RECEIVED

Form 42-245{6) July, 2000
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STATE OF IDAHO FEB 15 208
g DEPY OF
DEPARTMENT OF WATER RESOURCES SOUTHERY RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Pleasc print or type. Attach pages with additional information. Instructions are on the back of this page.
[ncomplete forms will be returned.

Water Right No(s).: 37-737B, 37-780B

Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank S

PO, Box 87

Twin Falls, ID 83303

Mame of Water Right Owner/Claimant(s) _Clarence Ear] Molyneux

Expiration Date of Notification Period 172212027

[s this a Renewal of Request for Notificat

Signature(s) (and title if applicable)

For Office Use Only

Received by Date Fee \ﬁ‘&) 5

Receipted by o9 Datc ol-177- SO {{, RccelplNo _E0353%D
Processedby _~~ Date Date

SUPPORT DATA

mresd1-7315




RECORDATION REQUESTED BY:
D. L. Evans Bank

Instrument # 632840
Twin Falls Plnanclal Gonter HAILEY, BLAINE, IDANO
P.O. Boxl.a'r 02-02-2016  4:40:04 PM  No. of Pages: 6
808 Blue Lakes Bivd. N Recorded for: FIRST AMERICAN TITLE - KETCHUM
Twin Falls, ID 83301 IOLYNN DRAGE Fee: §25.00

Ex-Officlo Recorder Deputy: JB
Electronically Recorded by Simplifile

WHEN RECORDED MAIL TO:
D. L Evare Bank

Twin Falls Financial Center
P.O. Box 87

906 Bilue Lakes Bivd. N,
Twin Falls, ID 83301

SEND TAX NOTICES TO:
Clarence E. Molyneux

80 Laidlaw Park Road 6/l\1 M |

MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between Clarence E. Molyneux, also shown of
records as C.E. Molyneux, as his sole and separate property (referred to below as "Grantor") and D. L. Evans Bank,
whose address is P.O. Box 87, 906 Blue Lakes Bivd. N., Twin Falls, ID 83301 {referred to below as “Lender"),

GRANT OF MORTGAGE. For valuable consldsration, Grantor morigages, grants, bargains, sells and conveys tc Lender all of Granlors right
title, and Interest in and to the following described real property, togethar with all existing or subsequ‘e’nlly erecled or affixed huildir?gs'.
improvemenls and fixtures: all easements, rights of way, and appurienances; all water, water rights, watercourses ang ditch rights (Including
slock In utilities with dilch or irrigation righls). and all other rights, royaltles, and profils relating to the real property, including without limitation
all minerals, ail, gas, geothermal and similar maiers, (the "Real Property") located in Bialne County, State of idaho:

PARCEL I:

TOWNSHIP 1 SOUTH, RANGE 22 EAST, E .

258;}8,'} }2 ﬁ}ﬁ% mﬁ oe 22 € ST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO
SECTION 17: E1/2SE1/4 pA AT

SECTION 21: LOTS 1 AND 2

SECTION 22: LOT 4

PARCEL Il

A PARCEL OF LAND BEING ALL THAT PORTION OF THE NW1/4SW1/4, SECTION 15 TOWNSHIP 1
SOUTH, RANGE 22 EAST, B.M. BLAINE COUNTY, IDAHO, LYING SOUTHERLY OF THE SOUTH
BOUNDARY OF THE CAREY-KIMAMA ROAD, MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT AN ALUMINUM CAP MARKING THE WEST ONE-QUARTER OF SAID SECTION 15
FROM WHICH A BRASS CAP AND AN ORIGINAL STONE MARKING THE SOUTHWEST CORNER OF SAID
SECTION 15, BEARS SOUTH 0°14'38"EAST, 2676.85 FEET; THENCE

SOUTH 0°14'38"EAST, 117.99 FEET ALONG THE WEST BOUNDARY OF SAID SECTION 15 TO THE
ggg;l;}h%%Uh%géﬁgEOF THE CAREY-KIMMAMA ROAD WHICH POINT IS THE REAL POINT OF

SOUTH 61°21°52"EAST 830.62 FEET ALONG THE SOUTH BOUNDARY OF SAID CAREY-KIMAMA
ROAD; THENCE

ggg'll;ﬂ PJ&%‘&'&T"EAST 427.39 FEET ALONG THE SOUTH BOUNDARY OF SAID CAREY-KIMAMA
SOUTH 54°42°48"EAST, 288.29 FEET, MORE OR LESS, ALONG THE SOUTH BOUNDARY OF SAID
CAREY-KIMAMA ROAD, TO THE EAST BOUNDARY OF SAID NW1/4SW1/4, SECTION 15 THENCE
SOUTH 0°13'14"EAST 427.44 FEET ALONG SAID EAST BOUNDARY OF NW1/4SW1/4, SECTION

15, TO THE SOUTHEAST CORNER OF SAID NW1/4SW1/4: SECTION 15; THENCE

NORTH 89°54'33"WEST, 1320.71 FEET ALONG THE SOUTH BOUNDARY OF SAID NW1/48W1/4,
SECTION 15 TO THE WEST BOUNDARY OF SAID NW1/4SW1/4; THENCE

ggﬁ;%g’éga%"mINEGST, 1220.44 FEET ALONG THE WEST BOUNDARY OF SAID SECTION 15 TO THE

WIT. C 5
WITH A CLAIMED PRIORITY OF MAKCR 36, 1833 T3, 5 GRS OF WATERS O FIon Ghebr TSy Ay o2
THE LITTLE WOOD_ RIVER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES

TOGETHER WITH 500 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT CERTIFICATE
NO. 0010 AND 98 1/3 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT
CERTIFICATE NO. 0006, TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

The Real Pro or its address is commonly known as 80 Laldlaw Park Road, Carey, I0 83320. The Real
glgg:g'!zog‘aé;;rz%mﬁﬂcatlon number s KP018220165350, RP01522016554A. yRP018220215510 and

REVOLVING LINE OF CREDIT. This Morigage secures the indebtodness Including, without limitation, a revolving line of credit, which obligates
Lender to make advances to Borrower so long as Borrower complies with all the tesms of the Note.

Grantor presently assigns to Lender all of Granlor's right, litle, and Interest in and to ali present and future leases of the Property and all Renls
from the Property. In addition, Granlor grants to Lender a Uniform Commercial Code securily intarest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defensas arlsing by reason of any "one action” or "anli-deficlency” law, of any other law
which may prevent Lender from bringing any action against Grantor, including a clalm for deficiancy lo the exient Lender Is. otherwise entitled to
a claim for deficiency, before or afler Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Morigage is execuled at Borrowers request and not at
the request of Lender; (b) Granlor has the full power, right, and aulhority to enter inlo this Morigage and fo hypothecale the Property; (c) the
provisions of this Morigage do not confilct with, or resull In a delault under any agreement or other instrument binding upon Grantor and do not
result in a viclation of any law, regulation, cour dacree or order applicable 10 Grantor; (d) Grantor has eslablished adequate means of obtaining
rom Borrower on a conlinuing basis informalion about Borrower's financial condition: and {e) Lender has msde no representation to Grantor
about Borrower {including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Excapl as olherwise provided in this Morigage, Borrower shall pay to Lender all Indebledness secured by this

o

7>y
0%



,/_p,(, ol lait’

RECORDATION REQUESTED BY:
0. L. Evans Bank
Twin Falls Financial Center
P.O. Bax 87
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0. L. Evans Bank ‘ -
Twin Falls Financial Conter
P.O. Box 87
906 Blue Lakes Bivd. N.
Twin Falls, ID 83301
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80 Laldiaw Park Road /\ ‘S
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MORTGAGE

THIS MORTGAGE dated January 29, 2016, is made and executed between Clarence E. Molyneux, also shown of
records as C.E. Molyneux, as his sole and separate property (referred to below as “Grantor") and D. L. Evans Bank,
whose address is P.O. Box 87, 906 Blue Lakes Blvd. N., Twin Falls, ID 83301 (referred to below as “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Granlor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasements, righis of way, and appurenances; all waler, waler rights, watercourses and dilch rights {including
stock in utilities with ditch or irrigation rights}; and ail other rli‘ghls. royalties, and profits relating to the real property. including withoul limitation
all minerals, oll, gas, geothermal and similar matters, (the “"Real Property") located in Blaine County, State of ldaho:

PARCEL I:

TOWNSHIP 1 SOUTH, RANGE 22 EAST, BOISE MERIDIAN, BLAINE COUNTY, IDAHO
SECTION 15: sw

S$1/25W1/4
SECTION 16: N1/2SW1/4, E1/2SE1/4, S1/25W1/4
SECTION 17: E1/2SE1/4
SECTION 21: LOTS 1 AND 2
SECTION 22: LOT 4

PARCEL Hl

A PARCEL OF LAND BEING ALL THAT PORTION OF THE NW1/4SW1/4, SECTION 15, TOWNSHIP 1
SOUTH, RANGE 22 EAST, B.M. BLAINE COUNTY, IDAHO, LYING SOUTHERLY OF THE SOUTH
BOUNDARY OF THE CAREY-KIMAMA ROAD, MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT AN ALUMINUM CAP MARKING THE WEST ONE-QUARTER OF SAID SECTION 15
FROM WHICH A BRASS CAP AND AN ORIGINAL STONE MARKING THE SOUTHWEST CORNER OF SAID
SECTION 15, BEARS SOUTH 0°14'38"EAST, 2676.85 FEET; THENCE

SOUTH 0°14'38"EAST, 117.99 FEET ALONG THE WEST BOUNDARY OF SAID SECTION 15 TO THE
gggm ﬂ%“'#ﬁéﬁ&” THE CAREY-KIMMAMA ROAD WHICH POINT IS THE REAL POINT OF

goun-l 61°21'52"EAST 830.62 FEET ALONG THE SOUTH BOUNDARY OF SAID CAREY-KIMAMA

QAD; THEN
ggHBHTJé§1 'g?"EAST 427.39 FEET ALONG THE SOUTH BOUNDARY OF SAID CAREY-KIMAMA
SOUT °42'48"EAST, 288.29 FEET, MORE OR LESS, ALONG THE SOUTH BOUNDARY OF SAID
CAREY-KIMAMA ROAD, TO THE EAST BOUNDARY OF SAID NW1/4SW1/4, SECTION 15: THENCE
SOUTH 0°13'14"EAST 427.44 FEET ALONG SAID EAST BOUNDARY OF NW1/45W1/4, SECTION
15, TO THE SOUTHEAST CORNER OF SAID NW1/4SW1/4: SECTION 15; THENCE
NORTH 89°54'33"WEST, 1320.71 FEET ALONG THE SOUTH BOUNDARY OF SAID NW1/4SW1/4,
SECTION 15 TO THE WEST BOUNDARY OF SAID NW1/4SW1/4; THENCE
ggﬁ;l—ég’égaﬁ"m‘?t 1220.44 FEET ALONG THE WEST BOUNDARY OF SAID SECTION 15 TO THE

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO 37-737B WITH A CLAIMED PRIORITY OF MARCH 30, 1883 TO .7 CFS OF
WATERS OF FISH CREEK A TRIBUTARY OF THE LITTLE WOOD RIVER, AND WATER RIGHT NO, 37-780B
WITH A CLAIMED PRIORITY OF MARCH 30, 1883 TO .8 CFS OF WATERS OF FISH CREEK A TRIBUTARY OF
THE LITTLE WOOD RIVER TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES

TOGETHER WITH 500 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT CERTIFICATE
NO. 0010_AND 98 1/3 SHARES OF CAPITAL STOCK OF THE FISH CREEK IRRIGATION DISTRICT
CERTIFICATE NO., 0006, TOGETHER WITH ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS
APPURTENANT TO THE ABOVE DESCRIBED PREMISES.

The Real Property or its address is commonly known as 80 Laidlaw Park Road, Carey, ID 83320. The Real
Erggfg;mglagszé%enuﬁcatmn number is RP015220165350, RP01522016534A, RP01S220215510 and

REVOLVING LINE OF CREDIT, This Mortgage secures the Indebtedness including, without limitation, a revolving line of credit, which obligates
Lender to make advances to Borrower so long as Borrower complies with all the terms of the Note.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants o Lender a Uniform Commercial Code securily interest in the Personal Properly and Renls.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Granlor walves all rights or defenses arising by reason of any “one aclion® or "anti-deficiency” iaw, or any other law
which may prevent Lender from bringing any aclion against Granlor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or afler Lender's commencement or completion of any foreclosure aclion, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warmrants that: (a) this Morigage is executed al Borrower's request and not al
the request of Lender. (b} Granlor has the full power, right, and authorily to enler inlo this Mortgage and to hypothecate the Property; (c) the
provisions of this Morigage do nol conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regutation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
froam Borrower on a conlinuing basis informalion about Borrower's financial condition; and {e) Lender has made no representation to Grantar
about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
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MORTGAGE
Loan No: 2912105956/12 (Continued) Page 2

Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's abligalions under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree thal Borrower's and Granlor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Praoperty. (2)
use, operate or manage the Property; and {3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other imitations on the Property. )

Duty fo Maintain. Grantor shall maintain the Property In tenantable condition and promplly perform all repairs, replacements. and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warranis to Lender that: (1) During the period of Grantor's ownership of
the Property, ihere has been no use, generation, manufaclure, storage, trealment, disposal, refease or threatened release of any Hazardous
Substance by any person on. under, aboul or from the Property: (2) Grantor has no knowledge of. or reason to believe that there has
been, excepl as previously disclosed to and acknowledged by Lender in writing. (8) any breach or violation of any Environmental Laws
(b) any use, generalion, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subslance on. under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or Ihreatened litigation or claims of any
kind by any person refaling to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in wriling,. (@) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaclure, store, \real, dispose of
or release any Hazardous Substance on, under, about or from the Property; and {b) any such aclivity shall be conducted in compliance
with all applicable federal, state, and local laws, regulalions and ordinances, including without limitation ali Environmental Laws. Grantor
aulhorizes Lender and its agents to enter upon the Property lo make such inspactions and lests, al Grantor's expense, as Lender may deem
appropriale to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The reprasentations and warranlies contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Granlor hereby (1) releases and waives any future claims against Lender for indemnily or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees lo indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilities. damages, penallies, and expenses which Lender may direclly or indireclly sustain or
sufter resulling from a breach of this section of the Morigage or as a consequence of any use. generation. manufaclure, storage, disposal,
release or threatened release gccurming prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Morigage, including the obligalion to indemnify and defend, shall survive
the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or olherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisance nor commit, parmit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including ol and gas). coal. clay, scoria, soil. gravel or rock producls without Lender's prios
written consent.

Removal of Improvements. Granter shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Granlor to make arrangements satisfactory io Lender io
replace such Improvements with improvements of at teast equal value.

Lender's Right to Enter. Lender and Lenders agents and representalives may enter upon the Real Property al all reasonable times o altend
to Lender's inlerests and to inspect the Real Property for purposes of Grantor's compliance with the lerms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulalions, now or hereafler
in effect, of all governmental aulhorilies applicable to the use or occupancy of the Property, including withoul limitation, the Americans
With Disabilities Act. Grantor may conlest in good failh any such law, ordinance, or regulation and withhold compiiance during any
proceeding, including appropriate appeals, $0 long as Granlor has notified Lender in writing prior to doing so and so long as, In Lender's
sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond.
reasonably satisfactory to Lender, to protect Lender's inlerest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those

acts set forth above in this section, which from the character and use of lhe Property are reasonably necessary lo protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any inlerast in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Properly; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contracl, contract for deed,
leasehold interest with a term greater than three (3) years, lease-oplion conlract. or by sale, assignment, or transfer of any beneficial interest in
or 1o any land rust hoiding title to the Real Property, or by any olher method of conveyance of an inferest in the Real Property. However, this
oplion shall not be exercised by Lender if such exercise is prohibited by federal Iaw or by Idaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Morgage:

Payment. Grantor shall pay when due (and in all evenls prior to delinquency) all laxes, payroll taxes. special laxes, assessmenls, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work dong on or for
services rendered or material fumished lo the Property. Grantor shall maintain the Property free of any liens having priorty over or equal to
the inlerest of Lender under this Morigage, except for lhe Existing Indebtedness referred to in this Morigage or those liens specifically
agreed to in wriling by Lender, and except for Ihe lien of taxes and assessments not due as further specified in the Right 1o Conlest
paragraph.

Right to Contest. Granior may withhotd payment of any tax, assessment, or claim in conneclion with a good faith dispute over the
obligation to pay, so long as Lender’s inlerest in the Property is nol jeopardized. If a lien arises or is fited as a result of nonpayment.
Grantor shall wilhin fiteen {15) days afier the lien arises or. if a lien is filed, wilhin fifteen (15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily
salisfaclory to Lender in an amount sufficient to discharge the lien plus any cosis and reasonable attorneys' fees, or olher charges that
could accrue as 8 result of a foreclosura or sale under the lien. In any conlest, Grantor shall defend itself and Lenger and shall salisfy any
adverse judgment before enforcement against the Propery. Grantor shall name Lender as an addilional obligee under any surely bond
fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate govemmental official to defiver 1o Lender at any fime a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender al least fiReen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property. if any mechanic's lten, materialmen’s lien, or other lien could be asserted on account of the
work, services, or malesials and the cost exceeds 1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Granlor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage:

Maintenance of Insurance. Grantor shall procure and mainlain policies of fire insurance with slandard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvemenis on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liabilily insurance in such coverage amounts as Lender may reques! with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limiled to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceplable to Lender. Grantor shall deliver o Lender ceriificales of coverage from each insurer ¢ontaining a stipwlation that
coverage will not be cancelted or diminished without a minimurn of fiteen (15) days’ prior wrilten notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing hat
coverage in favor of Lander will not be impaired in any way by any act. omission or default of Grantor or any other person. _Should the Real
Praperty be located in an area designated by the Administrator of the Fedaral Emergency Management Agency as a spacial flood hazard

area, Granlor agrees to oblain and maintain Federal Flood Insurance, if available, for the full unpaid principat balance of the loan and any
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prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granfor shall promptly notify Lender of any ioss or damage lo the Property if the estimated cost of repair or
replacement exceeds 1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether
or nol Lender's security is impaired, Lender may, at Lender's election, receive and refain the proceeds of any insurance and apply the
proceeds lo the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects (o apply the proceeds t0 restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory Lo Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Morigage. Any proceeds which have nol been disbursed
within 180 days afler their receipt and which Lender has nol commitied Lo the repair or restoration of the Property shall be used first to pay
any amount owing o Lender under this Morigage, then lo pay accrued interest, and the remainder, if any, shall be applied 1o the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor
as Grantor's inlerests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with
the insurance provisions coniained in the instrument evidencing such Existing Indebtedness shall conslitule compliance with the insurance
provisions under this Mortgage, to the exient compliance with the terms of this Mortgage would constitule a duplication of insurance
requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that portion of ihe proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortigage or any Related Documents, including but not limited to Grantor's failure to comply with any
obligation to maintain Existing Indebtedness in good standing as required below, or to dischame or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any lime levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred
or paid by Lender {o the dale of repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's oplion, will
(A) be payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any instaliment payments
to become due during either (1) the term of any applicable insurance policy; of (2) the remaining term of the Note; or (C) be treated as a
balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a pari of this Morigage:

Title. Grantor warranis that: {a) Grantor holds good and marketable title of record to the Properly in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Propenty description or in the Existing Indebledness section below or in any litle
insurance policy, titie report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b)
Grantor has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Dafonse of Title, Subject 1o the exception in the paragraph above, Grantor wamrants and will forever defend the litle lo the Property against
the lawful ctaims of all persons. In the event any aclion or proceeding is commenced thal queslions Granior’s title or the inferest of Lender
under this Morigage, Granior shall defend the action al Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be enlitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from lime to lime to permit such
participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warrantles. All representations, warranties, and agreemenis made by Grantor in this Morigage shall
survive the execution and delivery of this Morigage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower's Indebledness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebledness.

No Modification. Grantor shall not enter inlo any agreement with the holder of any morigage, deed of trust, or other security agreement
which has priority over this Mortgage by which thal agreement is modified, amended, extended, or renewed wilhout the prior writlen
consent of Lender. Grantor shall neither request nor accept any future advances under any such securily agreement without the prior
writien consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Morlgage:

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net procoeeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling io governmental laxes,
fees and charges are a part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execule such documents in addition o this Marlgage and take
whatever other aclion is requested by Lender to perfect and continue Lender's lien on the Rea! Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall conslitute taxes lo which this section applies: (1) a specific tax upon this type of Morigage or upon all or any
parl of the Indebledness secured by this Mortgage; (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Morigage; (3) a tax on this type of Morigage chargeable against the Lender or

the holder of the Nole; and (4) a specific tax on all or any poriion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Morigage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating lo this Morigage as a security agreement are a part of
this Morigage:

Security Agreement. This instrument shall constitule a Security Agreement to the exient any of the Property conslilutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time (o time.

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
secunty interest in the Rents and Personal Property. In addilion to recording this Morigage in the real property records, Lender may, at any
lime and without further authorization from Grantor, file executed counterpars, copies or reproduclions of this Morigage as a financing
stalemenl. Granlor shall reimburse Lerder for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor
shall not ramove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not
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affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make il available to Lender within three
{3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addrasses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granled by this Morlgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and atlorney-in-fact are a parl of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation staterments, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect.
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the
liens and security interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees 1o the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incured in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purpases, Grantor hereby imevocably appoints Lender as Granter's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed
upon Grantor under this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Perscnal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following. at Lenders option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails lo make any payment when due under the Indebledness.

Default cn Other Payments, Failure of Grantar within the time required by this Mortgage lo make any payment for taxes or insurance, or
any other paymenl necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or to perform any olher tesm, obligation, covenant or condition contained in this
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenamt or condition contained in any
other agreement between Lender and Borrower or Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrowar's of
Grantor's behalf under this Mortgage or the Related Documents is false or misfeading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafler.

Defoctive Collateralization. This Mortgage or any of the Related Documenis ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected securily interest or lien) at any time and for any reason.

Death or Insolvency. The dealh of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower's or Granlor's properly. any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. self-help,
repossession or any olher method, by any creditor of Borrower or Grantor or by any governmenlal agency against any property securing the
Indebtedness. This includes a garmnishment of any of Borrower's or Granlor's accounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validily or reasonableness of the claim
which is the basis of the creditor or forfeilure proceeding and if Borrower or Grantor gives Lender written nolice of the creditor or forfeiture
proceeding and deposils with Lender monies or a surety bond for the credilor or forfeiture proceeding. in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispule.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebledness is not made within the time
required by the promissery note evidencing such indebtedness, or a default occurs under the instrument securing such indebledness and is
not cured during any applicable grace period in such instrument, or any suit or other aclion is commenced lo foreclose any existing lien on
lhe Property.

Breach of Other Agreament. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including withoul limitation any agreement concerning any
indebledness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precading events occurs with respect to any guarantor, endorser, surety, or accommodation parly
of any of the Indebtedness or any guaranior, endorser, surety, or accommodation party dies or becomes incompetent. or revokes or
dispules the validity of, or liability under, any Guaranty of the Indebledness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of an Event of Default and at any time thereafter, Lender, at Lender's oplicn, may
exercise any one of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accalerate Indebtedness. Lender shall have the right at its option withoul notice to Borrower or Grantor {o dectare the entire Indebledness
immediately due and payable, including any prepayment penally that Borrower would be required to pay.

UCC Remedles. Wilh respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secwred party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Borrower or Grantor, lo lake possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosls, against the Indebledness. In
furtherance of this right, Lender may require any tenant or other user of ihe Properly to make paymenis of rent or use fees directly to
Lender. If the Renis are collected by Lender, then Grantor irrevocably designates Lender as Grantor's atlorney-in-fact to endorse
instruments received in payment theraof in the name of Grantor and lo negotiale the same and collect the proceeds. Payments by {enants
or other users lo Lender in response {o Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise ils righls under this subparagraph either in person, by agent. or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all or any part of the Property. with the
power to protect and preserve the Property, lo operate the Property preceding foreclosure or sale, and lo collect lhe Renis from the
Property and apply the proceeds, over and above the cost of the receivership. against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's righl lo the appoinimenl of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver

Judicial Foreclosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Property

Nonjudiclal Sale. 1f permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Granior remains in passession of the Property after the Property is Sold 28 provided above or Lendar othamise
becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance of Lender
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or the purchaser of the Property and shali, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2} vacale
the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other nghls and remedies pravided in this Mortigage or the Note or available at law or in equity.

Sale of the Property. To the extent permilled by applicable law, Borrower and Granlor hereby waive any and all right to have the Property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property logether or separately, in one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any porlion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Personal Property or of the time
afier which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice

given at least len (10) days before the lime of the sale or disposilion. Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall nol exclude pursuit of any other remedy. and an election to make
expendiiures or o take action to perform an cbligation of Grantor under this Morigage, after Grantor's failure to perform, shall not affect
Lender's right 10 declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or
restrict the rights and remedies available to Lender following an Event of Default, or in any way o limit or restrict the rights and abilily of
Lender to proceed direclly against Grantor andfor Borrower and/or against any other co-maker, guarantor, surely or endorser andfor to
proceed against any olher collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of ils rights shall become a part of the Indebtedness payable on demand and shall bear
inlerest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's reasonable attorneys’ fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automalic stay or injunction), appeais, and any anticipated post{judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Morigage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile {(unless otherwise required by law}, when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mall, as first class, cerified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Morigage. All copies of notices of foreclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Morigage.
Any party may change ils address for notices under this Moripage by giving formal written notice to the other paries, specifying that the
purpase of the notice Is to change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's

current address. Unless otherwise pravided or required by law, if there is more than one Granlor, any notice given by Lender to any Grantor is
deemed to be notice given to all Granlors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a pari of this Mortgage:

Amendments. This Mortgage, logether with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Morigage. No alteration of or amendment to this Morigage shall be effective unless given in wriling and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Propeny is used for pumoses other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as
Lender shall require. "Net operaling income" shall mean all cash recelpls from the Property less all cash expenditures made in connection
with the operation of the Property.

Captlon Headlngs. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Govemning Law. This Mortgage wll be governed by federal [aw applicable to Lender and, to the extent not preempted by federal law, the

laws of the State of Idaho without regard to its conflicts of law provislons. This Mortgage has been accepted by Lender In the State of
Idaho.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Cassia County,
State of Idaho.

Joint and Several Liability. Al cbligations of Borrower and Grantor under this Mortgage shall be joint and several, and all references to
Grantor shall mean each arxl every Grantor, and all references to Borrower shall mean each and every Barrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall nol be deemed to have waived any rights under this Morigage unless such waiver is given in wriling
and signed by Lender. Mo delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Morigage shall not prejudice or constitule a waiver of Lender's right otherwise to
demand slrict compliance with that provision or any other provision of this Morigage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall conslitute a waiver of any of Lender's rights or of any of Granior's obligalions as to any fulure
transaclions. Whenever the consent of Lender is required under this Morigage, the granting of such consent by Lender in any instance
shall not constitute continuing consent lo subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of compelent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or unenforceable as lo any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any cther circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estaie in the Property at any
time held by or for the benefit of Lender in any capacity, wllhoth ‘y nmqsem of Lender,

Successors and Assigns. Subject to any limitations stated Iﬁhﬁmw on Jramsier of Granior's interest, {his Mortgage shall be binding
upon and inure lo the benefit of ihe parties, their succeiqt?alg’assgns ‘N;pvmership of the Property becomes vesied in a person other
than Grantor, Lender, without nolice to Grantor, may deaf with Gragilér's ‘Syccessorswith reference 1o this Morigage and the Indebtedness
by way of forbearance or extension without releasing Grantor p’orn the obligalions of this Martgage or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the parformgnce onhis"Morlga'ge

Waive Jury. All parties to this Mortgage hereby walve the rl-w to,gmy ]us‘y q) in any action, proceeding, or counterclaim brought by any
party against any other party. £

Waiver of Homestead Exemption. Granlor hereby releases and wawe§ 'ail'nghls and benefits of the homestead exemplion laws of the State
of Idaho as to all Indebiedness secured by this Morigage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morlgage. Unless specifically
stated lo the conirary, ail references 1o dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms nol otherwise
defined in this Morigage shall have the meanings attribuled to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means Clarence Earl Molyneux and Katherine Ann Molyneux and includes all co-signers and co-makers
signing the Note and all their successors and assigns.

Default. The word "Default” means the Default set forth in this Morigage in the section litled "Default”.

Environmental Laws. The words “Environmental Laws" mean any and all stale, federal and local stalules, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
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Compensation, and Liabilily Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"). the Superfund Amendmaents and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"}). the Hazardous Malerials Transporiation Act. 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Acl, 42 U.5.C. Section 6901, et seq., or olher applicable siate or federal laws, rnules, or
regulations adopted pursuant thereto

Evant of Default. The words “Event of Default” mean any of lhe evenis of defaull set forth in this Mortgage in the evenis of default
seclion of this Morigage.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebledness described in the Exisling Liens provision of this
Morigage.

Grantor. The word "Granlor” means Clarence E. Molyneux.

Guaranty. The word “Guaraniy” means the guaranty from guaranlor, endorser, surely, or accommodalion party to Lender. including
without flimitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances™ mean materials thal, because of their quantily, concentration or physical,
chemical or infectious characleristics, may cause or pose a present or polential hazard lo human health or the environment when
improperly used. treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Subslances" are used in their very broadest sense and include without limitation any and all hazardous or toxic subslances, malerials or
wasle as defined by or listed under the Environmenlal Laws. The ferm "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction therecof and asbestos.

Improvements. The word "Improvements” means all existing and fulure improvemenis, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payable under the Nole or
Related Documents, together with all renewals of, extensions of. modifications of. consolidations of and subslitulions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Morigage, logether with interest on such amounts as provided in this Morigage.

Lender. The word "Lender” means D. L. Evans Bank, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Granlor and Lender.

Note. The word "Nole® means the promissory nofe daled January 29, 2016, in the original principal amount of $387,000.00
from Borrower to Lander, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property™ mean all equipment, fixlures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions lo, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Proparty. The word "Property” means colleclively the Real Property and the Personal Property.
Real Proporty. The words “Real Property” mean the real property. interests and rights, as furiher described in this Morigage.

Related Documents. The words "Relaled Documents™ mean all promissory noles, credit agreements, loan agreements, securily
agreemenls, morigages, deeds of trust, security deeds, collaleral mortigages, and all other instruments, agreements and documents,
whether now or hereafler existing, execuled in connection with the Indebledness; except that the words do not mean any guaranty or
environmenial agreement, whether now or hereafter existing, executed in connection with the Indebledness.

Rents. The word "Rents™ means all present and future renis, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

x/zﬁ'}i Of corecPrter w—-:/

larence E. Molynaux

INDIVIDUAL ACKNOWLEDGMENT

stateor_ (e )
i oD .

countyoF_ [ AU Szl S ) )
On this (9{’ day of %M’{M in the year 20 1% , before me%_&mﬁﬂi‘lff’v‘\!—’dﬁl

5 ., & notary public in and for the State of daho, personally appeared Clarence E. Molyneux, known or
identified to me {or proved to me on the oath of ). to be the person whose name is subscribed to the
within /instrument and_acknowledged to me that he or she executed the same. 1

ACNK_ Lignr A Residing at 6£W’£ “5

K_thary Public for Idaho _
My commissicn axpires 2‘/4/}0{%
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State of Idaho
DEPARTMENT OF WATER RESOURCES

Southern Region » 650 Addison Ave W, Suite 500 « Twin Falls, Idaho 83301-5858
Phone: (208) 736-3033 « Fax: (208) 736-3037 « Website: www.idwr.idaho.gov

C.L. “BUTCH” OTTER GARY SPACKMAN
Governor Director

March 15, 2016

D LEVANS BANK
PO BOX 87
TWIN FALLS ID 83303

Re:  Notice of Security Interest in a Water Right for Water Right 37-15D, 37-263D, 37-737B,
37-774B, 37-780B and 37-1219

Dear Party Holding Security Interest:

The Department of Water Resources acknowledges receipt of the Notice of Security Interest in a Water

Right you recently submitted on the above water rights. The Department has modified its records to

reflect the security interest and has enclosed a computer-generated report for your records.

Please note that as of July 1, 1996, water right owners are required to report any change of water right

ownership and any change of mailing address of the owners of a water right to the Department. Notice

of the change must be provided to the Department within 120 days of the change. Change reporting

forms are available from any office of the Department or on the Department’s website.

Please feel free to contact this office with any questions you may have.

Sincerely,

Trish Fawcett

Technical Records Specialist

Enclosures

cc: C. E. Molyneux



