RECEIVED
JUN 13 0

Depariment ol Water Resources

STATE OF IDAHO Eastem Regron
DEPARTMENT OF WATER RESOURCES

Formi 42-248(6) 2/14

Notice of Security Interest in a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

I Water Right/Claim No. | Water Right/Claim No. | Water Right/Claim No. Water Right/Claim No.
35-7113A Y 35-72948 O¥X-
35-8741A 35-2089 O~
35-7012B )~
35-7599 (Y
35-7464A ()%~
2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEL of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

Idaho AgCredit, PCA
PO Box 985
Blackfoot, ID 83221

Phone 208-785-1510

Email

4. Name of Water Right Owner/Claimant(s) Watt Equipment, LLC

5. Expiration Date of Notification Period 3/1/2026

6. s this a Renewal of Request for Notification? O ,YES W

7. Signature(s) of Security Interest Holder(s) M’/
Title, if applicable Branch Manager

For Office Use Only

Receipted b)t;)_g Date { E!J :3,.3 Qr JL& Receipt No. E QLng J {217 Fee , ig E‘Tgi -
Processed by A) Date WR _®& H Date i !at !QI H (Q
35 -aDB
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< Idaho AgCredit REAL ESTATE MORTGAGE -
Date: March 4, 2016 Loan: 0005520006 - 2224259101

WHEN RECORDED MAIL TO:

Idaho AgCredit, PCA

SE istument £ 87500

sl hir) 2018-03-30_ 04.08:18 PM _ No. of Pages: 8

Recorded for: FIRST AMERICAN TITLE < BLACKFO
PAMELA W. ECKHARDT Fee: $31.00
S reie By s
Elecironicaly Recorded by Simpifia

. SN 1T 3ND aLILl=1e,

= YV all, axd LaL

d pka Twvie -, ptt,_ an 8 H 5@ addrass is
£3262 hereinafter called "Morigagor®, and |daho AaCred A {Morigagee®), a w ed subsidiary of Idaho AgCredit ACA a
corporation, existing and operating under the Farm Credit Act of 1971, as amended, having its principal place of business at 188 W
Judicial PO Box 985, Blackfoot, Idaho 83221,

2. WITNESSETH: That Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
together with right of entry and possession the following described real properly situated in the County(ies) of Bingham, State of

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixtures, inciuding but not limited to the following: All pumps, motors, columns, tubes, shafls, bowls, panels
end all electrical appurtenances, mainline, laterals, whee! lines, plvaticircle imigation systems, fisers, heads, couplers, end piugs,
valves, valve openers, reducers, Joinls, tees and wyes, as well as all addiions and replacements thersof, heraby declared
appurienant therelo and which are more particularly described on the aftached Schedule A.

WATER RIGHTS;

TOGETHER WITH: Idaho Department of Water Rescurces Decree Number 35-7113A, Priority Date January 28, 1970, for 1,15 cfs.
TOGETHER WITH: Idaho Department of Water Resources License Number 35-87414, Pricrity Dale April 17, 1989, for 0,08 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-70125, Prigrity Date January 18, 1968, for 0.81 cfs.
TOGETHER WITH: Idaho Deparimant of Water Resources Decree Number 35-7509, Priotity Date March 29, 1976, for 1.13 cfs.
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 35-7464A, Priority Date January 9, 1975, for 1.54 cfs.
TOGETHER WITH: Idaho Dapartment of Water Resaurces Decree Number 35-72848, Prionty Date February 18, 1987, for 1.54 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-7484B, Priority Date January 8, 1975, for 1.54 cfs.
TOGETHER WITH: ldaho Department of Water Resources Decree Number 35-2089, Priority Date March 13, 1948, for 1.56 cfs.

Parcel 1:
TOGETHER WITH: Idaho Depariment of Waler Resources Decrag Number 35-7464B, Priotity Date January B, 1975, for 1.54 CFS,
308 AFA.

Parcal 2:
TOGETHER WITH: Idaho Department of Water Resources Decres Number 35-13883, Priority Date June 5, 1979, for .68 CFS, 132
AFA,

This real estale is offered to secure all present and future loans or advances in the name(s) of Jofirey L. Walt, aka Jeflrey Layne
Wah, and L. Lisa Wait, aka Laura Lisa Walt, husband and wife, as well as any renewals or extensions thereof,

This Morigage is also given for the purpose of securing the payment of all the morigager's cbligations under a Continuing Guaranty -
Recourse and Conltinving Guaranty - Nonrecourse between morigagor and morigagee.,

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafier constructad or placed thereon; all standing timber and timber to be cut located {hereon; all
existing and fulure waler rights, howaver evidencad, to the use of water for lrigation, fivestock and domestic purposes, including
imigation and watering equipment and syslems, dilches, lalerals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
generalors, wind machines, and fencing and storage tanks, now or heraafter used in connection with the property, all of which are
hereby declared to ba fixtures; all grazing rights, leases, permits and licenses; all ofl, gas, and mineral leases, pemits and rights
used with the property; and all lenements, hareditaments, easements, rights-of-way and sppurtenances to the property (horeafier
collactively referred to as the "Property”).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfars, conveys and sels over to Morigagee all the rents,
royalties, issues, profils, revenue, income and other banefits of the property arising from the use or enjoyment of all or any postion
thereof or from any isase, mincral lsass, or agreement pertaining thereto (colfectively the “Rents™); SUBJECT, HOWEVER, to the
right, power and authority given to and conferred upon Martgagor by Paragraph 7.c hareof.

5. FOR THE PURPOSE OF SECURING:

a} payment of the indebledness or obligations evidenced by the following promissory nole{s) and/or guaranties execuled by
Mongagor and/or others to the Morigagee at the times, In the manner and with interest as thefein set forth (notes may contaln
variablg or adjustable rate provislons):

Bate of Note Matyurity Dato Amouynt of Nota
March 4, 2018 March 1, 2028 $500,000.00

b) the payment of such addillonal loans or advances, including advancas under a revolving line of credit, with interest thereon, as
hereafler may be made lo Mortgagor, or Morigagor's succassors of assigns, andior lo parties whose obligation Maortgagor is
guaranieeing, evidenced by a promissoty note or otherwise and any cbligations evidenced by any guaranties executed by Mortgagor
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< Idaho AgCredit REAL ESTATE MORTGAGE —
Date: March 4, 2016 Loan: 0006520008 - 2224259101
WHEN RECORDED MAIL TO.
ldaho AgCredil, PCA
PO Box 985

Blackfoot, ID 83221

1. THIS MORTGAGE is made this March 4. 2018 betwe: aho Limited
af} a Wa g ; att, &

el

git,_aKa ‘
wife; a 1 Watt, aka J ait, a2 e address s
83262 hereinafier callad "Mortgagor”, and jgaho AgCredif A ("Mortgegee™), & wh ed subsigdi gho AgCredit, ACA, a
corperation, existing egtd oparating under the Farm Credit Act of 1971, as amended, having s principal place of business at 188 W
Judicial PO Box 985 Blackfoot, |daho 83221.
2. WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unic Morigagee
together with right of entry and possession the following described real property situated in the County(ies) of Blngham, State of
Idaha:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including but not fimited to the following: All pumps, molors, columns, lubes, shafts, bowls, panels
and all electrical appurienances, mainling, laterals, wheel lines, pivot/circle imigation systems, risers, heads, couplers, end plugs,
valves, valve openers, reducers, joinis, tees and wyes, as well as alf addiions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described on the attached Schedule A.

WATER RIGHTS:

TOGETHER WITH: Idaho Dapartment of Waler Rasources Decree Number 35-7113A, Priority Date January 28, 1970, for 1.15 cfs.
TOGETHER WITH: Idaho Departimient of Water Resources License Number 35-8741A, Pricrity Date April 17, 1989, for 0.08 cfs.
TOGETHER WITH: [dahe Department of Water Rasources Decree Number 35-70128, Prorlty Date January 18, 1988, for 0 61 cfs.
TOGETHER WITH: |daho Departrnent of Water Resources Decree Number 35-7599, Priority Date March 28, 1978, for 1.13 cfs,
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 35-7464A, Prionty Date January 9, 1975, for 1.54 cfs,
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-7294B, Priority Date February 18, 1687, for 1.54 cfs.
TOGETHER WITH: idaho Department of Water Resources Decree Number 35-7484B, Priority Date January 8, 1975, for 1.54 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-2089, Priority Date March 13, 1948, for 1.56 cfs.

Parce! 1;
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 35-7484B, Pricrity Date January 8, 1975, for 1.54 CFS,
308 AFA,

Parcel 2.
TOGETHER WITH. idaho Department of Water Resources Decree Number 35-13883, Priotity Date June 5, 1979, for .66 CFS, 132
AFA.

This real estate Is offered lo secure all present and future loans or advances in the name(s) of Jeffrey L. Wati, aka Jefirey Layne
Walt, and L. Lisa Walt, aka Laura Lisa Watt, husband and wife, as weil as any renewals or extensions thareof.

This Mortgage Is also given for the purpose of securing the payment of all the marigagor's obligations under a Conlinuing Guaranty -
Recourse and Continuing Guaranty - Nonrecourse between morigagor and mortgagee.

state mortgage is also Inten be: a fixturs filing an exed not only as a mortgage buta
ling.

3. TOGETHER WITH: all buildings, structures, aquipment, fixtures {including trees, vines and shrubs) and improvements of every
kind and description now or hereafler constructed or placad thereon: all standing timber and timber to be cut located thereon; all
existing and future water rights, however evidenced, to the use of water for imigation, livestock and domestic purposes, including
imigation and watering equipment and systems, ditches, laterals, condulis, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurienant to the property, and all pumping plants, elecirical
generators, wind machines, and fencing and storage tanks, now or hereafler used in conneclion with the property, all of which are
hareby declared to ba fidtures; all grazing rights, leases, permits and licenses; all oll, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, aasements, rights-of-way and appurtenances to the property (hereafter
collactively refarrad to ag the "Property”).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royalties, issues, profits, revenue, income and other benefits of the property arlsing from the use or enjoyment of all or any portion
thereof or from any lease, mineral lease, or agreement pertaining therelo {collectively tha "Rents"); SUBJECT, HOWEVER, o the
right, power and autharity given to and conferred upon Mortgagor by Paragraph 7.c hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the follawing promissary note(s) ant/or guaranties executed by
Mortgagor andfor others to the Mortgagee al the {imes, in the manner and with interest as therein set forth {notes may contain
variable or adjustable rato provisions):

Date of Nota Maturity Date Amount of Note
March 4, 2018 March 1, 2028 $500,000.00

b} the payment of such additional loans or advances, including advances under a revelving fine of credit, with Interest thereon, as
hereafter may be made to Morigagor, or Mortgager's successors or assigns, and/or to parties whose cbligation Mortgagor Is
guaranteeing, evidenced by a promissory note or otherwise and any cbligations evidenced by any guaranties exacuted by Morigagor
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in favor of Mortgagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by
this Morigage only if the promissory note, guaranty, or other document evidencing such loans or advances shall reciie that it is to be
secured by this Mortgage; c) the paymen! of eny subsfitute notes, renewals, reamortizations, and exiensions of all indebtedness
securad by this Mortgage; d) the performance of every obligation and agreement of Mortgagor whether contained or incorporaled by
refarence in this Morigage, or contained in any loan document or guaranty executed by Morigagor in favor of Morigagee, with
respect to any loan, advance, or guaranty secured by this Morigage; and ) the payment of ali sums expended or advanced by
Morigagea under or pursuant {0 the terms of this Mortgage, logether with interest thereon as herein provided. The continuing validity
and priority of this Mortgage as security for future loans, advances or guaranties shall not be impaired by the fact that at certain
li:"nes heraafter there may exist no outstanding indebtedness from Morigagor to Mortgagee or no commitmenl to make loans or
advances

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use loan proceads solely for the purposes set forth in the loan application(s)} or agreements, to comply with the Farm Credit
Act of 1871, as amended, and/or the regulations of the Farm Credit Administration, now existing or as hereafler amended.

b} To keep the Property in good condition, working order and repair; care for the Property in accordance with standards of good
husbandry and to keep all trees, vines and crops on sald fand properly cultivated, irmigated, fertilized, sprayed, and fumigated; not
fo remove, destroy or suffer the removal or destruction of any bullding, fence, canal, well or other improvements or fixtures
thereon; not to remove, replace or alter any horlicultural or viticultural tree, vine or shrub planted thereon without the prior written
consent of Morigagee, excep! in the ordinary course of business; to complete or restore promplly and in good and workmanlike
manner any buliding which may be constructed, damaged or desiroyed thereon; to comply with ail laws, covenanis and
restrictlons affecting the Propeity; not to commit or permil wasta thereof;, not to commit, suffer or permit any act upon the
Property in violation of law; o do all other acts which from the characler or use of the Property may ba reasonably necessary, the
specific enumerations herein not excluding the general; to observe and perfomm ail obligations of Mortgagor under any lease of
the Property.

c) To provide, maintain and delfiver to Morigagee fire and all other types of insurance of the type and in amounts as Mortgagee
may require, with loss payable clauses solely in favor of Morigagee. In the event of loss, the Insurance proceeds, or any parl
thereof, may be applied by Mortgages, at its option, to the reduction of the indebtadness hereby secured or to the restoration or
repair of the property damaged. In the event that the Morigagor shall fail to provide satisfactory hazard insurance, Morigagee
may procure, on Morigagor's behall, insurance in favor ol Morigagee alene. If insurance cannot be secured by Mortgagor 1o
provide the required coverage, such inability shall constitute an event of default hereunder.

d) To appeat In and litigate any action or proceeding purporting 1o affect the security hereof, the tit'e fo the Propenty, or the rights
or powers of Morigagee, Morigagee may appear In and litigate any such action or proceedings, Inciuding any bankrupicy,
pariifion or condemnation proceeding, affecting the Properly, or Mortgagee’s interest therein, in which avent Mortgagor agrees to
pay all costs and expenses thereof, including atfomey’s fees and cosls of securing evidence of title.

e) To pay on or bafore the due date all taxes and assessments effecting the Property, including all assessmants upon walter
company stock and all rents, assessments and charges for water, appurtenant to or used in connection with the Property: to pay,
when due, all encumbrances, charges, and liens, on the Property or any part thereof, which at any time appear to be prior or
superior herelo.

f) In case of any suit to foreclose this Mortgage or to callect any charge arising out of the debt hereby secured, or of any suit
which the Morigagee may deem necessary {o prosecule or defend to effect or protact the lian herein, including any proceeding in
bankrupicy, or if Morigagee retains an attorney to advise Mortgagee in connection with this Morigage or any olher agreement
related lo the indebtednaess secured by this Morigage, Morigagor agrees to pay a reasonable sum as slorney's fees and all
costs and legal expenses in connection with sald suit, and further agrees to pay the reasonable costs of searching the records
and abstracting or insuring the fitle, and such sums, costs and expenses shall be secured hereby and shall be inciuded in any
decree of foreclosure. The feas and costs described herein and elsewhere in this Mortgagae shall be in addition fo those set forth
in the loan agreement or any other written agreement between Mortgagor and Morigagee.

g) Should Martgagor fail to make any payment or to do any act as provided for in this Morigage, then Mortgagea, but without
obligation to do sc and without notice to or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof,
may: make or do the sama In such manner and to such extent as either may deem necessary to protect the Property, Mortgagee
being authorized to enter upon the Property for such purposes; commence, appear in and filigale any action or proceeding
purporting 1o affect the securily hereof or the rights or powers of Morigages, including any bankruptcy proceeding affecting the
Property; pay, purchase, contest, or compromise any encumbrance, charge or lien which in the judgment of either appears to be
prior or superior hereto; and In exercising any such powers, incur any liability, expend whatever amounts in s absolute
discretion it may deem necessary therefore, including atlorney's, accountant's, appraisal, and environmental fees, and costs of
securing evidence of title, and all amounts so expended shall be cbligations of Mortgagor secured by this Mortgage. Nothing
contained hereln shall prohibit Morigagee from entering the Property, at a reasonable time and upon reasonable notice to
Mortgagor, without incurring or assuming any obligalions or liabllities whatsoaever, for the sole purpose of inspecting the Property.

h) To pay immediately and without demand all sums expended by Morigagee pursuant lo the provisions hereof, with Interest
from date of expenditure at the same rate as is provided for In the nete or noles secured by this Morigage. In the event that such
sums are not immediately paid, they shall be added, along with the appropriate amount of capital stock or participation
cerificates, to the principal balance of the indebtedness secured hereby and shall accrue interast as herein set forth. All such
sums shall be sacurad horcby.

i} Environmental Representations, Warmranties and Covenanis.

1) Except as disclosed in writing to Marigagee, or except as olherwise provided in any loan agreement betwaen Morigages
and Morlgagor which specifically refers to the Property, to the best knowledge of Mortgagor afler due inquiry, Mortgagor
hereby further represents, warranis and covenants as follows:

(a) No poliutants, contaminants {including oll or other petroleum products), toxic or hazardous substances, or solid or
hazardous wastes, as such terms ara defined under any federal, state or local Environmenlal Law, reguiation or
otdinance {herelnafler “Contaminants”) have been, are being or will be generated, manufactured, produced, stored,
disposed of, discharged, released, threatened to be released, or otherwise allowed to migrate or escape on, under or
from the Property in such quaniities or concentrations as would viclate any federal, state or local Environmental Law,
regulalion or ordinance or as would require Morigagor to report such condition to any governmental authority or to
undarlake removal or remedial action to clean up such contaminants;

{b) No Contaminants are Ilccated on, in or under any property located adjacent 1o the Proparty in such quantities or
concentrations as would constitute @ violation of any Environmental Law or as would require the owner of the adjacent
property to report such condition to any governmental authority or te underiake removal or remedial action to clean up
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such Contaminants;

(c) Neither the Praparty, nor any portien thereof, nor any adjacent property or portion thereof, has been or is proposed to
be listed under the Comprehensive Environmenta! Response, Compensation and Liability Act (42 U.S.C. Section 8801,
et seq.), or any analogous state law. Marigagor shall immediately nofify Mortgagee f Martgagor acquires any information
conceming the listing or proposed listing of the Property or any adjacent property and shall provide Mortgagee with any
documents in Morigagor's possession relativa thereto;

{d) No hazardous wasles, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section
8801, et seq), or any analogous state law ("Hazardous Wastes™), have been, are being or will be stored or treated in
surfac: Imrfp;oundmems or other structures or facilities located on the property that are partially or entirely below the
ground surface;

(e) No litigation, invesligalion, administrative order, consent order, agreaments, or other action, proceeding or settlement
(hereinafter "Action”) has previously been brought, is now pending, of to the best knowledge of Mortgagor threatened
against or anticipated by Mortgagor, with respect to Mortgagor's use or managemen! of Hazardous Malerials or
Hazardous Wastes or the environmental condition of the Property, including any underying groundwater. Upon leaming
thereof, Morigagor shall Immediately nolify Morigagee of any such Action or threatened Action and provide Morgagee
with coples of all documentation relative thereto; and

{f) Except as disclosed In writing to Mortgagee, no underground tanks, wells (axcept domestic water wells), septic tanks,
ponds, pits of any other storage tanks ("Tanks") (whether cumently In use or abandoned) are or were located on or under
the Property and no Tanks are or were serving the Property described herein, With respect to any Tanks disclosed in
writing to Mortgagee, Morigagor shall comply with all federal, state and local laws, regulations and ordinances and any
requirements of city or county fire departments, applicable to the maintenance and use of such Tanks, including, without
limitation, Titke 40 of the Code of Federa! Regulations Part 112.

2) Nothing herein shall be deemad to prohibit Mortgagor from {a) using, handling or storing hazardous materials or
substances, as defined under any federal, state or local law, regulation or ordinance (*Hazardous Malerials”} or (b} storing or
treating non-hazardous wastes, so long as such activities are carried out in a gaod end husbandlike manner in the ordinary
course of business, and in compliance with all applicable enviranmental laws, regulations, permits, orders or olher
requirements.

3) In the evenl thal Morigagor is In breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, at its sole expenss, shall lake all action required, Including environmental cleanup of the Property, to comply with
the rapresentations, warranties and covenants herein or applicable legal requirements and, in any event, shall take all action
deemed necessary by appropriate governmental aulhorilies. Mortgagee shall have the right, but nol the obligation, to advise
Bppropriate govemmental authoriies of any environmental condition on or affacting the Property that constitutes or may
constitute a breach of Morigagor's obligations hereunder,

4) Mortgagor and its successars and assigns shall indemnify, defend, protect, and hold harmless Morigagee, its directors,
officers, employees, agenis, shareholders, successors and assigns and their officers, employees or agents, from and
against any and all claims, suits, damapes, liens, losses, liabilities, Interest, judgmenls, response and cleanup costs,
demands, actions, causes of aclion, injuries, administrative proceedings and orders, consent agreemenls and orders,
penalties, costs and expenses (including any fees and expenses incurred in enforcing this Indemnity, any out-of-packet
iligation cosls and the reasonable fees and expenses of counsel) of any kind whalscever (“Claims®) paid, incurred or
suffered by, or asserted against Mortgages, including but not limited to Clalms arising out of loss of life, injury to persons,
trespass or damage fo or contamination of property or natural resources, or injury to business, in connectlon with or arising
out of the activities of Mortgagor on the Property, Mortgagor's predecessars in intarest, third parties who have been invited,
permitied or irespassed on the Property, or parties in a contractual refationship with Martgagor, or any of themn, or which
diractly or indireclly arise out of or result from or in any way connected with the Property, whether or not caused by
Mortgagor or within the conirol of Mortgagor, including without limitation; (a) the presence, use, generation, treatment,
storage, disposal, release, threatened release, or discharge of any Harardous Material or Contaminant at or from the
Propetty and/or the cleanup of Hazardous Materials or Contaminants within, on or under the Property; (b) Mortgagor's
breach of any of the representations, warranties and covenants contained herein; and {c) Morigagor's violation or alleged
violation of any applicable Environmental Law, regulation or ordinance.

5) Morigagor's representations, warrantles, covenants and indemnities contained herein shall survive the occumence of any
avent whalsoever, Including withoul limitation the payoff of any promissory note{s) secured hereby, the release or
foreclosure of this Mortgage, the acceptance by Morigages of a deed in lieu of foraclosure, or any transfer or abandenment
of the Property

6) The ternm “Environmenta! Law™ shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertalning fo heallh, industrial hygiene, or the environmantal conditions on, under or about the Property,
including bul not Kimited to enaciments requiring the removal or containment of asbeslos-containing materals in private
buildings

7) Mortgagor shall permit, or cause any tenant of Marigagor to permit, Mortgagee or its agents, or Independent contractors
to enter and inspect the Property at any reasonable time for purposes of determining, as Morlgagee deems necessary or
desirable: (2) the existence, localion and nature of any Hazardous Materials or Hazardous Wastes on, under or about the
Property, (b) the existence, location, nature, magnituda and spread of any Hazardous Materials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c) whether or not Morigagor and
any tenant of Morigagor is in compliance with applicable Environmentat Lew. If Mortgagor ar its tenants fail to comply fully
with the terms of this subdivision 7), Morigagee may oblain affirmative injunctive rellef to compel such compliance.

i) Grazing Rights. If any portion of the Property described in this Morigage is used by Morigagor as the basis for obtaining
grazing permits or other grazing rights issued by any governmental agency, including without IImitations the Forast Service, U S
Department of Agriculture or the Bureau of Land Management, U.S. Department of Interior, Morigagor covenants and agrees as
follows:

1) Said grazing permits or olher rights are in good standing and have not been modified, reduced or limited In any other
respect, except as fully disclosed in writing o Morgages;

2) Mortgagor will perform all obligations imposed as a requirement of exarcisa of said grazing penmits or other rights and will
comply with all laws, rules and regulations applicable therato;

3) Mortgagor will take such timely action as may be required to cause the renewal or relssuance of sald grazing permits or



€ ldaho AgCredit REAL ESTATE MORTGAGE Page 4

ASHTOR QI 1M
Date: March 4, 2016 Loan: 0006520006 - 2224253101
other rights from time to time as they expire during the term thereof. Morigagor agrees and acknowledges that the failure lo
renew or cause the reissuance of any said permits for any reason, whether the result of an act or omissicn of Morigagor or

for reasons beyond Mostgagor's control, [s an event of default hereunder and Mortgagee shall heve the right to exercise the
rights hereinafier sat forth in this Mortgage: and

4) Mortgagor agrees fo pay all fees, charges, rents or other paymenis accruing under said permits or any renewals thereofl
prior to delinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall becorme a part of the
indebtedness secured by this Mortgage and shall be immediately due and payable.

7. IT IS MUTUALLY AGREED THAT:

a) Any award of damages in connection with any taking or condemnatian or injury to the Property by reason of public use, or for
damages resulfing from private trespass or Injury o the Property, is absolutely and uncondilionally assigned and shall be paid to
Mortgagee, under the terms and conditions of this Morigage pertaining to Rents. Upon receipt of such money Morigagee may
apply the same on the indebtedness secured hereby. Mortgagor agrees lo execute such further documents as may be required
to effect the assignments herein made as Mortgagee may require.

b) At any time, without affecting the liability of any person for the paymenl of the indebtedness secured hereby, and wihout
otherwise affecting the security hereof, Morigagee may 1) consent te or Jein in the making of any map or plat of the Property; 2)
grant any easement or create any restriction thereof, 3) subordinate this Morigage; 4) extend or modify the term of the loan or
loans secured hereby; and 5) release without warranty, &ll or any part of the Properiy.

¢) Prior to any default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation,
covenant, or agreement of Mortgagor contalned herein, Morigagor may, for collection and distribution purposes only, collect and
receive the Rents as they come due and payable; the Rents are to be applied by Mortgagor to the payment of the principal and
interest and ali other sums due or payable on any promissory note or guaranty secured by this Moripage and to the payment of
all other sums payable under this Morigage end, thereafter, so long a3 the aforesaid has cccurred, the balance shall be
distributed to the account of Mortgagor. Upon any such default, Morigagee may at any time without notice, either in person, by
agenl, or by a receiver to be appolnted by a court, and without regard to the adequacy of any security for the indebledness
hereby secured, enter upon and lake possessian of the Propecty or any part therecf, in his own nama, sue for or ctherwise
coilect such rents, Issues and profiis, including those past due and unpaid, and apply the same, less costs and expenses of
operation and callection, including reasonable attomey's fees, upon any indebledness secured hereby, and in such order as
Martgagee may determine; also perform such acts of repair, cullivation, imgation or protection, as may be necessary or proper lo
consarve the value of the Property; also fease the same or any part thereof for such rental, term, and upon such conditions as its
judgment may dictate; also prepare for harvest, remove, and sell any crops that may be growing upon the Property, and apply
the proceeds thereof upon the indebledness secured hereby.

d) The enltering upon and taking possession of the Property, the collection of such rents, Issues, and profits, or the proceeds of
fire and other insurance policies, or compensation or awards for any taking of or damage to the Property, and the application or
release thereof as aforesald, shall not cure or waive any default or notice of defaut bereunder or invalidale any act done
pursuant to such notice

&) Upon default by Mortgager in payment of any Indebtedness secured hereby or [n performance of any agreement hareunder,
all sums secured hereby shall immediately become due and payable at the option of the Morigagee and in accordance with
applicable state law. In the event of default, Morigagee may employ counsel to enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Property by adverliscment and sale, and in accordance with other applicable
state law, and may exercise such cther rights and remedies granted by law and equity, which righis and remedies shall be
cumulative and not exclusive. Morigagee may resort to and realize upon the security hereunder and any other real or personal
property security now or hereafler held by Morigagee for the obligations secured hereby in such order and manner as Morigages
may, In its sole discretion, determine. Resort to any or all such security may be taken concurrently or successively and in one or
several consolldated or independent judicia! actions or lawiul nonjudicial proceedings, or beth, If the cbiigation secured by this
Mortgage s also securad by personal property, fixtures or crops, Morigagee may enforce its security interest in the parsonal
property, fodures and crops and its lien under this Mortgage in any manner and In any order or sequence permitied by applicable
law. All remedles are cumulative and none ane exclusive; no election by Morigagee to pursue one remedy or item of collateral
shall be deemed lo be a raleese or walver of any other item of collatera! or a release or modification of the liabildy of Mortgagor
or any guarantor to pay and perform in full all obligations to Mortgages. The procedures goveming the enforcement by
Mortgagee of its foreclosura and provisional remedies egainst Morigagor shall ba govemed by the laws of the state in which the
Property is located. Nothing contained herein shall be canstrued to provide that the substanlive law of the state In which the
Property is located shall apply to Mortgagee's righls and Morigagor's obligations hereunder or under the promissory note(s) or
guaranties described herein, which are and shall continue to be governed by the substantive law of the state in which the
promissory nole(s) or guaranties were executed.

f) The fallure on the part of the Mortgagee o promptly enforce any right hereunder shali not cperate as a waiver of such right and
the waiver by Morigagee of any default shall not constitute a waiver of any other subsequent defaults, Subseguent acceptance of
any payment by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Morigagee's rights hereunder
as the result of any sale, agreement 1o sell, conveyance, or alienation, regardiess of holder's knowledge of such default, sale,
agreement to sell, conveyance, or alienation at the tims of acceptance of such payment.

g) This Morigage applies to, inures fo the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administralors,
executors, suctessors and assigns. The tarm Morigagee shall mean the holder and owner of any nole secured hersby; or, if the
note has been pledged, the pledgee therzof. In this Mortgage, whenever the conlext so requires, the masculine gender includes
the feminine and/or neuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are joint and
several.

h) In the event the herein-described Property, or any part thereof, or any interest thereln, Is sold, agreed fo be sold, conveyed
allenated or transfermed, including any water transfer as defined below, by Mortgagor, or by operation of law or otherwise, except
by inheritance, without Morigagee's prior written consent, all obligations sesured hereby, irmespective of the maturity dates. at the
oplion of the holder hereof, and without demand or notice, shall immediately become due and payable. Fallure to exercise such
oplion shall not constitute a waiver aof the right to exercise this option In the event of subsequent sale, agreement lo sell,
conveyance or aflenation.

A waler transfer is any transfer, asslgnment, sale, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of
option to purchasa, or other disposition of, directly, indirectly or in trust, voluntarily ar involuntarily, by cperation of law or
atherwise, or the entry inlo a binding agreement to do any of the foregoing with respect to all or any part of 1) the
groundwater an, under, pumped from or otherwise available to the Property, 2) Mortgagor's right to remove and extract any
such gmundwater including any permits, rights or licenses granted by any governmental authority or agency and any rights
granted or crealed by any easement, covenant, agreement or confract with any person of entity, 3} any rights 1o which the
Properly is entitied with respect to surface water, whether such right is appropriative, riparian, prescriplive or otharwise and



L]
v .

" &ldaho AgCredit REAL ESTATE MORTGAGE Pages

ASN 1091 RN
Date: March 4, 2016 Loan: 0006520006 - 2224255101

whelher or not pursuant to permit or other govemmental authorization, or the right to store any such waler, 4) any water,
water right, water allocation, distribution right, delivery right, water storage right, water allocation, or other water.retated
entilement appurienant or otherwise applicable to the Property by virtue of tha Property's being situated within the
boundarles of any district, agency, or other govemmental entity or within the boundaries of any private water company,
mutual waler company, or other non-govemmental entity, or 5) any shares (or any rights under such shares) of any private
water company, mutual water company, or other non-govemmental entity pursuant to which Morigagar or the Property may
receive any rights.

{) In the event any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shalt for
any reason be held to be Invalid, Megal or unenforceable in any respect, such Invalidity, illegality or unenforceability shall not
affect any other provision of this Morigage or said promissory note(s), but this Mortgage and said promissory note(s) shall be
construed as if such invalid, ilegal or unenforceable provision had never been contained herein or therein,

i} This document and any attachments may be executed in counterparts, each of which shall be deemed an original, but which
shall conslitule one and the same instrument. This document may be signed and delivered by facimile or electronic
transmission, either of which shall ba efleclive as an original.

k) Mortgagor acknowledges receipt of a completed copy of this documant and lts attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT TO THE OTHER THAT THIS WAIVER JS KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

Watt Equ nt, LL.C., An Idaho Limited Liability Company




4 ldaho AgCredit REAL ESTATE MORTGAGE Page &

ASN 308 {R1T U4}

Date: March 4, 2016 Loan: 0006520006 - 2224259101
ACKNOWLEDGMENT.

State of idaho, County or_bu;&xm_ ss.

On lhts_ﬂjﬁ day of _M_ 20_]11 before me, the undersigned, a Notary Public in and forthe State of Idaho personally
appeared Jefiray L. Watt and Tyler Watt, known or identified to me to be the Members of Lirni

ny, whose name ls subseribed fo the within instrument and acknowledged to me thal thay are aulhonzed and
lnslruded to execule the same on behalf of said Limited Liability Company, and further acknowledged to me that said Limited Liability
Company executed the same,

IN WITNESSWHEREOF, | have hereunto set my hand and seal the day and year In this Certificate first above written.

.

. KATIE V. waL,

Residing at ﬂﬂ%]ﬂl  NOTARY Pgi:;%&m ssion Expires: 'Q'! 7‘12
_ STATE OF

- ri
- Y

State of idaho, County of_&ﬂﬁ;&]m 38,

On this m'i day of _nthJ_ 201, before me, the undersigned, a Notary Fublic in and for the Stale of idaho, personally
appeared Jeffrev L Walt and L, LIsa Watt, husband and wife, known to me to be the persons whose names are subscribed to the
within instrument, and acknowledged to me that they executed the same.

IN WITNESS
wrilten,

EREQF, | have hereunto set my hand and affixed my oﬂ' caal sea! the day and year in this ceriificale first above

§ KATIEV. WALLACE

Pablic for the St;te of Idaho k chArTAERgFPFD%Hg

Residing atﬂﬂdna")ﬁl‘ -: ' MyCommlssTon pire: ‘Q | 7/~ !q

State of Idaho, County of Q 88.
On this 5053&, of : 20]_{4 before me, the undersigned, a Notary Fublic in and for the State of Idaho, personally

appearad Tvler M, Watt and Amy Watt, husband and wife, known to me to be the persons whose names are subscribed 1o the within
instrument, and acknowledged to me that they executed the same,

IN WITNESS WHEREQOF, | have hereunto set my hand and affixed my official seal the day and year in ihis ceriificate first above

written. AL
%WMM 1‘WKATIE v, WALLACE

Notary Puflic Ter the State of idaha NOTARY PUBLIG

¥ STATE CF IDAHO
Residing at E res: M
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED MARCH 4, 2016

Jeffrey L. Watt
Loan: 0006520006 - 2224259101

L ON:
Parcel 1: (Liberty Tract) *
Part of the W4 of Seclion 12, Tawnship 3 South, Range 33 E.B.M., Bingham County, [daho, described as: That portion of the W5
lying South of a line dascribad as follows: Beginning at a point that is M. 00°06'33" W. 2031.84 feet along the Seclion line from the
Southwest carner of said Section 12, and running thence N. 34°29'35" £. 316.20 feet along the prolongation of a fence line; thence
N. 44°56'42" E. 607.00 feet; thence N. 86°58'10" E. 1258.33 feet to the point where H inlersects tha Waeslerly right-of-way of the
Union Pacific Rallroad line, Aberdeen Branch, to the end of said line, and lying North and West of the right-of-way of the Oregon
Short Line Raliroad Company.

EXCEPTING THEREFROM: the right-of-way of the Rockford Pump Canal;

ALS0O EXCEPTING THEREFROM: Commencing at the Southwest comer of Section 12, thence N. 0°08'33° W, 562.87 feet, thence
N. B8*53°27" E. a distanca of 25.00 feet lo a point on the Northerly right-of-way line of the Union Pacific Railroad and the East right-
ol-way lina of 1300 West (Ash Road), being the Point of Beginning.

Thenca N, 0°06'33" W., parallel and 25 feet from the West line of sald Section 12, a distanca of 719.95 feet;

Thence 8. 52°10'07° E. a distance of 460.34 feet, more or less, lo the Northerly right-of-way line of the Union Pacific Rallroad;
Thence S. 38°36'67" W., along the sald Northerly right-of-way line, a distance of 568.08 feet i the Point of Beginning.

Parcel 2: (Home Tracl)
Township 3 South, Ranpe 33 E.B.M., Bingham County, 'daha
Section 25; S¥NEY,; NYASEY;

EXCEPT: Beginning at a point that is 2992 2 feet North along the Section line and §. 82*32'18" W. 18.5 feet from the Southeast
comer of said Section 25, and running thence West paralle! to the South section line 550 fael; thence North parallel to the East
section line 250 feet; thence East parallel to the South saction line 550 feet; thence South parallel to the East section line 250 feet 1o
the point of beginning.

ALSO EXCEPTING THEREFROM: Commencing at the Southeast comer of Section 25, thence Norih, along the East line of Section
25, a distance of 3248.09 feet lo the true point of beginning, thenca continulng North along the East line of Seclion 25 a distance ol
242 feel; thence West a distance of 180 feet; thence Southerly & distance of 242 feet, more or tess, to the North line of adjacent
property: thence East, along the Norih line of adjacent property, a distance of 180 fest to the true point of beginning.

ALSO EXCEPTING THEREFROM: Cemmencing at the Southeast corner of Section 25; thence North, between the Southeast comer
and the Northeast corner of Sald section 25, a distance of 2692 2 feet; thence S. 88°39'18" W. a distance of 18.5 feet to the
Southeast comer of Deed No. 525082, also being the paint of beginning; thence weslardy, parallel with the South line of Secton 25
and following the South line of Deed No. 525062, a distance of 123 feel; thence S. 47*10'23" E. a distance of 167.70 feet; thence
North, parallel to and 18.5 fest from the Easl line of Sectlon 25, a distance of 114 feet lo the point of beginning.

Parcel 2A:

A parcel of land focated in the SEXNEY of Section 25, Township 3 South, Range 33 E.B.M., Bingham County, Idaho, dascribed as:

Beginning at a point that is 2092.2 feet North along the Section line and 5. 89°39"18" W, 18.5 feet from the Southeast comer of said

Sectlon 25, and running thence West parallel to the South section line 550 feet; thence North parallel to the East section line 250

:feel; thence East parallel to the South section line 550 feet; thence South parallel to the East section line 250 feet to the point of
ginning.

EXCEPT: Commencing at the Southeasi corner of Section 25, thence North, between the Southeas! comer and the Northeast comer
of said Section 25, a distance of 3242.2 feet; thenca S. 89°39'18" W. a distance of 18.5 feet {0 the Northeast comer of Deed No.
525052, also being the point of beginning; thence weslerly, parallel with the South line of Section 25 and following the North line of
Deed No. 525062 a distance of 180.5 feet; thence South a distance of 135 feet; thence 5. 18°03'44" E. a distance of 120.96 fest;
thence East, parallal to the South Une of Section 25, a distance of 123 feet; thenca North, parallel to and 18.5 feet from the East line
of Sectlon 25, a distance of 250 feet to the point of beginning.

Parcel 3: (Pingree Tract)

A portion of the £/4SW of Section 35, Township 3 South, Range 33 E.B.M., Bingham County, Idaha, described as: Commencing at
the Southwest comer of said Section 35, thence Easterly along the South line of sald Section a distance of 2664 feet, more or less,
{o the $'4 comer, said point being the TRUE POINT OF BEGINNING, thence Northerly along the meridional centerine of said
Section 35, 2640 feet, more or less, to the center quarter comer; thence Westerly along the latitudinel centedine of sald Section
1332 feet, more or less, to the Wast 1/16th line; thence Southerly along the West 1/16th line 2420 feet, more or lass; thenca
Easterly and parallei {o the South line of sald Section 370 feet; thance Southerly and parallel to the West 1/16th line 220 feel to the
South Iiine of said Section 35, thence Eastedy along the South line of sald Section 962 feet, more or less, to the true point of
beginning.

Parcal 4; (Pingree Tract)

A portion of the SW of Section 35, Township 3 Scuth, Range 33 E.B.M., Bingham County, tdaho, described as; Commencing at
the Southwest comer of said Secfion 35, and running thence East along the South line of said Section 35 a distance of 688.5 feet to
the true point of beginning, thence conlinuing East along the South line a distance of 843.5 feet, more or less, to the 1/16th line of
sald Sectlon 35; thenca North along the West 1/16th line a distance of 2640 feat, more or less, to the latitudinal centerline of said
Section 35; thence West along the lalitudinal centerline a distance of 643.5 feat; thence South and parallel to the Wesl line of said
Section 35 a distance of 2640 feet, more or less, to the true point of beginning.

Parcel 5:
Township 4 South, Range 33 E B M., Bingham County, idaho
Section 1: Lols 2 and 3

Parcel 6:

Township 3 South, Range 33 E.B M., Bingham County, Idaho .

Section 36: EXSWH,

EXCEPTING THEREFROM: Commancing at the Southwest comer of Section 36; thence N. 89°55' E. along the South line of Section
38, a distance of 1,323 feel to the True Point of Beginning; thenca continuing M. 89"55' E, along the South line of Section 36, a
distance of 250 feet, said points being In the centerline of Ferry Butte Road; thence N. 0*14' W, a distance of 440 feet to a % Inch
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iron rod with a yellow plastic cap, thence S. 88°55' W. parallel and 440 feet from the South fine of Section 35, a distance of 250 feet
to a % inch [ron rod with a yellow plastic cap; thence S. 0°14° E. a distance of 440 feet to the True Point of Beginning.

ALS0 EXCEPTING THEREFRCOM: Commencing at the Southwest comer of Section 38, thence N. 80°55' E. along the South line of
Section 36, a distance of 1,573 feet to the True Point of Beginning: thence N. 0°14' W. along the adjacent property awner's line, a
distance of 440 feel to the Northeast comer of the adjacent property owner; thence S. 77°29'38" E. a distance of 239 feet; thence S.
31°36'13" E. & distance of 455.05 feet to the South line of Section 36; thence S. B9*55' W, along the South line of Section 38, a
distance of 470 feel to the True Point of Baginning.

Parcel 7:

Township 4 South, Range 33 E.B.M,, Bingham County, idaho

Section 2. Lot 3, SEXaNWY,

EXCEFT: Beginning at tha Northwest comer of said Lot 3, and running thence South along the West line of said Lot 3, 422 feet;
thence East 164 feet; thence North 422 feet 1o the North line of sald Section 2, thence West 164 feet to the point of beginning

Parcel 8:

Township 4 South, Range 33 E.B.M., Bingham County, idaho
Section 1: Lot 4; SWHUNWY

Section 2 Lots 1and 2

Parcel 1.
Township 4 South, Range 33 E.B M., Bingham County, Idabo
Section 2: Lots 1 and 2

Parcel 2:
Township 3 Scuth, Range 33 E.B.M., Bingham County, ldaho
Seclion 25: SEUSEY,

EXCEPTING THEREFROM: Beginning at a point 25 feet South of the NE comer of the SE¥SEY: of said Sectlon and running thence
South 208.7 feet; thence Wesl 2087 {eet, thence North 208.7 feet; thence East 208.7 fest to the paint of beginning

ALSO EXCEPTING THEREFROM. Beginning at a point 573 feet South of the NE comer of the SEXSEY of said Section and running
thence South 310 feel; thence West 380 feet; thence North 310 feet; thence East 380 feet lo the point of beginning.

FIXTURE AN LER EQU DESCRIPTH
A .

1 - 6 tower pivot

1 - 80 h.p. GE motor and Layne & Bowlar turhine pump

1 - & lower TL. pivot

2 - 1/4 mile wheel lines

2 - 1/4 mile hand lines

1 - 100 h.p. US molor and lurbine pump

1 - 4 tower Valley pivot

1 - 8 tower Zimmatic pivol

1 - 7 tower Zimmatic pivat w/comer arm

1 - 7 tower Valley pivot

1 - 7 tower Valley pivot

6 - 1/4 mile wheel lines

7 - 1/4 mile hand lines

4 - 50 h.p. US metor and tusbine pump

1 - 80 h.p. GE motor and Johnston turbine pump

1 - 100 h p. molor and Layne and Bowler turbine pump

1 - 60 h.p. US motor and Layne and Bowler turbine pump

1 -75 h.p. GE motor and Berkeley turbine pump

Paccel 1:

1 -60 hp US Eleclrical Motor Serial #R2030146
1 - Turbine Pump (well) Model RB-156-00-270H
1 - 7-tower Valley Pivot Serlal #C433550
Approximately 2640 feet of hand lines
Approximately 3850 feet of buried stee! mainline

Parcel 2

1 - 50 hp G.E. Induction Mator Serlal #HNJG17368
1 - Turbine Pump (well) Seral #unknown
Approximately {3} ¥ mile wheel lines
Approximately 1320 feet of buried PVC mainline

Watt Equi L.L.C., An Idaho Limited Liability Company

aﬂ.yﬂr

By: Tyler ¥att, Member
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Blackioot, 1D 83221 Instrument # 675095

INGHAM CO o

2016-03-30 04.08:48 PM_ No. of Pages. 8
Recorded for FIRST AMERICAN TITLE - BLACKFO
PAMELA W. ECKHARDT Fee: $31.00
Ex-Officio RecurderFl?.gw JPulley

ndax To. MORTGAGE & F%;NG

Electronicelly Recorded by Simpi

An Idaho Limited Ligbélih
sa Watl,_aka La

g, whose address is 462 S 1200 W Pingres, ID

pal

Is made

1. THIS MORTGAGE

this March 4, 2016 betwaeen Watt Eq
ley BrS: any frg Natt,aka Jefire

O3, ANg i

ite, ang L] 1 aka el g a
83262 hereinafler called “Morigagor”, and ldaho l ndit, ACA, a
ace of business al 188 W

radit. PCA O gagee”}, & wholly owned subs
corporation, existing and operaling :nder tha Farm Credit Act of 1871, as amended, having its princi
Judicial PO Box 985, Blackfoet, Idaho 83221,
2. WITNESSETH: That Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unlo Morigagee
together with right of entry and passession tha following described real property slluated in the Counly(ies) of Bingharm, Stale of
Idahe: :

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY.

TOGETHER WITH: All fidures, including but not lmited to the following: All pumps, motors, columns, lubes, shafts, bowls, panels
and all electrical appurtenances, mainline, laterals, wheel lines, pivoticircle Imigation syslems, risars, haads, couplers, end plugs,
valves, valve openers, reducers, joinls, fees and wyes, as well as all additions and replacements thereof, hereby declared
appurienant thereto and which are more particularly described on the attached Schedule A.

WATER RIGHTS:

TOGETHER WITH: Idaho Depariment of Water Resources Dacree Number 35-7112A, Priority Date January 28, 1870, for 1.15 cfs.
TOGETHER WITH: Idaho Deparniment of Waler Resources License Number 35-8741A, Pricrity Date Apil 17, 1889, for 0.08 cfs.
TOGETHER WITH: Idaho Departmant of Waler Resources Decrea Number 35-7012B, Priority Date January 18, 1968, for 0.61 cfs.
TOGETHER WITH: Idaho Depariment of Waler Resources Decree Number 35-7599, Priority Date March 29, 1978, for 1.13 cfs.
TOGETHER WITH: Idaho Department of Water Resaurces Dacres Number 35-7464A, Priority Date January 8, 1875, for 1.54 cis.
TOGETHER WITH: |daho Department of Waler Resources Decree Number 35-7294B, Priority Date February 16, 1957, for 1.54 cis.
TOGETHER WITH: idaho Department of Water Resources Decree Number 35-7464B, Priority Date January 8, 1875, for 1.54 cfs.
TOGETHER WITH: idaho Depariment of Water Resources Decree Number 35-2089, Priority Date March 13, 1948, for 1.55 cfs.

Parcet 1:
TOGETHER WITH: ldaho Depariment of Water Resources Decrea Number 35-7484B, Priority Date January B, 1975, for 1.54 CFS,
308 AFA.

Parcel 2:
TgGEI‘HER WITH: Idaho Department of Water Resources Dacree Number 35-13883, Prionity Date June 5, 1978, for .66 CFS, 132
AFA,

This real estate is offered to secure all present and future (oans or advances in the name(s) of Tyler M, Walt, eka Tyler Martin Watt,
and Amy Watt, husband and wife, as well as any renewals or extensions theraof.

This Morigage is also given for the purpose of securing the payment of all the mortgagor’s obligations under a Continuing Guaranty -
Recourse and Continuing Guaranty - Nonrecourse between mongagor and morlgagee.

This reat estate mottgage is also intendad to be a fixture fillno and to be indexed not only as a mortgage but also as a fixture
filing.

3. TOGETHER WITH: all bulidings, structures, equipment, fixiures (including trees, vines and shntbs) and impravements of every
kind and description now or hereafler constucied or placed thereon; all standing timber and timber lo be cut localed theraon; al
axisling and futura waler rights, however evidencad, o the use of water for imigation, livestock and domeslic purposes, Including
irigalion and watering equipment and systems, diiches, lalerals, conduits, and rights-of-way used to convey such water of lo drain
the above-described property, il of which rights are hereby made appurienant fo the praperty, and all pumping plants, electrical
generalors, wind machines, and fencing and slorage tanks, now or hereafler used in connection with the property, il of which are
hereby declared to be fixtures; ell grazing rights, ipases, permils and licenses; all od, gas, and mineral leases, permits and rights
used with the property; and all tenements, hereditaments, easameants, rights-of-way and appurtenances lo the property (hereafier
callectively referred to as the "Property”).

4. MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, ransfers, conveys and sets aver to Mortgagee all the rents,
royalties, issues, profils, revenug, income and ather benefils of the property arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral laase, or agreement perlaining thereto (collactively the "Rents®); SUBJECT, HOWEVER, fo the
right, power and authority given to and conferred upon Morigagor by Paragraph 7.¢ hareof,

5, FOR THE PURPOSE OF SECURING:
a) payment of the indebledness or obligations evidenced by the following promissory note(s) andior guaranties execuled by
Mortgagor and/or others ta the Mortgagee a1 the fimes, in the manner and with Interest as therain set forth (notes may contain
variabie or adjustable rate provisions):

Date of Note Maturity Date Amount of Nota
March 4, 2016 March 1, 2028 $500,000.00

b) the payment of such additional loans or advances, including advances under a revolving lina of credit, with interest thereon, as
hereafter may be made to Moarigagor, or Morigagor's successors of assigns, and/or to parties whose obligalion Morigagor Is
guarantoaing, evidenced by a promissory note or otherwise and any obligations evidenced by any guaraniies executed by Morigagor
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2. WITNESSETH: That Morigagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Morlgagee
together with right of entry and possession the folowing described real property situated in the County(ies) of Bingham, Stale of
1dahg:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY,

TOGETHER WITH: All fixiures, including but not limited to the foliowing: All pumps, motors, columns, tubes, shafis, bowls, panels
and all electrical appurtenances, mainiine, laterals, wheel lines, pivot/circle irrigation systems, risers, heads, couplers, end plugs,
valvas, valve openers, reducers, joints, tees and wyes, as well as all additions and replacements thereof, hereby declared
appurtenant thereto and which are more particularly described on the attached Schedule A.

WATER RIGHTS:

TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-7413A, Priority Date January 26, 1970, for 1.15 cfs,
TOGETHER WITH: ldaho Depariment of Water Resources License Number 35-8741A, Priodity Date April 17, 1980, for 0.08 cfs
TOGETHER WITH: idaho Department of Water Resources Decree Number 35-7012B, Priority Date January 18, 1968, for 0.61 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decrae Number 35-7598, Priority Date March 29, 1878, for 1.13 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-7464A, Priority Date January 8, 19785, for 1.54 cfs
TOGETHER WITH: idaho Department of Water Resources Decree Number 35-7294B, Prionty Date February 18, 1987, for 1.54 cfs.
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-7464B, Priority Date January 8, 1875, for 1,54 cfs.
TOGETHER WITH: Idaho Depariment of Water Resources Decree Number 35-2088, Priority Date March 13, 1948, for 1.56 cfs.

Parcel 1:
TOGETHER WITH: Idaho Department of Water Resources Decree Number 35-74648, Priority Date January 9, 1975, for 1.54 GFS,
308 AFA.

Parcel 2:
TOGETHER WITH: tdaho Depariment of Water Resources Decree Number 35-13883, Priodity Data June 5, 1979, for .66 CFS, 132
AFA.

This real estate is offered to secure all present and future loans or advances in the nama(s) of Tyler M. Watt, aka Tyler Martin Watt,
and Amy Walt, husband and wife, as wel’ as any renewals or extensions thereof.

This Mortgage |s also given for the purpose of sacuring the payment of all the mortgagor's obligations under a Continuing Guaranty -
Recourse and Continuing Guaranty - Nonrecourse between mortgagor and mortgagee.

3. TOGETHER WITH: all buildings, structures, equipment, fidures (including trees, vines and shrubs) and improvements of every
kind and description now or hereafler construcled or placed theraon; all standing timber and timber lo be cut located therecn; all
existing and future water rights, however evidenced, to the use of waler for imigation, livestock and domestic purposes, Including
irrigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or io drain
the above-described propecty, all of which rights are hereby made appurtenant to the properly, and all pumping planis, electrical
generators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of which are
hereby declared o ba fixiures; all grazing rights, leases, permits and licenses; all oil. gas, and mineral leases, permits and rights
used with the property; and all tanements, heseditaments, easements, rights-of-way and appurtenances to the property (hereafter
collectively referred to as the "Property™)

4, MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sels over 1o Mortgagee all the rents,
royalttes, issues, profits, revenue, income and other benefits of the propenty arising from the use or enjoyment of all or any portion
thereof or from any lease, mineral leasa, or agreement peraining thereto {collectively tha "Renis"), SUBJECT, HOWEVER, to the
right, power and authority given ta and conferred upon Mortgager by Paragraph 7.¢ hereof.

5. FOR THE PURPOSE OF SECURING:
a) payment of the Indebledness or obligalions evidenced by the following promissory note(s) and/or guaranties executed by
Morigagor and/or others to the Mortgages atf the times, In the manner and with inlerest as therein sel forth {(notes may contaln
variahle or adjustable rate provisions):

fate of Nota Maturity Date Amount of Note
March 4, 2016 Mareh 1, 2026 $500,000.00

b) the payment of such additiona! loans or edvances, including advances under a revolving line of credit, with interes! therean, as
hereafter may be made to Mortgagor, or Morlgagor's successors of assigns, and/or to parties whose obligation Morigagor is
guarantesing, evidenced by a promissory nole or otherwise and any obligations evidenced by any guaranties execuied by Mortgagor
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in favor of Morigagee; PROVIDED HOWEVER, THAT, such additional loans, advances, guaranly obligations shall be secured by
this Morigage only if the promissory note, guaranty, or other document evidencing such loans or advances shall recile that it s {o be
secured by this Morigage; ¢) the payment of any substilule notes, renewals, reamoriizations, and exiensions of all Indebtedness
securad by this Morigage; d) the performance of every obligation and agreemant of Marigagor whether contained or Incarparated by
referenca in this Mortgage, or contained In any loan decument or guaranty executed by Mortgagor in favar of Morigagea, with
respect to any loan, advance, or guaranty secured by this Mortgage; and e) the payment of all sums expended or advanced by
Mortgagee under or pursuant {o the terms of this Morigage, together with interest thereon as hersin provided. The continuing validity
and priority of this Morigege as security for future loans, advances or guaranties shall not be impaired by the fact that at certain
tir;:ves hereafter there may exist no outstanding indebtedness from Morigagor to Mortgagee or no commitment to make loans. or
advances,

6. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use loan proceeds solely for ihe purposes set forth in the loan application(s} or agreements; to comply with the Farm Credit
Act of 1971, as amended, and/or the regutations of the Famm Credit Administration, now existing or as hereafler amended.

b) To keep the Property in good condition, working order and repair; care for the Property in accordancs with standards of good
husbandry and lo keep all trees, vines and crops on said land properly cullivated, irrigaled, fertilized, sprayed, and fumigated: not
to remove, destroy or suffer the removal or destruction of any building, fence, canal, well or other improvements or fixturas
thereon; nol {o remove, replace or alter any horlfcultural or viticultural tree. vine or shrub planted thereon without Ihe prior written
consent of Mortgagee, except in the ordinary course of business; to complete or restora promptly and in good and workmanlike
manner any building which may ba constructed, damaged or destroyed thereon; to comply with all laws, covenants and
restrictions affecting the Property, not to commit or permit waste thereof; not to commit, suffer or permit any act upon the
Praperty in violation of law; to do all other acts which from the character or use of the Properly may be reasonably necessary, the
specific enumerations herein not excluding the general; to abserve and perform all obligations of Morigager under eny lease of
the Property.

c) To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and In amounis as Mortgagee
may require, wilh loss payable clauses solely in favor of Morigages. In the event of foss, the insurance proceeds, or any par
thereof, may be applied by Mortgages, al its option, to the reduction of the indebledness hereby secured or to the resloration or
repair of the property damaged, In the evenl that the Morlgagor shall fail to provide satisfactory hazard insurance, Morigagee
may procure, on Mortgagor's behalf, insurance in favor of Morigagee alone. if Insurance cannot be sacured by Morigagor to
provide the required coverage, such inability shall constilsta an event of default hereunder.

d) To appear in and litigale any action or proceeding purporting fo atfect the security hereaf, the title to the Property, or the rights
or powers of Morigagee: Morigagee may appear In and litigale any such action or proceadings, including any bankruplcy,
partition or condemnation proceeding, affecting the Property, or Mortgagee's interest therein, in which event Mortgagor agrees fo
pay all costs and expanses thereof, including attomey’s fees and cos!s of securing evidence of title.

€) To pay on or hefore the due dale all taxes and assessments affecting the Property, inciuding all assessments upon water
company stock and all rents, assessments and charges for waler, appurtenant to or used in connection with the Property; to pay,
when dua, all encumbrances, charges, and liens, on the Propesty or any parl thereof, which at any lime appear o be prior or
superfor herala.

f) In case of any suit to foraclose this Marigage or to collect any charge arising out of the debt hereby secured, or of any suft
which the Marlgagee may deem necessary to prosecute or defend to effect or protect the lien herain, inchwding any proceeding in
bankruptcy, or if Mortgagee retains an atlorney to advise Mortgagee in connection with this Morigage or any other agreement
refated 1o the indebtedness secured by this Mortgage, Mortgagor agrees to pay & reasonable sum as attomey's fees and all
costs and legal expenses In connection with said suit, and further agrees to pay the reasonable cosis of searching the records
and abstracting or insuring the title, and such sums, cosis and expenses shall be secured hereby and shall be included in any
decree of foreclosure. The fees and cosis described herein and elsewhers In this Mortgage shall be in addition to those set forth
in the loan agreement or any ather written agreement batwean Mortgagor and Morigagee.

@) Should Morigagor (il lo make any payment or to do any act as provided for in this Mortgage, then Mortgagee, but without
obligation to do 5o and without natice 1o or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof,
may: make or do the same in such manner and 1o such extent as either may deem necessary 1o protect the Property, Morigagee
being authorized 1o enter upon the Property for such purposes; commence, appesar in and litigate any action or procesding
purporting to affect the security hereof or the rights or powers of Mortgagee, including any bankruplcy proceeding affecting the
Property; pay, purchase, contest, or compromise any encumbranca, charge or lisn which in the judgment of elther eppears (o be
prior or superior hereto; and In exercising any such powers, incur any liabllity, expend whatever amounis in its absolule
discretion it may deem nacessary lherefore, including attorney’s, accountant’s, appraisal, and environmenta! fees, and costs of
securing evidence of title, and ail amounts so expended shall be obligations of Mortgagor secured by this Morigage. Nothing
contained herein shall prohibit Mortgagee from enlering the Property, at a reasonabla time and upon reascnable notice to
Marigagor, without incurring er assuming any obligations or liabilities whatsoever, for the sole purpose of inspecting the Property

h} To pay immediataly and without demand all sums expended by Morigagee pursuant to the provisions hereof, with interest
from date of expenditure at the same rate as is provided for in the note or notes sacured by this Mortgage. In the event that such
sums are nol immedialely paid, they shall be added, along with the appropriate amount of capilal stock or paricipation
ceriificales, o the principal balance of the indebtedness secured hereby and shall accrue inferest as herein sel forth. All such
sums shall be secured hereby.

i) Environrnental Representations, Warranties and Covenants.

1) Excepl as disclosed in writing to Mortgagee, or except as otherwise provided in any loan agreement between Morigagee
and Mortgagor which specifically refers io the Propery, to the best knowledge of Morigagor after due inguiry, Morigagor
hereby further represenis, warranis and covenants as follows:

(a) No pollutants, contaminants (including oll o other petroleum products), toxic or hazardous substances, or solid or
hazardous wastes, as such terms are defined under any federal, stale or local Environmental Law, regulation or
ordinance (hereinafter “Contaminants™) have been, are being or will be generated, manufactured, produced, stored,
disposed df, discharged, released, threatened to be released, or otherwise allowed to migrate or escape on, under er
from the Property in such quantities or concentrations as would violate any federal, state or local Environments! Law,
regulation or ordinance or as would require Morigagor to report such condilion to any govermnmental authority or to
undertake removal or remedial action fo clean up such contaminants,

(b) No Conlaminants are localed on, in or under any property located adjacent to the Property in such quantitles or
concentrations as would constitute a violation of any Environmental Law or as would require the owner of the adjacent
property to report such condition to any governmentat authority or to undertake removal or remedial ection to clean up
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such Contaminants;

(c) Neither the Property, nor any portion thereof. nor any adjacent property or portion thereof, has been or is proposed to
be listed under the Comprehensive Enviranmenta! Response, Compensation and Liability Act (42 U.S.C. Section 8801,
et seq.), or any analogous state law. Mortgagor shall immediately notify Morigagee if Movrtgagor acquires any information
conceming the listing or propesed lsting of the Property or any adjacent property and shall provide Mortgagee with any
documents in Mortgagor's possession ralative therelo;

{d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section
6801, et seq.), or any analogous state law ("Hazardous Wastes"), have been, are being or will be stored or treated in
surface Imrg:undmenu or other structures or facliities located on the property that are partially or entirely below the
ground surface,;

(&) No litigation, invastigation, administrative order, consent order, agreemenis, or other action, proceeding or setilement
{hereinafter "Action") has previously been brought, is now pending, or lo the best knowledge of Morlgagor threatened
against or anticipated by Mortgagor, with respect to Morigagor's use or managemeni of Hazardous Materials or
Hazardous Wasles or the environmental condition of the Property, including any underlying groundwater. Upon learning
thereof, Mortgagoer shall immediately nolify Morigagee of any such Action or threatened Action and provide Mortgagee
with copies of all documentation relative therelo: and

(f) Except as disclosed in writing to Morigagee, no underground tanks, wells (except domestic water welis), septic lanks,
ponds, pits or any other storage tanks (*Tanks") {whether currently in use or abandoned) are or were lacated on or under
the Property and no Tanks are or were serving ihe Property described herein. With respect to any Tanks disclosed in
wriling to Mortgagee, Mortgagor shall comply with all federal, state and local laws, regulations and ondinances and any
requirements of city or county fire depariments, applicable to the maintenanca and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations Part 112.

2} Nothing herein shall be deemed to prohibit Morigagor from (a) using, handling or storing hazardous materals or
substances, as defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials™) or {b) storing or
treating non-hazardous wastes, so long as such activities are carried out in a good and husbandlike manner in the ordinary
course of business, and in compliance with all applicable enviranmental laws, regulations, pemmits, orders or other
requirements.

3) In the event that Morigagor is in breach of any of its representations, warranties or covenants as set forth above,
Mortgagor, et its sole expense, shall take all action required, Inciuding environmental cleanup of the Property, to comply with
the rapresentations, wamranties and covenants herein or applicable legal requirements and, in any event, shall take all action
deemed necessary by appropriate govammental authorities, Mortgagea shall have the right, but not the obligation, 1o advise
appropriate governmental authorities of any environmental condition on or affecting the Property that constilutes or may
consfitute a breach of Morigagor's abligations hereunder.

4) Mertgagor and its successors and assigns shall indemnify, defend, protect, and hold harmless Mortgagee, its direciors,
officers, employees, agents, shareholders, successors and assigns and their officars, employees ar agents, frem and
against any and all claims, suils, damages, liens, losses, liabllities, interest, judgments, response and cleanup costs,
demands, aclians, causes of action, Injuries, administrative proceedings and orders, consent agresments and orders,
penalties, costs and expenses (including any fees and expenses incurred in enforcing this indemnity, any out-of-pocket
lidgation costs and the reasonable fees and expenses of counsel) of any kind whatsoever ("Claims”) paid, incumed or
suffered by, or asseried against Morigagee, including but not limited ta Claims arising out of loss of life, injury to persons,
trespass or damage to or contamination of property or natural resources, or injury to business, in connection wilh or arising
oul of the activilies of Mortgagor on the Property, Mortgagor's predecessors In interesl, third parlies who have been invited,
pemmitied or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or In any way connected with the Property, whelher or not caused by
Mortgagor or within the control of Mortgagor, including without limitation: {a) the presence, use, genaration, trealment,
slorage, diaposal, release, threatened release, or discharge of any Hazardous Material or Contaminant at or from the
Propeny andfor the cleanup of Hazardous Materials or Contaminants within, on or under the Property; {b) Morigagor's
breach of any of the representations, warranties and covenants contained herein; and (c) Merigagor's viatation or afleged
violation of any applicable Environments! Law, regulalion or ordinance,

B) Mortgagor's representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any
event whatsoaver, including wilhout limitation the payoff of any promissory note(s) secured hereby, the release or
foreclosure of this Morigage, the acceptance by Mortgagee of a deed In lieu of foreclosure, or any transfer or abandonment
of the Property.

6) The lerm "Environmental Law” shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, Industrial hygiene, or the environmenta) conditions an, unders or about the Property,
Including but not limited to enactments requiring the removal or containment of asbestos-containing materials In private
bulldings.

7) Mortgagor shall permit, or cause any tenant of Morigagor to permit, Mortgagee or ils agents, or Independent contractors
to enter and inspect the Properly al any reasonable tima for pusposes of determining. as Morigagee deems necessary or
desirable: (a) the existence, localion and nature of any Hazardous Materials or Hozardous Wasies on, under or about the
Property, (b) the existence, location, nalure, magnitude and spread of any Hazardous Materials or Hazardous Waste that
has been spilled, disposed of, discharged or released on, under or about the Property, or (c) whether or not Morigagor and
any tenant of Morlgagor is In compliance with applicable Environmental Law. If Mortgagor or its tenants fail to comply fully
with the terms of this subdivisian 7), Mortgagee may obtain afilrmative injunctive ralisf 1o compel such compliance.

D) Grazing Rights. If any portion of the Property described in this Merlgage is used by Morgagor as the basis for obtaining

grazing permits or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S.
Department of Agriculture or the Bureau of Land Management, LS. Depariment of Interiar, Morigagor covenanis and agrees as
lows:

1) Said grazing permils or other rights are In good standing and have not been modified, reduced or fmited in any other
raspect, except as fully disclosed in writing to Morigagee;

2) Mortgagor will perform all obligations Imposed as a requirament of exercise of said grazing permits or other rights and will
comply with all laws, rules and regulations applicable therslo;

3} Morigagor will take such timaly action as may be required to cause the renewal or reissuance of sald grazing permits or
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other rights from time to time as they expire during the term thereof. Mortgagor agrees and acknowledges that the fallure to

renew or causa the relssuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or

for reasons beyand Morlgagors control, is an event of default hereunder and Mortgagee shall have the right to exercise the
rights hereinafter sel forth in this Mortgage; and

4} Mortgagor agrees to pay all fees, charges, rents or cther payments accruing under said permits or any renewals thereof
prior to detinquency. In the event Morigagor fails to pay any such payment, the amount unpald shall become a part of the
indebtedness secured by this Morigage and shall be immediately due and payable.

7.1T 1S MUTUALLY AGREED THAT:

a) Any award of damages in connection with any taking or condemnation or injury ta the Property by reasan of public use, or for
damages resulting from private frespass or injury to the Property, is absolutely and unconditionally assigned and shall be paid to
Mortgagee, under the terms and conditions of this Marigage pertaining to Rents. Upon receipt of such money Morigagee may
apply the same on the indebtedness secured hereby. Morigagor agrees lo execute such furlher documents as may be required
to effect the assignments herein made as Morigagee may require.

b) At any time, without afiecting the liabillty of any person for the payment of the indebledness secured hereby, and without
otherwizse affecting the security hareof, Marigagee may 1) consent fo or join in the making of any map or plat of the Property; 2)
grant any easement or create any rastriction thereof; 3) subordinate this Mortgage; 4) extend or medify the term of the loan or
loans secured hereby, and 5) release without warranty, all or any part of the Property.

c) Priar to any default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation,
covenant, or agreement of Mortgagor contained herein, Mortgagor may, for collection and distribution purposes only, collect and
raceive the Rents as they come dus and payabls; the Rents are to be applied by Mortgagor to the payment of the principal and
interest and all other sums due or payable on any promissory note or guaranty secured by this Morigage and to the payment of
all other sums payable under this Morigage and, thereafter, so long as the aforesaid has occumed, the balance shall be
distributed to the account of Mortgagor. Upon any such default, Morigagee may at any time without notice, either in person, by
agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and lake possession of the Property or any part thereof, in his own name, sue for or otherwise
collect such rents, issuaes and profits, including those past due and unpaid, and apply the same, less costs and expenses of
operation and collection, including reasonable atforney's fees, upon any indebiedness secured hereby, and in such order as
Mortgagae may determine; also perform such acis of repair, cultivation, imigation or proteciion, as may be necessary or propar {o
conserve the value of the Property; alsa lease the same or any part thereof for such rental, lerm, and upen such conditions as its
judgment may diclate; alsa prepare for harvest, remove, and sell eny crops that may be growing upen the Property, and apply
the proceeds thereof upon the indebtedness secured hereby.

d) The entering upon and taking possession of the Property, the collection of such rents, Issues, and profits, or the proceeds of
fire and other insurance policles, or compensation or awards for any taking of or damage to the Property, and the applicalion or
release thereof as aforesaid, shall nol cure or waive any default or notice of default hereunder or invalidate any act done
pursuant 1o such notica.

8) Upon default by Mortaagor in payment of any indebtedness secured hereby or in perdormance of any agreement hereunder,
all sums secured hereby shall Immedialely become due and payable at the option of the Morigagee and in accordance with
applicable state law. In the event of default, Mortgagee may employ counsel to enforce payment of the cbligations secured
hereby, may foreclosc and, if applicable, seli the Property by advertisement and sale, and in accordance with other applicable
state law, and may exercise such other rights and remedies granted by law and equity, which rights and remedles shall be
cumulative and not exclusive. Morigagese may resort 1o and realize upon the security hereunder and any other real or personal
property security now or hereafter held by Mortgagee for the obligations secured hereby I such order and manner as Morigagee
may, in its sole discretion, delermine. Resort to any or all such security may be taken concurrently or succassively and In one or
several consolidated or independent judicial actions or lawful nonjudicial proceedings, or both. If the cbligation secured by this
Morigage is also secured by personal property, fixtures or crops, Morigagee may enforce its security Interest in the paersonal
property, fixtures and crops and its lien under this Mortgage in any manner and in any order or sequence permiiied by applicable
law. All remedies are cumulative and none are exclusiva: no election by Morigagee to pursue one remedy or lem of collateral
shall be deemed lo be a release or waiver of any olher item of coltateral or a release or modification of the liability of Morigagor
or any guarantor ta pay and perform In full all cbligalions to Morigagee. The procedures governing the enforcement by
Mortgagea of its foreclosure and provisional remedies against Mortgagor shall be govemed by the laws of the state In which the
Properly Is located. Nothing contained herein shall be construed to provide that the substantive law of the stale In which the
Properly is lecated shall apply to Mortgages's rights and Morigagor's obligations hereunder or under the premissory note(s) of
guaranties described herein, which are and shall continue to be governed by the substantive law of the state in which the
promissory note(s) or guaranties were executed.

f) The failure on the part of the Mortgagee to promptly enforce any right hereunder shall not operale as a waiver of such right and
the waiver by Mortgagee of any default shall not constitute a waiver of any other subsequent defaults. Subsequent acceptance of
any payment by the holder hereof shall nol be deemed a walver of any default by Morigagor, or of Morigagee's righls hereunder
as the result of any sale, agreement to seil, conveyance, or allenation, regardless of holder's knowledge of such default, sale,
agreement to sell, conveyance, or alienation at the time of acceptance of such payment.

g) This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their hairs, legatees, devisees, administrators,
axecutors, succassors and asaigns. The term Morigages shall mean the holder and awner of any note secured hereby: or, if the
note has been pledged, the pledgee thereof. In this Morigage, whenever the contexi so requires, the masculine gender Includes
the feminine andror neuler, and the singular number Includes the plural. All obligations of Mongagor hereunder are joint and
saveral.

h) In the eveni the herein-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed,
alienated or transferred, including any water transfer as defined below, by Martgagor, or by operation of law or otherwise, except
by inheritance, without Marigages's prior written consent, all cbligations secured hereby. imespective of the maturity dates, at the
option of the holder hereof, and without demand or notice, shall immediately become due and payable, Faliure to exercise such
option shall not constitute a waiver of the right to exercise this oplion in the event of subsequent sale, agreement to sell,
conveyance or alisnation,

A waler transfer is any fransfer, assignment, sale, exchange. gift, encumbrance, pledge, hypothecalion, alienation, grant of
option to purchase, or other disposition of, directly, indirectly or in trust, voluntarily or involuntarily, by operation of law or
atherwise, or Ihe enlry into a binding agreement to do any of the foregoing with respect to ail or any part of 1) the
groundwater on, under, pumped from or atherwise available to the Property, 2) Mortgager's right to remave and extract any
such groundwater including any permits, rights or licenses granted by any govemmental autharity or agency and any righis
granted or crealed by any easemenl, covenant, agreement or contract with any person or entity, 3) any rights to which the
Property is entitled with respect to surface water, whether such right is appropriative, riparian, prescriptive or otherwise and
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED MARCH 4, 2018

Tyler M. Walt
Loan: 0006520340 - 2224232101

REAL ESTATE DESCRIPTION;

Parcel 1: (Liberty Trac{}

Part of the W of Section 12, Township 3 South, Range 33 £.B.M., Bingham County, ldaho, described as: That portion of the W3
lying South of a line described as follows: Beginning at a point that is N. 00°06°33" W. 2031.84 feet along the Section line from the
Southwest comar of said Section 12, and running thence N, 34°29'35" E."316.20 feet along the prolongation of a fence line; thence
N. 44°56'42" E. 607.00 feet; thence N. 86"53'10" E. 1258.33 feet to the point where It intersacts the Westerly right-of-way of the
Union Pacific Rallroad line, Aberdeen Branch, to the end of said line, and lying North and West of the right-of-way of the Oregon
Short Line Rallroad Company.

EXCEFTING THEREFROM: the right-of-way of the Rockford Pump Cenal;

ALSO EXCEPTING THEREFROM: Commencing at the Southwest comer of Section 12, thence N. 0°06'33* W. 562.87 feet, thence
N. 89°53'27" E, & distance of 25 00 fest to a point on the Northerly right-cf-way line of the Union Pacific Railead and the East right-
of-way line of 1300 West (Ash Road), being the Point of Beginning.

Thence N. 0°06'33" W,, parallel and 25 fest from the West line of said Section 12, a distance of 719,95 feet;

Thence S. 52°10°07" E. a distance of 460.34 feet, more or less, to the Norlherly right-of-way line of the Union Pacific Railroad;
Thence S. 38°3§°57" W., along tha sald Northerly right-of-way line, a distance of 568.06 feet to the Point of Beginning.

Parcel 2 {(Home Tracl)
Township 3 South, Range 33 £.B.M., Bingham County, Idaho
Section 25: SIANEY,; NYSEW:

EXCEPT: Beginning at a point that is 2952 2 feet North along the Section line and S. 89°35'18™ W, 18.5 feet from the Soulheast
comer of sald Section 25, and running thence West parallel to the South section line 550 feet; thenca North paratlel 1o the East
section line 250 feet; thence East paralle! to the South section line 550 feet; thence South parallel o the East section line 250 lest to
the point of beginning

ALSO EXCEPTING THEREFROM: Commencing at the Southeast corner of Section 25, thence North, along the East line of Section
25, a distance of 3248 09 feet to the true point of beginning; thence continuing Morth atong the East line of Section 25 a distance of
242 feat; thence West a distance of 180 feet; thence Southerly a distance of 242 fest, mare or less, to the North line of adjacent
property; thence East, along the North line of adjacent property, a distance of 180 feet to the true point of beginning.

ALSO EXCEPTING THEREFROM:; Commencing at the Southeast comer of Section 25; thence North, between the Southeast comer
and the Northeast comer of Said seclion 25, a distance of 2992.2 feet; thence S. 89°39'18" W. a distance of 18.5 feet to the
Southeast comar of Deed No, 525062, also being the point of beginning; thence westerly, paralle! with the South line of Seclion 25
and following the South line of Deed No. 525082, a distance of 123 feet; thence S. 47°10'23" E. a distance ol 167,70 feet; thence
Narih, paraltel to and 185 feet from the East line of Section 25, a distance of 114 feet to the point of beginning

Parcel 2A:

A parcel of land [ocated in the SEXNEY of Section 25, Township 3 South, Range 33 E.B.M., Bingham County, Idaho, described as;
Beginning at a point that is 2892 2 feet Norih along the Seclion line and S. 89*39'18" W, 18 5 feet from the Southeast comer of said
Section 25, and running thence Waest parallel to the South section line 550 feet; thence North parallal to the East section line 250
feet; thence East paralle! to the South section line 550 feet; thence South parallel to the East section line 250 feet o the point of

beginning.

EXCEPT: Commencing at the Southeast comer of Section 25, thence North, between the Southeast comar and tha Northeast comer
of said Section 25, a distance of 3242.2 feet; thence S. 89°39'18" W. a distance of 18.5 feet to the Northeast comer of Deed Na.
525062, also being the point of beginning; thence westery, parallel with the South line of Section 25 and following the North line of
Deed No. 525082 a distance of 160.5 feet; thence South a distance of 135 feet; thence S. 18°03'44" E, a distance of 120,96 feet:
thence East, paraliel to the South line of Section 25, a distance of 123 feet; thence North, parallel to and 18.5 feet from the East line
of Section 25, a distance of 250 feet to the point of beginning.

Parcel 3, {(Pingres Tract)

A portion of the E24SW?4 of Section 35, Township 3 South, Range 33 E.B.M., Bingham County, Idaho, described as: Commencing at
the Southwest comer of said Section 35, thence Easterly along the South line of sald Section a distance of 2664 feet, more or less,
fo the S% comer, said point being the TRUE POINT OF BEGINNING, thence Northerly along the meridional centedine of said
Section 35, 2540 feet, more or less, to the center quarter comer; thence Westerly along the latitudinal centerine of said Section
1332 feet, more or less, 1o the West 1/16th line; thence Southerly along the Wesl 1/16th line 2420 feet, more or less; thence
Easterly and paralfel io the Soulh line of said Section 370 feet; thence Southery and parallel to the Wast 1/16th line 220 feet to the
South line of said Section 35; thence Easterly along the South line of said Section 962 feet, mars or less, to the true point of

beginning.

Parcel 4: (Pingree Tract)

A partion of the SW' of Section 35, Township 3 South, Range 33 E.B.M., Bingham County, |daha, described as: Commencing at
the Southwest comer of said Section 35, and running thenca East along the South line of said Section 35 a distance of 888.5 feel to
the true point of beginning, thence continuing East along the South line a distance of 643 5 feet, more of less, to the 1/16th line of
said Section 35; thence North along the West 1/16th line a distance of 2640 feet, mare or less, to the latitudinal centering of said
Section 35; thence West along the latitudinal centerine a distance of 643.5 feet; thance South and paralle! to the West line of said
Section 35 a distance of 26840 feet, more or less, to the true point of beginning.

Parcal 5:
Township 4 South, Range 33 E.B.M,, Bingham County, ldaho
Section 1: Lots 2 and 3

Parcel 6:

Township 3 South, Range 33 E.B.M., Bingham Counly, Idaho

Sectlon 36: EXSWY,

EXCEPTING THEREFROM: Commencing at the Southwest corner of Section 38; thence N. §8°55' E. along the South line of Section
36, a distance of 1,323 feet to the True Point of Beginning; thence confinuing N. 89*55" E, along the South line of Section 38, a
distance of 250 feet, said points being in the centerline of Ferry Butie Road; thence N. 0°14' W, a distance of 440 feet to a ¥ inch
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iran rod with a yellow plastic cap; thence S. 89°55' W. parallel and 440 feet from the South line of Section 38, a distance of 250 leet
to a % inch iron rod with a yellow plastic cap; thence S. 0*14' E. a distance of 440 feet to the True Point of Baginning.

ALSO EXGEPTING THEREFROM: Commencing at the Southwest comer of Section 38, thence N. B9°55' E. along the South line of
Section 38, a distance of 1,573 feet to the True Point of Beginning; thence N. 014" W. along the adjacent property awner’s line, a
distance of 440 feet to the Northeast comer of the adjacent property owner; thence S. 77°29'38" E. a distance of 239 feel; thence S.
31°36"13" E. a distance of 455.05 feet io the South line of Section 38; thence S. 89°55' W. along the South line of Section 38, a
distance of 470 feel to the True Point of Beginning

Parcel 7.

Township 4 South, Range 33 E.B.M., Bingham County, l[daho

Section 2: Lot 3; SEVANWY, :

EXCEPT: Beginning at the Northwest comer of said Lot 3, and running thence South along the West line of said Lot 3, 422 feet,
thence East 184 feet, thence North 422 feet to the North line of said Section 2; thence West 154 feet to the point of beginning

Parcel 8:

Tewnship 4 South, Range 33 E.B.M., Bingham County, Ildaha
Section 1: Lot 4; SWYiNWY

Section 2: Lots 1 and 2

Parcel 1:
Township 4 South, Range 33 E.B M., Bingham County, Idahe
Section 2: Lots 1 and 2

Parcel 2:
Township 3 South, Range 33 E.B.M., Bingham County, Idahe
Section 25. SEWSEY,

EXCEPTING THEREFROM: Beginning al a paint 25 feet South of the NE comer of the SE4SEY: of said Section and running thence
South 208.7 feet; thence West 208.7 feet; thence North 208 7 feat; thence East 208.7 feet to the point of beginning.

ALSO EXCEPTING THEREFROM: Beginning at a paint 573 feet South of the NE comer of the SEASEY of sald Section and running
thence Souih 310 feet; thence West 380 feet; thence North 310 feet; thence East 380 feet to the point of beginning.

EIXTURE ANDIOR SPRINKLER EQUIPMENT DESCRIFTION:
1P :

1 - 6 tower pivot

1 -80 h.p. GE molor and Layne & Bowler lurbine pump

1 - 8 tower TL pivot

2 - 14 mile wheet lines

2 - 1/4 mile hand lines

1 - 100 h.p. US motor and turbine pump

1 - 4 tower Valley pivat

1 - 8 tower Zimmatic pivol

1 - 7 tower Zimmatic pivol w/comer arm

1 - 7 tower Valley pivol

1 - 7 tower Vailey pivot

6 - 1/4 mile wheel lines

7 - 1/4 mile hand lines

1 - 50 h.p. US motor and lurbine pump

1 - 80 h.p. GE motor and Johnston turbine pump

1 - 100 h.p. motor and Layne and Bowler turbine pump

1 - 60 h.p. US motor and Layne and Bowler turbine pump
1 - 75 h.p. GE motor and Berkeley turbine pump

Parcel 1:

1 - 80 hp US Electrical Motor Serial #R2030146
1 - Turbine Purmp {well) Model RB-156-00-270H
1 - 7-lower Vallay Pivot Serial #C433550
Approximataly 2640 feet of hand lnes
Approximately 3850 feet of buried steel mainline

Parcel 2

1 - 50 hp G.E. Induction Motor Serial #HNJ817388
1 - Turbine Pump {weil) Serial #unknown
Appraximately (3} Y. mile wheel lines
Approxmately 1320 feet of buried PVC malnline

LES
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whether or not pursuant to permit or other gavernmental authorization, or the right to store eny such waler, 4) any water,
waler right, water allocation, distribution right, delivery right. water storage righl, water allocation, or other water-related
entilement appurtenant or otherwise spplicabla lo the Property by virtue of the Property's being situated within the
boundaries of any district, agency, or other govemmental entity or within the boundaries of any private water company,
mutuzl water company, of other non-govemmental entity, or 5) any shares {or any rights under such shares) of any private
water company, mutual water company, or ather non-governmental entity pursuant to which Morigagor or the Property may
receive any rights,

i) In the event any ane or more of the provislons contained in this Morigage or in any promissory note(s) hereby secured shall for
any reason be held to be Invalid, Flega! or unenfarceable in any respect, such invalidity, Hlegality or unenforceability shall not
affect any other provision of this Mortgage or sald promissary nole(s), bul this Morigage and said promissory note(s) shall be
construed as if such invalid, illegal or unenforceable provision had never been contained herein or therein.

J} This document and any attachments may be executed in counterparts, each of which shall be deemed an original, but which
shall constitule one and the same instrument. This document maey be signed and delivered by facimile or electrunic
transmission, elther of which shall be effective as an original,

k) Mortgagor acknowledges receipt of a completed copy of this document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TG THE EXTENT PERMITTED BY LAW, THE BORROWER AND THE LENDER
HEREBY JOINTLY AND SEVERALLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING
RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE
OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER AND THE LENDER
EACH REPRESENT 7O THE OTHER THAT THIS WAIVER 1S KNOWINGLY, WILLINGLY AND VOLUNTARILY GIVEN.

Waﬂ%m/ldaho Limitad Liability Company
A e
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ACKNOWLEDGMENT.

State of ldaho, County of 85

On this, _m day of M__. 20} ¥, before me, the undersigned, a Notary Public in and for the State of Idaha, persana!ly
appeared JEEELLM&MMEB ki or identified to me {o ba the Members of Wi

, whose name is subscribed to the within instrument and acknowledged to me that they are authoﬂzed and
Inslructed to execute the same on behalf of said Limited Liabllity Company, and further acknowledged lo me that said Limited Liability
Company execuled the same.

IN WITNESS WHEREQF, [ have hereunto set my hand and seal the day and year in this Certificate first above writlen.

KATIE V. WALLACE

NOTARY PUBLIC
STATE OF 1IDAHO

ission Expires: M > I HQ

State of [dahe, County of _mh. ss.

On lhls_m day of _mﬂ_I_Qh__. 20{;&, before me, the undersigned. a Notary Public in and for the State of Idaho. personally
appeared Jeffrev L. Watt and |, Lisa Watt, husband and wife, known to ma to be the persons whose names are subscribed to the
within instrument, and acknowladged to me that they axacuted the same.

N WITNESS WHEREOF, | have hereunto set my hand and aifg

' a A s i
Residing at P\(ﬂfk‘ﬁ’d T My Commission Expires: I ! 2“ | Z'—-lq

State of ldaho, Courlty of 88,
On thls day of _b_ak&ﬂL_‘ 20 before me, the undersigned, a Notary Public in and for the State of Idaho, personally
appeared Tyler M. Watt and Amy Watl, husband and wife, known to me to be the persons whose names are subscribed to the within

instrumnent, and acknuwledged 1o me that they executed the same.

IN WITNESS WHEREQF, | have hereunto set my hand and yean:'m this certificate first above

KATIE V- LI
NOTARIEISAND, %

. o e ;
Residing at 6‘@101. My Commission Expires: _]_O_'U_"Lq
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N Skyline Dr., Ste A, Idaho Falls, Idaho 83402-1718

Phone: (208) 525-7161 FAX: (208) 525-7177 www.idwr.idaho.gov
C.L.“BUTCH™” OTTER
Governor
July 22, 2016 GARY SPACKMAN
Director
Idaho AgCredit PCA
PO Box 985
Blackfoot ID 83221

RE: Notice of Security Interest in a Water Right 35-7113A, 35-8741A, 35-7012B, 35-
7599, 35-7464a, 35-7294A & 35-2089

Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding a security interest to
the above referenced water right(s) to you. The department has modified its records to
reflect the security interest and has enclosed a computer-generated report for your
records.

Updating the security interest record for a water right does not reconfirm the validity of
the right. When processing an security interest notice, the department does not review
the history of water use to determine if the right has been deliberately abandoned or
forfeited through five years or more of non-use. To read more about water right
forfeiture, including how to protect a water right from forfeiture, please see Sections 42-
222 and 42-223, Idaho Code.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jonie Barg
Technical Records Specialist

Enclosure

cc:  Watt Equipment



