin
the above-described praperty, all of which righls are hereby made appurtcnant to the property, and all pumping plants, clectrical
generalors, wind machines, and fencing and slarage tanks, now or hereafler used in connection with the property, all of which are
hereby declarcd 1o be Gxiwres: all grazing rights, foases, permits and licenses; all oit, gas, and mincral Icases, permils and rights
used with the properly; and all lenements, hereditaments, easemonts, rights-nf-way and appurtenances to the property {(herealtor
coltectively referred 1o as the "Property”).
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1. THIS MORTGAGE is made this Eebruary 23, 2015 between Wall Equipment, L C.. An tdaho Limited Liability Company, By

fire Walt_and Tyl Members: and Jeffro W ne Watt and L. Lis ka L .
husband and wife” and Tyler i Wali, aka Tyler Martin Wait and Amy Wall_husbane and wife, whose address is 930 W Hwy 38
Blackioot, 1D 83221 hereinatter called "Morigagor®, and [daho AqCredit, PCA {"Morlgagee®), a whelly owned subsidiary of ldahg

AqCredit, ACA, corperation, exisling and operabing under the Farm Credit Act of 1971, as amended, having ils principal place of
business al 188 W Judicial PO Box 985 Blackfool idaho 83221

2. WITNESSETH: That Moartgagor IRREVOCABLY GRANTS, BARGAINS, SELLS CONVEYS AND ASSIGNS unio Mergagee

}ogﬁthcr with right of entry ang Possession the following described real praperty situated in the County(ies) of Bingham, Stale of
daho.

Parcel {:
Township 4 South, Range 33EBM., Bingham County, ldaho
Seclion 2; Lots 1 and 2

Parcel 2:

Township 3 Sauth, Range 33 E.B.M., Bingham Caunty, Idaho
Seclion 25, SE%SEY,

EXCEPTING THEREFROM: Beginning at a poinl 25 feet Sourh of the NE corner of the SEYSEY: of said Section and running thence
Souih 208.7 feat; thence West 208.7 feel; thence North 208.7 feet; thence East 208.7 feet o the paint of beginning.

ALSQ EXCEPTING THEREFROM: Beginning at a point 573 feet South of the NE comer of the SEXSEYA of said Section and running
thence Soulh 310 feet: thence West 380 feet; thence Norh 310 fect; thence East 380 feet to the Poit of beginning.

TOGETHER WITH:

Pareci 1;

1+ 60 bp US Electrical Molor Serial #R2030146
1= Turhine Pump (well) Model RB-156-00-2701
1+ T-lower Valley Pival Scrial #5433550
Approximately 2640 feet of hand lines
Approximately 3850 feet of byried steal mainling

Parcel 2

1- 30 hp G.E. induclion Motor Sesia #HNJB17388
1 - Turbine Pump {wel) Serial #unknown
Approximately (3) % mile wheet lines
Approximalely 1320 feet of buried PVE mainling

TOGETHER WITH: All fixtures, including but nat Lmited 1o the following: All pumps, motors, celumns, tubes, shatts, bowls, panels
and all clectrical appustenances, mainling, lalerals, wheel lines, pivat/circle irrigalion systems, risers, heads, couplers, end plugs
valves, valve openers, redicers, joinls, lees and wyes, as well as all additions and reptacements thereod, hercby declared
appurienant thereto and which are more particularly described abova.

WATER RIGHTS:

Parcet 1:

TOGETHER WITH: Idaho Depariment of Waler Resources Decree Number 35-7464B, Priority Dale January 9, 1975, lor 1.54 CFS,
308 AFA,

Parcel 2

TOGETHER WITH:; Idaho Depanment of Water Resources Decree Number 33-13883, Priority Dale June 5, 1979, for .66 CFS, 122
AFA

This real estale is offered to secure all present and future loans or advances in the namefs) of Jefirey L. Watl, aka Jeffrey Layne
Watt, and L. Lisa Wall, aka Lavura Lisa Watl, husband and wile, as well as any renewals or extensions thereof,

This Mortgage is also given for the purposc of securing the payment of all the mongagors obligalions under a Continuing Guaranty -
Nonrecourse and a Continuing Guaranty - Recourse between morigagar and mortgagee

This real estate monqage is also intended to be

filing.

ate but also as a lixture

3. TOGETHER WITH: all build ngs, structures, cquipment. fixtures (including trecs, vines and shrubs) and improvements of every
kind and description now or hercafter constructed or placed ihereon; alt standing &:mber and timber to be cul located thereon; all
existing and fulure waler fignls. however evidenced. o the use of watoer for irrigatien, livestock and domestic purposes, including
irgation and walering cquipment and sysiems, dilches, laterals, conduils, and rights-of-way used lo convey such waler or o drain
lhe above-.described praperty, all of which rights are hereby made appurienant 1o the property, and all pumping plants, clectrical
generalors, wind machines, and fencing and starage tanks, now or hereailer used in cortnection with the property, all of which are
hereby declared to be fixiures: all grazing rights, leascs, permits and licenses: al oil, gas, and mineral lcases, permits and righls
used with the property, and alt tenements, heredilaments, easemeals, rights-of-way and appuricnances to the propery (herealler
collectively referred to as the "Propesty”)
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4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over lo Merigagee all thhe renis
reyaltics, issues, profils, revenue, income and other benefits of the property arising fram the use or erjoymint of all or any portion
thereal or from any lease, minera! lease, or agreament pertaining thereto (collectively the "Renls"}; SUBJECT, HOWEVER, to the
tight, power and authorily given Lo and conferred upan Mortgager by Paragraph 7.¢ hereof

5, FOR THE PURPOSE OF SECURING:
a) payment of the indctledness or obligations evidenced by the following promissory note(s) andlor guaranties execuled by

Morlgagor and/er others to the Morigagee at the times, in the manner and with inlerest as Wherein sct forth{notes may contain
variablc er adjustable rate provisions):

Datc of Note Maturity Date Amount of Notc
February 23,2015 February 1, 2025 $150,000.00

b) the payment of such additional loans or advances, including advances undes a revolving line of credit, with intercst thercon, as
hereafter may be made 10 Morigagor, of Morlgogor's successors or assigns, andfor 1o parties whose obiigation Martgagor is
guaranieeing, evidenced by a promissory nole or otherwise and any obligations evidenced by any guarantics execuled by Morigagor
in faver of Morigagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by
this Morgage only if the promissory note, guaranty, or other document evidencing such Joans or advances shall recile that 1is 1o be
sccured by Ihis Morlgage; ¢ the payment of any substiule nates, rencwals, reamorizations. and extensions of all indebtedness
sacured by this Morlgage; d) the performance of every obligatien and agreement of Morigager whether confained or Incorporated by
raference in this Martgage, or contained in any loan document or guaranty executed by Mortgagor in favor of Morigagee, with
respect (o any loan, advance, or guaranty secured by this Mongage; and ) the paymenl of all sums expended or advanced by
Mortgagee under or pursuanl 1o the terms of this Morigage, logether with interest thereon as hercin provided. The conlinuing validity
and priorily of this Morigage as securily for future loans, advances orf guaranlies shall not be impaired by the fact that al certan
limes hereafler there may exist no outstanding Indebiedness from Morigager to Morgagee or no commilment to make loons or
advances.

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use lcan proceeds solely for the purposes set forth in the loan application(s} or agreements; to comply with the Farm Credit
Act of 1571, as amended, and/or the regulations of the Farm Credit Administration, now existing or as rereafter amended,

b) To keep the Property in good condition, working order and repair; care for the Property in accordance with standards of good
husbandry and 1o keep all trees, vines anc creps on said land properly cultivated, irrigated, fertilized, sprayed, and fumigated; not
to remove, destroy of suffer the removal of destruction of any building, fence, canal, well ar othar improvements of fixtures
therean; not 1o remove, replace or alier any horticultural or viticultural tree, vine or sheub planted thereon without the prior written
consenl of Martgagee, except in the ordinary caurse of business: 1o complete of restare pramptly and in goed! and workmanlike
manner any building which may be constructed, damaged oF destroyed thercon; 1o comply with all laws, covenanis and
restrictions affecting the Property; not ta commil or permil waste lhereot: not to commil, suffer or permil any act upon the
Propesty in violalion of law; lo do all other acls which irom the character or usc of the Property may be reasonably necessary, the

spetific enumerations herein not excluding the general; 1o observe and perform alt obligations of Mortgagor under any lease of
the Property.

¢) To pravide, maintain and deliver to Morigagee fire and all other types of insurance of the type and in amounls as Morigagee
may require, with loss payable clauses solely in faver of Mortgagee. In the event of loss, the insurance proceeds, or any part
theteof, may be applied by Morigagee, at ils oplion, o the reduction of the indebtedness hereby secured or to the restoration or
repair of the property domaged, In the event thal Ine Morgagor shall fail to provide satisfactory hazard insurance, Morigagee
may procure, on Mortgagor's bekall, insurance in favor of Morlgagee alone. If insurance cannot be secured by Mortgagos 1o
provide the required coverage, such inability shall constitule an event of default hereunder

d) To appear in and ligate any action of preceeding purperting 1o affect the securily hereof, the tille o the Propery, or the rights
or powers of Morigagee; Morigagee may appear in and hligate any such action or proceedings, inciuding any bankrupicy,
panition or condemnation proceeding, affecting the Property. or Margagee's interest therein, in which event Morigagor agsees 1o
pay all casts and expenses thercof, including attorney's fees and costs of securing evidence of litle

) To pay on or before the due dale all taxes and assessments affecling the Property, including all assessments upon water
cornpany stock and all rents, assessments and charges for water, appurtenant to or used in conncction with the Property: to pay,
when duc, ail encumbrances. charges, and liens, on the Property or any paft thereof, which at any tme appear lo be ptior ar
superior hereto

§) In case of any suit 1o foreclose this Morigage or to coliect any charge arising out of the dett hercby secured, or of any sutt
which the Morgagee may deem necessary to prasecule or dofend to effect ar protect ine lien herain. including any procecding in
bankeuplcy, or If Mortgagee relains an atlomey to advise Morlgagee in connection with this Morlgage or any other agreement
retoted to the indebledness secured by this Mortgage. Mortgager agrees lo pay a reasonable sum as atlorney's fees and all
costs and legal expenses in connection with said suil, and Jurther agrees to pay the reasonable costs of searching Lhe records
and abstracting or insuring the title, and such sums, costs and expenses shall be secured hereby and shall be includted in any
decree of foreclosure. The fees and costs described herein and clsewhere in 1his Mortgage shall be in acdition to those set forih
in the loan agrecment o any other wrilien agreement between Morigagor and Morigagee

g} Should Mortgagor fail to make any payment or 1o do any act as provided for in this Mortgage, then Mortgagee, I;ul without
chiigation (o do so and without nolice 1o of demand upon Morgagor and without refeasing Mongager from any sbligation hercol,
may: make of do the same in such manner and to such extent as either may deem necessary lo prolect the Propeny. Morgagee
being authorized to enter upon the Property for such purposes; commence, appear in and liigate any action or procecding
purporting to affect the secusity hereof or the rights or powers of Mertgagee, inclding any bankeuplcy procqed:ng aflecting the
Praperty; pay, purchase. cantest, or compramise any encumbrance, charge or lien which in the judgment of cither appears to be
prior or superor herelo; and in excreising any such powers, incur any fiability, expend whatever amounts in s absolute
discretion it may deem necessary therefore. incuding attorney’s, accountant’s, appraisal, and cnwronmcn!al fees, and cosis of
socufing evidence of bitle, and all amounts 50 expended shall be obiigatons of Marigagor secured by this Mortgage, Nathing
contained herein shall prohibit Mortgagee from entenng the Property, al & reascnabie time and upos reasonable nolice o
Morlgagor, without incusting or assuming any ohligations er liabliities whatsoever, for the sole purpose of iaspecling the Property.

wy To pay immediately and without demand all sums expended by Morigagee pursuamt to the provisions hereel, wilh interest
from date of expenditure at the same rafe as is provided for in he nole or noles secured by this Mortgage. in the event thal such
sums are not immediately paid. they shall be added along with the approprale ameunt of copial stock ar parlicipation
cenificaics, to the principal balance of the indebledness secured hereby and shall accrue interest 2s herein sct forth, Al such
sums shall be secured hercby
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i) Environmental Represemtations, Warranties and Covenants.

1) Except as disclosad 1 writing to Morlgagee, or excepl as atherwise previded in any loan agreement between Morgageo

and Mongagor which specificaly refers 1o the Praperty, 1o the best knowledge of M ineui
A origagor i
hereby futther fepresents, warrants and covenants as fomows: ? LT Herigager

(a} No pollutanis, cantaminants {including ol or olher petroleumn products), toxic ar hazardous Subslarnices, or solid or
haz_ardnus wasles, as such terms are defined under any federal, slate or loea) Enviranmental Law, regulation or
ordinance {hercinafter "Contaminants") have been, arc being or will be generaled, manufactured, produced stored
disposed of, d|schgrgcd, reieased, threatenod to be released, or atherwise altowed 1o m grale or cscape on, ;rndcr or
from the Properl)_v In such quantilies or cencenlralions as wauld violate any foderal, stale or local Environmental Law,
feguiation or ordinance or as would require Martgager to fepart such canditon to any governmental authority or o
undertake removal or remadial action to clean up such contaminants;

{b) No Coplaminams are roca_md on, jn of under any propefty located adjacent 1o the Property in such quantilies or
concentrations as would sonstitute a violation of any Environmenia) Law or as would require the awner of the adiacent

propery o feport such condition to any goveramental autherity or 1o uadertake removal or remedial action to clean up
such Contaminants

{c) Ir'\lenher the Property, nor any partion thereof, nor any adjacen! property or portion thereof, has been or is propasced to
be listed under the Cemprehensive Environmental Respanse, Compensation and Liability Act (42 U 5.C. Scclion 9601,
ot seq.),. or any analogous state law. Morigagor shall immediately nolily Monigagee if Morigagor acquires any information
canceming the listing o proposed listing of the Property or any adjacent property and shall provide Morigagce with any
documents in Mortgagor's possession rciative thereto;

(d) No hazardous wastes, as defined under the Federal Rasouree Conservation and Recovery Act (42 W.5.C. Seclion
6901, et seq.), or any analogous slate law ("Hazardous Wasles"), have been, are being or will be storad or treated in
surface impoundments or ciher structures or facilities localed on the propenty that are parially or enfircly betow Lhe
ground surface;

{e) Mo litigation, mvestigation. adminisirative order, consent order, agroements, or other aclion, preceeding or selipment
(hereinafler "Action") has previcusly been brought, is now pending, or 1o the best knowtedge of Mortgagor Ihreatencd
against or anticpated by Mortgagor, with respec! {o Mergagor's use or management of Hazardous Moalerials or
Hazardous Wastes or the enviranmental condition of the Property, incluging any undertying groundwalor. Upon learning
thereol, Mortgagor shalt immediately notify Mortgagee of any such Action or threatened Action and provide Mortgagee
with copies of all documentation relative thereto; and

(N Except as disclosed in writing 1o Mortgagee, no underground tanks, wolls {except domestic water wells), seplic lanks,
ponds, pils or any ather storage tanks {“Tarks") {whether currcntly in use or abandened) are or wore lacaicd on or under
the Properly and no Tanks are or were serving the Praperly described herein. With respect 1o any Tanks disclosed in
writing to Morigagee, Meongagor shall compiy with all federal, state and local laws, regulations and ordinances and any
requirements of gity or counly fire departmenis, applicable to the maintenance and use of such Tanks, ingiuding, without
limitation, Tile 40 of the Code of Federa! Reguiations Pan 112.

2) Nething heren shall be deemed lg prohibit Mortgagar from (a) using, handling or storing hazardous materials or
substances, as defined undor any federal, siale or local lavy, regulation or ordinance ("Hazardous Malerials*) or (b} sloring or
treating non-hazardous wasies, sa leng as such activities are carried outin a good and husbandlike manser in the ordinary
course of business, and in cempliance with all applicable environmental laws, regulations, permits, orders or ather
requirements,

3} In the cvent that Morlgagor is in breach of any of its representations, warranties or covenants as set forlh above,
Mortgagor, at its sole expense, shall lake all achion required, including environmental cleanup of the Propeny, lo comply with
lhe represcntalions, warranties and covenants herein o applicable legal requirements and, in any cvent, shall lake all action
deemed necessary by appropriate goveramentatl authorities. Morlgagee shat] have the right, but not the obligation, ta advise
appropriate governmental authorities of any environmertal condition on or aifecling the Property that constitules or may
canshiule a breach of Morigagar's obigatiens hereunder

4) Monigagor and iis successors and assigns shall indemnify, defend, protect, and hold harmless Mortgagee, is directors,
officers, employees, agents, shareholders, successors and assigns and their officers, employecs or agents, from and
against any and all claims. suits, damages, liens, lasses, liabilities, interest, judgmenis, rosponse and cleanup cosls,
demands, aclions, causes of action, injurics, adminisirative proceedings and orderss, consent agreements and orders,
penallies, costs and expenses {including any fees and cxpenses incurred in enlorcing this indemaily, any out-ol-pocket
litigation costs and the reasonable fees and expenscs of counsely of any kind whalscever {"Claims") paid, mcurred or
suffercd by, or asserted against Mortgagee. including but not imited to Ctaims arising out of loss of life, injury 1o persons,
Lespass or damage to of conlamination of properly or nalural resources, or itjury to business, in conneclion with or ars ng
out of he activities of Morigagar an the Propesty, Mortgagor's predecessors in interest, third parties who have been invited,
permilted or frespasscd on the Property, or parties in a conlraclual relationship with Mortgagor, er any of them, or which
direclly or indireclly arse out of or resull from or in any way connecled with the Property, whether or not caused by
Mortgagor or within the contral of Mortnagor, including without timitation: (a) \he presence, use, generation, trealment
storage, disposal, relcase, threatened refease, or discharge of any Hazardous Material or Contaminan! at or from the
Property andfor the cieanup ol Hazardous Materials or Contaminants within, on or under the Property; (b} Mergagor's
breach of any of he representalions. warranties and covenanis contained herein; and {c) Mesigagor's violatan ar alleged
viatation of any applicable Environmeniat Law, regulation ar ardinance.

5) Morigagor's representations, warranles. covenants and indemnitics contained herein shall survive the occuirence of any
evenl whatsoever, inciuding without limitation the payofl of any promissory note(s) secured hereby, the release or
foreclosure of this Merigaga, the acceplance by Mortgagee of a deed in lieu of tarectosure, ar any iransfer or abandonment
of the Property.

G} The term "Environmental Law" shai mean any federal, slate or local law. statule, ordinance, or regulation, now = effect or
hereinafier enacted, pertaning 1o health, indusiral hygiene, or the enviconmental canditions on, under or about the Praperty,
including but not lmited 1o caaciments requiring {he removal or containment of asbestos-containing materials in privale
buildings,

7} Morigagor shall perm. or cause any tenant of Mortgagor to permit Morlgagee or ils agents, or independent cantraciors
to enter and inspzct the Property o1 any reasonable time for purposes of delermining, as Mordgagee deems necassary of
desirable: (a2} the existence, localion and nature of any Hazardous #Materials or Hazardous Wastes on, under or about the
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Propery, (b) the ex:stence, location, nalure, magniude and spread of any Hazardous Materials or Hazardous Wasle thal
has been spilled, disposed of, diseharged of released on, under or aboul the Property, or (¢} whether or not Mortgagor and
any tenant of Mortgager is in campliance wilh applicable Environmental Law. if Mortgagor or its tenants fall 1o comply fully

with the terms of this subdivision 7), Mortgagee may obtain affirmative injunctive refief 1o compe! such complance.

j) Grazing Rights. i any partian of the Propery described in this Morigage is used by Mongager as the basis for oblaining
grazing permits o other grazing nghts issued by any gevernmental agency, including without limitatiors the Forest Service, U.S.

Ifm;_-lpartmcnl of Agricullure or the Bureau of Land Managemaent, U S, Department of Interior, Mortgagor covenanis and agrees as
ollows.

1) Sad grazing permils or other rights ace in good standing and have not been modified, reduced or limided in any other
respecl. except as (ully d sclosed in wrling to Morigagee,

2) Mortgagor will perform all obligations imposcd as a requisement of excrcise of said grazing permils or cther rights and wil
comply wilh all laws, rules and regutations applicable thereto;

3) Mortgagor will take such tmely acticn as may be required to causc the renewal or reissuance of said grazing permils or
other rights from time to 'me as hey expire dunng the term thereol. Morigagor agrees and acknowledges that the faliure to
renew or cause the reissuance ol any said permits for any reasen, whether the resuil of an act or ormssion of Morigagor or

for reasons beyond Mortgagor's control, is an event of default hereunder and Mortgagee shall have the right 1o exercise the
rights hereinafter set forth in this Mortgage; and

4) Mortgagor agrees to pay all lees, charges, rents or other paymenls accruing under said permils or any renewals thercof
prior to delinquency. In the event Morgager fails to pay any such paymcent, the amounl unpaid skall become a part of the
ndebtedness secured by this Mortgage and shall be immediately due and payable

7.1T 15 MUTUALLY AGREED THAT:

a) Any award of damages in conneclion with any taking or condemnation of injury o the Property by reason of public use, or for
damages resulting from private respass or injury to the Property, is absolutely and uncond tionally assigned and shall be paid to
Mortgagee, under the lerms and conditions of this Morigage pertaining 1o Rents. Upon receipt of such money Martgagce may
apply the same on the indeblednass secured hereby. Mortgagor agrees 1o cxecute such further documents as may be required
to effect the assignments herein made as Mortgagee may require

b) Al any time, without affecting the liability of any persan for the payment of the indebledness securcd herchy, and without
olhorwise afecting 1he sccurity hercol, Morlgagee may 1} consent 10 or jein in the making of any map or plat of the Property; 2)
grant any easement or creale any restriction thereof; 3) subordinate this Mortgage, 4} extend or modily the term of the loan or
loans sccured hereby, and 5) release without warranty, all or any pan of the Property.

¢} Prior to any default by Mortgagor in the paymenl, observance, performance and discharge of any condition, obligation,
cavenant, or agreement of Mortgagor contained herein, Morlgagor may, for coliection and distribution purposes only, collect and
receive the Rents as they come due and payable, the Rents are to be applied by Mortgagor o the payment of the principal and
interest and all other sums due or payable on any promissery nele or guaranty secured by this Morigage and lo lhe payment of
all olher sums payable under this Morgage and, therealter, so long as the aforesaid has occurred, the balance shall be
distributed 1o the account of Morigagor. Upen any such defauil, Mortgagee may at any lime withoul notice. either in person, by
agent, or by a recciver to be appointed by a court, and without regard to the adequacy of any securily for the indebledness
hercby sccured, enter upon and take possession of the Properly or any pari thereof, in his own name, sue for of alherwise
eollect such rents. issues and profits, including those past due and unpaid, and apply the same, less cosls and expenses of
speralian and colleclion, including reasonable altarney's fees, upan any indebtedness secured hereby, and in such order as
Martgagee may determine, also perform such acis of repair. cullivation, iftigation or protection, as may be necessary of preper (o
conserve the value of the Properly; also lease the same of any pari thereol for such rental, term, and upon such conditions as ils
judgment may dictale; aiso prepare for harvesl, remove, and sell any crops that may be growing upan the Properly, and apply
ihe procceds thereof upon the indebledness secured heraby.

d) The entering upon and laking possession of the Property, the collection of such rents, tssucs, and profils, or the proceeds of
firc and olher insurance poiicies, or compensation or awards for any 1aking of or damage to the Property, and the application or
release thereol as aforesaid, shall not cure or waive any default or nolice of default hereunder or invalidate any act done
pursuant lo such notice

) Upon default by Morgagor in payment of any indebledness secured hereby or in perlormance of any agrecment hereunder,
all sums seccurcd hereby shall immedialely become duc and payable al the option of the Mortgagee and in accordance with
applicable stale law. In the event of defaull, Morigagee may employ counsel to enforce payment of the obligations secured
hereby, may forcciose and, if applicable, sell the Property by advenisement and sale, and in accordance with oiner applicable
siate taw. and maoy exercise such other righls and remedes graried by law and equity, which 7ights and remedies shall be
cumulative and not exclusive Morigagee may resort to and realize upon (he security hereunder and any other real or personal
praperty security now of hercafter held by Mortgagee for the obligations secured hereby in such arder and manner as Morlgagee
may, in its sole discretion, determine. Resort to any or all such security may be taken concurrently er succes.f_,wely and in one or
several consoldaled or independent judicial aclions or lawiul nonjudicial proccedings, or both. If the obhigation secured by this
Mongage is also secured by pessonal property, fixtutes of crops, Mortgagee may enforce its securily interest in the pe{sonul
property, fixtures and crops and its fien under this Morigage in any manner and in any order or sequence permilted by applicable
law All remedies are cumulative and none are exclusive, no efecl:an by Morigagee to pursue one remedy of item of collateral
shall be deemed 1o be a telease or waiver of any other item of collateral or a release or modification of the liability of Mcrigagor
of any guaranior to pay and perform in full all obligations to Morigagee. The procedures governing ihe enforcement by
Moarlgagee of its foreclosure and provisional remedies against Mortgager shall be governed by the laws of the state in which the
Property is localed. Nothing contained heresn shall ke construed 16 prov_ldu.thal the substantive law of the state in which the
Property is located shall apply to Marlgagee's rights and Morigagor's obligations hereunder or under the promissory nole{s) or
guaraniies described herein, which are and shatl continue to be governed by the substontive law of the stale in which the
promissory note(s) or guaranties were executed.

f) The fadurc on the part of the Marigagee 1o prompily enforce any right hereunder shall not operate as a waiver of such right and
the waiver by Mortgagee of any defaull shall not constilute a waiver of any other subsequent detaulis. Subscqt_:enl accepl_ance of
any paymen! by the holder hercol shall nol be decmed a waiver of any default by Mortgagor, or of Mortgagee’s rights hereunder
as [he result of any sale. sgreement 1o sell. canveyance. of alienation, regardiess of holder's knowledge of such defaull, sale,
agreement to seil, conveyance, of alienation at the ume of acceplance of such payment.

i i i i i dewvisees, adminisiralors,

‘This Morigage applies 1o, inures o the benefil of, and binds all parlies hereto, their heirs, legalees, istra
glcculors sgcccssors and assigns. The term Mortgagee shafl mean the heder and owner of any note secured hercby, or, if the
nele has been pledged, the pledgec thereof. In this Morigage, whenever the context so requires, the masculine gender includes
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the rer:':inine andfor noutes, and the singular number includes the plural. A%l obligations of Martgagor hereunder are jotnt and
several,

h} In the event the hercin-described Propenty, or any part thereof or any inlerest therein, is sold, agreed 1o be sold conveyed,
alienaled or transferred, including any water fransfcr as defined below, by Mortgagor, &+ by operalion of law or olhenwise, except
by inkeritance, withou! Mortgagee's prior written consent, all ebligations secured hereby, isrespective of the malurily dates, at the
opiian of the holder hereof, and without demand or nolice, shatl immediately become due and payable. Failure to exercise such

option shall not consiitute a waiver of the right to exercisc this oplion in the cvent of subsequent sale, agrecment lo sell,
conveyance or alienation

A water Iransfer is any transler, assignment, Sae, cxchange, gifi, encumbrance, pledge, hypothecation, alienation, grant of
option lo purchase, or other disposition of, directly, indirectly or in trust, vaiuntarily or invaluntarily, by operation of law or
olhcrwise, or the enly info a binding agreement to do any of the foregoing with respect lo all or any part of 1) the
groundwater on, under, pumped from or otherwise available lo the Property, 2) Morlgagar's fight lo remove and extract any
such groundwater inciuding any permils, rights or licenses granted by any governmental authorily o agency and any rights
granted or crealed by any easement, covenant, agreement or contract with any person of enlity, 3) any rights 1o which the
Properly is entilled with respect to surface water, whether such right is appropriative, riparian, prescriplive or otherwise and

boundaries of any distrigt, agency, or other governmental entity or within the boundaries of any privale water company,
mulual water company. or other non-gavernmental enlily, or 5) any shares {or any rights under such shares) of any private
waler company, mutual walter campany, or other non-governmenial entity pursuant ta which Morigagor or the Properly may
receive any rights.

i} In the evenl any ane or miere of e provisions contained in this Mostgage or in any promissory nole(s) hereby sceured shall far
any reasen be held to be invalid, ilegal or uncnlorceable in any respecl, such invalidily, legality or unenforecab iy shall nat
affect any ather provisian of this Morlgage or saidt promissory note(s), but this Morigage and said promissory note(s) shall be
canstrued as if such invalid, itiegal or unenforceable provision had never been contained hercin or therein

i} This decument ang any allachments may be execuled in counlerparts, cach of which shall he deemed an. o{lginal but whic_h
shall constitute onc and the same instrument, This document may be signed and delivered by facimile or clectronic
Iransmission, either of which shall bo effective as zn aniginal,

k) Martgagor acknowledges recaipt of a campleted copy of this decument and ils alachments,

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JJRY IN ANY AGTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM QR CONNECTED THERETC, BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER 1S KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

- L.L.C.. An idaho Limited Liabity Company
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ACKNOWLEDGMENT.

State of Idaho, Couniy of FD{Y\QB'”AY’/ 55,

Qn this LH‘ *day of M’ l’Qi’\ 20}5 bafore me, the undersigned, a Notary Pubilic in ond for the Stale of Idaho, personally
appegrad LW nd Tyler Wall, known or identified lo me to be the Members of Watt Equipment, [.L.C., An ldahe Limited
Lmhj.hly_c.ummm whose name (s suhscnbed to the within instrument and acknowiedged to me that iney are aulhorized and
instructed to execule the same on behalf of said Limited Liability Company, and further acknowledged lo me ihat said Limited Liabllity
Company execuled the same,

IN WITNESS HEREOF I haw hereunto set my hand and scal the day and ' 'KH?I@W"?%‘KMEE’ ar Elen.
; / NOTARY PUBLIC  }
d STATE OF IDAHO 3
Notary I"uhhqror the Sta idaho 3
Residing at /lbp

1
e,

My Commission Expires .D i

I ‘
State of Idaho, County of e

On {his Lm day of (Yh/r{-j\J 20_]_5 before me, the undersigned, a Notary Public in and for the State of ldaho, personally

appearcd Jeffrey L. Watt and isa Wall husband and wife, known to me (o be the persons whose names are subseribed 1o the
within instrument and ackncwlcdged 1o me that they cxecuted the same.

IN WITNESS WHEREOF, | have hercunta set my band and aff 4 ar in this cerificale first above
wrilten. KATIE V. WALLACE
T4 WW/

$  NOTARYPUBLIC
E _STATE OF IDAHO

olary Bdblr(\l'arthe State of ahu tabyibytyiyiehrivied .
-
Residing at My Commisston Expires: it I datl i

State of idahg, Caunty of _* . 53

On lhis_l'ti\day of 20_15 before me. the undersigned, a Notary Public in and fer the State of ldaho, personally
appearcd Tyler M. Wait and Amy W. husband and wife, known o me to be the persans whose names arc subscribed to the wilhin
instrurment, and acknawledged lo mae that they execuied the same

Wmﬁuﬂm:ar in this cenificate firsl above

IN WITNESS WHEREQF, | have hereunlo sel my hand and aifi
KATIE V. WALLACE 3
NOTARY PUBLIC

written,
P / é/ /L % il STATE OF IDAHO,

Notary Putgl)(: 16‘{1he Brate o] Jdaho T S A
- . . 0 - -3
Residing at b DY P My Cammission Expires Vit

PP o

o g




