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December 16, 2015

RECE)y ED
Department of Water Resources DEC 2 1 2055
Atin: Jonie Barg Department of Waler Re
900 N. Skyline Drive, Suite A Eastem Region e

Idaho Falls, ID 83402-1718
RE: Water Right Security Interest Lien Release Request
Dear Jonie,

Within this envelope I have included water right number(s) 34-2393, 34-728,

& 34-46A which still have Zions First National Bank as a lien holder. I have included
both Zions original mortgage (instrument #0042550) and modification of mortgage
(instrument #0043753) along with the corresponding release of mortgage (instrument
#0050318) all recorded in Butte, County. Please remove the Zions First National Bank
liens present on the above mentioned water rights. If you have any questions or
comments feel free to contact me anytime.

Sincerely,
Idaho AgCredit, FLCA

Andy Line

Loan Officer

cc: Griff & Lorraine Nuttall
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NC. J050318

ZIONS FIRST NATIONAL BANK RECORDED

2460 SOUTH 3270 WEST

UT - ROWG - 0187

WEST VALLEY CITY, UTAH 84119 JAY 07 2013

ATTN: Diana Moungaafi 5

Customer: Nuttall, Griff L & Lorraine AL R v
5490310323 BUTTL COUNTY RECOROER ; z

RELEASE OF MORTGAGE

KNOW ALL MEN BY THESE PRESENTS:

That ZIONS FIRST NATIONAL BANK, a National Association, Salt Lake City, Utah, in consideration of the payment of
the indebtedness thereby secured, does by these presents release, satisfy and discharge of record that certain mortgage
executed in its favor on November 2, 2005, by GRIFF L, NUTTALL and LORRAINE D. NUTTALL, Grantor(s) therein,
and recorded November 7, 2005 as Instrument No. 0042550 as madified by a Modification of Mortgage recorded
November 6, 2006 as Instrument No. 0043753 in Butte County, State of IDAHO

TOWNSHIP 6 NORTH, RANGE 25 EAST OF THE BOISE MERIDIAN, BUTTE COUNTY, IDAHO
SECTION 12

E1/2NE1/4; EXCEPT THEREFROM: COMMENCING AT THE SE CORNER OF SAID NE1/4; THENCE N. 00 32" WEST 1002.4 FEET ALONG

THE EASTERLY BOUNDARY OF SAID NE1/4 TO THE REAL POINT OF BEGINNING; THENCE SQUTH 89°07' WEST 379.4 FEET; THENCE

NORTH 00°53' WEST 481.2 FEET; THENCE SOUTH 837 24" EAST 285.3 FEET, MORE OR LESS, 70 A POINT ON THE EASTERLY
BOUNDARY OF SAID NE1/4; THENCE SOUTH 00°33° EAST 431 FEET TO THE REAL POINT OF BEGINNING. -SUBJECT TO RIGHT-OF-WAY

OF A COUNTY ROAD QN THE EASTERLY 25 FEET.

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO memﬁmummﬁzﬁm
~F4=4 A, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETD.

ol e

Real Property 1ax identification number is: RPO6N25E120140.

Dated this 26" day of November 2012

STATE OF UTAH }
ss
COUNTY OF Salt Lake )

On this 26™ day of November 2012 personally appeared pefore me P J CHRISTENSEN who being by me duly
sworn, did say that she is the Vice President of ZIONS FIRST NATIONAL BANK, a National Association, Salt Lake
City, tah, and that said instrument was signed in behalf of said National Association by authority of a resolution of
its Board of Directors; and said P J CHRISTENSEN acknowledged to me that the said ZIONS FIRST NATIONAL
BANK, 2 National Association, Salt Lake City, Utah, executed the same.

Ailhmoo

NotaryPublic

My commission expires: \;\ \q ‘ 1S
Residing at:ﬁ\{jg'\'\' l.d{!




RECORDATION REQUESTED BY:

ZIONS FIRST NATIONAL BANK Ly
IDAHO FALLS COMMERCIAL BANKING CENTER NO, J "’4 3753
1235 S UTAH AVENUE
IDAHO FALLS, ID 83402 RECAROED
WHEN RECORDED MAIL TO: NOV ¢ = 2006
Zions First National Bank Bu—-———ﬂ»ﬂﬂé P
Commercial Banking Center _E Ay,

1235 South Uah Avenuc
Idaho Falls, ID 83402
SPACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

MODIFICATION OF MORTGAGE

Order No: 5425LRT
i

*000000000000009001074011032006"°

THIS MODIFICATION OF MORTGAGE dated November 3, 2006, is made and executed between GRIFF L.
NU‘ITAL!. and LORRAINE D. NUTTALL (referred to below as “Grantor”} and ZIONS FIRST NATIONAL BANK, whose
address is 1235 S UTAH AVENUE, IDAHQ FALLS, ID 83402 (referred 1o below as "Lander”).

MORTGAGE. Lender and Grantor have enterad into & Mort, dated Novomber 2, 2005 {the "M 4 i i
pismaigon Bty i gage . {the "Mortgage”} which has been recorded in BUTTE

Recorded November 7, 2005 as Entry No. 0042550 in the Butte County Recarder's Office, State of idaha.

REAL PROPERTY DESCRIPTION. The Mortgage covers tha following described real property located in BUTTE County, State of ldaha
TOWNSHIP 6 NORTH, RANGE 25 EAST OF THE BOISE MERIDIAN, BUTTE COUNTY, IDAHO
SECTION 32

EV/2ZNE1/4, EXCEPT THEREFROM: COMMENCING AT THE SE CORNER OF SAID NE1/4, THENCE N. 00'32' WEST 1002.4 FEET ALONG

THE EASTERLY BOUNDARY QOF SAID NE1/4 TO THE REAL POINT OF BEGINNING, THENCE S50UTH §9°07' WEST 379.4 FEET, THENCE

NQRTH 00°53" WEST 481.2 FEET, THENCE SOUTH 83°24' EAST 385.3 FEET, MORE OR LESS, TO A POINT ON THE EASTERLY
BOUNDARY OF SAID NE1/4; THENCE SOUTH 00" 33' EAST 431 FEET TQ THE REAL POINT OF BEGINNING, SUBJECT TO RIGHT-OF-WAY

OF A COUNTY ROAD ON THE EASTEALY 25 FEET.

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO THE WATER RIGHTS NUMBERS 34:2393, 34-728
AND 34464, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO.

The Real Proporty of its address is commonly known as 4103 NORTH 3500 WEST, MOORE, ID 83255, The Real Property tax idontification
number is RPOGN25E120140,
MODIFICATION. Lender and Grantor hereby modity the Mortgage as lollows

The ptincipal amount af the Note is hereby incraased from $35,000.00 v $47,000.00.
CONTINUING VALIDITY. Except as expressly modifisd abova, the terms of the orlginal Mortgage shall remain unchangod and in full force and
otfect and are logally valid, binding, and enl ble in dance with their respoctive teems. C by Lendar to this Meditication doss not
waive Lender's right to require strict performance of the Martgags as changed abovs nor obiigate Lendar 10 make aay {uture modifications.
Nothing in this Modification shall constitute a satisfaction of the promissory nota or other credit agresmant secured by the Morigage [the
“Note™). it is the intention of Lender to retaln ms lisble all parties to the Mortgage and all parties, makers and endorsers to the Note, including
accommodation parties, unlass 8 party ia axpressly relsased by Lender In writing. Any maker or endorser, including accom dation makears,
shall not be raleased by virtue of this Modification. If any person who signed the original Mortgage does not sign this Modification, then all
parsons signing below acknowledge that this Modlficstion is given conditienally, based on the tepragantation to Lender that the non-gigning
person consents to the changas and provisiona of this Modilication or otherwise will not be relcasad by it. This waiver appiies not only to any
initial extansion or modification, but also to all such subtequont actions
HIGHLY ERQDIBLE LAND AND WETLAND CONSERVATION. A. This commitmant i1a conditional upon loan proceeds not being used ‘Icr a
purpose that will contribute to excessive atasion of highly erodibla land ar to the conversian of we'ands 1o produce an agricultural commaodity.

B. All guaranteed londers will be required 10 rmonitar complisnce of these requiraments as part af their servicing responaibilitas, During !nln
servicing tha B *s compli is 10 bo revi d snd anslyzed. If the Bormower viclates 7 C.F.R. Part 19840, Subpart G, Exhibit M

requiraments. the loan will be in default.
C. If ioan applicants’ farm propertics contain any highly erodible land, wetland,
provisions in ita debt and security loan instruments:

Dafauit shall also exist it any loan proceads ate used far & purpose that will contribute 1o v
conversion of watland 1o produce of to moake possible the production of an agricuttural commodity, furtha

Subpart G, Exhibit "M”",

or convatted watland; tha lender will includa the fallowing

axcasgive erosion of highly ercdible 1and or 1o the
¢ explained in 7 CFR Part 1840,



MODIFICATION OF MORTGAGE
Loan No: 9001 {Continued) Page 2

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MODDIFICATION OF MORTGAGE AND GRANTOR AGREES TO ITS
TERMS. THIS MODIFICATION OF MORTGAGE IS DATED NOVEMBER 3, 2006.

Tl i) e

FF L. NPTTAC | PORRAINE D, NUTTALL
LENDER:
ZIONS FIRST NATIONAL BANK
T
/umori:eﬂ Signer
s INDIVIDUAL ACKNOWLEDGMENT o o o o o e o
MONTE C. PETERSON b
STATE OF W o \ 1 Nonideieiic }
. ] STATE OF iDAHO
sttt f Le 1
COUNTY OF g-ﬁ Aove f U

3f_g %'- ,in the yaar 20 _O e , bafore ma 'V(Q"“IC C P{E'_‘ e n—

ry public in and “for the State of Idaho, personally appnnred GRIFF L. NUTTALL and LORRAINE D.
¢ ptoved to me on the oath of ), 1o be the porsons whose

On this

NUTTALL, Xnopsr ot identify
namas i nt and acknowlesdged to ma that they exccuted thg same.
e R P L
—-;f/ g at [

>

Nogafy Public tor ldaho

My commisgion eapires ?‘ 2 Q-0 7

LENDER ACKNOWLEDGMENT

e = P NI Y ity
STATEOQF 7 ] MARILYN WALKER
185 NTOTAHV PUBLIC
COUNTY OF : STATE OF IDAHO

S 2 g g

[}
_M ..... . in tho year 20 é , batore me

On this Jf‘J day of
. B notary public in and for xha State of Idaho, porsonaily appearud

I/ _. knoggn or ijentified to ma {or proved to me on the oath of
—), 1 be [ 2 —. Buthorized agent for the Lendm that snecuted the
within and loregoing instryment and ncknowildqod Baid m&t the free and vo voluntary act and doed of said Lender, duly puthorized by

the Landor through its rd of directors or ise, for the uscs and purposes therein m ned, and on oath stater that h? of she is

euthorized to axacute § Hixed ig tha corporate senl of aaid Le

e Rasiding st
Notary Public for ldaho? Z ?
My commission expires __ W

LARSE P Lmprn Vo 8 311G I G bt d et bt md. bow BRF, JO00 40 &gt Pwswrros B CALImMICI MALUGIOH IS TR B4TER B DRGIe




RECORDATION REQUESTED BY:

ZIONS FIRST NATIONAL BANK NO. 0042 550
IDAHD FALLS LOAN PRODUCTION OFFICE
1235 5OUTH UTAH AVENUE RECORDED

1DAHO FALLS, ID 83401

WHEN RECORDED MAIL TO: NOV 0 7 2005
Zions First Nationel Bank _ . 3&_!’.&

Loan Servicing Group - UT RDWG 0187 CQUNTY
2480 South 3270 Wast ZCORD
Waest Valley City, UT 84119

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
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MORTGAGE

THIS MORTGAGE datad November 2, 2005, is made and exacuted between GRIFF L. NUTTALL and LORRAINE D.
NUTTALL (referred to below as "Grantor”) and ZIONS FIRST NATIONAL BANK, whose address is 1235 SOUTH
UTAH AVENUE, IDAHO FALLS, IO 83401 {referred 1o below as “Lender”).

GRANT OF MORTGAGE. For valuabk G mortgages, grants, bargains. sells and conveys to Lender all of Grantor's fight
title, and interest in and to tha following described real property, together with all existing or subsequently erectad of affixad buildings,
improvements and fixtures; all easements, nghts of way, and appurtenances; all water, water nghts, watercourses and ditch nghts (including
stock in utilfies with ditch or irrigation rights): and all other rights, royalties, and profits relating to the real property. including without limitation
a" minera's, oil. gas, geothermal and simidar matters, {the “Real Property™} [ocated in E?JTTE County, State of 'I‘gaho:

SECTION 12:

12:
E1/ZNEv/a: EXCEPT THEREFROM; COMMENCING AT THE SE CORNER OF SAID NEwa: THENCE N. 00° 32' W,
1,002.4 FEET ALONG THE EASTERLY BOUNDARY OF SAID NEna TO THE REAL POINT OF BEGINNING;

Order No: 542S5LRT

THENCE S. 89° 07° W. 379.4 FEET; THENCE N. 00° 53' W. 4B1.2 FEET; THENCE §. 83° 24' E, 385.3 FEET.

MORE OR LESS. TO A POINT ON THE EASTERLY BOUNDARY OF SAID NE1/4; THENCE S. 00°33" E. 431 FEET
;g ;TEI-IEI::'_REAL POINT OF BEGINNING. SUBJECT TO RIGHT-OF-WAY OF A COUNTY ROAD ON THE EASTERLY

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO WATER RIGHTS
NUMBERS: 234-2393, 34-728, AND 34-48A, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE
APPURTENANT THERETO.

The Real Property or its address ia commonly known as 4103 NORTH 3500 WEST, MOORE, ID 83255. The Real
Property tax identification number is RPOSNZ5E120140.

CROSS-COLLATERALIZATION, In addition to the Note, this Mortgage securas all obligations, debts and lisb7 ties, plus interest thereon, of
Borrower 1o Lender, or any one or more of tham, as well as all clsims by Lender against Barrawer or any one or mcre of them, whether now
axisting o¢ heraafter arising, whether related or unrelated 1o the puipose of the Note, whather voluntary or otherwise, whether due or not due
ditect or indirect, detsrminad or undetermined, sbsolute or contingent, Squidated or unlquidated wheth Borrower of Grantor may be hable
individually or jointly with others, whether obigated as guarantar, suraty, sccommodation pany or otherwise, and whether recovery upon such
amounts may be or hereaiter may become barred by any siatute of timitations. and whather the abkgation to repay such amounts may be or
heraalter may became otherwise unenfarceable.

Granior presently assigns to Lender all of Grantor's right, titte, and interest in and 1o alt present and future leases ol the Proparty and all Rents
from tha Praperty. In addition, Grantor grants to Lender & Unifzrm Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS. AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waivas all rights or defenses arising by reason of any “ong pction” of ~anth-deliciency” law, or any other law
which may prevent Lander from bringing any action against Grantor, including a claim for deficiency 10 the extent Lender is otherwise entitled to
a claim fo¢ deficency, before or atiar Lender's comm or platian of any loraclosute action, sither judicially or by exercisa of a
power of sals.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a} this Mortgage is axecutad at Borrower’s request and not a1
the request of Lender; {b) Grantor has the full power, right. and authority 10 anter into this Mongage and to hypothacate tha Property; {c} the
provisions of this Mortgege do not conflict with, &t result in a default under any agresment or other instrumant binding upon Grantor and do not
result in a violation of any law, regulation, court decrea or order applicable 10 Grantor: {d) Grantor has established adequate means of oblaining
from Borrawer an a continuing basis intormation about Borrower's financia! condition; and le) Lander has mada na representation to Grantor
about Barrawer {including without limitatian the creditworthinass of Barrower.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay 10 Lender ai ndebtednass sacured by this




MORTGAGE
Loan No: 2001 {Continued) Page 2

Mortgage as it becomes due, and Borrower and Grantar shall strictly perform all Borrower's and Grantor's obligations under ttus Marigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bosrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governad by the following provisions

Possession and Use., Until the occurrence ol an Event of Default, Grantor may (1§ remain in possession and control of the Propenty; (2)
use, operate or manage the Property: and (3) collact the Rents from the Property. The follawing provisions ralata to the use of the
Property or 1o other limitations on the Property.

Duty 1o Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform abl repairs, replacements, and
mainienance necessary 1o preserve its valua.

Compli With Envi I Laws. Grantor represents and warranis to Lender that: {1) During the period of Granter's ownership of
the Property, there has been no use, genaration, manulacture, storage, trastment, disposal, release or threataned release of any Hazatdous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, axcept as previously disclosed 1o and acknowledged by Lender in writing, (a) any bresch or violation of any Environmental Laws,
tbl any use, peneration, manulaclure. storage, treatment, disposal, relasse or threatened relesse ol any Hazardous Substance on, under,
about ot trom the Property by any prior awnars or occupants of the Property, of (c) any actual or threatened huigation or claims of any
kind by any person relating to such matiers: and {3} Except as previously discicaed to and acknowledged by Lender in writing, lal neither
Grantor not any TenaNt, contractor, agent of other authorized user of the Praparty shall use, generate. manytacture, store, 1reat, disposa of
or relagse any Hazardous Substance on, under, about or from the Property: and (b} any such activity shafl be conducted in compliance
with all applicable federal, state, and local laws, regulations snd ordinances, including without limitation al! Environmantal Laws. Grantor
authonzes Lender and its agents 1o enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
spproprisie to determine compliance of the Proparty with this section of the Mortgage. Any inspections or 1gsts made by Lender shall be
far Lander's purposes only and shall not be construed 10 create any rasponsbility or liability on the part ol Lender 1o Grantar or to any other
paerson. The reprasentations and warranties contained hergin are based on Grantor's dug diligance in investigating tha Property for
Hazstdous Substances. Grantor heteby {11 releases and waives any fulure claims against Lender for indamnity or contribution in the
avent Grantor becomes lisble for clesnup or other costs under Bny such laws; and (2} agress 1o indemnify and hold harmiess Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Lander may directly or indirectly sustain or suffer
resulting from a breach of this section of the Mortgage or as a consequence of any use, genaration, manulacture, storage, disposal. release
or threatened releasa accurring prior to Grantor's ownarship of interest in the Property, whether or not the same was or should have been
known to Grantor. The provisions of this seclion of the Martgage, including the obligation 10 indeminify. shall survive the payment ot the
Indebledness and the satisfaction and reconveyance of the lien of this Morigage and shall not ba affected by Lender's acouisition of any
interest in the Propetty, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suller any stripping of or waste on o7 o
tha Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
parly the fight 1o remove, any timber, minerals lincluding oil and gasl, coal, clay, scoria, soil, gravel or rock products withoui Lender’s prior
written consent.

Removal of Improvements, Grantar shall not demolish or remove any Improvements from the Resl Property without Lender's prior writien
consent. As a condition to the removal of any Improvements, Lender may ¢equire Grantor 1o make arrangements satistaciory to Lender to
raplace such Impr 1ts with imp ot ot lxast squal value.

Lender's Right to Enter. Lender and Lender's agents and representativas may satar upon the Real Proparty at a¥l reasonable times to attend
1 Lender's ‘ntarests and to inspect tha Real Progerty for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmantsl Raquirements. Grantor shall promptly comply with ail laws. ordinances, and ragulations, now or heresfter
in effect, of all governmenial autharities 8pplicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabdities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
praceeding, including appropriate appeals, so long as Grantor has notitied Lender in writing prior to doing 6 and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 10 post adaquate security or a surety bond,
teasonably satisfactory to Lander, 1o protect Lender’s interest.

Duty ta Protect. Grantor agrees neither to abandon or leave unattendad the Property, Grantor shall do all other scts, in addition ta those

acts set forth abave in this section, which {rom the characier and use of the Property are reasonably nacessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option. declare Immediately due and payable ali sume secured by this
Mortgage upon the sale or transter, without Lender's prior wtitten consent, of all or any part af the Real Property, or any interest in the Real
Property. A "sale or transfer™ means the convayance of Real Property or any right, title or interes? in the Real Property; whether legal, beneficial
or equitable, whether voluntary or involuntary; whether by gutright sale, deed, installment sala conuact, land contract, contract for dead,
{sasehold interest with a tarm graater than three (3) yesrs, lease-option contract, of by sala, assignment, or 1ransfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other methad of convayance ot an intarest in the Real Property. However, this
option shall not be exercised by Lender il such exarcise (s prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relatng 1o the taxes and lisns on the Property are part of this Morigage

Payment. Grantor shall pay when due (and in sll avents prior 10 daknguency) all taxas, payroll taxes, special taxes, assessments, walsh
charges and sewer service charges lavied against or on account of the Property, and shall pay when dus all claims for work done on or for
services rendered or matarial furnished to the Property. Grantor shall maintain the Propany trae of any fens hawving priority over or equal 10
the interest of Lender undar this Mortgage, except for those liens spacifically agreed to in writing by Lender, and except for the hen of taxes
and assessments not due as turther specified in the Right 1o Contest paragraph,

Right 1o Contest. Grantor may withheld payment of any 1ax, assessment. or claim in connection with a good faith dispute over the
obligation to pay. so long as Lender's interest in the Property is not jecpardizad. |f 8 lien arisas or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lisn is filed, within filtean 115} days atter Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lander cash or a sutficient corporate suraty bond or other secunty
satistactory to Lander in an amount sufficiant to discharge tha lien plus any costs and reasonable attornsys® fees, or other charges that
could accrua as & result of a foreclosure or sala under the lien. in any contest, Grantor shall defend itself and Lender and shall satisly any
adverse judgmeant belore enforcemant against tha Property. Grantor shall name Lender as an additional obligee under any surety bond
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turnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory svidence ol payment of the taxes or assessments ang shall
authorize the appropriate governmentsl official 1o deliver to Lender at any time & writien statement of the Taxes and assessments agamnst
the Property.

Notice of Construction. Grantor shall notify Lender at least fitteen (15) days before sny work is commenced, any services are furnished, or
any materials are supplied 1o the Property, it any mechanic’s lien, materiaimen's lien, of other lien could be asserted on account of the
work, Bervices, or materiats. Grantor will upon request of Lander lurnish to Landar advance assurances satisfactory to Lender that Grantor
can ard wil pay the cest of such improvements.

PROPERTY DAMAGE INSURANCE. The lollowing provisions relating 1o insuring the Property are a part of this Morigaga:

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endarsements on
& replacement basis for the {ull insurable value covering all improvements on the Real Property in an amount sulticient to avoid apphcation
ol &ny coinsutance clsuse, and with a stancard mottgagee clause in favor of Lendet. Grantor shal also procure and mantain
comprehensive genaral liability insurance in such coverage smounts as Lender may raquest with Lendar being named as additional insureds
in such liability insurance palicies.  Additionally, Grantor shall maintain such other insurance, incluting but not kmited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companias and in such form as may be
reasanably acceptable to Lender. Grantor shall deliver to Lender certificates aof coverage from each insurer containing a stipulation that
coverage will not be canceflad or diminishad without 8 minimum of ten (10} days’ prior writien notice to Lender and not containing any
disclaimer of tha insurar's hability for failure to give such natice. Each insurance policy atsa shall include an endorsement praviding that
coverage in favor of Lender will not be impaired in any way by any act. omission or default ol Grantar or any other person, Should the Real
Proparty be located in sn ared designated by the Diractor of the Faderal Emergancy Management Agency as a spacial tlood hazard area,
Grantor agrees to obtain and mantain Federal Flood tnsurance, if aveilable, within 45 days alter notice is given by Lender that the Property
ts located i a special tiood hazard area, for the full unpard principel balance of the loan and any prior liens on the property secuting the
loan, up ta the maximum policy limits set undet the Natiana! Flood Insurance Program, of as otherwise required by Lender, and 1o maintain
such insurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notify Ltendar of any loss or damage 1o the Proparty. Lender may make proof of loss it
Grantor 1ails 10 do 8o within fifteen (15) days of tha casuaity. Whether or not Lender's security is impaired. Lender may, at Lender's
alection, raceive and ratain the proceeds of any insurance and appty the proceeds to the reduction of the Indebtedness, payment of any lien
aftecting the Froperty, or the restaratian and repair ol the Property. I Lander elacts to apply tha proceeds o rastoration and repair, Grantor
shail repair or replace the demaged or destroyed Improvamanis in a manner satisfactory to Lender, Lender shall, upon satisfactory proof ot
such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of repair or resteration Jf Grantor is nat in defauit
under this Morigage. Any proceeds which heve not been disbursed within 180 days afiar their recaipt and which Lender has not
commined 1o the repair or resioration of the Property shall ba used first to pay any amount owing to Lender under this Mortgage, then to
pay accruad interest, and the ramainder, if any, shall be applied to the principal balance ot the Indebtednass. | Lender holds any proceeds
after payment in full of the Indebtedness, such procseds shall be paid w Grantor as Grantor's interests mey appaar,

LENDER'S EXPENDITURES. !f any action or proceeding ‘s commenced that would matarially atfect Lendar’s intarest in tha Property ot if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, mcluding but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is raquired 10 discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behall may
ibut shall not be abligated to} 1ake any action that Lender deems appropriate, including but not limited to discharging or paying all 1axes, hens,
security interests, encumbrances and othar claims, at any ume levied or placed on the Proparty and paying all costs tor insuring, maintaining and
preserving the Fropsrty. All such expenditures incurred or paid by Lender lor such purposas will then baar interast 81 tha rate charged under the
Note from the date incurred or paid by Lender to tha date of rapayment by Grantar. Al such expenses will become a part ol the Indebladnass
and, at Lender's option, will {A} be payable on demand: {(B) be added to the balance of the Note and be apportionad among and be payable
with any installment payments to become due during either [t} the term of any applicable insuranca pelicy; or (2) the remaining term of the
Nots, or {C] be treated as 2 ballcon payment which will be due and payable st the Note's maturity. The Mortgage also will secure payment of
thase amounts. Such right shall be in add:tion to all other nghts and remedies to which Lender may be entitied upon Default,

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage:

Title. Grantor warrants that: (al Grantor holds good and marketable title of recard to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance pelicy, title report, or final title opimon
issued in favor of, and accepted by, Lender in connection with this Mortgage, and Ib) Grantor has the full right, power, and authority 1o
execute and daliver this Mortgage 1o Lender.
Dafanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver dejend the title to the Property against
the lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the sction at Grantor's expense. Grantor may be the nominal paity in such proceeding, but
Lender shall be entitied 10 participate in the proceeding and to be rep ted in the pr ding by counsel g\‘ Lender’s own choice, and
Grantar will daliver, or cause to ba delivered, 16 Lender such instrumants as Lender may request from time 10 ume to permit such
participation,
Compliance With Laws. Grantor warrants that tha Property and Grantor's usa of the Property complies with all existing applicable laws.
ordinances, and regulations of go tal authorities.
Survival of Rap i and War i All representations, warranties. and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Morigage, shall be continuing in nature, and shall remain in full force and effect until such ume as
Botrower's Indabtednass shall be paid in full,

CONDEMNATION. Tha following provisions retating 1o condernnation procesdings are a part of this Mongage:

Pr dings. If any pr ding in cond on is filed., Grantor shall promptly notify Lender in writing, and Grantor shall promptly 1ake
such steps as may be necessary to defend the sction and obiain the award, Grantor may be the nominal party in such procesding, but
Lander shall be entitled 1o participate in the proceeding and 1o be rap: d in the p ding by counse! ol its own choice, and Grantor
will delivar or cousa ta be deliverad to Lander such instruments and documentstion as may be requestad by Lender from tme to time 10

permit such participation.
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Application of Net Py ds. !f all or eny part of the Proparty is condemned by eminent domain procesdings of by any proceeding or
purchase in lieu ol condemnation, Lender may at its electon require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair of resioration of the Proparty.  The net proceeds of the award shall mean the award sfter payment of all
repsonable costs, expenses, and attornays’ faes incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relatng to governmental iaxes,
fees and charges are a part of this Mortgape:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o thes Mortgage and teke
whatever other action is requested by Lender 1o parfect and continue Lender's fian on the Resl Property. Gramior shall reimburse Lender for
a1 taxes, 2s described below, together with all expenses ncurred in tecording, perfecting or continuing this Mortgage. inchuding without
Lmitation all taxes, lees, documentary s1amps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section spplies: [1) a specific tax upon 1his type ol Mortgage or upon all or any
part of the Indebtedness secured by this Mortpage, (2} a specific tax on Borrower which Borrower is authotized or required 10 ceduct
from payments on the Indebledness sacutad by this type of Morigage: (3) a tax on this type of Morigage charpenble apainst the Lender ar
the holdar of the Nota; and (4) a spacific tax on all or any portion of the Indcbted: o on pay of principsl and interest made by
Borrower,

Subsequent Taxes. I any tax 1o which this section applies is enacted subsequent to the date of this Morigage, this evant shall have the
same eflect as an Event of Datault, and Lendér may axercito any or all of its available remedies lor an Event of Delsult as proveded below
unless Grantor either (1] pays the 1ax before it becomes delinquent. or (21 coniests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficiont corporate surety bond or other security satistactory 1o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions ralating to this Mortgage as a security apreement are a part of
this Morigsge:
Security Agreemant. This instrument shall constinte a Securty Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Secwrity Intecest. Upan request by Lendes, Grantor shall take whalaver action s raquasted by Lender to perfect and continue Lender's
secunity interest in the Rems and Personal Property. In addition to recording this Mortgage in tha real property records, Lender may, at any
time and without further autharization trom Grantar, fila executed counterparts, copias or reproductions of this Mortgage as a financing
statement, Grantor shall reimburse Lender for a¥ expenses incurred in parfecting or continuing this security interest. Upon default, Grantor
shall not ramove, sever or detach the Personal Property from the Property. Upon detault, Grantor shall assemble sny Personal Property not
affixed 10 the Property in a manner and st 8 place reasonably convenient to Grantor and Lender and make it available to Lender within thrae
13} days after receipt o written demand from Lender 1o the axtent permitted by applicable law,

Addressas. The mailing addresses of Grantor (debtor] and Lender (secured party) from which infosrmation concarning the secusity interest
granted by this Morigage may be obtained (sach as tequired by the Uriiorm Commarcial Codel arg as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions ralating to further assurances and attorney-in-fact are a part of this

Merigage
Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, execute and deliver, or will cause to
ba mada, exacuted or defivered, o Lender or to Lender's designae, and when requested by Lendor, cause to be filed, recorded, refied, or
rarecorded, as the case may be, at such times and in such offices and places as Lender may desm apprapriate, any and all such morigages,
deeds of trust, security deeds, sacurity agreements, finanting statements, continuation statements, instruments of further assutance,
certificates, and othar documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 etfactuate, complete, petfect,
continue, or preserve (1] Borrower's and Grantor's obligations under the Note, this Martgage, and the Refated Documents, and [2) the
lians and sacurity interosts created by this Mortgage as first and prior liens on the Property. whether now owned or hereaftar acquired by
Grantor.  Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connaction with the matters referred 1o in this paragraph.

Attorney-in-Fact. If Grantor lails 10 do any of tha things referred to in the proceding paragraph, Lender may do so jor and in the name of
Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attornsy-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole
opinion, to accomgplish the matters raferred 10 in the precading paragraph.
FULL PERFORMANCE. If Borrower pays afl the Indebtedness whan due, and otherwise periorms all the obligstions imposed upon Grantor under
this Mortgage, Lender shall executs and deliver 10 Grantor a suitable satisfaction of this Mortgege and suitable statemants of termination of any
financing ststement on fila evidencing Lender's security interest in the Aents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as detsrmined by Lander from time to time.
EVENTS OF DEFAULT, Each of tha following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Defautt. Borrower fails to make any payment when due under the Indebtedness.
Default an QOther Payments. Failure of Grantor within the time required by this Mortgage to make any payment for laxes o inturance, of
any other payment necassary to prevent filing of or to effect discharge of any lian.
Other Defautts. Borrower or Grantor fails to comply with or to perform any othar term, obligation, covenant or condition contained in this
Martgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lendar and Borrower or Grantor.
Dafault in Favor of Third Parties. Should Borrower ot any Grantor dafsult under any loan, extension of credit, seturity agreement, purchase
or sales sgreement, or any other agreement, in favor of any other creditor or person that may materiatly atlect any of Borrower’s or any
Granter's property or Borrower's ability to repay the indebtedness ot Borrowar's or Grantor's ability to perform their respective obligations
undar this Mortgage or any related document.

Fales Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantar's behall under this Mortgage or the Related Documents is false or misiaading In any material respect, either now or at the time
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made or lurnished or becomes false or misieading at any time tharaaiter,

Defoctive Collaterslization. This Morigage or any of the Related D ns 10 be in full force and eftect lincluding failuwre of any
collateral document 16 create 8 valid and perfected security interest of lien) at any time and lor sny reason,
Death or Insolvency. The death of Borrower or Grantor, the insclvency of Borrower or Grantor, the appointmant of & ivar for any part

of Bortower's or Grantor's property, any assignment for the benalit of creditars, any type of creditor workout, or the commencement of
any proceeding under any bankrupticy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeliure Procesdings. C 1t ot forecl e or lorfeiture proceadings, whether by judicial proceeding, sell-help.
ropossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency aga:nst any properly Securing the
indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit sccoums, with Lender. However,
this Evant of Defsult shall not apply if there i a good faith dispute by Borrowesr or Grantor az to the validity or reasonableness of the clam
which is tha basis of the creditor or forfeiture pr ding and if Bo or Grantor gives Lender written notice of the creditor or forieiture
proceeding and deposits with Lender monies ar & surety bond for the creditor or forfgiture proceeding, in an amount datermingd by Lender,
in its solg discretion, as being an adegquate teserve or bond for the dispute.

Breach of Other Agresment. Any braach by Borrower or Grantor unde: the terms of any other agreement beiween Borrower ot Granter and
Lender that is not remedied within any grace period provided thersin, including without fmitation any agresment concerning any
indebtedness or ather obligation of Borrower or Grantor to Lendar, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events with respect 1o any guarantor, endorser, suraty, or accommodation party
of any of the Indebtedness or amy guarsnior, endorser, surety, of accommodation party dies or becomes ncormpatant, of revokes of
disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall
not be required to, permit the guaranior's astate 1o assume unconditionally the obligations arising under the guaianty in a manner
satisfaciory 1o Lander, and, in doing 50, cure any Event of Datault,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insacurity. Lendar in good faith beligves itself insecure.

Right 1o Cure. | any default, other than a default in payment is curable and i Grantor has not been given a notice of a breach of the same
pravisian of this Mortgage within the praceding twelve (12} months, it may be curad if Grantor, after receiving written notice from Lender
demanding cure of such default: {1} cures the defsult within fitteen {15} days; or {2} if the cure raquires more than fifteen (15) days
immedistely initiatas steps which Lender deems in Lender's sofe discretion ta ba sutficiant to cure the default and therealier continues and
complates all reasonable and necessary steps sullicient 1o produce compliance as soon as ressonably practical.

RIGHTS AND AEMEDIES ON DEFAULT. Upon the occurrence of an Event of Defsult and at any time thereatter, Lender, at Lender’s option, may
exercise any one or more of the following rights and remadies, in addition to any cther rights or remedies provided by law:

Accelsrate Indebtadriess. Lender shall have the right at its option without notica to Grantor to declare the entite Indebledness immediately
due and paysble, including any prapayment panaity which Grantor would ba raquired to pay.

UCC Remudies, With respect to all or any part of the Personal Property, Lander shall have all the rights and remedies of a secured pary
under the Unilorm Commercial Code.

Callect Ronts, Lendar shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, aganst the Indebtedness. In
furtheranca of this right, Lender may raquira any tenant or other user of the Praperty 1o make payments of rent or use fees directly to
Lender. If tha Aams are collected by Lender, then Grantor irrevocably designates Lendar ps Grantor's attorney-in-fact to endoise
instruments received in payment thereof in the name ol Grantor and to negotiate the same and collact the pr ds. Pay s by tenants
or other users 10 Lender in responsa to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand axisted., Lender may axercise its rights under this subparagraph either in person, by agent, or through a
tacaiver.

Appoint Receiver. Lander shall have the right to have & receiver appointed to take possession of ell or any pert of the Property, with the
power to protect and preserva the Property, to cpersie the Property preceding fareclosure or sale, and 10 collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond il parmitted by lsw. Lande:'s right 10 the appointment of a receiver shall exist whether or not the apparent value of the Property

ds the Indabted by a substantial amount. Employment by Lendar shall not disqualify a person from serving as a receiver

Judiclsl Foraclosure. Lender may obtain a judicial dacres foreclosing Grantor's interest in all or any part of the Property.

Nonjudiciat Sale. If parmitted by applicable law, Lender may forectose Grantor's interest in ail or in any part of the Parsonal Proparty ot the
Real Property by non-judicial sale.

Deficiency Judgment. |f permittad by applicable law, Lender may obtain a judgpment for any deficiency remaining in the Indebtednass due
to Lendar atier spphcation of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sutferance. If Graniar remains in passession of the Property altar the Property is sold 8s provided sbove or Lender otherwise
becomes entitled 1o possassion of the Property upon defsult of Grantor, Grantor shall bacome a tenant at sullerance of Lender or the
purchaser of the Proparty and shall, at Lendar’s option, either (1} pay a reasonable rantal for the use of the Proparty, or {2) wvacate the
Property immadiately upon the demand of Lender.

Other Ramedias. Lender shall have ail other rights and remedies providad in this Mortgage or the Note or available 8t iaw or in equity

Ssla of the Property. To the extent permittad by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled, In exercising its rights and remadies, Lender shall be free to sell all or any parr of the Property together or separately, in one
sale or by separate sales. Lender shall be entitted 1o bid at any public sale on all or any pottion of tha Property.

Notice of Sale. Lender shall give Grantor reasonabla notice of the tme and place of any public sale of the Personal Property or of tha time

after which any private sals or other intended disposition of the Personal Property is to be made. Ressonable notice shall mean notce
given at least ten (10} days before the time of the sale or disposition. Any sale of the Persanal Property may be made in conjunction with
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any sale of the Real Property.

Election of Rernedies. Electon by Lender 10 pursue any remedy shall not exclude pursuit of any other remedy. and an election 10 make
expenditures or 10 take action 12 perform an abligation ot Grantor under this Mortgage, aher Grantor's failure to periorm, shall not aliect
Lender's nght to declare 8 default and exarcise its remedies. Nothing under this Mostgags or otherwisa shall be construed so as to limit or
restiict the rights and remedies available to Lander following an Event of Delault, or in any way to limil or restrct the rights and ability of
Lender to proceed directly against Grantor and/or Borrower and/or againgt any other co-maker, guarantor, sursty or endorser anc/or to
proceed aganst any other collsteral directly o¢ indirectly securing tha Indebtedness.

Ar ys' Fees: Exp It Lender institutes any suit or action 10 enforce any of the terms of this Mortgage, Lender shall ba entitled 1o
recover such sum as the court may adjudge reasonable as attorneys' faes a1 visl and upon any appasl. VWhather or not any court sction is
involved, and 1o tha extent not prolibited by law, all reasonable expenses Lender incurs that in Lender's opinion are ngcessary at sny tma
for the protection of its interest or the anforcamant of its rights shall bacoma a part of the indebladness payable on demand and shall baar
intarest at the Note rate from the date of the sxpenditure until repaid.  Expanses covered by this paragraph include, without imitation,
howevar subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
8 lawsuit, including reasanable attorneys” fees and expanses for bankruptey procesdings {including etfors 1o modily or vacate any
automanc stay or inunction), appeals, and any anticipated post-judgment coliection services, the cost of sesrching records, cbtaining title
reports [including foraclosure reports), surveyors® reports, and appraisal faes and title insurance, to the extent permitted by applicable lsw.
Grantar also will pay any court costs, in addition 1o all othar sums provided by law,

NOTICES. Any notice required to be given under this Morngage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually dolivered, when actually recewved by telefacsimile (unless otherwise required by law], when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, cerified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of toreclasure from
the holder of any lien which has priority over this Mortgage shall ba sant 1o Lender’s address, as shown near the baginning of this Mortgage.
Any party may change its address for nounces under thia Mortgege by giving formal wnitten notice to the other parties, specifying that the
purpose of the notice is to change the party s address. For notice purposes, Grantor agrees to keap Lender informed at all times of Grantor's
current address. Unless otherwise providad or required by law, i thare is more than ona Grantor, any notice given by Lender 1o any Grantor is
deamead to be nance given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellansaus provisions are & part of this Morigage:

Amendments, This Mortgage, together with any Related Oocuments, constitutes the entire und. whing and agr ot tha parties as
to the matters set forth in this Marigage. No alisration of or amandiment 10 this Martgage shall be effactiva unless given in writing and
signed by the party or parves sought to ba charged or bound by the alteration or amendmaent

Annual Reporta. It the Property is used for purpases other than Grantor's residence, Grantor shall furnish to Lendar, upon request, a
certified statament of net operating income received from the Property during Grantor's previous fiscal year »n such form and detad as
Lendet shall raquire. "Net operating incoma” shall mean all cash receipts from the Property less all cash expenditures made in cannection
with the operation of the Property

Arbitration Disclosures.

ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW 8Y A COURT

IN ARBITRATION THE PARTIES ARE WAIVING THEIR AIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TQ A JURY TRIAL,
DISCOVERY IN ARBITRATION 15 MORE LIMITED THAN DISCOVERY IN COURT.

ARBITRATQRS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TQ
APPEAL OR SEEK MODIFICATION OF ARBITRATORS® RULINGS IS VERY LIMITED,

5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.

6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERN'NG THE AGREEMENT.

7. IFYOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSOCIATION.

{a) Any claim or contreversy (“Dispute’] betwean or amang the parties and thewr amployeas, agants, stfiliates, and assigns, including, but
not limited to, Disputes arising out of or ing to this ag this arbitration pravision (“arbitration clause”), or any related
agresments or instruments relating hereto o delivered in connection harewith {"Related Agreements”), and including, but not limited to, a
Dispute based on or arising from an alleged tort, shall at the requast of any party be rasolved by binding arbitration in accordance with the
applicable arbitretion rutes af the American Arbitration Association (the "Administrator™). The provisions of this arbittation clause shall
survive any tarmination, amendment, or expiration of this agreement or Retated Agreements. The provisions of this arbitration clause shall
supersede any prior arhitration agreement between or among the parties.

{t) The an pr dings shall be cor d in a city mutually agreed by the parties  Absent such an agraemant, arbitration will be
conducted i Boise, Idaho or such other place as may be datsttnined by the Administrator. The Adminstrator end the arbitrator(s] shall
have the suthotity 1o the extent practcable 10 take any action o require the arbitration proceeding to be completed and the arbitrator{s}*

ek

awatd issued within 150 days of the filing of the Dispute with the Admini . The sr{s] shall have the authority 10 imposa
sanctions on any party that fails to comply with time pariods imposed by the Administrator or the arbitratoris), including the sanction of
summarily dismissing &ny Dispule or defense with prejudice. The arbarator(s} shall have the authority to resolve any Di regarding the

tarms of this agreemant, this arbitration clause, or Aelated Agraamants. including any ciaim or controversy regarding tha ubmab-hw of any
Dispute. A limitations periods applicabla to any Dispute or delense. whether by statute or agreement, shall apply tc any arbitration
proceeding hereunder and the arbitratoris} shall have the authority to decide whethar any Dispute or dafanse is barred by a limitations
period and, if so, to summarlly enter an award dismissing any Dispute or defensa on that basis, The doctrines of compulsory counterctaim,
res judicata, and collateral estoppel shall apply to sty srbitration procesding hereunds: 5o that o party must stata as a counterctaim in the
arbivration praceeding any ciaim or controversy which arises out of the transaction or occurrence that is the subjsct matiar of the Dispute
The arbitrator{sl may in the arbitrator(s)’ discretion and at the request of any party: (1] consoldate in a single arbitration proceading any
ather ciaim arising out of tha same transaction involving anothar parly 1o that transaction that is bound by an arbitration clause with
Lender. such a5 borrowaers, guarantors, sureties, and owners ol collatarsl; and 12) consolidete or administer multipla arbitration claims or
controversiss as a class action in accordance with Rule 23 of the Federal Rules of Civil Procedure.

{e} The arbitratoris} shall be selectad in accordance with the rnules of the Adminstrator from panels mmunteined by the Administrator. A
single arbitrator shall have expertise in the subjact matter of the Dispute. Where thrae arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the thiee orbitrators, at laast one of whom must have expertits in tha subject matner of the
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Dispute and st least one of whom must be a praclicing atiorney. Tha erbitrator(s) shall award to the prevailing party recovery of all costs
and fees lincluding attarneys’ lees and costs, srbitration administration fees and costs, and arbitratoris)’ teest. The arbitrator(s}, either
during the pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillory remadiss
including but not kmited to an award ef injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appaintment
of & receiver.

{d} Judgement upon an arbitration award may be entared in any court having junsdiction, subjact 10 the following limitation: the arbitration
award is binding upon the parties only il the amount does not exceed Four Million Dollars {§4,000.000.00); il the award exceeds that lirmit,
eithar party may demand the right 1o & court trial. Such a demand must be filed with the Administrator within thirty (30} days foilowing the
date of tha arbitration award; if such a demand is not made with that time period, the amount of the arbitration sward shall be binding.
The computation of the total amount of an arbitration award shall include amounts awarded for asuorneys’ fees and costs, arbitration
sdministration fees and costs, and arbitratoris)’ feas

(el No provision of this arbitration clause. nor the exercise of any rights hereunder, shall limit the right of any party to: [1) judicially or

non-judicially foreciose against any real or personal property collatersl or othar y: {21 & ise sell-help ramedies, including but not
limited to reppssession and sato!f rights; or (3} obtain from 2 court having jurisdiction thereover any provisional of ancillary remedies
including but not limited 1o injunctive ralief, foreciasure, sequesiration, attachment, replevin, garnish . or tha appointment of a receiver.

Such rights can be exercised at any time, before or after initiation of an arbitration proceading, except to the extent such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of tha right to submit any Dispute to arbitranan, and any
claim or controversy relatad to the exercise of such rights shall be a Dispute 10 be resolved under the provisions of this arbitration clause
Any party may initiste arbitration with tha Administrator. I any party desires 1o arbitrate a Dispute asserted against such parly in 2
compla:nt. counterctaim, cross-claim, or third-party complaint therato, or in an answer or other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking to compel arbitration. which mation must be filed with the court within 45 days of
service of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is ¢ pelted after cor 1 of liigation of a
Dispute, the party obtaining an order compelling arbiiration shall commenca arbiteation and pay the Administrator's filing fees and costs
within 45 days of entry af such order, Failure to do 50 shall constitute an agreement 1o proceed with litigation and waiver of the right 1o
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shall pay one hall of the Adminisirator's
filing fea, up 10 $250.

il Notwithstanding the appilicability of any other law to this agr . the arbitration cleuse, or Related Agreements batween or among
the parties, the Federal Arbitration Act, 9 U 5.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
clause If any provision of this arbitration clause should be d ined to ba uneni bfe, all other provisions of this arbitration clause

shall ramain in full force and effect.

Caption Headings. Caption headings in this Mortgage are Jor convenience purposes only and are not to be used 1o interpret or define the
provisians of this Martgapa.

Governing Law. This Mortgage will be governed by fedsral law applicabte to Lendar and, to the extent not preampted by fsderal law, tha
laws of the State of ldaho without cagsrd to Hs confiicts of law provitions, This Mortgage has been accepted by Lender in the State of
Idaho.

Choice of Venue. If thera is a lawsuit, Grantor agrees upon Lender's request to submit 1o the [urisdiction of the courts af ADA County,
State of Idaho

Jaint and Several Liability. All obligations of Borrower and Grantor under this Martgage shall ba joint and saveral, and all references to
Grantar shali mean each and avery Grantor, and all referances to Borrower shall mean each and every Borrower, This means that each
Borrowaer and Grantey signing below is ible for afl obligati in this Mortgage.

No Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Mortgage untess such waiver is given in writing
and signed by Lender. No dalay or omission on the part of Lender in exsrcising any night shall operate as a waiver of such r ght or any
other right. A waiver by Lender of a provision of this Marigage shall not prejudice or constitute s waiver of Lender's nght otherwise to
demand strict complance with that provision or any other provision of this Moartgage. No prior waiver by Lendar, not any course of desling
batween tender and Grantor, shall constitite a waiver of sny of Lender's rights or af any ol Grantor's obligations bs to any future
transactions. Whenaver the consent of Lender is required under this Mortpage, the granting of such consent by Lender in any instance
shall not ceonstitute continuing consent 10 subsequent instances where such consant is required and in all cases such consent may be
granted or withheld in tha sole discretion of Lendet.

Severabliity. If a court of petent jurisdiction finds any provision ol this Mortgage 1o be illegal, invalid, or unenforceabla as to any persan
of circumstance, thatl finding shall not make the offending provision illegal, invaiid, or unenforceabls as to any other person or
circumsiance  |f faasible, the ofiending provision shall be considered modified so that it becomas legal, valid and enforceabla. i the
offending provision cannct be so modilied, it shal be considerad delsted from this Mortgage. Unlass otherwise required by law, the
ilagality invalidity, or unenlorceabiity of any provision of this Mortgage shal not atfect the lagality, validity or enforceability of any other
provision of this Mongage

Merger. These shall be no merger of the interest or astate created by this Mortgaga with any other interest or gstate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Successors and Assigns. Subject to any limitations stated in this Morigage on transler of Grantor's interest, this Mortgage shall be bind ng
upon and inure to the bonelit of the parties, their successors and assigns, If ownarship of the Property becomes vested in a person other
than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's successors with reference to this Morigage and the Indablednass
by way of forbearance or extension without releasing Grantor from the obligati of this Mortgage or liability under the [ndabtedness.

Time is of the Essence. Tims is of the essence in the performance ol this Mortgage.
Waiver of Homestesd Exarnption. Grantor hereby reieases and waives sl rights and benefits of the homestead exemption laws of the State
of Idaho as 10 all indebtedness secured by this Mongage.

DEFINITIONS.  The foliowing capitalized words and terms shall hava the lollowing meanings whan used in this Mortgage. Unlass specifically
stated o the contrary, all references to dollar amounts shall mean amounts in lawiul money of the United States of Americo. Weords and terms
used in the singular shal include the plural. and the plural shall includs tha singular, as the context may require. Wards and 1atms not otherwise
dafined in this Mortgage shall hava the meanings atiributed to such tarms in the Unilorm Commarclal Code:
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Borrowsr. The word "Borrower” moans GRIFF L. NUTTALL and LORRAINE NUTTALL and includes all co-signers and co-makers signing the
Note,

Dafault. The word "Default” means the Default set forth in this Mortgage in the section titled “Default”.

Envitonmental Lews. The words "Environmenial Laws™ mean any and all state, lederal and local statutes, regulations and ordinances
relating 1o tha protection of human health or the environmant, including without limitation the Comprehensive Enwvirgonmental Aesponse.
Compensation, and Lisbility Act of 1880, as amended, 42 U.S C. Section 9601, et seq. {"CEACLA"). the Superiund Amendments and
Reauthorizatien Act of 1986, Pub. L. No. 99489 {"5AfA"), the Hazardous Materinis Transportation Act, 49 U.5.C. Saction 1801, et seq.,
the Resource Conservation and Aecovary Act, 42 U.5.C. Section 6303, et saq., or other spplicable state or federal laws, rules, or
regulations adopled pursuant therato.

Event of Dafault. Ths wards "Evemt of Dafault™ mean sny of the avants of default set forth in this Morigage in the events of default
section of this Mortpage

Grantoe. The word "Grantor™ means GRIFF L. NUTTALL and LORRAINE D, NUTTALL

Guaranty. The word "Gueranty” means the guarsnty from guaranior, endorser, suraty, or accommedation party to Lender, including
withaut limitation s guaranty of all or part of the Note

Hazardous Substances. The words “Hazardous Substances™ mean matenals that, because of their quantity, concentration ar physical,
chemical or inlecligus charsctaristics, may CAuSa of pose & present or polential hazard to human health or the environment whan
improperly used, treated, stored, disposed of, generated, manutactured, wansported or otherwise handled. The words “Hazardous
Substancas® are usaed in their very broad sensa and include without imitation any ang all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Lews. The tarm “Hazardous Substances® also includes, without limi petroleum
and petroleum by-products ot any fraction thereol and ashasios

Improvements. The ward “Improvemnents” maana all existing and {uture improvaments, buildings. structures, mobile homes affixed on the
Real Property, {acilities, additions, replacemants and other construction on the Raal Property.

Indebtedness. The word “Indebiedness® means and includas without [imitation all Loans, rogether with 8l cther obligations, debts and
figbilities of Borrower 1o Lendar, or any one or more of them, as well as all claims by Lender aganst Barrower, or any one 61 more ol them;
whethar now or herealter existing, voluntaty of involuntaty, due or not due, absolute or contingent, liquidated or unliquidated. whether
Borrower may ba liable individually or jointly with athers; whether Borrower may be obligated as a guarantor, surety, or otherwise; whather
recovery upon such indebtednass may be or hereaftar may become barred by any statute of imitations, and whather such indebtadness
may be or hereatter may bacome otherwise unanfosceable.

Lendar. The word *Lendor” means ZIONS FIRST NATIONAL BANK, its successors and assigns.
Mortgage. The weid “Morigage™ means this Mortgage betwaeen Grantor and Lendsr.

Note. The word "Note™ means the promissory note dated November 2, 2005, in the original principal amount of $35,000.00
from Borfower to Lender, together with all renawals ol, extensions of, modifications of, refinancings of, consolidations ol. and substitutions
for the promissory nate or agraement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tha words “Personal Property™ mean all equipment, fixtures, and other articles of parsonal property now ar heraafter
owned by Grantor, and now or herestier artached or atixed to the Real Property: tegethes with all accessions, parts, and additions 1o, all
replacements of, and all Bubstitutions for, any of such proparty; and togethar with all procesds (iIncluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Proparty

Proparty. The word “Praperty” maans collectively the Real Property and the Personal Property.
Real Property. The wards "Real Property” mean the real proparty, interests and rights, as further described in this Mortgage

Relsted Documents. The words "Related Documents™ mean all promissory notes, cradit agreements, ioan agreements, anvironmental
agreements, guaranties, security agresmsms, mortgages, deeds of trust, sacurity desds, coflateral mortgages, and all other instruments,
agreemants and documents. whather now or hareaiter existing, executed in connection with the Indeblednase

Rents. The word "Rents® means all presant and future rents, revenuss, income, issues, royaltias, profits, and other benafits derived from
tha Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO ITS
TERMS,

GRANTOR: A

QRRAINE D. NUTTALL
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