RECEIVED
MAY 16 2016

D
STATE OF IDAHO il Weter Resoues
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Form 42-148(6} 107

Please print or type. Attach pages with additional information. Instructions are on the back of this page.

[ncomplule forms will be returned
0F oV

1.  Water Right No(s).: 35-14334, 35-14335, 35-14; 6 and 35- id#{}"

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest, This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION,

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
Idaho AgCredit, FLCA
1586 N2 E

Rexburg, ID 83440

4, Name of Water Right Owner/Claimant(s} Karl T. Cook. aka Karl Cook, aka Karl Thurman Cook, and Molly M. Cook,
aka Molly Cook. husband and wife

3. Expiration Date of Notification Period April 1, 2031
Oy XNo

6. 1s this a Renewal of Request for Notification?

7. Signature(s) (and title if applicable)

Mike Hale, koan Officer

For Office Use O —

Received by i Date l‘u.\ﬁ / DO 3

Receipted by, W Date 5 ‘ é? 5‘9’ é Rccclpl Ng. .05 Qq =

Processed by Al Date 5&) Date &_IQE cg O_J_(O

Form 42:28%(6) 307
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< idaho AgCredit REAL ESTATE MORTGAGE o
HRIYNZot)
Date: Aprit 28, 2018 Loan: 0006547370 - 5541751101
WHEN RECORDED MAIL TO:
Idaho AgCEredIt. FLCA

1586 N 2
Rexburg, I0 B3440 g}?gument # 422858

IDAHO
05032016 _ 024703 . :
e o B
Ex-OTmeb R Deputy: LK

[

gwm%u Sy Stmplifile

1. THIS MORTGAGE is made this April 26, 2016 betwesn mmmwmmmm
P-"-E.Mﬂll!_‘io.es._mnmugq_mm. whose address l? m'.w_hﬁ_ﬂm;zm._ulm herelnafter catied "Mortgagor, and {daho

Maorig £ 1@ wholly ownad aubsidasy of idaho AgCredit ACA, a corporation, exist and operatl d
of 1871, as amended, having its principal piaca of business : e o o 8327 'th'

Farm Grodh Act
2. WITNESSETH: That mMongagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unlo Morigagee
:og:ll:lcr with right of entry and possession the following deseribed real propernty situated In the County{ies) of Jefletson, State of

Townshlp 4 North, Range 35 E.8.M., Jeiferson County, Idaho
Section 17, SW¥%,

EXCEPT: The South 30 feet conveyed to Jefferson County by QuitCiaim Deed reconded as Instrument No, 181875,

TOGETHER WITH a Grant of Easement and Joint Use Agreement batween Kar T. Cook and Mally M. Cook, husband and wife, and
Jetlery M. Cook and Jenny L. Cook, husband and wife, dated March 30, 2006 and recorded on March 31, 2008 as instrument
number 347434 in the records of Jeffarson County, State of Idaho, Including all additions, modifications, or exiansions thereto.

TOGETHER WITH

IR N MENT;
1 - 700 hp US Motors Molor Seria) #85-14317
1 - Johnston Turbine Pump
1 - B Tower Reinke Pivol
1 - 3 Tower Reinke Pivot
1 -3 Tower Relnke Plvot
All Buried PVC Mainline

TOGETHER WITH: All fixures, including but nol limited 10 the following: Al pumps, motars, columns, tubes, shafts, bowix, panels
and all electrical appurt s, inline, |aterals, wheel Enes, pivelcircie imigation sysiems, risers, hesds, couplers, and plugs,
valves, valve openers, reducers, joints. teas and wyes, as well as all additions and repiscements thereof, hereby declamd
appurienant thereto and which are more particularly described above.

WATER RIGHTS:

TOGETHER WITH: Idaho Depariment of Waler Resources Decsees Number 35-14334, Priority Dale February 28, 1973, for 1.07 ¢fa.
TOGETHER WITH: Idaho Department of Water Resources Decree Numbar 35-14335, Priotity Date February 28, 1973, for 1.27 cfs.
TOGETHER WiTH: Idaho Department of Water Resources Decrae Number 35-14338, Priarity Date April 1, 1987, for 20 cfs,
TOGETHER WITH: Idaho Department of Water Resourcas Permit Number 35-1 4402, Priority Date August 29, 2014, for 3.07 cfs,

3. TOGETHER WITH: all buildings, st , equip , fixtures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafter constructed or placed thereon; ali standing timber and Umber to be cut located thereon; all
axisting and fulure water rights, however evidenced, 1o the use of water for irrigation, lvestock and d ic purp . including
Irrigaticn ang watering equipment and systems, diiches, talerals, condults, and righis-of-way used 1o convey such water or to drain
the above-described property, all of which righta are hereby made appurlenant io the property, and alt pumping plants, electrical
ganeratars, wind machines, and fencing and sterage tanks, now or bereafier used In connection with the properly, all of which are
hereby declared 10 be fixtures, all grazing rights, leases, permits and licenses; all oll, gas, and mineral leases, parmits and rights
used with the property; and all tenements, hareditaments, easements, rights-of-way and appurlensnces 1o the proparty (herasfter
callectively refarred to as the “Property™).

4. MORTGAGOR ABSCLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, convays ond sets over to Marigagee all the rents,
foyalties, issuas, profits, revenue, income and other banefits of the property ariging from the uss or enjoymant of all or any portion
thereof or from any tease, mineral lzasa, or agreamant pertaining therelo (collectivaly the “Rents”); SUBJECT, HOWEVER, to the
right, power and authority given to and conferred upon Morigagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:

2) payment of the indebted or obligatl id d by the following promi: ¥ nole{s) and/or gueraniies exscutad by
Mortgagor and/or others to the Mortgagee at the times, In the manner and with inierest as thamaln &8t forth {notes may contaln
variable or adjustabie rate provisions):

Date of Note Matyrity Date Am
April 29, 2018 April 1, 2031 $220,550.00

b] the payment of such additional Ioans or advances, Including advances under a reveiving ine of credit, with Inlerest therecn, as
hereafter may be made lo Marigagor, or Morgogors successoms of #5signs, andlor to parles whose obligation Mortgagor (s
guaranteeing, evidenced by a promissory note or otharwise and any obligations evid d by any g jas execuied by Morigagor
in lavor of Mortgages; PROVIDED HOWEVER, THAT, such additional loans, ac . @ Y obligati shall be secured by
this Morigage only if the promi ¥ note, 9 ty, or ather document evidencing such loans or agvances shall recite that it Is ta be
secured by this Morigage; c) the payment of any substitute notes, renewals, reamortizations, and extensions of alt Indebledness

| 422868 I
m
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WHEN RECORDED MAIL TO

ldaho AgCredit, FLCA
1566 N 2 E
Rexburg, ID 83440

1. THIS MORTGAGE /s made this April 28, 2018 between Ka, k Ka K, K
ks Moly Cook, husband angd wile, whose address is 103 W 7 § Rexbutg, 10 83440 hercinafter called "Mortgagor”, and idaho

wholly owned subsidiary of Idaho AgCradit. ACA a corporation, exdsting and oparating under the
188 W Judicial PO Biox 885, Blackfogl, Idaho 83221,

gCredii Fi aes 7 5 3 A gc
amended, having its principal place of business at

s g i YIOTIgE
arm Credit Acl of 1971,

as
2 WITNE§SETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unfo Mortgages
log:lhar with right of eniry and possession the following described real property situated in the County{les) of Jefferson, State of
Idaho;

Township 4 North, Range 35 EB.M., Jefferson Counly, ldaho
Section 17: SWY,

EXCEPT: The South 30 feet conveyed fo Jetferson County by QuitClaim Deed recorded as Instrument No. 1815875.

TOGETHER WITH a Grant of Easement and Jolnt Use Agreement between Kard T. Cook and Molly M. Cook, husband and wifa, and
Jefiary M. Cock and Jenny L. Cook, husband and wife. dated March 30, 2008 and recorded on March 31, 20068 as Instrument
number 347434 In the records of Jefferson County, State of Idahg, including all additions, modifications, or extenslons therelo

TOGETHER WiTH

1ON NT:
1-700 hp US Moiors Motor Serlal #85-14317
1 - Johnslon Turbine Pump
1 - B Tower Relnke Pivot
1 -3 Tower Ralnke Pivot
1-3 Tower Reinke Pivol
Al Buried PVC Mainline

TOGETHER WITH. Al fixtures, Including but not imtied to the fellowing: All pumps, motars, columns, tubes, shafls, bowls, panels
and ali electrical sppurtenances, mainline, iaterals, wheel lines. pivoticircle Irmigation sysiems, risers, heads, couplers, end plugs,
valves, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant therelg and which are more particulary described above

WATER RIGHTS:

TOGETHER WITH: ldaho Depariment of Water Resources Decree Numbar 35-14334, Prionity Date February 28, 1872, for 1.07 cfs
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 35-14335, Priority Date Fabruary 26, 1873, for 1.27 cfs.
TOGETHER WITH: Idaho Depariment of Water Resources Decres Number 35-14336, Priority Date April 1, 1987, for 28 cfs
TOGETHER WITH: Idaho Department of Water Resources Permit Number 35 14402, Priority Dats August 29, 2014, for 3,07 cfs

Ihis real estate mortgage s also intended to be a fixture filing and to be Indexed not only as p mortgage bt also as g fixitrn
flling.

fling.

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
king and description now or hereafier construcied or placed thereon; alt standing timber and timber to be cul located thereon; alt
existing and future water fights, however evidenced, to the use of water for Irr gation, livastock and domestic purposes, including
irigalion and walering equipment and systems, dilches, laterals, condults, and rights-of-way used to convey such waler or to drain
the above-described propesty, all of which rghts are hereby made appurtenant to the property, and all pumping piants, electrical
generators, wind machines, and fencing and storage tanks, now or hereafier used in connection with the proparty, ali of which are
hereby deciared to be fixtures; all grazing rights, Ieases, permits and licenses; ali oil, gas, and mineral leases, parmits and righis
used with the properly; and all lenements, hereditaments_ easemants, rights-of-way and appurienances to the property {hereaftar
collectively refamed to as the "Property™),

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royatlies, issues, piofils, revenve, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreament pertaining therelo {collectively the "Rents™); SUBJECT, HOWEVER, to the
right, pawer and sutharity given to and conferred upon Mortgagor by Paragraph 7.¢ hereof,

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebledness or obligations evidenced by the following promissory note(s) andior guaranties execuled by

Maitgagor and/or others to tha Mortgagee at the Umes, In the and with ints t as therein set forth (notes may contain
variable or adjustable rate provislons);

Date of Nate Maturity Date Ampuynt of Nots

April 29, 2016 April 1, 2031 $220,550.00

b) the payment of such additional loana or advances, including advances under a revalving ling of credit, with Interes] thereon, as
hereafler may be made 1o Morigagor, or Morgagors successors or assigns, andfor 1o partles whose obligaton Morigagor is
gueranieeing, evidenced by a promissory nole or otherwise and any obligations evidenced by any guaranties executed by Mortgagor
in favor of Morigagee; PROVIDED HOWEVER, THAT, such additional toans, advances, guaranty obligali shail be d

this Mortgage only if the promissory note, guaranty, or other document evidencing such loans or advances shall recite that it Is to be
secured by this Morigage; c) the payment of any substifule notes, renewals, reamortizations, and extensions of all indebtedness
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secured by this Mortgage; d) the performance of evary chiigation and agreament of Morigagor whether contained or inco araled
reference in this Mortgage, or contalned in any loan document or guaranty exacutedgby Mortgagor in favar of Mnrtgr:ge?wsghy
respact lo any loan, advance, or guamnly secured by this Morigage, and e} the payment of all saums expended or advanced by
Morgagee under or pursuant to the ferms of this Mortgage, together with interest thereon as herein provided. The continuing valigity
and priority of this Mortgage as sacurity for future loans, advances or guarantiss shall not be impaired by the fact that at cenain
times herealler there may exist no outstanding indeblednass from Morigagor 1o Mongages or no cemmitment to make loans or

advances
6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use loan proceeds solely for the purposes set farth in the loan pplication(s) or ug 1onls; to comply with the Fanm Creait
Act of 1471, ax amended, and/or the regulations of the Farm Credi Admintsiration, now existing or as hereafter amended.

b} To keap the Propesty in good condition, working order and repair; care for the Propeity In accordance with standards of good
husbandry and to keep all treas, vines and crops an said land properly cultivated, imigated, fartlized, sprayed, and fumigated: not
fo rarmove, destroy or suffer the remaval or destruction of any bullding, fence, canal, well or other improvements or fixtures
thereon, nol lo remove, repiace or alter any horticuliural or vitieutural tree, vine or shrub planted therean without the prior written
consent of Morigagee, cept In the ardinary course of business; to complete or rastore promptly and In good and workmanlike
manner any bullding which may be consiructed, damaged or destroyed thereon; to comply with all laws, covenants and
restrictlions affecting the Property; nol 1o commit or permit waste thereof; nol to commit, suffer or permit any act upen the
Property in viotation of law; ta do afl other acts which from the character or use of the Property may be reasonably necessary, the
larragﬁc e?;marallons herein not excluding the general; o observe and periorm all abligations of Morigagor under any lease of
& Property.

¢) To provide, maintain and dellver to Mongages fire and all other types of insurance of the fype and In amounis as Morigagee
may require, with loss payable clauses solely in favor of Mortgagee In the event of loss, the Insurance proceeds, of any part
thereof, may be applied by Mortgages, at its option. to the reduclion of the indebtedness hereby secured or to the restoration or
repair of the property damaged. In the evant thal the HMaorgagor shail fail to provida satisfactory hazand insurance, Mortgages
may procure, on Morigagor's behalf, insurance in favor of Mortgagee alone. |f Insurance cannot be secured by Mortgagor to
provide the required coverage, such inablity shall constitute an event of defaull hereunder.

d) To appear in and litigate any action or proceading purparting to affect the security hereof, the titla 1o the Property, or the rights
or powers of Morigages; Morlgagee may appear in and litigate any such action or proceedings, including any bankruptey,
partition or condemnation proceeding, afiecting the Property, or Morigages's interest therein, In which svent Morigagor agress (o
pay all cosis and axpenses thereof, including aliomey’s faes and costs of securing evidence of title.

€} To pay on or before the due date ail taxes and assessments affecting the Property, including all assessments upon water
company stock and all rents, assessmanis and charges for water, appurtenant fo of used in connection with the Property, io pay,
whenldue. al encumbrances, charges, and liens, on the Propenty or any part thereof, which at any time appear 10 ba prior or
superior herefo

0 In case of any suit to foraciose this Mortgage or lo colect any chaige arising cut of the debt hereby secured, or of any sult
which the Morigagee may deem necessary (0 prosecute er defend to effect or prelect the lien herein, Including any proceeding in
bankrupicy, or if Morigagee retains an atiorney 1o advise Morigages in connectian with this Marigage or any other agreement
related to the Indebledness secured by this Morigage, Morigagor agrees to pay a reasonable sum as attorney's {sas and sl
cosls and legal expenses in connection with said suil, and furher apress o pay the reasonable costs of ssarching the records
and abstracting or insuring the title, and such sums, costs and expenses shall be secured hereby and shall be included in any
decree of foteciosure. The fees and costs described hereln and elsewhere In this Morgage shall be in addition ta those set forth
in the loan agraement or any olher written agreemant betwaen Morgagor and Morigagea,

5} Should Mortgagor fall to make any payment or to do any act as provided for in this Morigage, then Morigages, but without
obligation to do &0 and without notice to or demand upon Morigagor and without releasing Mortgagor from any obligation herecf,
may: make or do the same in such manner and to such extent as either may deem necessary 1o protect the Property, Morigagee
being authorized 1o enter upon the Property for such purposes, commence, appear in and litigate any acllen or proceeding
purporting 1o affect the security hereof or the rights or powers of Morigages, including any bankrupicy proceeding affecting the
Property; pay, purchase, contest, of compromise any encumbrance, charge or lien which In the judgment of either appenrs io be
prior or superor herelo, and in exercising any such powers, incur sny #sbility, expend whatever amounts in its absoiule
discretion Il may deem necessary therefore, inciuding atiomey's, accountant's, appraisal, and environmantal feea, and costs of
securing evidence of title, and all amounts so expended shalt ba abligations of Morigagor secured by this Morigage. Nothing
conltnined hereln shall prohibit Mortgagee from entering the Property, at a reasonable tims and upon reasonable notice 1o
Martgagor, withoul incutting or assuming any obligations or llabliitles whatsoever, for the sole purpose of inspecting the Propenty.

h} To pay immediately and withoul cemand all sums expended by Mongagee pursuant 1o the provisions hereof, with Interest
from date of expenditure al ihe same rate as |s provided for in the note or noles secured by thia Martgaga. In the event that such
sums ate not immedialely paid, they shall be added, along with the appropriate amount of caplial stock or panicipation
certificates, o the principal balance of the indebtedness secured hereby and shall accrue interest as herein set forth, All such
sums shall be secured hereby

i) Envi al Repr i War les and Covenants

1) Excepl as disclosed in writing to Mortgagee, or excepl as otherwise provided in any loan agrsement between Morigagee
and Morigagar which spacifically refers to the Property, lo the bast knowledge of Morigagor after due inquiry, Morigagor
hereby further represents, warmrants and covenants as follows:

(a) No pollutants, contaminanis {including oil or other petroleurn producis), loxic or hazardous substances, or solld or
hazardous wastes, as such lerms are defined under any federal, state or local Environmenta) Law, regulation or

inance (hereinafter “C inants”} have been, are being or will be generated, manufactured, produced, stored,
disposed of, discharged, released, threalgned 1o be released, or otherwise allowed 1o migrate or escape on, under of
from the Property In such quantilies or concentrations as would violate any federal, stale or local Environmental Law,
regutation or ordinance or as would require Mortgagor to report such condition to any govemmenial authority or to
undertake removal or remedial action to clean up such contaminants;

{b) No Contaminants are located on, in or under Bny property located adjacent 1o tha Property in such quantties or
concentrations as would constilule a viclation of any Environmental Law of as would require the owner of the adjacent
property 1o repeort such condition o any governmental authority or to undertake removat or remadial action 1o clean up
such Contaminants;

(¢} Neither the Property, nor any portion thereof, nor any ad|acent property or portion thereof, has been or Is proposed o
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(d) No hazardous wastes, as defingd under the Federal Resource Conservation and Recovery Act (42 L.5.C. Sectlon
€901, el seq.). or any analogous state law ("Hazardous Wastes"}, have been, are belng o:ywnl be(slore& ar irealed in

surfaca impoundments or other structures or iacilities iocated on th
o o @ proparty that are partially of entirely below the

{e) No llugation, nvestigation, administrative order, consent order, agrcements, or other action, proceeding or setitamant
{harolnaftar "Actlon”) has previously been braught, Is now pending, or o the bast knowledge of Mortgagor threatened
against or anlicipated by Morgagor, with respect 10 Mortgagor's use or management of Hazardous Matertals or
Hazardeus Wastes or the environmental condition of the Property, including any underlying groundwater, Upan learning
thergof, Morigagor shall immediately notity Mortgagee of any such Action or threatened Actlon and provide Motigagee
with copies of all documeniation relotive therata; angd

1)) Except as disclosed In writing to Mortgagee, ne underground tanks, weils (except domestic water wells), septic tanks,
ponds, pits or any other slorage tanks {"Tanks") (whether currently ir use or abandoned) ara of were located on or under
the Property and no Tanks are or wera serving the Property described herein, With respect lo any Tanks disclosed in
writing to Mortgagee, Morgagor shall camply with all federal, state and lacal laws, regulations and ordinances and any
requirements of city or county fire departments, applicable to the malntenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federa! Regulations Part 112,

2) Nothing herein shall be deemad o prohibit Moarigagor from (a) using, handling or storing hazardous materals or
substances, as defined under any federal, stats or local law, regulation or ordinance ("*Hazardous Materials*) or {b) storing or
treating non-hazardous wasies, so long as such activities are carried out in a good and husbandiike manner in the ordinary
course of :mslness. and In compliance with al opplicable environmental laws, regutations, permits, orders or other
requiramens,

3) In the event thal Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expense, shall take ali action fequired, including environmental cleanup of the Property, 1o comply with
the representations, wanrantles and covenants hersin or appficable tegal requirements and, in any event, shail take sl action
deemed necessary by appropriate governmental autharities. Martgagee shall have the right, but fiol the obligation, to advise
appropriate governrsental authorties of any environmentsl condltion on or aflecting the Property that conatitules or may
constitute a breach of Mortgagor's abligations hereunder,

4) Morigagor and Its successers and assigns shall indemnify, defend, protect, and hold hammiess Morigages, its directors,
officers, employees, agents shareholders, successors and assigns and thelr officers, employees or agents, from and
against any and afl claims, sults, damoges, liens, losses, ligbilitles, interest, judgments, tesponse and cleanup costs,
demands, actions, causes of action, njuries. adminlstrative proceedings and orders, consent agreements and ordars
penaltles, costs and expenses (including any fees and expanses incumed In enforcing this indemntly, any out-of-pocket
litigatlon costs and the reasonable fees and axpenses of counsel) of any kind whatsosver ["Claims} paid, incured or
suffered by, or asserted against Mortgagee, including but not fimited to Claims arising out of loss of life, injury to persons,
trespass or damage fo or contamination of property or natural resources, or injury to business, In connection with or arising
out of the activitles of Mortgager on the Praperty, Mortgagor's predecessors in inlerest, third parties who have besn inviled,
permiiied or trespassed on the Property, or parties In 2 contractual relationship with Morgagor, or any of tham, or which
directly of Indirectly arise out of or resull from or in any way connected with the Property, whather of not caused by
Morigagor or within the control of Mortgagor, including without limitation: () the prasence, use, eneration, treatment,
storage. disposal, re‘ease, threatenad releass, or discharge of any Hazardous Msaterial or Contaminant at or from the
Properny andor the cleanup of Hazamdous Malerials or Contaminants within, an or under the Property; (b) Mortgagor's
breach of any of the representations, warranties and covenants contained herein and {c) Mortgagor's violation or alleged
viclation of any applicable Environmental Law, regulation or ordinence

5) Morigagor's representations, warranties, covenants and Indemnities contained hereln shall survive the occurrenca of any
event whaisoever, including without limitatian the payolf of any promissory nole(s) secured hereby, the release or
fareclosure of this Morfgage. the acceplance by Mortgages of a deed in lleu of foraclosure, or any tranefer or abandanment
of the Property

6) The lerm "Envircnmental Law” sha!l mean any faderal, state or local taw, statute, ordinance, ar regulation, naw in eflect or
hereinafter enacled, pertaining to health, industrial hygiene, or tha environmental conditlons on, under or about the Property,
including bul not limited to enactments requiring the removal or containment of asbestos-containing materials In private
buildings.

7} Mertgagor shall parmit, or cause any tenant of Morigager la permit, Martgages or its agents, or indep
ta enter and Inspect the Property at any reasonabla time for pusposes of delermining, as Morigagee deems neceasary ar
desirable (a) the existenca, location and nature of any Hazardous Materlals or Hazardous Wastes on, under or about the
Property, (b) the existence, location, nature, magnitude and spread of any Hazardous Materials or Hazardous Wasls thal
has been spilled, disposed of, discharged or raleasad on, under or about the Propenty, or (c) whether or not Mortgagor and
any tenant of Morigagor is in compliance with applicable Environmental Law If Martgagor or iis tenants fail to comply fully
with the terms of thig subdivision 7}, Mortgagee may obtain afirmaiive injunciive relief to compel such compliance.

) Grazing Rights. if any portion of the Property descrived in this Morigage is u_sed by Murlgggqt &5 the basis for obtalning
jgrazing permits or other grazing rights issued by any governmental agency, Including without limitations the Forest Service, U.S.
Depariment of Agricuiture or the Bureau of Land Management, U.S. Department of nterior, Mortgagor covenants and agrees as
folfows:

1} Said grazing permits or other rights are in good standing and have not been modified, feduced or Imited in any other
respect, except as fully disclosed in writing 1o Morigagee,

2) Morigagor wil! perfarm all ebligations Imposed as a requitement of axercise of sakd grazing permits or othar rights and will
comply with ail faws, rules and regulations appllcabis thereto;

3) Morigagor will take such timely acticn as may be required to cause the renewal or relssuance of sald grazing permis or
other rights from time to time as they expire during the tarm thereof. Moarigagor agress and acknowledges that the fallure to
renew or cause the reissuance of any sald penmits for any reason, whether the result of an act or omission of Mongqgor or
for jeasons beyand Morigagar's control, is an event of default hereunder and Mortgagee shall have the fight lo exercise the
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ba listed under the Camprehansive Environmental Response, Compensation and Liability Act (42 U.5.C. Section 8501,
el seq.), or any analopous state law. Mortgagor shall immediately nolify Morigagee it Mostgagor acquires any information
conceming the listing or proposed listing of the Propetty or any adjacent property and shall provida Morigages with any
documents in Morigagors possession relotive thereto;

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.5.C. Section
6301, et seq), or any analogous state law ("Hazardous Wasies"), have been, are being or will be stored or treated in
surface impoundments or other structures or facllities tocated on the property that are parially or entirely below the
ground surface;

{2) No ktigatlon, investigation, admlnistrative order, consent urder, agroementa, or other sction, proceeding or sottlement
(nerelnsfier “Action”} nas previously been broughl, is now pending, ar to the besl knowledge of gagor thr

against or anficipated by Morigagor, with respect (o Morgagor's use or management of Hazardous Materials or
Hazardous Wastes or the environmental condition of the Property, including any underlying groundwater, Upon leaming
thereof, Mortgagor sha!l Immediately nolify Marigagee of any such Action or threatened Aclion and provide Morigagee
with coples of all documentation relative thereto: and

() Except as disclosed in writing to Mortgages, no underground tanks, wells (except domestic water wells), septic tanks,
pends, pits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were focated on or under
the Properly and no Tanks are or were serving Ihe Property described herein. With respect to any Tanks disclosed in
writing to Mortgagee, Morigagor shall comply with all federal, state and local taws, regulations and ordinances and any
requiremenis of city or county fire deparimants, applicable 1o the maintanance and use of such Tanks, inchiding, without
limMation, Tille 40 of the Code of Federal Regulations Part 112,

2} Nothing herein shall be deemed to prohibit Morigagor from (a) using, handling or storing hazardous maiarals or
substances, as defined under any federal, siale or local law, regutation or ordinance ("Hazardous Malerials®) or (b) siaring or
traating non-hazardous wastes, so long as such actlvitles are camied out ln 8 good and husbandllke manner in the ordinary
course of business, and 'n compliance with all applicable envimnmental taws, regulalions, permits, orders or other
ragquirements,

3} In the event that Mortgagor Is In breach of any of its representations, warranties or covensanis as set forth above,
Mortgagor, at its sole expense, shall take all aclion required, including environmental cleanup of the Property, 1o comply with
the representalions, warranties and covenants herein or applicable lagal requirements and, in any event, shall take all action
deemed necessary by appropriate governmenial authorities Marigagee shall have the right, but not the obligation, lo advise
appropriate governmental authorities of any environmental eondition on or affecting the Propenty thal constitutes or may
constitule a breach of Mortgagor's obligations hereunder.

4) Mortgagor and its successars and assigns shall Indemnify, defend, prolect, and hold harmless Mortgagee, its directors,
offlcers, cmployees, agents, shorehoders, successors and assigns and their officers, employees or agents, from and
agalnst any and all claims, suits, damages, lisns, losses, liabilittes, inlarest, judgmenis, response and cleanup cosis,
demands, actlons, causes of actlon, Injuties, administrative proceadings and orders, consenl agreements and ordars,
penalties, costs and expenses (including any fees and expenses Incurred In enforcing this indemnity, any out-of-pocket
litigation costs and the reasonable fees and expenses of counsel) of any kind whatsoever ("Claims™) pald, incurred or
suffered by, or asserted against Morlgagee, including but not limited to Claims ansing out of loss of life, injury lo persons,
trespass or damage to or contamination of property or natura! resources, or injury o business, In connection with or arising
out of tha activities of Mortgagor on the Property, Mortgagor's pradecessors in intecest, third parties who have been Invited,
pemnitied or trespassed on the Property, or parties in a conlractual relationship with Morlgagor, or any of them, or which
directly or indirectly arse out of or resylt from or In any way connecled with the Property, whether or not cauvsed by
Morigagor or within the control of Mortgagor, Including without limitation: {a) the presence, use, generation, freatment,

torage, dispoesal, , threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Property and/or the cleanup of Hazardous Materlals or Contaminants within, on or under the Proparty; (b) Murgapors
breach of any of the representaticns, warrantles and covenants contained herein; and (c) Mortgagor's violation or alleged
violation of any applicable Environmentsl Law, regulation or ordinance

5} Mortgagors representations, warrantles, cov ts and Indemnities « d herein shall survive the occurrence of any
event whatsoaver, Including without limitetion lhe payoff of any promissory nole(s) secured hereby, the relsasa or
foreciosure of this Morigage, the acceplance by Morigagee of a deed in lieu of foreciosure, or any transfer or abandonment
of the Property,

6) The lenm "Environmenta! Law™ shall mean any federa), stale or local law, statule, ordinanca, or regulation, now in effact or
herainafer enacted, pertaining to health, indusiral hygiene, or the environmental condilions on, under or about the Property,
Including bul not limited to enactments requlring the remaval or containment of ashestos-contalning materals in private
buildings.

7) Mostgager shall parmit, or cause any tenant of Mortgagor to permit. Mortgages or iis agenis, or indepandent contractors
1o enter and Inspect the Property at any reasonable time for purposes of determining. as Mortgagee deems necessary of
desirahle: (a) the existence, location and nature of any Hazardous Maleriais or Hazardous Wastes on, under ot about the
Property, (b} the axistance, location, nature, magnituge and spread of any Hazardous Matarals or Hazardous Wasle that
has been spilied, disposed of, discharged or released on, under or about the Property, or (c) whether or not Mortgagor and
any tenant of Morigagor s in compliance with applicable Environmental Law. If Mortgagor or ts tenants fall to comply fully
with the terms of this subdivision 7), Mongagee may obtaln affirmative injunctive rellef to compel such compiiancs.

{} Grazing Rights. If any portion of the Property described in this Morigage is used by Morigagor as the basis for obtaining
grazing permils or other grazing rights issued by any governmental agency, including without limitaticns the Forest Service, U.S.
Department of Agriculiure or the Bureau of Land Management, U 5. Department of intaror, Morigagor covenants and agrees as
follows,

1} Sald grazing permits or other rights are in good &tanding and have not been modified, reduced or limiled In any othar
respect, except as fully disclosed in writing to Mortgages;

2) Morigagor will perform all obligations imposed as a requirerment of exerclse of said grazing permits or other rights and wil
comply with all laws, rulas and reguiations appllcabla thereto;

3) Martgagor wil take such timely action as may be required to cause the renewal or relssuarice of said grazing permits or
other rights from time lo ime as they expire during the term (hereof, Morigagor agress and acknowledges thet the failure io
renew or cause the relssuanca of any said permits {or any reason, whether the result of an act or omission of Mortgagor or
for reasons beyand Mortgagor's contral, is an event of dafaull heraunder and Martgagee shail have the right to exercise the
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boundaries of any district, agency, or other govemmental entity or within the boundaries of any privale water company,

mutusl water campany, or other non-govemmantal entity, or 5) any shares {or any rights under such shares) of any privale

water company, mulual water company, or other non-govemmental entity pursuant to which Mortgagor of the Property may
recelve any rights.

1) In the event any one or more of the provisions contalned in this Mortgage of in any promissory note(s) hereby secured shall for
any reasan be held 1o be invalid, llegal or unenicrceabla in any respect, such invalidity, illegality or unenforceabllity shall not
affect any other provision of this Morigage or said promissory nols(s), but this Mortgege and said promissory nole{s} shall be
constiued as if such Invalid, illegat or unenforceable provision had never been contained hetein or therein,

J} This document and any etinchments may be executed in counterpans, each of which shall be desmed an original, but which
shall consliute one and the same Instrunant. This documaent may bo cignad and daliverod by facimila or slectronic
transmisslon, either of which shall ba effective as an original

k) Martgagor acknowledges receipt of a completed copy of this document and ils attachments,

WAIVER OF RIGHT TO TRIAL BY JURY, TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO., BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KND%SL‘( AND VOLUNTARILY GIVEN,

7
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ACKNOWLEDGMENT
Slate of Idaho, County of Allig!g , 58,
On this, Z" day of My 204, , before me, the undersigned. a Notary Public In and lfor the Stale of idaho, personally

appeared Kard T. Cook and Moliy M. Cock, husband and wife, known 10 me to be the persors whose names are subscribed to the
within instrument. and acknowledged to me that they executed the same.

IN WITNESS WHEREOQF, | have harsunto set my hand and affixed my cffical seal the day and year in this certificals first above
wiltian,

. &MJ
Notary Public for the State of Idaha
Residing at __anky, =35 My Commission Expires: _7-16. 2a/4
)

.......... Sl fuintat e
W 3

NICKH.BAZIL . !

NOTARY PUBLIC 3
STATE OF IDAHO &




State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718

)
Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L.“BUTCH"” OTTER
Governor
May 23, 2016 GARY SPACKMAN
Director
Idaho AgCredit PCA
PO Box 386
Rexburg ID 83440

RE: Notice of Security Interest in a Water Right 35-14334, 35-14335, 35-14336 & 35-
14402

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s} to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc: Karl Cook
Molly Cook



