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Form 42-248(6) 214 JU 2 3 2 15

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

L. Water Right/Claim Nq. Water Right/Claim No. | Water Right/Claim No, Water Right/Claim No.
31-071668 O
31-07166Cc O
31-07166D 0¥
31-07166E Vo

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B} A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest
Idaho AgCredit, FLCA

1886 N2nd E
Rexburg, ID 83440

Phone

Email

4. Name of Water Right Owner/Claimant(s) Oliver Larry Lee and Carolyn C. Lee, husband and wife

5. Expiration Date of Notification Period June 1, 2026

6. Is this a Renewal of Request for Notification? 0O YES B NO

7. Signature(s) of Security Interest Holder(s)

Title, if applicable

For Office Use Onl _
Receipted by _ j %5 Date Receipt o. I‘Mtgo? 0(0 Fee 5

Processed by Al Date WR _ =, 1& Date )

2| - Tllolofr
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& Idaho AgCredit REAL ESTATE MORTGAGE Py
Date: June 14, 2016 Loan; 0000257085 - 5541697104
WHEN RECORDED MAIL TO:
Idaho AgCradil, FLGA Instrument # 423773
1588 N2nd E Be0E = P No of Pages:8
Rexburg, ID 83440 Recordedor FIRST AMERICAN THLE - HIGHY
COLLEEN C POOLE Fes: $25.00
Ex-OfficioRecorder Deputy: LK
Indhax To; MOR T

GAGE
Electronicaly Recorded by Simplifie

1. THIS MORTGAGE I3 made this June 14, 2018 batween Oliver Larry Lee, aka O, Lary Les. and Carolvn p.Akn Carolyn Lo
aka Carolyn Clark Les, husband ang wie, whose addresa Is 1673 E 1600 N Hemer, ID 83425 hereinafier called "Morigagor”, and
daho AgCredil, FLCA ("Margaqea™, & iy owrte o idaho AgCradit, ACA, & corparation, existing and operating under

= HEHSS R WNo peiied SuDSuan )
the Farm Credit Act of 1971, as amendad, having its principal place of business at
83221,
2. WITNESSETH: That Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unio Mortgagas
together with right of entry and possesslon the following described rea! property shurted In the County(les) of Jeflerson, State of

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: Al fidures, including but not limited to the following: AN pumps, mators, columns, tubes, shafts, bowis, pangls
and ali eiectrical appurisnances, malnling, laterals, wheel Hnes, pivoticircle frigation systems, risars, heads, couplers, end plugs,
valves, valve openers, reducers, joints, teas and wyes, as well as all additons and replacements Ihereof, hareby declared
appurtenant therelo and which are more particularly described on the attached Schadule A,

AT A
TOGETHER WITH: 380 shares of slock, Cerlificale #1725 or as may be re-issued In Mud Lake Water Users.
TOGETHER WITH: 320 shares of stock, Certificate #1726 or as may be re-iasued in Mud Lake Watar Users,
TOGETHER WITH. 10 shares of stock, Certificate #1838 or as may be re-lssued in Mud Lake Watar Users.

Watar Right License # 31-07 1668
31-07186C
I1-071860
31-07186E

3. TOGETHER WITH: all bulldings, structures, equipment, fixiures {including trees, vines and shrubs) snd Improvemenis of avary
kind and description now or hereaRer constructad of placed theraon; sil standing tmber and timber to ba cut located thereon; all
existing and future water rights, however evidencad, to the use of waler for irigatlon, Iivestock and domastic purposas, Intluding
irigation and watering equipment and systems, dilches, laterals, condults, and rights-of-way used to convey such water or to drain
the above-described propery, all of which rights are hereby made appurtenant to the property, and all pumping plants, alectricat
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of which are
hereby daclared to be fixures; all grazing fights, leases, permits and licenses; ah of, gas, and mineral leases, parmits end rights
used with the property; and el lenamants, herediaments, gagements, rights-of-way an¢ apputienances to the propery (hereaftar
collactivaly referred 10 a% the "Propany”).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfars, conveys and sets ovar to Morigagae all the rants,
royalties, lssues, profils, ravenue, income and other benefits of the property arising from the use or enjoyment of all or eny portion
thereof or from any lease, mineral lease, or agreemant periaining themto (coliactively the "Rents™); SUBJECT, HOWEVER, to the
right, power and authority given to and conferred upon Mortgagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:
) payment of lhe indabtedness or obligations evidenced by the following promissory note(s) and/or guaranties exscuted by
Mortgagor and/or others 1o the Mortgagee at the times, In the manner and with intans! as theraln set forth (notes may contaln
variable or adjustable rate provisions):

Date of Nate Maturity Date Amount of Nota
June 14, 2018 June 1, 2026 $455,000.00

b) the payment of such additlonal loans or advances, Including advances under a ravalving line of cradit, with Interast thareon, as
heraafter may be made o Mortgagor, or Morigagors successors Of assigns, andier to parties whose obligation Morigegor Is
guaranteeing, evidenced by a promissory note or otherwise and any obligations avidentad by any guaranties sxscuted by Mortgagor
in favor of Moripagee; PROVIDED HOWEVER, THAT, such additionsl loans, advances, guaranty cbligations shall be secured by
this Mortgage only If the promissory nole, guaranty, or other document evidencing such loans or advances shall reclie that it Is io be
secured by this Mortgage; c) the payment of any substitule noles, renewals, reamortizations, and axtensions of alf indebledness
securad by this Mortgage; d) the performance of every obligaticn and apreement of Morigagor whether contained or Incomorated by
reference In this Morigage, or contalned in any loan document or guaranty axecuted by Merigagor in faver of Morigagee, with
respact 1o any loan, advance, or guaranly secured by this Morlgage; and @) the payment of all suma expanded or advanced by
Morigages under or pursuant (o the terms of this Mortgage, together with interast thereon as herein provided. The continuing validity
and priorty of this Mortgage as sacurity for future loans, advances or guaranties shal not be impaired by the fact that at certain
limes hareafter thera may axisi no outstanding indebledness from Morigagor to Morlgagee or no commitment o make kans or
advances.

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:
8) To use loan proceeds solely for the purposes sel forth In the loan application(s) of agreements; o comply with tha Fasimn Credit

423173




1ipedo uwe4 auy ym Aidulos o) siusweaiBe Jo (sjuoesjidde ueo) ey uj Yuop 19 sasodind au Joj Ajstos spesaosd uen) asn oy (e
§ITHOV HOOYOLHOW 'IOVOLHON SIHL 40 ALNNIIS 3HL 1D310H¥d 0L "9

‘gaoueApe
JO SUBG| @YBW O} JURLIUALGD ob Jo aebeBuoly o} JoBeBuow woy) sseUPBIgIpL! BujpUBEING CU J5iIX3 ABW SU3U) JayRSIAY SILN
UJELIED 1€ JBU) 13E) BUL AQ panedi] 8 10U [RYS SORUBIBND 10 $8DUBADE 'SUED| Guniny Joj Alundes §e sGeByop syt jo Apoud pue
Aypyaa Bunupuos sy ‘pepiaod vjRJeY SE UOEIAY) 1SBIRIL] UM 18y1ab0) "aBeBuop Siy) jo sl ) o) wensund Jo Japun sabeBuopy
Aq peousApe 10 papuadxe swns ||@ Jo uswied ay) (¢ pue ‘afefiow syl Aq painaes Aueiend Jo 'saueape ‘ueot Aue o} ppedsal
s ‘saBeBuow Jo Jons; ] JoBeSuow Ag pejndexe Auesent Jo juewnaop uro| Aue ui paujruoa 1o ‘sbeBuocw s W Souslaa
Aq peymodiost] JO POUIEIUDD Jayibym JoBelyuopy jo JusweesBe pus uonefngo Asaad jo sauswuopad 3y (p 'eBebproy sy Aq pansas
SEQUPB)GEpIN iR JO SUO|SUBIND PUE 'SUC[IEZMIOWEG) "S[EMIUSI ‘$PI0U ININEqNS Aue jo wawded au {o ‘ebebuoyy sy Aq paindas
24 0} 5 || 191} S)92) [IBYS SOIVEADPE JO SUBDY LINE BURUBPIAG WBWNJ0P JaYie Jo “fumienb ‘sjou Aosspuoad ayl )| Auo eBeBuop s
4q poungee eq geys suopeliqo Ajuriend '$eouBApR 'SUROY (RUOILPPE YINS LYHL 'W3AIMOH 030IADYd ‘gabebuop jo Jonej u)
JoBeBuop Aq peinsexs sajuesend Aue Aq paouapiae suoreBigo Aua pue asimaylo 10 ajou Lossiwosd e Ag paduspiae ‘Buraajuesent
%) JoBeBpoyy uopebigo esoym ssjued o) sofpue ‘subisse J0 si0s8933ns sjobebucyy Jo uofiebuoy o) apew aq Aew Jeyesray
S ‘UORJBY) 1SBIBIU] LM HPASD O au)| BujAjDASL @ JapUN SaDuUBADE Bujpn|ou| 'sI3UeApE 10 SUED| |BUOMIPPE LIRS JO wawded 8y (q

00'000°55YS 9z0Z ') auny 210z 'pi aunr
Heg aumew DJON JO sieQ

i(suojsiacid eie: sjqRIsn(pe Jo 8|geUEA
ujmzoo Auw Se30U) YUIO) 185 U)2IBY] S8 IFEIBIU] YW PUB JBUUELW aip w seun) dy) je asbeBuoi oyl o} s1aylo Jojpue JoBeBuop
Aq painoaxe sepuesend Jofpue (s)ejou Aossiucid Bupoioy ey Aq peovepe suojebiqo 1o sseupeiqepu; oyl jo wawded (e
{ONIHNDIS 40 ISOdHNd IHLHOH 'S

Joasay 972 ydeiBesed Aq JoBeBuop todn pasjuod pue o uenB fuoyine pue samod “yby
ay) 01 "HIAIMOHK '103rans '(swey. syl Aea129)00) oBseyl Buuiepad juewseiBe 1o '95E0) [RJBUJL 'BSEE AUB LIOY Jo Joaley)
uorpod Aue 10 (|2 JO Justukofue J0 B3N sy) woy Bujsue Auadoud By) JO SIEBUAG JAYID PUE ALOSU) ‘anuaaes 'sjoid "senss| 'sejeAcs
*sjuts ayj |je sebebuop o) jeao si9s pua sfoauc) ‘sIBjsues ‘SNDISSY A1TYNOLLIGNODNN ANY AT3LAT058Y HOOVOLHOW v

"[Auadard, sy} 5B 0) paLajer AEMIe|IoY
Jayeasey) Ausdeud oy o seoueuspndde pue Aem-jo-siybi ‘SlUBWSEED "SUBBYPAIBY "HUALILI) (B puB ‘Apadosd a1 Lpw pasn
sjy6u pue sywsad ‘seses| [wauw pue ‘seb o ||@ ‘EBEUID)| pue spusad ‘sagea) 'siyby Buzeid jje 'sainxy 9g o) paueoep Aqaay
2l yolum jo 18 “Apadosd ay) s UOHIALUOD I PAEN JIYEAISY 10 MOU ‘SYie] afieiols pue Bufous) PUB ‘SBUUDBEW PU ‘SJoRIBUSD
jeauRe)e ‘suejd Budwnd e pue "Apedosd oy o} jueuapndde apew Agasay @@ syBp um Jo e ‘Apedord pagq|roEap-sA0qe Ayl
UIBIP D} JO S2jBM Yans ABAuoD 0] pasn Aem-jo-sjyBy pue 'sunpuod 's|esaie] "seuDip “sweysks puB Juawdinba Bunsiem pur uonetiu
Buipnjouy *sesodind ansswop pus yooisan| ‘vofieBuy Jo) Jslem Jo sen Byl 0 'pasuBpIAg 1BASMOY "S1uBY JBjem aininy pue Bunsixe
1|8 uoesSL) paRaC| IND aq o} Jequu pue Jaquy Buipuels e lucaay) pess(d 10 pelNISIND Jayealey Jo mou uoyduasep pus pup
£19A9 Jo susweaciduy pue (sqruys pue saua 'saal) Buipnpul) sainmy Yuawdinda ‘sainpnis ‘sBuiping 118 tHLIM ¥3H1300L °C

399120~ 1E
fa]:1: 191 g1 4
D991L0-1€
g991£0-LE # Bsusf) JuBIY JOIBA

‘8108 JOJEM, BYET PNy U| PBNSE-21 0q ABwW & 10 OEALY SIETIILOD “¥I0NE O SRIEYS OL HLIM MIHLID0L

81960 JAIEA BXET PN U) PENSS-21 0q ABW S8 J0 02714 31EOGILR7 ¥O0S JO SBIEUS OZE HLIM MIHLIDOL

‘§198(] JSIBM OHE PNV Ul PONSSH-a1 BG ABUI S8 J0 SZ/ L4 SIUTYHED O0IS JO SAIBYS OB 'HLIM HIHIIOOL
T

" BINPEYSS PALITIE YL UC PIGLIBER AUEMDLIED IO BIE YUM PUB O1RsaY} uBUapndde
pauBpop Agesay ‘joasay) siueweseides pue SUCHIPPE |[B S [10M SE 's0AM pue s6s) sjugol ‘sraanpes ‘sieuada BMEA 'SBAIRA
‘sBnjd pua 's(dnod 'speey "siesy ‘swaisds vopebiy erupAond “sBul| |BaYM §|BIB|B] ‘ouljuleLL 'seauguaundde |BaU0Be |{B pUR
sjoued "SMOq 'SYeys 'seqm ‘sUWN|oD ‘siojow “sdiind [y [Bumolo) eyl 0} pEIIL) Jou Jrg Suipnour ‘ssamxy 1y HLIM H3IH1IO0L

"ANY J LNIWJINDI HITHNIHLS
INYNILNNADY ONV SIHNLYY HLM BIHLIDOL 'NOLJHOISIA 31¥IS3 Tv3d ¥O4 ¥ FINQIHIS O3HIVLLY 338

‘SUER[
Jo sejs TEEARET jo {se))lunod ay) uj parenys Apadasd |Bas pequosap Bumono; oy umssassed pue Anua Jo juby umm Jeyeto)
aebebuow ojun SNOISSY ANV SASANOD 'STI13S 'SNIVDHVE ‘SLNVHO ATBYIOAINHI JoBeBuop 1y, (HLISSANLIM T

TeLEh
SUEPT ISS50E oS00 X008 Od 192 PAr M 04l 18 ssauisng jo soeid jedivuud s Bumey ‘pipudwe S ‘(261 JO 13V 1PN uuey aly
Jsepun Buriesedo pue Guisixe "uoneodiod ¢ Ty TP 0y CAEp |0 Arapagns ol foue T T WAy F LR ]

pue *Jobebyop. peea Jeyeuiaiay ) ssauppe asoum B L i i
T IARTES B g TR DOE Ba T AW 1) Wk e AeT JoAny ueemyad BT0E '+ <L S|4l 9pEw §) 3IOVOLYOW SIHL '+

orite Q1 Bingray

3 pUZ N 9851

w314 1Pty oyep|
0L Ny 03003 H NIHM
1012681455 - 5602520000 ‘ueo] r 910z 'pl SUNP 8180
i JOVOLYON ILV.S3 VY ypa1nby oyep| &

T C3hGHG
JILIL NVOIUINY ISWI




< Idaho AgCredit REAL ESTATE MORTGAGE Page?

ASM 1OW {(ATn1a0H)

Date: June 14, 2016 Loan: (000257085 - 5541697101
Act of 1971, as amended, end/or the regulations of the Farm Credit Adminlsirailon, now existing or as harsafsr amanded.

b) To keep the Property In good condition, working order and rapair; cara for the Propery In accordance with standands of good
husbandry and to keep all trees, vines and crops on sald land properly cultivated, Irrigated, fertilized, sprayed, and fumipated; not
to ramove, destroy or suffar the removal or destruction of any buildlng, fence, canal. well or olher improvements or fixtures
thereon; not to remove, replace or alter any horticuftural or viticultural tree, vine or shrub planted theracn withoul the prior writlen
consant of Mortgagee, except in the ordinary course of business; to complate or restore promptly and in good and workmaniike
manner any buliding which may be constructed, damaged or destroyed thaerson, lo comply with all laws, covenants and
reslirictions affecting the Property; nol to commit or permit wasta theraof; not lo cornmit, suffer or permit gny act upen the
Property In violation of law; to do all other acts which from the character or use of tha Property may be reasonably necessary, the
spagﬂc enumerailons hergin not excluding the genaral; to obsarve and perform all obligations of Morigagor under any lease of
the Property.

c} To provide, maintain and deliver t¢ Morigagee fire and all other typas of Insurance of the type and In amounts as Morigegee
may require, with loss payable clausas solely In favor of Mortgagee. in the event of loss, the insurance proceads, or any par
thereof, may be applied by Morigagae, at its option, to the reduction of the indabledness hereby secured or to the restoration or
repair of lha property damaged. In the event thal the Morigagor shall fall fo provide satisfactory hazard insurance, Morigagee
may procure, on Morigagors behall, insurance In favor of Moftgagea alone. If insurance cannol be sacurad by Morigagor lo
pravide the required coverage, such inability shall constitute an avent of default hareunder,

d) To appear in and litigate any action or proceeding purporting to affect the security hereof, the ttle 10 the Property, or the rights
or powers of Mortgages; Mortigagee may appear in and litigate sny such action or proceedings, including any bankruptcy,
partition or condemnation proceeding, affacting the Property, or Mortgagee's Interest therein, in which event Mortgagor agrees to
pay all costs and expenses thereaf, including attomey's fees and costs of securing evidenca of title.

a) To pay on or before ihe due date all taxes and assessments aflecting the Propedy, including all essessments upon waler
company stock end all rents, assessments and charges for water, appurtenant to or used in connection with the Property; to pay,
when due, all ancumbrances, charges, and liens, on the Property or any parl thereol, which at any time appear to be prior or
suparior hersto.

f} In case of any suit to foreclose this Mortgage or to coflect any charge arising out of the debt hereby sacured, or of any sult
which the Morigagee may deem nacessary to prosecute or defend to affect or protect the lien herelin, including any procaeding in
bankruptcy, or if Mortgagee relains an atlomey to advise Mortgagee In connaction with this Morigage or any othar agreament
related io the indebtedness secured by this Morigage, Morigagor agrees to pay a reasonable sum as attorney’s fees and all
costs and legel expenses in connaction with said sult, and further agrees to pay the rzasonable costs of searching the racords
and abstracting or lnsuring the title, and such sums, cosls and expenses shall be secured hereby and shall be included in any
decree of foraclosure, The fees and cosis described hereln and elsewhere in this Mortgage shall ba (n addition to those set farth
in the loan agreement or any other writlen agreement between Mortgagor and Mortgagee.

g) Should Mortgagor fail to make any payment of to do any act as provided for In this Mortgage, then Morigages, but without
obligation to do sa and without notice to or demand upon Morigagor and without releasing Morigagor from any obligation hereof,
may: make or do the same In such manner and to such extent as aither may deem necessary 10 prolect the Property, Mortgagee
being authorized to enter upon the Proparty for such purposes, commence, appear In and litigate any action or proceeding
purporting to affect the sacurity hereof or the righis or powers of Morigagee, including any bankrupicy proceeding affecting the
Property; pay, purchase, contest, or compromise any encumbrance, charge or llien which In the judgment of either appaars to be
prior or superior hereto: and In exercising any such powsrs, incur any Hability, expend whatever amounts in its absolute
discration il may deam necessary therefore, including attorney's, accountant's, appraisal, and environmental fees, and costs of
sacuring evidence of title, and all ameunts so expended shall be cbligations of Morigagor sacured by this Merigage. Nothing
contzined hersin shall prohibit Mortgagee from entering the Property, at a reasonable time and upon reasonable nolice 1o
Mortgagor, without tncuming or assuming any obligations or liabilitles whatsoever, for the sole purpose of Inspeciing the Property.

h To pay Immadiately and without demand all sums expended by Mortgagee pursuant to the provisions heraof, with interest
from date of expenditure at the same rate as Is provided for in the note or notes secured by this Morigage. In the event that such
sums are not immediately paid, they shall be added, along with the appropriate amouni of capital stock or participation
cerlificates, lo the principal balence of the indebtedness secured heraby and shall accrue interest s hereln set forth. All such

surns shall be secured hereby.
i) Environmental Repraseniations, Warrantiés and Covenants.

1) Extept as disclosed In writing to Mortgagee. or excepl as otherwise provided In any loan agreement between Mortgages
and Mortgagor which speacifically refera to the Property, to the best knowledge of Morigagor after due Inquiry, Mortgagor
hereby further represents, warrants and covenants as follows:

{8) No poliutants, contaminants {including oil or other petrolaum products), toxic or hazardous substancas, or solid or
hazardous wastes, as such ferms are defined under any federal, stale or local Environmental Law, regulation or
ordinance {(hereinater "Contaminants®) have been, are being or will be generated, manufactured, produced, siored,
disposed of, discharged, released, threatened {o be released, or otherwise allowsd o migrate or sscape on, under or
from the Property in such quaniities or concentrations as would violate any federal, state or local Environmental Law,
requiation or ordinance or as would require Morigagor to report such conditien to any govemmental authority or to
underiake removal or remadial action to clean up such contaminants;

{b) No Contaminanis are located on, in or under any property located adjacent to the Property in such quantities or
concentrations as would constilute a violation of any Environmental Law or as would require the owner of the adjacent
property to raport such condition to any governmental attherity or o undertzke removal or remedisl action to clean up
such Contaminants,

{c) Neither tha Proparty, nor any portion theraol, nor any adfacent proparty or pertion therend, has been or is proposed to
be listed under tha Comprehensive Environmental Response, Compensation and Liabllity Act (42 U.5.C. Section 8601,
et seq.), or any analogous state law, Morigagor shall immediately nolify Morigagee if Morigagor acquires any infarmation
concerning the listing or proposed listing of the Property or any adjacent property and shall provide Morigages with any
documenis in Marigagor's possession relative thereto;

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section
6901, et seg.), or any analogous state law ("Hazardous Wastes"), have been, are baing or will be stored or treated in
surface impoundments or other structures or facliities located on the property that ara partially or entirely below the
ground surface;




& 1daho AgCredit REAL ESTATE MORTGAGE ok i

Date: June 14, 2016 Loan: 0000257095 - 5541687101

{e} Ne liligation, investigation, administrative order, consent order, agreemants, or ather action, proceeding or settlement
[hareinafier "Action™} has praviously been brought. is now panding, or lo the best knowledge of Mortgagor threatened
against or anticipated by Mortgagor, with respact to Morigagor's use or management of Hazardous Materials or
Hezardous Wastas or the envionmental condition of the Property, Including any underlying groundwater. Upon leaming
thereof, Morigagor shall immediately nollfy Morigagee of any such Action or {hreatenad Action and provide Mortgagee
wilth coples of al! documentation relative thereto; and

() Except as disclosed in writing to Morigages, no underground tanks, wells (except domestic water wells), septic tanks,
ponds, pits or any other storage tanks ("Tanks} (whether currently in use or abandaned) are or were |ocaled on or under
the Property and no Tanks are or wera serving the Property described herel. With respact to eny Tanks disclosed in
writing to Moripagee, Morigagor shall comply with ail federal, state and local laws, regulalions and ordinances and any
requirements of city or county fire depariments, applicable ta the maintenance and use of such Tanks, incuding, without
limitation, Title 40 of the Coda of Federal Regulations Part 112.

2) Nothing herein shall be deemed to prohibit Morigagor from (a} using, handling or storing hazardous materials or
substancas, as defined under any federal, slate or lacal law, regulation or ordinance (*Hazardous Materials”) or (b} storing or
treating non-hazardous wasles, 5o long 8s such activilles are carried out in a good and husbandiike manner in the ordinary
course of business, and In compliance with all applicable environmental laws, regulations, permits, orders or other
requiremsents.

3) In the event that Morigogor is in breach of any of its representations, warantles or covenants as sel forth above,
Mortgagor, at its sole expense, shall take all action required, including environmental cleanup cf the Proparty, to camply with
the rapresentations, warranlies and covanants herein or applicabls legal requiraments and, in any aven, shall taka al action
deemed nacessary by appropriats govemmental authorities. Mortgagea shall have the right, but not the obligation, lo advise
appropriste governmantal authorities of any environmental condition on or affecting the Property that constitutes or may
constitute 2 breach of Mortgagor's obligations hereunder.

4) Mortgagor and ils successors and assigns shall indemnify, defend, protect, and hold harmless Mortgages, its directors,
officers, employees, agenls, shareholders. succassors and assigns and their afficers, employees of agents, from and
ageinst any and all claims, suits, damages, llens, losses, liabilities, Inlerast, udgments, responge and cleanup costs,
demands, actions, causes of action, injuries, adminisirative proceadings and ofders, consent agraements and orders,
penalties, costs and expenses {including any fees and expenses Incurred In enforcing this indemnity, any out-of-pockel
liigation costs and the reasonable fees and expensas of counsel) of any kind whaisoaver ("Claims") paid, incurred or
suffered by, or asserted against Mortgages, including but not limited to Claims arising out of loss of (ife, Injury fo parsans,
trespass or damage to or contamination of property of natural resourcas, of injury to buslness, in conhection with or ansing
out of the aclivites of Mortgagor on the Property. Morigapor's predecassors in Inierest, third partlies who have bean invited,
permitted or irespassed on the Properly. or parties in a contraciual relationship with Mortgagor, or any of them, or which
direclly or indirectly arise oul of or result from or in any way connected with the Property, whether or not caused by
Martgagor or within tha control of Morigagor, Including without limitation: (8) the presence, use, generation, trealment,
storage, disposal, release, threatened release. or discharge of any Hazardous Material or Contaminant at or from the
Properly andfor the cleanup of Hazardous Materials or Contaminants within, on or under the Propery; (b) Manigagors
breach of any of the represantations, warraniles and covenanis containad hereln; and {c) Morlgagors violation or allaged
violation of any applicable Enviranmenital Law, ragulation or ordinance.

5) Mortgagor's representalions, wasranties, covenants and Indamnities contained herain shall survive the occumence of any
avent whatsoaver, inciuding withoul Lmitation the payofl of any promissory nota(s) securad hereby, the release or
fofreclo;ur of this Mortgage, the acceptance by Morigagee of a deed in lieu of foreclosure, or any transfer or abandonment
of the Proparty.

) The term "Environmental Law* shall mean any federal, state or local law, statute, ordinance, or ragulation, now in eflect or
heralinatter enacled, pertalning to health, industrial hygiene, or the environmental canditions on, under of about tha Property,
including but not limited to enactments requiring the ramaval or containment of asbeslos-containing materials in private
buildings.

7) Mortgagor shall permit, or cause any tenant of Mongagor to parmil, Morigagea of Its agents, or indepandent coniraclors
1o enlter and inspect the Property at any reaspnable Ume for purposes of determining, as Mortgagee desems necessary or
desirable’ (@) the existence, locallon and nature of any Hazardous Materials or Hazardous Wastes an, under or aboul the
Property. (b) the existence, location, nalure, magniude and spread of any Hezardous Matarials or Hazardous Wasta that
has been spilied, disposed of, discharged or released on, under or about the Property, of (c) whether or not Marigagor and
any tenant of Mortgagor is In compliance with applicable Enviranmantal Law. If Martgagor o It tenanis fail to comply fully
with the lemms of this subdivision 7), Morigagee may obtaln affirmativa Injuncilve reilef fo compel such compliance,

|) Grazing Rights. If any portion of the Proparty described In this Mortgage is used by Mosigagor as the basis for oblaining
grazing permils or other grazing rights Issued by any governmental agency, including without limitations the Forest Service, U.S.
Depariment of Agriculture or the Bureau of Land Management, U.S. Depariment of Intarior, Mongagor cavenanis and agrees as
follows:

1) Said grazing permits or other rights are in good sianding and have not been modified, reduced of Imited in any other
respact, axcepl as fully disclosed in writing to Mortgages;

2) Mortgagor will perform all obligations imposed as a requiremant of exercisa ol seid grazing pemits or ciher rights and wiil
comply with all laws, rules and ragulations applicable therelo;

3) Mortgagor will take such timely acllon as may be raquired to cause the renewal or relstuance of said grazing permils or
other rights from time 1o time as they expire during the tarm thereof. Mortgagor agrees and acknowladges ihat the fallure to
renew ar cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or
for reasons beyond Mortgagor's control, is an event of defauit hereundar and Mortgagee shail have the right to exerclse the
rights hereinafter set forih in this Morigage; and

4) Morigagor agrees lo poy all fees. charges, rents or other paymenis accruing under said permits or any renewals (hereof
prior to delinquency. In the event Mortgagor fails lo pay any such payment, the amount unpald shall become a part of the
Indeblednass secured by this Mortgape and shall be immadiatety dua and payabla.

7. 1T 1S MUTUALLY AGREED THAT:
a) Any award of damages in connection with any taking of condemnation or injury 1o the Property by reason of public use, of for
damages resuling from privats lrespass or injury to the Property, s absolutely and uncondliona Iy assigned and shail ba paid lo
Mortgages, under the lerms and condilions of this Morigage penaining to Rents. Upon receipt of such money Mortgages may
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apply the same on the indebtedness secured heraby. Mortgeger agreas 1o execute such further documents as may be raquired
1o affect tha assignments hereln mada as Morigagee may require.

b} At any time, without affecting the liability of any person for the payment of the indebtedness secured hereby, and without
olherwise affacting the securily hereo/, Mortgages may 1} consent to or Jon In the making of eny map or plat of the Property; 2)
grant any easement or create any restriction thereof, 3) subordinate this Morigage; 4) exiend or modity the term of the loan or
loans secured hereby; and 5) release without warranty, ali or any part of the Property.

¢} Prior to any default by Morigagor in the payment, observance, performance end discharge of any condltion, obligation,
covenant, or agreement of Mortgagor contained herein, Morigagor may, for collection and distribution purposes only, collect and
recaive the Rants as they come due and payabla; the Rents am {o be applied by Mortgagor to the payment of the principal and
interast and all other sums due or payable on any premissory note or guaraniy secured by this Morigage and lo the payment of
all other sums peyable under thls Morigage and, thereafter, so long as the aforesald has occurred, the balance shall be
distributed 10 the account of Morigagor. Upon any such default, Mongagee may at eny time without notice, aithar in person, by
agent, or by a raceiver to ba appointed by a court, and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of the Property or any part thereof, in his own name, sue for or otherwise
celiect such rents, Issues and profits, including those pasl due and unpaid, and apply the same, leas cosis and expenses of
operation and collection, Including reasonable attornay's fees, upon any Indebledness securad haereby, and In such order as
Mortgagea may determing; also perform such acis of repalr, cultlvation, irrigation or protection, as may be necessary or proper to
conserve the value of the Properly; also lease the same or any par {hereof for such rental, tarm, and upon such conditions as its
judgment may dictate, also prapare for harvest, remove, and ssll any crops that may be growing upon the Property, and apply
the proceads thereol upon the indebtedness secured heraby.

d) The entering upon and taking possession of the Property, the collection of such renis, issues, and profits, or the proceeds of
fire and other insurance policies, or compensation or awards for any laking of or damage {o the Property, and the application or
release theareo! as aforesaid, shall not cure or walve any default or notice of default hereunder or lnvalidate any act done
pursuant to such notica,

&) Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreemaent hersunder,
all sums secured hereby shall Inmediately become dua and payable at the option of the Mortgagee and in accordance with
applicable state law. In the event of default, Morigagee may employ counsel to enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Property by adverlisement and sale, and in accordance with other applicabie
state law, and may exercise such other righls and remedies granted by law and equily, which rights and remedies shall be
cumuiative and not exclusive. Morigagee may resort o and reafize upon the security hereunder and any other real or personal
property security now or hereafter held by Morigages for the obligations securad hereby in such order and manner as Morigagee
may, in ils sole discrelion, determine. Resort {0 any or all such security may be taken concurrently or successively and in one or
several consolidaled or independent judicial actions or lawful nonjudicial proceedings, or both. If the obligation secured by this
Mortgage is also secured by personal property, fixtures or creps, Mortgagee may enforce its security interest in the personal
property, fixtures and crops and its Fen under this Mortgage in any manner and In any order or sequence permitted by applicable
law. All remedies are cumuialiva and none are exclusive; no election by Mortgagee to pursue one ramedy or ilem of collateral
shall be deemead o be a release or walver of any other item of collateral or a release or modification of the liability of Morigagor
or any guarantor o pay and perform in full gll obligations to Morigagee, The proceduras goveming the enforcemant by
Morigagee of its foreciosure and provisional remedies against Morigagor shall be governed by the laws of the state in which the
Proparty I8 located. Nothing contained herein shall be construed to provide that the substantive iaw of the state in which the
Property is localed shall apply to Mortgagee's rights and Morigagor's obligations hereunder or under the promissory note(s) or
guaranties described hereln, which are and shall continua lo be governed by the subsiantiva law of the stata in which the
promissory note{s} or guaranties were executed.

f) The failure on the part of the Morigagee to promptly enforce any right hereunder shall not operate as a walver of such right and
the walver by Morigagee of any default shafl not constitule a waiver of any other subsaquent defaulls. Subsequent acceptance of
any paymenl by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Morigegee's rights hereunder
as the result of any sale, agreement to sell, conveyance, or alienation, regardless of holder's knowledge of such default, sale,
agreement to sell, conveyance, or alienatfon af the time of acceptance of such payment.

g) This Mortpage applles to, inures to the benefit of, and binds all parties herelo, their halrs, legatess, deviseas, administrators,
execulors, successors and assigns. Tha tenn Mortgagee shall mean the holder and owner of any nota secured heraby; or, if the
nole has baen pledged, the pledgee theraof. In this Morigage, whenaver the context so requires, the masculine gender Includes
the feminine and/or neuter, and the singular number includes the plural, All obligalions of Morigagor hereunder are joint and
several.

h) in the event the herein-described Property, or any part thereof, or any Interest therein, is sold, agreed 1o be sold, conveyed,
alienaled or transferred, Including any water transfer as defined below, by Mortgagor, or by cparation of law or otherwise, except
by Inheritance, without Mortgagee's prior written consenl, all obligations secured hereby, irrespectiva of the maturity dates, at the
option of the holder hereol, and without demand or notice, shall immediately become due and payable. Faflure to exercise such
option shall not constitute a walver of the right lo exercise this oplion in the avent of subsequent sale, agreement to sel,
conveyance of allenalion,

A water transfer Is any transfer, assignment, sale, exchange, gift, encumbrancs, pledge, hypathecation, alienation, grant of
option to purchase, or other disposition of, directly, Indirectly or in trust, veluntarily or involuntarily, by opesation of law or
ctherwise, or the entry Into a binding agreement 1o do any of the foregoing with respact to all or any part of 1) the
groundwater on, under, pumped from or otherwise avallable to the Properly, 2) Mortgagaor's right to remove and extract any
such groundwater including any permits, rights or licenses granled by any govemmenial authority or agency and any rights
granted or created by any easement, covenenl, agreement or contract with any person or entity, 3) any rights to which the
Property is entitied with respect to surface water, whether such right is appropriative, riparian, prescriplive of otharwise and
whether or not pursuant to parmill or olher governmental uthorization, or the night to store any such waler, 4) any water,
water right, water allocation, distribullon right, delivery right, water storage right, water allocation, or other water-related
entiffement appurtanant or otherwise applicable to the Property by virtue of tha Property's being situated within the
boundaries of any district, agency, or other governmental entity or within the boundaries of any privale walsr company,
mulual water company, or other non-governmental entity, or 5) any shares (or any rights under such shares} of any private
wale':" nompalwh. mutual water company, or other non-govemmantal enlity pursuant to which Mortgagor or the Property may
racelve any rights.

i} ¥n the event any one or more of tha provisions contained In this Mortgage or in any promissory note{s) harehy secured shall for
any reason be held to be invalid, llagal or unenforceable In any respect, such Invalidity, illegality or unenforceabliity shall not
afiect any other provision of this Morigage or said promissory noie(s), but this Morigage and said promissary note(s) shall be
consiryed as if such invalld, itlegal or unenforceable provislon had never been contalned herein or therain.
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i) This document and any attachments may be executed in counterparts, each of which shail be deamed an original, but which
shall constitute one and the same Instrument. This document may ba signed and delivarad by facimile or electronic
transmission, eilher of which shall be effective as an ariginal.

k) Mortgagor acknowledges receipt of a complated copy of this document and ils attachments,

WAIVER OF RIGHT YO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER 1S KNOWINGLY, WILLINGLY AND VOLLUNTARILY GIVEN.

Dhiess Yooy S D ot (2.5

Qliver Larry Lee | Carolyn C. Lee /

ACKNOWLEDGMENT.

State of Idaho, County of , |E s & AR , 88,

On this_3 ¢4, day of ) I . 201(-, before me, the undersigned, a Notary Public in and for the State of idaho, persanally
appeared Oliver n n e, hushand and wife, known to me to be the persons whose names are subseribad 10
the within instrument, and acknowledged 10 me that they axecuted the same.

IN WITNESS WHEREOF, | have hereunto sel my hand and affixed my official seal the day and yaar In this cenificate first above

"f"““"\ .
) 1 [t S EC.-'\

Notary Publig for the Styte of Idaho
Residing at ‘.:c\n\(\ £ rn“\ My Commission Expires: |3 i ¥} { =2

“gllllll[. ™
o

UG Beye,
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED JUNE 14, 2016

Q. Larry Lee
Loan: 0000257098 - 5541657101

EAL ESTATE DESC H
PARCEL 1:
;ggﬁgsl:’?ﬁ EJSRTH. RANGE 35 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY, IDAHOQ.
EXCEPTING .THEREFROM: THAT PORTION CONVEYED TQ STATE OF IDAHO BY INSTRUMENT RECORDED IN BOOK 124 OF
DEEDS, AT PAGE 220 AND ALSO RECORDED iN BOOK 124 OF DEEDS, AT PAGE 249, RECORDS OF JEFFERSON COUNTY.

PARCEL 2

TOWNSHIP 6 NORTH, RANGE 35 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY, IDAHO.

SECTION 20: NEY,; EXNWY; NASEY; SKSEW

EXCEPTING THEREFROM: THAT PORTION CONVEYED TO STATE OF IDAHO BY INSTRUMENT RECORDED IN BOOK 89 OF
DEEDS AT PAGE 481, RECORDS OF JEFFERSON COUNTY.

PARCEL 3:
TOWNSHIP 8 NORTH, RANGE 35 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY, IDAHO.
SECTION 33: E%

PARCEL 4:
TOWNSHIP 6§ NORTH, RANGE 35 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY, IDAHO
SECTION 34: W%

TURE AND/ PRINKLER IPMENT CRI N:

IRRIGATION EQUIPMENT:
#1Valiey Model 6000 Serial # 53773 Cenler Plvot
US Electric Motor High Thrust 125 HP |0 # R-9982-04-288 R2254141M
Johnston Turbine Pump #18840 91840
#2Valley Model 6000 Serial # 53774 Center Pivot
US Elactric Motor 125 HP Serlial # HAJ1205158
Johnston Turbine Pump #9 91840
#2Valley Model 8000 Serial # 53775 Canter Pivol
US Electric Motor High Thrust 125 HP 1D # 9984/NO1L266R141R-2
Johnsion Turbine Pump #5030 91840
#4Vallay Model 6000 Serial # 53772 Center Pivot
US Electric Molor High Thrust 125 HP |D # R-0982-00807 R2087178
Johnston Turbine Pump Model # 12GMC Serial # GF14782 91840
1-Valley 1260' Pivat with/Comer System Model #800C Serial #212809
1-Floway Pump Serlal #8-0143-A
1-US 60 HP Motor Serial #6233A/A09A147R589R-1
1-Valley 1260' Pivot with/Corner System Model #800C Serial #212789
1 - Floway Pump Serial #6-0143-8
1-US 60 HP Motor Sarial #6233A/A08A217R118R-13
3 - 8-Tower Valley 7000 Center Pivots
1-25 HP Pump
All Mainling

e Gy glon Gt O 2
Cliver Larry Lee ,‘7! / Carolyn C. Lee

4
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718

Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L. “BUTCH"” OTTER
Governor
June 29, 2016 GARY SPACKMAN
Director
Idaho AgCredit FLCA
PO Box 386
Rexburg ID 83440

RE: Notice of Security Interest in a Water Right 31-7166B, 31-7166C, 31-7166D & 31-
7166E

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc:  Larry Lee
Carolyn Lee



