Form 42-248{6) 357

STATE OF IDAHO ey 06 15 g5
DEPARTMENT OF WATER RESOURCES "’”menf o Wi,

Notice of Security Interest in a Water Righto e

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information Instructions are on the back of thns page.
Incomplete forms will be returned

I.  Water Right No(s).: 29-2296 G\U

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitied with this form:

A) Evidence of the security interest, This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B} A FEE of 525.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

ldabo AgCredit. FLLCA
PO Box 300

American Falls, 1D 83211

4. Name of Water Right Owner/Claimant(s) Zaring Farms, L.L.C.

3. Expiration Date of Notification Period February 1, 2035
o, Is this a Renewal of Request for Notificatiop? [JYEs ?
7. Signature(s) (and title if applicable) | r)f‘ﬂf

Dana Wood, Branch“;ianaz,cr

For Office Use Onl

Received b\ Date ¢ Fcc
Receipted Iw Date u:upl Ns
Processed by Al Dae WR
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WHEN RECORDED MAIL TO

Idaho AgCredit, FLCA

PO Box 300 Instrument # 207890

American Falls, 10 83211 [«

FOWER COUNTY, iDAHO
08-03-2015 04:41:44 PM  No. of Pages: &
Recorded for: ALLIANCE TITLE - POCATELLO
SHAREE SPRAGUE Fee: 33100
Ex-Qfficlo Recorder Deputy: maureen schelshe
Electronically Recorded by Stmplifile

1, THIS MORTGAGE is made this July 31, 2015 between Zaring Famns, LL.C., An Idahg Limited Liablily Company, By, Nancy
Anderson, Manager, and By: . Ander 1, whose address is 3114 Neeley Lp American Falls, (D 83211 hureinafler
callod “Morigoges”, and ldahuw_AgCredil, FLCA {"Mo, I ad sigh f AgCredi . @ corporation,
existing and operating under the Farm Credit Act of 1971, as amended, having its principal place of business al 188 W Judigia) PO
Box 985, Blackfcot, tdaho 83221,

2. WITNESSETH: That Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Marigagee
together with right of entry and possession the follawing described real properly situated in the Counly(ies) of Bower, Stale of Idahg:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT iF ANY.

TOGETHER WITH: All fixtures, including bul not limited to the following: All pumps, molors, columns, tubes, shafs, bowls. paneis
and oYl clectrical appurtenances, mainline, laterals, wheel lines, pwvolicircle Ierigation sysiems, risers, heads, couplers, end plugs,
valves, valve openers, reducers, joints, lees and wyes, as well as all additions and replacements therecf, hereby declared
appurienant therelo and which ate more particularly desciibed on the attached Schadule A.

WATER RIGHTS:

TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 29-2288, Pricrity Date December 18, 1850, for 2.22 CF5,
for 112 Acres.

TOGETHER WITH: 59.3 assessed acres of water in the Falls Irrigation District

TOGETHER WITH: 31 shares of water stock in Warm Creek Irrigation Company.

This rea! eslate is offered 1o secure all present and future toans or advances in the name(s) of Zaring Farms, L L.C., An |daho Limited
Liabilily Company, By: Nancy Anderson, Manager, and By: Don R. Anderson, Manager; and indlvidually By: Nancy Andersen, aka
Nancy Leona Anderson, an unmarried woman, and Don R. Andersen, aka Don Rex Anderson, and Jeannc M. Anderson, aka Jeanne
Marie Anderson, husband and wife, as well as any renewals or exiensions thereof.

This real estale mortgage Is also intended to be a fixture (iting and to he Indexed not gnly as a @ but also as a fixture
filing.

3. TOGETHER WITH: all buildings, siructures, equipment, fixtures (Including trees, vines and shrubs) and improvements of every
kind and description now or horeafler constructed or placed thereon; all standing timber and timber lo be cut tocated thereon, all
exisling ond future water rights, however evidenced, 1o the use of water for lirigation, livestock and domestic purpeses, including
imigation and watering equipment and systems, ditches, aterals, conduits, and rights-of-way used lo convey such waler or to drain
the above-described property, all of which rights are hereby made appurtenant 1o the property, and all pumging plants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of which are
hereby dectared to be fixtures: all grazing rights, leases, peimits and licenses; all oil, gas, and mineral leases, permils i nd rights
used with the property; and !l lenements, hereditaments, easements._ rights-of-way and appurtenances io the property (hereafter
collectively referred lo as the "Properly”)

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and seis over o Morigagee ali the renls,
royalties, issues, profits, revenue, Income and other benefits of the propery arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral fease, or agreement pertaining therelo (collectively the "Rents"); SUBJECT, HOWEVER, lo the
right, power and autharity given to and conferred upon Morigagor by Paragraph 7. hereof,

5. FOR THE PURPOSE OF SECURING:
a) payment of lhe indebtedness or obligations evidonced by the following promissory note(s) andior guaranties execuled Ly
Mortgagor andior others to the Mortgagee at the times, in the manner and with inferest as therein set lorth {notes may contain
variable or adjustable rale provisions):

Date of Note Maturity Date Amount of Note
July 3%, 2015 February 1, 2035 $308,350.00

b) the payment of such additional loans or advences, including advances under a ravelving line of cradit, with inlaerest thareon, as
hereafler may be made 1o Mortgagor, or Mortgagors successors or assigns, andfor to parlies whose obligation Mortgager is
guaranteeing, evidenced by a promissory note or olherwise and any obligations evidencad by any guaranties executed by Mortgagor
in favor of Mortgagee; PROVIDED HOWEVER, THAT, such addilional loans, advances, guaranty obligations shall be secured by
ihis Morigage only if the promissory note, guaranty, or other document avidencing such loans or advances shall recite that il is to be
secured by this Morigage; c) the paymont of any substilule noles, renewals, reamortizations, and axiensions of sll indebtedness
secured by this Morigage; d) the perfarmance of every obligation and agreemeant of Morigagor whether contalned or Incorporaled by
reference In this Morigage, af contalned in any foan document or guaranty executed by Morigagor In favor of Mortgagee. with
respect 1o any loan, advance, or guaranty secured by this Mortgage. and @) the payment of all sums expended or advanced by
Mortgagee under or pursuant lo the tarms of this Morigage, logether with interest thereon as herein provided. The continuing validity
and priority of 1his Mortgage as securily for fulure loans, advances or guaranties shall not be Impalred by the fact thal at cerlain
limes herealler lhere may exist no outstanding indebiednass from Mortgagor 1o Mortgagee or no commitment to make loans or
advances.

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:
a) To use loan proceeds solely for the purposes sal forth In the loan application(s) or agreements. to comply with the Farm Cradit
Act of 1871, as amended, and/or the regulations of the Famm Credit Administration, now existing or as hereafler amended

cCOPY
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b} To keep the Property in ;ood condilion, working order and repair; care for the Propery In accordance wilh standards of good
husbandry and lo keep all trees, vines and crops on said land properly cullivaled, irrigated, fertilized, sprayed, and fumigated; not
1o remove, destroy or suffer the removal or destruction of any bullding, fence, canal, well or other improvements or fixtures
theraon; not to remove, replace or aller any horticultural or villeultural tree. vine or shrub planted thereon without the prior written
consent of Morigagee, except in the ordinary course of business; to complete or restore pramptty and in good and workmanlike
manner any bulding which may be constructed, damaged or destroyed thereon; to comply with all laws, covenams and
reslriclions affecting the Property; not to commit or permit waste thereof: not to commit, suffer or permit any act upon the
Properly in vialation of law; to do all other acts which from the characler or use of the Property may ba reasonably necessary, the
spegﬁc enumerations herein not excluding the genera’; to observe and perform all abligaticns of Mortgagor under any lease of
the Property.

c) To provide, maintain and deliver lo Mortgagee fire and all other lypes of insurance of the typa and in amounts as Morigagee
may require, with loss payable clauses solely in favor of Maortgagee. In the evenl of loss, the Insurance proceeds, or any pan
thereol, may be applied by Morigagee, at its option, to the reduction of the indebledness heraby securad or to the resteration or
rapalr of the property damaged. In the event ihat the Mortgagor shal! fail to provide satisfactory hezard Insurance Morgages
may procurg, on Mortgagor's behalf, insurance in favor of Morigagee alone. If insurance cannot be secured by Morigagor to
provide the required coveraga, such inablily shalt constitute an event of default hereunder.

d) To appear in and itigale any action or proceeding purporting to affect the security hereof, the lille to the Property, or the rights
or powers of Morigagee; Morigagee may appear in and (tigate any such aclion or proceedings, including any bankruptcy,
partition ar condemnation proceeding, affecting the Propesty, or Marigagee's interest iherein, in which event Martgagor agrees to
pay all cosls and expenses thareof, including attomey's fees and costs of securing evidence of title,

@) To pay on or before the due date all taxes and assessmanls affecting the Praperty, Including all assessments upon water
company slock and all renls, assessments and charges for waler, appurtenant 1o or used in connection with the Propery; lo pay,
when due, all encumbrances, charges, and lians, on tha Proparty or any part thereof, which at any time appear to be prior or
superior hereto

f} In case of any suit to foreclose this Mortgage or to cotiect any charge arising out of the debt hereby secured, or of any suit
which the Marigagee may deem necessary {o prosecute or defend to effect or protect the lien herein, including any proceeding in
bankruptcy, or if Mortgages retains an attorney to advise Mortgagee in connection with this Morigage or any olher agreement
related to lhe indebledness secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as atiomey's fees and all
cosis and legal expenses in connection with said suit, and further agrees io pay the reasonable costs of searching the records
and abstracting or insuring the titte, and such sums, costs and expenses shall be secured hereby and shall be Included in any
decree of foreclcsure. The fees and costs described herein and elsewhere in this Morigage shall be in addition to those sel forth
in the lvan agreemant or any other wrillen agreement belween Mortgager and Mortgagee,

g) Shoutd Morlgagor fail lo rnake any payment or to do any act as provided for in this Morigage, then Morigagee, bul without
obligalion fo do so and withcul notice to or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof,
may- make or do the same [n such manner and to such exteni as either may deem necessary to protecl the Property, Mornigagee
being authorized o enter upon the Property for such purposes; commence, appear in and filigate any aclion or proceeding
purpatting to affect the securily hereof or the rights or powers of Morigages, including any bankruptcy praoceeding affecling the
Property; pay, purchase, conlest, or compromise any encumbrance, charge or lien which in the judgment of either appears to be
prior or superior hereto; and in exercising any such powers. Incur any liabilly, expend whalever amounts in lis absoiule
discration it may deem necessary thereflors, Including atlomey's, accountant's, appraisal, and environmenial fees, and casts of
securing evidence of litle, and all amounts so expended shall be obligatizns of Mortgagor secured by this Mortgage Mothing
contained herein shall prohibit Mortgagee from entering the Property, at a reasonable time and upon reasonable nolice o
Mortgagor, wilhout incurring or assuming any cbligations or liabililies whatsoever, for the sole purpose of inspecting the Property

h} To pay immediately and without demand all sums expended by Mortgagee pursuant 1o the provisions hereof, with inleresl
from dale of expenditure al the same rale as Is providad for in the note or notes secured by this Morigage. In the event that such
sums are not immediately paid, they shall ba added, along wilh the appropriale amount of capilal stock ar particpation
cartificatas, to the principal balance of the indebledness secured hereby and shall accrua inleresl ag herain set forth All such
sums shall be secured hereby

i} Environmenlal Representations, Warranties and Covananis,

1) Except as disclosed in wriling to Morigages, or except as otherwise provided in any loan agreement between Morlgagee
and Mortgagor which specifically refers o the Property, to the best knowledge of Mortgagor after due inquiry, Morigagor
hereby further repraseris, warrants and covenants as follows:

(a) No pollutanls, contaminanls (including oil or olher pelroleumn products), loxic or hazardous subsiances, or solid or
hazardous wastes, as such terms are defined under any federal, slate or local Environmental Law, regulation or
ordinance (hereinafier “Conlaminants™) have been, are being or will be generated, manufaclured, produced, slored,
disposed of, discharged, released, threatened lo be released, or olherwise allowed to migrate or escape on, under or
from the Property in such quanlities or concentralions as would violale any federal, state or local Environmantal Law,
regufation or ordinance or as would require Mortgagor to repont such condition to any govemmental authority or lo
undertake removal or remedial action to ¢lean up such contaminants;

(b} No Contaminants are localed on, in or under any property located adjacent to the Properly in such quantilies or
concentrations as would constituta a violalion of any Environmental Law or as would require the owner of the adjacent
propany 1o report such condition to any governmenta! authorily or to underlake remova! or remadial action to claan up
such Contlaminants;

() Neilher the Praperly, nor any portion thereol, nor any adjacenl properly or portion thereol, has been or is proposed to
ba Egted under the Comprehensive Environmental Resp , Comp tlon and Liability Act {42 U.S.C. Section 5601,
et seq ), or any analogous slate law. Mortgagor shall immed ately nolify Mortgagea if Morigagor acquires any informalion
conceming the listing or proposed listing of the Properly or any adjacent property and shall provide Morigagee with any
documents In Morigagor's possession ralative therelo;

{d) No hazardous wastes, as defined under the Federa! Rescurce Consarvation and Recovary Acl (42 U.SC. Seclion
6901, ¢l seq.), or any analogous slate law ("Hazardous Wastes"), have been, are being or will be slored or treated in
surface Impoundments or other siructures or facilities located on the property thal are partially or enlirely below the
ground surface;

{e) No liligation, Investigalion, administralive order, consent order, agreements, or other action, proceeding or settlement
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(herginafter "Aclion™) has previously been brought, is now pending, or to the best knowledge of Morlgagor threalened
against or anticipated by Morigagor, with respect to Morigagor's use or management of Hazardous Malerials or
Hazardous Wasies or the environmental condition of the Property, including any underlying groundwaler, Upon learning
thereof, Morigagor shall immediately nolify Marigagee of any such Action or threatened Action and provide Mortgagee
wilh copies of all documentation relative thergto; and

{f} Excepl as disclosed in writing 1o Morigagee, no underground lanks, wells {(except domestic water wells), septic tanks,
ponds, pits or any other storage tanks (“Tanks") (whether currently in use or abandoned) are or were localed on or under
ihe Properly and no Tanks are or ware serving the Property described herain. With respect to any Tanks disclosed in
wriling to Mortgagee, Morigagor shall comply with all federal, state and local laws, regulations and prdinances and any
requiremants of cily or county fire departments, applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Parl 112

2) Nothing herein shall be deemed to prohibit Mortigagor from (a) using, handling or storing hazardous malerials or
subslances, as defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials”) or (b) storing or
treating non-hazardous wasles, so long as such activities are carried out in a good and husbandlike manner in the ordinary
course of business, and in compiance with all applicable environmenial laws, regulations, permils, orders or other
requirements

3) In the event that Mortgagoer is in breach of any of its representations, warmanties or covenanis as sel forth above,
Mortgagor, st its sole expense, shall take all action required, including environmental cleanup of the Property, to comply with
the representations, warranties and covanants herein or applicable legal requiremenis and, in any event, shall take all action
deemed necessary by appropriate governmental authorities. Morigagee shall have the right, but nat the obligation, to advise
appropriale governmental authorilies of any environmentat condition on or affecting the Propery that constitutes or may
canslilule a breach of Morigagor's ohligations hereunder.

4) Mortgagor and ils successors and assigns shall indemnify, defend, protect, and hoid harmless Mortgagee, its directors,
officers, employees, agents, shareholders, successors and assigns and their officers, employeas or agenls, {rom and
againsl any and all claims, suits, damages, liens, losses, liabilities, inferesi, judgments, response and cleanup costs,
demands, aclions, causes of aclion, injuries, adminisirative proceedings and orders, consent agreements and orders,
penalties, cosls and expanses (including any fees and expenses incurred in enforcing this indemnity, any out-of-pocket
liligation cosls and the reasonable fees and expenses of counsel) of any kind whatsoever ("Claims"} paid, incurred or
suffared by, or asseried against Mortgagee, including but not limited 1o Claims arising out of loss of life, injury to persons,
trespass or damage lo or contamination of properly or natural resources, or injury to business, in connection with or arising
out of the actvilies of Morigagor on the Property, Morlgagor's predecassors In interest, third pardies who have been invited,
permitted or respassed on the Property, or parties In a conlraciual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Properly, whelher or not caused by
Morigagor or within the control of Morgager, including without limitation: (a) the presence, use, generation, trealment,
storage, disposal, release, threatened release, or discharge of any Hazardous Malerial or Contaminant al or from the
Property andfor the cleanup of Hazardous Materials or Contaminanis within, on or under the Property; (b) Mcrigagor's
breach of any cf the representations, warranties and covenants contained herein; and (¢} Morlgagor's viclatlon or alleged
violation of any applicable Environmental Law, reguiation or ordinance.

5) Morigagor's representalions, warranties, covenants end indemnities contained herein shall survive the occurrence of any
event whalsoever, including without limitation the payoff of any promissory nole(s) secured hereby, the release or
foreclosure of this Mortgage, the acceptance by Morlgagee of a deed in lieu of foreclosure, or any transfer or abandonment
of the Property

8) The lerm *Environmental Law" shall mean any federal, stale or local law, stalute, ordinance. or regulation, now in effect or
hereinafter enacted, pertaining to health, industriat hygiene, or the environmental conditions on, under or abaut the Property,
fncluding but not limited to enactments requiring the removal or containment of asbestas-conlaining materials in privale
buildings

7) Mortgager shall permil, or cause any tenant of Morigagor to permit, Morigagee or ils agenls, or independent contraclors
to enter and inspect the Property st any reasonable lime for purposes of determining, as Morigagee deems necessary or
desirabla- (a) the existence, location and nature of any Hazardous Materials or Hazardous Wasles on, under or about the
Property, (b) the existence, location, nature, magnilude and spread of any Hazardous Malesials or Hazardous Wasle thal
has been spilled, disposed of, discharged or released on, under or about the Property, or {c) whether or not Mortgagor and
any tenant of Mortgagor Is in compliance with applicable Eavironmental Law. If Morigagor or its tenants (ail lo comply fully
with the terms of this subdivision 7), Mortgagea may oblain affirmative injunctive relief 1o compel such compliance.

|} Grazing Rights. If any portion of the Property described in this Morigage is used by Mortgagor as the basis for obtaining
grazing permits or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S.
Depariment of Agriculture or the Bureau of Land Management, U.S. Department of Interior, Morigagor covenanis and agrees as
follows:

1) Said grazing permits or olher righls are in good standing and have not been modified, reduced or limited in any olher
respect, excepl as fully disclosed in wriling to Morigagee;

2) Mortgagor will perform ail obligations imposed as a tequiretent of exerclse of said grazing permits or olher righia and will
comply wilh all laws, rules and regulations applicable thereio;

3) Mortgagor will lake such timely aclion as may be required to cause the renewal or relssuance of said grazing permis or
other rights from time to time as ihey expire during the term thereof. Morigagor agrees and acknowledges that the failure to
renew or cause the reissuance of any said penmits for any reason, whather the result of an act or omission of Morigagor or
for reasons beyond Morlgagor's conlro, is an event of defaull hereunder and Morigagee shall have the right to exercise the
rghts herelnafter sei forth in this Mortgage; and

4) Morigagor agrees lo pay all fees, charges, rants or other paymenis accruing under said permits or any renewals thereof
prior 1o delinquency. In the event Morgagor fails to pay any such paymenl, the amount unpaid shall become a part of the
indebtedness secured by this Morigage and shall be immedialely due and payable.

7. 1T IS MUTUALLY AGREED THAT:
a) Any award of damages In conneclion with any taking or condemnation or injury 1o the Property by reason of public use, or for
damages resulting from private trespass or injury to the Property, is absolutely and unconditionally assigned and shall be paid to
Morigages, under the lerms and conditions of this Morigage pertaining 1o Renls. Upon receipt of such money Morigagee may
apply the same on the indebledness secured hereby. Morigager agrees lo execute such further documents as may be required
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to effect the assignments herein made as Morigagee may require,

b) Al any lime, without affecting the liability of any person for the paymant of the indebtedness secured hereby, and without
otherwise affecting the security hereof, Morigagee may 1} consent to of join in the making of any map or plat of the Property; 2)
grant any easement or creata any resiriction thereof, 3) subordinate this Morigage; 4) extend or modify the term of the lpan or
loans secured hereby, and 5) release without warranty, all or any par of the Property.

c) Prior lo any defaull by Mortgagor in the payment, observance, parformance and discharge of any condition, obligation,
covenant, or agreement of Mortgagor contained herein, Mortgagor may, for collection and dislribution purpeses only, collect and
receive the Renis s they come due and payable, Ihe Renis are to be applied by Morigagor to the payment of the principal and
interest and all other sums cue or payable on any promissory nole or guaranty secured by this Morigage and o the payment of
all olher sums payable under this Mortigage and, thereafter, so long as the alforesaid has occurred, the balance shall be
distributed lo the account of Morigagor. Upon any such default, Morigagee may at any ime without notice, gither in person, by
agent, or by a receiver to be appointed by a court, and without regard (o the adequacy of any security for the indebledness
heraby secured, enter upon and take possession of the Property or any part thereol, in his own name, sue for or otherwise
collect such rents, issues and profits, including those past due and unpaid, and apply the same, less costs and expenses of
operation and cellection, including reasonable altorney's fees, upon any indebtedness secured hereby, and in such order as
Mortgagee may determine, also perform such acis of repair, cultivation, irrigation or protection, as may be necessary or proper (o
conserve the value of the Properly; also lease the same or any part thereof for such rental, term, and upon such condilions as its
judgment may diclate, also prepare for harvest, remove, and sell any crops that may be growing upon the Properly, and apply
lhe proceeds lhereof upon the indebledness secured hereby

d) The entering upon and taking possession of the Property, the collection of such rents, issues, and profits, or the proceeds of
fire and olher insurance polices, or compensation or awards for any laking of or damage to the Property, and the application or
release thereo! as aforesald, shall not cure or waive any default or notice of default hereunder or Invalidate any acl done
pursuant 1o such notice.

e) Upon default by Mortgagor In payment of any indebledness secured hereby or in performance of any agreement hersunder,
all sums secured hereby shall immediately become due and payable at the oplion of the Mortgagee and In accordance wilh
applicable state law. In the event of default, Morigagee may employ counsel to enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Property by adverlisement and sale, and in accordance wilh other applicable
slale law, and may exercise such other rights and remedies granied by law and equity, which rights and remedies shall be
cumulative and nol exclusive. Mortgagee may resert to and realize upan the security hereunder and any other real or personal
praperty securily now or hereafier held by Morigagee for the obligations secured hereby In such order and manner as Morigagee
may, in i{s sole discretion, determine. Resort to any or all such security may be taken concurrently or successively and in ona or
several consolidated or independent judicial aclions or [awful nonjudiclal proceedings, or both. If the obligation secured by this
Monigage Is also secured by personal properly, fixiures or crops, Morgagee may enforce its security interest in lhe personal
properiy, fixtures and crops and its lien under this Mortgage in any manner and in any order or sequence permitted by applicable
law, All remedias are cumulative and none are exclusive; no election by Mortgagee to pursue ong remedy or item of collataral
shall be deemed to be a release or waiver of any other item of collaleral or a release or modification of the liability of Morigagor
or any guaranior io pay and perform in full all obligations 1o Mortgagee, The procedures governing the enforcement by
Mortgagee of ils foreclosure and provisional remedies against Mortgagor shall be govemed by the laws of the state In which Lhe
Property is located. Nothing conlained herein shall be construed lo provide that the substanlive law of the state in which the
Property is located shall apply to Mortgagee's rights and Morigagor's obligations hereunder or under the promissory note(s) or
guaraniies described herein, which are and shall coniinue to be governed by the substantive law of the state in which the
promissory note(s) or guaranties were executed,

f) The failure on the part of the Morigagee to promplly enforce any right hereunder shall not operate as a waiver of such right and
the waiver by Morigagee of any default shall not constitule a waiver of any other subsequent defaults, Subsequent acceplance of
any paymenl by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Morigagee's rights hereunder
as the resull of any sale, agreemenl to sell, conveyanca, or alienation, regardless of holder's knowledge of such default, sale,
agreaement 1o sell, conveyance, or alienation at the time of acceptance of such payment.

g) This Mortgage applles to, Inures to the benefit of, and binds a!l parlies herelo, their heirs, legatees, devisees, administralors,
execulors, successors and assigns. The term Morigagee shall mean the holder and owner of any nale secured hereby; or, if the
nole has been pledged, the pledgee thereof. In this Morigage, whanever the cantext so requires, the maseuline gender includes
the feminine and/or neuter, and the singular number includes the plural. All cbligatlons of Mortgagor hereunder are joint and
several,

h} In the avent the herein-described Property, or any part thereol, or any interest therein, is sold, agreed to be sold, conveyed,
alienaled or iranslerred, including any waler transfer as defined below, by Morigagor, or by operation of law ar otherwise, except
by inheritance, without Morigagee's prior written consent, all obligalions secured hereby, irespective of the maturity dales, at the
option of the holder hereof, and without demand or notice, shall immediately become due and payable. Failure to exerclse such
option shall nol constilule a waiver of the right lo exercise this option in the event of subsequent sale, agreement to sell,
conveyance or alienation.

A waler {ransfer Is any transfer, assignment, sale, exchange, gifl, encumbrance, pledge, hypothecation, alienation, grant of
option to purchase, or other disposition of, directly, indirectly or In trust, voluntarily or involuntarily, by operation of law or
otherwise, or the enlry Inlo a binding agreement fo do any of the foiegolng wilh respect to all or any part of 1) the
groundwater on, under, pumped from or otherwise availabie lo the Property, 2) Morlgagor's right 1o remove and extracl any
such groundwater Including any permits, rights or ficenses granted by any governmental authority or agency and any rights
granled or crealed by any easement, covenant, agreement or coniract with any parson or enlity, 3) any rights to which the
Property is enlitled with respect to surface waler, whether such righl is appropriative, riparian, prescriptive or otherwlse and
whether or nol pursuant {o permit or other governmental authorization, or the right 10 store any such water, 4) any waler,
water righl, water alocation, distribution right, delivery right, water storage right, waler allocation, or othar water-relaled
entittement appurtenant or clherwise applicable 1o the Properly by virtue of the Property's being situated wilhin the
boundaries of any disiricl, agency, or other governmenta! entity or within the boundarles of any private water company,
mutual water company, or other non-governmental enlity, or 5) any shares (or any rights under such shares) of any privale
water company, mutual water company, or other non-govemnmental entity pursuanl to which Morigagor or the Propery may
receive any rights.

i} In the evenl any one or more of the provisions contalned in this Mortgage or in any promissory note{s) hereby secured shall for
any reason be held to be invalid, illegal or unenforceable in any respedt, such invalidity, Ilegality or unenforceability shall not
aftecl any other provision of this Morigage or said promissory note(s), but this Morigage and said promissory note(s) shall be
construed as il such invalld, illegal or unenforceable provision had never been conlained herein or therein,
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Date: July 31, 2015 Loan: 0006579388 - 5571820101

i) This document and any altachments may be execuled in counterparis, each of which shall be deemed an eriginal, but which
shall constitule one and the same instrument. This documenl may be signed and delivered by facimile or electronic
transmission, either of which shall be effeclive as an original.

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION GR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO., BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN,

Zaring Farms, L.L C., An |daho Limited Liability Company
7 ]

By: Don R. Andersofi, Manager

ACKNOWLEDGMENT,
Stale of {daho, County ofﬁa‘k“ﬂ ﬁ(é , 58,
On this, Z day of . 20]_.[. before me, the undersigned, a Notary Public in and for the Stale of Idaho, personally

appeared Nancy Anderson, kndWwn or identified to me to be a Manager of Zaring Farms, |.L.G,, whose name Is subscribed to the
within instrument and acknowledged to me that she is authorized and instrucied lo execule the same on behalf of said Limited
Liability Company, and further acknowledged o me that said Limiled Liability Company executed the same.

IN WITNESS EREOF, | have hareunto set my hand and seal the day and year in this Cerlificale first above wrilten.

Notary Publiflbr 1Dk State of fiaho

Residing al Dﬂ(d 4‘-(1[/(.[1 . “j My Commission Expires: i [d i ‘ 21
! BS COOK ]
State of Idaho, County of _BWQQE. 55

NOTARY PUBLIC

STATE OF IDARO
On ihis%_ day of _@%ﬁ_, 20_{[, belore me, the undersigned, 8 Nolary FPublic in and for the Stale of Idaho, personally
appeared Don R, Anderson, ki or identified 1o me to be a Manager of _Zaring Farms, L.L.C,, whose nama is subscribed to the
within instrument and acknowledgad 1o me that he is authorized and insirucled lo execute the same on behalf of said Limited Liability
Company, and further acknowledged to me that said Limited Liabilily Company executed the same.

IN YITNESS WHE REOF, | have hareunto set my hand and seal the day and year in this Cerlificale first above wrillen

Residing al yl?ﬂfm{'{llfr'. & Vi JQ My Commission Expires: i l)’l ‘ ¥l

B.s. COOK
NOTARY PUBLIC
STATE OF IDAHO
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED JULY 31, 2015

Zaring Farms, L.L.C.
Loan; 0006579388 - 5571820101

REAL ESTATE DESCRIPTION:

Parcel 1:

A portion of the Northoast % of the Northwast ¥ of Section 23, Township 8 South, Range 30
East, Boise Meridian, Power County, Idaho, more particularly described as follows:
BEGINNING at the intersection of the Westerly boundary line of Interstate 15 W Project

N. -15W-4{21)37 and the Northern boundary line of sald Section 23;

Thence In a Southwesterly direction along the Westerly boundary of said Interstate
Highway a distance of 550 feet ntore or less 1o an existing fence line;

Thence in a Northwesterly direction along sald existing fence line a distance of 520 fect
more or less, to the point where sald fence line Intersects the Northerly boundary line of
said Section 23;

Thence East along the Northerly boundary line of said Section, a distance of 760 feet more
or less to the TRUE POINT OF BEGINNING.

Parcel 2:

A parcel of land In Section 14, Township 8 South, Range 30 East, Balse Meridian, Power
County, Idaho, described as follows:

BEGINNING at a point on the East line of Section 44, Township 8 South, Range 30 East,
Bolse Meridian, Powar County, Idaho, said polnt being 2640 feet South of the Northeast
corner of said Section 14;

Thenca West 1320 feet to the Northwest corner of the Northeast Y. of the Southeast % of
said Section 14;

Thence South along the East ¥ Section line 80 feet, more or less, to the South boundary of
Old Highway 30 North, which is the TRUE POINT OF BEGINNING.

Thence continuing South along the East % Sectlon line 1250 fect, more or less, to a point
approximately 50 fect South of the Northwast corner of tho Southeast ¥4 of the Southeast Ya
of said Section 14, which point is tha North boundary of the New Highway 30 Project #1024
{5), now known as Interstate B6;

Thence following the Nerth boundary of intarstate Highway 86 in a Southwasterly

direction to a polnt on the South boundary of Section 14, which point is 225 feat, more or
less, East of the Southwest corner of the Sautheast Y. of Section 14, Township B South,
Range 30 East, Boise Meridian, Power County, Idaho.

Thence West along the South boundary of said Section 14, to = point which is 680 fect East
of the Southeast comer of the Southwest % of the Southwest '%;

Thence in a Northwesterly direction along the existing fence line to a point on the South
boundary of the Old Highway 30 North, which point is 310 fect more or less from the South
boundary of Section 14;

Thence along the South boundary of Old Highway 30 North in a Northeasterly to the
intersection of Old Highway 30 Narth right-of-way boundary with the East Y Section line,
the POINT OF BEGINNING.

Parcel 3:

A parcel of land in Sectlon 14, Township B South, Range 30 East, Boise Meridian, Power
County, Idaho, described as follows:

That portion of the Northeast 4 of the Southeast ¥ lying North and West of Interstate 86
right-ol-way in Sectlon 14, Township 8 South, Range 30 East, Bolse Meridian, Power
County, Idaho.

Parcel 4:

A parcel of land in Section 14, Township 8 South, Range a0 East, Boise Meridian, Power
County, ldaho, dascribed as follows:

That portion of land lying and baing situated in the Northwest % of the Southeast % of
Seclion 14, Township 8 South, Range 30 East, Bolse Meridian, Powar County, Idaho, which
lies North and West of Old U.S. Highway 30 North right-of-way boundary.

Parcel 5:

A parcel of land in Section 14, Township 8 South, Range 30 East, Boise Meridian, Power
County, [daho, described as follows:

BEGINNING at a point 49 rods South of the Northwast corner of the Northeast % of
Section 14, Township 8 South, Range 30 East, Bolse Meridian, Power County, ldaho, which
point is the TRUE POINT OF BEGINNING.

Thence East 20 rods;

Thence North 28 rods and BY: fect;

Thence East 85 rods and 15% feet;

Thence North 20 rods and 8% feet to the Northern boundary Jine of Section 14;

Thence East 21 rods and 1 foot;

Thence Southeasterly 44 rods to a point 30 rods South of the Northeast corner of Saection
14;

Thence South 130 rods te the South East corner of the Northeast ¥ of Section 14;

Thence due Wost 60 rods;

Thengce due North to the Southam right-of-way line of Old Highway 30 North;

Thence Southwest along said Highway right-of-way line to the point of its intersection with
the Southern boundary of the Southeast % of the Northeast % of Sectlon 14;

Thence due West to the center of Section 14;

Thence due Nerth 111 rods to the POINT OF BEGINNING.
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Excepting Therefrom;

A tract of land in the Northwaest % of the Northeast ¥, of Section 14, Township B South,
Range 30 East, Boise Meridian, Power County, Idaho, more particularly dascribed as
follows:

BEGINNING at a point on the West line of sald Northwest V. of the Northeast ¥ from
which the North % corner of sald Section bears North 6°41'00" West 1,098.33 feat;
Thence South B7°02'28" East, a distance aof 210 feet;

Thence North 0°41'00" West, a distance of 207.43 feet;

Thence North B7°02'26" West 210 feet to the West line of the Northwest % of the Northeast
sy

Thence South G°41'00" East 207.43 feat to the POINT OF BEGINNING,

Also Excepting Therefrom:

A portion of Section 14, Township 8 South, Range 30 East, Boise Meridian, Power County,
Idaho, more particularly dascribed as follows:

BEGINNING at a point on the Easterly boundary of sald Soction 14, snid point being the
intersection of sald boundary line and the Northerly boundary of Old Highway 30 North,
now known as Eagle Rock Road;

Thence in a Southwesterly direction along the Northerly boundary line of said Highway, a
distance of 300 feet to the TRUE POINT OF BEGINNING.

Thence at an angle of North 15° West a distance of 165 feet;

Thence Southwesterly parallel to the Northerly boundary of Old Highway 30 North, a
distance of 264 feet;

Thence at an angle South 15° East, a distance of 165 feet to a point on the Northerly
boundary of sald Qld Highway 30 North, how known as Eagle Rock Road, which point is
564 fest Southwesterly along the Northerly Highway boundary from the Eastern Section
tine of said Section 14;

Thence In a Northeasterly directlon along said Northerly boundary of Old Highway 30
North, now known as Eagle Rock Road, a distance of 264 feet to the TRUE POINT OF
BEGINNING,

Also Excepting Therefrom:

BEGINNING at a point on the Easterly boundary of Section 14, said point being the
intersection of the Easterly boundary line of Section 14 and the Northerly boundary of Old
Highway 30 North, new known as Eagle Rock Road, the TRUE PQINT OF BEGINNING.
Thence North 0°23'37" East a distance of 670 feet more or less along the Easterly Section
line;

Thence South 46°37°23" West to a point which Is North 32°35'07" West 507 feet from a
point on the Northerly boundary of Eagle Rock Road, which paint on the boundary of
Eagle Rock Road is South 47°25'53" West 300 feet from the intersection of the Easterly
boundary of Section 14 and the Northerly boundary of Eagle Rock Road;

Thence South 32°35'07" East a distance of 507 feet mare or less to the point on the
Northerly boundary of Eagle Rock Road which lies South 47°25'53" West 300 feet from the
intersection of the Easterly boundary of Section 14 and the Northerly boundary of Eagle
Rock Road;

Thence North 47°25'53" East 300 feet mere or lass along the Northerly boundary of Eagle
Rock Road to the intersection of the Northerly boundary of Eagle Rock Road and the
Easterly boundary of Section 14 being the TRUE POINT OF BEGINNING.

Algo Excepting Therefrom:

A parcel of land being on both sides of the centerline of the Warm Creek Grade Separation
Survey as shown on the plans of Interstate 15W Project No, I-15W-4{21)37 Highway

Survay now on flle in the Office of the Idaho Transportation Department, Division of
Highways, and being a portion of the Northeast ¥ of the Southeast % and the Southeast %
of the Southeast ¥ of Section 14, Township 8 South, Range 30 East, Bolse Meridian, Power
County, idaho, described as follows, to wit:

COMMENCING at the East Y. corner of Sectlon 14, Township 8 South, Range 30 East,
Bolsa Meridian;

Thence Westerly along the South line of the Southeast ¥ of the Northeast % of said Section
14, a distance of 315.0 feet, more or less, to a point in a line parallel with and 70.0 feet
Northeasterly from the centerline of Warm Creek Grade Separation Survey as shown on
the plans of said Interstate 15W Project No. I-15W-4(21)97 Highway Survey and being the
REAL POINT OF BEGINNING.

Thence North 34°48'14” West along said parallel line 200.0 feet, more or less, to a point
opposite station 30+00 of sald Warm Croek Grade Separation Survey;

Thence North 26°16'23" West, 101.12 feet to a point in a line parallel with and 85.0 feet
Northeasterly from the centerline and bears North 55°11'46* East from Station 29400 of
sald Warm Creck Grade Separotion Survey;

Thence North 34°48'14" West along sald Last parallel line 100,0 feet to a point opposite
Station 22+00 of said Warm Creek Grade Separation Survey;

Thence North 39°37°39" West, 178,18 feet to a point in the Southeasterly right of way line
of an existing County Read, formerly the Old Qregon Trail, also known as , Oid U.S.
Highway 30 North and opposile station 23+77.54 of said Warm Creek Grade Separation
Survey;

Thence Southwesterly along said existing Southeasterly right of way line 141.04 feetto a
point that bears South 55"11'46" West, 70.0 feet from station 23+60.47 of said Warm Creek
Grade Separation Survey;

Thence South 27°41’56" East, 161.70 feet to a point in a line parallel with and 90.0 feot
Southwesterly from the centerline and brass South 55°11°46" West from statlon 22+0 of
sald Warm Creek Grade Soparation Survey;

Thence South 34°48"14" East along said last parallel line 100.0 feet to a point opposite
station 21+00 of said Warm Creek Grade Separation Survey;
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Thence South 46°06'50" East, 101.98 feet to a point in a line parallel with and 70.0 feet
Southwesterly from the centeriine and bears South 55°11'46” West from Statlon 20+00 of
sald Warm Creek Grade Separation survey;

Thence South 34°48'14" East along said last parallel line 363.47 feet to a point in the
Northwesterly right of way line of existing U.S. Highway Ne. 30 Nerth, and as described in
that certain Warranty Deod dated February 9, 1856, recorded March 1, 1956, in Book 102,
of Deeds at Page 199 as Instrument No. 75284, records of Power County, Idaho;

Thence Northeasterly along said existing Northwesterly right-of-way lina 145.0 feel, more
or less, to a point [n a line paraliel with and 70,0 feet Northeasterly from the centerline of
sald Warm Creek Grate Separation Survey;

Thence North 34°48'14" West along the last paraliel line 126.0 feet, more or less to the
REAL POINT OF BEGINNING.

Warm Creek Grade Separation Survey seating reference: 16+55 to 23+70.

Also Excepting Therefrom:

All that portion of the Northeast % lying within, and North of tho following:

A parcel of land localed in the Northeast Y4 of Section 14, Township 8 South, Ranga 30
East, Boise Meridian, Power County, 1daho described as follows:

BEGINNING at a point on the North line of said Section 14 which bears North 89°59'42"
Waest, along said North line, 522,60 feet from the Northeast corner of said Sectlon which is
monumentod with a 5/8" rebar and aluminum cap PLS 843;

Thence along the flow line of Warm Creck the following courses;

South 00°05'43" West, 63.97 feet;

South 24*18'23" East, 84.30 feet;

South 35°05'38" East, 96.32 feet;

South 58°12'47" East, 111.93 feet;

North 73°07'32” East 55,12 faat;

South 14%49'13" East, 122.40 {eet;

South 45°28'28" East, 161.44 foot;

Thence South §9°356'04" East, leaving said Creek Flow line, 134.95 fect to a point on the
East line of said Section 14;

Thence South 00°23'37" Wast, along the West line of said Section, 273.86 feet to the
Northeast comer of Warranty Deed Instrument No. 159587;

Thence South 48°14°41" West, aiong the Nosth line of said Deed, 80.93 leet to a %" rebar
and plastic cap PLS 843;

Thence North 00°22'37" East, on a line parallel with the West line of said Section 14, a
distance of 83.53 feet to & %" rebar and plastic cap PLS 843’

Thence North 53°21°36" West, 377.39 feet to a %" rebar and plastic cap PLS 843;

Thence North 83°06'20" West 406.39 feet to a %" rabar and plastic cap PLS 843;

Thence North 78°20°19" West 494,81 feet to a %" rebar and plastic cap PLS 843;

Thence North DD*06'42" East 53.68 feet to a %" rebar and plastic cap PLS 843 on a point of
intersection with Warranty De>d Instrument No. 164741;

Thence South 89°59'42" East along said Warranty Deed line, 377.16 feet to a ¥4" rebar and
plastic cap PLS B4);

Thence North 00*05'43" East, along the West line of Warranty Deed Instrument No.
102045,a distance of 338.50 feet to a point of intersection with the North line of said Section
14;

Thence South 89°59'42" East, along the North line, 377.38 feet to the TRUE POINT OF
BEGINNING.

Also Excepling Therefrom:

BEGINNING at the Northwest corner of the Northeast Quarter of the Southeast Quarter of
Section 14, Township 8 South, Range 30 Enst, Bolse Meridian, Power County, idaho
Thange running East 20 Rodz;

Thence South 40 Rods

Thence West 20 Rods

Thence North 40 rods to the POINT OF BEGINNING

FIXTURE AND/OR SPRINKLER EQUIPMENT DESCRIPTION:
1 - 100 hp US molor and Layne lurbine pump

5,600' of 6"-B" diameter pvc mainline

1 - 9 tower Zimmalic pivot

3 - handlines each 1,320 lang

4 . wheelllnes sach 1,320' long

Zaring Farms, L.L.C, An |daho Limited Liability Cempany

By: Don R. Anderson, Manager



