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Departme
STATE OF IDAHO Pt o Wler Resoutes
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

Lo water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No,
22-12000 OV
22-7397 D%

2. The following REQUIRED information must be submitted with this form;

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Bank of ldaho

135 N. Bridge Street
St. Anthony, ldaho 83445

Phone 208-624-1446
Email -ball@bankofidaho.net

4. Name of Water Right Owner/Claimant(s) Layne Harris

5. Expiration Date of Notification Period $-10-2025

6. Is this a Renewal of Request for Notification? O YES B NO

7. Signature(s) of Security Interest Holder(s) - ( Lestie 4. Bt f_)
Title, if applicable Vice President & Manager

Processed by AlJ Date w Date

For Office Use Onl
Receipted by o M/ Date 12!&5;@21@ Receipt No. E{ ])_'E; /;S;Q Fee [D | -
R Y

29 -7397T

L./.z/-/s“



Water Right Report

Close

IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Report

6/23/2015

WATER RIGHT NO. 22-12900

Owner Type

Name and Address

Current Owner

Original Owner

LAYNE HARRIS

PO BOX 63

680 MAIN

NEWDALE, ID 83436
(208)458-4936

CAROL OSTERMILLER
8881 EHWY 33

PO BOX 142
NEWDALE, ID 83436
(208)458-4135

Priority Date: 05/01/1965

Basis: Decreed

Status: Active
Source Tributary
GROUND WATER

Beneficial Use[From| To |Diversion Rate|Volume

Total Diversio

0.64 CFS

IRRIGATION |04/01 10/31‘0.64 CFS

Location of Point(s) of Diversion:

GROUND WATER|SESENESec. 10{Township 06N|[Range 41E]MADISON County

rage 1 oI 3

http://www.idwr.idaho.gov/apps/ExtSearch/RightReportAJ.asp?BasinNumber=22&Sequen... 6/23/2015



Water Right Report Page 2ot 3

Place(s) of use:

Place of Use Legal Description: IRRIGATION MADISON County

Township/Range|SectionfL.ot| Tract|Acres/Lot(TractiAcres/L.ot/Tract|Acres|Lot
06N 41E |3 SWSE|37 SESE|37

Total Acres: 74

Lot

Tracg‘Acres

Conditions of Approval:

1. |K09|This right is for an enlargement of 74 acres within the place of use described for this right.
Rights 22-7397 and 22-12900 when combined shall not exceed a total diversion rate of 3.16
2. [X35 L
cfs, and the irrigation of 232 acres.
After specific notification by the Department, the right holder shall install a suitable
measuring device or shall enter into an agreement with the Department to use power records
to determine the amount of water diverted and shall annually report the information to the
Department.
This right is based upon an enlargement of Right No. 22-7397 pursuant to Section 42-1426,
4. [K02
Idaho Code.
Failure of the right holder to comply with the conditions of this transfer is cause for the
5. [TO8 . ;
Director to rescind approval of the transfer.

6. ITo7 The right holder shall accomplish the change authorized by this transfer within one year of
’ the date of this approval.

7. [R63 This right when combined with all other rights shall provide no more than 0.02 cfs per acre
) nor more than 3.5 afa per acre at the field headgate for irrigation of the lands above.
Pursuant to Section 42-1412(6), Idaho Code, this water right is subject to such general

8. IT19 provisions necessary for the definition of the rights or for the efficient administration of

’ water rights as may be determined by the Snake River Basin Adjudication court at a point in
time no later than the entry of the final unified decree.

9. iX36|Right 22-7397 is also diverted through the point(s) of diversion described above.

This water right is subordinate to all water rights with a priority date earlier than April 12,
10lc11 1994, that are not decreed as enlargements pursuant to Section 42-1426, Idaho Code. As

’ between water rights decreed as enlargements pursuant to Section 42-1426, Idaho Code, the
earlier priority right is the superior right.

3. 0IM

Dates:

Licensed Date:

Decreed Date: 01/30/2008

Enlargement Use Priority Date:

Enlargement Statute Priority Date:

Water Supply Bank Enroliment Date Accepted:

http://www.idwr.idaho.gov/apps/ExtSearch/RightReportAJ.asp?BasinNumber=22&Sequen... 6/23/2015



vvaler Kignt Keport

Water Supply Bank Enrcllment Date Removed:

Application Received Date:
Protest Deadline Date:
Number of Protests: 0

Other Information:

State or Federal: S

Owner Name Connector:

Water District Number:

Generic Max Rate per Acre: 0.02
Generic Max Volume per Acre: 3.5
Combined Acres Limit: 232
Combined Volume Limit;
Combined Rate Limit: 3.16

Civil Case Number:

Old Case Number:

Decree Plantiff:

Decree Defendant:

Swan Falls Trust or Nontrust:
Swan Falls Dismissed:

DLE Act Number:

Cary Act Number:

Mitigation Plan: False
Close |

rage 3 ot 3
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Close

IDAHO DEPARTMENT OF WATER RESOURCES
Water Right Report

6/23/2015

WATER RIGHT NO. 35-12926

Owner Type | Name and Address
Current Owner[LAYNE HARRIS
PO BOX 63
680 MAIN
INEWDALE, ID 83436
(208)458-4936

Priority Date: 01/10/1957
Basis: Decreed
Status: Active

Source Tributarv
GROUND WATER

Beneficial Use [From| To |Diversion Rate|Volume
STOCKWATER]1/01 |12/31/0.02 CFS
DOMESTIC  (1/01 |12/31§0.04 CFS
Total Diversion 0.06 CFS

Location of Point(s) of Diversion:

GROUND WATER|SWSENW/Sec. 15{Township 05N[Range 38E[MADISON County

Place(s) of use:

Place of Use Legal Description: STOCKWATER MADISON County

http://www.idwr.idaho.gov/apps/ExtSearch/RightRepoMJ.asp?BasinNumber=3S&Sequen... 6/23/2015



Water Right Report Page2ot 3

Acres

Township|RangelSection|Lot| Tract Lot/ TractjAcresiLot/Tract|/Acres
05N 38E |15 SENW

Place of Use Legal Description: DOMESTIC MADISON County

Township/Range[Section
05N 38E |15

Conditions of Approval:

%M’Aci&

M‘ Tract |Acres|L0t|Tract IAcres Lot|Tract|Acres|Lot|Tract|Acres
SENW| | | R

THE QUANTITY OF WATER UNDER THIS RIGHT SHALL NOT EXCEED 13,000
GALLONS PER DAY.

2 IN11 THE QUANTITY OF WATER DECREED FOR THIS WATER RIGHT IS NOT A
’ DETERMINATION OF HISTORICAL BENEFICIAL USE.

3. PARCEL NO. RPO6N41E100001A STOCKWATER, 75 COWS, 2 HORSES

1.[N13

Dates:

Licensed Date:

Decreed Date: 11/28/1997

Enlargement Use Priority Date:

Enlargement Statute Priority Date:

Water Supply Bank Enrollment Date Accepted:
Water Supply Bank Enrollment Date Removed:
Application Received Date:

Protest Deadline Date:

Number of Protests: 0

Other Information:

State or Federal: S

Owner Name Connector:
Water District Number:
Generic Max Rate per Acre:
Generic Max Volume per Acre:
Civil Case Number:

Old Case Number:

Decree Plantiff:

Decree Defendant:

Swan Falls Trust or Nontrust:
Swan Falls Dismissed:

DLE Act Number:

Cary Act Number:

http://www.idwr.idaho.gov/apps/ExtSearch/RightReportAlJ.asp?BasinNumber=35&Sequen... 6/23/2015
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Mitigation Plan: False
Close I
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MORTGAGE

THIS MORTGAGE dated April 21, 2015, is made and executed between R LAYNE HARRIS and BEVERLY K
HARRIS: husband and wife (referred to below as "Grantor”) and BANK OF IDAHO, whose adiress is 135 North
Bridge Street, PO Box 126, St. Anthony, ID B34435 {referred to helow as "Lender”),

GRANT OF MORTCAGE. for valuable consideration, Grantor margages. grents, bargulng, sells 3nd scnveys jo Lendsr all of Graar's ¢
Ltie, 4ng Interest in and to the following dascribed real Praperty, thgether with all existing or subsaquently erecied or afixed Wi 3.
imptovernents end fixures: all casements, riglits of Way, and sppunienances; all water, wiuter nghts, watercourses and ditch rights [inchuding
stzck in utilities with ditch ar firigetion fights); and il other righty, roynities, end profits falating ta the reni property. including withoul Lemitption
alt minerais, oil, gas, geoihermal and simliar matiers, {the “Real Property”) located in MADISON County, State of |daho:

Lhc}e‘ Northeast Quarter of Section 10, Township 6 North, Range 41 East, Boise Maeridian, Madison County,

oho
WATER RIGHT NO. 22.7387
WATER RIGHT NO. 22-12800

The Real Property or ts address is commonly known os SECTION 10 5N-49 E, REXBURG, iD 83440,

CROSS-COLLATERALIZATION, In addiion (o the Nowm this Mursganu sesures o obliystions, debis and Tekiies, Flus iniesest thergen of
Cenmier ta Lendse, o7 Lny ofie of mura of tham, os wall g3 28 slaums by Lencer eghingt Grantor of ury Sne oF mora of them. whithir o
existing ar heregtter srising, whesher ralated or Lnrelules 13 the putpit 9f N2 Mot whethier veluntary o oihacease, whether gug of fot dyz
@redt of bnditect, deternunan o undetarminad, nhseiute of sontagant, ligizdaied or unlicuidaten, whether Graragr may e liabis widividuatly or
svintly with sthirs, whether ebiigated as guaruntor, BLIELY. GLCOTIROUROR party of Sthereisy. ard wwhaihor taeovdsy upon sush smounts Ty
ha ar bareabr muy becsme berred By any stasuwe of liitatlors, an? whathe: the chilfgation 1o fepay such Sinounis may Be ¢r horgadter may
beesine otierwise ukanicroeabla,

Granter presanty assigns w Lenger all of Grardar's righs, title, end Interest in and 1 2l prasent ong future leasos of the Property and all Ronty
from the Property. In addition, Gronior grants to Lender 8 Unilotm Commarcial Cotle senurity interast in the Fersonal Property angd Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1IN THE RENTS AND PERSONAL FROPERTY. 1S
GIVEN TO SECURE (A) PAYWENT OF THE INDEBTECNESS AND {B PERFORMANCE OF ANY AND ALL DBLIQATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS. AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AHD ACCEPTED ON THE FOLLOWING TERMS:

PAYRIENT AMD PERFORMANCE. Except as oihervise praviced |5 thiv Mongego, Granle:r shall pay 18 Londor o amounis secured by tha

torgage as they bocema due and shall strictly parform 28 of Sronsor's orligations wader this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thyt Grantor's pesgession and uge of the Property small 5o governed By
1ize toflowing provisicns:

Possession and Use. Until tha securrence of sn Bvent of Cafact, Graator may {1 semain In possassion and control of tha Propa:ty, (25
usé, operate or marage the Propary; and (3] collaet the Senss from the Poperty,  The loliewlng mrovisions raiate 0 tho use of the
Prepornty o 12 cthor imitations e the Proparty,

Duty to fMaintaln, Grantar shall malntaia e Froperty in wnantalle contition snd promprly perferm ol ropeirs, replacetiunts, ang
MuMIERINCE TECESSUrY 10 Presarve its value,

Compllunce With Envirenmental Laws. Grontor feprasenty and watrants 1o Lender that: 1) Durdng the pariog of Grantor's owrnership of
the Propenty, thees kas been no use, ganeration, manufacture, srige, troatment, dispesal, reivase or threatenod release o any Hazprooue
Substanica by any person on, unter, obout or from the Property: {21 Geaniar has an knowledga of, or rensen 1o bolieve thut thore hag
been. exzopm s proviously disclosad 10 and acknevdedged by Lendor in wiiting, (&) any breach or violation af any Envitenmental Laws,
b} any wae, goneration, manufacture, storane, trenwnant, dispusal, reinase or threstened relecse of any Huzerdous Subsionze a5, undin

about or Irom the Property by any piier owness ur cccupanis of tne Property, or isi any actusl or threstened lisigstion gr cleima ot any
kg By any parssn reipiing 1o sush matiers; end (3 Excopt at provivusly discicsed 15 ond acknowindged by Lender in writing, 3} reither
Granior ner any twerant, GORUACIoL, Bignt or cthar puthorized wour of the Fropersy shall uso, genarate, manulegiune, s1ore. Tedt, dispuse ot
#t ralease any Hozardeus Subsiance on, wnder, thsut or bom the Froperty; end (B} any such estiviiy shalf pa eoncugcied its templianca
viith all applizeably federal, stete, and locsl lews, regulationy ued ordinances, intiuding without imitation ol Envirenments! Laws. Srantar
authorizes Leader ond its agents t uatur upon thy Propgrty 1o mnka tuzh insgestions ona tnats, M Grensor's uxpense, oa Lendar muy denm
approptiatn 10 determine compliance of thy Property with this sustion of the Martgage, Any inspections or tesis imade by Lender shait be
‘o Lander's puspuses only and shelt not be conatrued to creaty any respsnalbitivy or lglility e0 the pert of Lender to Granter or 16 any other
persen. The represontutions and worramies compined hercin are based on Gremar's Gug ciligence in lavestigeiing the Proparty for
Hazardous Substances.  Grosior Bereby (1) relezsas and waivas any heture claims pgalnst Lender lor indemitity- or convibution in the
avzny Gtakier bacomes hinb'a for cleanup of cthar costs under ony sueh fuws; snd (2 nGrody. 10 indemnity, Hefang ‘snd hold’ kermlpss:
Leridet ageinst nny and alf ewlms, esas, fabilitios, damsges, panaliles, eng cupentas whith Landor may directly or indirautly LTI o
suifer resuitng from 2 Breach of this susticn af the Mosgege ot 83 o cansequance of any use, goneration, mencfutture, storege, dispotal,
eelazse or thromioned releass ocourning priat 10 Gremor s Swnerehin oF interast in the Propeny, wheiher of nat tne 3ome wyas o shouid
have been kndven to Grarter, The grovisions of this section of the Margage. including e obligation 1o indemnily and delend, 8R! suryrvy
the payment of the Indelledness and the soausfaction and recanveynnce of the lien of this Elortgage and shsll nat be atfactad by Lender's
zeguisitin of any imtwrest in tha Property, whether by foreclosure or othervwise.

Without otherwina limlting Graminr's covenants ay provided naveln, Grantor shall not withou: Landur's prlor weittan consent, remove or
pemit the removal st sead, gravel o topsoil, o ergage in barow pit oparations, ¢r Use & parmit tha uae of the Proporty 3s o land Ll g
Lump, of state, burn of bury or permit tie storage, burning o7 burying of any meteris! or produet shich sty rusutl In contaminatisn of the
Propery or the groundseater or which moy reguire the ssuaace ol o permit By the Environmentnl Protection Afreney aF S0y Rlats o taesl
geverETenl sgunsy governing the izsionce ¢! harzrdous of toxic wame petmity, & teqUAsT &r permit & ehingy in zoning or lfand use
classilication, or cut or remove or sutier tha cu! ing or remevel of any wees or Umber brem thg Proparty.

Atits cole cost ang exgonse, Sranter sholl comnply with aas shall couse ol sccupans of the Property ta comply with alt Enviccnmental

Laws with respact w the disposal of industrizl refuse or westn, andiar the dischuge. processing, maratasiure, gencraticn, weatmern,
rerouel, tronupertatien, storapy bnd handling ol Hezorduus Subttances, and pay Immediately when dug the cost of ramaval of any sush

394845
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MORTGAGE

THIS MORTGAGE dated April 21, 2015, is made and executed between R LAYNE HARRIS and BEVERLY K
HARRIS; husband and wife (referred to below as "Grantor®) and BANK OF IDAHO, whose address Is 135 Narth
Bridge Street, PO Box 126, St. Anthony, ID 83445 {referred 10 helow as “Lender"}.

GRANT OF MORTGAGE. For vslusble consideration, Grantar mesigages, grants, bargains, sells and conveys 1o Lendes all af Grantor's right
title, and interest in and 10 the following describad real property, together with all existing or subsequenlly erectad or alfixed buitdings,
improvements and fixtures; all easaments, rights of way, and appurtenances; all water, water 7ights, watercourses snd ditch rights lincluding
stock in utllites with ditch or irrigaticn rights): and all other rights, royalties, and profits relating to the real property, including withoit limitstion
oll minesals, oil, pas, gesthermal and simitar matters, (the “Real Property"”) located in MADISON County, State of Idaho:

;I;he;l Northeast Quarter of Section 10, Township 6 North, Range 47 East, Boise Meridian, Madison County,
aho

WATER RIGHT ND. 22.7397
WATER RIGHT NO. 22-12900

The Real Property or its address Is commonly known ss SECTION 10 6N-41E, REXBURG, ID 83440.

CROSS.COLLATERALIZATION, In addition to tha Note, this Morigage secures sll obligations, debts and liabilities, plug interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one of more of them, whether now
existing or hereafer arising, whether related or unrelated to the purpese of the Note, whather voluntery or otherwisa, whether due or nat due,
direct or indirect, determined or undetermined, abseluta or cont ngant, liquideted o+ unfiquidated, whather Grantor may be liable individually or
jointly with athers, whathet obligated as guarantor, sutely, accommadation party ar otharwise, and whether recovery upaon such amaunts may

be or hereatter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereaftar may
become otherwise unenforcentle.

Grantar presently assigns to Lender all of Grantor's right, title, end irterest in and to all present and future leases of the Proparty and all Rants
from the Property. n addition, Grantos grams 1o Lender a Uniform Commercial Code sacurity interast in she Personal Proparty and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Mortgage, Grantor shall pay to Lender ali amounts secured by this
Martgage as thay becoma due and shall strictly perform all of Grantor's obligations unger This Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granto:'s possesslon and use of the Proparty shall be governed by
the followling provisions:

Poszession and Use, Untlt the occurrence of an Event of Default, Grantor may (1} remain in possession and contre! of the Property; (2}
use, operata or manage the Proparty; and (3} coffect the Rents from the Proparty. The following provisions relato to the vse of the
Property or to other timitations on the Propesty.

Duty to Maintain. Granior shall maintasin the Property in tenantable condition and promptly perform all repairs, replacoments, and
maintenance necassary to preserve (1s value,

Compliance With Envirenmentol Laws, Grantor represents snd wWarrsnts to Lender that: {1} During the pariod of Grantar's ownership af
the Property, there has becn no use, generation, manufactura, storage, trg . disposal, of thraatenad release of any Hozardous
Substance by any person on, under, about or from the Proparty: {2) Grantar has no knowledge of, or reason ta believe that there has
bean, except a3 pravicusly disclosed 1o and acknowledgad by Lender in writing, (o} any bieach or violation of any Environmental Laws,
{b) any use, generation, manufactura, ga, ur , digposal, ral or thraatsned relonss of aay Hazsrdous Substance on, under,
abaut or Irom tha Proparty by any prior awners or gccupants of the Property, or [c] eny actual or threstaned litigation ot claims of any
kind by any person reiating to such matters; and {3} Except as previously disclosed 10 and acknowledged by Lender in writing, (a} neither
Grantor nor any 1gnant, contractar, agent or other authorized uses of the Property shall ute, generste, manufacture, stote, trest, dispose of
of release any Hazardous Substance on, under, about or from the Property; and {b) sny such activity shall be conductad in compliance
with all applicable federal, state, and focal taws, regutations and ordinances, including withaut iimitation all Environments! Laws. Gramor
authorizes Lendar and its agents to enter ugon the Froperty 1o make such inspections and test, at Granior's axpense, as Lender may deem
appropriaig 1o determing compliance of the Property with this section of the Mortgage. Any Inspections or tests made by Lender shali be
for Lender's purposes only and shall not be construed 10 create any responsibility or llabllity on the part of Lender to Grantes or 10 any other
person, The representations and warrsnties contained hersin are based on Grantor's due diligence in investipating the Property for
Hezardous Substances, Grantor hereby (1] releases and waives any future claims against Lender for indemnlty or contribution in the
event Grantor becomes llable for clesnup or other costs under any such laws; and (2} agrees 19 indemnify, defend. and hold harmless
Lender against any and all claims, iosses, liabilities, damages, penalties, and expanses which Lander may directly or indirectly :u_:tuin or
sutfer resutting from a breach af this section of the Mortgage or a3 a consequence of any use, peneration, manutacture, storage, disposal,
release or threatened release occurring prior 10 Grantor's ownershlp or interest in tha Property, whather or not the same was or shauld
have been known ta Geanter. The provisions of this section of the Morigage, Including the obligation to indemnify and datend, snall survive
the payment of the Indebtadnass and the satisisction and reconveyance of the lien of this Martgage and shall not be affected by Lender's
acquisition of any intetest in the Property, whether by Torsclasure or otherwise,

Without gtherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior written consent, temave or
permit the removal of sand, gravel or topsail, or engage in torrow pit operations, of use or permit the use of the Pioperty as a land fill or
dump, or store, burn or bury o1 permit the storage, burning or burying of any material or product which may result in contamination of the
Property of the groundwatsr or which may require the issuance al a permit by the Envitonrmantal PrntuFtinn Agency or ony state or local
governmant ngency governing the issusance of hazerdous or toxic waste permbis, or roguest or permit a change in zoning ©f land use
classifigation, or cut or remave or sufier the cutting or ramoval of any trees or timber frem the Proparty.

At its sola cost and expense, Grantor shall comply with and shall couse all secupants of the Pgnpmy to comply with ail Environmental
Laws with respect 1o the disposal of indusirial ratuse or waste, sndfor the discharge, processing, manufocture, generation, treatment,
remaval, transportation, storage and handling of Hazardous Substances, ond pay immediately when due the cost of removel of any such



MORTGAGE" ’
Loan No: 55008374 {Continued) Page 2

wastes or substancas from, and keep the Property frea of any lian imposed pursuant 1o such laws, rules, regulations and orders.

Grantgr shall not install o permit to ba Installed in or on tha Property, Iriable ashestos or any substance coniaining asbestos and deemed
hazardous by fedoral, state or local 1aws, rules, regulations or orders respecting such materlal. Grantar ghall further not install or parmit the
installation of eny machinary, equipmant ar fixtures contalning polychlorinated hiphemyls {PCBs) on or in the Property. With respect 1o any
such materla) or materlals currently prasent In or &n the Propsrty, Granter shall promptly comply with all gpplicables Enviranmantal Laws
ragarding tha sale ramoval thersof, at Grantor’s axpansa.

Gronter shell Indemnify and defend Lender and hold Lender harmisss from and against all loss, cost, damaga and expense (including,
without limitation, attorngys' faes ond costs incurrad in the investigation, defense and settlement of claims} that Lendsr may incur as a
rasult of or in connaction with tha assertion against Landar of any claim ralating to tha prasence or ramoval of any Hazsrdous Substance. or
complisnce with any Environmental Law. Ma notice from any govarnmantal body has ever bean served upen Gramor or, o Grantes's
knowfedge alter dua Inguity, upon any ptior ownar of tha Praperty, claiming a violation of or undar any Environmantal Law ar concerning
the snvironmental stats, condition or qualty of the Property, or tha use thareof, or raguiring or calling attention 1o the need for any wark
repairs, construction, removal, cleanugp, alteratians, demalition, rencvation of installation on, or in connection with, tha Property in order to
comply with any Environmantal Law; and upon raceipt of any such notice. Grantar shall take any and all steps, and shall perform any and
all actions necassaty o+ appropriate 10 comply with tha same, at Grantar's expansa. In the avant Grantor fails 10 do so, Lenda: may daclare
this Mortgage to be in detault,

Nulsance, Wasto. Grantor shall not cause, condust or permit any nuisance nor commit, parmit, ar sutfar any stripping of or waste an or 0
the Property or any portion of the Property. Without limiting the generality of the faregeing. Grantor wil not remave, or grant 1a any other
party the right 10 ramove, any timber, minarals {including oll and gasi, coas, clay, scoria, sol’, gravel or rock products without Lendes's prior
wiittan consent,

Remaval of Improvements. Grantor shall nct demolish or ramove any Improvemants from the Real Proparty without Lender’s prior written
consent. As 3 condition to the removal of any Improvements, Landar may requite Grantar 10 make arrangements satisfactory to Lander 10
raplace such Improvemsents with Improvements of at least aqual value.

Lender's Right to Enter. Lendar and Lender’'s agents and rapresentatives may entar upon tha Raal Property at all enasonabla timas 1o anend
10 Lender's interests and o inspect the Rasl Property for purposes of Grantar's complianca with the tarms and conditons of this Mengage.

Compllance with G tal Requir Grantar shall pramptly comply with all laws, ardinances, and regulations, new or hareaftar
In attect, ol all govarnmental autharities applicatle ta the use or occupancy of the Property, incluging without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith sny such law, ordinance, or regulation and withhold compllance during any
proceeding, inctuding appropriate appeals, $o leng &s Grantor has notified Lender In writing prior to doing so and so long as, in Lender's
sale opinian, Lender's interests in the Proparty sie not jecpardizad, Lendar may requite Grantor to post adequate security or a surety bond
reasonably satisfactory to Lender, to protect Lendar's interest,

Duty to Protect, Grantor agrees neither to abandan or laave unattended tha Proparty. Grantor shalt do all othar acts, in addition to those

sots set forth above in this section, which from the charactar and usas of the Property are ressanably nacassary to protect and praserve the
Proparty,

DUE ON SALE - CONSENT BY LENDER. Lender may, st Lender's cption, daclare immediately due and payebls all sums secured by this
Morigage upen the sale or wransfes, without Lendesr's prior writtan consent, of all or any part of the Raal Proparty, or any inierest in she Real
Proparty. A “sale or transfer™ means tho conveyance of Real Proparty or any right, title or Interast In tha Real Property; whather iegal, beneiicial
ar equitable; whether velumtary or involuntary: whether by outright sala, deed, installment sale contract. land contract, contragt for deed.
‘aasehold ntarest with a term graster than three (3} vears, lease-option contract, or by sale, assignment, or transfer of any beneficlal interest in
ar to any land trust holding title 1o the Real Proparty, or by any other method of conveyance of an interest in the Aaal Property. Howevar, this
option shall not be axercised by Lendar if such exarcise is prohibited by federal law or by Idaho faw.

TAXES AND LIENS, The following provisions ralating to the taxes and liens an tha Property ore part of this Morigage:

Payment. Graator shall pay when dus {and in all events prior ta delinquency) all taxes. payroll texes, speclal 1axes, assessments. water
charges and sewer servica charges lavied against or on account of the Property, and skall pay when due all claims for work done on or for
sarvices rendered or matarial furnished 13 the Property. Grantor shall maintain the Property iraa of any lians having priority over ar equal 1o
the interest of Lender under this Martgage, except for those liens specifically agreed to in writing by Lender, and except for tha lien of taxes
and sssessments not due a3 further spacifiad In the Right 1o Corntast patagraph,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connecilon with a goad fsith dispute over tha
obligation to pay, sq long as Landsr’s intergst in the Property is not jacpasdized. | a lien arises or is fited as a result of nonpayment,
Grantor shall within fiftean (15} days after the lien srises or, If 8 fien |3 filad, within fifteen (15] days after Grantor has notice of the fillng,
secure the discharge of the lien, or If requested by Lender, deposit with Lander cash or a suflicient corporate suraty band or other sscurity
satisfactory to Lender in an amount sufficlent to discharge the lien plus any costs and reasonable attorneys’ fees, or other charges that
could accrue as a result of a foreclosure or sala under the lian, In any contest, Granter shall defend itself snd Lender and shall satisty any
adverse judgment before enforcoment against the Property, Grantor shall name Lender as an additional obligea under any surety bond
furnished in the contast proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satistactory evidence of payment of tha taxes or assessments and shall

authoriza the appropriate governmental official te deliver to Lender at any time a writtan statement of 1he taxes and assessments against
the Property.

Notlca ol Construction. Grantor shall notify Lendar ot (east fiftean (15) deys bafore any work is tommenced, any services are furnished, or
any materials are supplied 10 the Property, if sny machanig's lien, materialman's lien, or other lien coud be asserted on sccount of the
work, services, or materials. Grantor will upon request of Lendar furnish to Lender advance sssurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. Tha lollowing provisions relating to insuring the Property are a part of this Mortgaga:

Mainteranice of Insurance. Grantar shalt procure and maintain policies of firs Insurance with standard extended coverage endorsements on
a replacemant basis for the full insurabla value cavaring all improvements an the Real Property in an amount sufficient to aveid application
cf any coinsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall alsa procure and maintain
comprehersive genaral llability Insurance in such coverage amounts as Lender may raguest with Lender baing named as additional ingureds
in such Tiability insurance palicies. Additionally, Grantor shall maintain such other insurance, intluding but not limited to hazard, business
Intarruption snd beiler insurance as Lender may raguire. Policies shatl be weittan by such insuranca companies and in such form az may be
rasscnably acceptable to Lender. Grantor shall daliver to Eentdar certificates of coverage from ssch insurer containing a stipuistion that
coveraga will not ba cancelled or diminished without a minimum of thirty {30} days' prior writtan notice 10 Lender and not containing any
disclaimer of the insurer's Habllity for fallure 10 give such notice. Each insurance palicy also shall include an endersament praviding that
caveraga in favor of Londar wiil not be impaired in any way by any act. omission or default of Grantor or any ather person. Should the Real
Property be [ocated in an area designated by the Administrator of the Federal Emergency Managamant Agancy as s special flaod hazard
area. Grantor agrees to obtain and maintain Feders Fiood Insurance, it available, within 45 days after notice is given by Lendar that tha
Propenty is located in a special flood hazard ares, for the full unpaid principal balance of the loan and any prior liens on the propetty
securing tha loan, up 10 the maxirmum palicy limits set under the Natlanal Flood Insurance Program, or as otharwiss required by Lendar, and
to rainzain such insurance for the term of tha loan,

Apgplication of Procesdt. Gtantor shall promptly notily Lendee of any loss o darmage t9 the Property. Lender may make praot of lnss i
Grantar fails to do 30 within liltean [15) cays of the casualty. Whather or not Lender's securlty Is impaired, Lendsar may, at Lender's
alaction, raceive and retain the procesds of any insurancs and spply the praceads to tha raduction of tha Indebiadnass, paymant af any Len
affacting the Proparty, or the restaration and repair of tha Proparty. |1 Lender elects 1o apply the proceeds 10 restoration and sapair. Granter
shall rapair or raplece tha demsged or destroyvad Improvemants in s menner satislactory 1o Lander. Lender shall, upan satisfactory progd of

such expenditure, pay of reimburse Grantor from the prozeeds for the reasonable cost of rapair ot restoration it Grantor is not in default
under this Merigage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lander has not
committed to the rapeir or restoration of the Property shall be used first to pay any amount owing to Lender undar this Mortgage, then to
pay accrued interass, and the rermainder, if any, shall be applied to the principal balance of the Indebtedness. 1f Lander holds any proceeds
after payment in full of tha Indebtadness, such proceeds shall be paid to Grantor as Granter's interasts may agpear.

Unexplred Insurance at Sals. Any unexpired Insurance shall inure 1o the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sals or other sale held under the pravisians of this Morgags, or at any foreclosure sale of such Property.
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LENDER'S EXPENDITURES. If any action or procesding |s commanced that would matarially affect Lender's intesest in the Property or if Grantos
fails ta camply with any provision of this Marigage or any Related Documents, including but not limited 1o Grantor's fallute to discharge o7 pay
when due any amounts Grantor is required 1o dischasge ar pay under this Mortgage or any Related Documents, Lender on Grantar's behalf may
{but shall not be obligated 1o} 1ake 8ny action that Lender deems spprepriate, including but not limited to discharging or paying all taxes, liens,
security Interests, encumbrances and other claims, st any tima lavied or placed on the Property and paying 2l costs for insuing, maintaining and
prassrving the Property, All such expenditures incurred or peid by Lender for such purposes will than baar interest at the rate charged under the
Nete fram the date incurred or paid by Lendar to the date of repayment by Grantor. All such expenses will become a part of the Indeblednoss
and, st Lender's optlon, will {A} be payable on demand; (B] be sdded to the balance of the Note and be Bppestioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2] the temaining term ol the
Note; or (C} be treated as a balloon payment which will be due and payable at tha Note's maturity, The Mortgege also will secure payment of
these amounts. Such right shall ba in addition to all other rights and remedies 1 which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownershlp of the Property era a part of this Mortgage:

Title. Grantor wasrants that: ta) Grantor halds good and markezabls title of record ta the Property in fee simple, frae and clear of all ligns
and encumbrances other than those set forth in the Real Proparty description or in any title insurance paticy, title report, or final title apinicn
issued in favor of, and accepted by, Lender In connection with this Morigage, and b} Grartor has the full right, powar, and autherity 10
extcute and daliver this Mortgage to Lender.

Defense of Title, Subject to the exception in the paragraph abeve, Grantor warrants and will farever defend the title to the Property against
the lawful claims of all persons. in the avent any action or pracaeding is commenced that questions Grantor's title of the interest of Lendar
ufider this Mortgage, Grantor shall defend the action st Granior's expense. Grantor may be the nominal party in such procesding, but
Lender shall be ertitled to participate in tha proceeding and to be represented In 1he proceeding by counse! of Lender's gwn choice, and

Gronior wili daliver, or cause 1o be defivared, 10 Lender such instruments as Londer may request from time to time to permit such
peticipation,

Compliance With Laws, Grantor warrants that the Broperty and Grantor's use of the Prope:ty complies with all existing applicable taws,
erdinances, and reguiations af governments! authorities.,

Survival of Representations ond Wamantiss., AN Tepresentotions, warranties, and agreements made by Gtantor in this Mortgage shall
survive the exacution and delivery of this Moartgage, shalk be continuing in nature, and shall remain in full force and etfect until such tima as
Grantor's Indebtednass shall ba paid in full.

CONDEMNATION. The foliowing pravisions retating to condemnation proceedings are a part of this Martgage:

Notice of Procesdings. Grantor shall immediately notify Lendar in writing should a% ar any part of the Property become subject 10 any
condemnation or expropriation preceedings or othes simiar proceedings, including withaul limitation, any condemnation, conliscation,
eminent domain, invarse condemnation or termporary requisition or taking of the mortgaged Property, ar any part or parts of the Proparty.
Grantor further agrees to promptly take such steps 0% may be necessary and proper within Lender's sole judgment and at Grantor's
expense, to delend any such condemnation or expropriation praceedings and obrain 1he procesds derived fram such proceedings. Granior
shall not agree to any settiement or COMAremMise of any condemnation or exgropriation claim withoul Lender’s prior writtan consent.

Lender's Participation. Lender may, at Lender's sole option, elect 10 partigipate in any such condemnation ar expropriation proceedings and
be represented by counsel of Lender's choice. Grantar sgrees o pravide Lender with such decumentation as Lender My raguest to permit

Lender to so participate and 1o reimburse Lender for Lender's ctosts essociated with Lender's participation, including Lender's reasonable
attorneys’ fess.

Conduct of Proceedings. if Grantor fails to defend any such condemnation or expropristion procesdings to Lendor's satlsfaction, Lender
may undertake the defense of such a procesding for and on beha!f af Groantor. To this end, Grantor irrevocably oppoints Lender as
Grantor's agent sand attarney-in-fact, such ngency being coupled with an intersst, to bring, defend, adjudicate, satile, or otherwise
compromise such condemnation ar axpropristion claims; it being understood, howevar, that, unless ane or mare Evems of Default {ather
than the condemnation or expropriation of the Property} than exists under this Mortgage, Lender will not agree 1o any final settlamant or
compromise of any such condemnation or expropeiatian claim without Grantor's prior approval, which approval shall not be unreasonably
withhald.

Application of Net Procesds. Lender shall have the right to receive all procesds dersived or 1o be derived fram the condemnation,
expropriation. canfiscation, eminent domain, inverse condemnation, ar eny permanent or temporary requisition or taking of the Property, ar
any part or parts of the Property ("candemnation proceeds™i. In the avent that Grantor should recelve any such tondemnetion proceeds,
Grantor agrees to immediately turn over and 1o Pay such proceeds to Lender. Al condemnation proceeds, which are received by, or which
are payable 1o either Grantor or Lender, shas be applisd, at Lender's sole tption and discretion, and in such manner as Lender may
detarmine (after payment of all reasanabie costs, expenses and atiorneys’ fees necessadily paid or incurred by Grantor ancior Lander}, for
the purpose of:  (al replacing or restoring the condemned. expropristed, configcated, or taken Property; or (b reducing the then
autstanding balance of the Indebtedness, together with Interest theraon, with such payments being applied in the manner provided in this
Mortgage. Lender's raceipt of such condemnation procesds and the spplication of such aroceeds as provided In this Martgage shall not
atiect the Fen of this Martgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to govarnmenta: taxes,
fees and charges are & part of this Mortgage:

Current Taxes, Fees snd Charges, Upon request by Lender, Grantar shall gxecute such documents in addition to this Mortgage and 1ake
whatavar other sction is requested by Lender 1o pariect and continue Lendar’s llen on the Real Property. Grantar shall reimburse Lendar for
2l taxes, as described balow, togethar with ai expenses incurred In recording, parfecting or continuing this Morigage, including without
limitation af 1axes, fees, docurnentary stamps, and othar charges lor recording or ragistering this Mortgage.

Taxes. The following shal! constitute taxes to which this section applies: (1) a specitic tax upon this type of Mortgsge or upon all or any
part of the Indebtedness secured by this Morigage; (2] 2 specific tax on Gramor which Grantor is authorized or required to deduct from
paymens on the indebtedness secured by this type of Mortgage, (3} a tax on this type of Mengage chargesble agsinst the Lender or the
holder of the Note; and (4} & specific 1ax an all or any portion of the [ndebtadness or on payments of pringipal and interast made by
Grantor,

Subsequent Taxes, If any tax 1o which this section appies is enacted subsaquant 1o the data of this Martgage. this event shall have the
same effect as an Event of Default. and Lender may exercise any or sil of its availabla remadies for an Event of Default as provided below
unlegs Grantor either (1) pays the tax bafore it becomes delinquent, or (2} contests the tax as provided abave in the Taxes and Liens
section and deposits with Lender cash or a sufficient carporate surety band or other security satisfactory 10 Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawing provisions retating to this Morigage as a security agreement are a part of
this Mortgage:

Securlty Agreement. This instrument shali constitute a Security Agresment 10 the extent any af the Property constitutes fixtures, and
Lender shall have ail of the rights of & secured pasty under the Unliorm Commercial Code as smended from tUeme 1o time.

Securlty Interest. Upon request by Lender, Grantor shall t8ke whatever sction is requested by Lender to perfect and continus Lender's
security interest in the Rents and Personal Property. In sddition to recording this Mortgage in the real properly records, Lendar may. 8t any
tirme and without further authorizetion from Grantor, fila exacuted counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender or all expenses incurred in perfecting or continuing this security irterast. Uipon defaulz, Grantor
shall not remave, sever or detach the Pergonal Property from the Property, Upon detault, Grantor shalt sssembles any Parsonal Prgpgrty not
affixed w the Property in @ manner and &t 8 place reasonably convenient 10 Grantar and Lenider and make it available 1o Lends: within three
13) cays atter receipt of written demand from Lendes to the extent parmitted by spplicable law.

Addresses, The mailing acdressas of Grartor (deblorl and Lender {secured party) from which information conzern ng the security inture;t
granted by this Morgege moay be cbiained isach as required by the Uniform Commercis! Code) aro as stated on the {irst page of this
Marigage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha joliowing provisions relating to further assurances and attornpy-in-fact are a part af this
e dell ot se T
i ime, upon sequest of Lender, Granter will make, execute and delivar, or wi cause to
::r}'l":::l:g::or::lc:: 'orA;efC:r:g.l etloal‘.‘:ng:rr:r“:gel.‘eun;i?e: dzsigr':z.uand when requested by Lender, cause ta be filed, recorded, refiled, or
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rerecarded, as the case may ba, at such times and in such offices and places »3 Lender may desm appropriate, any and all such mortgages.
daeds of trust, security deeus, security agreamsnts, firancing stataments, continuation stataments. instruments of lurther assurancs.
certificatas, and other documenta as may, in the sola opinion of Lender, be necassary or desirable in order 10 sffectuate, complete, patfact,
continug. or prasarva (1) Grantor's obligations under the Nota, this Mortgage, snd the Related Documants, and (2}  tha lians snd
smcurity intarests creatad by this Mortgage es first and prior liang on the Property, whethar now owned or hareafter scouired by Grantor.
Usntess prohibited by taw or Lencer agrees 1o the contrary in writing, Grantor shall reimburss Lender far all costs and axpenses incurred n
conngction with tha maners refarrad to In this paragraph

Astorney-in-Fact. ! Grantar fails to da any of the things ratersad 1o in the precading paragraph, Lander may do so for and In the nama of
Grantor and at Granor's axpanse, For such purposes, Grantor heseby itrevecably appoints Lender as Grantor's uncrnaly-in-fm:t for tha
purposa of making, axacuting, defivering, filing, recording. and deing ail cther things as may be necessary or desirable, in Lender's sole
opinion. te sccomplish tha mattars raferrad 1o in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtednass when dua, and ctharwise perfarms all the obligations imposed upon Grnr_uor under
th's Mortgage, Lander shall axscuta and dallver to Grantor & suitable satisfaction of this Morgage and suitable statoments of termination of any
financing statement on fila evidencing Lender's security intarest In tha Rents and the Parsonal Property. Grantor will pay, if permitted by
spolicabia law, any reasonable termination fee as determined by Lendar from time to time,

EVENTS OF DEFAULT. Each of the following. at Landet's option, shall constitute an Event of Defsult under this Martgage
Payment Default. Grantor fails to maks any payment when due under tha Indebtedness.
Dafault on Other Payments. Failure of Grantor within tha time required by this Mertgaga to make any paymant for taxes ar insurance, of
By other payment necessary o pravant filing of of 10 effect discharge of any lien.

Othar Dofaults. Grantor fails to comply with or to perform any othar term, obligation, covenant or condition contained iq this Morigage or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or conditicn contained in any ather
agreamant batween Lender and Grantor

Dafault in Favor of Third Parties. Should Grantor defeult under any loan. axtension of credit, security agreement, purchase of sales
sgreement, or any other agresment, In favar of any ather crediior or person that may materially aflect any of Grantor’s property ar
Granter's abEty to repsy the Indehtedness or Grantor's ability to perform Grantor's cbligations under this Mortgage or any of the Related
Diocuments.

Falge Stataments. Any warranty, reps ion or & 1t mada or fumished to Lender by Grantor or an Grantor's behalf, or made by
Guarantor, o any other guarantor, andarsar, suraty, of accommodation party, under this Martgage or tha Related Documents in connection
with tha obiaining of the Indebtedness avidenced bty the Nowe or any security document directly or indirectly sscuring repayment ol the
MNaote it falsa cr mislaading in any matarial respect, sither now or at the 1ima mede or furnished or becomes faise ar misleading at any time
thereafter,

Dafective Collataralization. This Mortgage or any of the Relatad Decuments ceasas to ba in full foree and effect fincluding failure of any
coltatersl documant to create a valid and perfected security interest or lien) at any time and for any reason,

Deaath or Insolvency. The death of Grantor, the insolvency of Grantor, the appaintmant of a recaiver for any part of Grantor's property, any
assignment for the benafit of creditors, any type of creditor workout, or the commoncement of any proceading under any bankruptcy or
insaluancy laws by or against Grantor,

Creditor or Forfeiture Proceadings, Commencement of foreclosure or forfeiture proceadings, whather by judicial pracesding. seli-help,
'epossession or any other mathed, by eny creditor of Grantor or by any governmental agency agalnst any property securing the
Indebtednass. This includes a garnishmant of any of Grentar's accounts, including dapasit accounts, with Lender, Howaever, this Event of
Cefault shall not apply if there is a good faith disputa by Grantor as 10 the validity or reasonableness of the claim which is the basis of the
craditor or farfeitura proceading and it Grantor gives Lender writtan notize of the craditar or forfeiture proceeding and deposits with Lendar
monies or a suraty bond far the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discration, as being an
sdequata raservg or bond for the dispute.

Execution; Attachment. Any sxacution or attachment is leviad against the Proparty, and such exacution a: attachmant is not set aside
discharged or stayad within thirty (30) days atter the sama is levied.

Change in Zoning ot Publlc Restrictlon. Any change in any zoning ordinance or regulation or any other public restriction is enacted, adopted
or implamented, that imits or dalines tha uses which may be made al the Property such that the present or intended usa of the Property.
as specified in tha Related Documants, would ba in violation of such zaning ordinanca or regulation or public restriction, as changed.

Default Under Other Lien Documents. A defsult occurs under any othar martgaga, deed of trust or security agraemsnt covasing ail oz any
partion of the Property.

Judgment. Uniess sdequately caverad by Insurance in tha opinion of Lendar, the entty of & final judgmant for the payment af money
involving mora than ten thousand doflars {$10,000.00) against Grantor and the failure by Grantor ta discharge the same, or cause it 1 ba
discharged, or bonded off 10 Lander's satisiaction, within thirty (30§ days from the date of the order, dectes or process under which or
putsuant 1o which such judgment was antersd,

f
Branch of Other Agreement. Any braach by Grantor under the terms of any other agreement batween Grantor and Lender that is not
remadied within any grace period pravided thersin, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lendet, whether axisting now or latar.

Events Affscting Guarantor, Any of the preceding svents cccurs with respect 1o any Guerantor, or any piher guarantor, endorser, surety,
or accommodatian party of sny of the Indebtadness or any Guarantor, or any other guarantor, endarser, suraty, ar accommoedation party
dies or baccmes incompatent, of ravokes or disputas the valdity of. or liability undar, any Guaranty of the Indebtedness.

Adverse Change. A matarial advarse change occurs in Grantar's financial condition, or Lander beliaves the prospect of payment or
periormance of the indobtednoss is impaired.

Insscurity. Lender in good falth believes itsell insecure.

Right to Cura. If any defauit, othar than a dafault in payment, Is curabla and if Grantor has not been given a notica of a breach of the same
provisian of this Morigage within the preceding twelve (12} months. it may be cured if Grantor, after Lender sends written notice to
Granter damanding cure of such defsult: {1} cures the default within fifteen [15) days; or {2) if tha cure requires more than fitteen [15§
days, immediately initiatas steps which Lender deems in Landsr's sole discretion 1o be sufficient to cure the defaulk and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compiancs as scan as reascnably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha cccurrence of an Event of Default and at any time thereafter, Lender, at Landet’s option, may
gxarc.ae any ane of mere of the foewing rights and remedies, in adeition to any other rights or remedies provided by law:

Accelarate indebtedness. Lender sha!l have the right at Its cation without notice ta Grantar 1o daclara the entire [ndebtedness immaediately
due and payable, including any prepayment penalty that Grantor would be required to pay.

UCC Remedles, With respect to all or any part of the Perscnai Property, Lender shall have all the rights and remedies of a secured party
ungdar the Unilorm Commergial Code.

Collact Rents. Lander shall have tha right. without notice to Grantor, to take possession of the Property and collect the Rents, ingluding
amounts past dus and unpaid, and apply the nat proceads, over and ahove Lender’'s costs, against the Indebtednass. in furtherance of this
right, Lender may require 3ny tenant or ather user of the Property to make payments o! rent or usa faes directly to Lender. [f the Rants are
coliactad by Lendar, then Grantor irrevocably designatas Lander as Granter's sttorney-in-fact 10 endarss instrumants recelved in paymant
tharso! in the name of Grantor and to negotiata the sama and collect the procaeds. Payments by teanants or other users to Lender In
response to Lencer's demand shal satisfy the obfigations for which the payments aze mada, whether or not any preper grounds for the
demand existed. Lender may exercise [ts rights under this subparagraph gither in person, by agent, or through a receiver,

Appoint Recsiver, Landar shall have the right ta have a receiver appeinted to take possession of all or any part of the Property. with the
power 10 peotoct and preserve the Property, 1o cpe:ate tha Property preceding foraciasure or sale, and to collact the Remis fram tha
Property and apply the proceads, over and above tha cost of tha resaivarship, against the Indebtedness. The recaiver may serve without
bend if permitted Dy law, Lender's right 1o the appaintment of a recsivar shall exist whether ot not tha apparant value of the Proparty
exceeds the indebtednass by a substantial amount. Employment by Lender shall not disquality a persan from serving s & receiver.
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Judictal Foreclosura. Lender may obtain a judicial decrae foreclosing Grantor's interest in all ar any part of tha Property.

Nonjudicial Sale. H permitted by applicable low, Lender mey foreclose Grantor's intesest in 8l or in any part of the Pessonal Property or the
Real Property by non-judicial sale.

Deflciency Judgment. If pesmitted by applicable law, Lender may obtain a judgmant for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the ise of the rights provided in this saction.

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bocomes entitled to possession of the Praperty upan default of Grantor, Granter shall become a ienant a3 sufferance of Lander or the
purchaser of the Property and shall, a1 Lender's cption, either {1) pay a reasonabie rental for the use of the Property, or {2} vacate the
Property immediately upon the demand of Lander.

Other Remedies. Lender ghall have all other tights and remedies provided in this Marigage or the Note or available at faw ar in aquity,

Sale of the Property. To the extent permitted by applicable law, Grantor heteby waives any and sl tight ta have the Property marshalled
In exercising its rights and ramedies, Lender shat! ha free to sell all or any part of the Property tagether or separately, in cne sale or by
separate sales. Lender shall be entitled to bid at any public ssle on &% or any poftion of the Property.

Notlce of Sale. Lender shall give Grantor reascnable notice of the time and place of any public s8la of the Personal Proparty o of the time
aftar which any private sale or gther intended digposition ot the Personal Property is to be made, Reasonable notice shall mesn notice
given a1 least ten (10) days befare the time of the sale or dispasition, Any sale of the Personal Property may be made in conjunction with
any sale of tha Real Property.

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any ather temedy, and an elaction to rmake
expanditures or 10 take action 1a perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform. shall not affsct
Lender's sight to declare a default and exercise its remedies, Nothing under this Morigage or otherwise shall be £onstrued 30 as 1o limit or
restrict the rights and remedies available to Lender folfowing an Event of Default. or in any wey 1o limit or restrict the rights and ability oi

Lender 1o proceed directly against Granter sndfor 8painst any otker co-maker, guarantor, Surety or endorser and/or ta proceed egainst any
other collateral directly or indirectly ing the Indeb

interast at the Note sate from the date of the expenditure until repaid, Expenses covered by this paragraph Includs, witheus limitatien,
hewever subject 1o any limits under applicable Jaw, Lender's reascnable attorneys® faes and Lender's lagal expenses whethar or not there is
& lawsuit, including reasoneble attorneys’ fees and expenses for barkruptcy proceedings lincluding efforts to modify or vacate any
sutomatic stay or Injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining utle
reports {including loreclosure reports), surveyors' reports, and appraisal fees and title insurance, 10 the extent permittad by applicable law
Grantor alsa will pay any court casts, in addition to a!f other sums provided by law,

NOTICES. Any notice required 10 be given under this Mortgage, inzluding without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when sctually received by telefacsimile (unless otherwise raguired by law}, when
depasited with & nationally recagnized overnight courier, or, il mailed, when deposited in the Unitegs States mail, as first class, certilied or
tepistered mail postage prepaid, directed to the addresses shown near tha beginning of this Mortgage. All copies of notices of faraclosure from
the holder of any Ken which has pricrity over this Martgage shall be sent to Lender’'s sddress, as shown near the baginning of this Morigege
Any party may change its address far notices under this Mortgaga by giving formal written notice 1o the other parties, spacilying that the
purpase of the notice Is ta change the party's address. For notice purposes, Granior agrees 1o keep Londer infarmad at all times of Grantor's
current address, Unless otherwise provided or required by law, if there is more than one Grantar, any notice given by Lender to any Granter is
deemed to be notice given 10 sl Grantors.

MISCELLANEOUS PROVISIONS, The following miscellanecus provisions are & part of this Mangage:

Amendments, This Mortgage, togather with any Related Documents, constilutes the antire understanding and agreement of the parties as
to the marttess set forth in this Mortgage. No alteration of or smendment to this Montgage shalt be elfective unlesgs given in writing and
signad by the party or parties sought to ba charged or bound by the alteration or emengmant.

Annual Reports. If the Property is used far purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating Income received from the Property duting Granter's pravious fiscal year in such form and detall as

Lenders shall require, "Net operating incoma™ shall mesn all cash recelpts from the Property less all cash expenditures made in conneclion
with the operation of the Property.

Captlon Headings, Caption headings in this Mortgage are for convanience purposes only and ara not to be used 1o interpret or dafing the
provisians of this Morigage.

Governing Low. This Mortgage wiil be governed by federat low applicable to Lender and, 1o the extent not preampted by faderal law, the
laws f tha State of kiaho without regard 10 s confiicts of law provisions. This Mortpage has boen accepted by Lender in the Stote of
Idahe.

Choice of Venue. If there is a lawsuit, Grantor 8gees upon Lender's requass to submit 1o the Jurisdiction of the courts of Fremant County,
State of ldaha

Joint and Several Liabllity. All obligations of Grantor under this Mortgage shalt be joint and several, and all references to Granter shall maan
esach and every Grantor. This means that each Grantar signing below is respansible for afl abligations in this Mortgags.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Maortgage unless such walver is given in writing
and sipned by Lender. No delay or omission on the pert of Lender in exercising any right shall cperate as a waiver ol suzh right of sny
other right. A walver by Lender of a provision of this Mertgage shall nat prejudice or constitute a wajver of Lendar's right otherwise 1o
demand strict compiance with that provision or any ather grovision of this Marigage. No prior waiver by Lender. nor any course of dealing
between Lender and Grantor, shall consttute & waiver of any of Lender's rights or of any of Grantor's obligations as to any juture
transactions. Whenever the consent of Leander is required under this Mortgage, the granting of such congent by Lender In any instance
shall not constitvte continuing consent te subsaquent instances whers such consent is required and in all cases such consent may te
grantad or withheld in the scle discretion af Lender.

Severability. If & court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceabls as to any person
or circumstance, that finding shayl not make the offending provitian ilegal, invalid, or unenforcesbls as to any oths: parson or
cirgumstance. It feasible, the offending provision shall ba considersd modifled so wat it becames legal, vatid and enforcesble. If the
offending provision cannot be sa modified, it sha¥ be considered deletod fram this Mortgage. Unless otharwise requirad by law, the
illegafity, invalidity, or unenforceability of any provision of this Mongage shall not affect the legality, validity or enforceatllity of any other
provigion of this Mortgoge.

Nen-Liability of Lender. The retationship between Grantor and Lender craated by this Mortgaga Is strictly a debtor and creditor relationshin
ang not fiduciary in nature, nor is the relstionship 10 be construed as crealing any partnarship or faint veniure batween Lend_ef and Granto'r.
Graator is exercising Grantor's own judgment with respect 10 Grantor's busingss. Al information supplied to Lender is for ander ]
protection only and no other party is anttled to rely on such Information. Therae is no duty for Lender to review, inspect, supervise or
nform Grantor af any mattar with respect 10 Grantor's business. Lender and Grantor intend that Lender may reasonably rely on all
information supplied by Gramtor ta Lender, 1agether with all represeantations and warranties given by Grantpr to Lender, without
investigation or confiemation by Londer and that any investigaticn or fsilure to investigate will not giminish Lender's right 10 30 raly,

Merper. Thete shal be no merger of the intarest or astate created by this Mortgage with any other interast or estate in the Property at any
time held by or for the benaefit of Lender in any capacity, without tha written consent of Lendar.

Scle Discretion of Lender. Whenever Lender's consent or approval is required under this Mortgage, the decision as 1o whether ar not 1o
censent or approve shall be in the sole and exclusive discretion of Lender and Lender's dacisicn shall be fingl and conciusive.

Successors and Assigns. Subject to any limitations stated in this Mertgage on transter of Grantor's intorest, this Morigage shall ba binding

upon and inure to the benelit of the parties, their % and gns, Ifo hig ol the Pragerty bacomes vested in a perzon cthet
than Grantar. Lender, without notice 10 Grantor, may deal with Grantor's successcss with referonce o this Martgage and the Indabtednass




MORTGAGE- g
Loan No: 55008374 {Continued) Page 6

by way of forbearance or extension without retessing Grantor from the obtigations of this Mortgags or lability under the Indebtednass,
Time is of the Essence. Time is of the essence in tha performanca of this Mortgage.

Walver of Homastead Exemption, Grantor heraby releasss and walves all rights and benafits of the nomestead exemption Jaws of tha State
ot Idaha a2 to sl indebtedness secured Ly this Mortgags.

DEFINITIONS. The following capitalizad wards and terms shall have the following meanings when used in this Moerigage. Untass specificaly
stated to the contrary, afi rafarences to dellar ameunts shall mean smounts in lawlul money of the United States of Amatica. Words and 1erms
used In the singular sha'l include the piural, and the pluzal shall include the singulsr, as the context may require. Woards and tarms not otherwisa
defined in this Mortgage shall hava the meanings attributed 10 such terms In the Uniform Commaercial Coda:

Borrowar. Tha word "Borrower” means R LAYNE HARR!IS and BEVERLY K HARRIS and includes all co-signers and co-rmakers signing tha
Note and all thair successors and assigns.

Default, The word "Dafault” masns tha Dalault set forth in this Mortgage in tha saction titled “Default”.

Envitonmental Laws. The words "Enviranmental Laws” mean any and all state, federal and lacal statutos, regulstions and ordinances
refating to the pratection of human health or the environment, Including without limitation tha Comprehensive Environmantal Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 8601, st seq. {“CEACLA"}, tha Superfund Amendmants and
Reauthorization Act of 1988, Pub, L. Na. 89-48% (*SARA"), the Hazardous Materials Transpostation Act, 49 U.5.C. Section 1801, et seq.,
tha Resource Conssrvation and Recovary Ast 42 U.5.C. Section 6501, ot seq., or ather applicable state or federal laws, rules, or
ragulations adeptad pursuant thereto.

Evant of Default. Tha words "Evant of Default” mean Individually, collectivaly, and interchangeably sny of the events of default set farth in
thit Mortgage in the evants of default section of this Mortgage.

Grantor, The word "Grantor™ means R LAYNE HARRIS and BEVERLY K HARRIS

Guarantor. The word “Guarantor” rmasns any guarantar, surety, or accommodation party of any or all of tha Indebtedness, and, in each
case, the successces, 23signs, heirs, parsonal raprasentstives, executars and acministrators of any guarantor, sursty, of accommadation
party.

Guaranty. The word “Guaranty” means tha guaranty from Guarantor, of any othar guarantor, endorser, suraty, or accommodation party 10
Lende:, including without limitation a guaranty of all or part of the Nota.

Hazardous Substances. Tha words “Hazardous Substances™ mesn materials thet. because of their quantity, concentration ot physical,
chemical or infectious characteristics, may cause of posa a present or potential hazard to human haalth or the envirchment whaa
Improparly used, treated, stored, disposed of, generaiad, manufactured, transported or otherwise handled. The words “Hazardaus
Substances® are usad in their very broadest sanse and include without limitation any snd all hazardous or toxic substances, materials ar
waste as dalined by or listed under tha Environmental Laws. The torm “Hazardous Substances™ aiso includes, without limitation. petroleurn
and patrolaum by-products ar any fraction tharaof and ashestos.

Improvemants. The word "improvements® means all sxisting and futurs improvamants, buildings, structuras, mobile homes stlixed on the
Raal Propanty, facilities, additions, reglacements and other consiruction on the Real Proparty.

Indebtednass. The word “Indebiedness” rmeans all principa), intarest, and othar amounts, costs and oxpenses payable under the Note or
Retated Documents, togethar with all renewals of, axtensions of, modifications of, consalidations of and substitutions for the Note or
falated Documents and any amounts expenced or advanced by Lender ta discharga Granter's obligations of axpensas incurrad by Lender to
enforce Grantor's obligations undar this Mortgage, togather with intarest on such amounts a3 pravidad in this Mortgage. Specifically,
without limitation, Indabledness includes all smounts that may bs indizectly sacured by the Cross-Coflateralization pravisien of this
Mortgags.

Lender. The word “Lender” maans BANK OF IDAHO, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage batwesn Grantor and Landar.

Note. Tha word "Nota™ maans the promissory note dated April 21, 2015, in the ariginal principal amount of $249,000.00 trom
Grantor to Lender, togsther with all ranewals of, extensions of, modliications of, refinancings of, consolidations of, and substitutions for
the promissoty note of agteement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The waords “Perscnal Property” mean all equipment, fixtures, and othar articles af personal proparty now or hazeaitar
owned by Granior, and now or hersalter attached or sffixed te the Res) Proparty. together with all accessions, paris, and additions 1o, all
raplacaments of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceads and rafunds of premiums) from any sala cr ather dispasition of tha Property,

Property. The word "Propeity” means collactivaly the Real Proparty and the Personsl Property
Rea! Proparty. Tho words “Real Property” mean tha real proparty, interasts and rights, as further described in this Mortgage,

Related Oocumants, The words “Folatad Documents™ maan all promissory nates, credit agreements, losn agraemants, security
sgreaments, mortgages, deeds of trust, security daeds, coflataral mortgages. and all ether instruments, agraements and documants,
whathar now or hereafiar existing, exacuted in connection with the indab:ednass; except that the wards do not maean any guaranty or
environmental agreement, whether now or hereafter existing, #xecuted in connection with the Indebtedness.

Rents. The word "Rents™ means all present and future rants, revenues, income, issuss, royalties, profits, and other benalits derived from
tha Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

x ] ‘ x_ﬁ_U)Ml K ﬂwuiw

R LAYNEHAR BEVERLY K HARHISO
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ‘J’@l/d‘?— 1

COUNTY O M&Aq/z )

., 8¢
On this é/ day of 4_,

. B notar ublic n
HARRIS, husband ond wife, known or identified to me

persans wh fames ore subscytfed to the within ins
!
Notary*Public for tdaho

My commlssion explies

.inthe year 20 £ 5~ belore ma 4_sfs e /
01 Idaho, personally appeared R LAYNE HARRIS and BEVERLY K
Wdwihe cath of J. o be the

A (X 10 me thatIhay executed the same
ey at A&M%_\_%;

1 L " —eru——— B
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MORTGAGE

THIS MORTGAGE dated April 9. 2015, is made and executed between R LAYNE HARRIS and BEVERLY K HARRIS:
husband and wife (referred to below as "Gronter") and BANK OF IDAHO, whoso address is 135 North Bridge
Street, PO Box 126, St. Anthony, 1D 83445 {ieferred to below as “Lendar”).

GRAMT OF MORTGAGE, For valupble consideration, Grantor mongayes, jrants. Bargsing, sctis ang conveys 19 Lendur olf of Granlar's sglit,
s ingerast Inoand W the folizwing detenbod roal proparty, wgetnae with alt existing or subsequentiy ool ar affiaed buitdiegs

: el cuswmunts, righis of way, and spurienences, B valen water nghts winercgusses ang fisn

c¥ e ainilitins i ditch on irrigation egbasl s Sl all vikar rgrts, oo, and gralitg nrating 19 1he real progasty, Jnehading withie | igry
i mingrals, ol gas, gusthenmal and siralar minees. {the "Real Property”) located in MADISON County, State of ldaho:

;I;:w Noreheast Quarter of Section 10, Township G North, Range 41 East, Boise Meridian, Madison County,
aho

WATER RIGHT NQ. 22.7397

WATER RIGHT NO. 22.-12900

Tha Rea! Property or its addrass is commonly known as SECTION 10 GN-41E, REXBURG. ID 83420,
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THIS MORTGAGE, INCLUDING THE ASSICNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ANO PERSONAL PROPEHTY. 15
GIVEN TO SECURE |AF PAYMENT QF THE INDEETEDNESS AND iB) PERFORMANMCE OF AKY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLDWING TERMS:
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MORTGAGE

THIS MORTGAGE dated April 9, 2015, is made and executed between R LAYNE HARRIS and BEVERLY K HARRIS:
hushand and wife (referred to below as “Grantor”) and BANK OF IDAHO, whose address is 135 North Bridge
Street, PO Box 126, St. Anthony, 1D B3445 {referred to below as "Lendes”).

GRANT OF MORTGAGE. For valuabla conaideration, Grantor morlgages, grants. bargains. sells and conveys 1o Lender all of Grantor's right,
title, and interest in &nd to the following described real praperty, together with afl existing or subsequently erected or atfixed buildings,
Improvements and lixtures, all casemonts, rights of way, and appurterances: all water, wates tights, watercourses ang dirch rights (including
siock in utilities with ditch or irrigation fightsi; and all other rights, roysttiea, and prolits relating to the resl preperty, including without limitation
all minerals, oil. gas, geothermal and simifar matters, {the "Real Property”) located in MADISON County, State of ldaho:

;I;jh?‘ Northeast Quarter of Section 10, Township 6 North, Range 41 East, Boise Meridian, Madison County,
aho

WATER RIGHT NOQ. 22-7397
WATER RIGHT NO. 22-12800

The Real Property or its address is commonly known as SECTION 10 6N-41 E. REXBURG, ID 83440.

CROSS-COLLATERALIZATION. In sdo:iticn to the Note, this Mortgage secures all obigations, debts and liabiities, plus nterest thergan. ol
Grantor to Lender, or any one or mora of them, as well as all claims by Lendar against Grantar or sny one or mare of them, whethar now
existing or hereafter arising, whether related or unrelated 1o the purpage of the Note, whether vaiuntary or otherwise, whether.dus or not dus
direct or indiract, detetmined or undetermined, absalute or contingent. liquidated or un quidated, whether Grantor may ba liable individually or
jointly with others, whather obligsted as guarantor. suraty, accommodstion party or otherwisa, and whathar recovery upon such amounts may
be or heroatter may become barred by any staluie of Emitatiens, and whather the obligation 1o repay such smounts may be or horeaftar may
become atherwise unenforcesble

Grantor presently assigns to Lender all of Grantor's right, titte, snd intarest in and 10 all present and fulure leases of the Proparty end all Rents
from the Property, In addition, Grantar grants 1o Lendes & Uniform Commercial Code secur 1ty interest in the Personal Property and Rents

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8} PERFORMAMNCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE AELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS;

PAYMENT AND PERFORMANCE. Except as otherwise pravided in this Martgage, Grantor shall pay to Lender all amounts secuied by this
Mastgage as thay bacome due and shall strictly periorm alf of Grantoz's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agroes that Grantor's possassion and use of the Property shall be gaverned by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may 1) ramain in possossion and contre! of tha Proporty; (2]
use, oparate of manoga 1he Property; and (3} collect the Rants irom the Pipperty, The following provisions relate 1o the use of the
Property or 10 ether limitations on the Propesty.

Duty to Malntain. Grantor shall maintain the Propeety in tenantable condition and promptly porfarm all repairs, replacements, and
maintenance NEcessary 10 prasarve its vatue.

Compll With Envii I Laws. Grantor represents and ‘Wwarrants to Lender that: {1) During tha period of Grantar's owoership af
the Property, there has been no use, generation, manufacture, storage, eatmant, disposal, release or threatenad release of any Hazardous
Substance by any persan on, under, about or from the Propeity; (2} Grontor has no knowledge «f, or reason 1o believe that theie has
beun, except as praviously disciosed to and acknowledged by Lender in writing, (8] any breach or vialation of any Enviconmental Laws
b) any use, generation, manufacture, storage. treatment, cisposs!, release or threatened release af oany Hazardous Substance on, under
about or from the Proparty by any pror owners or occupanis of the Property, or Ie) any actual or threatenad Ltigation o1 claims of any
kind by any pesson relating to such matters; and (3} Except as previously disclosen 1o and acknowledged by Londer in writing, {a) neither
Geantor nor any tenant, contzactar, agent or other authorized user of the Property sha!l use. genorate, manutasture, store, treat, dispose ot
or release any Hazardous Substance on, under, about or lrom the Property; and {b] any such activity shall be conducted in compliance
with all applicable federal, state, and local {aws, regulations and ordinances, inctuding without limitatian all Environmeniol Laws. Grantor
autharizes Lender ond its agents to enter upon the Property to make such inspections and 1ests, st Grantoi's exponse. 0% Lendar may deem
approptiate 1o detormine compliance of the Property with this section of the Morigage. Any inspections or 12313 made by Lancer shall be
for Lender's purposes only and shall not e construed to creste any responsibility ar liability an the part of Lender to Granter or 10 any othas
person. The representations and warranties contained herein are bssed on Grantor's due diligence in investigating the Property los
Hozzréous Substances  Grantor heraby (1} releases and waivas any lutura claims apeinst Lender far indemnity or contritiution in the
event Grantor becomes table for clesnuporrother casts under uny such laws, and (2} agress 1o indemnity, defend, and hold harmless
Lender sgainst any and ol claims, Josses, liabiities, damages, penaltizs, and exponses which Lender may directly or indirectly sustain or
sutter rasulting from a breach ol this section of the Mortgage o¢ as & consequence of any use. generation, manutacture, storage, disposal,
relaase or threatened release occurring prior 1o Grantor's ownership or interast in the Property, whather or not the same was or should
have been known 19 Granter. The prowisions of this section of the Morigage, including the obligation 1o indamnify and defend, shel survive
the payment of the indebtedness and the satislacticn and reconveyance ol the lien of this Morigage and shall not bo atfected by Lendar's
acguisition al ony interest in the Property, whether by joreclosure or otherwise.

Withowl otherwise limiting Grantor's covenams s provided horein, Grantor shall not without Lender's prier written consent. remove r
pormit the removal of sand, grave! of togsoil. or engago in borrow pit aperetions, or use or parmit the use of the Property as a tand filt or
dump, or store, burn or bury or permit the sterage, burning or burying of any material or product which may resuit in contamnstion of tha
Property or the groundwater or which may require the issuance of a permit by the Environmental Protection Agency or any state or local
government agency governing the issuance of harardous or toxic waste permils. Or request of paimit & ¢hange in zoning or land use
classification, or cut or remove or suffer the cutting or remavai of any trees or timier from the Property.

AL its s0la cost and expense, Grantor shall comply with and shall esuse all occupants of the Praperty to comply with oll Envitonmenta

Laws with respect to the disposal of industrial refuse or waste, andior the discharge, processing, manufacture, generation, treatment

rgmoval, transportation, sworage and handling of Hazardous Substances, and pay immediately when dua the cost of removal of any such
s
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wastes or subsiances from, snd keep the Property fres of any lien impased pursuant 12 such laws, rules. regulations and orders.

Grantor shall not Iinstall or permit to be installed in or on the Propany, friable asbestos or any substance containing asbestos and deemed
hazardous by ledesal, s1ate or local laws, sulas, regulations or ordess respecting such material. Grantgr shall further not instsll or permit the
installation of any machinery, equipment or fixtures containing polychicrinated biphemyls (PCB3i an ar in the Property. With respect 1o any
such material or materials currently present in or on the Property, Grantor shall pramptly camply with all applicebls Environmeantal Laws
regarding tha sale remaval thereof, at Grantor's expanse,

Grantor ghall indemnity and daiend Lender and hold Lendar harmless from and agasinst af loss, cost, damage and expense linchuding,
without limitation. atterneys’ feas and casts incurred in the investigation, defense and sottiemant of claims) that Landar may incur as a
ragult of or in connection with tha assertion against Lender of any cleim relating to tha presanza or removel af any Hazardous Substance, of
compliance with any Envirenmental Law. No notice from any governmentsal body has evar been sarved upon Grantor or, to Grantot's
knowledga after due inquiry, upon any prior owner of the Proparty. claiming a violation of or undar any Environmantal Law cor cancerning
the environmantal state, condition or quality of the Property, or the usa thargel. or requiring or calling attention ta tha need for any wark,
rapairs, construction. remaval, cleanup, altarations. damoiition, ranovation or instaliation an, ar in cannection with, the Property in order to
comply with any Environmental Law; and upen recaipt of any such notice. Granta: shall take any and all steps, and shall parfcem any and
8!l actions necessary or appropriate to comply with the same, at Grantor's expanse. In the avent Grantor fails to do so, Lender may dectare
this Morigage 1o be in default

Nuisance, Waste. Grontor shal not causs, conduct or pgrmit any nuigance nor cammit, parmit, or suffer any stripping of or waste on or to
the Property o+ any portion of the Property. Without limiting the generality ¢f the foregoing. Grantar will nat remave, or grant to any other
parny tha fight to remave, any timbar, minerals lincluding oil and gasl. cosl. clay. scoria, soif, gravel or rach proeducts without Lender’s pricr
wiittan consent.

1 of Impr 5. Grantor shall not demolish or remove any Improvements fram the Real Proparty without Lender's prior written
consent  As a condition to the removal of any Improvamants, Lender may require Grantor to maka arrangemants satistactory to Lender ta
replace such Improvements with Improvemaris of at least equal valua.

Lender's Right to Enter. Lendar and Lender's agents and reprasantativas may enter upon the Real Proparty at all reasonable times to ananrd
1o Lendar's interests and to inspect the Raal Property far putposes of Grantar's complianze with the terms and conditions of this Morigage

[ i with G | Requir 5. Grantor shall promptly comply with ali Isws, ordinances, and regulations, now or harealtar
in eifect. of all governmantal suthorities applicable 1o the use or cccupancy ol the Property, including without limitation, the Amaricans
With Dhsabitities Act. Grantor may contast in good faith sny such law. ordinance. or regulation and withhold complianca during any
proceeding. including approprinte appesls, so long s Grantas has notified Londer in writing prior to doing so end so long as. in Landar’s
sale opinion, Lender's interests In the Property are not jeopardized. Lender may require Grantar to post adequate secuweity ot a suraty bond,
raasanably satislectory 1o Lander, 1o protect Lendar's intarcst.

Duty to Protect. Granto: agrees neither to abandon or laava unatiended the Property. Grantor shall do all other acts, in additian ta those
acts sat forth above in this secticn, which from the charactar and use of the Property are ressonably necessary to protect and praserve tho
Property

DUE ON SALE - CONSENT BY LENDER. Lender may. at Lendar's option. declare immediately due and payabla all sums sacured by this
Martgage upon the sale or transfar, withaut Lender's prior written consent. of all ar any part of tha Raal Property, or any intarest in the Real
Praperty. A “sale or transfer™ means thg conveyance of Real Property ar any right, titla ot interest in the Real Property; whethar legal, beneficial
of @quitsbln; whether voluntary or invaluntary; whethor by outright sala, deed, instasment sale contract, land contract. contract for deed,
easahold intarest with a term greatar than three (3) years, lease-option contract, or by sale, assignment, or transfer of any banaficial interest in
or 19 any land trust holding title to the Roal Proparty, of by any athar method of convayance of an interast in the Real Proporty. However, this
opticn shall not be axsrcised by Lander if such exarcise is prohibitad by ladaral law or by idaho law

TAXES AND LIENS. Tha feliowing provisions raiating to the taxes and liens on the Proparty arg part of this Marigage:

Payment. Grantor shall pay whan dua [and in all events prior ta delinguancy} all taxas, payroll taxes, special taxes, ossessmems, watar
charges and sgwer sarvice charges Javied against or on account of the Praperty, and shall pay when dua all claims far wazk done on or far
sarvices rendared or material furnished to the Proparty  Grantor shall maintain the Property free of any liens having priority aver or equal to
tha interest of Lender under this Mortgage, axcapt for thase Liens specifically agreed to in writing by Lendar, and except for tha lien of taxes
and assassrnents not due as furthar speclfied in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clam in connection with a goad faith dispute over the
abligatian to pay, so fong a3 Lender's interest in the Property is not jeopardized. [l a lien arises ar is filed as & result of nonpayment,
Grantor shall within liltesn [15) days aiftar the lian arises or, il & lign is fitad, within filteen {15) days aftar Grantar has natice of 1he filing,
sacurg tha discharga af the lien, or if requestad by Lendar, deposit with Lender cash or a sulficient corporate suraty bond or athar security
satigloctory to Lender in an amount sulficiant 1o discharge the lien plus any costs and reasonsble attorneys’ feas, or othar charges that
could accrua as & result of a foreciosure ar sala under tha lien. In any contest, Grantor shall defend itself and Lendar and shall satisly any
adverse Judgmant batara enforcement against the Proparty, Grantor shall name Lender as an additional obligee under any sursty bond
furnishad in the contest proceedings

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisfactory avidenca of payment of the taxes or assassments and shall
authorize the appropriate governmental official to defiver to Lendar a1 any tima a written statement of the taxes and assessmonts against
the Property.

Notlce of Construction. Grantar shail notify Lendar at loast lifteen (15} days befere any work 153 commencad, any sarvices are furnished, ot
any materiais are supplied to the Property, it any mechanic’s lien, matarialmen's lien, or other lien could be assered on account of the
wark, servicas, or matarials. Grantor will upon raquest of Lendar furnizh to Lender advance assurances satisfactory to Lender that Grantet
can and will pay the cost af such improvermnants,

PROPERTY DAMAGE INSURANCE. The following provistens relating to insuring the Property are a part of this Martgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsements on
a replacamant basis for the full insurable vatue covering all Improvements on the Real Property in an amount sufficient 1o avoid application
ol sny ceoinsurance clause, and with a standard morigagee clause n favor of Lender. Grantor shall aisa progure and maintain
comprahensive ganaral lisbility Insurance in such coverage amounts as Lendar may request with Lender being namad as additional insureds
in guch fabillty insurance policios. Additionally, Grantor shal maintsin such othar insursnce, including but nat Fmited 10 hazard, business
imeriuption and bailer insurance as Lender may require. Policies sha!l be weitten by such insurance companies and in such form as may be
raasonably acceptable to Lender. Grantor shall deliver to Lender cartificates of coverage from each insurar containing a stipulatian that
coverage wi not ba cancellad of diminished without & minimum of thirty (30} days’ pricr written notice tu Lender and not containing any
disclaimer of the insurar's liability for feilure to give such notice. Each Insurance policy also shall include an endorsement praviding that
coverage in {evor of Lendor wilf not Be impsized ir v w8y by anyect, om.ssicn or dofzuit of Grentat ot any othar person. Should tha Aaal
Property be located in an aren designatad by the Administrator of the Federal Emergency Management Agency as a special Hfood hazard
ares, Grantor agreas to obueln and malntain Fedorat Flood Insurance, it available, within 45 days after notice is given by Lender that the
Property is located in 8 special flood hazard area, for tha full unpaid principal balance of the lean and any priat liens on the property
sacuting the loan, up to the maximym policy Emits sat under the National Floed Insurance Program, or as otherwise requited by Lender, and
te maintain guch inguranca for tha 1eem of the loan.

Application of Proceeds. Grantor shall promptly notily Lender of any loss or damage to the Property. Lander may make proaf of loss if
Grantor fails 10 do so within filtean {15} days of the casualty. Whether or not Landar's secutity is impalred, Lendar may. at Lender's
elaction, recaive and retain tha proceads of any insurance and apply tha proceeds to the reduction of the Indebtedness. payment of any lien
alleciing the Property, or the restoration and repair of the Proparty. 1§ Landar elects t3 apply the proceeds to restoration and repair, Grantor
ahalt repair o replace the damaged or dastroved tmprovamants in & mannar satistactory 1o Lender. Lendar shall, upen astistactory proof of
such expenditure, pay or reimburse Grantor from the proceeds lor the reasonable cost of repair or restoration if Grantor is not in dafault
under this Mortgage. Any proceeds which hava not been disbursed within 180 days after their receipt and which Lender has not
committed 1o the repair or restoration of the Property shall be used first 10 pay any smount owing to Lender under this Mortgage, then to
pay accrued interest, and the remaindar, if any. shall be appliad to the principal balance of the Indebtedness ([ Lender halds any proceeds
after paymant in full of the Indebtedness, such proceeds shall be pa< 10 Grantor as Grantor's interests may appear.

Unexpirad Insutance 81 Sale. Any unexpited insurance shall inure 1o the benelit ol, and pass to, the purchaser of the Proparty covered by
this Mortgage at any rustee’s sale or other sale held under the provisions of this Marigage, or at any loreclosure sale of such Property.
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LENDER'S EXPENDITURES. If any action or proceeding Is commancod that would malariplly affect Lander's intarast in the Property or it Grantor
lails to comply with any provision of this Morigage or any Related Documents, incluging but not limited to Grantor's failure to discharge or pay
when duc any amaunts Grantor is required to discharge or pay under this Mortgage or any Relaled Documents, Lender on Grantor's behall may
ibut shall not be obligated to) take sny acticn that Lencar deems sppropriste, including but not limited to discharging or paying oll taxes, liens,
seCurity interests. encumbrances and other claims, at any time levied or placed on the Property and paying all costs lor insuring, maintaining and
preserving the Property. ARl such expenditures incurred or paid by Lender far such purposes will then bear interast a1 the rale chaiged under Lha
Note from the date incusred or paid by Lender to the date of repayment by Grantor, All such expenses will become & part of the Indebtedness
and, at Lender's gption, will {A) be payable on demand; (B} be added to the balance ol the Note and be spportioned among and be payabie
with any installment payments 1o become due duting either (1} the torm of any applicable insurance policy; o: 2] the remaining teim ol the
Nate; or {C} be veated as s balloon paymemt which will be dye and payable at the Note's maturity. The Mosigage alse will secure payment of
these amounts. Such right shalt be In addition o all other rights and remedies to which Lendar may ba entitled upon Detault.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propasty are & part of this Mortgage:

Title. Grantor warrants that: {a) Grantor holds gaod and markatable title of record to the Property in fee simple, froe and ciear of all liens
and encumbirances olhar than those set farth in the Real Proparty dascription of in any ttle insurance policy, titte report, or linal title opinion
'ssued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, powar, and suthority 10
uxecuts and deliver this Martgage to Lender,

Defense of Title. Subject 10 the exception in the paragraph sbove, Grantor wartants and will forgver defend the title 10 the Froperty ageinst
ihe lawtul cloims of all persans. In the avent any action or praceeding is commenced that questions Grantor's title ar the intorest of Lender
under this Mortgage, Grantor shat dofend the action ot Grantor's expense. Grantor may ba the nominal party in such proceeding, but
wender ghall be antitled ta participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and
Grantor will detiver, or cause 10 be delivered, 10 Lender such instruments a3 Lender may request rom time to time 10 parmit such
participaticn,

Compliance With Laws, Grantor warrants that the Property and Grantar's use af the Property complies with all existing applicable laws,
ardinances, and regulati of goverr al authotities.

Survival of Representations ond Warranties. Al representstions, warranties, and agreemagnts made by Grantor in this Mortgage shall
Sutvive the execution and delivary of this Mortgage, shall be cantinuing in nature, and shall remain in full lorce and eflect until such time as
Granter's indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are & part of this Mortgage:

Notice of Proceedings, Grantor shall immediately notify Lender in writing should all or any part of the Property become subject to any
condernnatian or expropristion praceedings or other simitar proceedings, including without limitation, any condamnstion, conliscation,
eminent demain, inverse condemnation or temporary requisiton or taking of the mongeged Property, or any part or parts of the Property.
Grantor furthar agrees 1o promptly take such steps as may be necessary and preper within Lendar's sole judgment and at Grantor's
expense, to defend any such condemnation or exproprialion proceadings and obtain the proceeds derived from such proceedings. Grantor
shall net agree to any sattlement or compramise ar any condernnation or expropriation cleim without Lender's prior written consent.

Lender's Participation. Lender may, at Lende:'s sole option, elect to participate in any such condemnation or expropriatian proceadings and
be ropresented by counsel of Lender's choice. Geantos agrees to provide Lender with such documentation as Lender may requast te pormit
Lendes to so participate and to reimburse Lender lor Lender’s costs associatad with Lende:'s panicipation, including Lender's reasonable
ottorneys' lees,

Conduct of Proceedings. |f Grantor failg to defend any such condemnation or expropriation proceedings to Londer's satisfaction, Lender
may undertake the defense of such a proceeding for ond on behalf ol Grantor. To this end, Gramor iravocably appoints Lendar as
Jramtor’s agent and attomey-in-fact, such agency being coupled with an interest, to bring, defend, adjudicate, settle, or othorwise
compromise such condemnation ar expropriation claims: it being understood, howaver, that, unless one or more Events of Delault {other
than the condemnation or exproprintion of the Property) then exists under this Morigege. Lender will not agroc to any final settiament or
comaromise of any such condamnation o expropriation claim without Graniar’s prior approval, which spproval shall not be unroasonabiy
withheld,

Application of Net Procceds. Lender shall have the right to receive all proceeds derived or to be derived from the condemnation,
wxproprintion, confiscation, eminent domain, invarse condemnation, or any parmancnt or tamparary requisilion or taking of the Property, or
any part or parts of the Property {*condemnation proceeds®}, In the event that Grantor should recaive any such condemnation proceeds,
Grantor agrees 10 immediately turn over and to pay such proceeds 10 Lender, Al condemnation proceeds, which are received by, or which
ate paysble to either Grantor of Lender, shall be epplisd, at Lender's sole option and discretion, and in such manner as Lender may
determine after payment of ofl ressonable cosis, sxpenses and BTiornays’ feas necessarily paid or incurred by Grantar and/or Lenderh, for
the purpose aof: (8} seplacing or restoring the condemned, exprogristed, confiscated, or taken Property: or [b) reducing the then
outstanding balsnce of the Indebladness, together with intarest thereon, with such payments being applied in the manner provided in this
Morigage. Lender's receipt o such condemnetion proceeds and the appicatiaon of such proceeds as provided in this Morigapa shat not
oflact the lien of this Mortgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foltowing provisions relating to governmantal taxes,
leas and charges are a part ol this Mortgage:

Current Taxes, Fess bnd Charges. Upon requeest by Lender, Granto: shall exscute such documents in addition 1o this Morigage ond taky
whatever other action is requested by Lendar ta perfect and continue Lender’s Ben on the Real Property  Grantor shalt reimburse Lender for
oll taxas, ns described below, togethor with alt expenses incurred in recording, perlacting or centinuing this Morigage, Including without
limitation oll taxes, fees, documentary stamps, and other charges for racarding or registering this Moripage.

Taxes. The lofowing shal constitule Laxes to which this section applies: {1] 8 specilic tax upon this type of Mortgage or upon all or any
part of the Indgbtedness sacured by this Mortgage; (2} a spacific tax an Grantor which Grantor is suthorized or required 1o deduct frem
paymenis on the [ndabiedness secuted by this type of Mortgage: {3) a tax on this type of Mongage chargeable against the Lender or the
holder of the Note: and {4] a specific tax on all or any portion ol the Indebtadngss or on paymenis of principal and ‘nterast made by
Grantar.

Subsequent Taxes. If any 1ax to which this section applies is enacted subsequent 1o the date of this Mortgage, this avant shall have the
same eflect as an Event of Oalault, and Lendar may exercise any or all of its available remedies for an Event of Delault a5 provdad below
unless Grantor gither (1) pays the tax before it becomes dolinquent, or {2} contests tha 1ax as provided above in the Taxes and Lians
section and deposits with Lender cash or 8 subficiant corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions telating to this Mongagse &s & security sgreemant are 2 part of
this Mortgage:

Security Agresment. This insrimant “Bhali"conatitiie o SeClrity Agreement 1d” the éxtent any of the Property” constitules fixtires; and
Lender shall have all of the rights of a secured party under the Uniform Commaercial Coda as amended from time 1o time.

Sacurlty Interast, Upon request by Lender, Grantor shall take whatever actian is raquested by Lendar to perfect and continue Lende:'s
secunty interast in the Rents and Personal Property. In addition 1o recording this Mortgage in the real propesty records, Lender may, at any
time and without further authorization trom Grantor, file exacuted counterparts, copies or roproductions of this Mortgage es a financing
statament. Grantor shall reimburse Lendet tar all expenses incurred in perfacting or cont nuing this security interest. Upon default, Grantor
shall nat remove, sever ar detach the Personal Proparty from the Property Upon default, Grantar shall assemble any Personal Proparty nit
affixed to the Property in 8 manner and o1 a place reasonably convenient ta Granter and Lendar and make it available to Lender wathin thees
{3} days alter receipt of written demand from Lender 10 the extent permitted by applicable law.

Addresses. The mailing addresses of Grantar idebtort and Lender {secured pasty) trem which information congarning the security interest
granted by this Morigage may be obtained (esch as required by the Unilorm Commercial Codel are as ststed on the first page of thg
Morigage.

FURTHER ASSURANCES; ATTORNEY IN.FACT. The following provisiona relating 1o further assurances pnd attaeney-in-fact ore B part of this
Mortgage;

Further Axsurances. At any time, ond Irom time 1o time, wpen request of Lander, Grantor will make, execute and deliver, or wil cause 10
be made, sxecuted or deliverad, 10 Lender or 10 Lendar's designee, and when requasted by Lendar. cause to be ided, recorded, rafiled, or
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rergcordad. as the case may be, at such times and in such oflicas and places as Leader may deem appropriate, any and a¥l such martgages,
daads of trust, security deeds, security agresmants, financing stataments, continuation statemants, instrumants of further assuranca,
certificates, and other documents as may, in 1ha sola opinion of Lander, be nacessary or desiesble in order 10 effectuate, complate, perfact,
continue, or presarve i1} Gramtor's ob¥gatians under the Nota, this Marigage, and the Folated Documents, and {2) the liens and
security intarasts crosted by this Mortgage as first and prics liens on the Property, whether now owned or hereafter acquired by Grantor,
Unless prohibited by law or Lender agrees 1o the cantrasy in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in
connection with the maters referred 1o in this paragraph

Attorney-In-Fact. i Grantar fails to do any of the things referred 10 in the preceding paragraph, Landar may do so for and in the name of
Grantgr and ot Granlor's expense. For such purposes, Grantor hereby wrevocably appoints Lender as Grantot's attornay-in-fact for the
purpesa of making, executing, delivaring, filing, recarding, and daing all other things as may ba necessary or desirable, in Lender’s sols
opinion, 10 accompligh the mattars ralerrad to in the preceding paragraph,

FULL PERFORMANGE. If Grantor pays all the indebtadness when due, and atherwisa performs all the obligations imposed upon Grantar under
this Morigage. Lender shall axecute and deliver 1o Grantor a suitable satisfaction of this Morigage and suitable statements of tesmination of any
financing 3tatament on fila evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, | perminted by
applicabla faw, any reasanable termination fee 23 detarminad by Lender fram tizne to tima.

EVENTS OF DEFAULT. Each of the lallowing. at Lender's option, shall constitute an Event of Defaulkt under this Morngage:
Paymant Default, Grantor tails to make any payment when due under the Indebiedness,

Defoult on Other Payments. Failura of Grantor within tha time required by this Mortgage 1o make any paymant for taxes or insurance, or
any other paymant nacessary to prevent filing of or to eflect discharge of any lien.

Other Defaults. Grantor fails 10 comply with or to perfarm any other tarm. obligation, covenant or condition contained in this Marigage ar
in any of the Rslated Documents or to comply with or to parform any term, obligation, covenant ar conditian contained in any other
sgreement between Lender and Geantor,

Default In Favor of Third Partles. Should Grantor default under any loan, extansion of credit. security agrsemaent, purchase or sales
agreemeant, or any other agragment, in favor of any other creditor or person that may materialy atlect any of Grantor's proparty ar
Grantor's ability to rapay the indebtedness or Grantor's ability to perfarm Grantor's obligations under this Mortgage ot any ol the Related
Documents.

Falsa Statemants. Any warranty, representation or statemant mada or furnishad to Lender by Grantor or on Grantor's behalf, or made by
Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Mortgage or the Related Documants in connection
with tha obtaining of tha Indebiedness evidanced by tha Note or any security document directly or inditactly sacuring repaymemt of the
Mote ig false or mislaading in any material respect. either now or a1 the time made of furnished ar becomes falte or misleading at any time
thesealtar,

Datactlve Coll lizat This Morigage or any of the Related Documants ceasas to be in full farce and effect tineluding failure of any
coltatersl document to creato a valid and parfected security interest of lion) at any timo and for any reasan,

Death or insolvency. Tha death of Grantor. the ingolvency ol Grantor, the sppoiniment of a receiver lor any part of Grantes's progarty, any
assignment for the benchit of craditors, any type af creditor workout, or the commencamant of any procasding under any bankruptcy of
insolvancy taws by ar against Grantgr

Creditor or Forfelture Proceedings. Commencement of lorectosure or forfeiture proceedings. whether by judicial proceeding, sell-help,
tepossassion of any other mathod, by any craditor of Grenter ar by any govarnmanta! Bgenzy against any peopefty secuting the
Indebtedness. This includes o garnishment of any of Grantar's accounts, including deposit accounts. with Lender, Howaver. this Event ot
Detauit shall not apply if there is a good faith dispute by Grantor as 1o the validity or reasonablaness of the ctaim which is tha basis of the
creditor o« forfeture proceeding and if Grantor givas Lendar written notice of the creditor or fotfeiture proceeding snd deposits with Lander
manies or a suraty bend for tha creditor or forleiture proceading, in an amount determined by Lander, in Its sole discretion, as baing an
adeguate reserve or band for the disputa.

Execution; Attachment. Any executian or artachmont is levied against the Proparty. and such execution or artachman! is not set asida,
discharged or stayed within thirty [30] days after the same is levied.

Change In Zoning or Public Restriction. Any change in any toning ordinance or ragufation or any othar public restriction is enactad. adopted
or implemanted, that limits or deofines the uses which may be made of the Property such that the prasent or intanded use of the Property,
as specilied in the Related Documants, would be in violation of such zoning ordinance or ragulation or public rastriction, as changed.

Delauit Under Other Lien Documents. A default occurs under any othar mortgags, deed of trust or sacurity agreemant covering all or any
portizn of the Property,

Judgment. Unless adequataly covered by insurance in the apinion of Lender, the eniry of a linal judgment for the payment of money
invoiving more than ten thousand dollars ($10,000.001 against Grantor and the failure by Grantor 10 discharge the same, of cause it to ba
diseharged. or bonded off 10 Lendat's satisfaction, within thirty (30} days from the date of the order, decree or process under which or
pursuant 1o which such judgment wias entered.

Breach of Other Agreement. Any breach by Grantor under tha terms of any other agreorment between Grantor and Lander that is nat
ramadied within any grace period provided therein, including without limitation any agreemant concerning any indoblednass or other
abligatron of Grantor ta Lender, whether existing now or latar.

Events Aftecting Guarentor. Any of the praceding evenis occurs with respect ta any Guarantor. or any other gustantor, gndorser, surety
ar accommodation party of any of the Indebtedness or any Guarantor, ar any gther guarantor, endorser, surety, or accommaodatan party
dies ar becomes incompatant. or revokes aor disputas the validity ef, or liability under, any Guaranty of the indebtadnass.

Adverse Change. A material sdverse change occcurs in Grantor's linancial condition, or Lender believes the prospect of payment o
performanca of tha Indabtedness is impaired,

Insacurity. Lender in good faith belaves itself insecura,

Right to Cure. 1 any detault, other than a default in payment, is curable and il Grantor has not been given a natice of a breech of the sama
prawislon of this Marigaga within the preceding twalve {12} months, 1t may be curad if Grantor, alter Lender sands written notice to
Grantor damanding curn of such defautt: {11 cures the default within fifteen {15) days; or {2) if the cure requiras mora than filtean {50
days, immadiately initiates steps which Lender deems in Lender's sole discration to be sulficient ta cure the default and thereaiter
continves and complates all reasonable and nacessary staps sulficient to produce complianca as soon as raasonably practical

RIGHTS AND REMEDIES ON DEFALILT. Upon the occurience of an Event of Dafault and a1 any time thareafter, Lender, at Lender's option, may
axercise any ona or mose of the following rights’and ramedigs, in addition to any other r ghts or ramedies provided by taw:

Accelerate Indebtednass. Lender shall have the right at its option without notice 1o Grantor 1o declare the antire Indebtedness immediataly
due and payable, including 8ny prepayment panaity that Grantar would be raguired to pay.

UCC Remedles. With respect 10 all or any part af the Personal Property, Lander shall hava all the rights and remedies of a securad party
undar tha Unitesm Commercial Code.

Callect Rents. Lender shall have the right, without notice to Grantor, ta take passession of the Proparty and cellect the Rants, ingluding
amounts past dua and unpaid, and apply the net procaeds, over and above Lender's costs, sgainst tha Indabtedness, (n furth of this
nght, Lendar may require any tenant or othar user ol the Property to make peyments of rent or use fees direcily 1o Leandar, If the Rants are
calacted by Lender, than Grantor irrevocably designates Lendor as Grantor’s attarney-in-lact to andorae instiumants recaived in paymaent
thargo! in the namae af Grantor and 1o negotiate tha same and cotlact the proceads. Payments By tarants or othar ugers to Lender in
respanse 1o Lender’s demand shall satisfy the obiigations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lenger shall hava the right to have a resaiver appointed to taka possession of all or any past of the Property, with the
power to protect and preserve the Property, to operste the Proparty preceding loraciosura or sals, sand to colloct the Rents from the
Property and apply the praceeds, over and abgve the cost of the receivarship, ageinst the Indabtedness The receiver may seruve without
band it parmittod by law, Lender's right to the appoiniment ©f a receives shall exist whether ot not the spparant value of the Property
exceeds the Indebtadnass by a substantial amount. Employmant by Lender shatl not disqualily a parson from serving as a receiver



MORTGAGE )
Loan No: 55008342 {Continued) Page-6

by way of lorbearance of extension without releasing Grantor from tha obligations of this Mortgage or liabllity under the Indebtadness.
Timne is of the Essence. Time i3 of the assence In tha performance af this Martgage.

Waivar of Hamastead Exemption. Grantor hereby releases and wawvas all rights and banafits of the homestead exemption laws of the State
of idaho as 1o alf indebtadness secured by this Martgage

DEFINITIONS. The foltowing capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated 10 tha contrary, 8!l references to dollar amounts shall maan amounts in lawful money of the United States of Amarica. Words and 1erms
used in the singular shall ingluda the plural, and tha piuzal shall inctude the singular, as the contaxt may require. Words and terms not othorwise
dafined in this Mortgage sha® have the maanings attributad to such tarms in the Uniform Commercial Coda:

Borrowet. The word “Borrower” means A LAYNE HARRIS and BEVERLY K HARRIS and includes alf co-signers and co-makers signing the
Nota and all their successors and assigns

Default. Tha ward "Dalault™ maans the Dafault set forth in this Martgage in the section utled “Dafauit”.

Environmental Laws. The words "Environmenial Lews" mean any and all state, lederal and local statutes, regulations and ordinances
ralating to the protaction &f human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980. as amended, 42 U.5.C Section 9601. at seq. ("CERCLA"), tha Superiund Amendmaems and
Reauthorization Act of 1986, Pub. L. No. 99.498 {"SARA"}, the Hazardous Materlals Transportation Act. 48 U S €. Section 1801, et sag..
the Resource Conservation and Recovery Act. 42 US.C Secron €501, et seq., or othar applicable state or federal laws, rules, or
ragulations adopted pisrsuant thareto

Event of Delault, The words “Event of Detault” mean individually, collactively. and interchangeably any of the svants of default set ferth in
this Martgage in the avants of default section of this Marigage

Grantor, The word “Grantor” means R LAYNE HARRIS and BEVERLY K HARRIS

Guarantor, The ward "Guarantor™ means any guarantar. suraty, of accommodation party of any or all of the Indebtedness, and, in aach
casa, the successars, assigns. heirs, personal representatives, executors and administratars of any guarantor, surety, ot accommodation
party.

Guaranty. The word "Guaranty” moans the guaranty (rom Guarantar, or any other guarantor, endorser, surety. or accommadation party to
Lendet, Including without limitation a guaranty of all or part of tha Nota.

Hazardous Substances. The words “Hazardous Substances® maan moterials that, bacause of their guantity, concentration or physical,
charmical or inlectious characteristics, may causs or pose a8 prasant or patentisl hazard to human health or the environment when
impropesly used, trested, stored. disposad cl. generated, manulactuzad, transporied or otherwise handled. The words “Hazardous
Substances” aro used in their very broadest sense and include without limitation any and all hazardous or toxic substances. materials or
wasts a3 dafinad by of listed undar the Environmental Laws. The term "Hazardeus Substances® also includas, without Emitation, patrelaum
and peuroleum by-products or any fraction thereal and asbestas

improvements. The word “Improvaments™ means & axisting and future improvemants, buildings. structures, mobie homas alfixed on the
Real Propesty, facilitias, additions, replacements and ather construction on the Aeal Froperty

indebtedness. The word "indabtadnass™ means all principal. interest. and other amounts, cos1s and expenses payable under the Note or
Relatad Documants. topathar wath all renewals of, axtansions of. modifications of, consolidations of and substitutions for the Nota or
Aglated Documants and any amounts axpanded or advanced by Lendar 1o discharge Grantor's obligations or axpanses incurred by Lander 10
enfarce Grantor’s obligations under this Mortgage, togaether with interas: on such amounts as providad in this Morigage Spacifically,
without limitation, Indebtedness includes ai amounts that may be indirectly secured by the Cross Collateralization provision af this
Marigage

Lander. Tha word “Lander” means BANK OF IDAHO. its successoss and assigns.
Morignge. The ward “Morngage™ means this Mortgage besween Grantor and Lender,

Note, Tha word "Note” means the pramissary note dated April 9, 2015, in the ariginal principal amount of $725,000.00 tom
Geantor 10 Landar, togethar with all renewais o, axtensians of, modilications of, refi ings of, consaolid of. and substitutions for
tha promissory nata o sgreemant, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The waords “Personal Property™ mean all equipmaent. fixtures, and gther articles of personal property now o1 herealter
owned by Grantor, ond now or hetealter atteched or atfixed to the Rea Proporty; together with all accessizng, parts, and additions 0. 0
replacemants of, and s!l substitutions for, any of such property; and together with all pr ds {including without kimiration oll insurance
pracaads and rafunds ol pramiums) from any sala or other disposition of the Proparty.

Property. The word “Property” means collectively the Real Property and the Perscnal Property,
Real Proparty. The wards “Real Proparty” mean tha real proparty, interests and rights, as turthar described in this Martgage

Relstod Doguments. The wards "Related Documents® mean & promissory netes, cradit agreements, loan agreements. sacurity
agreemanis. morigages, deeds of tust, security deeds, collatersl mortgages, and oll other instruments agreements and documents,
whathar now or hereafter @xisting, executed in connection with the Indebtednass: except that the words do not mean any guaranty of
anvitonmantal agraamant, whethar now or hereafter axiating, exacuted in connection with the Indabledness

Rents. The word “Aenta™ means al) present and fulure rents. revenues, income, ssues, royalties, profits, and other benefits derived from
the Pioperty

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

K. oo

GRANTOR:

o g % %r,.g \VJJLM(A N
A LAYNE HARNS BEVERLY K HARRIS
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INDIVIDUAL ACKNOWI.EDGMENT

STATE OF _‘Mﬂ-’__ )
COUNTY QFW )
[4) .

On this g day of __ {

. @ nolary g
HARRIS, hushand and wife, known or identfiad to me lor ppd

persons whase patfles are subscribed 1 within instrumep
Ll - ? “a
NtaryA"ubtic for Idaho

My commission explres J

.inthe year 20 £~ balora me Qz/l; & éé tf
aaliidaho, perscnally appessed R LAYNE HARRIS and BEVEALY K
i, Bath of b 1o be the

@ that znv exacuted the spme .
- e M/:"Y,. M
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