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Water right permits 35-14240, 35-14241, 35-14242 and 35-14243 were
approved by the Idaho Department of Water Resources on March 3, 2015. A
condition set forth by IDWR for these permits requires that “By December 1st
of each year, the right holder shall provide a written report to the Department
describing the number and location of acres irrigated that year, the volume of
water diverted under this right, the source of mitigation for the next irrigation
season, and the number and location of acres proposed to be irrigated in the
following year.” This report satisfies the condition set forth by IDWR for water
right permits 35-14240, 35-14241, 35-14242 and 35-14243.

Additionally, a condition was set for these permits by IDWR regarding an
annual site inspection of the system and water use. The condition states, “As
resources allow, the Department will conduct at least one in-person field
examination of the authorized place of use of this right each year to verify the
required mitigation and authorized irrigation under this right prior to June 15th
of each year. It shall be the responsibility of the right holder to follow up with
the Department by June 15th of each year to determine if the field
examination was performed. If the Department is unable to conduct the field
examination for any reason, the right holder or its consultant shall perform the
field examination and report findings from the field examination to the

Department and the protestants to this right by July 15th of each year.”

Correspondence between Brockway Engineering, Lance Funk and James
Cefalo of IDWR occurred during the first two weeks of June 2015 regarding
the required annual field exam. An email was received from James Cefalo on
June 11, 2015 that stated the following, “Please let this email confirm that
IDWR has completed an in person review of the irrigation taking place under
Permits 35-14240, 35-14241, 35-14242 and 35-14243. The field examiner
did not find any evidence that Mr. Funk was irrigating outside of the place of
use designated in the approved permits. The examiner did note that some of

the flowmeters required by the permits have not been installed.”
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Full irrigation occurred under water right permits 35-14240, 35-14241, 35-
14242 and 35-14243 irrigation season for 2015. Water right permit 35-14240
provided 168.7 acres of irrigation. Water right permit 35-14241 provided
369.1 acres of irrigation. Water right permit 35-14242 provided 119.5 acres of
irrigation. Water right permit 35-14243 provided 659.0 acres of irrigation.

Magnetic flow meters have been installed on two of the authorized PODs and
the other two flow meters will be installed during the 2015-2016 winter. No
data is currently available from the Water Management Information System
(WMIS) data system managed by IDWR regarding annual volumes pumped

from ground water wells.

The contract agreement between Lance Funk and Magnolia Nitrogen ldaho
LLC has been renewed for the 2016 irrigation season to utilize water rights
35-14014 and 35-14015 as mitigation.

No additional mitigation is required at this time.

No changes in the authorized POU, PODs or ownership changes are
expected during the calendar year of 2016 for Permits 35-14240, 35-14241,
35-14242 and 35-14243.

The proof of beneficial use of these permits is due by April 1, 2016. It
expected that the proof of beneficial use will be submitted before that
deadline because the wells, mainlines and pivots are fully installed and

operating.



