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STATE OF IDAHO FEB 16 2016
DEPARTMENT OF WATER RESOURCES DEPT OF WATER HESOURCES
SOUTHERN REGION

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions ace on the back of this page.
Incomplete forms will be retumed.

1. Water Right No(s).: 37-7748, 37-15D, 37-263D, 37-1219,
Adjudication Claim No(s).:
2. The following REQUIRED information must be submitted with this form:

A) Evidence of the seeurity interest, This may be a copy o a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security [nterest

D. i.. Evans Bank

P.O. Box 87

Twin Falls, 1D 83303

4, Name of Water Right Owner/Claimant(s) Clarence Eacl Molyneux & Katherine Ann Molyneux

5. Expiration Date of Notification Period 1242512030

6. is this a Renewal of Request for Notificati

r Camm ercJa | L

7. Signature(s) (and title if applicable)

Loan Proggssor

For Office Use Onl

Reccived by Date _ Fee _iL‘D =

Receipted by _)ﬁ_; U pue A lp-FO[l, RecciptNo. SOISA TS
WR

Processed by Date Date

SUPPORT DATA

IM FILE ﬂ.._s.:l_'.l'ip___



RECORDATION REQUESTED BY:
D. L. Evang Bank '

e e ket
Twin Falls, (D 83301 " (210 N&

WHEN RECORDED MAIL TO:
D. L. Evans Bank
Twin Fails Financial Center
P.O. Box 87
906 Blue Lakes Bivd. N.
* Twin Falls, ID 83301

SEND TAX NCTICES TO:

C.E. Molyneux

Katherine Molyneux

80 Laidlaw Park Road [——)’\\_\ \ ’%

Caroy, ID B3320 - \L SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between C.E. Molyneux and Katherine
Molyneux, husband and wife (referred to below as “Grantor") and D. L. Evans Bank, whose address is P.O. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, sells and conveys lo Lender all of Grantor's right,
title, and interest in and to the following described real property, logelher with all existing or subsequenily erecled or afiixed buildings,
improvements and fixtures; all easements, rights of way, and appurienances; all waler, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rl hts, royaltles and profits relating to the real property. including without limitation
all minerals, oil, gas. geotherma! and similar matters, (the "Real Property"} located in Blaine County, State of Idaho:

TOWNSHIP 1 SOUTH RANGE 22 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO
SECTION 8: E1/12NW1/4

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-774B WITH A DECREED PRIORITY OF AUGUST 18, 1905 TO 1.34 CFS OF
WATERS OF FISH CREEK A TRIBUTARY OF LITTLE WOOD RIVER.

TOGETHER WITH 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT STOCK
CERT]FICATE NO. 0043 AND 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT

OCK, CERTIFICATE NO. 0044, TOGET WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH
RIGHTS APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

The Real Property or its address is commonly known as See Legal Description, Carey, [D 83320. The Real
Property tax idenfification number is RP015220085100.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debls and liabilities, plus interest thereon, of either
Graniar or Borrower lo Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now existing or hereafler arising. whether related or unrelaled to the purpose of the Note, whether voluntary or otherwise,
whether due or nol due, direct or indirect, determined or undetermined, absolule or conlingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individually or jointly with others, whether obligated as guarantor, surely, accommodation party or olherwise, and whether
recavery upon such amounts may be or hereafier may become barred by any statute of limitalions, and whether the obligation to repay such
amounts may be or hereafler may become olherwise unenforceable,

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all present and fulure leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Cede security interest in the Personal Property and Renls.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor waives all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entlitled to
a claim for deficiency, before or afler Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warranis that: (a) this Morigage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and autherily to enter into this Morigage and to hypothecate the Property; (c) the
provisions of this Morigage do not confiict with, or result in a default under any agreement or other insirument binding upon Granior and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Granior has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no representalion to Grantor
aboul Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Mortgage, Borrower and Grantor shall pay to Lender all Indebtedness
secured by this Mortgage as il becomes due, and Borrower and Grantor shall strictly perform all Borrower’s and Grantor's obligalions under this
Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granior agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Usa. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Malntaln, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
mainienance necessary to preserve its vatue.

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) During the period of Granlor's ownership of
the Property, there has been no use, generalion, manufaciure, storage, treatmenit, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, excepl as previously disclosed lo and acknowledged by Lender in writing, (a) any breach or violalion of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threalened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any aclual or threatened litigation or claims of any
kind by any person relating to such malters; and (3) Except as previously disclosed to and acknowiedged by Lender in writing, (@) neither
Grantor nor any tenant, contractor, agent or other aulhorized user of the Property shall use, generate, manufacture, store, treal, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws, Grantor
authorizes Lender and ils agents 1o enler upon the Property 1o make such inspeclions and tests, al Grantor's expense, as Lender may deem
appropriale o determine compliance of the Properly with this section of the Moripage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be conslrued to creale any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Granlor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Granlor becomes liable for cleanup or other costs under any such laws; and (2) agrees lo indemnify, defend, and hold harmless
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Lender against any and all claims, losses, liabilities, damages, penaities, and expenses which Lender may directly or indireclly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufaclure, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mostgage, including the obligation 1o indemnify and defend. shall survive
the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender's
acquisition of any inlerest in the Property, whether by foreclosure or olherwise.

Nulsance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Properly or any portion of the Property. Withou! limiting the generality of the foregoing, Grantor will nol remove, or grant to any other
party the right lo remove, any limber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lenders prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any iImprovemenis from the Real Property without Lenders prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfaciory to Lender (o
replace such Improvemenis with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Properly at all reasonable times (o atlend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Gompllance with Governmenta! Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations. now or hereafter
in etfecl, of all governmental authorities applicable to the use or occupancy of the Property. including without limitation. the Americans
with Disabilities Acl. Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriale appeals, so long as Grantor has nofified Lender in writing prior o doing so and so long as. in Lenders
sole opinion, Lender's interesls in the Property are not jeopardized. Lender may require Grantor o post adequate security or a surety bond.,
reasonably satisfactory 1o Lender, to protect Lender's inlerest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the characler and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE . CONSENT BY LENDER. Lender may, at Lender's oplion. declare immedialely due and payable all sums secured by this
Morigage upon the sale or lransfer, without Lender's prior written consent. of all or any part of the Real Property, or any inlerest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property: whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by oulright sale, deed, installment sale confract, land contract. contract for deed,
leasehold interest wilth a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any benefictal interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relaling to the taxes and lizns on the Property are part of Ihis Morigage:

Payment. Granior shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessmenis, waler
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or malerial fumished to the Property. Granlor shall maintain the Properiy free of any liens having priorily over or equal to
the inferest of Lender under this Morigage. except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessmenls not due as further specified in the Right to Conlest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessmenl, or claim in conneclion with a good faith dispute aver the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment.
Grantor shall within fifleen (15) days after the lien arises or. if a lien is filed, within fifteen (15) days after Grantor has notice of the filing,
secure the discharge of ihe lien, or if requesied by Lender, deposit with Lender cash or a sufficient corporate surety bond or ofher securily
salisfactory to Lender in an amount sufficient lo discharge the lien plus any costs and reasonable atiorneys' fees, or other charges that
could accrue as a resull of a foreclosure or sale under the lien. In any contesl, Granior shall defend itself and Lender and shall satisfy any
adverse judgmenl before enforcement agains| the Property, Grantor shall name Lender as an additional obligee under any surety bond
fumnished in the contesl proceedings.

Evidence of Payment. Grantor shalt upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessmenis and shall
authorize fhe appropriate govemmental official to deliver to Lender al any time a writlten stalement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days belfore any work is commenced, any services are furnished, or
any materials are supplied lo the Propery, if any mechanic's lien, materialmen's lien, or other lien could be asserled on accounl of the
work, services, or materials and the cost exceeds 1,000.00. Granlor will upon request of Lender fumish to Lender advance assurances
salisfactory to Lender thal Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of {fire insurance with slandard exiended coverage endorsements on
a replacement basis for the full insurable value covering al Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a slandard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be writlen by such insurance companies and in such form as may be
reasonably acceplable to Lender. Grantor shall deliver to Lender cerificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fifteen (15) days’ prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure lo give such nolice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or defaull of Grantor or any other person. Should the Real
Property be located in an area designaled by the Administralor of the Federal Emergency Management Agency as a special flood hazard
area, Granlor agrees lo obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal batance of the loan and any
prior liens on the properly securing the lean, up lo the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property if the estimaled cost of repair or
replacament exceeds 1,000.00. Lender may make proof of loss if Grantor fails lo do so within fifteen (15) days of the casually. Whether
or not Lender's securily is impaired, Lender may, at Lender's election, receive and refain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. i
Lender elects lo apply the proceeds io restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner safisfactory to Lender, Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granlor from the proceeds for
the reasonable cost of repair or restoration if Granlor is not in defaull under this Morlgage. Any proceeds which have not been disbursed
within 180 days afler their raceipt and which Lender has nol commitied (o the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under Ihis Mortgage, then to pay accrued interest, and the remainder, if any. shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds afler payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor’s interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Morigage or any Relsted Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Morigage or any Related Documents. Lender on Grantor's behalf may
(but shall not be obtigated to) lake any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and-
presenving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any instaliment payments to become due during either (1) the term of any applicable insurance policy: of (2) the remaining term of the
Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Morlgage also will secure payment of
these amounts. Such right shall be in additicn to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Mortgage: ?Pk
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Instrument # 632836
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MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between C.E. Molyneux and Katherine
Molyneux, husband and wife {referred to below as "Grantor") and D. L. Evans Bank, whose address Is P.O, Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 {referred to below as “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's rignt,
titla, and inlerest in and o the following described real property, logether with all existing or subsequently erected or affixed bulidings,
improvements and fixlures; all easemants, rights of way, and appurtenances; all waler, waler rights, watercourses and diich rights (Including
stock in ulilities with gilch or irrigation rights); and all other rights, royallies, and profits relating to the real property, including without limilation
all minerals, oil, gas, gscthermal and similar matiers, (the “"Real Property") located in Blaine County, State of Idgho:

TOWNSHIP 1 SOUTH RANGE 22 EAST, BOISE .
SECTION 8: E3anmig T, BOISE MERIDIAN, BLAINE COUNTY, IDAHO

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-774B WITH A DECREED PRIOR! AUGUST 18, 1 TO1.34 C
WATERS OF FISH CREEK A TRIBUTARY OF LITTLE WOOD RIVER. RAAE S AR LR IR R KU

TOGETHER WITH 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT STOCK
CERTIFICATE NO. 0043 AND 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT

STOCK, CERTIFICATE NO. 0044, TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH
RIGHTS APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

The Real Property or its address Is commonlx known as See Legal Description, Carey, ID 83320. The Real
Property tax idenfification number Is RP015220085100.

CROSS-COLLATERALIZATION. In addition Io the Nofe, this Mortgage secures all obligations, debls and llabilities, plus interest thereon, of either
Grantor or Borrower to Lender, or any one ar more of them, as well as all claims by Lender against Borrower and Granlor or any one or more of
hem, whether now existing or hereafter arising, whether related or unrelaled to the purpose of the Nole, whether voluntary or otherwise,
whether due or nol due, direct or Indlrect, determined or undelermined, absolute or contingent, liquidated or unliquidated, whather Borrower or
Granlor may be liable individually or jointly with others, whether obligaled as guarantor, surely, accommodation party or olherwise, and whether
fecovery upon such amounts may be or hereafler may become bamed by any statule of limitations, and whether the obligation to repay such
amounls may be or hereafter may become olherwise unenforcenble.

Granlor presenlly assigns lo Lender al of Grantor's right, tille, and interest in and to all present and fulure leases of the Properly and all Renls
from the Property. In addilion, Grantor granis o Lender & Uniform Commercial Code securily interest In the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO S8ECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one aclion™ or "antl-daficlency” law, or any other law
which may prevent Lender from bringing any aclion againsi Grantor, Including a claim for deficiency to the exteni Lender Is otherwise entitlied to
a clalm for deficiency, before or after Lender's commencemsnt or completion of any foreclosure actlon, elther Judicially or by exerclse of a
power of sale.

. GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (8) this Morigage Is executed at Borrower's reques! and not at
the request of Lender; (b) Granlor has the full power, righl, and authority to enter Into this Mortgage ang lo hypothecale the Property; (c) the
provislons of this Morigage do not conflict with, or resulf in a default under any agrasement or other Instrument binding upon Granlor and do not
result in a violation of any law, regulation, court decree or order applicable 1o Grantor; (d} Granlor has established adequale means of obtaining
from Borrower on a conlinuing basis informatlon about Borrower's financial condllion; and (&) Lender has made no representalion o Granlor
about Borrower ({including without limitation the creditworthinass of Borrower).

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Mortgage, Borrower and Grantor shall pay 1o Lender all Indebledness
secured by this Mongage as it becomas due, and Borrower and Grantor shall striclly perform all Borrower's and Grantor's obligations under this
Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bormrower and Granlor agree that Borrower's and Grantor's possesslon and use of the
Praperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Granter may (1) remain in possession and conlrol of the Property; (2)
use, operale or manage the Propeny. and (3) collect the Rents from the Property. The following provisions relale to the vse of the
Property or ta olher limitations on the Property.

Duty to Maintaln. Granlor shall maintain (he Property in tenantable condilion and promptly performs all repairs, replacements, and
maintenance necassary o preserve ils valus.

Compliance With Environmental Laws. Grantor represents and warrants o Lender that: (1) During the period of Grantor's ownership af
lhe Property, there has been no use, generation, manufacture, storage, treatmant, disposal, release or threatened refease of any Hazardous
Substance by any person on, under, about or from the Property; (2) Granlor has no knowledge of, or reason to balleve that there has
been, except as previously disclosed to and acknowiedged by Lender in writing, (a) any breach or violatlon of any Environmenial Laws,
(b) any use, generation, manufaciure, slorage, trealment, disposal, release or threatened releasa of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupanls of the Property. or (c) any aclual or threalened kligation or claims of any
kind by any person relating to such matters; and (3) Except as previousty disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, coniraclor, agent or cther authorized user of the Property shali use, generate, manufacture, store, Ireat, dispose of
or release any Hazardous Substance on, under, aboul or from the Property; and (b) any such activity shall be conducted In complliance
wilh all applicable federal, state, and local laws, regulations and ordinances, including withoul limilation all Environmental Laws. Grantor
authorizes Lender and iis agenis lo enler upon the Property io make such inspeclions and lests, al Grantor's expense, as Lender may deem
appropriale to determine compliance of the Properly with Inls section of the Mortgage. Any Inspeclions or tests made by Lender shall be
for Lender's purposas only and shall not be construed lo create any responsibility or liability on the part of Lender to Granlor or to any olher
person. The representations and warranties contained herein are based on Granlor's due diligence in Investigating the Property for
Hazardous Subslances. Granlor hereby (1) releases and walves any fulure clalms against Lender for indemnity or conirbution In the
evenl Granlor becomes liable for cleanup or other ¢osls under any such laws; and (2) agrees lo indemnify, defend, and hoid harmiess
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Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances olher than those set forth in the Real Property descriplion or in any title insurance policy, title report, or final litle opinion
issued in favor of, and accepled by, Lender In connection with this Morigage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject 10 the exception in the paragraph above, Grantor warrants and will foravar defend the title to the Property against
the lawful claims of all persons. In the event any aclion or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortigage, Grantor shall defend the action al Grantor's expense. Granlor may be the nominal party in such proceeding, bul
Lender shall be entilled to pariicipale in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may requesl from time o time lo pemmit such
participation.

Compliance With Laws. Grantor warmranis that the Property and Granlor's use of the Propeny complies with all existing applicable laws,
ordinances, and regulations of governmental authorilles.

Survival of Reprasentations and Warrantles. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relaling to condemnation proceedings are a pari of this Mortgage:

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take
such sleps as may be necessary to defernd the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entilled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Propenty Is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling lo governmental taxes,
fees and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon requesl by Lender, Granlor shall execule such documents in addition to this Mortgage and take
whatever other aclion is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all 1axes. fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or upon all or any
part of the Indebledness secured by this Morigage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
trom paymenis on the Indebtedness secured by this type of Morigage; (3} a tax on this type of Morngage chargeable against the Lender or
the holder of the Note; and (4} a specific tax on all or any porlion of the Indebtedness or on paymenis of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Morigage, this event shall have the
same effect as an Evert of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Morigage as a security agreement are a part of
this Mortgage:

Security Agreement. This insirument shall constilule a Security Agreement 1o the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time lo lime.

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. In addilion to recording this Morigage in the real property records, Lender may, at any
time and withoul further authorization from Grantor, file execuled counterpans, copies or reproduclions of this Morgage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interast. Upon default, Grentor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
{3) days after receipt of wrilten demand from Lender to the exient permitted by applicable law.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party) from which information concerning the security interest
granied by this Mortgage may be cbtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atlorney-in-fact are a part of this
Morigage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deern appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may., in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfedt,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Morigage, and the Related Documments, and (2) the
liens and securily inlerests created by this Mortigage as first and prior liens on the Property, whether now owned or hereafier acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refemred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attomey-in-fact for the
purpose of making, executing, delivering, filing. recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Morigage
Payment Default. Borrower fails to make any payment when due under the Indebledness.

Default on Other Payments. Failure of Grantor wilhin the time required by this Mortgage lo make any payment for laxes or insurance, or
any other payment necessary to prevent filing of or lo effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term. obligation, covenant or condition contained in this

Mortgage or in any of the Related Documents or to comply with or 1o perform any term, obligation, covenant or condition conlained in any
other agreemenl| belween Lender and Borrower or Granlor. .

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Morigage or the Related Documents is false or misieading in any material respect, either now or al the time
made or furnished or becomes false or misieading at any lime thereafer.

Defective Collaterallzation. This Mortgage or any of the Related Documents ceases to be in full force and effect {including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Borrower or Grantor, Ihe insclvency of Borrower or Grantor, the appointment of a receiver for any part

Zhe
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of Borrower's or Grantor's property, any assignment for the benefil of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agains! Borrower or Granor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a gamishment of any of Borrower's or Granlor's accounts, including deposit accounts, with Lender. However.
this Event of Defaull shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonablengss of 1he claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discrelion, as being an adequale reserve or bond for the dispule.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without fimitation any agreement concerning any
indebledness or other obfigation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of ihe Indebledness or any guarantor, endorsar, surety, or accommodation party dies or bacomes incompetent, or revokes or
disputes the validity of, or lability under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs In Grantor's financial condition, or Lender believes the prospect of payment or
performance of tne Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereatter, Lender, at Lender's option, may
exercise any one or more of the following righls and remedies. in addition to any other rights or remedies provided by law:

Accelerate indehtedness. Lender shall have the right at its option without notice to Borrower or Granlor {o declare the entire indebledness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay

UCC Remedies. Wiih respect to all or any part of the Personal Property, Lender shall have all the rights and rermedies of a secured parly
under the Uniform Commercial Code.

Collect Rents. Lender shall have lhe right, without notice to Borrower or Granlor, to take possession of the Property and collect the Rents.
including amounts past due and unpaid, and apply the net pioceeds. over and above Lender's costs, against the Indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees direclly to
Lender. If the Renls are collected by Lender, then Granlor irrevocably designates Lender as Granlor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negofiate the same and collect the proceeds. Payments by tenanls
or other users lo Lender in response o Lender's demand shall salisfy the obligations for which the paymenis are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent. or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property. with the
power to protect and preserve the Properly, to operate the Property preceding foreclosure or sale. and lo collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, againsi the Indebledness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any pari of the Property.

Nonjudicial Sale. If permitied by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficloncy Judgment. If permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all ameunts received from the exarcise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenanl at sufferance of Lender
or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate
the-Property irmmediately upon the demand of Lender.

Other Remadies. Lender shali have all other rights and remedies provided in this Morigage or the Noie or available at faw or in equity

Sale of the Propérty. To the extent permitied by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising Its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately. in one
sale or by separale sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notlce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the lime
after which any privale sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice
given at least ten {10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sate of the Real Property.

Etection of Remedies. Election by Lender to pursue any remedy shall not exclude pursuil of any other remedy, and an eleclion to make
expendilures or to take aclton to perform an obligation of Grantor under this Mortgage, afler Grantor's failure to perform, shall not affect
Lender's right to dectare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the righls and remedies available to Lender following an Evenl of Default, or in any way to limit or restricl the rights and abllity of
Lender to proceed directly against Granlor and/or Borrower and/or against any olher co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or indirectly sacuring the Indebledness.

Attomeys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
fecover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and 1o the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendilure until repaid. Expenses covered by this paragraph include, without limitaticn,
however subject to any limits under applicable law, Lender's reasonable attorneys’ fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings {induding efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Morigage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized ovemight courier, or, if maited. when deposiled in the United States mail, as first class, cerified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortigage. All copies of notices of forgclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for nolicas under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the pany's address. For nolice purposes, Grantor agrees 1o keep Lender informed at all times of Granlor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any nolice given by Lender to any Grantor is
deemed to be nolice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Morigage. No alteration of or amendment to this Morigage shail be effeclive untess given in writing and
signed by the party or parties soughl to be charged or bound by the alleration or amendment.

Annual Reports. If the Property is used for pumposes other than Grantor's residence, Grantor shall fumnish to Lender, upon request, a
cerdified slatement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as

Lender shall require. “Net operating income” shall mean all cash reeipts from he Property (ess all Cash expendilures mace in connection
with the operation of tha Property.
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Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interprel or define the
provisions of this Morlgage.

Governing Law. This Mortgage will be governed by federai law appilcable to Lender and, to the extent not preempted by federal law, the

laws of the State of idaho without regard to its conllcts of law provisions. This Mortgage has been accepted by Lender In the State of
Idaho.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of idaho.

Joint and Several Liabllity, All cbligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Granfor shall mean each and avery Grantor, and all references o Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Morigage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortigage unless such waiver is given in wriling
and signed by Lender. No deiay or omission on the part of Lender in exercising any right shall operate as a walver of such right or any
other right. A walver by Lender of a provision of this Morigage shall not prejudice or constitule a waiver of Lender's right otherwise to
demand strict compliance with hat provision or any other provision of this Morigage. No prior waiver by Lender. nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligalions as o any fulure
transaclions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequenl inslances where such consent is required and in all cases such consent may be
granted or withheld in the sole discrelion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Morigage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision iliegal, invalid, or unenforceable as io any other person or
circumstance, |If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
fllegatity, invalidity, or unenforceability of any provision of this Morigage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estale in the Property al any
fime held by or for the benefit of Lender in any capacity. withoul th_ writien consent of Lender.
5

Successors and Asslgns. Subject to any limilations stated in this MpHrgage on transfer of Grantor's interest, this Mortgage shall be binding

upon and inure to the benefit of the parties, their successore assigns. J ownership of the Properly becomes vested in a person other

than Granlor, Lender, wilhout nolice 1o Granlor, may deal,#:i?th ntor's sutcessprs,with reference to this Morigage and the Indebledness
f

by way of forbearance or extension without releasing Grahtor frome it obligatiohs of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the peEfonn nce of _this.'ylongatpe. -

Waive Jury. All parties to this Mortgage hereby waive the to any jury trialdn any action, proceeding, or counterclaim brought by any
party against any other party. P, 51 s ‘..‘q

Waiver of Homestead Exemption. Grantor hereby releases"qﬁ ‘atvgg al 1 q.l;eneﬁts of the homestead exemption laws of the Stale
of ldaho as to all Indebledness secured by this Morigage. ‘d?"l‘. 35..,'[.][10'_",\&3:‘

DEFINITIONS. The following capitalized words and terms shall have'tha pllowing meanings when used in this Morigage. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the Uniled States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the conlext may require. Words and terms nol otherwise
defined in this Mortgage shall have the meanings attribuled 1o such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Clarence Eard Molyneux and Katherine Ann Molyneux and includes all co-signers and co-makers
signing the Note and all their successors and assigns.

Default. The word “Default* means ihe Defaull set forth in this Mortgage in the section titled "Detault”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statules, regulations and ordinances
relating to the proleclion of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. "CERCLA"), the Superfund Amendmenis and
Reauthorization Act of 1886, Pub. L. No. 99-489 (*SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Seclion 1801, el seq;,
the Resource Conservation and Recovery Act, 42 U.S.C. Seclion 6801, et seq., or other applicable state or federal laws, rules, or
regulations adopled pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Morigage in ihe events of default
seclion of this Morigage.

Grantor. The word "Grantor" means C.E. Molyneux and Katherine Molyneux.

Guaranty. The word "Guaranty” means the guaranty from guaranior, endorser, surety, or accommodalion party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean malerials that, because of their quantity, conceniration or physica,
chemical or infeclious characterislics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, lreated, stored, disposed of, generated, manufaclured, transported or otherwise handled. The words “"Hazardous
Substances” are used in their very broadest sense and include withou! limitation any and all hazardous or toxic subslances, materials or
wasle as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

improvements. The word "improvemenls® means all existing and fulure improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, addilions, replacements and other consiruction on the Real Property.

Indebtedness. The word "Indebledness” maans all principal, interest, and other amounls, costs and expenses payable under the Nole or

Relaled Documents, logether with all renewals of, extensions of, modificalions of, consolidations of and subsiitutions for the Nole or

Related Documents and any amounls expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to

enforce Granior's obligalions under this Morigage, logether with interest on such amounts as provided in this Morlgage. Specifically,

vh:ithoul limitation, Indebtedness includes all amounis ihat may be indireclly secured by the Cross-Collaleralization provision of this
ortgage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Morlgage® means this Morigage between Granlor and Lender.

Note. The word "Note" means the promissory nole dated January 29, 2016, in the original principal amount of $129,500.00
from Borrower to Lender, together with all renewals of, extensions of, modilications of, refinancings of, consolidations of, and substitutions
for the promissory nole or agreement.

Personal Property. The words "Personal Property™ mean all equipment, fixiures, and other articles of personal property now or hereafier
owned by Granlor, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substilutions for, any of such properly; and together with ali proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or olher disposition of the Property.

Property. The word “Property” means colleclively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real propenty, interesis and rights, as further described in this Morigage.

Reloted Documents. The words "Relaled Documents” mean all promissory notes, credit agreements, loan agreements, security
agreements, morigages, deeds of trusl, security deeds, collateral morigages, and all other instruments, agreements and documents,
whether now or hereafter existing, executed in conneclion with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafer exisling, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profils, and other benefils derived from
the Property

e
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

stareor__Clahe )
= = } 88

county oF __ /i 71&{Z~g )

On this [S{' day of ?{"[W/ M . in the year 20 / ¢ , before me %t’ AL TN
, @ notary public in and for the Slate of Idzho, personally appeared C.E. Molyneux and Katherine Molyheux,

known or identified to me (or proved o me on the oath of J. to be the persons whose names are

subscribéd to the within instrument and ackpowledged to me that they executed the same

A Lot w Residing at butd )

Notary Public for 1daho .s“m""“o.,‘

My commission expires % [L’L/ ;"D [52' s"‘“h Ns WOQ‘"'

LaserPro, Ver. 15.5.10 G602 Copr. D+H USA Cog: 997, 2016.
BLY

Al R@ghts Reserved. - ID gA\CFILPL\GO3 FC TR-30213 PR-14
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RECORDATION REQUESTED BY:

D. L Evans Bank

Twin Falis Financial Center :

spb%g?:?.;ms Bivel N. \n37L L3%.

Twin Falls, ID 83301 A\ une T
WHEN RECORDED MAIL TO: 1\1\\\0 \“ I L\ 5 Tk .

D. L Evans Bank

Twin Falls Financial Center
P.O. Box 87

906 Blue Lakes Blvd. N.
Twin Falls, ID 83301

SEND TAX NOTICES TO:
Clarence E. Molyneux

Katherine Molyneux
80 Laidlaw Park Road \ \Pg
Carey, ID 83320 SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between Clarence E. Molyneux and Katherine
Molyneux, husband and wife (referred to below as “Grantor”} and D. L. Evans Bank, whose address is P.O. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as "Lender"}.

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantor's right,
title, and interest in and to he following described real property, together with all exisiing or subsequenily erecled or affixed buildings,
improvements and fixiures; all easementls, rights of way, and appurienances; all water, waler rights, walercourses and ditch rights (including
stock in ulilities with ditch or irrigation rights); and all other rights, royalties, and profits relaling to the real property, including without limitation
all minerals, oil, gas, geothermal and similar maiters, {the "Real Property”) located in Blaine County, State of Idaho:

Parcel Il

TOWNSHIP 2 SOUTH, RANGE 21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO.
SECTION 2: LOT 2 AND THE SW1/4NE1/4

Parcel lll

gg&v#g&ug;_ gagy;lhRANGE 21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO,
EXCEPT A PARCEL OF LAND LOCATED IN THE $1/2 OF SECTION 35, TOWNSHIP 1 SOUTH, RANGE

21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:
%gém?lcme AT THE SOUTHWEST CORNEﬂBOF SAID SECT

JON 35,

NCE N. 0°15'38" W., ALONG THE WEST BOUNDARY OF SECTION 35 FOR A DISTANCE OF
1,325.94 FEET TO THE NORTHWEST CORNER OF THE SW1/4SW1/4 OF SECTION 35;
THENCE N. 89°35°09" E., ALONG THE NORTH BOUNDARY OF THE S1/251/2 OF SECTION 35 FOR
A DISTANCE OF 2,646.16 FEET TO THE TRUE POINT OF BEGINNING;
THENCE S. 0°32'17" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.73 FEET;
THENCE N. 89°35'09" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 290,33 FEET;
THENCE N. 0°56'35” W. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.75 FEET TO A
POINT ON THE NORTH BOUNDARY OF THE $1/251/2 OF SECTION 35;
THENCE S, 89°35'09" W. ALONG THE NORTH BOUNDARY OF THE S1/251/2 OF SECTION 35 FOR

A DISTANCE OF 285.90 FEET TO THE TRUE POINT OF BEGINNING.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESQURCES WATER RIGHT NO 37-15D WITH A CLAIMED PRIORITY OF APRIL 15, 1884 TO .56 CFS OF
LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD RIVER, WATER RIGHT NO 37-263D WITH A CLAIMED
PRIORITY OF MAY 15, 1883 TO .576 CFS WATERS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER, AND WATER RIGHT NO 37-1219 TO 3.2 CFS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE
ABOVE DESCRIBED PREMISES.

TOGETHER WITH CAPITAL STOCK OF THE LITTLE WOOD RIVER IRRIGATION DISTRICT WATER RIGHTS,
CERTIFICATE NO. 104, 293.00 ACRE FEET OF OLD STORAGE, 12.65 ACRE FEET OF NEW STORAGE, 27.34
MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-0421, 143.53
MINERS INCHES OF NATURAL FLOW RIGHTS FROM THE LITTLE WOOD RIVER RIGHT NO. 37-0422 AND
119.61 MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-1132

TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE ABOVE
DESCRIBED PREMISES.

The Real Property or its address is commonlx known as See Legal Description, Carey, ID 83320. The Real
Property tax idenfification number is RP01S21035487A and RP025210025910.

CROSS-COLLATERALIZATION. In addition to the Note, this Morigage secures all obligations, debts and liabilities, plus interest thereon, of either
Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now existing or hereafler arising, whether related or unrelated to the purpose of the Note, whether voluniary or otherwise,
whether due or not due, direct or indirect, determined or undetermined, absolute or conlingent, fiquidated or untiquidated, whether Borrower or
Grantor may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodatlion party or otherwise, and whether
recovery upon such amaunls may be or hereafter may become barred by any stalute of limitations, and whether the obligalion to repay such
amounis may be or hereafler may become otherwise unenforceable.

Grantor presenlly assigns to Lender all of Grantor's right, title, and interesl in and to all present and future leases of the Property and all Rents
from the Property. In addition, Granlor granis to Lender a Uniform Commerciat Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one aclion” or "anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entilled to

a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Morigage is execuled at Borrower's request and nol at
the request of Lender; {b) Grantor has the full power, right, and authority 1o enter info this Morigage and to hypothecaie the Property; (c) the
provisions of this Morigage do not conflict with, or resull in a default under any agreement or other instrument binding upon Grantor and do not
resull in a violatlion of any law, regulation, courl decree or order applicable to Grantor; (d) Grantor has established adequate means of oblaining
from Borrower on a continuing basis information about Borrower's financial condition: and (e} Lender has made no representation to Grantor
about Borrower (including withoul limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Marigage, Borrower and Grantor shall pay to Lender all Indebtedness
secured by this Morigage as it becomes due, and Borrower and Grantor shalt striclly perform all Borrower's and Grantor's obligations under this

o
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Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Properly; (2)
use, operate or manage the Properly; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty tc Malntain. Grantor shall maintain the Property in tenantable condition and promplly perform 2l repairs, replacements, and
maintenance necessary lo preserve ils value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generalion, manufacture, slorage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under. about or from the Property, (2) Granlor has no knowledge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property. or (c) any actual or threatened liligation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contraclor. agent or other authgrized user of the Praperty shall use, generale, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such aclivity shall be conducled in compliance
with all applicable federal, slate, and local laws, regulations and ordinances, including without limitation all Environmenial Laws. Grantor
authorizes Lender and il agents to enter upon the Property to make such inspections and tests, at Granlor's expense, as Lender may deem
appropriate to determing compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall nol be construed (o create any responsibility or liability on the part of Lender to Grantor or to any other
person, The representations and warranties contained herein are based on Grantor's due diligence in investigating the Properly for
Hazardous Substances. Grantor hereby {1) releases and waives any fulure claims against Lender for indemnity or contribution in the
event Grantor becomes ltable for cleanup or other costs under any such laws; and {(2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use. generalion, manufacture, storage, disposal.
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nol the same was or should
have been known 1o Grantor. The provisions of this seclion of the Morigage. including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaclion and reconveyance of the lien of this Morigage and shall not be affecied by Lenders
acquisition of any inlerest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permil, or suffer any stipping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right lo remove, any timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior
writien consent.

Remaoval of Improvements. Granior shall not demolish or remove any Improvements from the Real Property without Lender's prior writien
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and represenialives may enter upon the Real Property at all reasonable times to atlend
lo Lender's interests and to inspect the Real Property for purposes of Granlor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
with Disabilities Act, Grantor may coniest in good faith any such faw, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so0 long as Granlor has notified Lender in writing prior o doing so and so leng as, in Lenders
sole opinion, Lender's inlerests in the Properly are nol jeopardized. Lender may require Grantor to post adequale securily or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition (o those
acts set forth above in this seclion, which from the character and use of the Property are reasonably necessary lo prolect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Morigage upon the sale or fransfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficiat
or equitable; whether voluntary or involuntary. whether by oulright sale, deed, installiment sale contracl, land contracl, contract for deed,
leasehold interest with a lerm greater than three (3) years, lease-opfion conliract, or by sale, assignment, or transfer of any beneficlal interest in
or 1o any land trus! holding title to the Real Property, or by any other methed of conveyance of an interest In the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by ldaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, waler
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priorily over or equal to
the interest of Lender under this Morigage. excepl for the Existing Indebtedness referred to in this Mortgage or those liens specifically
agreed fo in wriling by Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contsst. Granfor may withhold payment of any tax, assessmenl, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is nol jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifleen (15) days after Granior has nolice of the filing,
secure the discharge of the lien, or if requesled by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
salisfactory to Lender in an amount sufficient to discharge the lien plus any cosis and reasonable atlorneys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmish lo Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wrilten statement of the taxes and assessments against

the Property.

Notice of Construction. Granfor shall notify Lender at least fifieen (15) days before any work is commenced, any services are furnished. or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the
work, services, or materials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
salisfactory to Lender that Granlor can and will pay the cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are a part of this Morigage:

Malntenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a slandard morigagee ciause in favor of Lender. Grantor shall also procure and mainiain
comprehensive general liability insurance in such coverage amounts as Lender may fequest with Lender being named as addilional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limiled to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceplable to Lender. Grantor shall deliver to Lender cerlificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fifteen (15) days’ prior writlen notice lo Lender and nol coniaining any
disclaimer of the insurer's liability for failure lo give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be focated n an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal bziance of the loan and any
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MORTGAGE

THIS MORTGAGE dated January 29, 2016, Is made and executed between Clarence E. Molyneux and Katharine
Molyneux, husband and wife (referred to below as "Grantor") and D. L. Evans Bank, whose address is P.O. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as “L.ender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantor's right,
tille, and interest In and to the following described real property, together with all exisling or subsequently erected or affixed buildings,
improvements and fixtures; all easements, righls of way. and appurtenances; all waler, water righls, watercourses and ditch rights {Including
stock in uiilities with dilch or irrigation rights); and all other rights, royallies, and profits relating to the real property, including without limitation
all minerals, oll, gas, geothermal and similar matters, (the "Real Property™) located In ﬁalne County, State of Idgaho:

Parcel 1l

TOWNSHIP 2 SOUTH, RANGE 21 EAST, BOISE MERIDIAN, BLAINE C , IDAHO.
SECTION 2: LOT 2 AND THE SW1/4NE1/4 ' CALIROL L

Parcel Ml

ggg!rlfgnlgg g%g;lil’zRANGE 21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO.

EXCEPT A PARCEL OF LAND LOCATED IN THE $1/2 OF SECTION 3§ TOWNSHIP 1 SOUTH, RANGE

21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 35;

THENCE N. 0°1 ALON BOUNDARY OF SECTION 35 FOR A DISTANCE OF

5'38" W, G THE WEST
1,326.94 FEET TO THE NORTHWEST CORNER OF THE SW1/4SW1/4 OF SECTION 35:
THENGE N. 89°35'09" E., ALONG THE NORTH BOUNDARY OF THE $1/251/2 OF SECTION 36 FOR
A DISTANCE OF 2,646.16 FEET TO THE TRUE POINT OF BEGINNING:
THENCE S. 0°32'17" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.73 FEET:
THENCE N. 89°35'09" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 290.33 FEET;
THENCE N. 0°56°35" W. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.75 FEET TO A
POINT ON THE NORTH BOUNDARY OF THE 51/251/2 OF SECTION 35;
THENCE S. 89°35'08" W. ALONG THE NORTH BOUNDARY OF THE $1/251/2 OF SECTION 35 FOR

A DISTANCE OF 285.90 FEET TO THE TRUE POINT OF BEGINNING.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHQ STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-15D WITH A CLAIMED PRIORITY OF APRIL 15, 1884 TO .56 CFS OF
LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD RIVER, WATER RIGHT NO 37-263D WITH A CLAIMED
PRIORITY OF MAY 15, 1883 TO .676 CFS WATERS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER, AND WATER RIGHT NO 37-1219 TO 3.2 CFS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE
ABOVE DESCRIBED PREMISES.

TOGETHER WITH CAPITAL STOCK OF THE LITTLE WOOD RIVER IRRIGATION DISTRICT WATER RIGHTS
CERTIFICATE NO. 104, 293.00 ACRE FEET OF OLD STORAGE, 12.65 ACRE FEET OF NEW STORAGE, 27.34
MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-0421, 143.53
MINERS INCHES OF NATURAL FLOW RIGHTS FROM THE LITTLE WOOD RIVER RIGHT NO. 37-0422 AND
119.61 MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-1132
ngg;%%%vgg§mfs%§ AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE ABOVE

The Real Property or its address Is commonly known as See al Descrlstion, Carey, ID 83320. The Real
Property tax identification number is RP01521035487A and RP025210025910.

CROSS-COLLATERALIZATION. In addilion lo the Nota, this Morigage secures all obligations, debis and liabilities, plus inlerest thereon, of either
Grantor or Borrower o Lender, or any one or more of them, as well as all claims by Lendar against Borrower and Granter or any cne or more of
them, whether now existing or hereafter arising, whelher relaled or unrelaled to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, direct or indirect, delerminad or undetermined, absolute or conlingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individually or jointly with olhers, whelher obligated as guarantor, surety, accommodalion party or otherwise, and whether
recovery upon such amounis may be or hereafter may bacome bamed by any siatule of limilations, and whether the obligation 1o repay such
amounis may be or hereafter may become otherwise unenforceable.

Grantor presenlly assigns lo Lender all of Granior's right, titie, and interest in and to all present and fulure leases of the Property and all Rents
from the Property. In sddilion, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor waives all rights or defenses arising by reason of any "one action” or "anii-deficlency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency 1o the axtent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure aclion. either judicially or by exercise of a
power of sale.

‘GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortigage is executed at Borrower's request and not at
the request of Lender, (b) Grantor has the full power, right, and authority to enfer into this Morigage and to hypothecate the Property; (c) the
provisions of this Morigage do not conflict with, or resull In a defaull under any agreement or other Instrument binding upon Grantor and do not
resull In a violation of any law. regulation, court decree or order applicabla to Grantor; (d) Granlor has astablished adequate means of oblaining
from Borrower on a continuing basls informatlon about Borrower's financial condition; and (e) Lender has mada no representation to Grantor
anhout Borrower (including without limilation the creditworihiness of Borrower).

PAYMENT AND PERFORMANCE, Except as otherwise provided in ihis Mongage, Borrower and Grantor shall pay to Lender all indebtedness
secured.by this Morigage as it becomes due, and Borrower and Grantor shall sirictly perform all Borrower's and Grantor's obligations under this
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prior liens on the property securing the loan. up to the maximum policy limils set under the Natlonal Flood Insurance Program, or as
olherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds 1.000.00. Lender may make proof of loss if Granlor fails to do so wilhin fifteen {(15) days of the casualty. Whether
or not Lender's security is impaired, Lender may, at Lender's election, receive and relain the proceeds of any insurance and apply the
proceeds (o the reduclion of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shali, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
ihe reasonable cost of repair or restoration if Grantor is not in default under this Morigage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has nol commitied to the repair or restoration of the Property shall be used first lo pay
any amount owing o Lender under this Morigage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in fuil of the Indebledness, such proceeds shall be paid lo Grantor
as Grantor's interests may appear.

Compliance with Exlsting Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Mortgage, to the exlent compliance with the terms of this Morigage would constilute a duplication of insurance
requirement. If any proceeds from the Insurance become payable on loss, the provisions in this Morigage for division of proceeds shall
apply only lo that portion of the proceeds nol payable to the holder of Ihe Existing Indebledness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenally affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to comply with any
obligation to maintatn Existing Indebledness in good standing as required below, or to discharge or pay when due any amounts Grantor is
required io discharge or pay under this Morigage or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any aclion that Lender deems appropriate, including but not limited to dischaming or paying all taxes, liens, security interests, encumbrances
and other claims. at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. Al
such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred
or pad by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebledness and, at Lender's oplion, will
(A) be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment payments
to become due dunng either (1) the term of any applicable insurance policy: or (2) the remaining term of the Note; or (C) be treated as a
balloon payment which will be due and payabie at the Note's maturity. The Mortgage also will secure payment of these amounts.  Such right
shall be in addition to all other nghts and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE QF TITLE. The following provisions relaling to ownership of the Property are a part of this Morigage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those sel forth in the Real Property descriplion or in the Existing Indebtedness section below or in any tille
insurance policy, title repont, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b)
Grantor has the fuil right, power, and authority to execute and deliver this Morigage to Lender,

Defense of Title. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the title 10 the Property 2gainst
the lawfuil claims of all persons. In the event any aclion or proceeding is commenced that questions Grantor's title or the inlerest of Lender
under this Mortgage, Grantor shall defend the aclion al Grantor's expense. Granlor may be the nominal party in such proceeding, but
Lender shall be entille¢ to padicipale In the proceeding and to be represaented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such insiruments as Lender may request from time io time to permit such
participation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warrantigs. All representations, warranties, and agreements made by Grantor in this Mortgage shall
survive the execution and delivery of this Morigage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shalt be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebledness are a pari of this Morigage:

Existing Lien. The lien of this Morigage securing the Indebtedness may be secondary and inferior o an existing lien. Granfor expressly
covenanis and agrees {o pay, or see to the payment of, the Existing Indebledness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebledness, or any defauit under any security documentis for such indebtedness.

No Modification. Grantor shall not enter Into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priorily over lhis Morigage by which that agreement is modified, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall neither requesl nor accept any fulure advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions retaling to condemnation proceedings are a pan of this Morigage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to pariicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause 1o be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebledness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incured by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental 1axes,
fees and charges are a pari of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addilion to this Morigage and lake
whalever other action is requested by Lender o perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all vaxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morlgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording of registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (1)} a specific lax upon this lype of Morlgage or upon all or any
part of the Indebtedness secured by this Morlgage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Mortgage; {3) a tax on lthis type of Morigage chargeable against the Lender or

the holder of the Note; and (4) a specific 1ax on all or any porlion of the Indebtedness or or paymenls of principal and interest made by
Borrower

Subsequent Taxes. Il any tax to which this section applies is enacted subsequent (o the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either {1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a pari of
this Mortgage

Security Agreement. This instrument shall constitule a Securily Agreement fo the extent any of the Property constitutes fixlures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interast. Upon request by Lender, Grantor shall take whatever action is requesled by Lender 1o perfect and continue Lender's
security interest in the Renls and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, al any
lime and without further authorization from Granlor, file execuled counterparis, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for ali expenses incurred in perfecting or continuing this securily interesl. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon defaull, Grantor shall assemble any Personal Property not

aw
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afflixed to the Property in 28 manner and at a p]ace reascnably conveniant to Grantor and Lender and make it available to Lender within three
{3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interast
granled by this Morigage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Morigage.

FURTHER ASSURANCES: ATTORNEY.IN-FACT. The following provisions relaling to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be rrade, executed or delivered, to Lender or to Lender's designee, and when requested by Lender. cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation staternents, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complete. perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage. and the Related Documents, and (2) the
liens and sacurity interests created by this Mortgage on the Property, whether now owned or hereafler acquired by Grantor. Unless
prohibited by law or Lender agrees to the contrary In writing. Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters refermed to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender s Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and sultable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay.
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails lo make any payment when due under the Indebtedness.

Default cn Othar Payments. Failure of Grantor within the time required by this Morigage to make any payment for laxes or insurance. or
any other paymenl necessary lo prevent filing of or lo effect discharge of any lien.

Other Defaults. Borrower or Granlor fails to comply with or to perform any olher term, obligation, covenant or condition contatned in this
Mortgage or in any of the Relaled Documents or {o comply with or to perform any term, obligation, covenant ar condition coniained in any
other agreement between Lender and Borrower or Grantor.

False Statements. Any warranly, representation or stalement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Morigage or the Related Documents is false or misleading in any material respect. either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterailzation. This Morigage or any of the Relaled Documents ceases to be in full force and effect (including faiture of any
collateral document to create & valid and perfecled security interest or lien) al any time and for any reason.

Death or Insolvency. The death of Bofrower or Granlor, the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower's or Grantor's property. any assignment for the benefil of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeliure Procesdings. Commencement of foreclosure or forfeilure proceedings, whether by judiclal proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Granlor or by any govemmental agency against any praperty securing the
Indebtedness. This includes a garishment of any of Borrower's ar Grantar's accounls, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeitlure proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the craditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispule.

Existing Indabtadness. The payment of any instaliment of principal or any inferest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default accurs under the insirument securing such indebledness and is
nof cured during any applicable grace period In such instrument. or any suit or other aclion is commenced 1o foreclose any existing lien on
the Property.

Breach of Other Agresment. Any braach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limilation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 any guarantor, endorser, surely, or accommodation party
of any of (he Indebtedness or any guarantor, endorser, surety, of accommodalion party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes ilself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defaull and at any lime thereafter. Lender, at Lender's oplion, may
erercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtednass. Lender shall have the right at its option without notice to Borrower or Grantor {o declare the entire Indebledness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commaercial Code.

Collact Rents. Lender shall have the right, withoul nolice to Borrower or Granlor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lenders costs, against the Indebtedness. in
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly lo
Lender. If the Renle are collected by Lender, then Grantor irrevocably designates Lender as Granlors atlorney-in-fact to endorse
instruments received in payment thereof in the name of Granlor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymenis are made, whether or not any
proper grounds for the demand existed. Lender may exercise Its rights under this subparagraph either in persen, by agent. or through a
receiver.

Appolnt Recalver. Lender shall have the right to have a receiver appointed to take possession of all or any par! of the Properly, with the
power to protect and preserve lhe Property, to operate the Property preceding foreclosure or sale, and to collect the Renls from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve withoul
bond If permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Forseclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial safe.

Deficiency Judgment. If permitted by applicable law, Lender may oblain a judgment for any deficiency remaining in the Indebtedness due
ta Lender aRer application of all amounts received from the exercise of the rights provided in this section.

Tanancy at Suffarance. |f Grantor remains in possession of the Property afiar the Property is sold ag provided above or Lender othenice
becnmes entitied to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender

"
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or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacale
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available al law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising ils rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separale sales. Lender shall be enlitled 1o bid at any public sale on all or any ponlion of the Property.

Notice of Sale. Lender shall give Grantor reascnable notice of the lime and place of any public sale of the Personal Property or of the time
afler which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable nolice shall mean nolice

given at least ten (10) days before the lime of the sale or disposition. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Ramedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other remedy, and an election 1o make
expenditures or to take action 1o perform an obligation of Grantor under this Morigage, after Grantor's failure to perform, shall nol affect
Lender's right 0 declare a defaull and exercise its remedies. Nothing under this Morigage or otherwise shall be construed so as to limit or
resirict the rights and remedies available lo Lender following an Event of Default, or in any way 1o limit or restrict the righls and ability of
Lender to proceed directly against Grantor andior Borrower and/or against any other co-maker, guaranlor, surety or endorser and/or to
proceed against any other collateral directly or indirecily securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as atlorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary al any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untll repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender’s legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated postjudgment collection services, the cost of searching records, obtaining litle
reports {including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any nolice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when depasited in the United Slates mail, as first class, certified or
registared mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written nolice lo the other parties, specifying that the
purpose of the nolice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all limes of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, together with any Relaled Documents, constilutes the entire underslanding and agreement of the parties as
to the matlers set forth in this Mortgage. No alleralion of or amendment to this Morigage shall be efiective unless given in writing and
signed by the pariy or parties sought to be charged or bound by the alteralion or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
certified statement of net operating income received from the Property during Granlor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
wilh the operation of the Property.

Captlon Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Governing Law, This Mortgage will be governed by federal law applicable to Lender and, to the extent not praempted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender In the State of
ldaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of idaho.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Morigage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Morigage.

No Waiver by Lender. Lender shall nol be deemed lo have waived any rights under this Morlgage unless such. waiver is given in wriling
and signed by Lender. No delay or omission on lhe part of Lender in exercising any right shall operale as a waiver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall nol prejudice or constitule a waiver of Lender's righl otherwise to
demand strict compliance with thal provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dealing
between Lender and Granior, shall conslilute a waiver of any of Lender's righls or of any of Grantor's obligalions as to any future
transactions. VWhenever the consent of Lender is required under ihis Morigage, the granting of such consent by Lender in any instance
shall not conslilute conlinuing consent lo subsequent instances where such consent is required and in all cases such cansent may be
granted or withheld in the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. I feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannoct be sa modified, it shall be considered deleted from this Morigage. Unless otherwise required by law, the
illegatity, invalidity, or unenforceabllity of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interes| or estate created by this Morlgage with any other interest or eslate in the Property at any
lime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject {0 any limilations staled in this Morigage on transfer of Grantor's Interest, this Mortgage shall be binding
upon and inure lo the benefit of the parties, their successors and assigns. 4f.ownership of the Property becomes vested in a person other
than Grantor, Lender, without nolice to Grantor, may deat wilh Gtahgor‘; syccessors with reference to this Monigage and the Indebtedness
by way of forbearance or extension without releasing Granlor‘f_rdn\ .phligaﬁons of this Mortgage or liability under the Indebledness.

-» [

Time is of the Essence. Time is of the essence in the perfm}i{anca.u‘f thjs Mortgage.
jongag

Walve Jury. All parties to this Mortgage hereby walve thelrightdo any jury trial in:any action, proceading, or counterclaim brought by any
party against any other party. s - .

Waiver of Homestead Exemption. Grantor hereby releases §nd v;give; all rights ang benefils of the homestead exemption laws of the Slate
of ldaho as io all Indebtedness secured by this Morigage. % '?,, L ! i [

* » -
DEFINITIONS. The following capitalized words and terms shall haye sthe'fellpping meanings when used in this Mortigage. Unless specifically
stated lo the contrary, all references to dollar amounts shall mean ampddits )qiauﬂ}ll'maney of the United Slates of America. Words and terms
used in the singular shall include the piural, and the plural shall include the singular, as the context may require. Words and lerms not otherwise
defined in this Mortgage shall have the meanings attribuled to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Clarence Earl Molyneux and Katherine Ann Molyneux and includes all co-signers and co-makers
signing the Note and all their successors and assigns.

Default. The word “Defaull® means the Default set forth in this Mortgage in the section litted “Default”,
Environmental Laws. The words "Environmental Laws" mean any and all stale, federal and local stalutes, regulations and ordinances

7
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relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, el seq. ("CERCLA"}). the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq..
the Resource Conservation and Recovery Act, 42 US.C. Section 6901, el seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant therelo.

Event of Default. The words "Event of Default” mean any of the evenis of defaull set forth in this Mortgage in the events of default
section of this Morlgage.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described in the Exisling Liens provision of this
Morigage.

Grantor. The word "Grantor” means Clarence E. Molyneux and Katherine Molyneux.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation parly to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity. concentration or physical.
chemical or infeclious characteristics. may cause or pose a presenl or potenlial hazard to human health or the environment when
improperly used, trealed, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include withoul limilalion any and all hazardous or toxic substances. materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation. petroteum
and petroleum by-producls or any fraction thereof and asbeslos.

Improvements. The word "Improvements” means all existing and future improvements, buildings. struclures. mobi‘e homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebledness” means all principal, interest, and other amounis, cosis and expenses payable under the Note or
Related Documents, together wilh all renewals of, extensions of, modifications of. consolidations of and subslitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligalions or expenses incurred by Lender lo
enforce Granlor's obligations under this Morigage, together wilh interest on such amounis as provided in this Morigage. Specifically,
without limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collaleralizatlion provision of this
Morigage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Morigage™ means this Morigage between Granlor and Lender.

Note. The word "Note" means the promissory note dated January 29, 2016, in the original principal amount of $129,500.00
from Borrower to Lender, together with all renewals of. extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement.

Parsonal Property. The words "Personal Property” mean all equipment, fixlures, and other arlicles of personal property now or hereafier
owned by Grantor, and now or hereafter attached or affixed to the Real Property: together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and logether with all proceeds (including without limitation al insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Properly” mean the real property, interests and rights, as further described in this Morigage.

Related Documents. The words "Relaled Documents” meen all promissory notes, credil agreements, loan agreemenls, security
agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other insiruments, agreemenls and documenls,
whether now or hereafier existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter exisiing, executed in connection with the Indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues. income, issues, royallies, profits, and other benefils derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
X Eﬂ /GE ggg.._ﬁ?"@_m; At %EMM&WML
] rence E. Molyneux athBrine Molyneu 0 ]

INDIVIDUAL ACKNOWLEDGMENT

saeor__ L alno )

Twim Derre )ss
county oF __{ LA X ) )

o
On this /o‘{' day of %M({C”pﬁf ,in the year 20 /O’ before me %f “*’Wi{:“ffﬁf&(

a notary public in and for Bhe State of Idaho, personally appeared Clarence E. Moiyneux and KEtherine
Molyn known or identified to me (or proved to me on the oath of ). to be the persons whose
names subscribed to { wfthln instrum ¢[and acknowledged to me that they executed the same.
AR 'lﬂ L7 Resliding at Ll (L Q

Nmarlilr Public for Idaho

My c.ommlsslon expires 9-7(‘('/}‘0/ q

“‘.|||l|'. ”". .'
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State of Idaho
DEPARTMENT OF WATER RESOURCES

Southern Region » 650 Addison Ave W, Suite 500 ¢ Twin Falls, Fdaho 83301-5858
Phone: (248) 736-3033 » Fax: (208) 736-3037 « Website: www.idwr.idaho.gov

C.L.“BUTCH" OTTER GARY SPACKNIAN
Governor Director

March 15, 2016

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303

Re: Notice of Security Interest in a Water Right for Water Right 37-15D, 37-263D, 37-737B,
37-774B, 37-780B and 37-1219

Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of the Notice of Security Interest in a Water

Right you recently submitted on the above water rights. The Department has modified its records to

reflect the security interest and has enclosed a computer-generated report for your records.

Please note that as of July 1, 1996, water right owners are required to report any change of water right

ownership and any change of mailing address of the owners of a water right to the Department. Notice

of the change must be provided to the Department within 120 days of the change. Change reporting

forms are available from any office of the Department or on the Department’s website.

Please feel free to contact this office with any questions you may have,

Sincerely,

Trish Fawcett

Technical Records Specialist

Enclosures

cc: C. E. Molyneux



