RCDE’VED

Farm 42:248(6) /14

NU [ Sy -
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DEPARTMENT OF WATER RESOURCES Mﬁgﬁ;bwm

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

1 Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.
3513713 OV

35-13711 QW

i

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Mame and Mailing Address of Person or Company Holding Security Interest
Idaho AgCredit, PCA

P O Box 985
RECEIVED Blackfoot, 1D 83221
NOV 27 2015
Depariment of Water Resources Phone 208-785-1510
Eastam Region .

Email

4. Name of Water Right Owner/Claimant(s) Michael Larsen and/or Nicolette Larsen

5. Expiration Date of Notification Petiod 11/01/2023

6. Is this a Renewal of Request for Notification?

7. Signature(s) of Security Interest Holder(s)
Title, if applicable

For Office Usc Only

e et
Receipted by ﬁf Date _i1 1‘ 97{ S Receipt No. f"@d“g fé Fee 53

Processed by Al Daie WR _s Date &
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Date: November 8. 2015 Loan: 0006490026 - 2223896101
WHEN RECORDED MAIL TO:

Idaho AgCredit, PCA
PC Box 985
Blackfoot, ID 83221

1. THIS MORTGAGE is made this November 8, 2015 beiween Michael G_Larsen aka Michael Gerald Larsen, and Nicolelle Largen
husband and wifg, whose address is 864 W 650 N Blackioot 1D 83223 hereinafler called "Mortgagor”, and Idaho AgCredi BCA
_Martgagee"), a wholy owned subsidiary of Idahp AgCredit, ACA, a corporalion, existing and operating under the Farm Credil Acl of

1971, as amended, having s principal place of business al 188 W Judicial PO Box 085, Blackioot, ldaho 83221,

2. WITNESSETH: That Morigager IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Morlgagee

together with right of enlry and possession the following described real propesty situated in the County(ies) of Bingham, Stale of
daho:

PARCEL 1:

A PARCEL OF LAND IN THE SWY% OF SECTION 28, TOWNSHIP 1 SOUTH, RANGE 34 E.B.M, BINGHAM COUNTY, 1DAHOD,
DESCRIBED AS:

BEGINNING AT THE SCUTHWEST CORNER OF SAID SECTION 28, THE TRUE POINT OF BEGINNING (THE WEST QUARTER
CORNER BEARS N, 00°11'50" W, 2637.00 FEET FROM THE SOUTHWEST CORNER). AND RUNNING THENCE N. 00"11'50" E.
18696 FEET ALONG THE WEST LINE OF SAID SECTION 28, THENCE S B3'3641" E 2529 64 FEET PARALLEL TO THE
SOUTH LINE OF SAID SECTION 28; THENCE S. D0"16'55" W. 188.95 FEET ALONG THE MERIDIONAL CENTER LINE OF SAID

SECTION 28 7O THE S% CORNER OF SAID SECTION 28, THENCE N BS*3641" W 2629 26 FEET ALONG THE SOUTH LINE
OF SAID SECTION 28 TO THE POINT OF BEGINNING

PARCEL 2:

TOWNSHIP 1 SOUTH, RANGE 34 £.8 M., BINGHAM COUNTY, IDAHD

SECTION 32: EViNEY:

SECTION 33: NWY,

EXCEPT: BEGINNING AT A POINT ON THE MERICHONAL CENTER LINE THAT 15 N. 00°00°00" E. 2,661.51 FEET ALONG SAID
MERIBIONAL CENTER LINE TO THE TRUE PQINT OF BEGINNING ALL FROM THE 5% CORNER QF SAID SECTION 33, (SAID
TRUE POINT OF BEGINNING BEING 5, 00°0000" E. 2,612.89 FEET FRCM THE N¥% CORNER OF SAID SECTION 33) AND
RUNNING THENCE N, 89°44'21" W, 991.20 FEET ALONG THE NORTH LINE OF A COUNTY ROAD; THENCE N 00°0000” E
3000 FEET, THENCE N. 58"53'35" E. 326.42 FEET; THENCE N_ 73°3620" E 166.26 FEET; THENCE N. 58°56'01" E. 70.34 FEET;
THENCE N. 37°56'02" £. 120.17 FEET; THENCE N. 21"12'41" W. 65.33 FEET, THENCE N. 46°40'20" E. 116 41 FEET, THENCE N.
80°16'42" E. 146.21 FEET; THENCE N. 07°23'26" £, 130 52 FEET; THENCE N £0°58'30" E. 15410 FEET; THENCE N. 28°04'41"

E,94.50 FEET; THENCE §. 89°22'39" E. 15.82 FEET: THENCE § OD*D000" E. 842 83 FEET ALONG SAID MERIDIONAL CENTER
LINE TO THE POINT OF BEGINNING.

TOGETHER WITH

IRRIGATICN EQUIPMENT

1- 75 hp High Thrust moter Serial #3020142
1- Bryan Jacksan lurbine pump Serial #278938
1-Valley pivot 1275' Seral #unknown

Approx. 4720' Hook&Lalch Sotid-Set Handlines
Approx, 1940' B* PVC-Buried Main Line

Approx, 920° 6" PVC-Buried Main Line

TOGETHER WIiTH. All fixlures including but not limited 1o the following. All pumps, molors, columns, tubes shaits, bowls, panels
and all electrical appurtenances, mainline, lalera’s, wheel lines, pivolfcircle imigation systems, risers, heads, couplers, ond plugs
valves, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof hercby declared
appurtenant thereto and which are more particularly described above

WATER RIGHTS
TOGETHER WiTH: Idaho Department of Waler Resources Docree Number 35-13713, Priority Date April 2, 1968, for 1.57 CFS
TOGETHER WiTH: Idaha Depaniment of Water Resources Decree Number 35.1371 1, Priority Date April 28, 1972, for 1,08 CFS

This real estate mortgage is also intended to be a fixture filing and to be indexed not gnly as a morthgage but also as a lixturg
Dling.

3. TOGETHER WITH: all bulldings, structures equipment, fixtures {including trees, vines and shrubs} and improvements of every
king and descripton now or hesealter consiructed or placed thereon; all standirg timber and tmber to be cul localed thereon; all
axisling and future waler fights, however evidenced, to the use of water for migation, liveslock and domestic purposes, ncluding
itrigation and watering equipment and syslems, dilches, falerals, conduits, and righis-of-way used fo convey such waler or to drain
the above-described property, all of which rights are hereby made appurlenant {o the properly, and all pumping planis, clectrical
generators. wind machines, and fencing and storage tanks, now or hereafler used in conneclion wilh the property, all of which are
hereby declared 1o be fixtures; all grazing rights, leases, permits and licenses, all oil, gas, and mineral leases, permits and rights

used with the property, and all ienements, heredilaments, easements, rights-of-way and appurtenances o the propesty (hereafter
coliectively referred 1o as the "Property”).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Morlgagee all the rents,
rayalties, issues, prolils, revenue, income and other benefils of the property ansing from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining therelo {coflectvely the “Rents™) SUBJECT, HOWEVER, to the
fight, power and authornty given 1o and conferred upon Mortgagor by Paragraph 7.c hercof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory nete(s) andfor guaraniies execuled by
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Maortgagor and/or others to the Morigagee al the limes, in the manner and with interest as therein set forth {notes may contain
variable or adjustable rate provisions):

Bate of Note Maturity Dato Amount of Note
November 9, 2015 November 1, 2023 $112,000 00

b) the payment of such additanal loans or advances, including advances under a revalving tine of credil, with interest therean, as
hereafter may be made to Marigagor, or Morigagar's successors of assigns, andlor 10 paries whose abligation Mortgagor is
guaranieeing, avidenced by a promissory note or otherwise and any abligations evidenced by any guaranties executed by Mortgagor
in favor of Marigagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by
this Marigage only if the promissory note, guaranly, or other document evidencing such Ioans or advances shall recite that il is lo be
secured by this Mortgage, <) the payment of any substiule noles. enewals, reamortizations, and exjensions of at indebledness
secured by this Morgage, d) the perfarmance of every abhgation and agreement of Mortgagar whether contained ar ncerporated by
reference in this Morigage, or contained in any loan document or guaranty executed by Morigagor in favar of Morlgagee, with
respect to any loan, advance, or guaranly secured by this Mortgage; and e) lhe payment of all sums expended or advanced by
Mortigagee under or pursuant fo the lerms of this Mortgage. together with inlerest thereon as herein provided. The continuing validity
and priority of this Mortgage as securily for fulure loans, advances or guaranties shall not be impawved by the fact ihat al cerain

times hereafter there may exisl no oulstanding indebledness from Morlgagor lo Morigagee or no commitmenl to make loans or
advances.

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use loan proceeds solely for the purposes set forth in the loan applicalion(s) or agreements; to comply with the Farm Credit
Act o 1971, as amended, andlor the regulations of the Farm Credit Admististration, now ex:sting or as herealler amended.

b} To keep the Property in good condition, working order and repair; care for the Property in accordance with slandards of good
husbangry ana 1o keep all irees, vines and crops on said land properly cultivated, irrigaled, fertdized, sprayed, and fumigated; net
ta remove, destroy or suffer the removal or destruction of any building, fence, canal, well or cther improvements or fixiures
thereon; not to remove, replace or alter any horticultural or viticu'tural tree, vine or shrub planted thereon without the prior written
consent of Mortgagee, excepl in the erdinary course of business; to complele or restore promptly and in good and workmanlike
manner any bulding which may be constructed, damaged or destroyed thereon, lo comply with all laws. covenanls and
resirictions affecting the Property; not to commil er permit waste thereof; not la commit, sulfer or permit any acl upon Lhe
Propesty in violalion of law; to do al! other acis which from the character or use of the Property may be reasonably necessary, the

specific enumerations herein nol excluding the general, to observe and perform all obligations of Morlgagor under any lease of
the Property.

¢} Ta provide, mainlamn and deliver to Martgagee fire and all olher types of insurance of the type and in ameunts as Mortgagee
may require, with loss payable clauses solely in favor of Mortgagec In Ihe event of lass, the insurance proceeds, or any parl
thereof, may be applied by Morigagee, at its option, io the reduction of the indebtedness hereby secured or 1o the resloration or
repair of the properly damaged. In the event that the Martgagor shall fail to provide safisfactory hazard insurance, Mortgagee
may procure, on Morigagor's behalf, insurance in favoer of Mortgagee alone. If insurance canno! be secured by Morigagor to
provide Ihe required coverage, such inability shafl constitute an evenl of default hereunder.

d} Vo appear in and litigate any action or praceeding purporting to affect the security herec, Ihe tille lo the Property, or the rights
or powers of Morigagee; Merigagee may appear in and liligate any such action or proccedings, including any bankrupicy,
partilion or condemnation peoceeding, affecting the Properly, or Morlgagee's interest therein, in wiich event Morigagor agrees lo
pay all cosls and expenses thereof, inctuding attorney's fees and costs of securing evidence of lile

e} To pay an or before the due date all taxes and assessments affecling the Property, inctuding all assessmenls upon waler
company slock and all renis, assessments and charges lor water, appurtenant to or used in connection with the Property, to pay,

when due, all encembrances, charges, and tiens, on the Property or any part thereof, which at any tme appear to be prior or
superior hereto,

f) In case of any suil to foreclose this Mortgage or to collet any charge arising out of the debt hereby sccured, or of any suil
which the Morigagee may deem necessary 1o prosccute or defend lo effect ar protec! the lien herein, including any proceeding in
bankrupicy, ar il Morigagee retains an attorney lo advise Martgagee in connection with this Morigage or any other agreement
relaled to the indebledness secured by this Morigage, Mortgager agrees 1o pay a reasonable sum as allgrney's fees and all
cos!s and legal expenses in connection with said suil, and further agrees lo pay the reasonable costs of searching the records
and abslracting or insuring the tille, and such sums, costs and expenases shall be secured hereby and shafl be included in any
decree of foreclosure, The fees and cosls described herein and efsewhese in this Marigage shall be in addition to those set forh
in {he loan agreement or any other wrillen agreemen between Morlgagar and Mortgagee

9} Shauld Mortgagor fail 1o make any payment or lo do any acl as provided for in this Morigage, then Marigagee, but withoul
obligalion 1o do so and without nolice to or demand upcn Mortgagor and withoul releasing Morigagor from any obligation hereoi,
may: make or do the same in such manner and to such extent as either may deem necessary 1o prolect the Properly, Merigagee
being authorized to enler upon the Property for such purposes. cammence, appear in and litigate any action of proceeding
purporting to affect the security herea! or the rights or powers of Morigagee, inciuding any bankruptey preceeding affecting the
Property; pay, purchase, conlest, or compromise any encumbrance, tharge or Jien which in the judgment of either appears lo be
prior or superior hereto; and in exercising any such powers, incur any liabilily, expend whatever amounis in ils absolute
discrelion it may deem necessary therefore, including atlorney's, accountant's, appraisal, and environmental fees. and eosts of
securing evidence of ltle, and all amounts so expended shall be obligations of Morigagor secured by this Morigage  Nothing
conlained herein shall prohibit Morigagee from enlering the Property, at a reasonable time and upcn reasonable notice to
Mortgagar, withou! incurring ar assuming any obligations or liabilities whatsoever, for (ke sole purpose of nspecling the Properly

h}) To pay immedialely and without demand all sums experded by Mortgagee pursuant lo Ihe provisions hereof, wilh interest
from dale of expendilure at the same rale as is provided for in the note or notes secured by this Mortgage In the evenl that such
sums are nel tmmediately paid, they shall be added, along wilh the appropriate amount of capital slock or participation
cerlificates, to the principal balance of the indebtedness secured hereby and shall accrue interest as herein sci forth Al such
sums shall be secured hereby.

i) Environmental Representations, Warranties and Covenanis,
1) Except as disclosed in wriling 1o Morigagee, or extep! as olherwise provided in any loan agreement belween Morlgagee
and Morigagar which specifically refers to the Property, to the best knowledge of Morigagor ailer due inquiry, Mortgagor
hereby furher represents, warrants and covenants as follows

(@) No politanis, contaminants {including oil or other petroleum praducts), loxic or hazardous substances, or salid or
hazardous wasles, as such lerms are defined under any federal, slale or local Environmenta! Law, regulation or
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ordinance (hereinafier “Contaminants”) have been, are being or will be generaled. manufactured, produced, slored,
disposed of, discharged, released, threatened to be re eased, or otherwise allowed lo migrale of escape on, under or
from the Property in such guantilics or concentrations as would viclate any federa), stale or local Environmental Law,

regulation or ordinance or as would require Mertgagor 1o report such condition to any goverrmental autharity or to
underiake removal or remedial action 1o clean up such contaminants:

[b) No Contaminanis are located on, in of under any property lacated adjacent to the Property in such quanlilies or
concentrations as would constitute a viglation of any Environmenta! Law or as wauld require the owner of the adjacent

properly to repart such condilion to any governmental authority or to undertake remaval or remedial action to clean up
such Contamirants;

(€} Neither the Properly, fior any portion thereof, nor any adjacent praperty or partion thereof, has been or is proposed lo
be listed under the Camprehensive Environmenta Response, Compensation and Liab lily Acl (42 U.5.C, Section 9601,
el seq.), or any analegaus state law. Morigagor shall immedialely nolify Morigagee if Mortgagor acquires any informalion
concerning the Isting or proposed listing of he Property or any adjacent property and shall provide Mortgagee with any
documents in Marlgagor's possession relative thereto;

{d) No hazardeus wasles, as defined under the Federal Resource Conservation and Recovery Act (42 UU.5.C. Seclion
8901, et seq), or any analogous slate law {"Mazardous Wastes"}), have been, are being or will be slored or troated in

surface impoundments or other structures or facilities located on the property that are parfially or entirely below the
ground surface,

[e) No litigation, investigation, administrative order. consent order, agreements, or olher action, proceeding or setilement
{heseinafter "Aclion”} has previously been brought, is now pending, or f¢ the best knowledge of Morlgagor threatened
against or anticipaled by Morlgagor, with sespect lo Mortgagor's use or managemen! of Hazardous Malerials or
Hazardous Waslcs or ihe environmental condition of the Property, including any underlying groundwaler. Upan learning

thereol, Martgager shall immediately notify Mortgagee of any such Action or thieatened Aclion and provide Morlgagee
with copies of all documentation relative thereto; and

{f) Except as disclosed in writing to Morigagee, no underground tanks, wells {excepl domestic waler wells), seplic tanks,
ponds, pils or any ather slorage tanks (“Tanks") (whether currently In use or abandoned) are or were Jocated on or under
the Property and no Tanks are or were serving the Property deseribed hergin, With respect to any Tanks disclosed in

writing to Mertgagee. Martgagor shall comply with alt federal, state and local laws. regulations and ordinances and any
requirements of cily or county fire departmenits, applicable to the ma nlenance and use of such Tanks, including, without
milalion, Title 40 of the Code of Federal Reguiations Part 112

2} Nothing herein shall be deemed to prohibil Morgagor from (a) using handling or storing hazardous materials ar
subsiances, as defined under any federal, state of local law regulation or ordinance {*Mazardous Materials"y or (b} storing or
Irealing ron-hazardous wastes, so long as such aclivilies are carried out in 2 good and husbandike manner in the ordinary

course of business, and in compliance with ail applicable environmental laws, regulations, permils, orders or other
requirements

3) In the event that Morigagar is in breach of any ol its representations, warranlies or covenanis as set forth above,
Marigagor, a1 its sole expense, shall take all aclion required, including environmental ciganup of the Properly, to comply wih
the representations, warranties and cavenants herein or applicable legal requirements and, in any event. shall 1ake all action
decmed necessary by appropriate governmental authorities Morigagee shali have the right, but rot the obligation, 1o advise
appropriate governmental authorities of any environmental conddion on or affecting the Property hat conslilites or may
constifule a breach of Martgagor's obligations hercunder.

4) Mortgagor and ils successors and assigns shall indemnify, defend. protect. and hold harmiess Mortgagee, ils dircclors,
officers, employees, agents, sharehoiders, successors and ass gns and their oificers, employces or agents, from and
against any and all claims, suils, damages, liens, losses, liabilities, interest. judgments, response and cleanup costs,
demands, aclions, causes of action, injuries, administrative proceedings and orders. consenl agrecments and orders,
penallics, cosls and expenses {including any fees and expenses incurred in enforcing this indemnily, any oul-of-pocket
litigation costs and the reasonable fees and expenscs of counsel) of any kind whatsoever ("Claims") paid, incurred or
suifered by, or asserled against Morigagee, including but not limited to Claims arising cul of lass of ke, injury lo persons,
lrespass or damage to or contamination of properly or nalural resources. of injury lo business, in coancclion with or arising
out of the activilies of Morigagor on the Property, Mortgagor's predecessars in interest, third parties who have been invited,
permilled or trespassed on the Propertly, or parties in a contractua relationsh'p with Marigagor, or any of them, or which
direcliy or indirectly arise out of or result from or in any way connected with the Property, whether or nol caused by
Mortgagor or within the coantrel of Morigagor, including withau! limitation: (3) the presence. use, generation, trealment,
starage, disposal, release, threalened rolease, or discharge of any Hazardous Matesial or Conlaminani at or from the
Property and/or the cleanup of Hazardous Materials or Contaminants within, on or under the Property; (b) Mortgagor's
breach of any of the representalions, warranties and covenanis contained herein: and {c} Mortgagor's violation or alleged
violation of any applicable Environmental Law, regulation or ordinance.

5} Mortgagor's representations, warranties, covenants and indemnilies contained herein shall survive the occusrence of any
evenl whalsoever, including withoul limilation the payolf of any promissory note{s} secured hereby, the release or

foreclosure of this Morlgage, the acceptance by Mortgagee of a deed in lieu of loreclosuse, or any transfer or abandonment
of the Propoerty.

G} The term "Environmenital Law” shafl mean any federal, state of local law, statute, ordinance. or reguiation, now in cflecl or
hereinaller enacled, periaining to heafih, industrial hygiene, or the environmental conditions on, under or aboul the Praperty,
including but net limiled o enaciments requiring the removal or containment of asbestos-containing malerials in private
buildings.

7} Mortgagor shall permit, or cause any tenant of Margagor to pesmit, Morigagee or its agents, or independent contraciars
to enter and inspect the Property at any reasonable time for purpoeses of delermining, as Morigagee deems necessary of
desirabla: (a) the exislence, location and nalure of any Hazardous Malerials or Hazardous Wasles on, under or aboyt the
Property, (b} the existence, location, nature, magnitude and spread of any Hazardous Malcrials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Properly, or (c) whether or nat Morigagor and
any lenant of Mortgagor is in compliance with applicable Environmental Law, If Morlgager os its tenants fail to compiy fully
with the forms of this subdivision 7), Morigagee may ablain affirmative injunclive refiefl lo compe! such compliance.

i) Grazing Righls. Il any portion of the Property described in this Mortgage is uscd by Mortgagor as the basis for cbtaining
grazing permits or other grazing rights issued by any governmental agency, including without limitations ihe Forest Service, U.S
Department of Agriculiure or the Bureau of Land Management, U S. Depariment of Interior, Mortgagor covenants and agrees as
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{ollows;

1) Said grazing permits or other rights are in good standing and have not been modified, reduced or limiled in any other
respect, excepl as fully disclosed in wriling 1o Mortgagee:;

2) Mortgagoer will perform ali obligations imposed as a requirement of exercise of said grazing permits or other nights and will
comply wilh all laws, rules and regulations applicable therato,

3) Mortgagor will 1ake such limely action as may be required to cause the renewal or reissuance of said grazing permits or
cther rights from time to tme as they expire dunng the lerm thereof. Morlgagar agrees and acknowledges thal the failure to
fenew or cause the reissuance of any said permits for any reasen, whether the result of an act or amission of Morigagor or

for reasons beyond WMorigagar's contral, is an event of defaull hereunder and NMortgagee shall have the right to exercise the
tights hercinalfier set forth in this Mortgage, and

4) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewais Ilhereaf

prior 1o delinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall become a parl of the
indebledness secured by this Mortgage and shall be immediately due and payable

70T 1S MUTUALLY AGREED THAT:

a) Any award of damages in connection with any taking or condemnation or injury to the Properly by reason of public use, or for
damages resulting from private trespass of injury to the Property, is absolutely and unconditiontally assigned and shall be paid lo
Morgagee, under the terms and condilions of this Mortgage peraining lo Rents. Upen reccip! of such money Morlgagee may
apply the same on the indebledness secured hereby. Mortgagor agrees to execule such further documents as may be required
io cifect the assignments herein made as Mortgagee may require.

b} At any time, without affecting the hability of any person for the paymen! of the indebledness sccured hereby, and without
otherwise affecting the security hereol, Morigagee may 1} consent 1o of join in the making of any map or plal of the Praperty,; 2)
grant any easement or create any restriction thereof; 3) subordinate this Mortgage, 4) extend or madily the term of the loan or
loans secured hereby: and 5) release wilhout warranty, all or any parl of the Property

c) Prior o any default by Morigagor in the payment, observance, performance and discharge ol any condition, obligation,
covenant, or agreement of Mongagor contained herein, Mortgagor may, for collection and distribution purposes only, collect and
receive the Renls as they come due and payable, the Rents are to be applied by Mortgagor 1o the payment of the principal and
interest and all other sums due or payable on any promissory nole or guaranty secured by this Mortgage and lo the paymenl of
all other sums payable under this Mortgage and, thereafter, so lang as the aloresaid has occurred, the balance shall be
distributed to the account of Merigager. Upon any such default, Morgagee may at any lime withou! nolice, either in person, by
agent, or by a receiver to be appainied by a coun, and without regard to the adequacy of any securily for ihe indebledness
hereby secured, enter upon and lake possession of the Property er any par thereof, in his own name, sue for ar otherwise
coilecl such rents, issues and prafils, including those pasl due and unpaid, and apply the same, loss costs and expenses of
operalion and collection, including reasonable atlorney's fees, upon any indebtedness secured hereby, and in such order as
Morigagee may determine. also perform such acls of repair, cultivation, irrigalion or proteclion, as may be necessary or proper to
conserve the value of the Propeny, also lease the same or any pari thereof for such rental, lerm, and upon such cendiliens as ils

judgment may dictate, also prepare for harvest remove, and sell any crops thal may be growing upon the Praperty, and apply
the proceeds thereof upon the indebledness secured hereby

d} The entering upon and taking possession of the Property, the collection of such rents issues, and profits, or the proceeds of
fire and other insurance polices, or compensalion or awards for any taking of or damage to the Broperly, and the application or

release thereol as aforesaid, shall not cute or waive any defalt or notice of default hereunder or invalidate any acl done
pursuani to such notice

€} Upon defaull by Marngagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder,
all sums secured herchy shall immediately become due and payable at the option of the Morigagee and in accordance with
applicable state law. In the event of default, Morigagee may employ counsel to enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Properly by advertisement and sale, and in accordance wilh olher applicable
stale law, and may exercise such clher rights and remedies granted by law and equity, which righls and remedies shall be
cumulative and not exclusive Morigagee may resod to and realize upon the security hereunder and any olher real or personal
property security now or hereafter held by Mortgagee for the obligations secured hereby in such order and manner as Merigagee
may, in its sole discretion, determing. Reson 1o any or all such securily may be laken concurrently or successively and i one or
several consolidated or independent judicial actions o lawful nonjudicial proceedings, or both If the obligation secured by this
Mortgage is alse secured by personal property, fixtures or crops, Marigagee may enforce ils securdy interest in the persenal
property, extures and crops and ils len cnder this Mertgage in any manner and in any order or sequence permitled by applicable
law Al remedies are cumulative and none are excluswe: no election by Morigagee to pursue one remedy or item of collaleral
shall be deemed 1o be a release or waiver of any other item of collateral or a releasa or modification of the Labiity of Mortgagor
ar any guaranior 1o pay and perform in full all obligations lo Morigagee The procedwres governing the enforcement by
Mortigagee of its forectasure and provisional remedies against Morigagor shall be governed by the laws of the state in which the
Property 15 located Naihing contained kerein shall be construed 1o provide thal the substantive law of the state in which the
Property is located shall apply lo Morigagee's nghis and Morigagors obligations hereunder or under the promissory note(s) or
guaranlies descrbed herein, which are and shall conlinue to be governed by ihe subslantive law of the stale in which the
Promissory nole(s) or guaranties ware execuied

f} The faiture an the pan of the Morigagee to prompily enfarce any right hereunder shatl not operale as a waiver of such right and
the waiver by Morigagee of any default shall not constiute a waiver of any other subsequent defaulls Subsequen! acceptance of
any payment by the holder hereof shall nol be deemed a waiver of any default by Martgagor, or of Morlgagee's rights hereunder
as the resuil of any sale, agreement 1o sell, conveyance, or alenation, regardiess of holder's knowledge of such default, sale,
agreement lo sell, conveyance, or alienaticn at the time of acceplance of such payment

9) This Mortgage applies to, inuses lo the benefit of, and binds all parties herelo, their heirs, legatees, devisees. adminisirators,
execulors. successors and assigns The lerm Mortgagee shall mean the holder and owner of any nole secured hereby: or, il the
nole has been pledged, the pledgee thereof In this Mortgage. whenever Ine contex! so requires. the masculine gender includes

the feminine andfor neuler, and the singular number includes the plural. Al obligalions of Morigager hereunder are jond and
several

h} In the event the heren-deseribed Property, or any part thereof, or any inleresl therein, is sold, agreed lo be sold, conveyed
alienaled or transferred. including any water Iransfer as defined below, by Mortgagor, or by operalion of taw ar olherwise, excepl
by inherilance, withou! Morigagee's prior writlen consent, a1l obligations secured hereby, irrespective of the maturily dates, at the
option of the holder hereof, and without demand or nolice, shall immedialely become due and payable Faiture fo exercise such
option shall not constitule a waiver of the right lo exercise fhis option in the evert of subsequenl sale, agreement 1o sell
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conveyance or atienalion.

A water transfer is any lransfer, assignment, sale, cxchange, gifl, encumbrance, pledge, hypatkecation, alienation grant of
oplion {o purchase, or other disposition of, direcily mdireclly or in trust, voluntarily or invatuntarily, by operation of law or
otherwise, or the enlry into a binding agreement to do any of the foregoing with respect lo all or any part of 1) Ihe
groundwalter on, under, pumped from or otherwise available to tha Property, 2) Marigagor's right to remove and exiract any
such groundwaler inciuding any permis, righls or liconses granted by any governmental authordy or agency and any tighls
granted or created by any easement, covenant agreement or conlract with any person or enlity, 3) any righls to which the
Froperty is entitled with respect 1o surface water, whether such right is appropriative, riparian, prescriplive or otherwise and
whether or not pursuant to permit or other governmental authorization, or the right to store any such waler, 4) any water,
waler right. water aliocation, distribution right, delivery right, water storage right, waler altocation. or other water-related
enlitfement appurtenant or olherwise applicable te the Property by virtue of the Property's being siluated wilhin the
boundaries of any distsict, agency, or other governmental enlity or within the boundaries of any privale waler company,
mulual waler company, or other naa-governmental entity, or 5) any shares (or any rights under such shares) of any private

water company, mulual water company. or other non-governmental entity pursuant 1o which Morlgagor or the Property may
receive any rights,

i} In the even! any ane ar mare of the provisions contained in this Mortgage or in any promissory nate(s) hereby secured shall for
any reason be held to be invalid, itegat or unenforceable in any respect, such invalidity, illegality or unenforceabslity shall not
affect any other provision of this Mertgage or said promissory nate(s), but this Morigage and said promissory nole(s) shall be
construed as if such invald, illegal or unenforceable provision had ncver been contained herein or therein.

1} This document and any atlachments may be executed in counierparts, eack of which shall be deemed an aniginal, but which
shall constitute one and the same instrument. This document may be signed and delivered by facimile or cleclronic
transmission, eilther of which shall be effective as an original,

k} Marigagor acknowledges receipt of a completed copy of this document and its atlachrnenis

OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. B ROWER AND THE LENDER

EA;< REPRE T?,H THER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY AND Vv NTARILY GIVEN.
i st it

Michael G, Larsen Nicolelte Larsen

ACKNOWLEDGMENT,

State of Idaho, Counly of uf_];_hm_ 8.

On lhis_ﬂlﬂday of |24 I, 20_13 before me, the undersigned, a Nolary Public in and for the State of ldaho, persenally
appeared Michnel G_Larsen and Micolefle Larsen, husband and wife, known 1o me 1o be the persons whose names are subscribed
to ihe within instrument, and acknowledged to me that they execuled the same,

IN WITNESS WHEREQF, | have hercunto set my hand and affixed my official seal the day and year in this cenificale first above
wrilten r
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State of Idaho

DEPARTMENT OF WATER RESOURCES

900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov

C.L. “BUTCH” OTTER

Governor
December 7, 2015 GARY SPACKMAN
Director
Idaho AgCredit PCA
PO Box 985
Blackfoot ID 83221

RE: Notice of Security Interest in a Water Right 35-13711 & 35-13713

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: Michael Larsen
Nicolette Larsen



