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STATE OF IDAHO FEB 16 2016

DEPARTMENT OF WATER RESOURCES DEPT OF WATER AESOUAGES

SOUTHERN REGION

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions ace on the back of this page.
Incomplete forms wiil be retumed.

I. Water Right No(s).: 37-774B, 37-15D, 37-263D 37-1219

Adjudication Claim No(s).:

o

The following REQUIRED information must be submitted with this form:

A) Evidence of the sceurity interest, This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank

P.O. Box 87

Twin Falls, ID 83303

4, Name of Water Right Owner/Claimant(s) Clarence Earl Molyneux & Katherine Ann Molyneux
5. Expiration Date of Notification Period 12/2512030
6. Is this a Renewal of Request for Notificati

r Cﬂ’mﬂ. enrcsy f LC

7. Signature(s) (and title i applicable)

Loan Progessor

For Office Use Onl
Received by Date Fee _uﬁ !(D il
Receipted by — Date . |{p-HOlly RecciptNo._ SOIEATE

Processed by Date WR Date

SUPPORT DATA

IMFILE # 51 15D
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RECORDATION REQUESTED BY: :

D. L Byang Rank T
Twin Falls Financial Center
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Tein Fale, 1D 83301 2\ane, .
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WHEN RECORDED MAIL TO:
D. L Evans Bank
Twin Falis Financial Canter
P.O. Box 87
506 Blue Lakes Bivd. N.
* Twin Falls, ID- 83301

SEND TAX NOTICES TO:
C.E. Molyneux
Katherine Molyneux

80 Laidlaw Park Road r)/\\_‘ \ ’%
Carey, ID 83320 - \Q_ SPACE ABOVE THIS LINE |S FOR RECORDER' ONLY

MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between C.E. Molyneux and Katherine
Molyneux, husband and wife (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P.0. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, granls, bargains, sells and conveys lo Lender all of Grantor's right,
title, and interest in and 1o the following described real property. logether with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurlenances; all waler, water rights, watercourses and dilch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerais, oll. gas. geotherma! and similar matters, {the "Real Property") located in Blaine County, State of Idaho:

TOWNSHIP 1 SOUTH RANGE 22 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO
SECTION 8: E1/2NW1/4

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-774B WITH A DECREED PRIORITY OF AUGUST 18, 1905 TO 1.34 CFS OF
WATERS OF FISH CREEK A TRIBUTARY OF LITTLE WOOD RIVER.

TOGETHER WITH 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT STOCK
CERTIFICATE NO. 0043 AND 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT
STOCK, CERTIFICATE NO. 0044, TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH
RIGHTS APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

The Real Property or its address is commonlg known as See Legal Description, Carey, ID 83320. The Real
Property tax identification number is RP015220085100.

CROSS-COLLATERALIZATION. In addilion to the Nole, this Mortgage secures all obligations, debts and liabilities, plus inlerest thereon, of either
Granlor or Borrower 1o Lender, or any one or more of them, as well as all claims by Lender against Borrower and Granior or any one or more of
them, whether now existing or hereafter arising, whether relaled or unrelated lo the purpose of the Note, whether voluntary or otherwise,
whelher due or not due, direct or indirect, delermined or undetermined, absolule or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individually or joinlly with others, whelher obligated as guarantor, surety, accommodation party or otherwise, and whether
recovery upon such amounts may be or hereafler may become barred by any statute of limitations, and whether the obligation to repay such
amounts may be or hereafier may become otherwise unenforceable.

Grantor presently assigns lo Lender all of Grantor's right, lille, and inferest in and to all present and future leases of the Properly and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commerciat Code security interest in the Personal Property and Renls.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor waives all rights or defenses arising by reason of any “"one action” or "anti-deficiency” law, or any other law
which may preveni Lender irorn bringing any action against Grantor, including a claim for deficiency o the exient Lender is otherwise entilled to
a claim for deficiency, before or afier Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (3) this Morlgage Is executed al Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority o enter into this Morgage and to hypothecate the Property; (c) the
provisions of this Mortgage do not conflict with, or result In a default under any agreament or other instrument binding upon Grantor and do not
resull in a violation of any law, regulation, court decree or order applicable to Granlor; (d) Grantor has established adequate means of obtaining
from Borrower on a conlinuing basis information about Borrower's financial condition; and {g) Lender has made no representation lo Granlor
about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Grantor shall pay to Lender all Indebledness
secured by this Morigage as il becomes due, and Borrower and Grantor shall sirictly perform all Borrower's and Grantor's obligations under this
Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granior agree thal Borrower's and Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; {2)
use, operate or manage the Propery, and (3) collect the Rents from the Properly. The following provisions relate to the use of the
Property or to other limitations on the Property.

Outy to Malntain. Granlor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary 1o preserve its value.

Compllance With Environmental Laws. Grantor represents and warranls to Lender that: (1) During the period of Grantor's ownership of
ithe Property, there has been no use, generalion, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Granlor has no knowledge of, or reason to believe that there has
been, excepl as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmenial Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subslance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢) any aclual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed 1o and acknowledged by Lender in wriling, {a) neilher
Grantor nor any ienant, contractor, agent or other authorized user of the Property shall use, generate, manufaclure, store, treat, dispose of
or release any Hazardous Substance on, under, aboul or from the Property; and (b) any such activily shall be conducled in compliance
with ail applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Property wilh this section of the Morigage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to creale any responsibility or liability on the part of Lender to Granlor or to any other
person. The representations and warranties contained herein are based on Grantor's due ditigence in investigating the Property for
Hazardous Substances. Granlor hereby (1) releases and waives any fulure claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and {2) agrees to indemnify, defend, and hold harmless
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Lender against any and gl claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indireclly suslain or
suffer resulting from z breach of this seclion of the Morigage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatenad release occurring prior to Grantor's ownership or interest in the Properly, whether or nol the same was or should
have been known to Grantor. The provisions of this seclion of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of lhe Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conducl or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiling the generality of the foregoing, Grantor will not remove, or grant to any other
party the righl to remove, any timber, minerais (including oil and gas), coal. clay. scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Granlor shall not demolish or remove any Improvements from the Real Property without Lender's prior writlen
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representalives may enter upon the Real Property al all reasonable times to atlend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulalions, now or hereafter
in effect. of all govemmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
preceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and 5o long as, in Lender's
sole opinion. Lender's interesis in the Property are not jeopardized. Lender may require Grantor to post adequate securily or a surety bond.
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in addition 1o those
acts set forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders oplion, declare immedialely due and payable all sums secured by this
Morigage upon the sale or transfer, withoul Lender's prior written consent, of all or any part of the Real Property, or any inlerest in the Real
Properly. A "sale or transfer” means the conveyance of Real Properly or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale confract, land coniract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or 1o any land trust holding title to the Real Property, or by any other method of conveyance of an Interest in the Real Property. However, this
oplion shall nol be exercised by Lender if such exercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relaling to the taxes and Hens on Ihe Property are part of this Morigage:

Paymant. Grantor shall pay when due (and in all evenls prior to delinquency) all taxes, payroll taxes, special laxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on of for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the intarest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of laxes
and assessments not due as further specified in the Right lo Conlest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment.
Grantor shall within fifteen (15) days after the llen arises or, if a lien is filed. wilhin fifteen (15) days after Grantor has notice of the filing.
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfaclory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable atlorneys' fees, or olher charges that
could accrue as a result of a foreclosure or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfaclory evidence of payment of the taxes or assessmenis and shail
authorize the appropriale governmental official to deliver to Lender al any time a writlen statement of the taxes and assessmenis against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any malerials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other lien could be asseried on account of the
work, services, or malterials and the cost exceeds 1,000.00. Granlor will upon request of Lender fumish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morlgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and wilh a standard morigagee clause in favor of tender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounls as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Granlor shall maintain such other insurance, including but not limited to hazard, business
inlerruption and boller insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender cerlificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of fifleen {15) days' prior writlen notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such nolice. Each insurance policy also shall include an endorsement providing thal
coverage in favor of Lender will not be impalred in any way by any act, omission or default of Grantor or any other person. Should the Reat
Property be located in an area designated by the Adminisirator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the foan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, of as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage 1o the Properly if the eslimated cost of repair or
replacement exceeds 1.000.00. Lender may make proof of loss if Grantor fails to do so wilhin fiftleen (15) days of the casually. Whether
or not Lenders securily is impaired, Lender may, at Lenders election, receive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indebtedness, payment of any lien affecling the Property. or the restoration and repair of the Property. If
Lender elects 1o apply the procaeds lo restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements ina
manner salisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditura, pay or reimburse Grantor from the proceeds for
the reasonable cosl of repair or restoralion if Grantor is not in defaull under this Mortgage. Any proceeds which have not been dishursed
within 180 days afier their receipl and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing lo Lender under this Morigage. then to pay accrued interest, and the remainder, if any, shafl be applied lo the principal
balance of the Indebledness. Il Lender holds any proceeds after payment in full of the Indebtedness. such proceeds shall be paid to Granier
as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest In the Property or if Grantor
faits 1o comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lens,
security intarests, encumbrances and olher claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and-
preserving the Property. All such expenditures incurred or paid by Lender for such purpases will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebiedness
and, at Lender's opticn, wilt (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable
with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term of the
Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies 1o which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Morigage:
N
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MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between C.E. Molyneux and Katherine
Moiyneux, husband and wife (referred to below as “Grantor") and D. L. Evans Bank, whose address Is P.O. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Granlor's right,
lile, and interest in and io the following described real property, together with all exisling or subsequently erected or affixed bulldings,
improvements and_ fixiures; all easements, righls of way, and appurlenancas; all waler, water righls, watercourses and dilch rights (including
slock in utilities with dilch or irrigation rights); and all olher rights, royalties, and profits refating to the real property, Including without limitation
all minerals, oil, gas, ggothermal and similar matters, (the “Real Property") located in Blaine County, State of Idaho:

TOWNSHIP 1 SOUTH RANGE 22 EAST, BOIS 1AN, )
SECTION 8: E1/12NW1/4 E MERIDIAN B!.AINE COUNTY, IDAHO

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-774B WITH A DECREED PRIORI AUGUST 18, .
WATERS OF FISH CREEK A TRIBUTARY OF LITTLE WOOD RIVER. ARSI Lo IR DL UL

TOGETHER WITH 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT STOCK
CERTIFICATE NO. 0043 AND 250 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT
STOCK, CERTIFICATE NO. 0044, TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH
RIGHTS APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

The Real Property or its address is commonly known as See Legal Description, Carey, ID 83320. The Real
Property tax identification number is RP015220085100.

CROSS-COLLATERALIZATION, In additlon lo the Nole, this Mortgage secures all obligations, debls and liabilities, plus interest thereon, of either
Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Granlor or any one or more of
them, whelher now exisling or hereafler arising, whether relaled or unrelaled to the purpose of the Nole, whether voluniary or otherwise,
whether due or not due, direct or Indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be Hable individualiy or joinlly with olhers, whether obligated as guaranior, surety, accommodation party or otherwlse, and whether
recovery upon such amounts may be or hereafter may become barred by any sialute of limitations, and whether the obligation {o repay such
amounts may be or hereafler may become otherwise unenforcaable.

Grantor presently assigns to Lender all of Grantor's righl, title, and interest in and 1o all present and future leases of the Property and all Rents
from the Property. In additlon, Grantor grants to Lender a Uniform Commercial Code securily interest In the Personal Property and Renls.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waives all righis or defenses arising by reason of any “one action” or "anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, Including a clalm for deficiency ta the extent Lender is otherwise entitled to
a claim for deficiency, before or afier Lenders commencemenl or completion of any foractosure action, elther judicially or by exercise of a
power of sala.

. GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: () thig Morlgage is execuled at Borrower's request and nol al
the requesl of Lender, {b) Grantor has the fuil power, right, and authority to enter Inlo this Mortgage and to hypothecate the Propeny; (c) the
provisions of this Morigage do nol conflict with, or result in a default under any agreement or other Instrument binding upon Grantor and do not
result in a violation of any law, regulalion, courl decree or order applicable to Grantor; (d) Granior has eslablished adequate means of oblaining
from Borrower on a continuing basis information about Borrower's financial condltion; and (e) Lender has made no reprasentation to Granlor
about Borrower (including without limitation the credliworthiness of Borower).

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Morigage, Borrower and Grantor shall pay to Lender all Indebledness
secured by this Mortgage as it becomes due, and Borrower and Grantor shall siriclly perform all Borrower's and Grantor's obligations under this
Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granior agree that Borrower's and Granlor's possession and use of tha
Praperty shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operale or manage (he Property; and (3) collect the Renls from the Property. The following provisions relate to the use of the
Property or lo olher limitations on the Property.

Duty to Maintain. Granlor shall maintain the Properly in tenantable condition and promplly perform all repairs, replacements, ang
maintenance necessary (o preserve ils value.

Compliance With Environmental Laws. Granior represents and warranis to Lender that: {1) Durdng the period of Granlor's ownership of
ihe Property, there has been no use, genaration, manufaciure, storage, treatmant, disposal, relsase or threalenad release of any Hazardous
Substance by any person on, under, about or from the Froperly; (2) Granior has no knowledge of, or reason to bellave that there has
been, excepl as previously disclosed to and acknowledged by Lender in wriling, (8) any breach or violation of any Environmental Laws,
(D) any use, generation, manulaclure, storage, lreatmani, disposal, release or threatened release of any Hazardous Substance on, under,
aboul or from the Property by any prior cwners or occupanls of the Property, or (¢) any aclual or threatened liligation or claims of any
kind by any person relating lo such matters; and (3) Except as previously disciosad to and acknowledged by Lender in wriling, (3) nallher
Granlor nor any lenant, contraclor, agent or other aulhorized user of ihe Property shall use, generale, manufaciure, store, treat, dispose of
or release any Hazardous Subslance on, under, about or from the Property; and (b) any such aclivity shall be conducted in compliance
with alt applicable federal, state, and local laws, reguiailons and ordinancas, including without limitation all Environmenial Laws. Granior
authorizes Lender and ts agents to enier upon the Property 10 make such inspections and tesls, al Grantor's expense, as Lander may deem
appropnale lo determine compliance of the Property with this section of the Mortgage. Any Inspactions or tesls made by Lender shall be
(or Lender's purposes only and shall not be construed 1o create any responsibility or Ilabllity en the par of Lender 1o Grantor or to any other
person. The representations and wamanlies contained herein are based on Grantor's due diligence in investigaling the Property for
Hazardous Substances. Granltor heraby (1) releases and waives any future claims against Lender for indemnily or conlribution in the
event Granior becomes Hable for cleanup or ather costs under any such laws; and (2) agrees to indemnify, defend, and hold harmiess
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Title. Grantor warranis thal: (a) Grantor holds good and markelable tille of record to the Property in fee simple, free and clear of ali liens
and encumbrances other than those set forth in the Real Property description or in any lille insurance policy, tille repori, or final litle opinion
issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Granior has the fuli right, power, and authority to
execute and deliver this Mortgage 10 Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawiful claims of all persons. in the event any action or proceading is commenced that questions Grantor's title or the interest of Lender
under this Morigage, Grantor shall defend the action at Granlor's expense. Granlor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counset of Lender's own choice, and
Granlor will deliver, or cause to be delivered, to Lender such instrumenis as Lender may request from time lo time to permit such
participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorilies.

Survival of Representations and Warrantles. All representations, warranties, and agreements made by Grantor in this Morlgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relaling o condemnation proceedings are a part of lhis Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shali be entitled to participate in the proceeding and to be represented in the proceeding by counset of its own choice, and Grantor
will deliver or cause 10 be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any parnt of the Property is condernned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its eiection require that all or any portion of the net prooseds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable cosls, expenses, and attorneys' fees incumed by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon fequest by Lender, Grantor shall execule such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Granlor shail reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Montgage, including without
limitation all taxes, fees, documentary slamps. and other charges for recording or regislering this Morigage.

Taxes. The following shall conslilute taxes l¢ which this section applies: (1) a specific tax upon this type of Mortgage or upon all or any
part of the Indebledness secured by this Morigage; (2) a specific tax on Borrower which Borrower is aulhorized or required fo deduct
from payments on the Indebtedness secured by this type of Morigage; {3) a tax on this lype of Mongage chargeable against the Lender or
the holder of the Note; and (4) a specific tax on all or any portion of the Indebledness or on payments of pnincipal and interest made by
Borrower,

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Defaull as provided below
uniess Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Mortgage as a security agreement are a part of
this Morigage:

Security Agreement. This instrument shall conslitute a Security Agreement 1o the exient any of the Properly conslitutes fixtures, and
Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time to lime.

Security Interest. Upon request by Lender, Grantor shall lake whalever action is requesied by Lender to perfect and conlinue Lender's
security inlerest in the Rents and Personal Property. In addition to recording this Morigage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Morigage as a financing
stalement. Granlor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in @ manner and at a place reasonably convenient to Grantor and Lender and make il available to Lender within three
(3) days after receipt of writlen demand from Lender to the extent permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) frem which information cencerning the securily interest

granted by this Morigage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a parl of this
Morigage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o
be made, executed or delivered, to Lender or 1o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificaies, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complete, perfect,
continue, or preserve (1) Bomower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the
liens and security interests created by this Morlgage as first anxd prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph,

Attorney-in-Fact. |f Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, |f Borrower and Grantor pay all the Indebtedness when due, and Granlor otherwise periorms all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suitable statemenis
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if penmitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage:
Payment Dafault. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or to perform any otner term, obligation, covenant or condition contatned in this
Morlgage or in any of the Relaled Dacuments or o comply with or lo perform any term, obligation, covenant or condition contained in any
olher agreement belween Lender and Borrower or Granior. .

False Stastements, Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respect, eithar now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Morigage or any of the Related Documenis ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insoivancy. The dealh of Borrower or Grantor, the insolvency of Borrower or Grantor, the appoiniment of a receiver for any part
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of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantar.

Craditor or Forfsiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding. self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency againsl any property securing the
Indebledness. This includes a gamishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Defaull shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonatleness of the c'aim
which is the basis of the creditor or forfeiture proceeding and if Barrower or Grantor gives Lender written notice of the creditor or forfeilure
proceeding and deposits with Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amount delermined by Lender,
in its sole discretion, as being an adequale reserve or bond for the dispute.

Broach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without hmitation any agreement concerning any
iniebledness or other obligation of Borrower or Grantor to Lender, whether exisling now or later.

Events Affacting Guarantor. Any of the preceding evenis occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guaranior, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or Hability under, any Guaranly of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
perforrnance of tne Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of an Event of Default and at any time thereafler, Lender, at Lender's oplion. may
exercise any one or more of the following righls and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice lo Borrower or Granltor to declare the entire Indebledness
immediately due and payable, including any prepayment penalty that Borrower would be required to pay

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of (he Property and collect the Rents,
including amounts past due and unpaid. and apply the nel proceeds, aver and above Lender's cosls. against the Indebledness. In
furtherance of this right, Lender rmay require any tenant or other user of the Properly to make paymenis of rent or use fees directly to
Lender. If the Renls are collected by Lender, then Granlor irevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments raceived in payment thereof tn the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender in response lo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent. or through a
receiver.

Appoint Recoiver. Lender shall have the right to have a receiver appointed to lake possession of all or any pari of the Property, with the
power to prolect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collec! the Rents from the
Property and apply the proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may sefve without
bond if permilied by law. Lender's right to the appoiniment of a receiver shall exist whether or not the apparent value of ihe Property
exceeds the indebledness by a substantial amount. Employmeni by Lender shall not disqualify a person from serving as a receiver

Judicial Foraclosura. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. |f permitted by applicatle law, Lender may foreclosa Grantor's interest in all or in any part of the Personal Property or the
Resl Property by non-udidial sale.

Deficlency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficlency remaining in the Indebtedness due
to Lender afier application of all amecunts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lendar
ar the purchaser of the Property and shall, at Lender's option, either (1) pay & reasonable rental for the use of the Property, or {2) vacate
the Property immediately upon the demand of Lender.

Other Remadies. Lender shall have all other rights and remedies provided in this Mortgage or the Nole or available at law or in equity.

Sale of the Property. To the extenl permitied by applicable law, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising its rights and remedies, Lender shall be Iree lo sell all or any part of the Properly logether or separalely. In one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal Property or of the time
afler which any privale sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten (10) days before the time of the sale or disposilion. Any sale of the Personal Property may be made in conjunction with
any saie of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and an eleclion to make
expenditures or to 1ake action 1o perform an obdigation of Grantor under this Morgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a defaull and exercise Its remedies. Nothing under this Morigage or otherwise shali be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restricl the rights and ability of
Lender to proceed direclly against Grantor andfor Borrower and/or against ‘any other co-maker, guarantor. surety or endorser and/or to
proceed against any other collateral directly or indirecily securing the Indebtedness.

Attorneys' Fees; Expenses, If Lender institutes any suit or action 1o enforce any of the terms cf this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibiled by law, all reasonable expenses Lender incurs that In Lender's opinion are necessary al any time
for the protection of Its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitaticn,
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit. Including reasonable atiornays' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
aulomatic stay or Injunction), appeals, and any aniicipaled post-judgment colleclion services, the cost of searching records, cbtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court coslts, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shali be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the Uniled States mai, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near lhe beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lian which has priority over this Morigage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Morigage by giving formal written notice to the other parties. specifying that the
purpose of the notice is to change the pany's address. For notice purposes, Granior agrees lo keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Relaled Documents. constilutes the entire understanding and agreement of the parties as
to the matters set forth in this Morlgage. No alteration of or amendment to lhis Mortgage shall be effeclive unless given in writing and
signed by the party or parties soughl lo be charged or bound by Ihe alleration or amengment.

Annual Reports. If the Property is used for purposes other than Grantor's residence. Grantor shall fumish to Lender, upon request, a
cerlified slatement of nel operating income received from the Property during Grantor's previous fiscal year in such form and detail as

Lender shall require. "Net operating income” shall mean ail cash receipts from the Property 1ess &l Cash Expenditures age i, Connection

with the operation of the Property.
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Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage

Governing Law. This Mortgage will be governad by faderal law applicable to Lender and, to the extent not preempted by federal law, the

laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender In the State of
idahe.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request 1o submit to the jurisdiction of the courts of Cassia County,
State of Idaho.

Jolnt and Several Liabillty, All cbligations of Borrower and Grantor under this Morigage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Morigage.

No Waivar by Lender. Lender shall not be deemed lo have waived any rights under this Morigage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a walver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constilule a walver of any of Lender's righls or of any of Grantor's obligalions as to any future
ransaclions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shall not constitule continuing consent to subsequenl instances where such consent is required and in all cases such consenl may be
granled or withheld in the sole discrelion of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Morigage 1o be illegal. invalid, or unenforceable as to any person
or circumstance, that finding shall not maka the offending provision lilegal, invalid, or unenforceable as to any other person or
drcumstance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shall be considered deleted from this Morigage. Unless otherwise required by law, the
illegality, invalidity. or unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate crealed by this Morigage wilh any other inlerest or estale in the Propery at any
time held by or for the benefit of Lender in any capacity, without ths writlen consent of Lender.

Successors and Assigns. Subject to any fimitations stated in uﬂé‘Mpngaga on transfer of Grantor's interest, this Morigage shall be binding
upon and inure to the benefit of the parties, their successore ‘agsione. ) ownership of the Property becomes vesled in a person other
than Granlor, Lender, without nolice to Grantor, may deal&.r?l‘r antor's sudeessprs with reference to this Morigage and the Indebtedness
by way of forbearance or extension without releasing Gradlar feom lie obligations of fhis Morigage or liabilily under the Indebledness.

Time Is of the Essence. Time is of the essence in the pqﬁnnn nce of_t_nls 1.h.ﬁonga'!;ue. ,

Wailve Jury. All parties to this Mortgage hereby waive lite to any Jury trialn any action, proceeding, or counterclaim brought by any
party agalnst any other party. At Do _-'__‘ ;

Walver of Homestead Exemption. Granior hereby releases"aﬁd,w. atves all rj 15 d.benefits of the homestead exemption laws of the Stale
of Idaho as 1o all Indebledness secured by this Morigage.  * - g?';'}{ph s‘?:-‘

DEFINITIONS. The following capilalized words and lerms shall have'the following meanings when used in this Mortgage. Unless specifically
stated lo the contrary, all references to dollar amounts shall mean amounts In lawful money of the Uniled States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and lerms nol otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word “Borrower” means Clarence Earl Molyneux and Kathering Ann Molyneux and includes all co-signers and co-makers
signing the Note and all their successors and assigns.

Default. The word “Defaull” means the Default set forth in this Morigage in the section litled "Defaull™.

Environmental Laws. The words “Environmental Laws" mean any and all stale, federal and local stalutes, reguiations and ordinances
relaling to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liablity Acl of 1980, s amended, 42 U.S.C. Section 9601, et seq, {"CERCLA"), the Superfund Amendmenls and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
lhe Resource Conservation and Recovery Acl, 42 U.S.C. Seclion 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words "Event of Defauli™ mean any of the evenls of default set forth In this Morigage in the events of default
seclion of this Morigage.

Grantor. The word "Granlor” means C.E. Molyneux and Katherine Molyneux.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surety, or accommaodation party to Lender, including
wilhoul limitation a guaranty of all or pari of the Nole.

Hazardous Substances. The words "Hazardous Substances™ mean malerials thal, because of their quanlity, concentration or physical,
chemical or infectious characterislics, may cause or pose a present or polential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Subslances™ are used in their very broadest sense and include without limitation any and all hazardous or toxic subslances, malerials or
waste as defined by or lisled under the Environmental Laws. The term “Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvemenis” means all exisling and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other consiruction on the Real Property.

Indebtedness. The word “Indebledness” means all principal, interest, and olher amounls, cosls and expenses payable under the Nole or
Related Documents, logether with all renewals of, extensions of, modifications of, consolidations of and subsiitutions for the Note or
Related Documenls and any amounis expended or advanced by Lender to discharge Granlor's obligations or expenses incurred by Lender to
enforce Granior's obligations under this Morlgage, together with interest on such amounts as provided in this Morigage. Specifically,
without limitation, Indebledness Includes all amounis that may be indirectly secured by the Cross-Collateralization provision of this
Morigage.

Lender. The word “Lender” means D. L. Evans Bank, its successors and assigns.

Mortgage. The word "Morigage" means this Morigage between Granlor and Lender.

Note. The word "Note™ means the promissory nole dated January 29, 2016, in the original principal amount of $129,500.00
from Borrower to Lender, together with all renewals of, extensions of, medifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and olher articles of personal property now or hereafter
owned by Grantor, and now or hereafter altached or affixed 1o the Real Property; logether with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such properly; and logether with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means colleclively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents® mean all promissory noles, credil agreements, loan agreemenis, security
agreemenis, mortgages, deeds of trust, security deeds, collateral morigages. and all other instruments, agreements and documents,
whether now or hereafier existing, execuled in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whelher now or hereafier existing, execuled in connection wilh the Indebledness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from

the Property.
T‘ 0 ol
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
X AV @M \}\dlM}O»—L
.E. Molyneux = thirine Molyneux 0 /
INDIVIDUAL ACKNOWLEDGMENT
STATE OF ’ cAahe )
—p i } 88
countyor__ LN Tz alS ) .
On this {g{' day of ?[/{W':f ,in the year 20 / ¢ , before me %é’ AN BT FIAZT
, 8 notary public in and forft the State of Idaho, personally appeared C.E. Molyneux and Katherine Moljneux,
known or identified to me (or proved to me on the oath of }, to be the persons whose names are
subscribéd to the within instrument and acknowledged to me that they executed the same
//OOMJ(, (e e, Reslding at BLW"( ff\i
Notary Public for idaho R

My commission expires % [L’L/;'&/q

LaserPro, Ver. 15.5.10.002 Copr. D+H USA Cog R@his Reserved. - ID gA\CFILPL\GO3 FC TR-30213 PR-14
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RECORDATION REQUESTED BY:
D. L. Evans Ranl;

Twin Falls Financial Canter g :

P.O. Box 87

906 Biue Lakes Bivd, N. 3L L3%
Twin Falls, ID 83301 @\

N
WHEN RECORDED MAIL TO: Ui MM, ‘33— .

D. L. Evans Bank

Twin Falls Financial Center
P.O. Box B7

908 Blue Lakes Bivd. N.
Twin Falls, ID 83301

SEND TAX NOTICES TO:
Clarence E. Molynaux

Katherine Molynaux
80 Laidlaw Park Road \ V@
Carey, 1D 83320 A HIS LINE | R RECORDER"

MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between Clarence E. Molyneux and Katherine
Molyneux, husband and wife (referred to below as "Grantor") and D. L. Evans Bank, whose address is P.0O. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantor's right,
litle, and interesl in and to the following described real property, together with all existing or subsequenily erected or affixed buildings,
improvements and fixtures; all easements, rights of way. and appurtenances; all water, water rights, watercourses and dilch rights (including
stock in ulilities with ditch or irrigation rights); and all other rights, royaities, and profils relating to the real property, including without limitation
all minerals, oil, gas, gecthermal and similar matlers, (the "Real Property") located in Blaine County, State of ldaho:

Parcel Il

TOWNSHIP 2 SOUTH, RANGE 21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO.
SECTION 2: LOT 2 AND THE SW1/4NE1/4

Parcel 1l

ECEJEI:VTPIISHI;; gﬂg;'%’IzRANGE 21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO.

EXCEPT A PARCEL OF LAND LOCATED IN THE S1/2 OF SECTION 35, TOWNSHIP 1 SOUTH, RANGE

21 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO, MORE PARTIGULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 35:

THENCE N. 0°15'38" W., ALONG THE WEST BOUNDARY OF SECTION 35 FOR A DISTANCE OF
1,325.94 FEET ;0 THE NORTHWEST CORNER OF THE SW1/4SW1/4 OF SECTION 35;

E ONLY

THENCE N. 89°35'09"” E., ALONG THE NORTH BOUNDARY OF THE $1/251/2 OF SECTION 35 FOR
A DISTANCE OF 2,646.16 FEET TO THE TRUE POINT OF BEGINNING;

THENCE S. 0°32°17" €. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.73 FEET;

THENCE N. 89°35'09" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 290.33 FEET;
;gIEhTF%”T?;Sng" W. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.75 FEET TO A

TH BOUNDARY OF THE $1/281/2 OF SECTION 35;
THENCE S. 89°35'09"” W. ALONG THE NORTH BOUNDARY OF THE $1/251/2 OF SECTION 35 FOR
A DISTANCE OF 286.90 FEET TO THE TRUE POINT OF BEGINNING.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-15D WITH A CLAIMED PRIORITY OF APRIL 15, 1884 TO .56 CFS OF
LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD RIVER, WATER RIGHT NO 37-263D WITH A CLAIMED
PRIORITY OF MAY 15, 1883 TO .576 CFS WATERS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER, AND WATER RIGHT NO 37-1219 TO 3.2 CFS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE
ABOVE DESCRIBED PREMISES.

TOGETHER WITH CAPITAL STOCK OF THE LITTLE WOOD RIVER IRRIGATION DISTRICT WATER RIGHTS,
CERTIFICATE NO. 104, 293.00 ACRE FEET OF OLD STORAGE, 12.65 ACRE FEET OF NEW STORAGE, 27.34
MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-0421, 143.53
MINERS INCHES OF NATURAL FLOW RIGHTS FROM THE LITTLE WOOD RIVER RIGHT NO. 37-0422 AND
119.61 MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-1132

TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE ABOVE
DESCRIBED PREMISES.

The Real Property or its address is commonly known as See Legal Descrlgtion, Carey, ID 83320. The Real
Property tax identification number is RP01521035487A and RP02542100259190.

CROSS-COLLATERALIZATION. In addition to the Nate, this Morigage secures all obligations, debls and liabilities, plus interesi thereon, of either
Grantor or Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now existing or hereafter arising, whether related or unrelaled to the purpose of the Nole, whether voluntary or otherwise,
whether due or not due, direct or indirecl, determined or undetermined, absolute or contingent, liquidaled or unliquidated, whether Borrower or
Granlor may be liable individually or jointlly with others, whether abligated as guaranior, surety, accommodation party or otherwise, and whether
recovery upon such amounis may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such
amounls may be or hereafter may become otherwise unenforceable.

Grantor presently assigns lo Lender all of Grantor's right, title, and interest in and 1o all present and future leases of the Properly and all Rents
fram the Property. in addition, Grantor grants to Lender a Uniform Commercial Code security inlerest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TQO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives ali rights or defenses arising by reason of any "one aclion” or “anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise enlitled to

a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (a) this Morgage is execuled al Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authorily to enter into this Morigage and to hypothecate the Property; (c) the
provisions of this Morigage do not conflict with, or result in a default under any agreement or other instrumeni binding upon Grantor and do nol
resull in a violalion of any law, regulation, court decree or order applicable o Grantor; (d) Grantor has established adequale means of oblaining
from Borrower on a continuing basis information aboul Borrower's financial condition; and (e) Lender has made no representation lo Grantor
about Borrower (including withoul limitalion the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Excepl as olherwise provided in this Mortgage, Borrower and Grantor shall pay 1o tender all Indebledness
secured by this Morigage as il becomes due, and Borrower and Granior shall strictly perform all Borrower's and Grantor's obligations under this

o
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Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granlor agree that Borrower's and Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default. Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Renls from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property.

Duty to Maintaln. Grantor shall maintain the Property in lenantable condition and promplly perfoerm all repairs, replacements, and
mainlenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warranls to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufactura, storage, treatment, disposal, release or threalened release of any Hazardous
Substance by any person on, under. about or from the Property. (2) Granlor has no knowledge of, or reason to believe that there has
been, except as previcusly disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Properly by any prior owners or occupants of the Property, of (€) any actual or threatened liligation or claims of any
kind by any person relating to such matters: and (3) Except as previously disclosed to and acknowledged by Lender in writing, {a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Properly shall use, generale, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such aclivity shall be conducted in cornpliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation all Environmenial Laws. Granior
authorizes Lender and ils agents l¢ enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall nol be consirued (o create any responsibility or liability on the panl of Lender to Grantor or to any other
person. The represenlations and warranlies conlained herein are based on Grantor's due diligence in investigating the Properly for
Hazardous Substances. Granlor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes fiable for cleanup or other costs under any such laws; and (2) agrees to indemnify, deflend, and hold harmless
Lender against any and all claims, losses, liabilities, damages, penzllies, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal.
release or threatened release occurring prior 1o Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Granlor. The provisions of this seclion of the Mortgage, including the obligation to indemnify and defend, shall survive
the payment of the Indebtedness and the safisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any inlerest In the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Withoul limiting the generality of the foregoing. Granlor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oil and gas), coal, clay, scora, soil, gravei or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior wrillen
consenl. As a condition to the removal of any Improvements, Lender may require Grantor 10 make arrangemenis satisfactory to Lender to
replace such Improvements with Improvemenis of at leas! equal value.

Lender's Right to Enter. Lender and Lender's agents and represenlatives may enier upon the Real Property at all reasonable fimes to atlend
to Lender's interesis and o inspecl the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmantal Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, inctuding without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulalion and withhold compliance during any
proceeding. including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as. in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequale securily or a suraty bond,
reasonably salisfactery {0 Lender, to profect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in addition to those
acls set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any pari of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equilable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, conlract for deed,
leasehold interest with a term greater than three (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial interes( in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Properly. However, this
option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are pari of this Mortgage:

Payment. Granlor shall pay when due {(and in all evenls prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens specifically
agreed to in writing by Lender, and except for the lien of taxes and assessments nol due as further specified in the Right to Conltesl
paragraph.

Right to Contest. Grantor may withhold payment of any tax., assessment, or claim in conneclion with a good faith dispute over the
obligation to pay. so long as Lender's interest in the Properly is not jecpardized. I a lien arises or is filed as a result of nonpaymant,
Granlor shall within ifieen (15} days after the lien arises or, if a lien is filed, within fifieen (15) days after Grantor has notice of the filing.
secure the discharge of the fien, or if requested by Lender. deposit with Lender cash or a sufficient corporate surely bond or other securily
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys’ fees, or other charges thal
could accrue as a result of a foreclosure or sale under the lien. In any contest, Granior shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surely bond
fumished in the contest proceadings.

Evidence of Payment. Grantor shalt upon demand fumish to Lender salisfactory evidence of payment of Ihe taxes or assessmenis and shall
authorize the appropriate governmental official to deliver to Lender at any lime a writlen statement of the taxes and assessments against
the Property.

Notice of Construction, Grantor shall notify Lender at least fiftean {15) days before any work ts commenced, any services are furnished., or
any materials are supplied lo the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserded on account of the
work, services, or malterials and the cost exceeds 1,000.00. Grantor will upon request of Lender fumnish to Lender advance assurances
salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvemenis on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard morigagee clause in favor of Lender. Granlor shall also precure and maintain
comprehensive general liabllity insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Granlor shall maintain such other insurance, including but not limited to hazard, business
interruption and boller insurance as Lender may require. Policies shall be wrilten by such insurance companies and in such form as may be
reasonably acceptable to Lender. Granlor shall deliver 1o Lender cerlificates of coverage from each insurer containing a stipulation that
coverage wlill not be cancelled or diminished without a minimumn of fifteen (15) days’ prior wrilten notice lo Lender and nol containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy alse shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property te located in an area designated by the Administrator of the Federal Emergency Management Agency as a spacial fiood hazard

area, Grantor agreas o obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal bzlance of the loan and any
é!f i
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MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between Clarence E. Molyneux and Katherine
Molyneux, husband and wife (referred to below as "Grantor”) and D. L. Evans Bank, whose address is P.O. Box
87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as "Lender").

GRANT OF MORTGAGE. For valusble consideration, Grantor morlgages, grants, bargains, sells and conveys to Lender alt of Grantor's right,
titte, and interest in and lo the following described real propedty, together with all exisling or subsequently erected or affixed buildings,
improvements and fixtures; all easements, righls of way, and appurtenances; all water, water rights, watercourses and ditch rights (Including

stock in utllities with ditch or Imigation rights); and all other rights, royaities, and profils relating Lo the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property”) located in Blalne County, State of Idaho:

Parcel ||

TOWNSHIP 2 SOUTH, RANGE 21 EAST, BOISE MERIDIAN, BLAINE C : .
SECTION 2: LOT 2 AND THE SW1/NE4/4 " - 0 /AN: BLAINE COUNTY, IDAHO

Parcel lll

TOWNSHIP 1 SOUTH, RANGE 21 EAST, N ' .
SECTION 35: 81125112 N EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO

e

EXCEPT A PARCEL OF LAND LOCATED IN THE S1/2 OF SECTION 35, TOWNSHIP 1 SOUTH, RANGE
EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 35

THENCE N. 0°15'38" W, ALONG THE WEST BOUNDARY OF SECTION 35 FOR A DISTANCE OF

1,325.94 FEET TO THE NORTHWEST CORNER OF THE SW1/4SW1/4 OF SECTION 35:

THENGE N. 89°35'09" E., ALONG THE NORTH BOUNDARY OF THE S1/281/2 OF SECTION 35 FOR

A DISTANCE OF 2,646.16 FEET TO THE TRUE POINT OF BEGINNING:

THENCE S. 0°32°17" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.73 FEET:

THENCE N. 89°35'09" E. ALONG AN EXISTING FENCE FOR A DISTANCE OF 290.33 FEET:

THENCE N. 0°56°35" W. ALONG AN EXISTING FENCE FOR A DISTANCE OF 626.75 FEET TO A

POINT ON THE NORTH BOUNDARY OF THE S4/2S1/2 OF SECTION 35:

THENCE S. 89°35'09” W. ALONG THE NORTH BOUNDARY OF THE S1/251/2 OF SECTION 3§ FOR

A DISTANCE OF 285.90 FEET TO THE TRUE POINT OF BEGINNING.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37.15D WITH A CLAIMED PRIORITY OF APRIL. 15, 1884 TO .56 CFS OF
LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD RIVER, WATER RIGHT NO 37-363D WITH A CLAIMED

15, 1883 TO .576 CFS WATERS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER, AND WATER RIGHT NO 37-1219 TO 3.2 CFS OF LITTLE WOOD RIVER A TRIBUTARY OF THE MALAD
RIVER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE
ABOVE DESCRIBED PREMISES.

TOGETHER WITH CAPITAL STOCK OF THE LITTLE WOOD RIVER IRRIGATION DISTRICT WATER RIGHTS
CERTIFICATE NO. 104, 293.00 ACRE FEET OF OLD STORAGE, 12.65 ACRE FEET OF NEW STORAGE, 27.34
MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-0421, 143.53
MINERS INCHES OF NATURAL FLOW RIGHTS FROM THE LITTLE WOOD RIVER RIGHT NO, 37-0422 AND
119.61 MINERS INCHES OF NATURAL FLOW RIGHTS FROM LITTLE WOOD RIVER RIGHT NO. 37-1132

TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE ABOVE
DESCRIBED PREMISES.

The Real Property or its address is commonlx known as See I Dascrigtion, Carey, ID 83320. The Real
Property tax identification number is RP01521035487A and RP02S210025910.

CROSS-COLLATERALIZATION. In addilion 1o the Nole, this Morigage secures all obligailons, debls and liabilities, plus interest thereon, of either
Grantor or Borrowar fo Lender, or any one or mere of them, as well as all claims by Lender against Borrawer and Granlor or any one or more of
them, whether now exisling or hereafter arising, whether related or unrelated to the purpose of the Note, whalher volunlary or otherwise,
whether due or nol due, direct or indirect, determined or undetermined, absolute or contingent, liquidaled or unliquidated, whether Borrower or
Granlor may be liable individually or jointly with others, whether obligated as guarantor, surely, accommodatlon party or olherwise, and whether
recovery upon such amounts may be or hereafter may become barred by any slatule of limitalions, and whether the obligaiion o repay such
amounts may be or hereafier may become otherwise unenforceable.

Grantor presently assigns lo Lender all of Grantor's right, tithe, and inlerest in and to all preseni and future leases of the Property and all Renis
from the Property. In addition, Grantor grants to Lerer a Uniform Commercial Code security Inlerest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all righls or defenses arising by reason of any “one aclion” or “anii-deficiency” law, or any other law
which may preveni Lender from bringing any aclion against Granlor, including a claim for deficlency 1o the exient Lender is otherwise entilled to
a claim for deficiency. before or afier Lender's commencemen! or complellon of any foreclosure action, either judiclally or by exercise of a
power of sale.

'‘GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Mortgage is execuled at Borrower's requast and not at
Ihe request of Lender, (b} Granior has the full power, right, and aulhority to enler Into this Mortgage and to hypothecale ihe Property; (c) the
provisions of this Mortgage do not conflict with, or result in a defauil under any agreement or other instrument binding upon Granior and do not
result in a violation of any law, raguiation, court decree or order applicable to Granlor; (d) Grantor has established adequate means of obtaining
from Borrower on a conlinuing basis information about Borrower's financial condition; and (e) Lender has made no reprasentalion 10 Granlor
aboul Borrower {including without limilatllon the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Morigage, Borrowar and Granlor shall pay lo Lender all Indebledness
secured-by Ihis Morgage as it becomas due, and Borrower and Grantor shail strictly perform all Borrower's and Granlor's obligations under this
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prior liens on the properly securing the loan, up to Ihe maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and lo maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement exceeds 1.000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether
or nol Lender's security is impaired, Lender may, at Lender's eleclion, receive and refain the proceeds of any insurance and apply the
proceeds to the reduclion of the indebtedness, payment of any lien affecling the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoralion if Grantor is not in default under this Morigage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not commilted to the repair or restoration of the Properly shall be used first to pay
any amount owing 1o Lender under this Merigage, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor
as Grantor's interesis may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with
lhe insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitule compliance with the insurance
provisions under this Morigage, io the extent compliance with the terms of this Mortgage would constilute a duplication of insurance
requirement. If any proceeds from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall
apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's fallure to comply with any
cbiigation to maintain Existing Indebledness in good standing as required below, or to discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any action that Lender deems appropriate, incuding but not limited to discharging or paying all 1axes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Property and paying all cosls for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred
or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
{A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment payments
to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note, or (C) be treated as a
balioon payment which will be due and payable at the Note's maturity. The Morigage also will secure payment of these amounts. Such nght
shall be i addition to all other rights and remedies to which Lender may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Morigage:

Title. Grantor warrants that: (3) Grantor holds good and marketable title of record lo the Property in fee simple, free and clear of all liens
and encumbrances other than those sel forth in the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, tille report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b)
Grantor has the full right, power, and authority to execute and deliver this Morigage to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the titte to the Property 2gainst
the lawful claims of all persons, In the event any action or proceeding is commenced thal gueslions Grantor's title or the inlerest of Lender
under this Morigage. Grantor shall defend the aclion al Grantor's expense. Granlor may be the nominal party in such proceeding, bul
Lender shall be entilled to parlicipate in the proceeding and to be represenied in lhe proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause o be delivered, to Lender such insiruments as Lender may requesi from lime fo time to permit such
participation.

Compllance With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all exisling applicable laws,
ordinances, and regulalions of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Morigage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall remnain in full force and efiect until such time as
Borrower's Indebiedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebledness are a part of this Mortgage:

Existing Llen. The lien of this Morigage securing the Indebtedness may be secondary and inferior 1o an existing lien. Grantor expressly
covenants and agrees lo pay, or see to the payment of, the Existing Indebtedness and lo prevent any default on such indebledness, any
default under the insiruments evidencing such indebtedness, or any default under any security documents for such indebledness.

No Modificatlon. Granlor shall not enler into any agreement with the holder of any mortgage, deed of trust, or olher securily agreement
which has priority over this Mortgage by which that agreement is modified, amended, exiended, or renewed without the prior writlen
consenl of Lender. Grantor shall neither request nor accept any future advances under any such securily agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relaling to condemnation proceedings are a pan of this Morigage:

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take
such steps as may be necessary to defend the aclion and obtain the award. Grantor may be the nominal pany in such proceeding, but
Lender shall be entitled to pariicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
wiil deliver or cause 1o be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
pemmit such participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and atiorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Mortgage and take
whalever other action is reguested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mongage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall conslitute taxes to which this section applies: (1)} a specific tax upon this type of Mortgage or upon all or any
part of the Indebledness secured by this Morigage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Morigage; (3} a tax on this lype of Mortgage chargeable against the Lender or

gle holder of the Nole; and (4) a specific tax on ali or any poniion of the Indebledness or or payments of principal and interest made by
ofrower,

Subsequant Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exerdse any or ali of its available remedies for an Event of Default as provided below
unfess Grantor either (1) pays the tax before it becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constilute a Security Agreement o the extent any of the Property constitules fixtures, and
Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time (o time.

Securlty Interest. Upon request by Lender, Grantor shall iake whatever aclion is requested by Lender {o perfect and continue Lender's
securily interest in Ihe Rents and Personal Property. In addition to recording this Mostgage in the real property records, Lender may, at any
lime and without further authorization from Grantor, file execuled counlerparts, copies or reproductions of this Mortgage as a financing
slatement. Grantor shail reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach {he Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
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affixed to Ihe Properly in 8 manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three
(3) days after receipt of written dernand from Lender to the extent permitted by applicable faw.

Addresses. The maliing addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security interest
granted by this Morigage may be obtained {(each as required by the Uniform Commescial Code) are as staled on the first page of this
Mortgaye.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and altorney-in-fact are a part of this
Morigage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, axecuted or delivered, to Lender or lo Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
terecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing staternents, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presefve (1) Bomower's and Grantor's cbligalions under the Note, this Mortgage, and the Related Documents, and (2} the
liens and security interests created by this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees to the contrary in wriling, Grantor shall reimburse Lender for all cosis and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-In-Fact. if Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. [f Borrower and Grantor pay ali the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Granter will pay.
if permitted by applicabte law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage.
Payment Default. Borrower fails o make any payment when due under the Indebledness.

Default on Other Payments. Falflure of Grantor within the time required by this Morlgage to make any payment for taxes or insurance, or
any other paymeni necessary lo prevent filing of or to effect discharge of any lien.

Other Defauits. Barrower or Granlor fails to comply with or to perform any olher term, obligalion. covenant or condition contained in this
Morigage or in any of the Related Documentis or to comply with or to perform any term. obligation, covenant or condition conlained in any
other agreement between Lender and Borrower or Grantor

False Statements. Any warranty, representalion or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or hecomes false or misleading at any time thereafter.

Defactive Collaterallzation. This Morigage or any of the Relaled Documents ceases to be in full force and effect (including failure of any
collateral document fo create 2 vaiid and perfected securily interest or lien) at any time and for any reason.

Death or Insolvency. The death of Borrower or Grantor, the insolvency of Borrower or Granlor, the appointment of a receiver for any part
of Borrower's or Grantor's properly. any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or insolvency laws by or against Borrower or Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Granlor or by any governmental agency against any property securing the
Indebledness. This includes a garnishment of any of Borrower's of Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if Ihere is a good faith dispute by Borrower or Grantor as fo the validity or reasonableness of the claim
which is the basis of the credilor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeilure proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exisling Indebtedness is nol made within the time
required by the promissory note evidencing such indebledness, or a default occurs under the insirument securing such indebledness and Is
nof cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

Breach of Other Agraemant. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace peried provided therein, including without fimitation any agreement concerning any
indebledness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surely, or accommodation party
of any of Ihe indebtedness or any guarantor, endorser, surely, or accommodation parly dies or becomes incompetent. of revokes of
disputes the validity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A materlal adverse change occurs in Grantors financial condition, or Lender believes the prospect of payment or
perfonmanca of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any lime thereafier. Lender, at Lender's option, may
erercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accolerate Indebledness. Lender shall have the right at its option without nolice to Borrower or Grantor to declare the entire Indebledness
immediately due and payable, including any prepayment penalty thal Borrower would be required lo pay.

UCC Remadies. With respect to all or any parl of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Ronts. Lender shall have the right, without notice to Barrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs. against the Indebtedness. In
furtherance of this righl, Lender may require any lenant or other user of the Properly lo make paymenis of rent or use fees direclly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designales Lender as Grantor's atiorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and lo negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall salisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent. or through a
receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all of any par! of the Property, with the
power lo prolect and preserve the Property, lo operate the Property preceding foreclosure or sale, and lo collect the Rents from the
Properly and apply the proceeds, over and above the cost of the receivership, against the Indebiedness. The receiver may serve withoul
bond if permitied by law. Lender's right to the appointment of a receiver shall exist whether or not the apparenl value of the Properiy
exceeds lhe indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judichal Foraclosure. Lender may obtain a judicial decree foreclosing Grantor's inlerest in all or any pari of the Property.

Nonjudicial Sale. 1f permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due
to Lender after application of ali amounts received from the exercise of the rights provided in this section.

Tenancy at Sutfarance. if Grantor remains in possession of the Property after the Property is sold ¢ provided above or Londer othorwies
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender

e

e



MORTGAGE
Loan No: 2912106965/12 (Continued) Page 5

or the purchaser of the Property and shall, al Lender's opfion, either (1) pay a reasonable rental for the use of the Property, or (2) vacate
the Property immediately upon the demand of Lender.

Other Remadies. Lender shall have all other rights and remedies provided In this Mortgage or the Nole or available al law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all right lo have the Property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separalely. in one
sale or by separate sales. Lender shall be entitled to bid al any public sale on all or any portion of the Property.

Notice of Sals. Lender shail give Grantor reasonable nolice of the lime and place of any public sale of the Personal Property or of the time
afler which any private sale or other intended disposition of the Personal Property is to be made. Reasonable nolice shall mean nalice

given at least ten {10) days before the lime of the sale or disposilion. Any sale of the Personal Property may be made in conjunclion with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuil of any other remedy, and an election lo make
expendilures or to take aclion to perform an obligation of Granlor under this Mortpage, after Grantor's failure 1o perform, shall nol affect
Lender's right lo declare a default and exercise its remedies. Nothing under this Morigage or otherwise shall be construed so as to Hmit or
restrict the righls and remedies available to Lender following an Event of Default, or in any way to limit or restrict the righls and ability of
Lender lo proceed directly againsi Grantor andfor Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or indirectly securing the Indebledness.

Attorneys' Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Mortgage, Lender shail be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
invelved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limils under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruplcy proceedings (including efforts to modify or vacate any
aulomatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching recards, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any cour costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Morigage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by lelefacsimile (unless otherwise required by law), when
deposited with a nalicnally recognized overnight courier, or, if mailed, when deposiled in the United States mall, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Morigage. All copies of nolices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Morigage.
Any party may change its address for notices under this Morigage by giving formal written notice to the other parties, specifying that the
purpose of the nolice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deamed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage. together with any Related Documents, constitules the entire understanding and agreement of the parlies as
to the matters set forih in this Morigage. No 2aileration of or amendment to ihis Mortgage shall be effective unless given In writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purpases other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
cerlified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Captlon Headings. Caplion headings in his Morigage are for convenience purpases only and are not o be used fo inlerpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by fedaeral law applicable to Lender and, to the extent not preampted by federal law, the
laws of the State of Idaho without regard to its condlicts of law provisions. This Mortgage has been accepted by Lender In the State of
Idaho.

Choice of Venua. I there is a lawsuit. Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of |daho,

Jolnt and Several Liability, All obligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references 1o
Grantor shall mean each and every Grantor, and all references to Borrower shatl mean each and every Borrower. This means that each
Grantor signing below is responsibte for all obligations in this Morigage.

No Waiver by Lender. Lender shall not be deemed lo have waived any rights under this Morngage unless such waiver is given in wriling
and signed by Lender. No delay or omission on the part of Lender in exercising any righl shall operale as a waliver of such right or any
other righl. A waiver by Lender of a provision of this Mortgage shall nol prejudice or conslitule a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constilute a waiver of any of Lenders righls or of any of Grantor's obligalions as to any fulure
transactions. Whenever the consent of Lender is required under this Morlgage, the granting of such consent by Lender in any instance
shall nol constitute conlinuing consenl to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender,

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to beillegal, invalid, or unenforceable as (o any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or
circumslance. If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
offending provision cannct be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
ilegatity. invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate crealed by this Mortgage with any olher inlerest or estale in the Property al any
time held by or for the benefit of Lender in any capacity, without the wrilten consent of Lender.

Successors and Assigns. Subject to any limilations stated in this Morigage on transfer of Granlor's interest, this Morigage shall be binding
upon and inure to the benefil of the parties, lheir successors and agsions. -4f.ownership of the Properly becomes vesied in a person other
than Grantor, Lender, without nolice to Grantor, may deal wilh Granlor'g syccessors with reference to this Martgage and the Indebledness

1

by way of forbearance or extension without releasing Granlorjnimﬁ\e. obligafions of this Mortgage or liability under the indebtedness.
St e i
Time Is of the Essence. Time is of the essence in the peﬁorjiance.ﬁl thls Maortgage.

Walve Jury. All parties to this Mortgage hereby walve the_’right, any jury trial In-any action, proceeding, or counterclaim brought by any
party against any other party. r * ~ . h

- *

Walver of Homestoad Exemption. Granior hereby releases i“dr“;ii"eﬁ all rights and benefits of the homestead exemplion laws of the Stale
of daho as to all Indebtedness secured by this Morigage. ﬁ’ o g e
% (]

DEFINITIONS. The following capilalized words and terms shall haye sthe*fellpiing Tmeanings when used in this Morigage. Unless specifically
stated 1o the contrary, all references to dollar amounls shall mean ampdrits _Iqiaw.fhl'money of the Uniled States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the sinqular, as'the context may require. Words and terms nol otherwise
defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Clarence Earl Molyneux and Katherine Ann Molyneux and includes all co-signers and co-makers
signing the Nole and all their successors and assigns.

Default. The word *Default” means the Default set forth in this Morigage in the sectlion lilled "Default™.
Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, reguiations and ordinances
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relating to the protection of human heallh or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S5.C. Sectlon 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act. 42 U.S.C. Section 6901, et seq., or olher applicable state or federal laws, rules, or
regulations adopted pursuant therelo.

Evant of Default. The words "Event of Default” mean any of the evenis of defaull set forth in this Morigage in the events of defauit
section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens provision of this
Morigage.

Granter. The word "Grantor” means Clarence E. Molyneux and Katherine Molyneux.

Guaranty. The word "Guaranty” means the guaranty from guaranior, endorser, surety, or accommodation party to Lender, including
wilhout ltimitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials Ihat, because of their quantity, concentralion or physical,
chemical or infectious characteristics, may cause or pose a present or polential hazard to human health or the environment when
improperly used, treated, stored, disposed of. generated, manufactured, transporied or otherwise handled. The words “Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, malerials or
waste as defined by or listed under the Environmental Laws. The lerm "Hazardous Subsiances” also includes, without limitation, petroleum
and petroleumn by-products or any fraclion thereof and asbeslos.

Improvements. The word "Improvements® means all existing and future improvements, buildings, structures, mobile homes affixed an the
Real Property, facilities. additions. replacements and other construclion on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cosls and expenses payable under the Note or
Relaled Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Relaled Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interast on such amounts as provided in this Mortgage. Specifically,
withoul limitation, Indebledness includes all amounts that may be indirectly secured by the Cross-Collateralization provision of this
Morlgage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage, The word "Morigage™ means this Morigage between Grantor and Lender.

Note. The word "Note” means the promissory note dated January 29, 2016, in the original principal amount of $129,500.00
from Borrower to Lender, logether with all renewals of, extensions of, modifications of. refinancings of, consalidations of. and substilutions
for the promissory note or agreement.

Parsonal Property. The words "Personal Property” mean all equipment, fixiures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter atlached or affixed to the Real Properly; logether with all accessions, parls. and additions to. all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words “Real Property” mean the real properiy, interests and rights, as further described in this Morigage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreementis. loan agreements, securily
agreemenis, morigages, deeds of trust, security deeds, collateral morigages, and all other instruments, agreemenis and documenis,
whether now or hereafier exisling, execuled in connection with the Indebledness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents"” means all present and fulure renis, revenues, income, issues, royallies, profits. and other benefils derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
e oo J— o
rence E Molyneux /KaLrTrIna WMolyneux \
INDIVIDUAL ACKNOWLEDGMENT
suror__lclalno )
COUNTY OF Tw !'VI ‘?':?3{5@ : = 2

On this {S{’ day of %MK{QW .in the year 20 /C" before me % “WTIC%&(

, @ notary public in and lori e State of Idaho, persnnally appeared Clarence E. Molyneux and KBtherine

el
Molynpux, known or identified to me {or proved to me on the oath of ). to be the persons whose
names subscnbed to the within mstrum l and acknowledged to me thal they executeg the same.
17 L 4"{1 Residing at Let ( Q

Nolarf Publlc fur Idaho

My c;:vmmlmlon expires 77 ("’C/W/ 4
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