STATE OF IDAHC DEPARTMENT OF WATER

RECEIVED
RESOURCES

JAN 0 4 2016
Notice of Security Interest in a Water Right BFWAT
and a request to be notified of a change in ownership or any proposed or Wsomsgﬁggg%?f":ﬁs

action to amend, transfer, or otherwise modify the water right(s)

Afttach pages with additional information. incomplete forms will be returned.

Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No.
47-8011A 47-17553 47-2286 47-12141
47-8238 47-17558 #7-17489 47-12812
47-136561 47-17563 47-12140

The following REQUIRED information must be submitted with this form:

A)  Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) AFEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company Holding Security Interest

Metropolitan Life Insurance Company

Name of Water Right Owner/Claimant(s)

10801 Mastin Boulevard, Suite 930
QOverland Park KS 66210

Harmeny Organic Dairy, LLC
Sean Christopher Mallett
Staci Roseanne Mallett

Expiration Date of Notification Period December 10, 2035

Signature(s) of Security Interest Holder(s)

Is this a Renewal of Request for Notification? 0O

YES © NO

METROPOLITAN LIFE INSURANCE COMPANY

For Office Use Only
Receipted by __4HV\ pate I-U- 20l(p  ReceiptNo. SOISIBS rFee 379~
Processed by AJ Date WR Date
SUPPORT DATA
I FILE #_"1:7;&%_’2_#__
Harmony Organic Dairy

Notice of Security Interest in Water Right
Loan no. 157982
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# [5258505

RECORDING REQUESTED BY

AND WHEN RECORDED MAIL TO: TWIN FALLS COUNTY

Metropelitan Life Insurance Company RECORDED FOR:
Agricultural Investments TITLEONE - BURLEY

205 E. River Park Circle, Suite 330 02:2233 PM  12-29-2015

Fresno, California 93720 2015022565

Alln: Director, WRO NO. PAGES 18 FEE: $61.00

KRISTINA GLASCOCK
COUNTY CLERK

DEPUTY. BH
Electronically Recorded by Simplifile

Space above this line for Recorder's Use

Harmony Organic Dairy
Loan No: 197982

MORTGAGE, ASSIGNMENT OF RENTS, SECURITY AGREEMENT,
AND FIXTURE FILING

THIS MORTGAGE ALSO CONSTITUTES A FINANCING STATEMENT FILED AS A FIXTURE FILING
UNDER THE UCC

SEE ARTICLE 7 FOR ADDRESS OF GRANTOR AND MORTGAGEE

This morlgage is dated as of December AR , 2015, and is by HARMONY ORGANIC DAIRY, LLC,
an tdaho limited liability company ("Harmony Organic Dairy”) and SEAN CHRISTOPHER MALLETT
("Sean Mallett”) and STACI ROSEANNE MALLETT ("Staci Mallett"), a married couple, husband and
wife (Harmony Organic Dairy, Sean Malleit, and Staci Mallett are herein individually and colleclively,
"Grantor"), to and in favor of METROPOLITAN LIFE INSURANCE COMPANY, a New York corporation
{"Mortgagee").

Mortgagee has agreed to make a loan in the original principal sum of iiskiisif@e®s o Grantor
under the terms and conditions of the Promissery Note by Grantor in favor of Morigagee daled as of the
date of this mortgage (the "Note").

ARTICLE 1 - GRANT

To secure repayment of the indebtedness evidenced by the Note and payment and performance of all
other Secured Obligations (defined herein), Grantor irrevocably and unconditionally mortgages, warrants,
grants, bargains, sells, and conveys to Morigagee, with right of entry and possession, all of Grantor's
estate, right, tille and interest which Granlor now has or may later acquire in the following, wherever
located, and whether constituting real eslate or personal property (individually and collectively, the
"Property”). (1)the real estate and any interest in the real eslate located in Twin Falls County, Idaho, and
described in EXHIBIT A (the "Land"); (2) buildings, structures, improvements, and fixtures now or
hereafler erecled on, affixed or altached to the Land, including all farm products storage and handling
units and equipment, and fences, gates and loading chutes, dairy parlors or confinement facilities (the
“Improvemants”); (3) to the exient not included wilhin the definition of “Improvements.” {A) wells,
irrigation and drainage pumps, motors, pipes, windmills, frost protection equipment, center pivot irrigators,
sprinklers, drip line and emitters, filters, waler measurement melers and control structures and other
watering and irrigation equipment, including thal equipment described on EXHIBIT A; and (B) all other
equipment (i) now or hereafler affixed or installed in any manner on the Land or the Improvements or
used in connection with the operation of the Property (olher than relling stock and implements customarily
lowed) including without limitation facilities and other machinery used in the dairy farming operation of
Grantor, expressly including any and all additions, subslitutions or replacements of all such equipment
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now owned or hereinafter acquired, including but not limited to: buildings, scales, fixtures and
improvements, animal handling facilities, all milking machinery, milking barns and equipment, milk storage
tanks and equipmenl, cooling equipment, milk processing equipment, pipelines, milkers, stalls, pulsation
control equipment, detachers, vacuum syslems, milk transfer pumps, waler system and waler pumps,
water tanks, fleating lagoon pumps, lagoon aerators, water heaters, halogen lot lights, gates, pens and
stanchions, or (ii) described on EXHIBIT B (the "Equipment"); (4) easements, rights-of-way, and other
rights and entitlements appurtenant to the Land or used in connection with the Land or as a means of
access thereto (the "Easements"); (5} other tenements, hereditaments and appurtenances to the Land,
{6) rights to the use and enjoymen!t of water, whether surface or subsurface, whether riparian,
appropriative, prescriptive or otherwise, and whether or not appurtienant, now or hereafter relating or
available to the Land or Improvements or used in connection therewith: (A) water allocations, water
banking rights or interests, carryover rights, supplemental water, storage and exchange rights drainage
rights, distribution rights, slorage rights, delivery righls, and other water-related rights or entitiements,
whether available through any public or private irrigation projects, companies, districls, agencies or
otherwise, together with all shares of stock evidencing any such rights or entitlements, and all voling
rights and other rights and privileges that now or hereafier may exist with respect to such stock or with
respect to participation, membership, or other involvermnent in any such projects, companies, districts, or
agencies, (B) water and waler invenlory in storage; (C) rights under well, pump and filter sharing
agreements, and (D) all easemenls, permits, licenses, leases, contracts, grants, reservations and any
other rights and entitlements, however created, lo drill, install and maintain wells, pumps and pipeline
systems, or to use, appropriate, pump, extract, receive, transport, store or transfer water, including the
rights described on EXHIBIT C ("Water Rights"); {7) shares, and rights under such shares, of any private
waler company, mulual water company, or other non-governmental entity pursuant to which Grantor or
the Property may receive water, including the shares described on EXHIBIT D (individually and
collectively, the "Water Stock™ and any other cerlificated and unceriificated securities, securities
entitlements, securities accounts and commaodities accounts; (8) coal, oil, gas, and other hydrocarbon
substances, geothermal resources, minerals, mineral interesis, royalties, overriding royalties, production
payments, net profit interests and other interests and estates in, under or produced from the Land and
other coal, oil, gas, geothermal, and mineral interests with which any of the foregoing interests or estates
are pooled or unitized and other "as-extracted collateral” (the "Mineral! Rights"); (9) timber now or
hereafter standing on or cut from the Land; (10) leases, subleases, licenses and other agreements,
granting a possessory interest in and {o, or the right to extract, mine, reside in, sefl, or use the Property,
{individualiy and collectively, the "Leases"); (11) permits and licenses relating or pertaining to the use or
enjoyment of the Properly, including, without limitation, any liveslock confinement permilts, nutrient
management permits or plans and licenses, plans or intangible property now or hereafier related 1o or
affecting the Real Property, including without limitation all rights to coliection and payment and all securily
interests and enforcement rights granted therein; (12} proceeds of and any unearned premiums on any
insurance policies covering the Property, Inctuding the right to receive and apply the proceeds of any
insurance, judgments, or settlements made in lieu thereof, for damage to the Property (the “Insurance
Claims"); (13) all awards made for the taking by condemnation or the power of eminent domain, or by
any proceeding or purchase in lieu thereof, of the whole or any pan of the Land or Improvements (the
"Condemnation Awards"); (14) accessions, attachments and other additions to, substitutes or
replacements for, alt proceeds and products of, the Propery; (15) books, records and files relating to the
Property, including computer readable memory and dala and any compuier software or hardware
reasonably necessary to access and process such memory and data; (16) all milk, cream and other dairy
products (the “Dairy Products”), and all receivables thereof (the “Receivables”); (17) working drawings,
instructional manuals, and rights in processes direclly related to the operation of the Praperty; and (18)
contracts involving and warranties covering the Praperty.

ARTICLE 2 - ASSIGNMENT OF RENTS

Grantor irrevocably and unconditionally assigns Morigagee all rents and olher benefits derived from the
Leases, and all other issues, profits, royalties, bonuses, income and other proceeds of the Property,
whether now due, past due or to become due, including all prepaid rents, security deposits and other
supporting obligations (collectively, the "Rents”).

Harmony Organic Dairy
Mortgage, Assignment of Rents, Security Agreement, and Fixiure Filing
Leanng, 197982 Rev. 11.12.2015
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Notwithstanding the provisions of this Article 2, Mortgagee confers upon Grantor a revocable license to
collect and retain the Rents as they become due and payable, so long as there is no Evenl of Default (the
“License"). If an Event of Default has occurred, Mortgagee may terminate the License without notice to
or demand upon Grantor,

Subject to the License granted hereunder, Morigagee has the right, power and authority to collect any
and all Rents. Mortgagee, by its acceptance of this morigage does nol assume any duly or cbligation

under the Leases.

All lessees under the Leases are hereby irrevocably aulhorized and notified by Grantor to rely upon and
o comply with (and are {fully prolected in so doing) any notice or demand by Morigagee for the payment
{o Morigagee of Rents, or for the performance of any of lessees' undertakings under the Leases, and
lessees shall have no right or duty o inquire as to whether any Event of Defaull has aclually occurred or
is then existing hereunder. Subject to the License, Mortigagee may notify any person that the leases have
been assigned to Mortgagee and that all Renis are lo be paid direclly to Morigagee, whether or not
Morigagee has commenced or compleled foreclosure of or taken possession of the Property.

Mortgagee may apply all amounts received by it pursuant to this assignment to pay any of the following in
such order and amounis as Morigagee deems apprapriate: (1) Secured Obligations; {2) expenses of
leasing, operating, maintaining and managing the Property, including without limitation, salaries, fees,
commissions and wages of a managing agent and such other employees, agents or independent
contractors as Mortgagee deems necessary or desirable; (3) taxes, charges, claims, assessments, any
other liens, and premiums for insurance Morlgagee deems necessary or desirable; and (4) the cost of
allerations, renovalions, repairs or replacements, and expenses incident o {aking and retaining
possession of the Property.

ARTICLE 3 - SECURITY AGREEMENT/FIXTURE FILING

Grantor grants Mortgagee a security interest in and pledges and assigns to Morlgagee all of Grantor's
right, title and interest in all Property to the extent and which may be characterized as personal property
(the "Personalty"), including without limitation the Improvements, Equipment, Walter Rights, Water Stock,
Dairy Products and Receivables and this instrument shall constitute a security agreement with respect to
the foregoing. Grantor authorizes Mortgagee to file any UCC financing statements required by
Morlgagee, from time to time, to perfect Morlgagee's securily interest in the Property.

The address adjacent to Grantor's signature below is the mailing address of Granlor as deblor under the
UCC. The address for Morlgagee in Arlicle 7 is its address as secured party under the UCC,

This mortgage constitules a financing statement filed as a fixture filing under the UCC, covering any
Property which now is or later may become a fixture attached to the Land or any Improvement. For this
purpose, the "debtor” is Grantor, the "secured party” is Mortgagee and the collateral is the Property.

As additional coltateral and to further secure the Secured Obligations and other obligations of Grantor,
Grantor does hereby absolutely, presenily and irrevocably assign the proceeds of the sale of Grantor's
Dairy Products, in an amount and with priority sufficient to cover the monthly payments due on the Note
as adjusted under the provisions thereof and under the Loan Agreement, which assignment shall
commence as of the date of this mortgage. The provisions of this Article shall apply to any replacement
milk contracls. Grantor shall deliver and maintain in effect assignments of Dairy Producls proceeds in
form and substance acceptable to Morigagee and accepted by the purchaser of such Dairy Products.
Such assignments shali not be terminated or altered absent Mortgagee's prior written consent.

ARTICLE 4 - SECURED OBLIGATIONS

Grantor makes lhe mortgage, grant, conveyance, transfer and assignment in Article 1, makes the
irevocable and absolute assignmaent in Article 2, and grants the security interest under Article 3 1o secure
payment and performance of the following obligations (individually and collectively, the "Secured
Obligations™): (1} all Obligations (as defined in the Note); (2) all obligations of Grantor under this
mortgage; (3) all modifications, amendments, extensions, and renewals, however evidenced, of any of

Harmeony Organic Dairy
Mortgage, Assignment of Rents, Securily Agreement, and Fixture Filing
Loan ne. 197982 Rev 11 12.2015
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the Secured Obligations; and (4) any of the foregoing that arises after the filing of a petition by or against
Grantor under an insolvency or bankruptcy proceeding.

Future Secured Obligations. The Secured Obligations include future advances made by Mortgagee for
any purpose, and all other future Secured Obligations. Those future advances and other future Secured
Obligations, together with interest thereon, are secured by this mortgage to the same extent as if made or
incurred on the date of the execution of this morigage, and have priority as lo third persons with or
without actual notice from the time this mortgage s filed for record as provided by law. The total amount
of indebtedness secured by this morlgage may decrease or increase from lime to time. Nothing in this
Section will constitute a commitment {o make additional or future advances in any amount.

General. The scheduled maturity date of the Nole is January 25, 2036. All persons who have or acquire
an interest in the Property will be deemed 1o have received notice of, and will be bound by, the terms of
the Note, this morlgage and all other agreements and instruments evidencing and or securing the Loan
(individually and collectively, the “Loan Documents”; provided, however, the Loan Documenis
specifically do net include the Unsecured Environmental Indemnity, dated as of the date hereof). The
Loan Documents may include terms which permit or provide that the rate of interest on one or more of the
Secured Obligations may vary from time to time. The obligations secured hereby may provide for the
interest rate, payment terms, or balance due to be indexed, adjusted, renewed or renegotiated, Without
limitation, the Note expressly provides that Lender may at its option change or adjust the interesl rate as
referenced therein. This mortgage does not secure any indebledness, liability or obligation that is
expressly stated to be unsecured.

ARTICLE 5 - WARRANTY AND COVENANTS

Warranty of Title. Grantor represents and warrants that, other than the exceptions lo title expressly
listed on a schedule of exceptions lo coverage in the final commitment for title insurance or pro forma
policy of title insurance accepted by Mortgagee prior to the Closing, Harmony QOrganic Dairy lawfully
possesses and holds fee simple litle to all of the Land and Improvements; and that Grantor has the right,
power and authority to mortgage, grant, convey and assign the Property. Grantor especially agrees and
declares that the separate eslate of each of them, whether vested, contingent or in expectancy, is hereby
conveyed and shall be bound for the payment and performance of the Secured Obligations.

Water Rights. Granlor represents and warrants that the Water Rights afford the continuing, enforceable
right to receive irrigation water on the Properly from such sources, in such quantities and al such times
and lIocations as has historically been available io the Property without interruption or substantially
increased cost and in any event, based on current projections, sufficient to provide adequate water andfor
drainage to continue the current and proposed agricullural operations on the Property

Performance of Secured Obligations/Compliance with Applicable Law. Grantor shall promptty pay

and perform each Secured Obligation in accordance with its terms. Grantor shall nol commil or allow any
act upon or use of the Property which would violate any applicable law, whether now existing or later to
be enacted and whether foreseen or unforeseen, ar any public or private covenant, condition, restriction
or equilable servitude affecting the Property.

Maintenance of Property. Grantor shall maintain and preserve all rights and privileges Grantor now has
in the Properly, and make any repairs, renewals or replacements to keep the Property in good working
condilion. Grantor shall keep the Property in good condition and repair; operate the Properly, whether
improved pastures, orchards, groves, grazing, timber, or crop lands, in a good and husband-like manner
in accordance with accepled principles of sound agricultural and forestry praclices in the area in which
the Land is located; take all reasonable precautions to control wind and water erosion; ferlilize improved
pasturas, if any, where necessary to maintain a good stand of desirable grasses; protect orchards and
timber, if any, by reasonable precautions against loss or damage by fire Including the maintenance of
appropriate fire breaks; and neither to remove nor permit the removal of any oil, gas, mineral, stone, rock,
clay, or gravel owned by Grantor, or any limber, buildings, top soil, or fertilizer, without the prior written
consent of Morigagee.

Harmony Organic Dairy
Mortgage, Assignment of Rents, Security Agreement, and Fixlure Filing
Loan no. 197982 Rev. 11,12.2015
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Water Rights. Grantor shall maintain the Water Rights during the term of the Loan at a level and of a
nature sufficient lo provide the continuing, enforceable right to receive irrigation water on the Property
from such sources, in such quantities and at such times and locations as has historically been avaitable to
the Property without inlerruplion or substantially increased cost and in any event sufficient to provide
adequate water and/or drainage o continue the current and proposed agricultural operations on the
Property. All existing Waler Rights benefiling or available to the Property shall be maintained in full force
and effect for the benefit of the Property by Granlor and applied to beneficial use so as to maintain the
validity and priority of such rights. Grantor shall fully camply with, and not permit a defaull to occur under
any water licenses, permits or delivery contracts used to provide water to the Property, and shall timely
exercise all renewal or extension rights in such contracts. Granlor shall not modify, amend or terminate
any Water Righls withou! Mortgagee's priar written consent. Grantor shall comply with lhe rules,
regulations and ordinances of any water district, waler agency or groundwater management agency in
which the Property or any portion thereof is located and pay all relaled fees and assessments prior lo
delinquency. All irrigation wells and related facilities used to deliver irrigation waler lo any portion of the
Property shall remain physically located within the boundaries of such Properly or the subject of valid,
enforceable easements appurtenant to the Property and encumbered hereby. If the use of any irrigation
facilities or water serving the Property requires consent or the use of other property, Grantor shall
maintain in effect all requisite easements or other legally enforceable and assignable righls to use such
facililies and/or waler to service the Property. Granlor shall notify Mortgagee if the irrigation water supply
to any portion of the Property is interrupted or subject to interruplion far any reason other than temporarity
for routine maintenance or repairs In a manner that does not impair the operation of the Property.

Compliance with Applicable Law Grantor shall not commit or allow any act upon er use of the Property
which would violate any applicable law, whether now existing or later to be enacted and whether foreseen
or unforeseen, or any public or private covenant, condition, restriction or equilable servitude affecting the

Property.

Taxes and Assessments. Granlor shall pay prior to delinquency all taxes, levies, charges and
assessments imposed by applicable law or any public or quasi-public authority or utility company which
are (or if not paid, may become) a lien on all or part of the Properly or any interest in it, and any and all
intangible taxes and documentary stamp taxes delermined at any time lo be due on or as a result of the
Secured Obligations, this mortgage or any other Loan Documents, together with any and all interest and
penallies thereon (individually and collectively, “imposition”). If afler the date of this mortgage, the State
of I[daho passes any law deducting from the value of Land for the purpose of taxation any lien thereon, or
changing in any way the laws for the faxation of morigages or debts secured by a mortgage for stale or
local purposes, or the manner of the collection of any such taxes, so as lo affect this mortgage, then
within 180 days after nolice by Mortgagee to Grantor, Granior shall pay all Secured Obligations.
Notwithstanding the foregoing provisions of this Section, Grantor may, at its expense, contest the validity
or application of any Imposition by appropriate legal proceedings promptly initiated and conducled in
good faith and with due diligence, provided that: (1) Mortgagee is satisfied that neither the Property nor
any part thereof or interest therein will be in danger of being sold, forfeited, or lost as a resull of such
contest; and (2) Grantor shall have posted a bond or furnished such other security required from time to
time by Mortgagee.

Validity and Compliance with Permits. Mortgagor shall maintain in full force and effect, without breach,
all licenses, permits, approvals and agreements as may be necessary to operate the Property in the
manner currenlly operated including, without limitation, livestock confinement permits, nutrient
management permits, wastewater discharge permils, spreading agreements and waler licenses and
permits. None of such permits or agreements shall be cancelled or materially altered absent Mortgagee's
prior written consent.

Milk Assignment. Morigagor covenants and agrees that il will make no further or future assignments of
the proceeds of the agreements under which any Mortgagor sells Dairy Products produced at the
Property, or otherwise aller the operations or assets located on the Properly or otherwise alter the first
priority position of the assignment of the Dairy Producls proceeds to Mortgagee in a manner which would
alter or eliminate Morigagee's right, under Arlicle 3 and this mortgage, to receive from Mortgagor's sale of

Harmeny Organic Dairy
Morigage, Assignment of Rents, Security Agreement, and Fixture Filing
Loan no, 197962 Rev. 1.12. 2015
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Dairy Products a sum sufficient to salisfy the monthly payment due under the Note. A breach of this
covenani shall constitule an event of default hereunder at the option of the Mortgagee.

Damages and Insurance and Condemnation Proceeds. Mortgagee may, at its optien: (1) in ils own
name appear in or prosecute any action or proceeding to enforce any cause of aclion based on warranty,
or for damage, injury or loss lo all or part of the Property, and it may make any compromise or settlement
of the action or proceeding; (2) participate in any action or proceeding relating to any Condemnation
Award; and (3) join Grantor in adjusting any Insurance Claim. All insurance proceeds, Condemnation
Awards, and proceeds of any other claim based on warranly, or for damage, injury or loss to the Property
which Grantor may receive or be entitled to must be paid to Mortgagee. Mortgagee may apply those
proceeds first loward reimbursement of all of Morigagee's costs and expenses, including Legal Fees,
incurred in connection with such recovery. The balance shall, at Morigagee's oplion, be applied to pay or
prepay some or all of the Secured Obligations in such order and proportions as it may choase; provided,
however, that any insurance proceeds relating to property damage shall be applied to reconstruct the
damage property or released to the Grantor for reconstruction if no Event of Default (or set of
circumstances that with the passage of time or giving of notice would canslilule an Event of Default)
currently exists and Grantor can demonsirate lo Mortgagee’s reasonabie satisfaction ihat the insurance
proceeds, together with Granlor's other resources, would be sufficient to reconstruct the damaged
properly. GRANTOR HEREBY SPECIFICALLY, UNCONDITIONALLY AND IRREVOCABLY WAIVES
ALL RIGHTS OF A PROPERTY OWNER WITH RESPECT TO ALLOCATION OF CONDEMNATION
PROCEEDS BETWEEN A PROPERTY OWNER AND A LIENHOLDER.

Site Visits, Observation and Testing. Mortgagee and its agents and representalives may enter and
visit the Property al any reasonable time for the purposes of observing it, performing appraisals, taking
and removing seil or groundwater samples, and conducting tests on any part of it, as provided in the
Unsecured Environmental Agreement, by Mortgagee in faver of Lender and dated as of even date hereof,
and atherwise to delermine Grantor's compliance with this mortgage.

Prohibited Transfers. Grantor agrees that a material factor in Mortgagee's decision to enter into the
Loan Documents is the expertise, financial status and other characleristics of Grantor. Grantor shall not
make or permit any Prohibited Transfer. Upon any Prohibited Transfer Mortgagee may declare all
Secured Obligations to be due and payable immediately. "Prohibited Transfer” means: (1) any sale,
contract lo sell, conveyance, encumbrance, pledge, mortgage, or other transfer of all or any material part
or interest of the Property, whether voluntary, involuntary, by operalion of law or otherwise; provided,
however, Grantor may sell or dispose of fixtures and equipment in the ordinary course of their business
so long as such items are replaced with items of equal or greater value and ulility; (2) if Grantor is a
corporalion, any transfer or transfers of shares of more than len percent (or such other portion, If any,
permitted under the Note) of the voting power or the direct or indirect beneficial ownership of Grantor, on
a cumulalive basis, or any dissolution of the corporation; (3) if Grantor is a parinership, withdrawal or
removal of any general partner, dissolution of the parinership under applicable law, or any transfer or
transfers of more than ten percent {or such other portion, if any, permilted under the Note) of the
parinership interests, on a cumulative basis; (4) if Grantor is a limited liability company, withdrawal or
removal of any manager or managing member, termination of the limited Hability company or any transfer
or transfers of more than ten percent (or such other portion, if any, permitted under the Note) of the voling
power or the ownership of the economic inlerest in the Granlor, on a cumulalive basis, other than to
another Grantor in the event of the death of an individual that is a Grantor; or {5} if Grantor is a trust,
withdrawal or removal of any lrustee or revocation of the trust.

Prohibited Transfer Rate. If there is a Prohibited Transfer, Mortgagee may deem the principal balance
of the Loan and, to the extent permitied by applicable law, all other Obligations, increase at the Contract
Rate {as defined in the Note) by 2.00% per annum, retroactive to the dale of the Prohibited Transfer.
Mortgagee's righls under this Section are an option available to Mortgagee, and unless elected by
Morigagee, a Prohibiled Transfer will constitute an Event of Default and all Obligations will bear interest
al the Default Rate (as defined in the Note).

Harmony Qrganic Dairy
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Compensation and Reimbursement of Costs and Expenses. Grantor shall pay (1) for any services
rendered in connection with this mortgage; (2) all of Mortgagee's costs and expenses incurred in
rendering any such services; and {(3) all costs, expenses and other advances incurred or made by
Mortgagee in an efforl to enforce the terms of this morigage or protect the Property, whether any lawsuit
is filed or not, including any bankruptcy or other voluntary or involuntary proceeding, in or out of court, or
in defending any aclion or proceeding arising under or relaling to this mortgage, Including Legal Fees,
and costs of any Foreclosure Sale. If Mortgagee chooses to dispose of Properly through more than one
Foreclosure Sale, Grantor must pay all costs, expenses or other advances incurred by Mortgagee in each
of those Foreclosure Saies.

indemnification. GRANTOR SHALL INDEMNIFY MORTGAGEE AGAINST AND SHALL HOLD
MORTGAGEE HARMLESS FROM ALL LOSSES, DAMAGES, LIABILITIES, CLAIMS, CAUSES OF
ACTION, JUDGMENTS, COURT COSTS, LEGAL FEES, COST OF EVIDENCE OF TITLE, COST OF
EVIDENCE OF VALUE, AND OTHER COSTS AND EXPENSES WHICH MORTGAGEE MAY SUFFER
OR INCUR: (1) IN PERFORMING ANY ACT REQUIRED OR PERMITTED BY THIS MORTGAGE OR
ANY OF THE OTHER LOAN DOCUMENTS OR BY LAW; (2) BECAUSE OF ANY FAILURE OF
GRANTOR TO PAY OR PERFORM ANY OF THE SECURED OBLIGATIONS; OR (3) BECAUSE OF
ANY ALLEGED OBLIGATION OF OR UNDERTAKING BY MORTGAGEE TO PERFORM OR
DISCHARGE ANY OF THE REPRESENTATIONS, WARRANTIES, CONDITIONS, COVENANTS OR
OTHER OBLIGATIONS IN ANY DOCUMENT RELATING TO THE PROPERTY {OTHER THAN SUCH
WARRANTIES, CONDITIONS, COVENANTS OR OTHER OBLIGATIONS IN THE LOAN DOCUMENTS);
EXCEPT THAT GRANTOR SHALL HAVE NO OBLIGATION TO MORTGAGEE UNDER THIS SECTION
WITH RESPECT TO LOSSES RESULTING FROM THE GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT OF MORTGAGEE AS DETERMINED BY A COURT OF COMPETENT JURISDICTION.
THIS AGREEMENT BY GRANTOR TO INDEMNIFY MORTGAGEE SURVIVES THE RELEASE AND
CANCELLATION OF ANY OR ALL OF THE SECURED OBLIGATIONS AND THE FULL OR PARTIAL
RELEASE OF THIS MORTGAGE.

Payments Due Under This Mortgage. Grantor must pay all obligations to pay money arising under this
morigage immediately upon demand by Mortgagee. Each such obligation shall bear interest from the
date the obligation arises at the Default Rale (as defined in the Note),

ARTICLE 6 ~ EVENTS OF DEFAULT AND REMEDIES

Events of Default. The following each shall be an event of defaull under this morigage (an "Event of
Default"). (1) an Evenl of Default (as defined in the Note); (2) a Prohibited Transfer; (3} if Grantor is in
default beyond applicable notice and grace periods under any other morigage, deed of trust, deed to
secure debt or other security agreement covering any part of the Property, whether it be superior or junior
in llen to this mortgage; {4} for more than len days after notice from Mortgagee, Grantor is in default
under any term, covenant or condition of this morigage not separalely described as an Event of Defauit,
which can be cured by the payment of a sum of money; or (5) for 30 days afler notice from Morigagee,
Granlor is in defaull under any term, covenant or condition of this marigage not separately described as
an Event of Defaull; provided that if: (A} it is reasonably certain that the default cannot be cured by
Grantor within that 30 day period; and (B) Grantor has commenced curing thal default within that 30 day
period and thereafter diligently and expeditiously proceeds to cure thal defaull, then that 30 day period
shall be extended for so long as reasonably required by Granlor in the exercise of due diligence to cure
that default, up to a maximum of 90 days after the notice to Grantor of the Event of Default.

Remedies. At any time after an Event of Default, Morigagee may invoke any and all of the rights and
remedies described below. All of such rights and remedies are cumulative, and the exercise of any one
or more of them does not conslitute an election of remedies.

Acceleration. Morigagee may declare any or all of the Secured Obiigations to be due and payable
immediately.

Recejver. Mortgagee may, to the extent permitted by applicable law, make an application to any court of
competent jurisdiction, and cbiain appointment of, a receiver, trustee, liquidator or conservator of the
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Property, without giving bond, and without regard for the adequacy of the security for the Secured
OCbligations and without regard for the solvency of Grantor, any Guarantor, or of any Person liable for the
payment of the Secured Obligations. GRANTOR HEREBY CONSENTS TO THE APPOINTMENT OF A
RECEIVER, TRUSTEE, LIQUIDATOR OR CONSERVATOR OF THE PROPERTY IN ACCORDANCE
WITH THE PROVISIONS OF THIS SECTION; AND AGREES TO NOT OPPOSE SUCH

APPOINTMENT.

Entry. To the extent permitled by applicable law, Mortgagee, in person, by agenl or by court- appointed
receiver, may enler, lake possession of, manage and operate alt or any part of the Properly, and may
also do any and all other things in connection with those actions that Morlgagee may consider necessary
and appropriale to protect the security of this morigage. Such other things may include: taking and
possessing all of Grantor's or the then owner's books and records; entering into, enforcing, modifying, or
canceling leases on such terms and conditions as Morlgagee may consider proper; obtaining and evicting
tenants; fixing or modifying rents; collecting and receiving any payment of money owing to Grantor;
completing any unfinished construction; and/or contracting for and making repaits and allerations. (f
Mortgagee so requests, Granior will assemble all of the Properly that has been removed from the Land
and make all of it available to Morigagee at the site of the Land. GRANTOR HEREBY IRREVOCABLY
CONSTITUTES AND APPOINTS MORTGAGEE AS GRANTOR'S ATTORNEY-IN-FACT TO PERFORM
SUCH ACTS AND EXECUTE SUCH DOCUMENTS AS MORTGAGEE CONSIDERS APPROPRIATE IN
CONNECTION WITH TAKING THESE MEASURES, INCLUDING ENDORSEMENT OF GRANTOR'S
NAME ON ANY INSTRUMENTS. Regardless of any provision of this mortgage or the other Loan
Documents, Mortgagee shall not be considered to have accepted any property other than cash or
immedialely available funds in salisfaction of any obligation of Grantor to Morigagee, unless Morlgagee
has given express written notice of its eleclion of that remedy in accordance with the UCC.

Cure; Protection of Security. Mortgagee may cure any breach or default of Grantor, and if it chooses to
do so In conneclion with any such cure, Mortgagee may also enler the Properly and/or do any and all
other things which it considers necessary or approgriate to protect the security of this mortgage. Such
other things may include: (1} appearing in and/or defending any action or proceeding which purports to
affect the security of, or the rights or powers of Mortgagee under, this mortgage; {(2) paying, purchasing,
conlesting or compromising any encumbrance, charge, lien or claim of fien which In Morlgagee's
judgment is or may be senior in priorily lo this mortgage, such judgment of Morigagee to be conclusive as
among the parties 1o this mortgage; (3) obtaining insurance and/or paying any premiums or charges for
insurance required to be carried under the Note; (4) otherwise caring for and protecting any and all of the
Property; and/or (5) employing counsel, accountants, contractors and other appropriate persons to assist
Morigagee. Morigagee may lake any of the aclions permitted under this Article either with or without
giving notice io any person. Notwithstanding the foregoing, in no event will Morigagee have any
obligation to take any of the actions set forih in this Section.

Uniform Commercial Code Remedies. Morigagee may exercise any or all of the remedies granted lo a
secured parly under the UCC. To the extent that applicable law imposes the duty on Morlgagee to
exercise remedies in a commercially reasonable manner, Grantor acknowledges and agrees thal it is not
commercially unreasonable for Mortgagee to: (1) fail to incur expenses reasonably deemed significant by
Mortgagee to prepare the Personalty for disposition or to fail to complele raw material or wark in process
into finished goods or other finished producls for disposition; (2) fail o exercise collection remedies
against account debtors or other persons obligated on the Personalty (directly or through the use of
collection specialists), or to fail lo remove liens, encumbrances or adverse claims against the Personalty;
(3) advertise dispositions of the Personalty through publications or media of general circulation, whether
or not the Personally is of a speclalized nature; (4} contact Persons for expressions of interest in
acquiring all or any portion of the Personally; (5) hire professional auctioneers to assist in the disposition
of the Personaity, whether or not the Personally is of a specialized nature; (6) dispose of the Personalty
by ufilizing Internet sites that provide for or are reasonably capable of the auction of assets of the types
included in the Personalty; (7) dispose of the Parsonalty in wholesale rather than relail markets; (8)
disclaim disposition warranties; (9) purchase insurance or credit enhancements lo insure Morlgagee
agains! risks of loss, collection or disposition of the Persanalty or lo provide lo Morigagee a guaranteed
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return from the collection or disposilion of the Personalty; or (10) sell any Personally jointly with any of the
Property or to sell any Personally in a sale separate from a sale of any of the Property. Grantor
acknowledges that the purpose of this Section is to provide a non-exhaustive indication of what actions or
omissions by Morigagee would fuifil Morigagee's duties under the UCC in Morlgagee's exercise of
remedies against the Personalty, and that other actions or omissions by Mortgagee shall not be deemed
to fail to fulfill such duties solely on account of not being expressly included or indicaled in this Section.

Judicial Action. Morigagee may bring an action in any court of competent jurisdiction to foreclose this
martgage in the manner provided under applicable law for the foreclosure of morigages on real property
or lo obtain specific enforcement of any of the covenants or agreements of this mortgage.

Sales of Personal Property. Morigagee may elect {o treat as Personally any Property which is
inlangibie or which can be severed from the Land or Improvemenls without causing structural damage. If
it chooses to do sa, Mortgagee may dispose of any Personaily separately from the sale of real property,
in any manner permilted by Article 9 of the UCC, including any public or privale sale, or in any manner
permitted by any other applicable law. Any proceeds of any such disposilion shall not cure any Event of
Default or reinstale any Secured Obligalion.

Single or Multiple Foreclosure Sales. If the Properly consisis of more than one lol, parcel or item of
properly, in connection with any sate of the Properly described in or permitted under this Article,
Morlgagee may: (1} designate the order in which the lots, parcels and/or items shall be sold or disposed
of or ofiered for sale or disposition; and (2) elect lo dispose of the lots, parcels and/or items through a
single consolidaled sale or disposition to be held or made in connection with judicial proceedings, or by
vitue of a judgment and decree of foreclosure and sale; or through two or more such sales or
disposilions; or in any other manner Mortgagee may deem to be in its best inlerests {any such sale or
disposition, a "Foreclosure Sale"). If it chooses to have mare than one Foreclosure Sale, Mortgagee al its
option may cause the Foreclosure Sales to be held simullaneously or successively, on the same day, or on
such different days and at such different times and in such order as it may deem 1o be in its best interests.
No Foreclosure Sale will terminate or affect the liens of this mortgage on any part of the Propesly which has
nol been sold, until all of the Secured Obligations have been paid in full.

Additional Rights. in addition to the righls and powers given to Mortgagee under lhis morigage,
Morigagee shall have all such other rights both in law and equily for collection of the indebtedness
secured hereby as it would have but for this morigage.

Credit Bids. At any Foreclosure Sale, any person, including Grantor or Mortgagee, may bid for and
acquire the Property or any part of it to the extent permitted by then applicable law. Instead of paying
cash for that properly, Morlgagee may settle for the purchase price by crediling the sales price of the
property against the following obligations: first, the portion of the Secured Obligations atiribulable 1o the
expenses of sale, costs of any aclion and any other sums for which Grantor is obligated to reimburse
Mortgagee: and second, all other Secured Obligations in any order and proportions as Morigagee may
choose.

Application_of Foreclosure Sale Proceeds, Rents apd QOther Sums. Mortgagee shall apply the
proceeds of any Foreclosure Sale to pay (or refmburse Morigagee for payment of) the Secured
Obligations in any order and proportions as Mortgagee may choose, with the surplus, if any, to be paid
over to Granlor. Mortgagee has no liability for any funds which it does not actually receive.

Waivers. To the extent any Granlor may be deemed a guarantor of any other Grantor's obligations to
Morlgagee despite Mortgagee's and Grantor’s intent that afl parlies comprising “Grantor” are co-obligors
and not guarantors under the Loan, each Grantor waives: (1) any right o require Mortgagee to proceed
against any other Granlor, proceed against or exhaust any security held from any other Grantor, or
pursue any other remedy in Morigages's power {o pursue; (2) any defense based on any legal disability of
any other Grantor, any discharge or limitation of the liability of any other Grantor to Mortgagee, whether
consensual or arising by operalion of law or any bankruptcy, reorganization, receivership, insoivency, or
debtor-reliefl proceeding, or from any other cause, or any claim that Grantor's abligations exceed or are
more burdensome than those of any other Grantor; (3) all presentments, demands for performance,
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notices of nonperformance, protests, nolices of protest, notices of dishonar, notices of acceptance of this
mortgage and of the existence, creation, or incurring of new or additional indebledness of Grantor, and
demands and notices of every kind; (4) any defense hased on or arising out of any defense that any cther
Grantor may have lo the payment or performance of the Secured Obligations or any part of it; and (5)
untit the Secured Obligations have been paid and performed in full, alt rights of subrogation,
reimbursement, indemnification and coniribution {coniractual, statulory or otherwise), including any claim
or right of subrogation under the Bankruptcy Code (Tille 11 of the U.S. Code) or any successor statute, all
rights to enforce any remedy that Mortgagee may have against Grantor, and ali rights to participate in any
security now or laler to be held by Mortgagee for the Secured Obligations. To the exient permitted by
applicable law, Grantor waives all rights and defenses that Grantor may have because the Secured
Obligations may be secured by real property other than the Property hereby encumbered. This is an
unconditional and irrevocable waiver of any rights and defenses Grantor may have because lhe Secured
Obligations may be secured by real property other than the Property. To the extent permitled by
applicable law, Grantor waives any right or defense it may have at law or equity, to a fair market value
hearing or aclion o determine a deficiency judgment after a foreclosure of any real proparty other than
the Property hereby encumbered. No provision or waiver in this mortgage shall be construed as limiling
the generality of any other provision or waiver contained in this morigage.

Information. Grantor is solely responsible for keeping informed of Grantor's financial condition and
business operations and all other circumstances affecting Grantor's ability to pay and perform its
obligations to Mortgagee, and agrees thal Morigagee will have no duly lo disclose lo Grantor any
information which Mortgagee may receive aboul Grantor's financia! condition, business operations, or any
olher circumstances bearing on its ability to perform,

No_Mortgagee in Possession. Neither the enforcement of any of the remedies under this Article, the
assignment of the Rents and Leases under Article 2, the securily interests under Article 3, nor any other
remedies afforded to Morigagee under the Loan Documents, al law or in equity shail cause Mortgagee to
be deemed or construed to be a mortgagee in possession of the Properly, lo obligate Marigagee to lease
the Properly or atlempt to do so, or to take any action, incur any expense, or perform or discharge any
obligation, duty or liability whatsoever under any of lhe Leases or otherwise.

ARTICLE 7 - MISCELLANEOUS

Notices. All notices, approvals, consents, and other communications, under this morigage ("Notices")
must be in writing and mailed or delivered to the address specified herein. All Nolices will be deamed to
be given or made upon the earlier to occur of: (1) aclual receipt by the intended recipient; or (2) (A) if
delivered by hand or by courier, upon delivery; or (B) if delivered by mail, four Business Days after
deposit in the U.S. mail, properly addressed, poslage prepaid; except that notices and other
communications to Lender will not be effective until actually received by Lender. Notices must be mailed
or delivered, if o Grantor, to the address adjacent Grantor's signature below; if to Mortgagee, to
Melropolitan Life Insurance Company, Agriculiural Investments, 10801 Mastin Bivd., Ste 930, Overland
Park, KS 86210, Attn: SSU Director, with a carbon copy to Melropolitan Life Insurance Company,
Agriculiural Investments, 10801 Mastin Blvd, Ste. 120, Overland Park, KS 66210, Attn: Director, CRO.

Entire Agreement. This mortgage and the other Loan Documents collectively: (1) represent the sum of
the understandings and agreements between Morigagee and Grantor concerning this credit; (2) replace
any prior oral or wrillen agreements belween Morigagee and Granlor concerning this credit; and {3} are
intended by Mortgagee and Grantor as the final, complete and exciusive statement of the terms agreed 1o
by them.

No Waiver or Cure. Each waiver by Morigagee must be in writing, and no waiver is to be construed as a
continuing waiver. No waiver is fo be implied from any delay or failure by Mortgagee to take action on
account of any defaull of Grantor. Consent by Mortgagee to any act or omission by Grantor musi not be
construed as a consent to any other or subsequent act or omission or to waive the requirement for
Mortgagee's cansent to be obtained in any future or other instance. The exercise by Mortgagee of any
right or remedy under this mortgage or the other Loan Documents or under applicable law, shall nol: cure
or waive a breach, Event of Default or notice of defaull under this morigage or invalidate any act
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performed pursuant to any such default or natice; or nullify the effect of any notice of default or sale
{(unless all Secured Obligations then due have been paid and performed and all other defaults under the
Loan Documents, have been cured); or impair the security of this mortgage; or prejudice Mortgagee or
any raceiver appointed in accordance with this morigage, in the exercise of any right or remedy afforded
any of them under this morigage; or be construed as an affirmation by Morigagee of any tenancy, lease
or option, or a subordination of the lien of this morigage.

Merger. No merger shall occur as a result of Morlgagee's acquiring any other estate in or any other lien
on the Propenrty.

Waiver of Dower, Homestead, and Distributive Share. Grantor relinguishes all right of dower, if any,
and waives all right of homestead exemption and distribulive share in and to the Property. Grantor

waives any right of exemption as {o the Property.

Waiver of Marshalling. Grantor waives all rights, legal and equitable, it may now or hereafler have to
require marshalling of assets or to require upon foreclosure sales of assets in a particular order. Each
successor and assign of Grantor, including any holder of a lien subordinate to this morigage, by
acceptance of its interest or lien agrees that it shall be bound by the above waiver, as if it had given the
waiver itself.

Walver of Certain Other Laws. To extent permilted by applicable law, Grantor shalf not al any time
insist upon, plead, claim or take the benefit or advanlage of any applicable law providing for
appraisement, valuation, slay, extension, equity or redemption, any stalutory or common law right of
redemption, and ail other exemptions, and Grantor, for Granlor, and its representalives, successors and
assigns, and for any and all persons ever claiming any interest in the Property, to the extent permilted by
law, hereby waives and releases all rights of redemption (including, without limitalion, any common law or
statulory right of redemption}, and ail other exceplions, as well as valuation, appraisement, stay of
execution, or notice of eleclion to mature or declare due the whole of the Secured Obligations in the event
of foreclosure of the lien crealed by this morlgage. WITHOUT LIMITATION, (F THE UNDERSIGNED
GRANTOR, OR ANY OF THEM, IS A CORPORATION, GRANTOR HEREBY RELEASES AND WAIVES
ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY JUDGMENT OF FORECLOSURE
AND EACH OF THE ITEMS WAIVED AND RELEASED ABOVE, ON BEHALF OF GRANTOR, AND
EACH AND EVERY PERSON ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPERTY,
SUBSEQUENT TC THE DATE OF THIS MORTGAGE, AND ON BEHALF OF ALL OF THE PERSONS
TO THE EXTENT PERMITTED BY APPLICABLE LAW OF THE STATE OF IDAHO.

Joint and Severa] Obligations. I Grantor consists of more than one Person, each Grantor (1)
acknowledges and undertakes, together with the other Grantars, joint and several fiability for the
indebledness, liabilities and obligations of Grantor under this mortgage; (2) acknowiedges that this
morigage is the independent and several obligalion of each Grantor and may be enforced against each
Granlor separately, whether or nof enforcement of any right or remedy hereunder has been sought
against any other Grantor; and (3) agrees that its liability hereunder and under any other Loan Document
shall be absolute, unconditional, continuing and irrevocable. GRANTOR EXPRESSLY WAIVES ANY
REQUIREMENT THAT MORTGAGEE EXHAUST ANY RIGHT, POWER OR REMEDY TO PROCEED
AGAINST THE OTHER GRANTOR UNDER THIS MORTGAGE, OR ANY OTHER LOAN DOCUMENTS,
OR AGAINST ANY OTHER PERSON UNDER ANY GUARANTY OF, OR SECURITY FOR, ANY OF THE
SECURED OBLIGATIONS,

Governing Law/Jurisdiction and Venue. This mortgage shall be governed exclusively by the laws of
the State of Idaho without regard or reference o ils confiict of laws principles.

General. This mortgage may not be amended, changed, modified, allered or terminated without the prior
wrillen consent of Morlgagee. This morigage may be execuled in counterparts, each of which will be an
original and all of which together are deemed one and the same instrument, Mortgagee is authorized to
execute any olher documents of take any other actions necessary lo effectuate this mortgage and the
consummation of the transactions contemplaled herein. Time is of the essence of this morigage. Each
Party has participaled in negotiating and drafling this mortgage, so if an ambiguity or a question of intent
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or interpretation arises, this mortgage is to be construed as if the parties had drafted it jointly, as opposed
lo being consirued against a Party because it was responsible for drafting one or more provisions of this
mortgage. When all Secured Obligations have been paid in full, Morigagee shall execute and deliver 1o
Grantor, a release of the Property from the Lien of this morigage. Headings and captions are provided for
convenience only and do nol affect the meaning of the text which follows.

Effect of Modification. The interest rate, payment lerms and/or balance due on the loan may be, inter
alia, indexed, adjusled, renewed or renegotiated and lhe lien of this mortgage herein granted shall not be
affecled as provided in |daho Code Section 45-118.

[REMAINDER OF PAGE INTENTIONALLY BLANK]
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{SIGNATURE PAGE TO MORTGAGE]

GRANTOR BY EXECUTION AND DELIVERY OF THIS MORTGAGE TO MORTGAGEE, AND
MORTGAGEE, BY ACCEPTANCE HEREOF, TO THE EXTENT PERMITTED BY APPLICABLE LAW
(1) COVENANT AND AGREE NOT TO ELECT A TRIAL BY JURY IN ANY ACTION OR PROCEEDING
FOR THE RESOLUTION OF ANY CONTROVERSY OR CLAIM THAT ARISES OUT OF OR RELATES
TO: (A) THIS MORTGAGE; OR {B) ANY LOAN DOCUMENT, WHETHER ARISING IN CONTRACT,
TORT OR BY STATUTE (INDIVIDUALLY AND COLLECTIVELY, A "CONTROVERSY OR CLAIM");
AND (2) WAIVE ANY RIGHT TO A TRIAL BY JURY IN ANY CONTROVERSY OR CLAIM TO THE
EXTENT SUCH RIGHT EXISTS NOW OR IN THE FUTURE. THE PROVISIONS OF THIS SECTION
ARE GIVEN KNOWINGLY AND VOLUNTARILY; AND ARE A MATERIAL INDUCEMENT FOR
MORTGAGEE ENTERING INTO THE NOTE AND OTHER LOAN DOCUMENTS.

Grantor is executing this morigage effective as of the day and year first written above.

GRANTOR

HARMONY ORGANIC DAIRY, LLC, an /daho limiled
Address for notices: liability company

2679 Poleline Road East
Twin Falls, Idaho 83301 @22{ a%

Address for notices:
2679 Poleline Road East
Twin Falls, Idaho 83301

Address for notices:
2679 Poleline Road Easl
Twin Falls, ldaho 83301

—STACI ROSEANNE MALLETT

[ACKNOWLEDGEMENTS OF MORTGAGE ON FOLLOWING PAGE]
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[ACKNOWLEDGEMENTS OF MORTGAGE]

STATEOF IDAHO )
—— )ss.
COUNTY 0T\ & )

on e Loonhgin, AR . 2015, before me\"(-\w"\/ p0 oo “\\-i/, , a Notary

Public, personzally appeared SEAN MALLETT known or identifi ed to me {or proved to me on the oath of
SEAN MALLETT), to be the Managing Member of the limited liability company of HARMONY ORGANIC
DAIRY, LLC and the member or one of the members who subscribgd said company name to the
foregoing instrument, and acknowledged ic me that he exaculed the\same Ifi~said company name.

b S B

Larry Hoberts 9
Notary Public Natary Public for Id.

State of Idaho Printed Name[\ﬁ-& \r\r~\ co W e-.n.\té
Commission Expires: &~ 1250~

STATE OF IDAHO )
‘\:' \ e )ss.
COUNTY OF suin VOM & )

on Wigzrndin, AR | 2015, before me.\./\a\ rv\/ @Oben\\h%a

Notary Public, personally appeared SEAN CHRISTOPHER MALL knmlm or identified to me to be the
person whose name is subscribed to the within instrument, and ackpowle to me that he executed the

Same.
o 0o i Dl \ﬂM

Larry Roberts Notary Public for [dgho
Notzr\j Public b Printed Name; &\a cwe) iQo\d \a_.ﬁ\rf'
State of ldaho Commission Expires:__Lle/~ =56 <>\

e — e

STATE OF IDAHO )

—
COUNTY 0P anrtn L& s }ss'
On W Qg , 2015, before me,\/\C\('{ ‘J Q’ﬁ‘ﬂef\\r{} , a

Notary Public, personzlly appeared STACI ROSEANNE MALL nown or identified to me to be the
person whose name is subscribed {o the within instrument, and acknowledged to me that she executed

the same. \}Mh\

oL € oA Notary Public for Idaho
Printed Name\'\,& r \] Qlﬂ beo n\é

Larry Roberls
Notary Public Commission Expires: * . O

Staia of Idaho
e e S e e ot e Sen ot

[ WpCay e W
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EXHIBIT A

Harmony Organic Dairy
Loan No: 197982

MORTGAGE, ASSIGNMENT OF RENTS, SECURITY AGREEMENT,
AND FIXTURE FILING

Legal Description of Real Estate
Twin Falls County, Idaho

PARCEL NO. 1:
TOWNSHIP 12 SOUTH, RANGE 16 EAST OF THE BOISE MERIDJAN,

TWIN FALLS COUNTY, IBAHO
Section 12: NEY, SEV: and W
SAVE AND EXCEPT the following described:

Beginning at the Southeast corner of said Section 12;

Thence North along the East line of said Section for a distance of 200 feet:

Thence Westerly along a line parallel with the South line of said Section for a dislance of 70 rods;
Thence Southerly along a line paraltel with the East line of said Seclion for a dislance of 200 feet to the
South line of said Sectlion;

Thence East along said Soulh line of said Section for a distance of 70 rods to the Point of Beginning.

Section13: EVNWYL, NEV:SWYA
EXCEPT the South 198 feet thereof.

PARCEL NO. 2:
TOWNSHIP 12 SOUTH, RANGE 17 EAST OF THE BOISE MERIDIAN,

TWIN FALLS COUNTY, IDAHO
Section 17: WLSWY
Section 18; NEY; EXSEVY

PARCEL NO. 3:
TOWNSHIP 12 SOUTH, RANGE 16 EAST OF THE BOISE MERIDIAN,
TWIN FALLS COUNTY, IDAHO

Section 12: Part of the SE, more particularly described as foliows:

Beginning at the Southeast corner of said Section 12,

Thence North along the East line of said Section for a distance of 200 feel;

Thence Westerly along a line parallei with the South line of said Section for a distance of 70 rods;
Thence Southerly along a line parallel with the East line of said Seclion for a distance of 200 feet to the
South line of said Section;

Thence East along said South line of said Seclion for a dislance of 70 rods lo the Point of Beginning.
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EXHIBITB

Harmony Organic Dairy
Loan No: 197982

MORTGAGE, ASSIGNMENT OF RENTS, SECURITY AGREEMENT,

AND FIXTURE FILING

LIST OF SPECIFIC EQUIPMENT

trrigation Equipment List

Location Equipment Motor  Moltor Serial Number
200 hp US Electric vertical turbine motor and turhine
Section 12 Wall 1 pump US Electric C1516-01-867
150 hp US Electric vertical turbine mator and deap well
Well 2 turbine pump US Electric C2684-01-231
Section 17 Well 3 100 hp pump GE NRJ121021
Section 18 Well 4 No tag
Section 12 Booster Pump 75 hp vertical turbine motor with shord coupled pump  US Electric HR1029545
Section 12 Booster Pump 75 hp vertical turbine motor with short coupled pump  Unknown
50 hp High Thrust vertical turbine metor and shan
Section 18 Booster Pump coupled turbine pump US Electric R-6231-02-168
60 hp GE verlica! turbine motor and short coupled
Section 18 Booster Pump lurbine pump GE LJJ1121482
Section 12 Pivots 2-Zimmalic 7 tower
Wheellines 9 center mover
Handlines Saveral
Section 13 Pivot 1-Zimmatic 7 lower
Section 17  Pivot 1-Zimmatic 7 tower
Handlines Several
Aluminum Mainline 1/2 mile
Section 18 Pivot 1-Valley 7 tower
Pivots 2-Zimmatic 3 tower
Handlines Several
Harmony Organic Dairy
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Harmony Organic Dairy

EXHIBITC

Loan No: 187982

MORTGAGE, ASSIGNMENT OF RENTS, SECURITY AGREEMENT,

AND FIXTURE FILING

LIST OF SPECIFIC WATER RIGHTS

Harmony Qeganic Dairy
Water Rights & Canal Shares
Tractl
QUANTITY
NUWBER SOURCE PRIORITY AFA CFS | ACRES STATUS UsSE
AT-BO11A GROUNDV/A TER 187 8330 RFOGATION STOCK COMM
47-8238 GROUNDWATER 400 55500 FRRGATION
47.12812 GROUNDWATER 12/35/1940 13000 GAL 004 DECREED STOCKWATERDCMESTIC
47-13851 GROUNDWATER 111118580 618 0.29 DECREED STOCKWATERDOMESTIC
4717551 GROUNDWA TER 117811981 CECREED ETCCH. COMMERCIAL
47.17558 GROUNDWATER 80/ 1954 DECREED STOCK,CONMERCIAL
47-17563 GROUNDVWATER /31081 DECREED STCCK COMMERCIAL
COMBINED WA TER RIGHTS

NUKBER SOQURCE

ar.

A

47-17488 GROUNDWATER
4712140 GROUNDWATER
4712141 CROUMDWATER

Harmony Organic Dairy

Water Rights & Canal Shares

Tract 2
! QUANTITY k
PRIORITY AFA €F5 ACRES STATUS USE
3747Y 1220 3161 305 ODECREED RAGATIGH-SUPPLEMENTAL
912711560 COMIED WRHABOVE  DECREED IRRIGATION-SUPPLEMENTAL
12311913 DECREED DOMESTIC
12/31H1960 DECREED DOMEETIC

Mortgage, Assignment of Renis, Security Agreement, and Fixture Filing

Loan no. 187982

80784526 4 0053564-00236
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EXHIBIT D

Harmony Organic Dairy
Loan No: 197982

MORTGAGE, ASSIGNMENT OF RENTS, SECURITY AGREEMENT,
AND FIXTURE FILING

LIST OF SPECIFIC WATER SHARES

CERTIFICATE NUMBER NUMBER OF SHARES
Salmon River Canal Company:
4846 425.00
4943 11.63
4527 357.50
4625 200.50
TOTAL SHARES: 994.63

80784526 .4 0053564-00226



