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December 16, 2015

REC E IVED
Department of Water Resources DET 24 2015
Attn: Jonie Barg Depanmen of Waler 5
900 N. Skyline Drive, Suite A Eastern Region Sources

Idaho Falls, ID 83402-1718
RE: Water Right Security Interest Lien Release Request
Dear Jonie,

Within this envelope I have included water right number(s) 34-2393, 34-728,

& 34-46A which still have Zions First National Bank as a lien holder. I have included
both Zions original mortgage (instrument #0042550) and modification of mortgage
(instrument #0043753) along with the corresponding release of mortgage (instrument
#0050318) all recorded in Butte, County. Please remove the Zions First National Bank
liens present on the above mentioned water rights. If you have any questions or
comments feel free to contact me anytime.

Sincerely,
Idaho AgCredit, FLCA

Andy Line

Loan Officer

cc: Griff & Lorraine Nuttall
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ZIONS FIRST NATIONAL BANK RECORDED

2460 SOUTH 3270 WEST
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WEST VALLEY CITY, UTAH 84119 JAH 07 2018

ATTN: Diana Moungaafi 5

Customer: Nuttal, Griff L & Lorraine /A1 S
/ £4903/0323 BUTTL COUNTY RECOROFR E :

RELEASE OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS:

That ZIONS FIRST NATIONAL BANK, a National Association, Salt Lake City, Utah, in consideration of the payment of
the indebtedness thereby secured, does by these presents release, satisfy and discharge of record that certain mortgage
executed in its favor on November 2, 2005, by GRIFF L, NUTTALL and LORRAINE D. NUTTALL, Grantar(s) therein,
and recorded November 7, 2005 as Instrument No. 0042550 as modified by a Modification of Morigage recorded
November 6, 2006 as Instrument No. 0043753 in Butte County, Slate of IDARO

TOWNSHIP 8 NORTH, RANGE 25 EAST OF THE BOISE MERIDIAN, BUTTE COUNTY, IDAHO
SECTION 12:

E1/2NE1/4; EXCEPT THEREFROM: COMMENCING AT THE SE CORNER OF SAID NE1/4: THENGE N. 00°32' WEST 10024 FEET ALONG
THE EASTERLY SOUNDARY OF SAID NEV/4 TO THE AEAL POINT OF BEGINNING; THENCE SOUTH 89°07* WEST 3784 FEET: THENCE
NORTH 00°53' WEST 481.2 FEET; THENCE SOUTH B3°24' EAST 385.3 FEET, MORE QR LESS, TO A POINT ON THE EASTERLY
BOUNDARY OF SAID NE1/4; THENCE SOUTH 00°33° EAST 431 FEET TO THE REAL POINT OF BEGINNING. -SUBJECT 7O RIGHT-QF-WAY
OF A COUNTY ROAD ON THE EASTERALY 25 FEET.

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT MO LIMITED TO THE WATER MIGHTS NUMBERS 342393, 34728
48, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETQ.

Real Property tax identification number ig: RPOGN25E120140.

Dated this 26™ day of November 2012

STATE OF UTAH )
Ss
COUNTY OF SaltLake )

On this 26" day of November 2012 personally appeared before me P J CHRISTENSEN who being by me duly
sworn, did say that she is the Vice President of ZIONS FIRST NATIONAL BANK, a National Association, Salt Lake
City. Utah, and that said instrument was signed in behalf of said National Association by authority of a resolution of
its Board of Directors; and said P J CHRISTENSEN acknowledged to me that the said ZIONS FIRST NATIONAL
BANK, a National Association, Salt Lake City, Utah, executed the same.

Ailhmpo

NotaryPublic

My commission expires: ‘;\ \L‘ ‘ 1S
Residing at: {D&l‘\’ l.d{l
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MODIFICATION OF MORTGAGE
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THIS MODIFICATION OF MORTGAGE dated Novembar 3, 2006, is made and executed be
s R tween GRIFF L.
NUTTAL'L and LORRAINE D. NUTTALL {refarred to balow as "Grantor"} and ZIONS FIRST NATIONAL BANK, whose
address is 1235 S UTAH AVENUE, IDAHO FALLS, ID B3402 (referred to below as “Lender”).

MORTGAGE. Lendor and Grantor have entared into a Mortgage dated Novembar 2, 2005 (the ~ H i i
County. State of Idaho, 83 fokows g8g . [the "Mortgage”} which has been recorded in BUTTE

Recorded November 7, 2005 os Entry Na. 0042550 in the Butie County Recorder’s Office, Stats of ldaha.

REAL PROPERTY DESCRIPTION. The Mortgage covers the following doscribed real property located in BUTTE County, State of Idaho
TOWNSHIP 6 NORTH, RANGE 25 EAST OF THE BOISE MERIDIAN, BUTTE COUNTY, IDAHO
SECTION 12

E1/2NE1/4; EXCERPT THEREFAOM COMMENCING AT THE SE CORNER OF SAID NE1/4; THENCE N. 0D' 32" WEST 1002.4 FEET ALONG

THE EASTERLY BOUNDARY OF SAID NE1/4 TO THE REAL PQINT OF BEGINNING, THENCE SOUTH B9°07' WEST 379.4 FEET, THENCE

NOATH 00°53" WEST 481.2 FEET; THENCE 50UTH B2°24' EAST 3853 FEET, MORE OR LESS, TO A PQINT ON THE EASTEALY
BOUNDARY OF SAID NE1/4, THENCE SOUTH 00'33' EAST 431 FEET TO THE REAL POINT OF BEGINNING. SUBJECT TO RIGHT-OF-WAY

OF A COUNTY RDAD ON THE EASTEALY 25 FEET.

TOGETHER WITH ANY AND ALL WATEA RIGHTS, INCLUDING BUT NOT LIMITED TO THE WATER RIGHTS NUMBERS 34-2393, 34-728
AND 34-46A, NOW OWNED OR HEREAFTER ACOUIRED WHICH ARE APPURTENANT THERETO.

The Rna! Proporty or its addresa is commonly known as 4103 NORTH 3500 WEST, MOORE, ID B3255. Tho Resl Froparty tax identification
numbar is RPOGN25E120140,
MODIFICATION. Lender and Grantor haraby modily the Mortgage as follows:

The principal amount of the Note I8 heraby incrassed from $35,000.00 to 347,000.00.
CONTINUING VALIDITY. Except 28 expressly modifiad above, the terms of the original Mortgage shall remain unchangod and in full force and
stiect and 2ra logally valid, binding, and enforceable in accordance with their respoctive terms. Consent by Lender to this Modification does not
waive Londer's right to require strict performance of tha Mortgage ax changed abova nor obligate Lender to make any future modilicationa
Nothing in this Modgification shall o satisfaction of the promissory nota or other credit sgreement secured by the Mortgage ithe
“Note™}. It is the intention of Lender ta retain as kable all partios to the Mortgage and all parties, makers and endorsers ta the Note, including
sccommodation partios, unless a party is exprassly released by Lender in writing. Any mekar or endorsar, including accor dation makers,
shall not ba releasad by virtue of this Modification, if any peracn who signed the original Mortgage doss not sign this Medification, then all
persons signing balow acknowledge that this Modification is given conditionally, based on the reptasantation to Lender that the neon-signing
person consents 1o the changas and provisions ol this Modification or otherwise will not be relcased by it. This waiver applies not only to any
initial extension or modification, but aise to Al such subssgquent actions,
HIGHLY ERODIBLE LAND AND WETLAND CONSEAVATION. A. This commitment is conditional upon loan procesds not being ussd .lor a
purpose that will contribute to excessive erosion of highty erodibte land or to the conversion of welands to produce an agricu'tural commodity.
B. ANl guocaniaed londers will ba required to moniter compiiance of these raquiraments as part of their servicing responsibilitas, During fosn
servicing contacts the Borrower's compliance (s to bo reviewsd and analyzed. If the Borrowar viclates 7 C.F.RA. Past 1940, Subpart G, Exhibit M
requirements. the loan wit be in default.
C. U loan applicants’ farm properties contsin any highly erodible land, wetiand, or convarted wotland; tha lender will Includa th
provisiens in its debt and security loan instruments:
Default shall also exist it eny losn preceeds are used o
conversion of watland to produce or to maks possible
Subpart G, Exhiblt "M*.

Order No: S5425LRT

a following

r & putpose that will contributo to excessive arosion ol highly a[odible fand or to the
the production of an sgricultural commedity, turtnar axplsined in 7 CFA Part 1940,



MODIFICATION OF MIORTGAGE
Loan No: 9001 {Continued) Page 2

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MODIFICATION OF MORTGAGE AND GRANTDR AGREES TO TS
TERMS. THIS MODIFICATION OF MORTGAGE IS DATED NOVEMBER 3, 2006.

GRANTOR:

wid) etz ot

INE D. NUTTALL

TTALL J
LENDER:

ZIONS FIRST NATIONAL BANK

et ey
x %
/fumorized Signer

a8 INDIVIDUAL ACKNOWLEDGMENT _ . o o o e
MONTE C. PETERSON 3
s , j NOTARY PUBLIC p
. )} 8§ STATE OF
Bosvieuitle 1
COUNTY OF A[nv.cmjn.vr e

el

On this 3 day of
.8

NUTTALL, kno » of identil d 1o

Noyafy Public 1or Idaho =

%r , in the year 20 _0 [ , bafore me IV(OI"UIC C P{@.,—)..—._

ry public in and for tho State of Idaho, patsonally appnareﬂ GRIFF L. NUTTALL and LORRAINE D.
¢ proved to me on the oath of ). to be the persons whose
nt and acknowledged to me that they executad same.

P R p v Lo

Residing at

My insl pl ?' 20 -0 7 -
LENDER ACKNOWLEDGMENT
e S NI ) st
STATEOF ) MARILYN WALKER
COUNTYIOF B ) SYATE OF IDAHO
"'G—i""- e S "

} L}
On this JfJ day of M ______ . i the year 20 é . balore ma,
. A notary pu,bhc in and for tha Statc of ldaho, personally appearnd

kngyn or identifiad to me [or provad to me on the oath of
— L) to be _L,4‘= !IEE#]‘ i{ —» ulhorized agent for the Lender thal executed the
within and forsgoing instryment and l:lmuu\mdqnd 8aid Ing the froe and vo voluntery act and doed of said Lender, duly authorized by
the Lander through its rd of directors or_ptherwise, for the uses and purposes therein m ned, and on oath stated that hey or she is
tlixed {8 the cotporats seal of said Lendph: - : s g
Retiding at

suthorized to oxacuts sailf instrumpnt and ¢
Notary Public for Idaho

—— — T —
LABES PR imens Wi § 3T VAE) Com. Murterd Prmasats St vms. bon 10T, POLR 44 iy Fumrme ELIAMAICIMALLIN FE TR PR MO0
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MORTGAGE

THIS MORTGAGE dated November 2, 2005, is made and executed between GRIFF L. NUTTALL and LORRAINE D.
NUTTALL (referred to below as "Grantor”) and ZIONS FIRST NATIONAL BANK, whose address is 1235 SOUTH
UTAH AVENUE, IDAHO FALLS, ID 83401 {referred to below as "Lender"}.

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages. grants, bargains, selis and conveys to Lender alt of Grentor's right
title. and intarest in and to the follewing dascribed real property, together with all existing or subsequently srected or affixed buildings.,
improvemaents and fixtures; all easements, rights of way, and sppurtanances; all water, water rights, watarcourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prolis selating to the rea! property, including without limitat

all minerals, oil, gas, gaotharmal and similar mantars, (the "Real Property”) located in BUTTE County, State of Idaho:

SECTION 12:

EvzNEvs; EXCEPT THEREFROM: COMMENCING AT THE SE CORNER OF SAID NEi/a; THENCE N. 007 32° W.
1.002.4 FEET ALONG THE EASTERLY BOUNDARY OF SAID NEua TO THE REAL POINT OF BEGINNING:
THENCE S. 89° 07° W. 379.4 FEET; THENCE N. 00° 53' W. 481.2 FEET; THENCE S. B3° 24' E, 385.3 FEET,
MORE OR LESS. TO A POINT ON THE EASTERLY BOUNDARY OF SAID NEva: THENCE S. 00°33 E. 431 FEET
'{g gﬁl-lE_ErHEAL POINT OF BEGINNING. SUBJECT TO RIGHT-OF-WAY OF A COUNTY ROAD ON THE EASTERLY

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TQ WATER RIGHTS
NUMBERS: 34-2393, 34-72B, AND 34-48A, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE
APPURTENANT THERETO.

The Real Property or its address is commonlg known as 4103 NORTH 3500 WEST, MOORE, ID 83255, The Real
Property tax identification number is RPO6N25E120140.

CROSS-COLLATERALIZATION. 1n addition to the Note, this Morigage secures all obligations. debts and liabilitias, plus interest theceon, of
Borrawer to Lender, ot any one or more of them. as well as all claims by Lender against Borrower or any ons of mare of them, whether now
axisting or heraaftet arising, whether related or unrelated to the purpose of the Note, whether vaiuntary or otharwise, whether due or not dua,
direct or inditect, determined or undstermined, absolute or contingent, liquidated or unliquidated whathar B or Grantor may be liable
individually or jmintly with others, whether abligsted as guarantor, surety, accommodation party of otharwise, and whethat recovary upan such
amounts may be or hereafter may become barred by any statute of limitations, and whether the obligation to repsy such amounts may be or
hereatter may become otharwise unenforceable.

Grantor presently assigns to Lender all of Grantor's right, title. and interest in and 1o alt present and future leases of the Property and all Rents
from the Propetty. In addition, Grantor grants to Lendar a Uniform Commercial Code security interest in tha Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PAOPERTY, IS
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDONESS AND (Bl PEAFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MDRTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waivas sl rights or dafenses arising by reason of any “one acticn” or “anti-deficiency” law, or any other law
which may prevent Lendar from bringing any action against Grantor, including a elaim for deficiency to the axtent Lander is ptherwise entitled t0
a claim tor deficiency, before ot atter bender's cofr Wt or completion of any foreclosure action, sither judicially or by exarcise of a
power of sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Mortgage is executed st Borrower's request and not at
the request of Lender; {b) Grantor has the full power, right, and authority 10 enter into this Mortgage and to hypothecate the Property. (<l the
provisions of this Mortgege do not conilict with, or rasult in & dafault under any agreament or ather instrumant binding upon Granar and do not
result in & violation of any law, regulation, court decres or order applicable to Grantar; {d) Grantor has astablished adequate means of obtaining
from Borrower on a continuing basis inf ion about B ‘s financial condition; and {8} Lendes has made no representation 10 Grantor
about Borrower {including without limitetion the craditworthiness ol Borrower).

PAYMENT AND PERFORMANCE. Except as otherwisa providad in this Morigege, Borrowaer shall pay to Lender ail indebtedness secured by this

Order No: 5425LRT




! MORTGAGE
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Morigage a3 it bacomas due, and Borrower and Grantar shall strictly perform all Borrower's and Grantar's obligations under this Mortgage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions

Possession and Use. Until the occurrence of an Evant of Defsult, Grantor may (1) remain in possession and control of the Property: {2)
use, operate or manage the Proparty; and (3] collect the Rents from the Property. The following provisions relate to the use of the
Property or to pther limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repaits, replacements. and
mainmenance necessary 1o preserve its value.

Compli With Envil i Laws. Grantor represents and warrants to Lender that: {1} During the period of Grantar’s ownership of
the Property, 1here has boen no usze, generation, manulacture, storage, trastment, disposal, relesse or threatened release of any Hazardous
Substance by any person on, under, sbout or from the Property; (2) Grentor has no knowledge of, or resson 10 believe that there has
beon, except as previously disclosed 1o and acknowledged by Lender in writing, [a) any breach or viclation of any Environimsntal Laws,
b} any use, genaration, manufacture, storage, reatment, disposa!, release or threatened releose of any Hazardous Substance on, under,
about or trom the Propeny by any prior owners or accupants of the Property, or {c] any actual or threatenad litigation or claims of any
kind by any person relating to such matters; and {3) Except as previously disciosed to and acknowledgad by Lender in writing. (3} neither
Grantor nor Any tenant, contractor, Agent or other authorized user of the Property shall use, generate, manutacture, stare, treat, dispose of
or refessa any Hazardous Substance on, under, about or from the Property; and (b} any such activity shall be condueted in complance
with all applicable federal, state, and loca! laws, regulations and ordinances, including without limitation all Er nal Laws, Grantor
authorzes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense. as Lender may deem
approgriate to detarmine compliance of the Proparty with this section of the Merigage, Any inspections or tests made by Lendar shall be
fot Lander's purposes only and shall not be constued 1o create any rasponsibility or liability on the part ol Lender 10 Grantar ar to any other
parson. The reprasentations and warranties contsinad herein are based on Grantor's due diligence in invesugating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any fulure claims against Lendar for mdemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such lsws: and [2} agrees to indemnify and ho'd harmless Lender
sgainst any and all claims, losses, liabilites, demages, penalties, and expenses which Lender may directly or indirectly sustain or sufier
resulting from a breach of this section of the Mortgags or as a consequence of any use, generation, manufacture, storage, disposal, relsase
or threatened relesse occurnng prior 1o Grantor's ownarship or interest in the Property, whether or not the same was or should have been
known to Grantor. Tha provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the payment ot the
indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's scquisition of any
intarest in the Property, whether by foreciosure or otherwisa.

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 10
the Property or any partion of the Property, Without limiting the generality of tha foragoing, Grantor will not remove, or grant to any other
party tha right to ramave, any timber, minerals lingluding oil and gas), coal, clay. scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Graniar shall not demolish or remove sny Impravaments from the Real Property without Lender's prior writtan
consent. As a condition 10 tha remaval of any tmprovements, Lender may require Grantor 1o maks arrangements sansfactory to Lendar 10
replace such Improvements with Improvements of at east equal value.

Lender's Right to Enter. Lender and Lender's agents and reprasentatives may enter upon the Raal Property st all reasonsble timas to attend
ta Lender's intarests and to inspect tha Real Property for purposes of Grantor's compliance with the terms and tonditions of this Mortgage.

Compli with G tal Requi Grantor hall promptly comply with all laws, ordinances, and regulations, now g heraafter
in affect, of all go I horiti pplicabla 1o the use or occupancy ol the Property, including without limitation, the Amaericans
with Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notifiad Lender in writing ptior 10 doing so and so fong as, in Lendar's
sole opinion, Lander's interests in the Property are not jeopardized. Lender may require Grantor to post adequate secunty or a surety bond,
reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or lesve unattended the Praperty. Grantor shall do all other acts, in additien to thoss

acis set forth above in this section, which from the character and use of the Property sre reasonably necessary to protect and preserve the

Property
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Martgage upon the sale or transfar, without Lender's prior written consent, of all or any part of tha Real Property, or any interest in the Real
Property. A "sale or transfer™ means the convayance of Real Property of any right, title or interest in the Real Property; whether lagal, beneficial
ot equitable; whather voluntary or involuntary; whether by outright solo, deed, inswaliment sale contract, land contract, contract fot deed.
leasehold interest with a term greater than three (3} years, lease-option contract, or by sale, assignment, or transtar ot any beneficial interest in
ot 10 any fand trust holding title to the Real Property, o by any other mathod of convayance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise |8 prohibited by tadaral lsw or by Idaho law,

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in &l avents prior to dalinquency} all taxes, payiodl 1axes, spacial taxes, assessments, water
charges and sewer service charges lovied against or on account ol the Property, and shall pay when dua all claims for work done on or lor
services rendared or mataral furnished to the Proparty. Grantor shall maintain the Property free of any liens having priarity over or egual to
the intarest of Lender undar this Mortgage, except for thase liens specifically agreed 10 ifn writing by Lender, ard except for the lien of taxes
and assessments not due as further specilied in the Right 1o Contest paragraph.

Right to Contest, Grantor may withhold payment at any tax, assessmaent. of claim in connection with a good taith dispute over the
cbligation to pay, so long as Lender’s interest in the Praparty is no? jeopardized. If & lien arises or i3 filed as a resuit of nonpayment.
Grantor shall within lifteen {15 days after the lien atisas or, if a lien is filed, within fifteen {1 5} days atier Grantar has notice of the filing,
secura the discharge of the lien, or if requasted by Lender, deposit with Lender cash or a sulficient corporate surety bond or ather security
satistactory to tendet in an amount sufficient to dischargs tha lien plus any costs and reasonaile attorneys’ fees, or othar charges that
could sccrus 88 a result of & foraclosure or sale under the lien, In any contest. Granor shall defend itsell and Lender and shall satisty any
adverse judgreant belore eniorcameant against the Proparty, Grantor shall name Lender as an additwnal oblipes under any suraty bond
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furnished in the contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assassments and shall
authorize the appropriate governmental official 10 deliver 10 Lender at any time a written siatement of the taxes and assessmeants against
the Property.

Notice of Construction. Grantor shall netify Lender at least fiftean (15) days before any work is commencad, any services are furnished, or
any materials ase supplied 10 the Proparty, if any mechanic’s lien, materisiman's lian. or othar lien could be asserted on accoum of the
wark, services, of materiais, Grantor will upon request of Lander furnish 1o Lender advance assurances satisfaciory to Lender that Grantor
can and will pay tha cost of such improvements.

PROPEATY DAMAGE INSURANCE. The {ollowing provisions relating to insuring the Property are a part of this Maortgage

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
& replacement basis for the full insurable value covering all Improvements on the Rea! Proparty in an amount sutizient to avoid application
of any coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintan
comprehensive general liability insurance in such coverage smounts as Lender may request with Lendar baing named as additional insureds
in such liability ‘insurance policies  Additionally, Grantor shall maintain such other msurance, including but not limited to hazard, business
nterruption and boidler insurance as Lender may raquire, Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Gramor shall defiver to Lender certificatas of coverage from each insurer containing a stipulauvon that
coverage will not be cancelled or diminishad without & minimum of ten (10} days’ prior written notice 1o Lendar and not containing any
disclaimer of the insurar'a liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act. amission or default of Grantor or any other person. Should the Real
Property be located in an ates designated by the Director of the Federal Emergency Manspement Agency as a special flood hazard ares,
Grantor agrees to obtain and maintain Federal Flood Insursnce, [ available, within 45 days atter notice is given by Lender that the Property
ig located in a special flood hazard area, for the full unpaid principal baltance of the !oan and any prier liens on the property securing the
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mantan
such insurance for the term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage 1o tha Property. Lendar may make proof of loss it
Grantor [ails 10 0o s0 within filteen {15) days of the casuslty Whether or not Lander's security is impaired. Lende: may, at Lender's
alaction, recene and retan the procesds of any insurance and apply tha pr ds 1o the seduction of the Indabtedness, paymemt of any lien
sfiecting the Property, or the restoration and repaw of the Property. I Lender elacts to apply the proceeds 1o restoration and repair, Grantor
shall repair or replace the damaged or desuoyed Improvaments in a manner satislactory 1o Lande:. Lander shall, upon satisfactory proof of
such expenditure, pay or resmburse Grantor lrom the pr ds for the r bla cost of rapair or restoration if Grantor is not in default
under this Morigage. Any proceeds which have not been disbursed within 180 days aftar their receipt and which Lender has not
commined 10 the repair ar restoration of the Proparty shall be used fitst ta pay any amount owing 1o Lander under this Mortpage, then 1o
pay accruad interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
atter payment in fuil of the indebtedness, such proceeds shall be paid to Grantor as Gramtor's interests may appear.

LENDER'S EXPENDITURES. ! any action or proceading is commenced that would materially atfect Lendar's intarest in tha Property or if Grantar
fails to comply with any provision of this Mortgage or any Related Documents. including but not Lmitad to Grantor’s failure to discharge or pay
when dug any amounts Grantor is fequired 1o discharge of pay undst this Mortgage or any Related Documents, Lender on Grantor's behal! may
{but shafl not be obligated ta) take any action that Lender dearmns appropriate, including but not kmited to discharging or paying afl taxes, liens,
security interests, encumbrances and other clzims, at any time levied or placed on the Property and paying all costa for insuring, mantaining and
preserving the Property. All such axpenditures incurred or paid by Lander lor such purposas will than bear interast at the rate charged under the
Note from the date incurred or paid by Lender to the date of rapsymant by Grantor. Al such expanses will becorme a part of the Indebledness
and. at Lender's option, will {A] be payable on demand; (8} be added to the balance of the Note and be spporiioned among and be payable
with any instaliment payments to tacome dua during either {1) the 1erm of sny applicable insurance policy, or (2] the remaining term of the
Note; or IC) be treated as a balloon paymaent which will be due snd payable at the Note's maturity. The Mortgape also will secure payment of
these amounts. Such right shall be in addition o all other fights and remedias to which Lender may be entitied upon Default.
WARRANTY; DEFENSE OF TITLE, The foliowing provisions relating 1o ownership of the Property are a part ot this Mortgoge

Thte. Grantor warrants that: (sl Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens

and entumbrances other than those set forth in the Aaal Property description or in any title insurance policy, title raport, or final utla opinion

issued in favor of, and accepled by, Lender in connection with this Mortgage, and ib} Grantor has the full nght, power, and authonty to

execute and deliver this Mortgage to Lender.

Dafense of Title. Subject 1o the sxcaplion in the paragraph above, Grantor warranta and will forever detend the title to the Proparty sgainst

the lawful claims of all persons. In the event any action or ding is comr d that questions Grantor's title or the imterest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominal party in such pruceed‘ng. but
Lender shall be entitled 1o panicipaie in the proceading and to be repr  in the pr ding by ¢ | of Lander's own choice, and

Grantor will deliver, or cause to be deliverad, to Lender such instruments as Lender may request lrom ume to time to permit such
participation
Compliance With Laws. Grantor warsants that the Property and Grantor's usa of tha Property complies with all exsting applicable faws,
ordinances, and regulations of governmantal authorities
Survival of Rapt i and Warranti Al atians, warrantias, and agreements made by Grantor in this Mongage shall
survive tha execution and delivery of this Mottgage, shail be conunuing in nature, and shail remain in full force and efiect until such time as
Botrower's indabtadness shall ba paid in ful.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:
Proceedings. I any proceeding in condamnation is {iad, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly 1ake
such steps as may be necessary to defend the action and obtain tha award. Grantor may be tha nominal party in such proceeding, but

Lender shall be entitled 10 participata in the procesding and 1o be rep d in the p ding by | of its own choice, and Grantor
will deliver or couse 10 be deiverad 10 Lander such instruments and documantation as may be requastad by Lendar from time 1o time to

permit such participation,
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Application of Net P ds. If all or any part of the Property is condemnad by eminent domain proceedings or by any proceeding or
pur:hase in liey of condemnation, Lender may at its elaction require that all or any portion of the net proceeds of the award ba apphed 10
the Indebtedness or the repair of restoration of the Property  The net proceeds of tha award shall mesn the award atter payment of all
renosonable costs, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
{ees and charges are 2 part of this Mortgege:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whataver other action is requested by Lender to perfect and continue Lender's lian on the Real Property. Grantor shall reimburse Lender lor
all taxes, as described below, together with all axpenses incurred in secording, perfacting or continuing this Mortgage, including without
lmutation ail 1axes, fees, documentary stemps, and other charges for recording or registenng this Morigage

Taxes. The loflowing shall constitute taxes ta which this section applies: (1} a specific tax upon thus typa ol Moertgage or upon all or any
part of the Indebtedness secured by this Mortgage, [2) a specific tax on Borrower which Borrower 13 authorized or required to deduct
from payments an the Indebtedness secured by this type of Mortgage: (3} a 1ax on this type of Morigage charpeable apainst the Lender or
the holder of tha Nate, and (4} a specific tax an all or any portion of the Indebtedness or on payments of principal and interest made by
Bostower,

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Morigage, this avant shall have the
same stiect as an Event of Default, and Lender may exarcise any of all of its available remedies for an Event of Detault as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or 12} the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or & sufficient corperate sutety bond or other security satistactory 1o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ta this Mortgage as a secunty agreement are & part ol
this Mortgage:
Security Agreemant. This instrument shall constifute a Secunty Agreement to the extent any of the Properly constitutes lixtures, and
Lender shall have all of the rights of a securad party under the Uniform Commercia’ Code as amended Irom time (o time.

s ity Int 1. Upon reg by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
secumv interast in the Rents and Personal Froperty. In addition to recording this Mortgage in the real property records, Lendar may, at any
time and without further authonzation from Grantor, file executed countesparts, copies or reproductions of this Mortgage as » linancing
statement. Grantor shall resmburse Lender for a® expenses incurred in periecting or continuing this security interest, Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed 1o tha Property in a manner and at a place reasonably convenient to Grantor and Lender and make it availahle to Lender within thrag
{31 days atter recaipt of written demand from Lender to the extent parmitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which information concerning the secunly interest
granted by this Monigege may be obtained leach as raquired by the Unilorm Commercial Codel are as stated on the first page of this
Margage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tfalowing provisions reiating o further assurances and attorney-in-fact are a part of this
Morigage.
Further Assurancas, At any time, and from time 1o time, upon request of Lender, Granior will make, execute and deliver, or will cause to
be made, axecutad ot delivered, 1o Lender or ta Lender’s dasignes, and when requasted by Lender, cause to be filed, recorded, rafiled, or
rarecorded, as the case may be, at such times and in such offices and places 8s Lender may deem appropriate, any and all such morigages.
deads of trust, security deads, securty agreements, linancing statements, conlinuation statements, instruments of further assurance.
certificates, and other documents as may, in the sole opinion of Leander, be necessary or desitable in order to effectuate, complete, perfact,
continue, or preserve [1) Borrower's and Gramor's obligstions under the Note, this Mortgage, and the Related Documents, and {2} the
fiens and security interasts created by this Mortgage as {irst and prior liens on the Property, whether now owned or hereatter scquired by
Grantor, Unless prohibited by law or Lender agraes to the contrary in writing, Graniar shall reimburse Lender for all costs and experses
incurred in connection with the matters referred to in this paragraph,
Attorney-in-Fact. If Gramot fails 1 do any of the things raferred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposas, Grantor hereby irravocably appoints Lender as Grantor's sttorney-in-lact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole
opinion, to sccomplish the matters referred 10 in the praceding paragraph
FULL PERFORMANCE. |f Borrowar pays all the indebtadness when due, and otherwise performs ali the obligations imposed upon Grantor undet
this Mortgepe, Lender shalt exacute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable staiements of tarminatian af any
financing staternant on file evidancing Lendaer's securily interest in the Rents and the Personal Property. Grantor wili pay, it permitted by
apglicable law, any reasonable termination 1ee as determined by Lender from time to time.
EVENTS OF DEFAULT. Each of tha following, at Lender’s option. shall constituta an Evant of Defaut under this Maortgage:
Paymant Dafault. Sorrower fails to make any payment when dus under the indebledness.
Dafault on Other Payments. Failure of Grantor within the tima required by this Mortgage to make any payment for taxes of insursnce, or
any othar payment necessary 1o prevent filing of or to efiect discharge of any lien.
Other Cefaulis. Borrowar or Grantor fails to comply with or 10 periorm any other term, obligation, covenant or condition contained in this
Martgage or in any of the Retated Documents of 10 comply with or 10 parform any tarm, obiigaticn, covenant or candition contained n any
other agreement between Lender and Borrower or Grantor,
Detsult in Favor of Third Parties. Should Borrower or sny Grantor dafsult under any loan, axtansion of credit, sacurity agresmant, purchase
of sales agreement, or any other agreement, in favor of any other craditor or person that may materially atlect any of Borrower's o any
Grantor's property or Borrower's ability to repay the indebtedness or Borrower's ot Grantor's ability 10 perform their raspective obligations
under this Mortgage or any related document.
False Statements. Any warranty, repl ion or made or furnishad 1o Lender by Borrower or Grantor or on Borrower's or
Grantar's behalf under this Mortgage or the Related Documents is faise or misieading In any materia’ respect, either now or At the time
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made or furnished or b talse or misieading at any tme theraafter.

Defectiva Collateralization. This Morigaga or any of the Ralated Documents ceases 1o be in full force and etfect (including failure of any
collateral documant 10 create & valid and perfected security interast or Lien) at any time and lor any reason.

Death or Inscivency. The death of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of 8 receiver for any part
of Borrowser's or Grantor's property, any assignment for the benefit of ¢raditors, any type of creditor warkout, or the commencement of
sny proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Py ding C ent of f I or forfeiture protesdings, whether by judicial proceeding, self-help,
repossession or any other mathod, by any creditor of Borrower or Grantor or by any governmental agency ogainst any property securing the
Indebtedness. This includes & garnishment of any of Borrower's or Grantor's accounts. including depasit Bccounts, with Lander. However,
thig Event of Dafault shalt not apply if there 18 a good faith disputa by Borrower or Grantor as 10 the validity or reasanabieness of the claim
which is the basis of the creditor or {origiture proceeding and if Borrowar or Grantor gives Lender written notice of the creditor or forleiture
proceeding and deposits with Lender monies or 2 surety bond for the creditor or forfeiture procesding, in an amount detarmined by Lender,
in its sole discretion, as being an adequale reserve or bond for the dispute.

Breach of Other Agreemant., Any breach by Borowaer or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender thal is nol remediad within any graca period provided therein, including without limitation any agreement concerning any
indebtadnass or other obligation o1 Barrower ot Grantor to Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
ol any of the indebtedness or any guaranior, endorser, sursty, of sccommodation parly dies or becomess incompetent, or revokes of
disputes the validity of, or liability undar, any Guaranty of the Indabredness. in the event of a death, Lender, at ils option, may, but shall
not be raquired 1o, permil the guarantor's estate te assume unconditionally the obligations arising under the guaranty in a manner
satistactory to Lander, and, in doing so, cure any Event of Default.

Adverse Change. A moaterial adverse change occurs in Grantor's financial condition, or Lender beliaves the prospect of payment or
performance of 1he Indebtedness is impairad,

Insecutity. Lender in good faith belisves itgell insecure.

Right to Cure. It any defauls, other than a default in payment is curable and if Grantor has nat been given a notice of a breach of the same
provision of this Morigage within the preceding twelve (12) months, it may be cured if Grantor, after receiving written notice from Lender
demanding cura of such delsult: (1) cures the default within fifteen [15) days; or {2} if the cure requires mare than fitteen {15} days,
immediately initiates steps which Lender deems in Lender's sols discraton 1o be sutficient ta cure the default and thereatier conunues and
completes all reasonable and nacessaty steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Detault and at any t:ima thergaiter, Lender, at Lender’s option, may
exprcise any one or more of the following rights and remedies, in addition to any other rights or remedies providad by law:

Accelerate indabitednass, Lender shall have the right at its option without notice to Grantor to declare the antire Indabiedness immediately
due and payable, including any prepayment penaity which Grantor would be requirad to pay.

UCC Remedies. With respect 10 all or any part of the Parsonal Property, Lender shall have sll the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without naltice to Borrower or Grantor, to take possassion of the Property and collect the Rents,
including amounts past dus and unpaid, and apply the net proceeds. ovar and above Lender's cosis. agaeinst the Indebledness. In
turtharance of this right, Lender may requice any tenant or other user of the Property 1o make payments of rent or use fees directly to
Lender. H the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's anerney-in-fact 1o endorse
instruments received in paymant thereol in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants
or other users 10 Lendst in rasponse to Lender's demand shall satisfy the abligations for which the paymenis are made, whether or not any
proper grounds fo1 the demand existed, Lender may exarcise its rights under this subparagraph either in person. by agent, or through a
receiver.

Appoint Racelver. Lender shafl have the right to have a receiver appointed to take possession of all or any part of the Praperty, with the
power to protect and preserve the Property, to opsrata the Property preceding foreclosure or sale, and 1o collect the Rents from the
Proparty and apply the proceads, over and above the cost of the receivership, against the Indebiedness. The recaiver may sarve without
bond il permittad by faw. Lender's right to the sppointment ol a racaiver shall exist whether or not the apparent value of the Propeny
exceeds the Indebtedness by a substantial amount. Employmaent by Lender shall not disqualify a person from serving as a receiver

Judiclal Foreclasurs. Lender may obtain a judicial decres foreclosing Grantor's interest in all or any part of the Property.

Monjudicis! Sate, If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property of the
Real Property by non-judicial saia.

Deficiency Judgment. )f permittad by applicable law, Lendar may obtain a judgmaent 1or any deficiency remaining in the Indebtedness due
to Landar after applicatizn of all amounts received from the exercise of the rights provided in this section,

Tenancy st Sufferance. I Grantor ramaing in possession of the Property attar the Froperty is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon dafaull of Grantor, Grantor shall bacome a tenant st suflerance of Lender or the
purchaser of the Property and shall, at Lender's option, either {1} pay a ressonable rental for the use of the Property, or (2} vacate the
Proparty immediately upon the damand of Lendar.

Other Remedies. Lender shall have all othar rights and remedias provided in this Mortgage or the Note ar svailsble at law or in aquity,

Sale of the Property. To the extent permittad by applicable law, Borrower and Grantor hereby waive any and all right to have the Propany
marshallad, In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property 1ogether ot sepsrately, in one
sale or by separate sales. Lender shall bs antitied to bid at any public sale on all or sny porion of the Property.

Notice of Sale. Lender shak give Grantor reascnable notice of the Ume and place of any public sale of the Personal Property or of the time

aftar which any privata sale o other intended disposition of tha Persons! Property is to be made. Reasonable notice shall maan notice
given at taast ten {10} days beicie the time ot the sale or disposition. Any sale of the Personal Property may be made in conjunction with
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any sale of the Raal Property,

Etection of Remedies. Election by Lendar 10 pursue sny remedy shall not exclude pursuit of any other remedy, and an elaction 1o make
expenditures or to take action 1o perform an oblgation of Grantor under this Mortgage, after Grantor's failure to periorm, shall not aflect
Lander's right 10 declare a default and exarcise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the nights and ramedies aveilable 10 Lender following an Event of Detault, or in any way 16 limit or restrict the rights and ability of
Lender 1o procesd ditactly against Grantor andior Borrower andior against any other co-maker, guarantor, sursty of endorser ancior 10
proceed againat any other coliateral directly or indirectly securing the Indebtadness.

Attorneys® Fees; Expensas. 1! Lendar institutes any suit or action to enfoice any of the terms of this Morigage. Lender shall be entitled to
recover such sum as the court may adjudge reasonabla as attarneys' foes a1 trial and upon any sppeal. Whether or not any court action is
nuplved, and to the extent not prohibited by law, all reasonable expenses Lander incuts that in Lendet's opinion 8re necessary st any time
{ot the protection of ity interest or the enforcemant of its rights shall becomae a part of the Indabtedness payable on demand and shall baar
interest at the Nota rate from the date of the axpenditure until capaid. Expensas tovered by this paragraph include, without smitation,
however subject to any limits under applicable law, Lender's reasonsble antornays” feas and Lenders's legal expenses whether of not there is
a lawsuit, including reascnable atiorneys' fees and expenses tor bankruptcy proceedings lincluding eftorts to modify or vacate any
automauc stay of injunction), appeals, and any anucipated postjudgment collection services, the cost of searching records, obtaining title
reports lincluding foreciosure reparts), surveyors' reports, and appraisal fees and tivie inswance, 1o the extent parmittad by apphcable law
Grantor also will pay any court costs, in addition 1o all other sums provided by law,

NOTICES. Any notice required to be given under this Mortgage, including withaut limitation any notice of defaull and any notice of sale shall be
given in whting, and shall be efiectuive when actually dolivered, when actually received by telefacsimile (uniess ctherwise required by tawi, whaen
daposited with a nationslly recognized overnight courler, ot, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, dwected to the addresses shown near the beginning of this Mongage. All copies of notices of foreciosure fram
the holder of any hen which has priority over this Mortgage shall be sent 1o Lender's address. as shown near the beginning of this Mortgage.
Any party may changs its address for notices under this Mortgage by giving formal written notice to the other parties, specitying that the
purpese of the notice is 10 change the party's address. For notice purposes, Grantor agrees to keep Lender informed ot all umas of Grantor's
current address. Unless otherwise provided or required by law, il there is more than one Granlor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisi are a part of this Mortgage.

Amendments. This Mortgage, together with any Aalated Documants, constitutes the antire understanding and agreement of the parties as
to tha matters set forth in this Mortgage. No alteration of or smendment to this Mortgage shall be effactive uniess given in writing and
signed by the party or parties sought to be charged or bound by the altaration or amendment,

Annual Reports. I the Property is used for purposes other than Gramor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property dunng Grantos's previous fiscal year in such form and detall as
Lender shall requira.  “Net operating incoma™ shall mean all cash raceipts fram the Property less all cash expenditures made n connection
with tha operation of the Property.

Arbitration Disclosures.

ARBITRATION IS FINAL AND BIND!NG ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THER RIGHT TO A JURY TRIAL
DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.

ARBITRATORS ARE NOT REQUIRED TQO INCLUDE FACTUAL FINDINGS QR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO
APPEAL DR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED

5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO 1S OR WAS AFFILIATED WITH THE BANKING INDUSTRY

6. ARBTRATION WILL APPLY TQ ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

7. [F¥YOU HAVE QUESTIONS ABOUT ARBITRHATION, CONSULT YOUR ATTORANEY OR THE AMERICAN ARBITRATION ASSOCIATION,

({a} Any claim or controversy {"Dispute”} between or among the parties and their amployees, agents, atfiliates, and assigns, including, but
not limited to, Disputes arising out of or relating to this agreemeant, this arbitration provision (“arbitration clause”™), or any related
agreamanis Of instrumants relating hereta or deliverad in connection harewith {*Related Agreements”}, and including, but not iimited to, a
Dispute based on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the
applicable arbitration rules of the Amerigan Arbitration Associstion (the "Administrator”}. The provisiens ot this arbitration clause shal
sufvive any termination, amandment, or expiration of this agreament or Aslated Agreements. The pravisions of this arbitration clause shall
superseds sny prior arbitration agreament between or among the parties,

{b} Tha arbitration proceedings shall ba conducted in a city mutually agread by the parties. Absent such an sgreement, arbitration will be
conducted in Boisa, Idaho or such other place as may be detarmined by the Administrator. The Administrator and the arbitrator{s] shall
have the authority to the axtent practicable to take any action to require the arbitration procesding to be completed and the arbitrator(s}”
award issued within 150 days of the filing of the Dispule with the Administzator. The arbitrator(a) shall have the authority to impose
sanctions on any party that fails to comply with time periods imposed by the Admnistrator or the arbitrator(s], including the sanction of
summarily dismissing any Dispute ar dalense with prejudice. The arbitrator(s} shall have the authority to resolve any Dispute ragarding the
terms of this agraemant. this arbitration clause. or Ratated Agraemants, including any claim or controvarsy regording the arbitrability of any
Disputs. Al limitations periods applicable to any Disputa or defense, whather by statute or agreament, shall apply 1o any arbitration
proceading heraunder and the arbitrator(st shall have the authority to decide whather any Dispute or defense is barred by a limitations
period and, it 6, 1o surmmatily entar an award dismissing any Disputa or defense on that basis. The dactrines of campulsory counterciaim,
ras judicats, and collateral estoppel shall apply to any arbitration proceading hereunder so that a party must states At a counterclaim in the
arbitration proceeding any claim or controversy which srises out of tha transaction or occurrence that s the subject matter of tha Dispute
The arbitrator{s) may in the arbitrator(s)' discretion and at the requast of any party: [1} consolidate in a aingle arbitration procaeding any
other claim arising out of the same transsction involving another party to that transactian that |s bound by an arbitration clause with
Lender, such as borrowaers, guarantors, sureties, and owners of coilstersl; and |2) consolidate or admin:ster multiple srbitration ctaims ar
controversies as a class action in accardance with Rula 23 of the Faderal Rules of Civil Procedura,

{cl The arbitrator(s} shall be selectad in accordance with the rules of the Administrator from psneis maintained by the Administralor. A
single arbitrator shall have expertise in the subject matter of the Dispute. Whara thras arbitrators conduct an arbitration proceeding, the
Dispute shall be dacided by & majority vots of 1he three arbitrators, at least one o1 whom must have expertise in the subject matter of the

Wl -
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Dispute and at least one of whom must be a practicing sttorney. The srbitrator(s) shall award to the prevailing party racovery of okt costs
and fees lincheding attorneys’ fees and costs, arbitration administration fees end costs, and arbitrator(s)’ fees). The arbutratorfs), either
during the pendency ol the arbitration proceading or as part of tha arbitration award, also may grant provisional or ancillary remedies
incfuding bt not limited 10 an award of injunctive relied, foreclosure, saquestration, attachment, teplevin, garnishment, or the appointmant
of a raceiver.

{d) Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the foltowing fimitation: the arbitration
award is binding upon the parties only if the amount does not exceed Four Million Dollars 1$4,000,000.00); il the award exceeds that fimit,
eithar pariy may demand the right to a court trial. Such a demand must be filad with the Administrator within thirty {30} days foliowing the
dete of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall be binding
The computation of the total amount of an arbitration award shall inctude amounts swarded for antorneys' taes and costs. arbitration
administration fees and cosis, and arbitratoris)’ fees,

te} No provision of this arbitration clause, not the gxercise of any rights hereunder, shail kmit the right of any party to: (1} judically or

non-judicially foreclose against eny real ar personal proparty colt I or other ity; {2} exercise sell-help remedies, including but nat
limited to repossession snd setoff rights; or (3} obtain from a court having jurisdiction thereover any provisional or ancilary remedies
including but not limited 1o inj wa tekied, loreclh 8, SBQ ation, atrtachment, replevin, garnishment, or the appointment of a receiver.

Such rights can be exercised at any time, before or after initiation of an arbitration ptoceading, except to the extent such action is conrary
to the arbitration award. The exercise of such rights shall not constitute 8 waiver ol the right to submit any Dispute to arbiration, and any
claim or controversy related 10 the exarcise of such rights shall be a Disputs 10 be resolved under the provisions ol this arbitrotion clause.
Any party may initiate arbitration with the Administrator. If any party desires to arbitrate a Dispute asseried against such party in a
compilaint, counterclaim, crosa-claim, or third-party complaint therato, of in an answer or other reply 1@ any such pleading, such party must
make an appiopriate motion 1o the trial court seeking to compel erbitration, which motion must be filed with tha court within 45 days of
service of the pleading, or smendment thereto, setting forth such Dispute. If arbitration is compelfed after commencement of litigstion of a
Dispute, the party obiaining an order compelling arbitration shall commence arbitration and pay tha Administrator's filing fees and costs
within 45 days of entry of such order. Failure 10 do so shall constitute an agrasmant 1o proceed with litipation ana waiver of the right to
atbitrata. In any arbitration commenced by 8 consumer ragarding 8 consumer Dispute, Lender shall pay one halt of the Administrator's
filing fee, up to $250,

(" Notwithstanding the applicability ot any other law to this agi the arbitration clause, or Related Agreements between or among
the partias, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq., shall apply 1o the construction and intarpretation of this arbisation
clause, If any provision ot this arbitration clause should be determined to be unenforceable, all ather provisions of this arbitration clause
ghall remain in full force and effect.

Caption Headings. Caption headings in this Morigape are for convenience purposes only and are not to be used 10 interprel or define the
provisions of this Morigage.

Governing Law. This Morigage will be g d by federal law Kcable to Lender and, to the extent not preempted by fedaral law, the

laws of the State of Idaho without regard to its conlicts of law provisions, This Mortgage has baen accepted by Lender in the State of
Idaho,

Cholce of Venue, I there is a lawsuit, Grantor agrees upon Lender's request to submit {o the jurisdiction of the courts of ADA County,
State of ldaha.

Joint and Saveral Liability. All abligations of Borrowsr and Grantor under this Mortgage shall be joint and several, and all references 1
Grantor shall mean each and evaery Grantor, bnd alt ralerences to Borrower shall mean sach and every Borrowar. This means that sach
Borrower and Grantar signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not ba deemed 1o have waived any sights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operats as a waiver of such right or any
other right. A waiver by Lender of » provision of this Mortgage shall not prejudice or constitute a weiver of Lender's night otherwise to
demand strict compliance with that provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of desling
betwean Lendar and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grentor's obligations a3 to any future
transactions. Whenever the consent of Lender is required undar this Morigaga, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent inslances where such consent is required and in all cases such consent may be
granted or withheld in tha sols discretion of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Mortgage o ba illegsl, invalid, or unenforceable as to any person
or circumstance, thet finding shall not make the offending provision illegal, invalid, or unenforceable as 1o any other person or
circumsiance. |l feasible, the olfending pravision shall be considered modiliad so that it becomes legal, valid and enlorceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Mangage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Martgapge shall not affect the lagality. validity or anfarceability of any other
provision ef this Mornigage.

Merger. There shall be no merger of the interest or estate creatad by this Mortgage with any other interest or estate in the Property at any
time held by or for the benalit of Lendar in any capacity, without the writtan consant of Lander,

Successors and Assigna. Subject to any limitations stated in this Mortgage on transfar of Grantor's intarest, this Mortgage shal be bind ng
upon and inure to the benefit of the parties, their successors ang assigns. |f ownarship of the Proparty becomes vested in 2 person other
than Granter, Lender, without notice 10 Grantor, may deal with Grantor's successors with refarenca 1o this Mortgage and the Indebtedness
by way of forbaarance or axtension without releasing Grantor fram the obligations of this Mortgage or liability under the indabtadnass.

Tiene is of the Essence. Tima is of the essence in the perfarmance of this Mortgsge,
Waiver of H: d E: i Grantor hareby releases and waives all rights and benefits of the homastead axemption laws of the Stats

of idaho as to all Indebiedness secured by this Mortgage.
DEFINITIONS. The lollowing capitalized words and terms shall have the lollowing meanings when usad in this Mortgags. Unless spacifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawlul money of the United Siates of America. Words and terms
usad in the gingular shall include the plural, and the plural sheli include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed 10 such terms in the Unitorm Commaercial Coda:
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Bomrower. The word "Borrower™ magns GRIFF L. NUTTALL and LORRAINE NUTTALL and includes all co-signers and co-makers signing the
Note.

Delsult. The word “Default™ means the Default set lorth in this Martgage in the section titled "Default™.

Environmenta! Lawe. The words “Environmental Laws”™ mesn any and all state, ledersl and local statutes, reguistions and ordinances
relating to the pretection of human haelth or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Lisbility Act of 1980, as amended, 42 U.S C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1888, Pub. L. No. 99-499 ("SARA"]. the Hazardous Materia's Transportation Act, 49 U.5.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act., 42 U.5.C. Section 6301, et seq., or othar applicable stote or federal laws, rules, or
regulations adopied pursuent therato.

Event of Defsul. Tha words “Event of Default” masn eny of tha avents of detsult set {orth in this Mortpage in the events at default
saction of this Mortgage

Grantor. The word “Granior™ means GRIFF L. NUTTALL and LORRAINE O. NUTTALL.

Guaranty. The word "Guaranty® means the guaranty from guaranior, endorser, surety, or accommodation parly 1o Lender, including
without limitation & guaranty ol all or part of the Note

Hazardous Substances. The words "Hazardous Substances™ mean matenals that, because ol their quantity. concentration or physical,
chemical or infectious chasaciaristics, may cause of pose & present or potential hazard 10 human haalth or the environment when
improperly used, treated, stored, disposed ol, generated., manufactursd, transported or otherwise handled. The words “Mazardous
Substances are used in their very broadest sense and include without limmtation any and alt hazardous or toxic substances, materials or
waste as defined by or fisted under the Environmental Laws. The term "Hazardous Substances™ also includas, without limitation, petroleum
and petroleum by-ptoducts or any fraction thereol snd asbastcs

Improvements. The word "Improvements™ means all existing and luture improvements, buildings, structures, mobie hames affixed on the
Real Property, laciliues, additions, replacements and other construction an the Real Property.

Indebtadness. The word “Indabted - and includes without limitation all Loans, together with all other obhgations, debts and
fisbilities of Borcowear 10 tander, or any one ar morg of them, a3 well as all claims by Lender against Borrower, 01 any one or more of them;
whather now or herealter existing, voluntary or involuntary, due of not due, absolute or contingent, liquidated or unliquidatad: whether
Borrawer may be lisble individually or jointly with others; whaether Borrawer may be obligated as & guarantor, surety, ar otherwise; whather
recavery upon such indebtadnass may be or hereaftet may becoma barred by any statule of limitations; and whether such indebredness
may be or hereatier may becoma otherwise unanforceabls.

Lender. The word "Lender” means ZIONS FIRST NATIONAL BANK, its successors and assigns.
Mortgage. Tha wotrd “Morigage” means this Morigage between Grantor and Lender.

Note. The word “Note® means the promissory nots dated November 2, 2005, in the original principal amount of $35,000.00
from Borrower to Lendet, tagether with all renawals of, extensions ol, modifications o1, refinancings of, consolidations ol, and substitutions
1ot the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words “Personal Property” mean all equipment, fixtures, and other articles of parscnal property now or heraafter
owned by Grantor, and now or hersatiar artached or atfixed to the Real Property; together with sll accassions, pans, and addiuons 1o, all
replacemenis of, and all subsututions for, any of such property; and logether with all proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or ather dispasition of the Property

Property. The word “Propeny” means collectively the Real Property and the Personal Praperty.
Real Property. The words “Real Property” mean the real proparty, interests and rights, as further described in this Mortgage

Related Documents. The words “Related Docurnsnts™ mean sll promissory notes. credit agresments, loan agreemants, envirenmental
sgreements, guaranties. securily agreements, morigages. deeds of trust, security deeds, collataral martgages, and 2ll other ingtruments,
agreemants and documents whether now or herealter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all presant and future rents, revenues, income, issuas, toyalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR!

-

x " /'I
~GRIFF K.’?‘UTTAL'L I
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N Skyline Dr., Ste A, Idaho Falls, Idaho 834021718

Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L. “BUTCH” OTTER
Governor
December 23, 2015 GARY SPACKMAN
Director
Idaho AgCredit PCA
PO Box 985
Blackfoot ID 83221

RE: Release of Notice of Security Interest in a Water Right 34-2393, 34-728, 34-46A

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence releasing a security interest to
the above referenced water right(s). The release was received by Idaho AgCredit along
with a copy of a recorded Release of Mortgage for Zions First National Bank. Idaho
AgCredit does still have a security interest in the water rights. The department has
modified its records to reflect the release and has enclosed a computer-generated report
for your records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure



